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Project finance lenders are increasingly looking to 
expand into solar distributed generation, as develop-
ment costs continues to decline and deals gain traction 
in the market, said panelists at Infocast’s 7th annual 
Projects & Money in New Orleans. 

Several lenders and investors have broken into DG 
in a SunRun refinancing and SolarCity securitizations. 
Investec arranged $195 million refinanc-F inanciers, investors and devel-

opers are considering a bevy of 
changes in the power industry 

at a time when capital continues to 
flow into the sector. Yield companies, 
emissions regulations, natural gas 
supply, distributed generation and 
adjustments in capacity markets are 
among the catalysts that are shifting 
the power project finance and M&A 
landscape.

“There are some changes on the hori-
zon that represent fundamental dif-
ferences from what we’ve experienced 
in the last 20 years,” noted Grant 
Davis, managing director of Tenaska 
Capital Management at Infocast’s 
7th Annual Projects & Money confer-
ence in New Orleans today.

Teri Viswanath, director of com-
modities strategy at BNP Paribas, 
said as much as 110 GW of coal-fired 
capacity is at risk for retirement due 
to aging, maintenance costs and 
pending carbon dioxide regulation. 

The U.S. Environmental Protec-
tion Agency proposed regulations 
to reduce carbon dioxide emissions 
from existing power plants by 30% 
by 2030 from 2005 levels in June. 
The mandate, which is one of three 
expected from the EPA, comes dur-
ing a resurgence in gas-fired develop-
ment stemming from historic domes-
tic shale gas production and low gas 
pricing. Ralph Cho, co-head of power 
at Investec, highlighted the $571 
million financing for Panda Power 
Funds’ Stonewall combined-cycle 
project in Virginia that was six times  
oversubscribed (PFR, 11/17).

“On a go forward-basis, it’s a future 
built on gas,” Viswanath said, of 
replacing the baseload generation. 
Many panelists pointed to PJM and 
ERCOT as continuing hot spots for 
development. New England ISO could 
also see more activity after its success-
ful forward capacity auction in Febru-
ary. “New England has really come a 
long way in its market construct,” said 
a developer on a panel 
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LS Power Circles  
Deptford Refi
LS Power is near closing a refinancing backing its West 
Deptford combined cycle project in New jersey.  Page 2

12th Annual Deals & Firms  
Of The Year Awards
Power Finance & Risk is gearing up to launch the voting process for our 12th Annual Deals 
& Firms Of The Year Awards. Stay tuned to www.powerfinancerisk.com.

 Awards At Press Time

After a hectic, albeit happy, end to 2014, attendees 
at Infocast’s 7th Annual Projects & Money con-
ference were optimistic for this year’s deal and 
development pipeline. Financiers are looking at 
backing more gas-fired projects as coal and nuclear 
retirements step up. The continued resurgence of 
merchant deals rounded out the discussion, with 
Moody’s Investors Service analysts saying that 
such transactions are receiving higher credit rat-
ings. 

Several large deals are left hanging over from 
2014, including the fêted Cape Wind, according to 
attendees. Advanced Power, LS Power and Energy 
Investors Funds are among spon-
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ing backing a portfolio of 
SunRun solar installations. The deal attracted 
first-time lenders to the U.S. residential solar 
market (PFR, 1/9). Credit Suisse has arranged 
three SolarCity securitizations totaling more 
than $321 million. The groundbreaking offerings 
enticed a niche of ABS investors (PFR 7/22).

Sumitomo Mitsui Banking Corp. is 
already committing financing to commercial 
and industrial solar, but wants to expand into 
residential. “We need to get into distributed 
generation and residential space based on 
our conversations with people,” said Carl 
Morales, executive director of project finance 
North America at SMBC.

“We saw the solar market grow at an 
incredible pace. It’s been driven by residential 
and a rush to 2016,” said Steve Ryder, senior 

v.p. of finance at Invenergy. The solar invest-
ment tax credit, which can account for 30% of 
a project’s cost, begins to step down at end 
of 2016 (PFR 25/11).

