
Wayzata Investment Partners is weighing a sale of its 1 GW 
Guadalupe combined cycle facility in Marion, Texas. 

The Wayzata, Minn.-based investment shop has had 
discussions with bankers about a potential sale, observers say. It 
was keen to see how the pricing comes out on at least one of the 
current auctions in Texas before making a decision, observers say. 

Texas combined cycle auctions have been quiet over the 
last two years, although Energy Capital Partners and Global 
Infrastructure Partners are both out with assets as investors 
position to sell into ERCOT under a revised pricing scheme. ECP 
is selling its 1 GW Odessa facility in Ector County, while GIP is 
selling its 856 MW Channelview cogeneration plant near Houston 
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AWEA Wind Energy Finance & Investment

Hedged Wind Deal Flow  
Pegged To Increase
Developers are increasingly looking to build wind facilities 
with merchant exposure and hedge arrangements, noted 
panelists at the American Wind Energy Association’s Wind 
Energy Finance and Investment Seminar at the Conrad Hotel in 
New York on Sept. 9-10.  

“There is much more interest in hedged wind,” said Borja 
Negro, ceo at Gamesa North America. “It is much easier to 
close a hedge than to get a PPA now. We see a lot of deals that 
could be coming along with a very similar structure. There is a 
limited market for that, but it is a game changer.”

Financial hedges are stretching beyond the 10-year 

THE BUZZ CONFERENCE COVERAGE

Slew Of Northeast Assets  
Find Takers
The Northeast saw a raft of assets come off the market. 
Tenaska Capital Management stepped in to buy U.S. 
Power Generating Co. and its 2.3 GW of Astoria 
Generating assets off the market. The sale agreement 
ends more than two years of U.S. PowerGen’s efforts to sell 
AstoriaGen. The private equity shop is said to be paying 
roughly $600 million plus the assumption of about $575 
million in debt. As part of the deal, U.S. PowerGen upsized 
a 2012 term loan B by $125 million to $575 million (see 
story, page 6). 

Eagle Creek Renewable Energy, a portfolio company 
of Hudson Clean Energy Partners, bought a portfolio of 

Wayzata Explores Texas CCGT Sale Idea

North American Energy  
& Infra Confab
Check out our coverage of Euromoney 
Seminars’ North American Energy & 
Infrastructure Finance Forum in New York. 
Visit www.powerintelligence.com

New Project Finance Loans
We’ve added updates to our weekly round-
up of the latest project finance deals in 
the Americas, with details on projects, 
sponsors and debt. 

See Deal Book, page 4

Get the rundown on the latest asset trades 
in PI’s weekly calendar, compiled from our 
exclusive Generation Sale Database. 

See calendar, page 3

(continued on page 2)

(continued on page 8)

(continued on page 7)
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Do you have questions, comments or criticisms about a story that appeared in PFR? 
Should we be covering more or less of a given area? The staff of PFR is committed as 

ever to evolving with the markets and we welcome your feedback. 

Feel free to contact Sara Rosner, managing editor,  
at (212) 224-3165 or srosner@iiintelligence.com. 

TELL US WHAT YOU THINK!

10 hydro facilities totaling 29 MW from Algonquin Power & Utilities (see story, page 
6). The bulk of the assets were bought over the summer in a deal valued in total at  
$27 million. Meanwhile, Cogentrix Energy, now a subsidiary of The Carlyle Group, 
has agreed to buy a gas-fired plant in New Jersey from Energy Capital Partners (see 
story, page 6). 

This week attendees gathered at the Conrad Hotel in downtown Manhattan for the 
American Wind Energy Association’s wind energy finance & investment seminar. 
Among the areas tipped for growth was the field of tax equity players (see story, 
page 7). Some panelists pegged quasi-merchant wind projects, with hedges, to be 
more common fodder in project finance deals moving forward. While keynote speaker 
Richard Kauffman, chairman of energy and finance for the state of New York, also 
outlined the details and timeline for the $1 billion New York State Green Bank (see 
story, page 7). 

