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NYPA SCOPES HUDSON TRANSMISSION
ACQUISITION
The New York Power Authority is considering buying Hudson Transmission Partners’
$500 million, eight-mile 345 kV transmission line when construction is completed this year. 

The state-owned generation and transmission entity is in negotiations with the developer
and should come to a decision early next month. Ed Stern, ceo at Hudson in Fairfield,
Conn., directed inquires to NYPA, where officials did not return calls. 

The project, which runs between Ridgefield, N.J., and midtown Manhattan, is
expected to cost roughly $500 million. The project was conceived to meet a NYPA RFP to
supply 500 MW to its New York City customers. The non-profit authority could be
looking at a lower cost for owning and operating the line, rather pay a private operator

(continued on page 11)

STEELRIVER READIES $2B FUND
SteelRiver Infrastructure Partners expects to begin fundraising for a $1.9 billion fund early
next quarter. It will be the first the firm, formed by ex-Babcock & Brown managers, has
raised under the name SteelRiver. It will look to acquire regulated assets in the U.S. and
Canada and will consider contracted renewable power assets.

The New York-based firm is aiming to match the size of its current fund, a carry over
from B&B. That fund, SteelRiver Infrastructure Fund North America, will be 66%
invested once its $780 million acquisition of Peoples Gas from Dominion is complete
next month (PFR, 1/5). SteelRiver does not have a target number of acquisitions to make
before the investment period for the North America fund ends in October 2011. It also
owns Natural Gas Pipeline of America, Gulf Coast ports operator ICS Logistics and

(continued on page 12)

NRG EYES KELSON TEXAS PLANT
NRG Energy is in discussions with Kelson Holdings
to purchase its 1,279 MW natural gas-fired
Cottonwood plant in Deweyville, Texas. Neither
party is using an advisor.

NRG has a tolling agreement with the
plant that expires in the next several
months and tolling agreements tend to
have a negative effect on credit ratings. “It
would be better from a credit rating
standpoint to make an acquisition,” says
one banker. 

(continued on page 11)
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Bidders Emerge For Infigen
Wind Portfolio

Energy Capital Partners, Pattern Energy, AES and
Morgan Stanley Infrastructure Partners are said to

have submitted bids for Infigen Energy’s 1.1 GW U.S.
wind portfolio.

Marathon Capital and UBS are advising on the transaction and UBS is
offering staple financing for the acquisition. Officials at Marathon, UBS,
Pattern and Morgan Stanley did not return calls and e-mails for comment. An
AES spokeswoman says the company does not comment on market
speculation.

Infigen is selling 18 projects in California, New Mexico, Illinois,
Oklahoma, Pennsylvania, Colorado, Texas and Oregon that are 80%
contracted (PFR, 11/25). 

Canadian Hydro Expansion On Hold
Columbia Power’s plans for a $400 million, 435 MW expansion to the Waneta
hydro facility in British Columbia have been put on hold. It is now seeking
partners and considering a possible restructuring of the project. Gordon
Gooding, cfo, and a spokeswoman in Vancouver did not return a call. Further
details could not be ascertained by press time.

The company, which is developing the expansion with Columbia Basin
Trust, tapped RBC Capital Markets as financial advisor (PFR, 1/30). BBVA,
BNP Paribas Royal Bank of Scotland, Société Générale and WestLB had been
looking at the potential financing. David Dal Bello, managing director in the
power and utilities group at RBC in Toronto, declined to comment. Other
bank officials either declined to comment or did not return calls.

The project, which entails a four-year construction period, had been set to
come online in 2012. 
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Duke Picks Up First Solar Project
Duke Energy Generation Services’ purchase of a 14 MW solar
project from juwi marks the company’s first venture into owning
solar facilities. DEGS, the unregulated subsidiary of Duke Energy,
is looking to expand its solar operations and will focus on projects
ranging between 2 MW-50 MW, says a Duke spokesman. “Stay
tuned for announcements, Duke is going to be very active,” says a
New York banker who is familiar with solar sector. The spokesman
declined to elaborate on future acquisitions. 

juwi will oversee construction of the Blue Wing Solar project
once the transaction is closed this quarter. The project, which has
a 30-year PPA with CPS Energy in San Antonio, is expected to
be online by year-end. The spokesman declined to comment on
how much Duke paid or estimate construction costs. Neither
party used an advisor.

Calls to juwi officials in Boulder, Colo., were not returned
before press time.

DZ PF Director Exits
Barbara Riccardi has left her position as director in the energy
project finance team at DZ Bank in London. An official who
answered her phone says she left at the end of last month,
declining to comment further.

Riccardi joined DZ from WestLB in London where she was a
director in the energy project finance team. She reported to
Managing Director Jonathan Bullock, originating power as well
as oil and gas deals (PFR, 6/22/07).  Bullock was out of the office
and did not respond to a request for comment via e-mail.

