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Wind On The Horizon
GOLDMAN TO DRAW BIDS ON
RENEWABLES AUCTION
Goldman Sachs plans on taking binding offers for its
renewable generation unit Horizon Wind Energy, which
could fetch more than $1 billion, at the end of next
month. According to officials following the auction a
number of foreign and domestic energy companies
with a wind bent have been sizing up the asset.

(continued on page 12)

MDU TAPS GOLDMAN TO CONSIDER IPP SALE 
MDU Resources Group has retained Goldman Sachs to help it evaluate a sale of its
independent power production business, Centennial Energy Resources. Phyllis Rittenbach,
director of investor relations in Bismarck, N.D., says the firm has been hired to help
determine whether to sell all or a portion of its IPP business.

The sale would help fund acquisitions—including the planned $475 million purchase of
Cascade Natural Gas Corp., slated to close in mid 2007. MDU also sees limited growth
prospects for the company. “We are considering monetizing these assets because demand for

(continued on page 11)

DEXIA, HSH TO ROLL OUT NOBLE $445M LOAN
Leads Dexia Crédit Local and HSH Nordbank plan to launch syndication this quarter of a
$445 million non-recourse loan for Noble Environmental Power’s 339 MW of merchant
wind facilities in New York. At least 20 banks were auditioned to be leads last year, all or
most of which are expected to be invited back for syndication, according to bankers
watching the deal.

The Essex, Conn.-based renewable energy developer, which is majority-owned by J.P.
Morgan Partners, has four farms planned or under construction: 102 MW Altona, 82.5

(continued on page 11)

HEDGE FUNDS CIRCLE MIRANT U.S. FLEET
A group of hedge funds, including Strategic Value Partners, are said to be taking aim at
Mirant’s 3.5 GW U.S. generation portfolio being auctioned by JPMorgan Chase. 

According to sources following the asset sale, a club of around five hedge funds has
teamed up with Washington, D.C.-based asset management Competitive Power Ventures.
Their offer for the IPP assets surpasses its closest bidding rival, says one observer. Exactly
how much was offered and the identity of other bidders could not be ascertained. 

A message left with Doug Egan, co-founder and ceo at CPV, was not returned. Officials
(continued on page 12)

Check www.iipower.com during the week for breaking news and updates.
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Pa. Liberty Plant Seen
Drawing Big Number

Bidders for Liberty plant are buzzing that the 568
MW, gas-fired generation facility is drawing a number

of high bids. Exactly how much is being offered for
Eddystone, Pa., plant could not be learned, but as a baseline industry observers
say the sellers are hoping to fetch around $400 million or more (PFR, 11/20). 

The next phase of bidding is expected to be taken by auctioneer JPMorgan
Chase on Jan. 18. The shortlist of buyers has been set and includes LS Power,
Complete Energy, GE Energy Financial Services and BG North America.  It is
unclear which bidders are in the lead or if all the parties are still vying for the plant.

Harbert Venture Partners, Strategic Value Partners and Cargill, as well as
private equity funds run by JPMorgan, Bear Stearns and Merrill Lynch are
among the many creditors who control Liberty. Competitive Power Ventures
manages the plant. The creditor group owns a 100% interest in the operation via
holding entity LEP Holdings.

Liberty was transferred from Reliant Energy to creditors in late 2004 after a
bankruptcy court nullified an offtake agreement with PG&E National Energy
Group (PFR, 8/4/2003). Its creditors, mostly hedge funds, started considering a
sale in June.

Fortis To Expand Big Apple Energy
Fortis Capital is aiming to restructure its energy team in New York. Paul
Naumann, managing director in the global energy and utilities group, says
the priority is to replace senior v.p. Andrew Jeffries, who left to join Asia
Bank in the Philippines effective Jan. 1 but some new positions are being
created as well.

Fortis is in the process of incorporating internal transfers from the bank’s regional
offices in the U.S. and Europe into the New York branch—some as early as this
week—and creating a handful of new positions, all reporting to Naumann. “We
want people with the ability to do debt financing as well as tax-equity transactions
for renewables, and people with experience in energy derivatives,” he notes. 

Fortis acquired Cinergy Marketing & Trading from Duke Energy last year
and is tipped to win more renewables business as a result of its hedging
capabilities.

Jeffries, who did not return an e-mail by press time, most recently led two
wind farm tax equity investments for Fortis, and previously worked at GE Energy
Financial Services and New York IPP Caithness Energy. 
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Fortis Closes Invenergy Camp 
Springs Syndication
Fortis Capital has wrapped syndication of a $217 million
construction loan for Invenergy’s Camp Springs Energy Center
in Snyder, Texas. 

Fortis, arranger Dexia Crédit Local and participants Mizuho
Corporate Bank, Natixis, NordLB and Sumitomo Mitsui
Banking Corp. each took a $36.1 million piece of the deal.
Pricing was set at 125 basis points over LIBOR (PFR 12/18). 

The 130.5 MW wind projects northwest of Abeline does not
have a PPA in place (PFR, 11/27), but Fortis is expected to
provide a power hedge. A Fortis official declined to comment
and calls to an Invenergy spokesperson were not returned.

enXco To Kick Off Bank RFP
enXco Development Corp. plans to select lead lenders this
quarter for financing a pair of wind projects to be built in
California, says Jorge Colmenares, executive v.p. of project
structuring and transactions in New York. An RFP is planned for
launch by March.