“The regulatory framework and default rate 
is pretty clear. The asset class is attractive and 
the price is coming down,” added Raymond 
Wood, managing director and head of U.S. 
power and renewable at Bank of America 
Merrill Lynch. BAML has also deployed funds 
for commercial and industrial solar. “Stay tuned 
for a securitization behind the tax equity in dis-
tributed solar,” Wood continued. 

Some concerns remain for financiers, who 
point to the relatively untested risk of default 
rates in residential solar. “The business has 
only been around for few years. There’s not the 
data, it’s too short and too few. It’s hard to price 
when you don’t know what the default rate is,” 
said Recep C. Kendircioglu, managing direc-
tor power and project finance at John Hancock 
Life Insurance Company.    
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TELL US WHAT YOU THINK!

Do you have questions, comments  
or criticisms about a story that appeared  
in PFR? Should we be covering more or 
less of a given area? The staff of PFR is 
committed as ever to evolving with the 
markets and we welcome your feedback. 

Feel free to contact Sara Rosner,  
editor, at (212) 224-3165  
or sara.rosner@powerfinancerisk.com

A refinancing backing LS Power’s West 
Deptford combined cycle project in West 
Deptford, N.J., is set to close this month. 
Pricing on the eight-year package is coming 
in at LIBOR plus 312.5 basis points and par-
ticipating lenders are each making roughly 
$100 million commitments. 

LS had been considering bringing a port-
folio of assets in PJM to market as it looks to 
pare down assets from its LS Power Equity 
Partners II fund (PFR, 11/14). The private 
equity shop closed the $3.085 billion fund 
in 2007 and has used the capital for several 

deals over the years, including development 
of the 738 MW West Deptford and the 900 MW 
Sandy Creek pulverized coal-fired project. 

Citigroup, Credit Suisse, ING and Mor-
gan Stanley led a $300 million non-
recourse financing backing West Deptford 
with Siemens Financial Services partici-
pating (PFR, 12/7/2011). GE Energy Finan-
cial Services had considered taking a piece 
of the debt. An LS official declined to com-
ment on the deal and the identity of par-
ticipating lenders could not be learned by 
press time.   

Details Emerge On LS Power’s 
West Deptford Refi

 AT PRESS TIME

More Lenders Eye  
DG Growth

<< FROM PAGE 1
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GENERATION AUCTION & SALE CALENDAR 

These are the current live generation asset sales and auctions, according to Power Finance and Risk’s database. 
A full listing of completed sales for the last 10 years is available at http://www.powerfinancerisk.com/AuctionSalesData.html

   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Editor Sara Rosner at (212) 224 3165 or e-mail sara.rosner@powerfinancerisk.com

Seller Assets Location Advisor Status/Comment

American Electric Power Portfolio (7,923 MW Gas, Coal) Indiana and Ohio Goldman Sachs AEP has tapped Goldman to sell a portfolio of assets.

Apex Clean Energy Balko (314 MW Wind) Beaver County, Okla. Macquarie Capital D.E. Shaw is buying the project (PFR, 1/12).

Apex Clean Energy Kay (314 MW Wind) Kay County, Okla. Southern Power Co. is considering buying the project (PFR, 
1/12).

Calpine Osprey (550 MW CCGT) Florida TBA Comes after Duke recently said it wanted to build not buy 
plants (PFR, 9/1)

Covanta Holdings Corp Portfolio (113 MW Biomass) Various, California Ewing Bemiss Teasers out this month (PFR, 11/3).

Dynegy Portfolio (2.7 GW Gas, Oil-Fired) Various, California Bank of America Merrill 
Lynch, Barclays

Teasers recently released (PFR, 10/27).

E.ON Climate & Renewables 
North America

Stake (Wind Portfolio) Various Bank of America Merrill 
Lynch

Looking to sell 80% of several projects (PFR, 9/15).

