
Mizuho Acquires Ex-UFJ
Financier
Mizuho Bank has hired Chris
Stolarski as a senior v.p. in its project
finance group in New York. 

See story, page 5
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TXU Delivers
TXU TEES UP STAKE IN $10B UNIT
TXU is looking to sell or spin-off a 20-50% stake in its $10
billion transmission and delivery business. One official tracking
the company says it has launched an unusually discreet marketing
of the TXU Delivery with bids due last week. Lehman Brothers and Credit Suisse First
Boston are handling the sale. Calls to officials at Lehman and CSFB were not returned. Calls
seeking comments from TXU CEO John Wilder in Dallas were directed to spokesman
Chris Schein, who declined to comment on “market rumor.”

Possible bidders could not be learned, but the usual private equity investors as well as
hedge funds are expected to take an interest. (continued on page 11)

Top O’ The Market
SEMPRA PONDERS GENERATION OFFLOAD
Sempra Energy is contemplating offloading the bulk of its generation assets in order to focus
on areas such as liquefied natural gas and gas storage, where it sees a bright future. The San
Diego energy holding company already has put in motion plans to sell its interest in plants
in the ERCOT market, but according to M&A bankers who have spoken to Sempra execs, it
is assessing its entire portfolio and trying to gauge possible values. “Their view is that this is
the top of the market and if they can sell, they will,” says one banker. A call to Art Larson,
spokesman at Sempra, was not returned.

Via subsidiary Sempra Generation, the holding entity owns El Dorado Energy in
Boulder City, Nev., Elks Hill Power in Taft Calif., Mesquite Power in Arlington, Ariz.,

(continued on page 11)

CSFB, GOLDMAN, WESTLB TO LEAD $1.6B 
LS POWER ACQUISITION LOAN
Credit Suisse First Boston, Goldman Sachs and WestLB will arrange a $1.6 billion
acquisition financing package on behalf of LS Power for its acquisition of Duke Energy’s
6.2 GW merchant portfolio. The financing package is expected to consist of a B loan,
synthetic letter of credit facility and a revolver. While the breakdown of the financing could
not be determined, the pricing will start in the range of 200 basis points over LIBOR, one
banker says, noting that pricing is subject to change due to ratings. 

LS Power is still awaiting regulatory approval and as a result the financing will not be
wrapped for another three to four months, officials say. Duke kicked off the sale of its assets

(continued on page 12)
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Initial Bids For Coleto 
Creek Draw Near

First round bids for Sempra Generation and Carlyle/Riverstone
Holdings’ auction of its jointly owned 632 MW coal-fired Coleto Creek Power
Station are due in about a month. Calls to Art Larson, spokesman at Sempra and
Stephen Schaefer, managing director at Riverstone in Houston, were not
returned. Pete Labbat, managing director at Goldman Sachs in New York, which
is running the sales process, also did not return a call for comment. 

Sempra decided to sell the plant, which is held in the Topaz Power Group
joint venture along with Riverstone, late last year (PFR, 12/19). The identities
of prospective bidders could not be ascertained, nor could a price range for
potential bids. 

Parties Sign Up To Cash Settle Calpine 
CDS Index Trades
A total of 323 parties signed up to the Calpine credit default swap protocol
designed by the International Swaps and Derivatives Association to cash settle
CDS index trades. Parties had until last Thursday to sign up to the program. An
auction will be held tomorrow to determine a final settlement price.   

The number of adherents was significantly smaller than the 571 that signed
up to the Delphi CDS protocol. Louise Marshall, spokeswoman for ISDA, said
that fewer signed up to the protocol because the association allowed investment
managers to sign up, rather than requiring individual funds within an investment
management firm to adhere. Marshall said that based on the number of entities
within each fund that signed up to the Delphi protocol the truer number of
adherents would have been closer to 500 had the association required individual
funds to sign up.    

A source familiar with the protocol said that Calpine may also have fewer
adherents because it is a less liquid name than Delphi. “Calpine was no way as
near as big an event as Delphi,” he says. He adds that in comparison to Delphi,
Calpine is less prevalent in collateralized debt obligations. “Calpine was not as
popular in CDOs. The name was not so liquid.”

The Calpine protocol also excludes Calpine’s 7.75% ’15 convertible notes –
an aspect that may have discouraged parties that own these bonds from
participating in the protocol, said the source. The protocol explicitly excluded
these bonds because they contain unusual provisions that make them
subordinate to senior unsecured debt. 

At Press Time
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TXU Weighs New Unit As 
Part Of Plant Sale
TXU subsidiary TXU Power is considering a plan to sell a 50%
interest in a to-be-formed subsidiary that will hold approximately
6.25 GW of coal-fired assets. Such a holding company likely
would be comprised of the roughly 1.1 GW Big Brown Steam
Electric Station, 2.25 GW Martin Lake Steam Electric Station,
say officials familiar with the Dallas company’s thinking.
According to one official, teasers on the sale of the assets have
been distributed to potential bidders, with full-blown marketing
materials to follow. A call to Chris Schein, spokesman for TXU,
was not returned.

