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FERC Orders Expected 
to Grind to Halt 
The U.S. Federal Energy Regulatory 
Commission will be unable to issue 
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Pattern Project Emerge 
Four investors have pledged tax equity to 
Pattern Development’s Broadview wind 
project in Texas and New Mexico.  Page 2

Developer Sells Solar 
Asset to D.E. Shaw 
Coronal Energy has sold a solar project 
in Connecticut to D.E. Shaw, which has 
financed it with debt and tax equity.  Page 8
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The Supreme Court of Chile has revoked the envi-
ronmental permit for the Penco Lirquén offshore 
regasification terminal, one of two commercial-
ly-linked projects, collectively known as Octopus 
LNG, that obtained debt financing at the end of last 
year.

Disbursements under the $850 million eight-year 
mini-perm for the project that closed on Dec. 29 
will not be made until the restarted environmental 
permitting process is complete, say Latin America-
focused project finance bankers.

If the project does not meet the conditions for 
the first disbursement by a certain deadline, typi-
cally between 180 days and a year after signing, 
the commitments under the commercial bank loan 
will be cancelled, says a Santiago-

Despite a full slate of proposed 
gas-fired facilities, deal flow for 
large-scale greenfield project 
finance in the U.S. could slow 
this year, deal watchers tell PFR.

A number of projects are slat-
ed to be financed this year, but 
low demand growth, the volume 
of new facilities financed in 
recent years and lenders’ over-

exposure to  PJM Interconnec-
tion  are fueling uncertainty in 
the market.

However, coal-fired and nucle-
ar retirements could be a miti-
gating factor, supporting proj-
ect finance deal flow, say deal 
watchers. The new president and 
administration could also help 
speed up broader infrastructure 
build-out.

The results of the next PJM 

capacity auction will  be a key 
indicator of which projects will 
be financed this year, says a proj-
ect finance banker.

LIKELY NEXT CLOSING 
The next project predicted to 
close its financing is the  450 
MW Ares-EIF Birdsboro gas-fired 
combined-cycle project in Birds-
boro, Pa. 

The debt financ-

8Point3 Energy Partners  may 
allow its sponsors,  SunPow-
er and First Solar, to find other 
buyers for two projects that had 
been slated for dropdowns, as it 
slows the pace of acquisitions.

SunPower and First Solar have 
each asked the yield company 
to consider removing one of 
their assets from its right of first 
offer list.

SunPower is seeking to 
remove the 100 MW El Pelica-
no project in Chile, while First 
Solar’s request concerns its 179 
MW Switch Station project in 
Nevada.

8point3 “will most likely not 
be able to acquire these projects 
in 2017,” Charles Boynton told 
investors on an earnings call 
for the yieldco on Jan. 26, add-
ing that the sponsors prefer to 
“monetize these project assets 
in the near term”.

The yieldco’s stock price is a 
factor that limits the its ability to 
acquire projects from its spon-
sors in the short-

Court Nixes Octopus 
LNG Permit, Delaying 
Construction

Murmurs of Gas-fired Greenfield 
Financing Slowdown

8Point3 
Sponsors Seek 
Alternatives to 
Dropdowns

Richard Metcalf

Olivia Feld
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“Environmental things in Chile tend to get over-
blown,” said a project finance banker.
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Four financial institutions have committed 
to invest tax equity in  Pattern Develop-
ment’s 324.3 MW Broadview wind project 
in Curry County, N.M., and Deaf Smith 
County, Texas.

Allianz Capital Partners  will acquire 
39%  of the tax equity in the project, the 
largest portion, under the terms of a deal 
described in a filing with the U.S.  Federal 
Energy Regulatory Commission.

JP Morgan will acquire 31% of the tax eq-
uity and  Capital One  and  Royal Bank of 
Canada will each acquire 15%.

The tax equity shares represent 16% of the 
total equity in the project, says a spokesper-
son for Pattern in New York.

The Broadview facility is made up of two 
smaller projects with individual capacities 
of 181.7 MW and 142.6 MW, both of which are 
contracted with Southern California Edi-
son  under 20-year power purchase agree-
ments.

Pattern obtained a construction loan and 
$160 million of back leverage for the proj-
ect last year in a deal arranged by  Key-
Banc,  Morgan Stanley,  Société  Gé-
nérale and Rabobank (PFR, 7/1).

The company had been plotting the debt 

financing since 2015, but the arrangers were 
waiting for the tax equity commitments to 
be in place to launch the deal, a financier 
told PFR a year ago (PFR, 2/17/16).

The developer plans to drop the whole 
project down into its yield company,  Pat-
tern Energy Group, once it is operational 
(PFR, 7/1). The project is expected to achieve 
commercial operations in the first half of 
this year.