There were a few familiar chords struck, with regulatory concerns again featuring 
prominently. Murkiness surrounding the extension of the production tax credits has 
been compounded by a lack of clarity in certain clauses regarding the U.S. Internal 
Revenue Service’s definitions for in construction for projects to qualify for the credits 
(see story, page 7). 

Outside the conference, American International Group is venturing into the 
world of project finance insurance for power and energy projects (see story, page 5). 
The insurance giant marked the new line of business with the hire of WestLB alum 
Sandeep Khare. 

Details emerged on Radback Energy’s nearly $1 billion debt financing and search 
for an equity partner for its gas-fired Oakley facility in California (see story, page 5). 

(continued from page 1)
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These are the current live generation asset sales and auctions, according to Power Intelligence’s database. A full listing of completed 
sales for the last 10 years is available at www.powerintelligence.com/AuctionSalesData.html

 New or updated listing
The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed. To report updates or provide additional information on the status of financings, please 
call Senior Reporter Holly Fletcher at (212) 224-3293 or e-mail hfletcher@iiintelligence.com.  

GENERATION AUCTION & SALE CALENDAR

Seller Assets Location Advisor Status/Comment

Advanced Power Systems Cricket Valley (1 GW CCGT) Dutchess County, N.Y. TBA Looking for equity (PI, 7/15).

Algonquin Power Utilities Various (29 MW Hydro) New Hampshire & N.Y. None Eagle Creek Renewable bought them for $27M (see story, page 6).

Ameren Elgin (460 MW Gas) Cook County, Ill. Barclays In talks with select prospective buyers (PI, 8/26).

Grand Tower (478 MW Gas) Jackson County, Ill.

Gibson City (228 MW Gas) Ford County, Ill.

ArcLight Capital Partners Juniper Generation (Cogen portfolio) Various, California McManus & Miles First round bids due July 11 for Juniper and SEGS assets (PI, 6/17).

50% Stake (SEGS VIII 80 MW Solar Thermal) Harper Lake, Calif. McManus & Miles

50% Stake (SEGS IX 80 MW Solar Thermal) Harper Lake, Calif. McManus & Miles

Capital Power Tiverton (265 MW CCGT) Tiverton, R.I. Morgan Stanley Emera is buying the plants for $541M (PI, 9/2).

Rumford (265 MW CCGT) Rumford, Maine

Bridgeport (520 MW CCGT) Bridgeport, Conn.

Corona Power Stake (Sunbury, 900 MW Repowering) Shamokin Dam, Pa. Perella Weinberg An equity investor to precede financing of the coal-to-gas-fired project 
(PI, 6/24).

Edison Mission Energy Various (7.5 GW Coal, Wind, Gas) Various JPMorgan, Perella Weinberg Teasers are out (PI, 8/26).

Energy Capital Partners Empire Generating (635 MW Gas) New York Deutsche Bank Teasers went out recently (PI, 6/10).

Odessa (1 GW CCGT) Odessa, Texas Goldman Sachs Teasers are out (PI, 6/24).

Red Oak (823 MW CCGT) Sayreville, N.J. TBA A Carlyle fund is buying the plant (see story, page 6).

Entegra Power Group Union Power Station (2.2 GW Gas) El Dorado, Ark. Bank of America The company is teeing up a sale (PI, 9/2).

Stake (50% 2.2 GW Gila River Gas) Gila Bend, Ariz.

FGE Power FGE Texas (726 MW CCGT) Westbrook, Texas Houlihan Lokey Equity offers to come in by Labor Day; finalizing final permits (PI, 7/8).

FirstEnergy Various (1,181 MW Hydro) Ohio, Virginia, 
Pennsylvania

Goldman Sachs Handful of bidders are in the second round (PI, 8/12).

First Columbia Energy Holdings Banks Island (1 GW Wind) British Columbia None Half dozen of entities are in due diligence (PI, 7/29).

First Solar ABW Solar (50 MW) Various, Ontario GE EFS and Alterra Power bought the facilities (PI, 9/2).

GDF SUEZ Energy North America Armstrong (620 MW Peaker) Pennsylvania Bank of America BoA is prepping teasers (PI, 5/27).