The Palm Springs, Calif.-based renewables developer is
planning to bring 500 MW online in 2007 and 2008, and hopes
to secure financing for the two California projects by the end of
the third quarter.

Colmenares declined to disclose the locations, or additional
details other than that it hopes to pursue a financing structure
similar to that of enXco’s recently completed Fenton Wind
project (PFR, 10/27). 

Caja Madrid Tweaks Project Team
Spanish bank Caja Madrid has restructured its project finance
team. Under the reshuffle, Daniel Martin, former head of
infrastructure, has been promoted to head of project finance,
replacing Carolina Ibanez, who moved to Portuguese bank
Banco Espirito Santo late last summer.

Additionally, Isabel López Esnaola, former head of energy has
been appointed head of infrastructure. The bank is in the process
of hiring an undisclosed number of staffers to round out the rest
of the team, she notes, adding it is seeing growth in deal flow
from sponsors.

Caja Madrid specializes in renewable energy project finance for
biomass, wind, hydro, biofuel and waste-to-energy projects, but also
finances combined cycle gas turbine plants. In June last year it was
one of nine mandated lead arrangers tapped to finance Renomar, an
800 MW wind facility developed by Acciona and a series of local
developers in Valencia. It also co-led financing for two Spanish solar
plants, PS10 and PS20, in December alongside Natixis. 

Granite Ridge Asset Sees Extension 
Morgan Stanley has pushed back the second-round submission
deadline in its auction of Granite Ridge, a 720 MW gas-fired
plant in Londonderry, N.H., to later this month. The firm hopes
the extension will give bidders—many of whom were engaged in
a close race for fellow New England asset Lake Road—time to do
their due diligence, says an energy official following the deal. A
spokesman at Cargill, one of the majority investors in the facility,
was unable to comment.

David Whitcher, v.p. at Morgan Stanley, which is also offering
circa $400 million in staple financing, details of which could not
be ascertained, did not return calls.

All the bidding parties could not be learned, but are believed
to number no more than a handful. BG North America, which
recently inked deals to acquire 805 MW Lake Road, is reportedly
among them and is expected by some observers to outbid rival
contenders because of its deep pockets and the premium it places
on forward capacity payments promised to generation owners in
ISO New England. Candice Clarke-Salloum, a spokeswoman for
BG in Houston, did not return a call.

Granite Ridge is expected to fetch more than replacement
value on account of regulatory support in the region and scope to
construct an additional 540 MW onsite, according to teasers
dispatched in early November (PFR, 11/6). 

Utah Distressed Plant Owners 
Plot Rebirth
Desert Power, the limited partnership owner of a partially
constructed 100 MW gas-fired plant in Rowley, Utah, is seeking
equity and debt. The aim is to meet a June 1 commercial
operation deadline with offtaker PacifiCorp. 

The entity, which recently filed for Chapter 11, has held talks
with 25 bank and energy company providers, says Cathy Fonfara
at Houston venture capital firm DQ Holdings, which owns a
50% stake in the plant. Demand from potential capital providers
is strong, she adds, because Tooele County’s energy requirements
are growing fast.

Australian bank Macquarie was rumored to be poking around
the asset late last month, but whether the firm’s interest relates to a
potential equity stake or debt financing could not be learned. A call
to Richard Klapow, an official in New York, was not returned. 

Morgan Stanley has already provided $2 million in interim
funds to Desert Power, but at least $30 million is needed to
complete the plant’s conversion from a 65 MW single cycle unit to
a 100 MW, qualifying combined-cycle facility. The project entity
aims to finalize its financing options by the month-end, following a
Jan. 12 hearing with the Utah Public Service Commission.

Desert Power, was due to be bought late last year by New

To receive email alerts or online access, call 800-715-9195. 3
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York energy acquisition firm MMC Energy for $3.5 million.
MMC had also agreed to assume all accounts payable and
$28.7 million in debt stemming from a LaSalle Bank-led
equity bridge loan on which Desert Power defaulted. But the
deal fell through at the last minute for reasons the company
declined to outline.

Mattlin-Paterson Outfit Turns to
Morgan Stanley
KGen Partners has turned to Morgan Stanley for a new $400
million credit to refinance existing debt put in place in 2005.
Credit Suisse led the previous deal. KGen is owned by Mattlin-
Patterson. It is unclear why the company switched banks. A
KGen official declined comment. Calls to officials at Mattlin-
Patterson were not returned, nor was a call to a CS banker.

The financing consists of a seven-year, $200 million first-lien
term loan; a seven-year, $120 million first-lien synthetic letter of
credit facility and a five-year, $80 million working capital facility.
The bank meeting was held last Wednesday at the midtown W
Hotel, where pricing was being talked at LIBOR plus 200 basis
points, but will be firmed when ratings are assigned. A Morgan
Stanley banker declined comment.

KGen had also recently been involved in a private placement
that was completed two weeks ago via placement agent Friedman
Billings Ramsey as first reported on PFR’s Web site. The equity is
currently being held in escrow, but has been fully raised.