IP Restructures Oz Debt
International Power has restructured A$742 million
($665 million) of debt on its 1,675 MW Hazelwood coal-fired
plant in Victoria, Australia. Some A$445 million of debt was due
this month and the deal was being closely tracked given it is the
first coal-fired plant in Australia to face a refinancing ahead of
pending carbon legislation (PFR, 9/11).

That debt along with another A$297 million tranche was
rolled into a single tranche with a maturity date of June 30,
2012. The spread on the restructuring is Australian LIBOR plus
400 bps, which could be a reflection of market uncertainty given
it is just a two and a half year term, says one analyst.

The banks involved in the deal are: Australia and New
Zealand Banking Group, Bank of America, Bank of Tokyo
Misubishi-UFJ, BankWest, BNP Paribas, BOS International,
Calyon Australia Ltd., Credit Industrial and Commercial, DBS
Bank Ltd., Dexia Crédit Local, Fortis, NordLB, Royal Bank of
Scotland, Société Générale, United Overseas Bank Limited,
WestLB and Westpac Banking Corp.

Duo Hunts Banks For CPV Wind
Union Bank and Helaba have been talking to lenders to join a
financing backing Competitive Power Venture’s 152 MW Keenan
II wind farm in Woodward County, Okla. The Braintree, Mass.-
based company had been looking for $250 million in financing for
the project (PFR, 11/18). Bank officials did not return calls. 

The remaining costs of the project will likely be financed by
CPV’s main stakeholder Warburg Pincus. The company had also
been considering applying for the U.S. Department of Treasury’s
cash grant program and the U.S. Department of Energy’s loan
guarantee for funding. A spokesman did not return calls and
details such as ticket sizes, tenor and pricing could not be
immediately learned. 

The project, which has a 20-year PPA with Oklahoma Gas &
Electric, is slated for operation next year. 

FBR Adds M&A Banker
Peter Marquis has joined boutique investment bank FBR
Capital Markets as managing director of power & utilities.
Marquis says he oversees M&A, restructuring and capital markets
transactions in the newly created role. He reports to Charles
Thompson, head of energy & natural resources investment
banking at the boutique in New York. 

Marquis recently left GE Energy Financial Services, where he
was managing director in the energy and infrastructure group.
He declined to elaborate on why or when he left. Marquis started
at FBR Jan. 4. Calls to GE EFS were not returned. 

He spent three years as v.p. of power sector mergers and
acquisitions at Lazard Fréres and was v.p. in the global power and
utilities group at Morgan Stanley (PFR, 2/4/05). 

FirstEnergy Plans Plant Sale 
To Co-Op
FirstEnergy Generation is in the process of selling a 340 MW
natural gas combustion turbine plant to Wolverine Power Supply
Cooperative. The subsidiary of FirstEnergy Solutions plans to
finalize the sale of the Sumpter plant near Belleville, Mich., by the
end of the first quarter, says a FirstEnergy spokeswoman in Akron,
Ohio. She declined to disclose how much Wolverine is paying for
the plant. FirstEnergy did not use an advisor.

FERC approval is necessary for Wolverine to secure financing
for the acquisition, according to documents filed with the U.S.
Federal Energy Regulatory Commission on Jan. 21. How
much financing Wolverine is seeking for the acquisition or
whether it is using an advisor could not be immediately learned. 

The Cadillac, Mich.-based Wolverine is a six-member co-op that
owns 214 MW. Calls to officials at Wolverine were not returned.

To receive email alerts or online access, call 800-715-9195. 3
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Randolph Lands At CoBank
Charlie Randolph, a former managing director of loan and high
yield markets at the Royal Bank of Scotland, has landed at
CoBank as managing director of capital markets in Denver,
Colo. Randolph, who started in the position a few weeks ago,
did not return calls and the identity of his supervisor could not
be learned. 

Randolph is covering project finance syndication again, says a
banker. He left RBS in New York amidst a bank-wide restructur-
ing (PFR, 5/1). He had relocated to New York from Chicago to
handle loan markets origination for RBS when it took over
ABN Amro, where has was also a former managing director.

Gas Storage Deal Hunts
Commitments
BNP Paribas and ING are looking for banks to take $50-75
million tickets in a roughly $400 million deal backing Falcon
Gas Storage’s MoBay Storage Hub in Mobile County, Ala. Bank
officials either declined to comment or did not return calls.
Further loan details could not be learned by press time. 

WestLB is looking at the deal, a project financier notes. The
50 billion cubic feet facility will serve the Florida Gas
Transmission and Gulf Natural Gas System. At least 80% of the
capacity is contracted in one-to-20 year agreements with
undisclosed customers. It is slated for operation next year. 

Falcon is backed by Arcapita. An Arcapita official in Atlanta
and Antoine LaFargue, cfo of Falcon in Houston, did not return
calls. A WestLB official declined to comment.