Troy (609 MW Peaker) Ohio

Calumet (303 MW Peaker) Illinois

Pleasants (304 MW Peaker) West Virginia

Global Infrastructure Partners Channelview (856 MW Cogen) Channelview, Texas Credit Suisse First round bids are in (PI, 8/26).

Hess Corp. Stake (512 MW Gas) Bayonne, N.J. Goldman Sachs Sale is said to be launching (PI, 9/9).

Stake (655 MW Gas) Newark, N.J.

LS Power Columbia (20 MW Solar) Pittsburg, Calif. Marathon Capital Process is in the second round of due diligence (PI, 7/1).

 Doswell (708 MW CCGT) Ashland, Va. Citigroup, Credit Suisse and 
Morgan Stanley

Teasers went out in mid-April; includes a 171 MW peaker (PI, 5/6).

Longview Power Longview (695 MW Supercritical Coal) Maidsville, W.Va. Lazard Filed for Ch. 11 in Delaware  (PI, 9/9).

NextEra Energy Resources Wyman (796 MW Oil) Maine Marathon Capital Indicative bids due by end of June (PI, 6/17)

Sempra Energy Energias Sierra Juarez (156 MW Wind) La Rumorosa, Mexico TBA Will start a process to find a JV partner replacing BP Wind (PI, 7/8).

U.S. Power Generating Astoria Generating (2.3 GW Oil, Gas) New York Goldman Sachs, Morgan 
Stanley

Tenaska Capital is buying US Power Gen (see story, page 6).

Wayzata Investment Partnes Castleton (72 MW Cogen) New York Scotiabank Teasers are out (PI, 8/19).

Wind Capital Group Osage (152 MW Wind) Oklahoma TBA TradeWind Energy is buying it  (PI, 9/9)..

www.powerintelligence.com/AuctionSalesData.html
mailto:hfletcher%40iiintelligence.com?subject=


Power Finance & Risk   The weekly issue from Power Intelligence  www.powerintelligence.com

4   © Institutional Investor, LLC 2013 VOL. XVI, NO. 37 / September 16, 2013

Sponsor Project Location Lead(s) Loan Loan 
Amount Tenor Notes

Live Deals: Americas

New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed. To report updates or provide additional information on the status of financings, 
please call Senior Reporter Nicholas Stone at (212) 224-3260 or e-mail nicholas.stone@iiintelligence.com. 

PROJECT FINANCE DEAL BOOK

Deal Book is a matrix of energy project finance deals that Power Intelligence is tracking in the energy sector. A full listing of deals for the 
last several years is available at http://www.powerintelligence.com/projectfinancedeal.html

BrightSource Hidden Hills (500 MW Solar) Hidden Hills, Calif. TBA TBA TBA TBA The company is in the market looking for equity, before 
finalizing the debt financing (PI, 4/29).

Cameron LNG LNG Export Facility Hackberry, La. TBA TBA ~$4B TBA Sponsor sells three equity stakes to offtakers  (PI, 
5/27).

Cape Wind Associates Cape Wind (420 MW Wind) Nantucket Sound, 
Mass.

BTMU TBA TBA TBA The sponsor was able to secure a tightly priced 
mezzanine tranche from PensionDanmark (PI, 7/15).

Cheniere Energy Sabine Pass Trains 3 & 4 
(LNG)

Sabine Pass, La. TBA TBA $4.4B TBA Sponsor ups the original bank loan to $4.4 billion and 
taps Korean entities for a further $1.5 billion (PI, 6/3).

Competitive Power Ventures Shore (663 MW Gas) Woodbridge, N.J. GE EFS Term Loan $585M TBA A wrap on the deal is imminent, with a 1.5 times 
oversubscription (PI, 8/19).

Corona Power Sunbury (900 MW Gas) Shamokin Dam, Pa. TBA Term Loan 
A & B

TBA TBA The financing will be dictated by the equity investor the 
company is looking to secure (PI, 6/24).

EDP Renewables North America Headwaters (200 MW Wind) Randolph County, Ind TBA Tax Equity $350-400 TBA The sponsor is looking to secure both equity and tax 
equity investment (PI, 6/24).

Energy Investors Funds Pio Pico (300 MW Gas) San Diego County, 
Calif.

SocGen TBA $300M TBA Sponsor is re-launching financing efforts (PI, 6/10).