Emera Stake (Northeast Wind Partners) Various First Wind is buying Emera out as part of deal with TerraForm 
(PFR, 11/24).

Energisa Portfolio (488 MW Wind, Biomass, 
Hydro)

Brazil Brookfield Renewable Energy Partners is buying the portfolio 
for $545M (PFR, 12/8).

Energy Investors Funds Stake (Oregon 789 MW CCGT) Oregon, Ohio BNP Paribas I Squared Capital is buying 50% (PFR, 11/24).

Entegra Gila River (2.2 GW Gas) Gila Bend, Ariz. Tucson Electric Power is buying a 25% stake in the asset (PFR, 
12/8).

ET Solar Energy Corp., Geenex Halifax (20 MW Solar) Roanoke Rapids, N.C. Duke Energy Renewables is buying the asset (PFR, 1/12).

Exelon Keystone (1,711 MW Coal) Pennsylvania ArcLight has launched a TLB package to finance its acquisition 
of stakes in Keystone and Conemaugh (PFR, 12/8).

Exelon Conemaugh (1,711 MW Coal) Pennsylvania ArcLight has launched a TLB package to finance its acquisition 
of stakes in Keystone and Conemaugh (PFR, 12/8).

First Wind Portfolio (512 MW Wind) Various Goldman Sachs TerraForm Power is buying operational assets (PFR, 11/24).

First Wind Portgolio (1.6 GW Wind Project Pipeline) Various Goldman Sachs SunEdison is buying the development assets (PFR, 11/24).

First Wind Stakes (255 MW Wind) Texas, Washington Individuals affiliated with Southwest Generation are taking 
stakes in the project (PFR, 10/20).

LS Power Portfolio (544 MW Hydro) Various, PJM Sale is reportedly between the first and second round (PFR, 
10/20).

LS Power Renaissance (728 MW Gas) Carson City, Mich. DTE is buying it (PFR, 11/17).

LS Power Portfolio (Various) PJM, New England Mulling a sale of assets in its second fund (PFR, 11/17).

Neptune Power Ventures Neptune (65 Miles Transmission) New York, New Jersey Several owners selling down stakes to Ullico (PFR, 11/10).

NRG Energy Portfolio (785 MW Wind, Gas) Various NRG Yield is buying them (PFR, 11/17).

NRG Energy Storm Lake 1 (108 MW Wind) Iowa Allete Clean Energy is buying the asset (PFR, 12/8).

NTR Portfolio (Wind) Various Marathon Capital Deal to launch soon (PFR, 11/17).

Riverstone Holdings Sapphire Power (807 MW Gas) Various Barclays First round bids submitted mid-October (PFR, 10/27).

Sempra U.S. Gas & Power Mesquite (1250 MW CCGT) Arizona Sempra is on track to sell the facility for more than its $300M 
book value (PFR, 11/10).

Verso Paper Corp. Various (118.4 MW) Bucksport, Maine American Iron & Metal is buying the plants as part of its $60 
million acquisition of the Bucksport Paper Mill (PFR, 12/15).

Verso Paper Corp. Bucksport Power (185 MW Cogen) Bucksport, Maine American Iron & Metal is buying the plants as part of its $60 
million acquisition of the Bucksport Paper Mill (PFR, 12/15).
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 PROJECT FINANCE

8minutenergy Renewables 
& D. E. Shaw Renewable 
Investments

Springbok (133 MW Solar) Kern County, Calif. TBA TBA TBA TBA Debt financing deal sealed (PFR, 1/12).

ATCO Group & Quanta 
Services

Fort McMurray 
(Transmission)

Alberta TBA TBA TBA TBA Sponers looking to finance $1.43 billion project 
(PFR, 1/12).

Apex Wind Balko Wind (300 MW 
Wind)

Oklahoma TBA TBA TBA TBA D.E. Shaw buys the project (PFR, 1/12).

Apex Wind Kingfisher (298 MW Wind) Oklahoma TBA Tax Equity TBA TBA MidAmerican invested tax equity in project 
currently being acquired by First Reserve (PFR, 
12/8).