Ram Power Zeroes In On Equity
Geothermal developer Ram Power is talking to investors to
take equity stakes of up to $30 million in its 49.9 MW Orita
project in Imperial Valley, Calif.  The company is in
discussions with several institutional investors and investment
shops set up by industrial and commercial companies, says
Dan Shochet, executive v.p. in Reno, Nev., adding it may
secure equity as early as March.  He declined to identify
potential investors.

The developer is in early discussions with lenders for $80-100
million of debt financing for the $250 million project (PFR,
1/6). Remaining costs will be funded with equity from the
company’s initial public offering and from the U.S. Department
of Treasury’s cash grant program. The identity of the lenders
could not be learned. 

Southern California Edison has a 20-year PPA with Orita
for up to 300 MW of capacity. The first 49.9 MW of
capacity is slated for operation in 2013, with later phases

coming online through 2015.  
Separately, Ram subsidiary Polaris Energy Chile has won

two geothermal concessions for 247,000 acres in northern
Chile. The company expects to have data regarding the resource
potential of the concession in the next two years, Schochet says.
It expects to find at least 100 MW of capacity in each
concession. Development and operation of those facilities is
slated for 2015 and 2016. 

Gas Storage Loan Launched
WestLB and ING have launched a $125 million construction
term loan backing Cardinal Gas Storage’s 7.5 billion cubic feet
Perryville gas storage facility in Franklin County, La. The deal was
unveiled Monday and is set to wrap by the end of next month. 

Lenders considering the deal are aiming to make $25-30
million commitments on the facility which has a five-year tenor
after construction. Pricing is in the range of 300-400 basis points
over LIBOR, a deal watcher says. Bank officials either declined to
comment or did not return calls. Dan Hannon, cfo of Cardinal
in Houston, did not return a call.

Cardinal is backed by Energy Capital Partners and
Martin Resources Management. The project will be
expanded to 22.5 bcf and will connect to CenterPoint
Energy’s Perryville Hub and several other pipelines including
the Southeast Supply Header. Construction on the first 7.5
bcf phase is expected to take three years and will be online in
the end of 2012. 

Irish Co. Hunts U.S. Financier
Irish developer Mainstream Renewable Power is looking for a
v.p. of finance to support acquisition and project financing in
Canada and the U.S. The hire will work with Adrian LaTrace,
North American ceo, in Chicago.

La Trace and a spokesman in Dublin did not return calls
and the timeline for making the hire could not be learned. 

Project financiers from the lender side would be likely
candidates notes a banker in New York. “They know what
lenders want and need and what we’ll need to present to our
credit committees,” he says. He pointed to Chris Lowe, cfo of
Noble Environmental Power as an example. Lowe joined the
company in 2007 after more than 17 years in the project finance
groups at JPMorgan and HSBC.

The company, which purchased 787 MW of wind
development projects in Illinois (PFR, 6/19) is looking for
someone with 12-15 years experience in investment banking,
acquisitions and sales and structured finance and three to five
years of experience with renewables, according to the
Mainstream Web site.

©Institutional Investor News 2010. Reproduction requires publisher’s prior permission.4
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Terra-Gen Chooses Natixis, Calyon
To Lead Alta Financing 
Terra-Gen Power has chosen Calyon and Natixis to lead
financing backing a $1.4-1.75 billion, 700 MW phase of the
company’s Alta wind project in Tehachapi, Calif. The banks
and the ArcLight Capital backed-developer are still deciding
on whether to round up a club or do a syndicated
underwriting, says a project financier familiar with the deal. A
Calyon official declined to comment and Natixis official did
not return a call.

A portion of the financing will take out a $140 million,
one-year facility led by Calyon (PFR, 8/7). CIT Group and
Prudential Capital Group participated in that deal which
backed the first 150 MW phase of the 3.1 GW project, and
are also looking to get in on the latest financing, along with
Union Bank and Rabobank. CIT and Prudential officials
were not available to comment and a Rabobank official did
not respond to a call. A Union Bank official did not respond
to e-mail. John O’Connor, cfo of at Terra-Gen in New York
did not return a call. 

The developer is also working with a lender to apply for the
U.S. Department of Energy’s Financial Institute Partnership
Program (PFR, 12/18). A DOE spokeswoman in Washington
D.C. did not return calls and the identity of the lender involved
in that process could not be learned. 

JPM, RBS Sempra Hook Up 
Seen As Complementary
If JPMorgan succeeds in its $4 billion bid to buy RBS
Sempra Commodities, staffers think there won’t be a huge
amount of overlap. JPM’s Houston desk is known for its focus
on physical trading, while the Stamford, Conn., target is more
focused on structured financial transactions and financial
trading. “To some degree the skills would complement each
other,” one staffer says.