The to-be-formed entity also would house two plants that
will be developed or upgraded: the planned 1.7 GW Oak Grove,
which is not yet permitted and a 545 MW Sandow Steam
Electric Station Unit 4, which is expected to double in size. 

TXU is keeping a close eye on the planned sale of Coleto
Creek by Sempra Energy and Carlyle/Riverstone Holdings, and
on Sempra’s sale of Twin Oaks, both of which are coal-fired
plants in ERCOT (PFR, 1/9).

Leads To Launch Orion 
Acquisition Loan
Morgan Stanley and Goldman Sachs will lead a bank meeting
Tuesday morning at the Waldorf-Astoria in New York to launch
syndication of a B-loan loan for Madison Dearborn Partners
and US Power Generating Co.’s acquisition of Orion Power
assets. The planned $950 million financing, will consist of a term
loan B working capital revolver and letter of credit facilities and
be pitched to banks and institutional investors looking to take
pieces. Specifics on pricing are expected to emerge at the bank
meeting.

Calls to officials at Morgan Stanley and Goldman were not
returned, nor were calls to David Mosher, managing director at
Madison Dearborn in Chicago, and US Power Gen’s head, Jacob
Worenklein in New York.

The project has received some regulatory approvals,  but is still
subject to New York State approval, which is anticipated either
later this month or early February. According to bankers, this
flexibility allows the leads to extend the syndication if needed, or
even accelerate it. Merrill Lynch and BNP Paribas are also
participating in the deal.  

Madison and US Power Gen agreed to pay $975 million for
the generating facilities, which includes Reliant Energy’s
Orion Power known as Astoria and Narrows. The facilities
have about 2.2 GW of capacity, with the Astoria plant
accounting for 24% of power consumed in New York City.

Reliant plans to use the proceeds from the asset sale to pay
down debt (PFR, 11/07).

FX Concepts Predicts Commodity
Prices Spikes
New York-based currency manager FX Concepts, in a recent
investor letter, anticipates a looser U.S. Federal Reserve monetary
policy that will combine with increased global demand to send
commodity prices, which include natural gas and power, higher. 

The currency manager sees particularly crude oil surging to
new heights. “The price of oil should climb dramatically, passing
the $70 [per barrel] level it saw last summer,” the letter predicts.
CIO John Taylor, Jr., whose name was attached to the letter, did
not return calls by press time.

The looser Fed policy has already been priced into the interest,
equity and commodity markets, Taylor wrote. “All of these
markets agree and they are speaking emphatically,” says the letter.
“We are nervous because we cannot quite believe what [these]
prices…are telling us, which is that the Fed’s tightening process is
over—or will be after Jan. 31.”

The Fed’s own language, reflected in the minutes of its most
recent meeting, is perfectly consistent with this, Taylor added.
“They said that ‘policy should no longer be characterized as
accommodative’ and seemed to imply that rates were at or above
the neutral level. Without further strong data, the Fed would be
stopping ‘its firming steps’ soon.”

Dominion Gas Properties Sale 
Hits Second Round
Dominion Resources’ auction of two of its gas distribution
properties is in its second round. According to trackers of the
deal, auctioneers Goldman Sachs will take second round bids in
early February. The auction consists of gas distribution assets
Dominion Peoples in Pittsburgh and Dominion Hope in
Clarksburg, W.Va., which were acquired along with another gas
distribution facility in Ohio in Dominion’s merger with
Consolidated Natural Gas Company. 

Calls to Pete Labbat, managing director at Goldman in New
York, and Thomas Chewning, cfo at Dominion in Richmond,
Va., were not returned. 

Observers indicate that Duquesne Light Holdings and
Chicago-based People’s Energy have separately considered
making a play for the assets, says a banker with knowledge of the
auction.  James Wilson, chief strategic officer, at Duquesne in
Pittsburgh, did not return a call for comment. People’s
spokeswoman Elizabeth Castro, in Chicago, was unable to make
an official available for comment.
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Southern Co. Looks To Cut 
Short-Term Rates 
Southern Co., via its subsidiary Southern Company Capital
Funding Inc., is aiming to cut interest rate payments by
repurchasing around $67 million of debt. The buyback was
slated to wrap Friday. David Brooks, managing director of capital
markets in Atlanta, says the move cuts rates on short-term debt
to about 4%. “We’re retiring securities that pay 8.19% and
8.14% and we’ll finance with commercial paper with 4.5%
interest rates,” he explains.