Gauss Energia Various (3 x 30 MW Solar) Mexico TBA TBA TBA TBA The sponsor is looking to finance another three projects 
after the succesful closing of the Aura Solar facility 
(PI, 7/1)

GDF Suez/Marubeni GNL del Plata (LNG Re-gas) Montevideo, Uruguay BBVA TBA TBA TBA GDF brings in Marubeni and taps BBVA to lead the 
financing (PI, 8/12).

Greenbriar Capital Corp. Blue Mountain (80 MW Wind) Monticello, Utah Rabobank Term + Tax 
Equity

$150M TBA Sponsor is looking for debt and a tax equity investor 
(PI, 9/2).

ICE Reventazón (305.5 MW Hydro) Limon Province, Costa 
Rica

TBA TBA TBA TBA Sponsor is eyeing a private placement alongside an IDB 
loan (PI, 8/19).

Innergex Three projects (153 MW 
Hydro)

B.C., Canada TBA TBA $590M 40-yr Innergex wrapped on one of its hydro facilities, the 17.5 
MW Northwest State River (PI, 6/3).

Invenergy Nelson (584 MW Gas) Rock Falls, Ill. GE EFS TBA TBA TBA Sponsor is looking for a bank loan backing the 
merchant facility (PI, 9/2).

ISA Cardones to Polpaico 
Transmission

Chile BBVA TBA TBA TBA The sponsor has tapped BBVA as advisor for the facility 
(PI, 8/19).

K Road Power Moapa (350 MW Solar) Clark County, Nev. TBA TBA $1B+ TBA Ares will provide a mezzanine tranche for the deal (PI, 
7/15).

Lake Charles Exports Lake Charles (LNG) Lake Charles, La. TBA TBA TBA TBA Sponsor begins preliminary financing search for the 
potentially $11B project (PI, 8/26) .

Potentia Solar Distributed Solar Ontario, Canada Brookfield TBA ~$200M TBA The sponsor is looking to up-lever its rooftop activity in 
Ontario (PI, 8/5).

Radback Energy Oakley (586 MW Gas) Contra Costa County, 
Calif.

BTMU Term $990M 4-yr The developer is looking to bring in an equity investor 
and club the bank deal (see story, page 5).

Sempra U.S. Gas & Power Copper Mountain III (250 MW 
Solar)

Boulder City, Nev. TBA TBA ~$400M TBA The sponsor is looking to mandate a lead soon and 
close the deal by year-end (see story, page 1).

SolarReserve Rice (150 MW Solar Thermal) Blythe, Calif. Morgan Stanley TBA $450M TBA Sponsor taps Morgan Stanley to secure debt, tax equity 
and equity (PI, 8/26).

SunEdison Amanecer (100 MW Solar PV) Copiapo, Chile TBA TBA $260.5M TBA IFC and OPIC commit debt to Latin America’s largest 
solar facility.

True Green Capital Northeast Solar Portfolio (39 
MW Solar)

Northeast U.S. Investec Construction/
Term/Bridge

$64M TBA Sponsor mandates Investec to arrange a construction/
term loan, bridge loan and LC (PI, 9/2).

mailto:beckhouse%40iiintelligence.com?subject=
http://www.powerintelligence.com/projectfinancedeal.html
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Radback Calif. Gas-Fired  
Details Surface 
Radback Energy is looking to line up a club of banks to secure 
$990 million in debt, as well as an equity investor, for its 586 MW 
Oakley gas-fired facility in Contra Costa Country, Calif. The Bank 
of Tokyo Mitsubishi UFJ is underwriter and agent on the debt, 
which will have a four-year tenor (PI, 8/2).

Danville, Calif.-based Radback has brought in Wellhead 
Electric as a co-developer. The Sacramento, Calif.-based operator 
and developer of gas-fired assets is in the market looking for an 
equity investor for the project and is reportedly slated to receive an 
equity injection from a “well-known infrastructure investor,” says a 
deal watcher, declining to identify the potential investor.