Cape Wind Associates Cape Wind (468 MW 
Wind)

Cape Cod, Mass. MUFJ TBA $1.95B TBA National Grid and NStar terminate their offtake 
contracts (PFR, 1/12).

Cheniere Energy Corpus Christi (LNG 
Export Facility)

Corpus Christi, 
Texas

SocGen TBA $11.5B 7-yr Cheniere Energy mandates 18 joint lead arrangers 
(PFR, 1/12). 

Cobra Energia Peru Portfolio (122 MW 
Wind)

Peru U.S Ex-Im TBA $65M 17-yr The Cobra projects have 20-year offtaker 
contracts with Peruvian government (PFR, 8/27).

EDP Renewables North 
America

Rising Tree 1 & 2 (99 MW 
Wind)

Kern County, Calif MUFG Union Bank Tax Equity TBA TBA MUFG Union Bank agreed to make a tax equity 
investment (PFR, 11/24).

EDP Renewables North 
America

Headwaters (200 MW 
Wind)

Randolph County, 
Ind.

BAML Equity, Tax 
Equity

TBA TBA Tax equity investment wrapped from Bank of 
America Merrill Lynch subsidiary (PFR, 1/12).

Energy Investors Funds Oregon (800 MW Gas) Oregon, Ohio BNP, Crédit Agricole Term $591.4M 7-yr Half of project sold to I Squared Capital in tandem 
with $591.4 million financing (PFR, 11/24).

Energy Transfer Partners Lake Charles (LNG) Calcasieu Parish, La. Royal Bank of 
Scotland

TBA TBA TBA Set to launch this month (PFR, 1/12).

Footprint Power Salem Harbor (674 MW 
Gas)

Massachusetts BNP, GE EFS, MUFG Term Loan $600M Deal wraps with 10 lenders (see story, page 7).

LOC $130M

Freeport LNG Freeport (LNG Export 
Terminal)

Freeport, Texas Macquarie Capital, 
Credit Suisse 

Debt, Equity $11B 7-yr Debt financing for first two trains was three times 
oversubscribed (PFR, 12/8).

First Wind South Plains (200 MW 
Wind)

Floyd County, Texas BayernLB Tax Equity, 
Debt

$254M TBA Financing closed with term debt and tax equity 
(PFR, 11/19)

Greenwood Energy, ILIOSS Portfolio (250 MW Solar) Mexico TBA TBA TBA TBA The sponsors are speaking to lenders and 
potential mid-size commercial and industrial 
offtakers (PFR, 10/6).

Invenergy Rattlesnake (207 MW 
Wind)

Glasscock County, 
Texas

Morgan Stanley Construction,  
Term, Tax 
Equity

TBA TBA Deal wrapped with financiang led by affiliates of 
Morgan Stanley (PFR, 12/1).

Korea Southern Power Corp., 
Samsung C&T

Kelar (517 MW Gas) Chile Natixis Gaurantee, 
VAT, LC, 
Working 
Capital

 $477 M C+ 
14.5-
yr

Deal wrapped with Export-Import Bank of Korea 
providing loans and guarantee (PFR, 12/1).

NextEra Energy Partners Palo Duro (250 MW Wind) Randell, Texas TBA TBA TBA TBA BAL Investment & Advisory and Bank of New York 
Mellon made tax equity investment (PFR, 12/8).

NextEra Energy Resources Seiling Wind I (200 MW) 
and Seiling Wind II (100 
MW)

Oklahoma TBA Tax Equity TBA TBA BAL Investment & Advisory and Bank of New York 
Mellon invest tax equity (PFR, 12/15).

Panda Power Funds Stonewall (750 MW CCGT) Leesburg, Va. Goldman Sachs, Credit 
Suisse, ICBC, Investec, 
MUFG Union Bank, 
Ares Capital

B Loan, Debt $571M 7-yr Deal wrapped at L + 550 (PFR, 11/24).