The tender offer includes two different securities, Brooks says,
and Southern offered to buy back up to $200 million. Its
repurchase program will include $60 million of the 8.19%
securities and about $7 million of the 8.14% securities. The
securities were sold through separate trusts. Southern Company
Capital Trust I sold the 8.19% securities originally, while
Southern Company Capital Trust II sold the 8.14% securities.
Both capital securities started accruing interest in 1997.  

Buying the securities back now, which are not callable
until next year, will come at a cost of about three percentage
points, Brooks says. He adds the premiums were worth it because
Southern will be saving in the long-run. The commercial paper
used to refinance the buyback will be rolled over into long-term
debt eventually, but Brooks could not specify timing. 

Citigroup advised Southern on the repurchase. “We know
[Citi’s] very good at debt repurchases and we’ve worked with
them in years past,” he adds.

PSEG Arm Calls Floating-Rate
Securities
Public Service Enterprise Group is calling $150 million of
floating rate capital securities issued via its Enterprise Capital
Trust II funding trust. Mort Plawner, treasurer at the Newark,
N.J.-based holding company, says PSEG has been wiping out
those securities, which were issued as a type of preferred equity,
because ratings agencies view capital securities more as debt than
they have in the past. The treasurer says PSEG swapped the
floating rate coupon after issuing the securities in 1998 and pays
a fixed rate of about 7.2%. The company saw strong cash flow in
the third quarter, he notes.

Plawner says PSEG called two tranches of these types of
securities totaling $375 million in 2005. Another $180 million
tranche, which is not callable until 2007, remains outstanding
and another $460 million maturing in 2008 is not callable early. 

The official notes that PSEG does not plan to replace the to-
be-retired $150 million with a new offering. Moody’s Investors
Service rates preferred stock issued through PSEG’s Enterprise
Capital Trust II Baa3.

Corporate Strategies

Credit Suisse Relaunches Natural
Gas Coverage
Credit Suisse relaunched equity coverage of natural gas
companies last week. Analyst Carl Kirst covers companies such as
El Paso Corp, Northwest Natural Gas Co. and Kinder Morgan,
Inc. He joined the Houston office in May. Kirst worked at
Dennard, Rupp, Gray & Easterly for over two years and at
Merrill Lynch for two years. Coverage was dropped when analyst
Faisel Khan left for Citigroup in March. A spokeswoman
confirmed the coverage. Kirst did not return calls for comment.

Mizuho Lands Ex-UFJ Project Chief
Mizuho Bank has hired Chris Stolarski as a senior v.p. in its
project finance group in New York. His role at Mizuho could not
be determined. Stolarski, who started at the bank last week,
declined to comment.

Stolarski was the head of UFJ Bank’s project finance group in
New York, prior to its merger with Bank of Tokyo-Mitsubishi.
He was hired more than a year ago to grow UFJ’s non-recourse

business (PFR, 6/21/04). The merger was completed at the
beginning of this year. Before UFJ, Stolarski worked at
Bayerische Landesbank. Calls to BoTM-UFJ were not returned.

Meet & Greet?
Goldman Looks To Next 
Phase In N.J. Sale
Goldman Sachs’ East Coast Power, the holding entity for a 940
MW cogeneration facility in Linden, N.J., plans on taking
second round offers for the plant in February 15. A banker close
to the deal says East Coast Power officials will be available for full
day one-on-ones so that prospective buyers can complete due
diligence. A call to Pete Labbat, managing director at Goldman
in New York, who is participating in marketing efforts, was not
returned. 

Initial bids are said to have been in the $1.1-1.2 billion range
(PFR, 1/9). The plant has a long-term PPA with Consolidated
Edison of New York for 645 MW through 2017. The auction has
drawn a number of investors interested in acquiring the qualified
asset since its PPA means its income stream is predictable.
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Oneok Asset Auctions Fuel 
$300M Debt Retirement
Oneok has redeemed $300 million of 7 3/4%-year notes set to
mature in August with cash from asset sales. The Tulsa, Okla.-
based energy company bought back the notes in order to cut
interest payments, says Mark Smith, manager of treasury and
financial services. The cost saving is estimated to be around
$1.45 million. The bonds, which were redeemed north of par at
101.907%, carried a make-whole provision. 

Smith says Oneok has been cutting debt with proceeds from
asset sales, including the sale of oil and gas production company
TXOK Acquisition and midstream assets to separate entities, for
roughly $1.1 billion.

Following Oneok’s acquisition in July of the natural gas
liquids businesses owned by several Koch companies for
approximately $1.35 billion, it continued to shave debt in an
effort to bring its debt-to-capitalization ratio closer to 50:50.
According to Oneok’s calculations, that ratio stood at 52:48 at
the end of last year.  

Oneok does not intend to issue new long-term debt to replace
this issue. Its next long-term debt maturity is in 2008. Most of
the company’s notes are issued with a make-whole premium,
with some callable at par, says Smith. 