“Wellhead has historically done smaller deals, but they have 
been around for years,” says a financier eyeing the deal. “Radback 
is ex-Calpine guys. So they know what they are doing. It is a well-
orchestrated set of contracts and I haven’t seen something this 
clean in a very long time,” he adds. Wellhead was founded in 1982. 
Officials at Wellhead were not immediately available for comment. 

Nasser Fattah, managing director at BTMU, is handling 
the financing. Sumitomo Mitsui Banking Corp., CoBank, 
Crédit Agricole and CIBC are some of the banks said to be eyeing 
the deal. Radback is looking to mandate joint lead-arrangers in the 
coming weeks, notes a deal watcher. “People will be happy to hold 
a big amount [of debt] due to the lack of deal flow at the moment,” a 
banker says. The financing is slated to close by year-end.

Bank officials and either declined comment or did not respond to 
inquiries. Bryan Bertacchi, president at Radback, did not respond 
to inquiries by press time.

Radback was initially developing the facility alongside GE 
Energy. GE agreed to sell its interest to Radback at the close of the 
debt financing for Oakley. The size of the stakes or why GE decided 
to sell could not be learned by press time.

The financing was originally slated to close in 2011, but legal 
issues delayed the process. Last December, the California Public 
Utilities Commission approved a revised purchase and sale 
agreement for Radback to build the project and sell it to Pacific 
Gas & Electric by June 2016 in a 3-1 vote.

AIG Preps PF Insurance With Hire
American International Group is looking to offer insurance 
on project finance transactions. The insurance giant has hired 
Sandeep Khare, a former director at WestLB’s energy origination 
and structuring team, to lead the effort. He started last week as a 
director in project finance in AIG’s political risk division in New York.

“The plan is to offer this product to commercial banks and other 
senior debt lenders to help manage their risk exposure to the entire 
project finance transaction and not just political risk,” says Khare. 
He reports to Harry Palumbo, North American head of the political 
risk division. 

Khare will lead the development and growth of the new 
business, which will cover risks—including commercial and 
political—across the power, oil & gas, mining and infrastructure 
sectors globally.

Prior to joining WestLB in 2007, Khare was a v.p. at Crédit Agricole.

PEOPLE & FIRMS
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Pattern Energy is aiming to sell 16 million shares at $19-21, for 

a dual initial public offering of up to $336 million in the U.S. and 

Canada. A listing is not expected until later this month or the first 

week of October, says a deal watcher. 

The company intends to list as PEGI on the NASDAQ and 
Toronto Stock Exchange, according to Aug. 9 filings with the 

U.S. Securities and Exchange Commission and the Canadian 
Securities Administration. 

Underwriters have the option to buy another 2.4 million shares, 

bringing the potential maximum raised up to $386 million.

Pattern has added a host of co-managers to the underwriting 

team in the month since its initial filings named BMO Capital 
Markets, Royal Bank of Canada and Morgan Stanley as the 

bookrunners (PI, 8/9). Now, Morgan Stanley Canada, Merrill 
Lynch Canada, CIBC World Markets, Scotia Capital, Canaccord 
Genuity Corp. and Raymond James have joined on the Canadian 

side. While Bank of America Merrill Lynch and Wells Fargo joined 

in the U.S. alongside U.S.-based affiliates of the Canadian firms. 

The company plans to look like NRG Yield initially, with 

contracted assets in its portfolio. Its long-term plan, however, is 

to buy Pattern Energy LP and take on the development risks. 

Pattern Energy Inc. is currently not large enough to absorb the 

development risk, however, it plans to grow into a company that 

develops and owns assets. Pattern Energy Inc. has $1.21 billion in 

long-term debt, including credit facilities and term loans.

The initial portfolio under Pattern Energy Inc. will be six 

operational wind farms and two under construction in the U.S., 

Canada and Chile for a total 1,041 MW. Pattern Energy Inc. 

will have the right of first offer to six assets that Pattern LP is 

developing that total 746 MW. 

The portfolio consists of the 130 MW St. Joseph in Manitoba; 

152 MW Spring Valley in Nevada; 101 MW Hatchet Ridge in 

California; 265 MW Ocotillo in California; 113 MW Gulf Wind in 

Texas; and 101 MW Santa Isabel in Puerto Rico. The development 

projects are the 135 MW South Kent in Ontario and the 36 MW El 

Arrayan in Chile.