Pattern Energy Armow (180 MW Wind) Kincardine, Ontario BMO Capital Markets, 
CIBC, Crédit Agricole, 
Société Générale and 
Sumitomo Mitsui 
Banking Corp

TBA C$580 TBA Deal wrapped at L +162.5 (PFR, 11/3).

Summit Power Texas Clean Energy 
Project (400 MW Gas)

Odessa, Texas TBA TBA TBA TBA Delays due to high labor costs and constuction 
reevaluation (PFR, 10/20).

Sponsor Project Location Lead(s) Loan Loan 
Amount Tenor Notes

Live Deals: Americas

Deal Book is a matrix of energy project finance deals that Power Finance & Risk is tracking in the energy sector. 
A full listing of deals for the last several years is available at http://www.powerfinancerisk.com/Data.html 

   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Senior Reporter Olivia Feld at (212) 224-3260 or e-mail olivia.feld@powerfinancerisk.com
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 PROJECTS & MONEY 2015 

Institutional investors are increasingly 
looking to make direct investments in 
generation and gas-related infrastructure, 
according to panelists at Infocast’s 7th 
Annual Projects & Money conference in 
New Orleans. 

“Pension funds, asset management firms 
and insurance companies, they have sig-
nificant amounts of capital chasing yield,” 
notes Jonathan Cody, managing partner 
of Whitehall & Co., which sealed a $3 bil-
lion project finance debt funding vehicle 
with participation from AIG, Northwest-
ern Mutual Life and TIAA-CREF in Octo-
ber. More recently, Ontario Teachers’ 
Pension Plan and the Public Sector Pen-
sion Investment Board agreed to jointly 
acquire stakes in a $2 billion portfolio of 
renewable and water infrastructure assets 
from Banco Santander last month.

A low interest rate environment and 
intense competition for a paucity of con-

tracted assets, has these entities looking 
beyond plain vanilla projects. These inves-
tors, which have typically stuck to debt 
commitments, are considering equity 
investments in merchant and hedged gen-
eration, as well as gas pipelines, panelists 
noted.  “Were seeing a lot of tradition-
ally conservative investors—pension funds, 
insurance companies—moving towards 
merchant generation because of the enor-
mous amounts of money chasing so few 
contracted assets,” said Art Holland, v.p. 
of power at Pace Global.

Due to the large amounts of capital in 
their coffers, institutional investors are 
looking for pipelines of transactions instead 
of single deals, observers say. “They don’t 
want to do one deal, they want to form rela-
tionships with management teams. They’re 
not interested in putting $50 million to 
work, they’re interested in putting $500 
million to work,” Cody said.   

The proliferation of distributed generation, 
energy efficiency measures and the advance of 
technologies that enable demand conservation, 
are putting significant pressure on the tradi-
tional utility model. 

 “Utilities are struggling. Their revenues are 
declining and they’re having to invest a lot in 
T&D, as well as deal with a reduction in load 
growth from the impacts of energy efficiency,” 
said Lisa Frantzis, senior v.p. of strategy and 
development for Advanced Energy Economy 
at Infocast’s 7th Annual Projects & Money con-
ference in New Orleans. 

“There are important issues to be settled in 
terms of cost-recovery for utilities,” noted Willis 
Geffert, senior consultant in energy, environment 
& network industries for NERA Economic Con-
sulting, adding that states such as New York are 
contemplating ways to untie utilities’ profits from 
selling generation.