JPM’s desk was picked up in its acquisition of Bear Stearns,
and the power trading entity CalBear, formed in 2005 between
Bear and Houston-based IPP Calpine. 

Rumors have been swirling around the deal that
JPMorgan is interested only in acquiring the joint venture for
its trading book. The joint venture has been profitable,
accounting for some 40% of Sempra’s third-quarter earnings.
“I don’t think they have the people we have here,” says a
Sempra staffer. “It’s not a foregone conclusion that they’re
only interested in the book.”

Government regulation hovers over the deal though. Last
month, President Barack Obama proposed a ban on proprietary

trading by banks, which could dampen JPMorgan’s desire to
grow its trading operation by buying the business, market
watchers say. 

FERC Okays RPL Plant Sale
The U.S. Federal Energy Regulatory Commission has approved
Morris Energy Group’s purchase of RPL Holdings 85 MW
combined gas and coal-fired plant in Massena, N.Y., for an
undisclosed amount. 

Fieldstone Private Capital is running the sale for the
Minnetonka, Minn.-based subsidiary of Britain’s Renewable
Power & Light. The sale was expected to close in March of last
year (PFR, 1/16/09). The status of any related financing backing
the deal could not be learned by press time. 

Anastasia Pozdniakova, managing directing at Fieldstone in
New York, directed inquiries regarding the financing for the
purchase and the price to Morris Energy. David Hughes,
managing principal at Morris Energy in Eatontown, N.J., was
not immediately available for questions. Tim Hunstad, cfo at
RPL in London, did not return calls.
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States Make Clear They Have Final
Say On M&A
State regulators didn’t mince their words: they have the final say
on utility acquisitions. “All politics are local and so are mergers,”
said David Springe, consumer counsel of the Kansas Citizens’
Utility Ratepayer Board. “If timing [of a transaction] is
important to you, we’re the piece you have to litigate through.”

“Most consumer advocates hate Wall Street bank fees and New
York lawyers. That used to be a very small group, but that
[sentiment] may have spread throughout the country now,” Springe
said. “We hate Golden Parachutes. We hate acquisition premiums.”

Alan Schriber, chair of the Public Utilities Commission of
Ohio, added some levity. “We don’t care how much in fees you
make, the bottom line is rates.”

Merchant Owners Face 
Selling Pressure
Hedge funds that own merchant power plants, under stress from
slack margins and facing a wave of debt coming due in the next
two to three years, will likely come under pressure to unload assets,
top investment bankers speaking during a panel discussion said.

Cash flows on the assets may not support the current level of
leverage on those plants. Loans on the assets are also not trading
well so those coming due in 2013-2014 are an area of concern,
panelists and attendees said on the conference sidelines.

“You have hybrid, merchant and hedge-fund owned IPPs,”
James Metcalfe, global head of power and utilities at UBS in
New York, said on the Investment Bankers Perspective panel. “In
terms of where you’ll see M&A activity [hedge fund-owned IPPs]
may be an area where you’ll see some activity.”

Ariz. Utility Eyes Solar 
Generation Push
Arizona Public Service Co. is looking to acquire solar
generation, said James Hatfield, senior v.p. and cfo at parent
Pinnacle West Capital Corp.

The utility plans to bring about 1,600 MW of renewable
generation online by 2025, bringing green power to about a
quarter of its generation mix, Hatfield said during a panel
discussion, noting that APS wants to make Arizona “the solar

capital of the world.” Nuclear, coal and natural gas each make up
about a third of the utility’s current generation mix.

APS plans to partner with developers on single projects and
buy the project upon commercial operation instead of relying
solely on contracted power, Hatfield said. “It’s highly unlikely we
are going to build greenfield. That’s not in our core skill set,” he
told PFR on the sidelines. He declined to disclose what the
utility is looking at or give a timeline for completing acquisitions.

The Phoenix, Ariz.-based company has a 30-year PPA with
Abengoa Solar on its 280 MW Solana project near Gila Bend,
Ariz. (PFR, 7/3/08).

Tenaska Still Favors Gas
Private equity shop Tenaska Capital Management has looked at
investing in renewable power but is still targeting natural gas
assets. “We just haven’t been able to make the numbers work for
what we think our investors expect,” said Jay Frisbie, v.p. of
finance, on a Tuesday panel. Returns would need to be higher
than the mid- to low-teens before an investment would make
sense, he added on the conference sidelines.

Tenaska is interested in acquiring additional natural gas plants
but takes a patient approach. “We will probably look at a lot of
things and turn down a lot of things,” Frisbie said.

Tenaska is holding onto natural gas plants longer than
expected as it waits for the market to pick back up. “When we
bought them we certainly made the prediction that we
wouldn’t own some of these assets in this point of time,”
Frisbie reflected.