CS brought the refinancing in February 2005 to refinance a
$325 million B loan put in place in 2004, as well as increase bank

debt by $150 million.
It reworked the deal that March increasing pricing on the

second lien, while also cutting its size to $175 million. The first
lien was offered at LIBOR plus 300 basis points and the second
lien was priced at LIBOR plus 600.

ING Looks To Replace Senior Banker
ING Bank is scouting for a senior project finance banker after
seeing the departure of Auroskanda Vepari, v.p. of project finance
in London, late last month. An official at ING declined to
comment and Vepari could not be reached.

Vepari, who served three years with the bank’s European
project finance team in Amsterdam, left to join energy trading
firm EDF Trading in London this month. At ING he worked on
the financing of Maritza East I, (PFR, 10/23/06) and Qatari IPP
Messaieed, (PFR 12/4/06), among other deals. 

Ex-Calyon Banker Jumps To HSBC
David Stearns, an energy project finance banker who exited
Calyon in London, is due to join HSBC at the end of this
month. The banker will assume the title of director and handle
duties similar to those he held at Calyon, a firm he left last
month (PFR, 12/18). The reason for his hire could not be
ascertained and it could not be determined if the position is a
new one. 

Calls to Charlie Seymour, a director of project finance at
HSBC, were not immediately returned. Stearns could not
be reached.

Financing Record (JANUARY 3-JANUARY 7)

Debt
Business Principal

Issued Issuer Description ($ mil) Coupon(%) Security Maturity Offered YTM(%) Spread S&P Moody’s Fitch
1/3/07 Vorarlberger Illwerke Gas utility 122.4 2.625 Fxd/Straight Bd 11/9/15 100.75 2.53 -10 NR Aaa NR
1/4/07 National Grid PLC Electric utility,hldg co 100 Floats Flt Rte Gtd MTN 1/11/11 99.982 Floats A- Baa1 NR
1/8/07 Southwestern Electric Electric utility 250 5.55 Senior Notes 1/15/17 99.711 5.588 93 BBB Baa1 A-

Power Co

M&A
Announced Effective Target Name Target Nation Acquiror Name Acquiror Nation Value($M)

1/3/07 ENSO Energie Sachsen Ost GmbH Germany Geso Beteiligungs- & Beratungs Germany

1/3/07 1/3/07 NRG Energy Inc-Power Plants United States Wayzata Investment Partners United States

1/3/07 1/3/07 Rhenag Rheinische Energie AG Germany RheinEnergie AG Germany

1/4/07 Origin Energy Ltd Australia AGL Energy Ltd Australia

1/5/07 Zhuhai Contron Co Ltd China Shenzhen Changyuan New China

1/8/07 1/8/07 Hafslund Varme-Ppty Portfolio Norway RBS Nordisk Renting AB Sweden 56.947

1/9/07 Alinta Ltd Australia Investor Group Australia

1/9/07 Origin Energy-Infrastructure Australia Alinta Ltd Australia

1/9/07 1/9/07 Lake Holiday Water Systems United States Aqua Virginia Inc United States 1.2

1/9/07 Suez SA France Artemis SA France

Source: Thomson Financial Securities Data Company. For more information, call Rich Peterson at (212) 806-3144.

PFR011507  1/11/07  4:33 PM  Page 4



January 15, 2007 www.iipower.com Power Finance & Risk

To receive email alerts or online access, call 800-715-9195. 5

Leads To Target 20 In Canaport 
LNG Syndication
At least 20 banks are expected to be invited in on a $756 million
construction loan for the Canaport LNG import facility for
sponsors Repsol and Irving Oil. The loan will be launched by the
end of the month, according to a banker. An exact date has not
been set, the banker says, noting that most or all of potential
participants will be European.

Leads BMO Financial, Banco Santander, La Caixa, BBVA,
and Royal Bank of Scotland closed and fully underwrote the
debt Nov. 20. Each took an equal portion of the 27-year debt
facility whose syndication (PFR, 11/22). They originally hoped
to complete the deal this summer (PFR, 9/1). Officials at
sponsors Repsol and Irving and the banks either declined to
comment or did not return calls. 

Strategies
Anaheim To Nab Cheaper 
Debt For CapEx
The Anaheim Public Financing Authority plans to sell $210
million in revenue bonds to fund expansion and refinance old
debt. The public power utility, which operates within the
Californian city’s limits, decided to offer the 30-year notes at a
time when interest rates are near historic lows, says Mark Mazak,
assistant general manager of finance and administration for
Anaheim Public Utilities.

Approximately $77 million of the offering is earmarked for
refunding 1997 issue FARECal tax-exempt bonds due 2027 and
1998 bonds due 2028. That amount will only be refunded if
rates hold and result in savings at the time of pricing. “If rates
increase, we’ll only refund the bonds that are economic—at least
5% par value savings overall,” Mazak says. If the utility opts to
not refund the bonds, the $77 million will be added to the funds
going towards expansion and upgrades.

The notes’ exact rates will not be final until pricing on Jan. 17,
but Mazak expects them to be in the mid to high 4% range. Based
on current rates, the utility can realize debt service savings of close to
$5 million, more than 7% of par value, by refunding the old notes. 