The New York Public Service Commission 
has been hosting proceedings 

Institutional Investors Scout 
Direct Investments

Utilities Grapple With 
Industry Changes

Power Players Contemplate Growth, Transition

Infocast’s 7th Annual Projects & Money 
More than 300 bankers, developers, investors and attorneys descended upon the Interconti-
nental New Orleans for Infocast’s 7th Annual Projects & Money conference Jan. 13-16. The 
event has traditionally kicked off the industry’s business agenda for the year and 2015 was no 
exception. Distributed generation, the impact of gas and emissions regulations, yield compa-
nies and a growing pool of interested capital were among the topics that created the most buzz 
at the event. Editor Sara Rosner and Senior Reporter Olivia Feld filed the following stories. 

on Tuesday.
Some panelists cautioned that not all 

retiring coal would be replaced with gas-
fired capacity. The growth of distributed 
generation, energy efficiency and tech-
nology that enables conservation could 
neutralize some demand. “Costs used to a 
be a major barrier to entry into the mar-
ket but that’s changing and changing rap-
idly. Everyone agrees that costs are going 
down,” said Willis Geffert, senior consul-
tant in energy, environment and network 

industries at NERA Economic Consulting 
of distributed generation. 

Lenders, looking to put more capital 
work, are becoming increasingly comfort-
able with distributed generation as an asset 
class, noted Cho. The $195 million refinanc-
ing of a portfolio of SunRun solar installa-
tions, run by Investec, saw first-time bank 
lenders to the U.S. residential solar market. 
SunRun’s first syndicated financing was 1.3 
times oversubscribed. 

The low interest rate environment and 

a dearth of power purchase agreements is 
also pushing lenders and investors to con-
sider projects that have fallen outside of 
their risk profiles in the past several years. 
“As a lender, flexibility is key,” Cho said. 
Merchant generation, hedged projects and 
gas pipelines are expected to continue to 
garner traction in 2015. 

“There are more investors and institu-
tions willing to put in large chunks of 
capital,” said Joe Esteves, v.p. and cfo of 
LS Power.    

<< FROM PAGE 1

 PAGE 7 >>
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Sponsors, investors and finan-
ciers are looking for the next 
slate of opportunities in gas-
fired projects and gas-related 
infrastructure.

“Accelerated retirements of 
coal and nuclear generation 
will continue to cause natural 
gas and renewable generation 
to gain increased share,” said 
Teri Viswanath, director of 
commodities strategy at BNP 
Paribas. As much as 110 GW 
of coal-fired capacity could be 
retired due to aging, mainte-
nance costs and pending emis-
sions regulations while U.S. 
gas supply is set to increase by 
billions of cubic feet, Viswa-
nath added. 

“Gas has turned the market 
upside down. Coal has suffered 
but the industry is evolving,” 

said Grant Davis, managing 
director of Tenaska Capital 
Management.

The U.S. Environmental 
Protection Agency proposed 
regulations to reduce carbon 
dioxide emissions at existing 
power plants by 30% from 2005 
levels by 2030. The mandate, 
which is one of three expected 
from the EPA, comes during a 
resurgence in gas-fired devel-
opment, historic domestic gas 
production and low gas pricing. 

PJM and ERCOT will contin-
ue to be hot spots for gas-fired 
development. The New England 
ISO is also becoming attrac-
tive after its successful forward 
capacity auction in Febru-
ary, noted Steven Schleimer, 
executive v.p of Calpine Corp. 
Footprint Power wrapped a $1 

billion debt and equity financ-
ing backing its Salem Harbor 
coal to gas-fired plant in Massa-
chusetts (see story below).

While many observers say 
that gas will likely fill in some 
of the expected coal-fired 
retirements, Steven Fine, v.p. 
of ICF International, said that 
energy efficiency measures 
and conservation could tem-
per some of that demand. Art 
Holland, v.p. of Pace Global, 
also noted that building out 
pipelines and gas-related 
infrastructure could change 
the economics of gas-fired 
assets. “Suddenly that plant 
isn’t as valuable as it might 
have been when the gas wasn’t 
unlocked and as an investor 
you need to be aware of that,” 
Holland said.   

PROJECTS & MONEY 2015  

Utilities Grapple 
With Industry 
Changes

Players Scope Next Gas Opportunities

with utilities, gen-
erators and other market players as 
part of its aim to overhaul the utility 
business model under its Reform-
ing Energy Vision program. “It’s not 
really a question of if this is going to 
happen, it’s when,” Frantzis said of 
utilities’ evolving role in how users 
derive generation. The PSC is expect-
ed to make announce results from 
the proceedings imminently.