PIKs Tipped To Emerge
A deal with a payment-in-kind, or PIK, structure could appear in
the market this year, Edward Sondey, managing director at Bank
of America, told attendees. BofA is considering a few deals where
PIKs could be involved, he told PFR on the conference sidelines,
declining to give the number of deals or give a timeline for when
one might be completed. 

This type of structure is not usually seen in the power sector
because most assets have good cash flows. Right now it’s a way for
banks to make sure companies don’t default on cash interest
payments by putting the lump payment off until markets improve. 

A PIK structure could be used to finance an asset with low
cash flow if a company needed to make expensive upgrades
following an acquisition, such as adding scrubbers to a coal

Power and Utilities Symposium
More than 100 bankers, lawyers and regulators showed up to SNL EXNET’s 23rd Annual Power and Utilities Symposium last Monday
and Tuesday at the Ritz Carlton in Battery Park, New York. Power Finance & Risk Managing Editor Jeanine Prezioso and Associate
Reporter Holly Fletcher filed these stories:
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Power and Utilities Symposium
plant. The compounding interest would free up cash to make the
upgrades to a plant and the loan would be paid in full at
maturity. “It will be a bridge from a poor cash flow environment
to a better cash flow environment,” said Frank Napolitano,
president of Lakeside Energy.

A deal with that structure would signify the creditor’s
confidence in the way the market was going. “I’m surprised
creditors are willing to lend on that basis—it’s a bull market
phenomenon,” says Rahman D’Argenio, director at First
Reserve, which had a financing with a 4% PIK option fall
through in October 2008 (PFR, 10/3/08). 

Bankers Weigh In On Sluggish ’09
Merger and acquisition activity last year will go down as one of
the worst years across all sectors, not just utilities, bankers said
Monday morning, with a number of factors converging that
thinned the activity.

Market volatility forced a swing in stock prices making it
difficult to set valuations for companies, the credit crisis
dramatically reduced the availability of debt capital and made it
harder to obtain bridge financing to fund M&A transactions,
and the banking industry on the whole was undecided as to
whether the decline in the capital markets was temporary or
permanent, James Metcalfe, global head of power and utilities at
UBS in New York told a group of bankers, lawyers regulators and
company executives, speaking on a panel.

Another issue facing the sector was the disconnect between
equity research and investment banking. “You couldn’t find
analysts valuations of companies beyond 18 months,” said Jeff
Holzschuh, vice chairman of the global power and utility group
for Morgan Stanley in New York.  “Long term performance of
companies drives M&A activity.”

Green Power Will Not 
Replace Baseload
Renewable power will never replace nuclear and natural gas-fired
generation as baseload sources because of the high development
costs, bankers on a panel said Tuesday.

Even with storage capabilities for wind and solar power, “I
don’t think solar or wind are good to make baseload,” said Jean-
Pierre Benqué, president of EDF. Nuclear power was the long-
term answer for meeting demand needs, he said.

The intermittent nature and geographical limitations of
renewable power make it cost prohibitive as a baseload power
source. “You can say the capital costs of wind is X—which is
true, it is X—but the cost is actually higher when you think
about  grid costs,” Frank Napolitano, president of Lakeside

Energy, told PFR on the conference sidelines. The extra costs of
building gas-fired plants as back up hike up the costs, he said.

IPO Market Including Renewables
‘On Fire’

The IPO market is “on fire,” Ray Wood,
managing director with Credit Suisse told
audience members. “There are over 30 IPOs
in the market right now with many more
being priced than pulled,” he said. “It’s the
fastest pace in several years.”

First Wind filed for an IPO with the U.S.
Securities and Exchange Commission (PFR,

1/15). Credit Suisse worked on that transaction. Terra-Gen
Power and Invenergy are said to be prepping similar moves. 

Seen ’N Heard
• David Springe, consumer
counsel of the Kansas
Citizens’ Utility Ratepayer
Board, warmed to the
audience about how
different Kansas is from
New York in a session on the
role of state regulators. “It’s always fun when a New York lawyer,
who’s never been out of New York, shows up in Kansas,” he said.

• The most notable freebie, silver Ritz-Carlton pens atop
complimentary writing pads, were left largely untouched on
the conference room tables. Most attendees penned with
personal Mont Blanc or Swiss Army instruments.

• “I want to thank the sponsors for having shrimp. I haven’t
been at a conference with that leading indicator for quite some
time,” said Frank Napolitano, president and ceo of Lakeside
Energy, at the start of his presentation Tuesday on the boiled
shrimp and crab served at the cocktail hour the night before.

• “Merchant is a four-letter word,” Wouter van Kempen,
president of Duke Energy Generation Services, the utility’s
independent power producing arm.

• “Tom, you may want to rename the panel ‘The panel that
didn’t get smart grid funding.’” Bertrand Valdman, coo at
Puget Energy, joking to moderator Thomas Flaherty, senior
partner at Booz & Co. Valdman was the third utility official to
say the company was turned down for federal grants because
they were “too far along.”