Pattern Shoots For $19-21 Share Price

Tenaska To Buy U.S. PowerGen
Tenaska Capital Management has agreed to buy U.S. 
Power Generating Co. The deal would be TCM”s  debut in 
the New York market. U.S. PowerGen owns the 2.3 GW Astoria 
Generating Co. facilities in New York. U.S. PowerGen will become 
a subsidiary of Tenaska Capital Management. 

Tenaska is reportedly paying about $1.17 billion for the assets, 
including the assumption of $575 million of debt, say observers. 
U.S. PowerGen sold subsidiary Boston Generating in bankruptcy 
court to Constellation Energy for $1.1 billion (PI, 11/15/10). A 
Tenaska spokeswoman declined to comment.

As part of the transaction, a $450 million term loan B that U.S. 
PowerGen sealed last fall was upsized by $125 million. 

Goldman Sachs and Morgan Stanley ran the sale.
Astoria Generating consists of the 1.28 GW Astoria Generating 

fuel oil and gas-fired facility in Queens; the 542 MW Gowanus 
fuel, oil and gas-fired facility that floats on the Gowanus Canal in 
Brooklyn; and the 276 MW Narrows fuel oil and gas-fired floating 
facility in Brooklyn.

U.S. PowerGen also owns two projects that have been 
submitted into the recent New York Power Authority request for 
proposals The projects include the full-permitted, shovel-ready 100 
MW South Pier project on the Gowanus site in Brooklyn; and the 
400 MW Luyster Creek combined cycle project that could use oil 
as a back-up fuel on the AstoriaGen site in Queens. A repowering 
of unit four at Astoria Generating that has been offline after an 
explosion in July 2011, has also been pitched into the RFP.

Carlyle Snags Red Oak From ECP
The Carlyle Group is set to buy the Red Oak combined cycle 

facility in Sayreville, N.J., from Energy Capital Partners. 

The 823 MW plant will be owned by Carlyle fund Carlyle 
Infrastructure Power Partners II. ECP bought the plant in 

February 2012 for $143 million from AES Corp. (PI, 2/23/12). Red 

Oak has a tolling agreement through 2022 with Taqa Gen X.

The Carlyle fund, which bought independent power producer 

Cogentrix Energy from Goldman Sachs, is also in the process of 

buying the CalPeak Power portfolio in California from Starwood 
Energy and GSO Capital (PI, 7/22). 

Algonquin Sells Hydro Portfolio  
To N.J. Shop
Algonquin Power & Utilities has sold a portfolio of hydro assets 

in the Northeast totaling 29 MW to a portfolio company of Hudson 
Clean Energy Partners for $27 million. 

The assets are in New Hampshire and New Jersey and are 

a mix of contracted and merchant facilities, says Bud Cherry, 

ceo of Eagle Creek Renewable Energy in Morristown, N.J. The 

company paid for them with internal equity.

Eagle Creek closed on the acquisition of nine of the facilities 

over the summer. The purchase of the tenth closed recently

Algonquin had been quietly selling a 46.8 MW portfolio of hydro 

assets as it looks to focus on larger renewable projects (PI, 11/21).

http://powerintelligence.com/Article/3241801/Search/Pattern-Nears-IPO-Filing.html
http://powerintelligence.com/Article/3222202/Search/ECP-Puts-Up-Texas-CCGT.html
http://powerintelligence.com/Article/2984087/Search/ECP-Grabs-AES-Plant.html
http://powerintelligence.com/Article/3234176/Search/Carlyle-Lassos-CalPeak.html
http://powerintelligence.com/Article/3121012/Search/Algonquin-Markets-Hydro-Portfolio.html
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CONFERENCE COVERAGE

AWEA Wind Energy Finance & Investment Seminar 

Hundreds of bankers, developers and attorneys gathered for the American Wind Energy Association’s 
Wind Energy Finance & Investment Seminar at the Conrad Hotel in New York Sept. 9-10. Uncertainty 
regarding the production tax credits and the state of the tax equity market, as well as the emergence of 
projects sans offtake agreements, dominated discussions at the event. Senior Reporter Nicholas Stone 
filed the following stories. 

mark, according to panelists, with some sponsors even able 
to lock in 15-year deals. “We are starting to see evolution in 
markets through those longer term financial hedges,” said Gary 
Greenblatt, managing director at Marathon Capital. “We are 
starting to see some of the same players providing hedges around 
gas, doing it for wind.”