The approximately $130 million in remaining proceeds will
finance upgrades to the distribution and transmission systems
including substations, direct buried cable replacement and
electrical communications equipment.

Fitch Ratings rated the bonds AA-. Underwriter Citigroup
has served as underwriter for previous Anaheim bond issues and
has performed well, says Mazak. The utility reviewed proposals
received from 12 major banks. Long term debt at Anaheim’s
electric system is $586 million.

AEP Arm Shops $250M, 
10-Year Paper
Southwestern Electric Power, a unit of American Electric Power,
has raised $250 million in 10-year, 5.55% notes. The proceeds
will help fund plans for $1.4 billion in generation developments,
says Renee Hawkins, managing director of corporate finance at
AEP in Columbus, Ohio. The development plans include
construction of a 480 MW peaker near Fayetteville, Ark. 

“The book was more than two times oversubscribed when we
received initial orders,” Hawkins says. The demand can be partly
attributed to the timeliness of the sale and partly to the desirability
of utility paper, she adds, noting this is the first utility paper of the
year. The bonds were rated Baa1 by Moody’s Investors Service,
BBB by Standard & Poor’s and A- by Fitch Ratings.

The senior notes, which mature Jan. 15 2017 and are non-
callable, priced just below par with a 5.55% coupon and a spread
of 93 basis points over Treasuries. Goldman Sachs, Lehman
Brothers and Wachovia led the offering, which wrapped Jan. 11.
Hawkins declined to specify why these banks were chosen. 

Swepco, which serves western Arkansas, northwest Louisiana
and east Texas, has $340 million remaining on its shelf
registration program and estimated capital expenditure of $471
million this year. Long-term debt at the company as of Sept. 30
was $752 million. 

National Grid Lines Up More Funds
For KeySpan Purchase
National Grid has sold $100 million in floating-rate notes to help
fund its acquisition of KeySpan Energy, which is expected to cost
about $7.3 billion. The timing of the offering is opportunistic,
says Alison Stevens, manager of treasury capital markets in
London. “We like it when good levels of funding come along, so
even if it is smaller than your typical public benchmark deal we’re
happy to pick up additional funding along the way.”

The four-year, U.S.-denominated notes priced at par on
Jan 5 and are being sold into the European market, bearing a
coupon of 27.5 basis points over three-month LIBOR.
UniCredit/HVB, which merged in June last year creating one
of Europe’s largest banks, was tapped to run the book after
approaching National Grid with the transaction idea. The sale
closed Jan 11.

National Grid plans to fund the remainder of its acquisition
of KeySpan—worth $11.8 billion including debt—via its
EUR12 billion medium-term note program and the commercial
paper market. 

The National Grid/KeySpan tie-up is expected to close in
mid-2007, following state regulatory approvals in New York and
New Hampshire.

PFR011507  1/11/07  4:33 PM  Page 5



Power Finance & Risk www.iipower.com January 15, 2007

Project Finance Deal Book 
Deal Book is a matrix of energy project finance deals that PFR is tracking in the energy sector. The accuracy of the information, which is derived
from many sources, is deemed reliable but cannot be guaranteed. To report updates or provide additional information on the status of financings,
please call Mark DeCambre, managing editor, at (212)-224-3293 or e-mail mdecambre@iinews.com. 

Live Deals: North America
Loan 

Sponsor Project Location Lead(s) Loan Amount Tenor Notes
Intergen La Rosita (1.1GW Coal) Refi Mexicali, Mexico BNP Paribas, Calyon, Export Term Loan $400 M 15 yr CFE (Mexico), Shell Offtake. 

Development Canada Syndicating

Senior LC $47 M 15 yr

Repsol, Irving Oil Canaport (LNG liquefaction) Saint John, N.B. BMO, Santander, La Caixa, Term Loan $756 M 27 yr Repsol Offtake. Syndicating
BBVA, RBOS in 1Q 2007

Iberdrola Mexico Portfolio (5.5 GW) Refi Various Calyon, Citigroup, BBVA Package $1.7B 5yr Awaiting Close
10 yr

EdF Energie Nouvelles La Ventosa (80-100 MW Wind) Juchitan, Oaxaca, Mexico TBA TBA - - Choosing Lead Banks

LS Power Plum Point (665 MW Coal) Refi Osceola, Ark. TBA TBA C$560M - Mo. Joint Muni Electric Utility 
Offtake. Choosing Lead Banks

Calpine, Mitsui &Co. Greenfield (1GW Gas) Courtright, Ont., Canada Bank of Tokyo, Mitsubishi, Loan $500M 18 yr Ontario Power Authority 
BMO Financial Offtake. Syndicating

Airtricity Sand Bluff (90MW Wind) Sterling Co., Texas HypoVereinsbank Non-recourse debt $140M Awaiting Syndication

GenPower Holdings Longview (600 MW Coal) Monongahila Co., W.Va. Goldman Sachs TBA $1B Structure and syndication 
West LB expected in Jan.