A $1.2 billion revolver is held with a consortium of 15 banks
led by Bank of America and Citigroup, and it is generally used as
a backstop for commercial paper. Oneok also has a bridge loan
through Citi and UBS. Participation in the revolver is one of a
number of factors looked at when deciding which banks are
selected for debt offerings. Other factors include the bank’s

ability to issue into the market and their ability to place paper,
says Smith. Moody’s Investors Service rates Oneok’s senior
unsecured debt Baa2.

OG&E Places Bonds To Pay Down CP 
Oklahoma Gas & Electric has tapped the bond market for $220
million to take down short term obligations. The refinancing was
delayed because it was in the middle of a rate case that was not
settled until last month, explains one New York analyst. Deborah
Fleming, treasurer for the Okalahoma City-based parent
company OGE Energy Corp., declined to comment on the
offering. Proceeds of the issuance will repay commercial paper
and short-term borrowings incurred to fund the repurchase of
$110 million of 7.125% senior notes due Oct. 15, 2005, and an
identical amount in 7.30% notes due at the same time. 

OG&E filed with the Oklahoma Corporation Commission
for an $89 million increase in base rates last May. The OCC
issued an order allowing for a $42.3 million increase in rates and
a 10.75% return on equity, based on a capital structure
consisting of 55.7% equity and 44.3% debt. The new rates will
become effective this month. 

The bonds were $110 million in 5.15%, 10-year notes and
$110 million of 5.75%, 30-year notes. The 10-year notes were
priced at 83 basis points over comparable Treasuries and the 30-
year notes priced at 123 basis points over the long bond. Mixing
up maturities offers the company greater flexibility, according to
the analyst. 

Bank of New York Co., JPMorgan Chase and Wachovia
Corp. handled the 10-year and JP Morgan, RBS Greenwich
Capital and Wachovia completed the long bond sale.

Financing Record (JANUARY 4-JANUARY 10)

Debt

Business Type of 
Rule 144A Issue Date Issuer Description Amount ($ mil) Coupon (%) Security Maturity Offer Price YTM(%) Spread S&P Moody’s Fitch

1/4/06 Oklahoma Gas & Electric Co Electric utility 110 5.15 Sr Unsecurd Nts 1/15/16 99.674 5.192 BBB+ A2 AA-
1/4/06 Oklahoma Gas & Electric Co Electric utility 110 5.75 Sr Unsecurd Nts 1/15/36 99.588 5.779 BBB+ A2 AA-

No 1/10/06 Electrabel SA Electric utility 1,205.90 Floats Mdm-Trm Fl Nts 4/26/07 99.97 Floats NR A3 NR
Yes 1/10/06 Nevada Power Co Electric utility 210 5.95 Mortgage Bonds 3/15/16 99.741 5.984 155 BB Ba1 BB+

1/10/06 Progress Energy Inc Electric utility 100 Floats Float Rate Nts 1/15/10 100 Floats BBB- Baa2 BBB-
1/10/06 Progress Energy Inc Electric utility 300 5.625 Notes 1/15/16 99.81 5.65 123 BBB- Baa2 BBB-
1/10/06 Virginia Electric & Power Co Electric utility 450 5.4 Sr Unsecurd Nts 1/15/16 99.74 5.434 100 BBB A3 BBB+
1/10/06 Virginia Electric & Power Co Electric utility 550 6 Sr Unsecurd Nts 1/15/36 99.792 6.015 140 BBB A3 BBB+

M&A
Date Target Target Target Target Nation Acquiror Acquiror Acquiror Acquiror 
Announced Name Advisors Industry Name Advisors Industry Sect Nation Value ($M)

1/9/06 Duke Energy-Cert Goldman Sachs & Co Credit Suisse Electric, Gas, and United States LS Power Equity Investment & Commodity United States 1,540.00
Power Assets First Boston Water Distribution Partners LLC Firms,Dealers,Exchanges

1/9/06 OSTWIND Electric, Gas, and Germany GW Energi A/S Electric, Gas, and Denmark 41.697
Verwaltungs Water Distribution Water Distribution
GmbH-Cottb

Source: Thomson Financial Securities Data Company. For more information, call Rich Peterson at (212) 806-3144.
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The Americas
• Canada’s federal government has ordered a full environmental
study of the proposed $5 billion Keltic Petrochemcials Inc.
liquefied natural gas project in northeast Nova Scotia. Halifax-
based Keltic’s proposal includes petrochemical plants, a wharf,
LNG terminal, LNG storage and regasification facilities, and an
electrical co-generation facility (The Globe and Mail, 01/05/06). 

• Duke Energy is near a deal to sell part of its power
generation operation in North America for about $1.5 billion to
LS Power Group. The sale includes plants in the Northeast and
West that have about 6,100 MW of generating capacity fueled
by natural gas. Duke announced its intention to sell the plants
as well as its portfolio of derivative contracts in September (The
New York Times, 01/09). 