Hedged deals can also be done quickly, noted Tristan 
Grimbert, president and ceo of EDF Renewable Energy. This 
makes them advantageous for an industry focused on making the 
deadline to secure the production tax credits.

Invenergy Wind was able to recently secure financing for two 
wind facilities selling into the New York ISO and ERCOT regions 
that had hedge arrangements (PI, 7/8).

N.Y. $1B Green Bank  
Targets January Start 
The New York State Green Bank will begin lending to renewables 
projects in the state in January next year. The entity will have $1 
billion to deploy. 

Richard Kauffman, chairman of energy and finance for the 
state of New York, outlined the details and timeline at the seminar. 

The bank, which was announced by Governor Andrew Cuomo 
in his state of the state speech in January, will be funded by a 
combination of public and private capital. It will provide low-interest 
loans, bond and credit enhancements such as loan loss reserves 
and guarantees for renewable energy projects in New York. “The 
Green Bank will offer a lower cost of financing,” Kauffman says. 
“We want to lower the cost of capital.”  

One example where the bank could play is in early stage 
development of projects, when capital is most expensive, 
notes Kauffman. “The bank could provide a funding stream 
for development, when developers have to put up money for 
interconnects, for example,” he says. “Instead of using venture 
capital money, the Green Bank would offer lower cost financing.”

Kauffman says the bank’s precise product offering will be 
determined during the coming months. The bank would become 
the largest state bank dedicated to financing renewable energy 
projects in the country.

To partially fund the bank, the state government will use 
money raised in utility bills already set aside for renewable energy 
programs. Cuomo filed a petition yesterday for the New York State 
Public Service Commission to release $165 million for the bank.

 

Tax Equity Players Set To Grow
The universe of tax equity investors in renewable projects is set to 
grow, with Coca Cola reportedly eyeing investments, according to 
panelists at the event. 

“We are talking to at least six other investors who claim they want 
to get into the market,” said John Eber, managing director of energy 
investments at JPMorgan Capital Corp. “There is an expanding 
marketplace as the economy grows. I expect it to continue to grow.” 

The total of tax equity investments in renewable energy is slated 
to top the $4 billion mark this year, driven by developers trying to 
get projects under construction to qualify for the production tax 
credit, said panelists. Tax equity has often been a tricky slice of the 
deal for developers to lock in; only around 10% of developers are 
able to utilize the credits themselves. There are an estimated 19 
active investors in the renewable energy tax equity market and only 
a few of these are able to lead deals, according to the panelists. 

Bankers and developers are strategizing how to attract investors 
from the affordable housing sector. Some banks have mandates to 
invest in low income housing, according to Gabriel Alonso, ceo at 
EDP Renewables North America, who suggests similar strategies 
could work with renewable energy. 

Efforts to lock in greater long-term regulatory clarity, which could 
help grow the investor pool, are ongoing. The short extensions to 
the PTC are prohibitive to enticing new investors, as companies 
don’t want to commit manpower and funds to something that may 
not exist in a year. “The repeated expiration is a definite barrier to 
entry. It is a huge factor,” said Tim Howell, managing director and 
commercial leader in the power and renewable energy group at GE 
Energy Financial Services. 

Clubbed tax equity deals, where several tax equity investors 
take slices of the same project, are becoming more prominent and 
tax equity can often fill the entire amount of capital needed for a 
project. “The market has moved past levered tax equity deals for 
the most part,” said Sean Finnerty, senior v.p. at Competitive 
Power Ventures.

Hedged Wind (continued from page 1)

http://www.powerintelligence.com/Article/3228390/Search/Invenergy-Seals-Merchant-Wind-Financings.html
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QUOTE OF THE WEEK

 “There is much more interest in hedged wind. It is much easier to 
close a hedge than to get a PPA now. We see a lot of deals that 
could be coming along with a very similar structure. There is a 
limited market for that, but it is a game changer,” — Borja Negro, 
ceo at Gamesa North America, at the American Wind Energy 
Association’s Wind Energy Finance and Investment Seminar in 
New York (see story, page 1).