Winergy Power Plum Island (30 MW Wind) Long Island, N.Y. (Offshore) TBA TBA

Terrawinds Resources TerraWinds (201 MW Wind) Rivier-Du-Loup, Quebec, HSH Nordbank Senior Secured Construction C$300M TBA Hydro-Quebec Offtake. 
Canada and Term Debt Facility ($259M) Awaiting syndication

Caithness Energy Long Island Energy Center Brookhaven, N.Y. Citigroup TBA $375M-$400M LIPA Offtake.
(350 MW Gas)

Boston Generating Portfolio (3GW) Refi Various Credit Suisse, First Lien Term Loan $1.08B 7 yr Awaiting Syndication
Goldman Sachs First Lien Revolver $70M 5 yr

First Lien Synthetic LC $250M 7 yr
Second Lien Term Loan $400M 8 yr
Holding Co. Notes $300M 10 yr

Sumitomo Power Hermiston Generation Plant Hermiston, Ore. TBA TBA $130M 10 yr Lead banks expected 1Q2007
(474 MW Gas)

NorTex Gas Various Various, Texas WestLB, Barclays Term Loan $280M 7 yr Syndication launches 1/11

For closed deals and additional markets, please visit www.iipower.com
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Mark DeCambre, managing editor, at (212) 224-3293 or e-mail mdecambre@iinews.com.

Seller Plants Location MW Plant Type Advisor Status/Comments
AIG Highstar Capital 13 plants U.S. portfolio, 2,378 Gas, Lehman Brothers 50% stake in Northern Star Generation being 

concentrated in coal and shopped. Ontario Teachers’ Pension Plan owns 
Florida and waste coal the balance. Lehman and BNP Paribas are 
Pennsylvania launching a $825 million debt package to 

recapitalise the portfolio, (PFR, 1/5).

American Electric Power Plaquemine Plaquemine, La. 880 Gas/Steam N/A Dow Chemical completed $64 million 
Cogeneration Facility purchase Dec. 1.

Astoria Energy Astoria Plant Queens, N.Y. 500 Gas N/A The partnership that owns the plant is said to 
be fielding offers from interested parties.

Atlantic City Electric Co. B.L. England Upper Township, N.J. 447 Coal/oil Concentric Rockland Capital Energy Investments offered 
Energy Advisors to buy for $12.2 million so long as necessary 

approvals are made by March 31, 2007.

BayCorp Holdings Benton Falls Benton, Maine 4.3 Hydro Concentric  N/A
Energy Advisors

Calpine Aries Pleasant Hill, Mo. 580 Gas N/A Kelson Energy outbid stalking horse Aquila 
at auction to win the asset for $233.6 million.

Cargill-led investor group Granite Ridge Londonderry, N.H. 720 Gas Morgan Stanley (See story, pg 3.)

Complete Energy Batesville Batesville, Miss. 837 Gas Dexia A wholly owned subsidiary of Complete will 
purchase the asset for an undisclosed sum. 
Deal scheduled to wrap in January.

Delta Power Company 19 plants Diverse U.S. portfolio 1,380 Mixed N/A Arroyo Energy Investors (a unit of Bear 
Stearns) to acquire interests in a deal slated 
to wrap by year-end 2006.

Desert Power Desert Power plant Rowley, Utah 65 installed, Gas N/A (See story, pg. 3.)
100 planned

Dominion Resources Armstrong Energy Elderton, Pa. 600 Gas Credit Suisse Tenaska Power Fund inked a deal to acquire 
Pleasants Energy Pleasants, W.Va. 300 (peaker) Gas Armstrong, Pleasants and Troy, expected to 
Troy Energy Troy Township, 600 (peaker) Gas close this quarter.

Ohio
State Line Hammond, Ind. 515 Coal

DPL Inc. Darby Electric Mount Sterling, Ohio 447 Gas Pace Global Columbus Southern Power, a unit of 
Generating Station Energy Services American Electric Power, will acquire Darby

for $102 million in cash.
Greenville Electric Greenville, Ohio 206 Gas Pace Global Buckeye Power will acquire Greenville for 
Generating Station Energy Services $49.2 million in cash. 
Montpelier Electric Poneto, Ind. 219 Gas Pace Global 
Generating Station Energy Services

EBG Holdings Mystic 7 Everett, Mass. 560 Gas/Oil Lehman Brothers K-Road Power has settled on two potential 
Mystic 8 Everett, Mass. 832 Gas buyers, (PFR/1/8).
Mystic 9 Everett, Mass. 832 Gas
Fore River Weymouth, Mass. 832 Gas/Oil

Goldman Sachs Horizon Wind Houston, Texas Owns 237.5 Wind N/A Sale could fetch $1 billion or more based on 
Energy outright 750 MW online by year end and 600 MW 

Co-owns 130 pipeline.

KGen Power Partners Murray Energy Dalton, Ga. 1,244 Gas Friedman Billings (See story, pg 4.)
Hot Springs Hot Spring County, Ark. 620 Gas Ramsey
Hinds County Hinds County, Miss. 520 Gas
Enterprise Clarke County, Miss. 640 Gas
Sandersville Washington County, Ga. 640 Gas
Southaven Southaven, Miss. 640 Gas
New Albany Union County, Miss. 385 Gas
Marshall Energy Calvert City, Ky. 680 Gas N/A Being sold to Tennessee Valley Authority
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Generation Auction & Sale Calendar (cont’d)

Seller Plants Location MW Plant Type Advisor Status/Comments

Lake Road Lake Road Power Dayville, Conn. 780 Gas Credit Suisse BG Group will acquire in a $685 million deal, 
Plant set to close this quarter.