• Calpine Corp. will ask for zoning changes for an Oregon
location that could be used as a liquefied natural gas terminal,
but analysts doubt the bankrupt power producer will go forward
with the pricey plan. The step is part of Calpine’s effort to win
needed permits and regulatory approvals to build an LNG
terminal with a capacity of 1 billion cubic feet of gas a day
(Reuters, 1/10).

• The first cargo of liquefied natural gas from Atlantic LNG’s
newest production train in Trinidad and Tobago was loaded this
week for delivery to BP in Britain. BP Trinidad and Tobago
said the cargo from Atlantic LNG’s $1.3 billion Train 4, one of
the world’s largest liquefaction plants, was to be shipped to BP’s
regasification capacity at the Isle of Grain (Reuters, 01/10).

• Nevada Power Co., a subsidiary of Sierra Pacific Resources,
has completed the purchase of a 75% interest in the 560 MW
Silverhawk power plant from Pinnacle West Capital Corp. and
two other companies for $208 million. The Southern Nevada
Water Authority owns the remaining 25% interest in the
natural gas-fired power station (Reuters, 01/10).

• ArcLight Capital Partners is fund-raising for its third energy
fund, two years after raising $1.6 billion for its predecessor.
Prospective investors say ArcLight is already laying the
groundwork for ArcLight Energy Partners Fund III LP, which is
due in the market this year with an estimated target of around
$2 billion (DowJones LBO Wire, 01/11).

• Voters in Robbinston, Maine, voted last week to approve a
referendum question that gives Washington, D.C.-based
Downeast LNG the green light to move forward with plans to
build a $400 million terminal (Bangor Daily News, 01/11).

• Sempra LNG Corp., plans to expand the production capacity
of its Cameron LNG regasification terminal, under construction
15 miles south of Lake Charles, La. It has received Federal
Energy Regulatory Commission approval to begin the pre-filing
process for the proposed $250 million expansion and intends to
start work in 2007 for completion in 2010 (Oil & Gas Journal,
01/11).

• Sempra Generation hopes to build a $1.4 billion, 600 MW
coal-fired plant in southern Idaho. The company is in the initial
stages of a multi-year permitting process. As proposed, the plant
is a merchant plant and as such the project would not be subject
to review by the Idaho Public Utilities Commission (Idaho
Mountain Express, 01/11).

• UIL Holdings, parent of electric utility The United
Illuminated Company, has named James P. Torgeson
president, effective Jan. 23. Torgeson will replace Nathaniel
D. Woodson, who will remain chairman and chief executive
until sometime in 2006, when he’ll leave due to the
company’s mandatory retirement age of 65 (The Wall Street
Journal, 01/11). 

Europe
• French President Jacques Chirac has announced plans for
more nuclear power stations in the wake of rising energy prices.
No new large power plants have been built in the country since
1993 and it needs to replace those that will go out of service
over the next two decades (EuroNews, 01/05/06). 

• Royal Dutch Shell has been approached by parties interested
in taking a stake in its Hazira liquefied natural gas import
terminal in India. The Hazira terminal started operating last year
and was designed to import 5 million tons of liquefied natural
gas per year (Reuters, 01/09). 

Asia and Russia
• Japan’s Mitsubishi Heavy Industries is the front-runner to
purchase nuclear-energy concern Westinghouse Electric Co. for
more than $2.5 billion, in a deal that could be wrapped up in
about a month. Pittsburgh-based Westinghouse is owned by
British-government subsidiary British Nuclear Fuels. The
acquisition would give Mitsubishi technology that has been used
to build reactors around the world and that Mitsubishi had
licensed from Westinghouse for years to build reactors in Japan
(The Wall Street Journal, 01/06/06).

The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.

Weekly Recap
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Mark DeCambre, managing editor, at (212) 224-3293 or e-mail mdecambre@iinews.com.

Seller Plants Location MW Plant Type Advisor Status
Atlantic City Electric Company B.L.England New Jersey 447 Coal Concentric Advisors In Second Rounds.

Key Stone Pa. - Coal

Conenaugh Pa. - Coal

Aquila Racoon Creek Ill. 340 Gas Not chosen Intention To Sell.

Goose Creek Ill. 340 Gas

Crossroads Miss. 340 Gas

Bear Stearns Mulberry Fla. 120 Gas Bear Stearns Intention to sell

Orange Fla. 103 Gas Bear Stearns Intention to sell

BP Great Yarmouth U.K. 400 Gas J.P. Morgan Intention To Sell.

BNP -led bank group Mystic River 7 Mass. 560 Oil/Gas Lazard Ongoing.