“All eyes are on New York to try and 
figure out what’s going to be success-
ful, a lot of utilities are trying to figure 
out where they are on the continuum,” 
Frantzis added, noting that changing 
the role of utilities could include 
rewarding them on performance-
based measures, emissions reductions 
or customer engagement.   

<< FROM PAGE 6

PROJECT FINANCE STRATEGIES 

Sponsors have closed more than $1 
billion in debt and equity financing 
backing the 674 MW gas-fired Salem 
Harbor project in Salem, Mass. BNP 
Paribas, GE Energy Financial Ser-
vices and MUFG Union Bank are 
the coordinating lead arrangers on 
the deal, which closed Jan. 9. Mac-
quarie Capital is financial advisor 
to developer Footprint Power. 

The deal consists of a $600 mil-
lion term loan, a $130 million let-
ter of credit and $337 million in 
equity investment. Highstar Cap-
ital IV and affiliated funds man-
aged by Highstar’s parent Oaktree 
Capital Management, will own 
87.5% of the project, while Toy-

ota Tsusho Corp. will hold the 
remaining stake. 

The debt portion of the deal was 
oversubscribed with 10 lenders 
making commitments. Despite reg-
ulatory, environmental and legal 
challenges to Salem Harbor, a deal 
watcher notes, banks were able to 
get comfortable with the transac-
tion. Chadbourne & Parke repre-
sented the lenders on the deal. 

Footprint bought the Salem Har-
bor coal-fired project from Domin-
ion Energy, with plans to redevel-
op the site as a gas-fired plant (PFR, 
7/6/12). Salem Harbor cleared ISO-
New Englands forward capacity 
auction in February, which posted 
pricing at $15/kW-month. The plant 
is slated to start delivering genera-
tion next year. 

Spokespeople for the lenders 
either declined to comment or did 
not respond to inquiries.     

Investec has closed a $195 
million refinancing back-
ing a portfolio of SunRun 
solar installations. Pro-
ceeds from SunRun’s first 
syndicated financing will 
be used to grow its resi-
dential solar business. 

The non-recourse deal 
includes $171 million 
in senior facilities and 
$24 million in subordi-
nated facilities. The deal 
is oversubscribed and 
attracted first-time lend-
ers to the U.S. residential 
solar market, according 
to an Investec official. 

Pricing is around 275 
basis points over LIBOR, 
says a deal watcher. 

The refinancing takes 
out roughly $140 million 
in debt arranged last year 
by Ares Capital Corp. 
across two deals, with 
all-in pricing of around 
9% (PFR, 11/11/2013). The 
San Francisco-based dis-
tributed solar company 
holds about $2 billion 
in installed assets (PFR, 
10/6). Goldman Sachs 
advised the shop on a $150 
million equity raise (PFR 
6/24/2013).

An Investec official 
declined to identify lend-
ers or comment on pric-
ing. A San Francisco-based 
spokesman for SunRun 
declined to comment.    

Footprint, 
Highstar Net $1B 
Gas-Fired Deal

Investec 
Wraps 
SunRun Refi
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Despite the latest expiration of the production tax 
credit, financiers remain optimistic about wind proj-
ect finance and development in 2015. 

Tax equity investors committed roughly $5 bil-
lion to $6 billion in wind deals last year, according 
to John Eber, managing director of energy invest-
ments at JPMorgan, almost double the $3.5 billion 
that was wrapped last year. “Overall, it was probably 
the biggest year in financing of wind projects,” said 
James Stahle, senior managing director at Boston-
based shop CCA Group.