Ray Wood

PFR020110  1/28/10  5:48 PM  Page 7



Power Finance & Risk www.iipower.com February 1, 2010

Holzschuh: IPPs Are Viable
The independent power producer model is still viable, Jeff
Holzschuh, vice chairman of the global power and utility group
at Morgan Stanley in New York, told attendees. “Regardless of
the business model, merchant, hybrid or regulated. They all
performed the same in the last 10 years,” he said, responding to
the moderator’s question. “IPPs are still a viable model. We did
not think they were dead last year and still don’t.”

IPPs were crimped last year in their access to capital though.
“They need stable commodity prices and valuations. From an
M&A perspective they’re all small. They really could benefit from
scale. We’d be surprised if we didn’t see some consolidation in
that space.”

In the wider M&A world, panelists thought hostile deals
unlikely. Moderator William Lamb, partner at Dewey &
LeBoeuf, posed the question of whether the industry would
see more hostile M&A moves like Exelon’s unsolicited bid for
NRG Energy. “Hostile takeovers in the utility sector are not
particularly fruitful,” Holzschuh said. “When you have a third
party that’s not in the room, that being the regulator, it’s very,
very difficult.”

Debt Markets Open To Utilities
Bank capital is down from the heights of 2007, but the utility
sector has never had a problem finding financing. They will need
that access as a slew of financings are maturing, bankers noted
during a Monday discussion.

“In the darkest days of December ’08 and March ’09 the
utility sector was able to have broad access to capital markets,”
said Tim Kingston, partner and managing director with
Goldman Sachs in New York. “The utility sector saw
continued access to the global economy while we saw a lot of
other sectors shut out.”

Tens of billions of dollars in revolving credit facilities for
generation and utility companies are coming due between 2012
and 2013 (PFR, 8/28). Still the days of pricing refinancings at
150-200 bps over LIBOR are gone. Deals are still being priced at
up to double those spreads. 

“The capital is out there,” said Jay Horine, head of U.S.
power & utility investment banking at JPMorgan in New
York. “It will be more costly, but there are incentives to
roll those maturities so you don’t have the same mountains
to climb.” 

Power and Utilities Symposium (cont’d)
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Project Finance Deal Book 
Deal Book is a matrix of energy project finance deals that PFR is tracking in the energy sector. The entries below are of new deals or deals where
there has been change in their parameters or status. To report updates or provide additional information on the status of financings, please call
Jeanine Prezioso at (212) 224-3226 or e-mail jprezioso@iinews.com. 

Live Deals: North America
Loan 

Sponsor Project Location Lead(s) Loan Amount Tenor Notes

Arclight Capital Various (Gas and Transmission) Various Barclays, BofA Term Loan $220M 7-year Pricing at 375 bps over LIBOR (PFR, 1/25).

Cardinal Gas Storage Perryville (7.5 bcf Gas Storage) Franklin County, La. ING, WestLB TBA TBA TBA Plan to launch and wrap in Q1 (PFR, 1/25).

CPV Keenan II (152 MW Wind) Woodward County, Okla Union Bank, Helaba TBA TBA TBA Looking for lenders to join (see story, page 3).

Edison Mission Energy Cedro Hills (150 MW Wind) Webb County, Texas Union Bank, WestLB, Dexia, Term $220M 15-yr Deal set to wrap (PFR, 1/25).
Banco Santander, BBVA

Greengate Power Halkirk (150 MW Wind) Alberta TBA TBA C$350M TBA Looking to finalize PPA ahead of financing (PFR, 1/25).

LS Power, NV Energy Southwest Intertie (235 Miles Transmission) Nevada TBA TBA TBA TBA Talking to WAPA for funding (PFR, 1/25).

NRG Energy Various (Solar) Various, U.S. Royal Bank of Scotland Revolver TBA TBA Deal on hold (PFR, 1/25).

Pure Energy Bayonne Energy Center Bayonne, N.J. Calyon, WestLB Mini-Perm TBA TBA Deal launch set for Q2 (PFR, 1/25).
(512 MW Gas)

U.S. Power Generating Various (Peakers) New York, New York TBA Refinancing $680M TBA Looking at refinancing (PFR, 1/25).

Live Deals: Europe/Middle East
Loan 

Sponsor Project Location Lead(s) Loan Amount Tenor Notes

Masdar London Array (1 GW Wind) U.K. BoTM Unincorporated JV $440M TBA BoTM advising, shortlisting banks (PFR, 1/25).