LEP Holdings Liberty Eddystone, Pa. 568 Gas JPMorgan Auctioneer JP Morgan is hoping to get 
around $400M.

Mirant Curacao Utilities Curacao 133 Asphalt/ JPMorgan Underway
Co. (25%) refinery gas
Grand Bahama Grand Bahama Island 151 Oil
Power Co. (55%)
Jamaica Public Jamaica 621 Oil/Hydro
Service Co. (80%)
PowerGen (39%) Trinidad & Tobago 1.2 GW Gas

Sual Generating Pangasinan, 1.2 GW Coal Credit Suisse A consortium led by Marubeni Corp. and 
Plant Philippines Tokyo Electric Power Co. agreed to buy 
Pagbilao Generating Quezon, 704 Coal Credit Suisse Mirant’s interests for $3.42 billion. The deal
Plant Phillippines is set to close in the 2nd quarter. 
Ilijan Generating Batangas, 240 Gas Credit Suisse
Plant Phillippines

Apex plant Nev. 518 Gas JPMorgan (See story, pg 1.)
Bosque Texas 537 Gas
Shady Hills Fla. 469 Gas/Oil
Sugar Creek Ind. 535 Gas
Zeeland Mich. 840 Gas
West Georgia Ga. 605 Gas/Oil

Progress Ventures Walton Walton, Ga. 450 Gas JPMorgan Final bids due Jan. 12
Monroe Power Monroe, Ga. 350 Gas
Washington County Washington County, Ga.600 Gas
Effingham County Effingham County, Ga. 500 Gas

www.iipower.com

BREAKING NEWS

U.K. Outfit Emerges As Lake 

Road Frontrunner

December 20, 2006

British Gas is the frontrunner for the 780 MW Lake Road gas-

fired plant in Killingly, Conn. According to deal trackers, the

auctioneer Credit Suisse is negotiating a final contract that

values the plant for in excess of 825 per kW, or more than $640

million. An official at British Gas and Credit Suisse executives

declined comment.

British Gas also recently won an auction for a Dighton, Mass.,

plant for some $90.2 million from Calpine in a U.S. Bankruptcy

Court auction in Manhattan.

BG Group buys $685m US power plantBG Group, Britain’s third largest oil and gas company,

has agreed to buy a power plant in Connecticut for

$685m from a consortium of private investors.
Lake Road is an 805MW gas and oil fired facility and

provides power for New England. The energy

company that was spun out of British Gas expects to

get regulatory approval in the first quarter of 2007 and

will complete the purchase shortly thereafter.

DECEMBER 28, 2006
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North America
• The Highbridge Capital Management hedge fund has taken
a major equity stake in the energy business of commodities
trading firm Louis Dreyfus Group, in a deal worth about $1
billion. The size and exact price of the stake were not disclosed
(New York Times, 1/8).

• General Electric has won a $950 million gas turbine order
from Saudi Arabia’s state power company. GE will supply 23 gas
turbines, or 2.9 GW, at three power plants (Financial Times,
1/8).

• LS Power will begin the process of seeking state and local
approval for its proposed $1.3 billion, 750 MW coal-fired plant
at a site in Waterloo, Iowa, this quarter (McClatchy-Tribune
Business News, 1/7).

• The Arkansas Electric Cooperative Corp. has won
preliminary approval for a temporary 60 MW gas-fired plant to
be built near Elkins, Ark., (Springdale Morning News, 1/5).

• The U.S. and Japan have agreed to provide financial
guarantees that could make it easier for Japanese firms to play a
part in the construction of U.S. nuclear power plants. The
Japanese government will offer trade insurance coverage to local
companies and the U.S. Energy Department will provide debt
guarantees to financial institutions that extend loans to the
project (Reuters, 1/10).

• WPS Resources and Peoples Energy have settled most of the
issues raised by various state and local groups that had challenged
their pending merger (Reuters, 1/9).

• A bill was filed in the Texas House of Representatives which
would force power companies to sell off plants as part of a plan
to re-regulate the state’s electric market. The bill proposes
capping the generation market share by zone (Dallas Business
Journal, 1/9).

• Enel North America plans on developing Smoky Hills, a 250
MW wind project in Kansas, with Tradewind Energy. In a
separate transaction, via its Canadian subsidiary NeWind, it has
signed a power purchase agreement with province-owned
Newfoundland and Labrador Hydro to build, operate and sell
power from the 27 MW St. Lawrence wind project in
Newfoundland (Reuters, 1/9).

• TXU plans to fund a $200,000 smog reduction research
project at the University of Texas at Arlington (Dallas Business
Journal, 1/9). 

• The Dominican Republic will consider a settlement with
AES Corp., over the company’s alleged dumping of thousands of
tons of industrial waste on its shores (Associated Press, 1/8). 