(Exelon developed plants) Mystic River 8 Mass. 832 Gas

Mystic River 9 Mass. 832 Gas

Fore River Mass. 832 Gas

Carlyle Riverstone/ Sempra Coleto Creek Power Station ERCOT 632 Coal Goldman Sachs First-round Bids Due Mid-Jan.
Carlyle Riverstone/ Sempra Topaz Power Group ERCOT 2.9 GW Gas&Oil Greenhil & Co. Preliminary Marketing Materials Have Been Submitted

Citi & SocGen-led creditor group Union Ark. 2,200 Gas Goldman Ongoing.

(TECO Energy developed plants) Gila River Ariz. 2,300 Gas

CMS Energy Ensenada Argentina 128 Gas Not chosen Announced Intention To Sell.

CT Mendoza Argentina 520 Gas J.P. Morgan

El Chocon Argentina 1,320 Hydro J.P. Morgan

Palisades Mich. 798 Nuke Concentric Advisors Offer Memo End Of Jan.

Citi-led bank group Lake Road Conn. 840 Gas Lehman Bros. Cargill Bought Debt Portion (PFR, 12/27).

(NEG developed plants) Lowell Power Mass. 82 Gas None Actively Pursuing A Sale.

Delta Power

Duke Energy North America Bridgeport Energy Project Bridgeport, Conn. 490 MW Gas CSFB LS Power Has Won An Auction For Approximately 

Maine Independence Station Penobscot County, Maine 520 MW Gas Goldman Sachs $1.48-1.54B

Bayside Power Project St. John, New Brunswick 260 MW Gas

Fort Frances Cogeneration Project Fort Frances, Ontario 110 MW Gas

Lee Energy Facility Lee County, Ill. 640 MW Gas

Vermillion Energy Facility Vermillion County, Ind. 640 MW

St. Francis Energy Facility Glennonville, Mo. 500 MW Gas

Washington Energy Facility Washington County, Ohio 620 MW Gas

Fayette Energy Facility Fayette County, Pa. 620 MW Gas

Hanging Rock Energy Facility Lawrence County, Ohio 1,240 MW Gas

Oakland Power Plant Oakland, Calif. 165 MW Gas

Moss Landing Power Plant Monterey County, Calif. 2,538 MW Gas

Morro Bay Power Plant Morro Bay, Calif. 1,002 MW Gas

South Bay Power Plant Chula Vista, Calif. 700 MW Gas

Griffith Energy Facility Mohave County, Ariz. 600 MW Gas

Arlington Valley Energy Facility Maricopa County, Ariz. 570 MW Gas

McMahon Cogeneration Plant Taylor, British Columbia 117 MW Gas

El Paso Europe EMA Power Hungary 70 Coal

El Paso North America Berkshire Mass. 261 (56.41%) Gas Final Bids Due.

PFR011606  1/12/06  8:24 PM  Page 8



January 16, 2006 www.iipower.com Power Finance & Risk

Copying prohibited without the permission of the publisher. 9

Paid

on P

Tha

Rea

ove

and

Paid

upc

Fina

bef

del

Rea

cop

leis

wee

way

get

bre

eve

and

wee

info

(Merchant assets) CDECCA Conn. 62 Gas Negotiations Are Taking Place With 

EnCana Cavalier Alberta 106 Gas HSBC Launched Sale In April.

Balzac Alberta 106 Gas HSBC

Kingston Ontario 110 (25%) Gas HSBC

Energy Investors Fund Multitrade Va. 79.5 (60%) Biomass None Stake Sold To GE 

Entergy Asset Management Robert Ritchie Ark. 544 Gas/oil None Ongoing.
Warren Power Miss. 314 Gas
RS Cogen La. 425 (49%) CHP
Harrison County Texas 550 (70%) Gas

Exelon/PSEG Eddystone Generating Station Delaware County, Pa. 1,510 MW Coal and Gas Interviewing Banks To Advise On Sales.
Linden Generating Station Linden, N.J. 775 MW Gas

Goldman Sachs East Coast Power Linden, N.J. 940 MW Gas Goldman 2nd round bids due mid-February

Gama Construction Tynagh Republic of Ireland 400 MW Gas Fieldstone Private Ongoing
Ireland Limited Capital Group

KBC-led creditor group Milford Conn 542 Gas Lazard Ongoing.

Mirant Shady Hills Fla. 474 Gas BofA Ongoing.
West Georgia Ga. 640 Gas
Bosque County Texas 538 Gas
Wichita Falls Texas 77 Gas

Morrow Power Boardman Ore. 28 Gas Marathon Capital Evaluating Bids.