Pattern Energy will pay about $215 mil-
lion of the $269 million purchase price for 
the project with the proceeds of a $350 mil-
lion seven-year high yield offering that was 
priced in January (PFR, 1/23).

Spokespeople for JP Morgan and RBC in 
New York, Capital One in Washington, D.C. 
and Allianz in Munich either declined to 
comment on the tax equity deal or could 
not immediately be reached.   

Details Emerge on Tax Equity for 
Pattern Yieldco-bound Project
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   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Fotios Tsarouhis at (212) 224 3294 or e-mail fotios.tsarouhis@powerfinancerisk.com

GENERATION AUCTION & SALE CALENDAR 

These are the current live generation asset sales and auctions, according to Power Finance and Risk’s database. 
A full listing of completed sales for the last 10 years is available at http://www.powerfinancerisk.com/AuctionSalesData.html

Seller Assets Location Adviser Status/Comment

BayWa r.e. Cork Oak (26 MW Solar) Halifax, North Carolina PSEG Solar Source has acquired two North Carolina solar 
projects (PFR, 1/30).

Sunflower (21 MW Solar)

Brookfield Renewable Partners Price (189 MW Wind), Comber 
(166 MW Wind), Gosfield (51 MW Wind)

Sault Ste. Marie, Lakeshore, 
and Kingsville, Ontario

Scotiabank, TD 
Securities (seller)

Brookfield Renewable is selling the three facilities, plus an 
expansion project, in a portfolio (PFR, 7/18).

Canadian Solar Sault Ste. Marie Portfolio 
(59.8 MW Solar)

Sault Ste. Marie, Ontario Fengate Real Asset Investments has acquired the three-
project portfolio (see story, page 6).

Coronal Energy Fusion (20 MW Solar) New London County, Conn. EOS Capital 
Advisors (seller)

D.E. Shaw Renewable Investments has acquired the project 
(see story, page 8).

Dayton Power & 
Light (AES Corp.)

Conesville Unit 4 (780 MW Coal, 16.5%) Coshocton, Ohio DP&L has committed to sell its stake in the projects 
(see story, page 9).

Miami Fort Units 7, 8 
(1,020 MW Coal, 36%)

North Bend, Ohio

Zimmer (1,300 MW Coal) Moscow, Ohio

Exelon Corp. Mystic Generating Station 
(1,998 MW Gas and Dual-fuel)

Charlestown, Mass. JP Morgan Exelon has launched a sales process for the project 
(PFR, 10/24).

FirstEnergy Corp. Springdale (638 MW Gas) Springdale Township, Va. LS Power has agreed to buy the merchant gas-fired projects 
in Pennsylvania and FirstEnergy’s interest in a hydro facility in 
Virginia (PFR, 1/30). Chambersburg (88 MW Gas) Guilford Township, Va.

Gans (88 MW Gas) Uniontown, Va.

Hunlock (45 MW Gas) Hunlock Creek, Va.

Bath County (3 GW, 24%) Warm Springs, Va.

First Solar Moapa (250 MW Solar) Clark County, Nev. A fund managed by Capital Dynamics on behalf of two 
investors has agreed to purchase the project (PFR, 1/30).

First Solar Switch Station (179 MW Solar) Clark County, Nev. First Solar has sought permission to remove the project from 
yieldco 8Point3 Energy’s ROFO list (see story, page 1).

Lightstone Portfolio (5.3 GW Coal, Gas) Indiana and Ohio Credit Suisse (buyers), 
Goldman Sachs and 
Citigroup (seller)

An ArcLight-Blackstone joint venture has closed its acquisition 
of the projects (PFR, 9/19).

Mercuria Danskammer (500 MW Dual-fuel) Hudson Valley, N.Y. Guggenheim Partners The first round of a two-stage auction is underway (PFR, 10/3).

Panda Power Funds Liberty (Gas 829 MW), 
Stonewall (778 MW), 
Patriot (829 MW)

Bradford County, Pa., 
Loudoun County, Va., 
Lycoming County, Pa.

Goldman Sachs First round bids for the 2.5 GW portfolio were due in 
November (PFR, 10/31).

Renova Energia Portfolio (386.1 MW Wind) Bahia, Brazil AES Tietê has entered into exclusive negotiations to acquire 
the portfolio, which would represent its first wind assets in 
Brazil (PFR, 1/23).

Rockland Capital Elgin Energy Center (484 MW Gas) Elgin, Ill. Barclays Barclays is running a two-stage auction for the four assets, all 
of which sell into PJM (PFR, 12/19).

Rocky Road (349 MW Gas) East Dundee, Ill.

Eagle Point Power Generating 
(238 MW Gas)

Westville, N.J.

Tilton (180 MW Gas) Tilton, Ill.

sPower Portfolio (6.7 GW Solar) U.S. Barclays (lead), 
Marathon Capital, 
CohnReznick, Citi 
(co-leads)

Final round bids on the solar independent power producer 
were due two weeks ago (PFR, 1/23).