Live Deals: Asia/Pacific
Loan 

Sponsor Project Location Lead(s) Loan Amount Tenor Notes

International Power Hazelwood Australia Australia and New Zealand Banking Group, Bank of America, Bank of Refinancing A$445M 2-yr Deal wrapped (see story, page3).
(1,675 MW Coal) Tokyo Misubishi UFJ, BankWest, BNP Paribas, BOS International, 

Calyon Australia Ltd., Credit Industrial and Commercial, DBS Bank Ltd.,
Dexia Credit Local, Fortis, NordLB, Royal Bank of Scotland, Société Générale, 
United Overseas Bank Limited, West LB and Westpac Banking Corp

For a complete listing of the Project Finance Deal Book, please go to iipower.com.

Corporate Strategies

Hydro Quebec Ups Notes For Capex
Hydro Quebec will increase its medium-term note program to
CAD$20 billion ($18.8 billion) from CAD$16 billion to fund
partially its CAD$25 billion capital expenditure program over
the next four years. The provincial government of Quebec
approved the increase earlier this month.

The utility will likely come to market this year with an MTN
issue, says Allan McLean, analyst for Moody’s Investors Service
in Toronto. The increase in the program is one of several since
the MTN program was initiated in 1996 with a $1 billion
ceiling. It has CAD$25.482 billion outstanding in MTNs, which
can have between one and 30-year tenors, and debentures. A

Hydro Quebec spokeswoman in Montreal did not return calls
and the schedule for issuing the notes, expected pricing and
tenors and underwriters could not be learned by press time. 

The bulk of the capex, roughly CAD$10.4 billion, is devoted
to developing hydro projects including the 918 MW Eastmain
facility and the 1,550 MW Romaine facility in the northern and
western parts of the province. Remaining costs under the plan
include CAD$7.8 billion for transmission and CAD$6.2 billion
for distribution. 

Eastmain will go online in phases through 2012, while Romaine
will go online in phases between 2014 and 2020. Moody’s assigns
Hydro Quebec an Aa2 senior unsecured debt rating.  
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which would likely be seeking a higher rate of return, says Dan
Aschenbach, analyst at Moody’s Investors Service in New York.

Royal Bank of Scotland and Société Générale have a
mandate to lead financing for Hudson (PFR, 1/11). If NYPA
chooses to buy the line post-construction, the financing will
likely consist of just a construction loan. RBS and SocGen
officials declined to comment. 

Energy Investors Funds and Starwood Energy Advisors are
backing Hudson. The same team is behind the Neptune
Regional Transmission System, a 65-mile line between Sayreville,
N.J. and Nassau County on Long Island, New York that has
been in operation since 2007. —Sara Rosner

NYPA SCOPES
(continued from page 1)

Americas
• American Electric Power posted fourth quarter earnings of
$238 million, up from $152 million last year, as higher
electricity rates offset lower sales and storm-related expenses
(Dow Jones Newswires, 1/28).

• Japanese company Tokyo Electric Power is considering buying
a stake in NRG Energy’s $10 billion nuclear project in southern
Texas (Reuters, 1/28). 

• The Southern California Public Power Authority, which
represents 11 municipal utilities, says its members plan to install
Ice Energy’s energy storage devices (Dow Jones Newswires, 1/27).

• More than 80 businesses, including DTE Energy, and
environmental groups are pushing for congressional action on
emissions legislation. Lawmakers are considering a narrow bill
targeting the utility sector as they are reluctant to pass a broad
climate bill in an election year (Dow Jones Newswires, 1/27).

• Duke Energy is talking with China Huaneng Group, a state-
owned developer, about partnering to develop wind projects in
the U.S. The duo is discussing wind generation and a
transmission build-out (Alibaba, 1/27).

• Southern Co. is coupling with media mogul Ted Turner to
develop utility-scale solar photovoltaic projects in the southwest.
Southern will own 90% of the joint venture (The Atlanta
Journal-Constitution, 1/27).

News In Brief
News In Brief is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.

Kelson has been looking to sell the plant since ERCOT shot
down its request to build a line and connect to the grid. The
plant is connected to the smaller Entergy transmission system.
Some equivalent plants in other transmission systems are worth
roughly $1,000 per KW, but this plant could be valued at
around $500 per KW, bringing its total value to around $640
million. 

Kelson is owned by private equity shop Harbinger Capital
Management, which is said to be looking to divest its power
assets. Two years ago it sold its 1,230 MW Redbud plant in
Luther, Okla., to a consortium of load-serving entities for $852
million (PFR, 1/21/08).

It also owns the 620 MW Dogwood in Pleasant Hill, Mo.
and the 922 MW Magnolia in Benton County, Miss. 

Officials at Kelson and Harbinger did not return calls seeking

NRG EYES
(continued from page 1)

• BC Hydro is expected to announce an initial round of PPA
recipients soon in its long-delayed Clean Power Call. The
logistics of negotiating 47 contracts and talks over pricing are
said to be holding up the process (Reuters, 1/26).

Europe
• The Italian government is planning to announce a new
incentive scheme for solar power projects. The incentives are
expected to be capped when capacity reaches 8GW until 2020
(Reuters, 1/26).