• The Nuclear Energy Institute has added Duke Energy Chief
Executive Jim Rogers to its executive committee and board of
directors. Rogers fills the slot held by retiring Duke executive
Ruth Shaw (Charlotte Business Journal, 1/11).

• Pacific Gas & Electric began receiving power from a 38
MW wind farm in the Altamont Pass east of San Francisco
developed by Babcock & Brown. The facility brings to 13%
the amount of power generated from renewable sources by
PG&E (Reuters, 1/11).

• Alcoa completed an agreement with investors in Brazil’s Serra
do Facao hydroelectric plant to create a company that will
construct a power plant in central Brazil (Reuters, 1/10).

Europe
• The European Commission is presenting an energy roadmap
this week, outlining plans for lower energy consumption,
research and development of renewable sources, and ways of
cutting carbon emissions (Associated Press, 1/8). 

• Spain’s Supreme Court removed a key legal injunction
blocking E.ON’s EUR36.5 billion ($47.5 billion) bid for Endesa
(Associated Press, 1/10).

• The European Union put climate change at the heart of a
broad new energy policy as it moved to boost renewable
fuels, cut consumption and curb its dependence on foreign
suppliers of oil and gas (Reuters, 1/10)… EU Competition
Commissioner Neelie Kroes said splitting up large energy
companies would be “by far the most effective means” to
ensure customer choice and encourage investment, after an
investigation found that less than a fifth of  profits
companies made were invested back into the electricity grid
to solve supply problems (Associated Press, 1/10).

• BP plans to have its Chief Executive Lord Browne play a role
but not have the final say in choosing the company’s new chief
operating officer, who is expected to succeed Browne at the end
of next year (Financial Times, 1/9).

• France’s stock market regulator gave François Pinault’s
Artémis investment company until Feb. 2 to decide whether to
launch a bid for energy company Suez or drop all bid ambitions
for at least six months (Financial Times, 1/9).

Weekly Recap
The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.
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them is high and the amount of financial firms in this arena is
making it difficult for us to grow,” says Rittenbach.  Most of
Centennial’s assets have been acquired rather than constructed
from scratch, with the exception of the 116 MW Hardin facility
in Montana.

Rittenbach declined to specify how much MDU wants for the
business, but analysts estimate the assets to be worth more than
$500 million.

Centennial has nearly 1 GW of contracted generation in the

MDU TAPS
(continued from page 1)

MW Clinton and 81 MW Ellenburg in northern New York, and
a 73.5 MW unit is in Bliss, Western New York. 

The company is putting in place a 10-year hedge that will fix
the price of power at each of the facilities. CIT Group
underwrote and launched syndication of a $133 million turbine
loan for the projects (PFR, 12/21).

GE Energy Financial Services is also making a $232 million
equity investment at the project level (PFR, 8/25). Officials at
Noble and the banks did not immediately return calls. 

—Ben Miller

DEXIA, HSH
(continued from page 1)
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BANK-OWNED GENCO APPOINTSFORMER TXU EXEC AS CHIEFCGE Power, an investment vehicle set up by sixof the leading U.K. project finance banks to poolmany of the country’s standalone power plants, isset to appoint former TXU Europe executive EddieHyams as its first chief executive. Hyams could not bereached, and bankers close to CGE declined tocomment.
Market watchers say Hyams is set to take day-to-dayoperational control of the newly formed company,previously dubbed Project JOE, while Chairman Jim Forbes will take on more of afigurehead role. One banker argues the division of responsibilities makes sense givenHyams’ strong understanding of the U.K. generation market as a result of his previous role

(continued on page 12)

Cogentrix Creditors Mull
Foreclosure
Creditors are considering foreclosing onCogentrix’s Southaven plant in Mississippi.

See story, page 2

TransCanada Takes
Pipeline Pole Position
TransCanada has emerged as the front-runner to win National Energy & GasTransmission’s Gas TransmissionNorthwest pipeline.

See story, page 2
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End Game

AIG, NOBLE SLUG IT OUT AS EL PASO QF AUCTION NEARS CONCLUSION El Paso Corp. is close to selling its entire portfolio of 27 contracted power plants andofficials tracking the auction say it has come down to a two-horse race between AIG andNoble Power Assets, a Chester, Conn.-based energy investment boutique. Aaron Woods,
an El Paso spokesman in Houston, says the company anticipates closing a deal soon,declining further comment. Walter Howard, ceo of Noble, did not return calls and JohnQuirke, senior v.p. of operations, declined comment. An official at AIG declinedcomment. 

Several market officials say Noble, which is backed by private equity heavyweights
(continued on page 11)FPL ENERGY EXPLORES SALE OF MERCHANT ASSETSFPL Energy, the IPP arm of FPL Group, is considering divesting much of its U.S.merchant generation portfolio and has been holding talks with Lehman Brothers aboutconducting the auction. The Juno Beach, Fla.-based company has put all its merchantplants under the microscope, says an industry official, adding it is particularly interestedin unloading three newly built natural gas-fired plants in Texas, with a combined capacity

of 3,355 MW, as well as some assets in the Northeast. It could not be determined by press time whether Lehman had been retained to advise
on the sale or whether FPL is also considering hiring another advisor. Lanie Fagan, aspokeswoman at FPL Energy, could not provide comment by press time. Calls to bankers

(continued on page 12)
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Fujairah II Developers Size Up Banks 
Developers bidding to construct a roughly $2.5 billion Abu
Dhabi independent water and power project are hoping to
finalize their banking groups as the government’s March 29
submissions deadline approaches. The project is a 2 GW, 100
million gallons of water per day adjunct to an existing 535 MW
project in Fujairah, United Arab Emirates.