Nations Energy Bayport Texas 80 N/A Considering Liquidation.
Mungo Junction Ohio 32
Southbridge Mass. 7

National Energy Gas & Salem Harbor Mass. 745 Coal/Oil Lazard Dominion Has It Under Contract.
Transmission Brayton Point Mass. 1,599 Coal
(USGen New England) Manchester St. R.I. 495 Gas

Connecticut River N.H. 479 Hydro
Deerfield River Mass. 89 Hydro

Oman (Ministry of Housing, Rusail Oman 730 Gas CSFB -
Electricity & Water) Ghubratt  Oman 507 CHP

Wad AlJazzi Oman 350 Gas

Reliant Energy Carr Street N.Y. 95 Oil Goldman Madison Dearborn And US Power Gen. Have Won A Bid
Astoria N.Y. 1,276 Gas To Acquire The Assets.
Gowanus N.Y. 549 Gas
Narrows N.Y. 281 Gas

InterGen Redbud Okla 1,220 Citigroup Harbert Venture Acquired The Assets.
Cottonwood Texas 1,235
Magnolia Miss. 900

Sempra Twin Oaks ERCOT 305 Coal Goldman Sachs Ongoing

SG-led bank group Athens N.Y. 1,080 Gas Blackstone Assessing Bids.
(NEG developed plants) Covert Mich. 1,170 Gas

Harquahala Ariz. 1,092 Gas
Millennium Mass. 360 Gas

STEAG Iskenderun Turkey 1,320 Gas Morgan Stanley Ongoing.

Teco Energy Dell Power Station Ark. 540 Gas Reviewing Options.
McAdams Power Station La. 599 Gas

Tenaska Energy Tenaska Frontier ERCOT 830 Gas Lehman Brothers Ongoing-selling 62%
RBC Capital Markets

Tractebel North America Chehalis Wash. 520 Gas N/A Looking To Sell Or Swap.

WPS Resources Sunbury Generating Station Shamokin Dam, Pa. 450 MW Coal Lazard Buyers Are Stalling Over Fuel Contracts.

Generation Auction & Sale Auction (cont’d)

Seller Plants Location MW Plant Type Advisor Status
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TXU has toyed with the notion of offloading at least a portion
of its transmission assets and sees a disposition as a method toward
further streamlining its operations and providing value to its
shareholders. Chatter revolving around the company auctioning its
assets, last year, was publicly quashed by the company. 

One official familiar with the company’s plans says TXU
wants to see what kind of price the assets will fetch.   Plan B is to
spin off 20-50% of TXU Delivery in a stock offering, one banker
explains, noting that it could aim to use offers from the auction
to set a price for a possible spin off. —Mark DeCambre

TXU TEES
(continued from page 1)

Termoeléctrica de Mexicali, in Mexicali, Baja California, Mexico.
The plants along with Palomar Energy, which is under
construction in Escondido, Calif., all fall under the non-utility
umbrella of Sempra Global.

Presently up for auction are Sempra’s plants jointly owned with

SEMPRA PONDERS
(continued from page 1)
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BANK-OWNED GENCO APPOINTSFORMER TXU EXEC AS CHIEFCGE Power, an investment vehicle set up by sixof the leading U.K. project finance banks to poolmany of the country’s standalone power plants, isset to appoint former TXU Europe executive EddieHyams as its first chief executive. Hyams could not bereached, and bankers close to CGE declined tocomment.
Market watchers say Hyams is set to take day-to-dayoperational control of the newly formed company,previously dubbed Project JOE, while Chairman Jim Forbes will take on more of afigurehead role. One banker argues the division of responsibilities makes sense givenHyams’ strong understanding of the U.K. generation market as a result of his previous role

(continued on page 12)

Cogentrix Creditors Mull
Foreclosure
Creditors are considering foreclosing onCogentrix’s Southaven plant in Mississippi.

See story, page 2

TransCanada Takes
Pipeline Pole Position
TransCanada has emerged as the front-runner to win National Energy & GasTransmission’s Gas TransmissionNorthwest pipeline.

See story, page 2
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End Game

AIG, NOBLE SLUG IT OUT AS EL PASO QF AUCTION NEARS CONCLUSION El Paso Corp. is close to selling its entire portfolio of 27 contracted power plants andofficials tracking the auction say it has come down to a two-horse race between AIG andNoble Power Assets, a Chester, Conn.-based energy investment boutique. Aaron Woods,
an El Paso spokesman in Houston, says the company anticipates closing a deal soon,declining further comment. Walter Howard, ceo of Noble, did not return calls and JohnQuirke, senior v.p. of operations, declined comment. An official at AIG declinedcomment. 

Several market officials say Noble, which is backed by private equity heavyweights
(continued on page 11)FPL ENERGY EXPLORES SALE OF MERCHANT ASSETSFPL Energy, the IPP arm of FPL Group, is considering divesting much of its U.S.merchant generation portfolio and has been holding talks with Lehman Brothers aboutconducting the auction. The Juno Beach, Fla.-based company has put all its merchantplants under the microscope, says an industry official, adding it is particularly interestedin unloading three newly built natural gas-fired plants in Texas, with a combined capacity

of 3,355 MW, as well as some assets in the Northeast. It could not be determined by press time whether Lehman had been retained to advise
on the sale or whether FPL is also considering hiring another advisor. Lanie Fagan, aspokeswoman at FPL Energy, could not provide comment by press time. Calls to bankers

(continued on page 12)
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CMS Nuclear Auction To 
Kick Off Soon
The offer memorandum for CMS Energy’s auction of its 798
MW Palisades nuclear power plant is expected to be distributed
within the next two weeks. John Reed, ceo of Concentric
Energy Advisors, the auction manager for CMS, says the
auction will have a single round of bids, which he expects will be
due at the end of June, the original target date. He says there has
been a high level of interest and adds that both strategic and
financial bidders likely will take a run at the plant.