• RWE is considering building a coal-fired plant with carbon
capture and sequestration technology in the Netherlands after
public opposition to building it in Germany (Bloomberg, 1/22). 

• Polish utility Enea will hold a road show for a sale of a 16%
stake in its business. Credit Suisse is coordinating the offer and
UniCredit HVB and Citigroup are joint bookrunners (Dow
Jones Newswires, 1/25). 

• Eolia, a Spanish renewable power developer, is considering an
initial public offering almost three years after it shelved the idea.
The company has hired Goldman Sachs to evaluate its options
(Reuters, 1/26).

• EDF is undecided about whether to sell its British transmission
network after the company’s new leader said he was against the
plan. EDF will not make a decision until a new cfo is on board
(Dow Jones Newswires, 1/24). 

comment. An NRG spokeswoman says the company does not
comment on market rumors. —Jeanine Prezioso
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Quote Of The Week
“Regardless of the business model—merchant, hybrid or regulated—
they all performed the same in the last 10 years. IPPs are still a
viable model. We did not think they were dead last year and we still
don’t.”—Jeff Holzschuh, vice chairman of the global power and
utility group at Morgan Stanley, on the viability of the independent
power producer model (see story, page 8).

One Year Ago
Jorge Burgaleta moved from BBVA’s Mexico City office to
New York as head of structured finance to expand the bank’s
North American project finance coverage. [Jesús Gonzalez has
since taken over that post from his position covering
infrastructure in Europe, the Middle East and Africa (PFR,
6/12). Fortis alums Kerri Fox, head of structured project
finance, and Bill Harrison, v.p., have also bulked up the
BBVA team (PFR, 3/20).]
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Calendar
• Infocast will host Wind Power Finance & Investment Summit

Feb. 10-12 at the Rancho San Bernardo Inn in San Diego. To
register, visit www.infocastinc.com or call 818.888.4444.

• Platts is hosting the 6th Annual Nuclear Energy Conference
Feb. 17-19 at the Marriot Bethesda North in Bethesda, Md.
To register, visit www.platts.com or call 781.430.2118.

• Infocast will host the 12th Annual Transmission Summit
March 3-6 at the Almas Temple Club in Washington, D.C. To
register, visit www.infocastinc.com or call 818.888.4444.

• Euromoney Conferences will host Project Finance Americas
Deals of the Year March 4 at the Cipriani Restaurant in New
York. To register, visit www.euromoneyconferences.com or call
212.224.3466. 

• Infocast will host the 3rd Annual Geothermal Finance and
Investment Summit March 8-10 at the Stratosphere in Las
Vegas. To register, visit www.infocastinc.com or call
818.888.4445.

• Infocast will host the Solar Power Finance & Investment
Summit 2010 March 17-19 at the Rancho Bernardo Inn in
San Diego. To register, visit www.infocastinc.com or call
818.888.4445. 

• EUCI will host Renewable Biomass for Affordable Power
Generation March 23-24 at the Hyatt Regency in
Minneapolis. To register, visit www.euci.com or call
303.741.0849. 

• EUCI will host Renewable Energy Development on Federal
Lands March 30-31 at the Pointe Hilton Tapitio Cliffs in
Phoenix. To register, visit www.euci.com or call 303.770.8800.

A Really Rice Story
Rice paddies situated in terraces carved
into the tropical mountains of the

Philippines
are benefitting

from the cash
generated by a hydropower

project funded by 10 of the world’s
largest utilities. 

Dubbed the e8, a consortium of
G8 power companies, including
American Electric Power, Duke
Energy, Enel, RWE and Tokyo
Electric Power Co., financed and
built a 1,450 MWh hydropower
facility to help ensure the preservation of the rice terraces.
Known as the “eighth wonder of the world” the 2,000-year-
old terraces in the Ifugao province, a
UNESCO-listed World Heritage Site, are
imperiled by deterioration. 

The run-of-the-river facility came
online Jan. 22 and will generate
roughly $70,000 a year that will flow
into the Rice Terrace Conservation
Fund in addition to almost a fifth of
the province’s power needs. 

Alternating Current

UNESCO/Feng Jing

Trans Bay Cable, a 53-mile under-water transmission line in
the San Francisco bay set to be completed by March.

The firm will look at investing in contracted renewable power
assets for the new fund. Renewable assets in commercial
operation wouldn’t necessarily have to have a long-term PPA as
long as earnings are stable and the investment matures during the
contract, says someone familiar with the fund. SteelRiver is not
interested in merchant assets or development projects.

SteelRiver plans to court a mix of investors, including pension
funds, insurance companies and relationship banks as well as
entities outside traditional contributors. Officials at SteelRiver
declined comment on fundraising activities or size or scope of a
new fund.  —Holly Fletcher

STEELRIVER READIES
(continued from page 1)