A joint venture between International Power and Marubeni
Corp. has settled on Sumitomo Mitsui Banking Corp., Calyon
and Citigroup. Meanwhile, Singapore’s SembCorp Industries—
the winner of Fujairah I—and its Japanese partners Kyusyu
Electric Power Co. and Sojitz Corp. are going with Société
Générale, Standard Chartered Bank and Royal Bank of Scotland. 

Two others are yet to decide on their financiers. AES Corp. and
Sumitomo Corp. are reviewing proposals from Bank of Tokyo
Mitsubishi and ING Bank. And Suez is considering working with
WestLB and Fortis, after expected frontrunner BNP Paribas
balked, the banker notes. A Suez official declined to comment.

Other banks expected to be jostling for position are Barclays
Capital underwriters of Fujairah I alongside SocGen, (PFR
9/18/06, 12/04/06), and ABN AMRO. Officials at all the banks
and sponsors either declined comment or did not return calls.
Syndication of Fujairah I closed in mid-December with more
than 20 banks.
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Quote Of The Week
“We like it when good levels of funding come along, so even if it is
smaller than your typical public benchmark deal we’re happy to pick
up additional funding along the way.”—Alison Stevens, manager
of treasury capital markets for KeySpan Energy, on the opportunistic
timing of her company’s $100M debt offering (see story, page 6).

One Year Ago In Power Finance & Risk
Credit Suisse, Goldman Sachs and WestLB were set to arrange a
$1.6 billion acquisition financing package on behalf of LS Power
for its acquisition of Duke Energy’s 6.2 GW merchant portfolio,
consisting of a B loan, synthetic letter of credit and a revolver.
[Morgan Stanley signed a PPA covering the assets (2/24). Credit
Suisse and Goldman Sachs launched syndication of the roughly
$1.7 billion loan in March (PFR, 3/17).]

Crackpot Or Legitimate MW
Magnetism?

Project financiers, line
up!!!!! After more than
a decade, eccentric

energy developer Dennis Lee is still at
it, with plans for a large-scale
demonstration planned for 2007 with
the notion that consumers can get free energy
for life, via a small home generator that he’s developed,
which harnesses the power of “permanent” magnets. He’s
been at this idea for years now but he thinks this time he’s
really onto something.

The Sundance generator and a 50 horsepower
Hummingbird motor harnesses magnetic power to produce 30
kW per hour without any consumable fuel source being
required. Not only will users be able to produce their own free
power, but they can sell excess power back to local utilities!

Lee’s United Community Services of America is inching
towards the 1.6 million sign-up mark it says it needs to begin
the distribution of the generators, but you can buy a franchise
for up $100,000 right now! Sign us up? . . . Not so much.

Alternating Current

at JPMorgan declined to comment and a call to Strategic Value
was not returned.

Only a handful of potential bidders were interested in the
entire portfolio in the initial phases of bidding (PFR, 1/8). The
club purchase approach appears to be an attempt by the firms
within the consortium to bid on the entire portfolio and perhaps
divvy up assets, speculates one observer.

The generation is geographically diverse, comprising six plants
including the partially contracted 518 MW Apex plant in Las
Vegas, Nev., and 537 MW Bosque in Laguna Park, Texas. One
unit, a 605 MW gas and oil-fired facility in west Georgia, has
about $94.5 million in project debt, but the rest is being offered
debt-free. —Mark DeCambre

HEDGE FUNDS
(continued from page 1)

Those include Spanish-based Enel North America, Australia’s
Babcock & Brown and Juno Beach, Fla.,-based FPL Energy.
The size of offers for the operation could not be learned.

A Goldman official declined to comment on pending deals
and officials at Horizon in Houston, did not return a call for
comment. Officials at the prospective bidders either declined to
comment or did return a call.

Horizon, formally known as Zilkha Renewable Energy, is the
third largest wind player in the U.S. behind FPL Energy and
PPM Energy. It developed wind farms operating in New York,
Iowa, Pennsylvania, Oklahoma and Costa Rica. Assets it owns

GOLDMAN TO DRAW
(continued from page 1)

U.S. and Caribbean, as well as an operations and maintenance
unit, Colorado Energy Management, which MDU would prefer
to keep. All the assets are fully contracted.

MDU plans to raise the remainder of its acquisition financing
via debt and equity offerings over a timescale yet to be
determined. Banks being lined up to handle these transactions
could not be learned. —Katy Burne

outright include 11.5 MW Madison in Madison County, N.Y.,
and 226 MW Blue Canyon I and II in Caddo and Comanche
Counties, Okla. 

Horizon also co-owns 15 MW Mill Run in Fayette County,
Penn., and 115.3 Maple Ridge 1 and 1a—formerly Flat Rock
Wind—in Lewis County, N.Y. with PPM. —M.D.
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