Uncertainly about the future of the PTC last year 
drove a large number of tax equity transactions. 
Developers, financiers and attorneys are awaiting 
new guidance from the U.S. Internal Revenue 
Service on the parameters of the extension, which 
lapsed at the end of December (PFR, 12/23). Develop-
ers hope they will have until the end of 2016 to com-
plete projects without having to prove continuous 

work. The notice from the IRS could be out as soon as 
mid February, according to Matt Langley, director 
of business development at Infinity Wind Power. 
“It’s so opaque what they [the IRS] require”, Langley 
added, commenting on the continuous work and safe 
harbor thresholds. “It’s going to be very difficult to 
qualify how much work is enough.”

Financiers remain confident, however, that the 
current volume of deals could continue into this 
year. “I think 2015 will be just as busy as 2014. We 
relied on the safe harbor transactions last year. I 
wouldn’t be surprised if this year is just as busy as 
last,” Eber added. 

Panelists at Infocast’s 7th Annual Projects & Money 
in New Orleans agreed that the proposed multi-year 
step down in the PTC would have been preferable to 
the approved one-year extension. However, other 
officials questioned the future necessity of the subsi-
dy. Wind projects can still deliver attractive pricing 
without the PTC, said Tom Swank, senior v.p of 
Quantum Utility Generation. “To some extent, 
when you don’t have PTC, you can start bidding that 
into RFPs. We may be a little surprised of the ability of 
non-PTC projects to compete,” Swank noted.    

Projects & Money 2015: 
Financiers Optimistic 
For Wind Deal Flow

@EIAgov
EIA expects U.S. regular #gasoline retail prices to 
average $2.33/gal in 2015 #STEO http://go.usa.gov/zk7A 
 

@RepBillJohnson
My legislation would expedite the approval process for 
#LNG export permits - DOE has stood in the way for too 
long. http://1.usa.gov/14AUMkq 

@oliviafeld
Many of the 'elephant' sized deals are over subscribed 
with commercial banks lending $300 million+ - Ralph 
Cho, Investec #projectsandmoney

@bentekenergy
#Coal �lling lost generation from Vermont Yankee, not 
#gas. http://www.bentekenergy.com/login.aspx-
?e=2&rpt=103 …

@ODOEnergy
Interested in learning the basics of #offshore #wind power? 
We will be hosting a webinar January 22 from 2-3 p.m. 
http://www.oregon.gov/energy/Pages/2015-02-Off-
shore-wind-webinar.aspx …

@JMcCue624
Increases in spot natural gas prices and higher energy 
demand drove up  wholesale #electricity prices in 2014 
http://ow.ly/HnMol

@JigarShahDC  Join me & @DefendSolar Webinar: Legal 
Update next week on the status of potential Chinese/Taiwan 
solar tariff http://ow.ly/w84uW

@generalelectric
Can't help but love the smell of freshly cut 
#electricity. Check out how farmers are 
harvesting #power from grass. 
http://invent.ge/1Bmn7Is 

@wilsonsonsini
Partner Sean Moran speaks on the impact of 
the PTC/ITC on #renewable #dev & #�nancing 
today @infocast_Events Summit.

@WESEXHIBITION
Brazil calls for Offshore Expansion: Offshore Wind & 
Ocean Energy Technologies.
http://renews.biz/82065/brazil-calls-for-offshore-
expansion/ …
#Offshore #Wind #OceanEnergy #Brazil

For more news and coverage, follow @PowerFinRisk on Twitter, as well as  
Editor @SaraReports and Senior Reporter @OliviaFeld.

sors aiming to close deals in the 
next few weeks, while Footprint 
Power has already checked the 
box for its Salem Harbor financ-
ing (see story, page 7). Industry 
players are seeing an increas-
ing interest from institutional 
investors in generation and gas-
related infrastructure, despite 
some uncertainty surrounding 
the impact of growing gas sup-
ply, declining gas prices and 
emissions regulations (see story, 
page 7).

Following the first securitiza-
tions in the sector, several banks 
said they’re eyeing residential 
distributed generation deals 
(see story, page 1). Decreasing 
development cost is buoying DG 
growth for commercial, indus-
trial and residential users.    
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