ALTERNATING CURRENT

The Cows That Cause Blackouts
Ever have that itch just between the shoulder 
blades or inside your ear that can’t be 
reached? Well, apparently cows get it too, 
except, being without opposable thumbs, or any opposable 
appendages at all really, they have to get a little more creative 
with their scratching. And sometimes, in Wales, this bovine 

endeavor turns out the lights.
For several years, the roughly 700 

residents of Llanddona on the island 
of Anglesey in the Irish Sea, have 
experienced repeated power outages. 
Scottish Power alleges that cows are 
the culprit, as the animals rub up against 

equipment to scratch. The utility has installed fencing in order 
to deter the itchy beasts.

How the cows have resolved their itch since then, could 
not be determined. The animals could not be reached for 
comment and may well be suffering from an itch that can no 
longer be scratched.

POWER TWEETS
The #Power Tweet feature tracks trends in power project finance and M&A in the Americas on Twitter. This week’s installment showcases 
tweets across a broad spectrum, from the 10th anniversary of the 2003 blackout to wind in PJM and MISO. For more news and coverage, 
follow @power_intel on Twitter, as well as Managing Editor @SARosner and Senior Reporters @HollyFletcher and @NicStone.

(PI, 6/21 & 7/3).  The two assets on the market may fetch between 
$500-600 per kW.

Wayzata bought Guadalupe for $352 million, or $352/kW from 
PSEG Power (PI, 1/18/11).

There is also market chatter the shop started bilateral talks with 
a potential buyer instead of launching a full sale. Competition for 
generation assets right now is steep as prospective buyers crowd 
the sporadic auctions that launch, meaning more investors are 
trying to source deals on their own, investors and bankers say. 

Blake Carlson, partner at Wayzata, did not respond to an 
inquiry about bilateral talks. —Holly Fletcher

Wayzata Explores (Continued from page 1)

#Power Tweets
@SolarMikeTaylor: Ohio Public Utilities Com-
mission reports that #renewableenergy lowered 
wholesale electricity prices. #solar #wind 

@scotthomasson The "shared" solar bill California just passed is a 
huge deal. Takes solar beyond ownership. http://bit.ly/13S7uIc 

@CarlSiegrist: #Milwaukee #WI #solar panel 
manufacturer Helios USA has suspended 

@JigarShahDC Just saw @PanTerraEnergy, 
love that geothermal heat loops are now being 
done using the #Sunedison model, so much 
opportunity so little time

@Clint_Wilder MANY successful clean tech exits. 
IPOs: Tesla, Silver Spring, SolarCity, EnerNOC. 
M&A: eMeter, OptiSolar, SunEdison. #NextWave13

@EIAgov #EIA says US #coal 
2013 vs 2012 on more power plant demand. Download 
EIA #Radiospot: go.usa.gov/DBxm #energy

@Silvio_Marcacci Hawaii governor sticks by controversial 
plan to interconnect state's island grids via undersea 
cables http://ow.ly/oMGg2 

remain limited because primary investors, CLOs, are not comfy 
w/construction risk #naeif13 #power

@ArnoHarris New @SEIA report shows 
impressive #solar growth. Utility scale PV 
projects increased 42% from Q1 to Q2 
2013! http://www.seia.org/smi 

@CleanPwrFinance PV installations totaled 832 MW in Q2 
2013, up 15 percent over Q1 2013 - US #Solar Market 
Insight Report: http://seia.us/PWzYqB  #SMI

@NicStone: CEO of @EDPRenewables says wind industry needs to push for PTC extension wherever 
possible and defend renewable portfolio standards.

http://powerintelligence.com/Article/3222202/Search/ECP-Puts-Up-Texas-CCGT.html
http://powerintelligence.com/Article/3226732/Search/GIP-To-Put-Channelview-On-The-Block.html
http://powerintelligence.com/Article/2751565/Search/PSEG-Offloads-Texas-Plants-To-Wayzata-Muni.html