The Palisades nuclear operation is located near South Haven,
Mich. Jeff Holyfield, spokesman for CMS in Jackson, Mich.,
referred questions to Concentric.  Holyfield has said that sales by
other members of the Nuclear Management Company, which
manage the facility, helped prompt the auction (PFR, 12/12). 

Carlyle/Riverstone in ERCOT (PFR, 12/12), which include Topaz
Power Group—assets acquired from American Electric Power in
March 2004 (PFR, 3/14/2004). Sempra is also selling eight district
and heating and cooling plants in Nevada and California known as
Bunker Hill, Boeing and Disneyland Hotel (PFR, 12/26).

Over the past few years, Sempra has plowed billions into
LNG facilities in North America (PFR, 11/20/04). A dearth of
LNG facilities has ignited development activity. Sempra is slated
to construct an LNG project that will cost some $700 million
near Lake Charles, La., one of a number of such projects it has
on deck. —M.D.
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Calendar
• The Edison Electric Institute will host its International Utility
Conference in London on February 20-23 at the London Hilton
on Park Lane. For additional information please contact Debra
Henry, via email at dhenry@eei.org or via phone at (202) 508-
5496 or Mari Smallwood, via email at msmallwood@eei.org or
via phone at (202) 508-5501. 

• Euromoney is holding its USA Power and Utility Finance
Conference in Las Vegas on February 16-17 at the MGM Grand
Hotel. For additional information please call toll free at 1-800-
437-9997 or 1-212-224-3570, for New York, or 44-0-20-7779-
8999 for London.  

• Platt’s is holding its 4th Annual Gas Storage Outlook
Conference January 19-20 in Houston. For additional informa-
tion, please call 1-866-355-2930, or 1-781-860-6100 if calling
from outside the U.S., or email registration@platts.com. 

• The International Energy Finance Forum is being held in
London January 17-18 at the Waldorf Hotel. For additional
information, contact Thomson Financial at 44-0-20-7369-7454
or email neil.clasper@thomson.com.

• Euromoney is holding a Renewable Energy Finance Forum
March 13-14 in Berlin at The Hilton. For additional informa-
tion, please call 44-0-20-7779-8103, or email
energyevents@euromoneyplc.com

Quote Of The Week
“The price of oil should climb dramatically, passing the $70 [per
barrel] level it saw last summer.”—John Taylor, Jr., CIO of FX
Concepts, in an investor letter anticipating a looser U.S. Federal
Reserve monetary policy that will combine with increased global
demand to send commodity prices, which include natural gas and
power (see story, page 3). 

BayerLB Banker Rides In Style

Car enthusiast Oliver Hildebrand,
syndications manager at Bayerische

Landesbank in New York likes to ride in
style. The BLB banker shells out $10,500

a year to Manhattan’s exclusive Classic Car Club in order to
have access to a fleet of sleek cars. Hildebrand can select from
Ferraris to vintage Ford
Mustangs. The club,
located at 250 Hudson
St., houses dozens of
American and European
roadsters and sports
cars. Hildebrand says
the price is worth all of
the fun. 

Alternating Current

late September (PFR, 09/26). Officials at WestLB and CSFB
declined to comment and calls to Goldman were not returned.

WestLB acted as sole financial advisor for LS Power, while
CSFB and Goldman arranged staple financing said to be in the
$800 million range, which will be included in the overall
acquisition financing. 

East Brunswick, N.J.-based LS Power agreed to pay about
$1.54 billion for Charlotte, N.C.-based Duke’s Duke Energy
North America generation assets outside the Midwest. WestLB
acted as the sole financial advisor to LS Power on the sale.
Darpan Kapadia, managing director at LS Power in New York,
would not comment. —Mari Slater

One Year Ago In Power Finance & Risk
Goldman Sachs and Morgan Stanley were planning on finding
merchant power business by offering to ink power purchase agree-
ments with prospective plant buyers. [The two have since signed
power purchase agreements for high-profile deals, including
Morgan signing PPAs for some of the assets in the Orion portfolio
and La Paloma. Goldman, via its subsidiary J. Aron & Co., is an
offtaker in the Wolf Hollow deal, and had even agreed to sign a
PPA contract on the Duke Energy North America assets.]

CSFB, GOLDMAN
(continued from page 1)
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