Starwood Energy Group Global Electra (230 MW Wind) Wilbarger County, Texas Whitehall & Co. Starwood is seeking offers from potential purchasers 
(PFR, 12/14).

Suncor Energy Cedar Point II (100 MW Wind) Lambton and Plympton-
Wyoming counties, Ontario

National Bank Financial 
Markets (buyer)

A fund controlled by Fiera Capital has acquired the project 
(PFR, 1/30).

SunPower Pelicano (100 MW Solar) Coquimbo and Atacama 
regions, Chile

SunPower has sought permission to remove the project from 
yieldco 8Point3 Energy’s ROFO list (see story, page 1).

Teck Resources, TransAlta Wintering Hills (88 MW Wind) Alberta, Canada Ikea is purchasing the project, which is 51% owned by 
TransAlta and 49% owned by Teck Resources 
(see story, page 8).

Veresen Portfolio (625 MW Gas-fired, 
Hydro, Wind)

Canada TD Securities A sale of the assets has been launched (PFR, 10/31).
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Live Deals: Americas

Deal Book is a matrix of energy project finance deals that Power Finance & Risk is tracking in the energy sector. 
A full listing of deals for the last several years is available at http://www.powerfinancerisk.com/Data.html 

Live Deals: Americas

Advanced Power Cricket Valley 
(1.1 GW Gas)

Dover, N.Y. Whitehall Equity $709M Advanced Power closed financing for the project on Jan. 
24 (PFR, 1/30).

GE EFS, BNP Paribas, 
Crédit Agricole

Term Loan A ~$700M C+5-yr

LOC Facility ~$337M

Ares-EIF Birdsboro (450 MW Gas) Birdsboro, Pa. CIT, GE EFS, Investec Loan $300M C+3-yr The deal, said to be priced at Libor+325 bps, is expected to 
close in the next few weeks (see story, page 1).

Cheniere Energy, EDF, 
Andes Mining 
& Energy

Penco Lirquén 
(LNG Terminal), 
El Campesino 
(640 MW Gas)

Chile BNP Paribas, Crédit 
Agricole, DNB, MUFG, 
SMBC, Société 
Générale

Mini-perm $850M 8-yr Chile’s Supreme Court has revoked the LNG terminal’s 
environmental permit, putting disbursements from the 
loan on hold (see story, page 1).

Competitive Power 
Ventures

Fairview (1,050 MW Gas) Cambria County, 
Pa.

TBA Debt, Equity $900M CPV was initially targeting a 2016 financing for the project 
(see story, page 1).

EDF Renewable 
Energy

Great Western 
(225 MW Wind)

Ellis and 
Woodward 
counties, Okla.

Allianz Capital 
Partners, MUFG,
U.S. Bank

Tax Equity TBA Existing investor MUFG is selling 23% of the project’s tax 
equity to U.S. Bank (see story, page 5).

GE Capital Homer City 
(1,884 MW Coal)

Indiana County, Pa. Morgan Stanley Term Loan ~$150M GE has tapped Morgan Stanley to arrange exit financing 
for the project, which filed for Chapter 11 in January 
(PFR, 1/17).

Invenergy Clear River 
(900 MW Gas)

Burrillville, R.I. TBA TBA Invenergy plans to bring the project online in summer 
2019 (see story, page 1).

Invenergy Lackawanna 
(1,485 MW Gas)

Jessup, Pa. BNP Paribas,
GE EFS, MUFG

Loan $337M C+5-yr Invenergy has closed a roughly $1B debt package for 
the project. First Reserve is providing third party equity 
(PFR, 1/9).

BNP Paribas,
GE EFS, MUFG

Fixed-rate 
loan

$200M C+5-yr

Prudential Private 
Placement

$260M 8-yr

BNP Paribas, 
GE EFS, MUFG

Working 
Capital 
Facilities

$307.5M

Lazard Equity <$500M TBA

Invenergy Unknown U.S. NordLB, Rabobank, 
GE EFS

Turbine Loan $125M-$200M Invenergy has obtained a turbine loan, which was priced 
between Libor+275 bps and Libor+300 bps (PFR, 1/30).

Longroad Energy 
Holdings

Portfolio (3 GW Solar) U.S. TBA Debt The sponsor plans to seek debt financing this year for the 
first of a portfolio of projects it acquired from 7X Energy 
(PFR, 1/23).

Novatus Energy Sunflower 
(104 MW Wind)

Stark and Morton 
counties, N.D.

Goldman Sachs Tax Equity TBA Goldman Sachs has closed its tax equity investment in the 
project (PFR, 10/21).

Odebrecht, Enagás, 
Graña y Montero

Gasoducto Sur Peruano 
(700-mile Pipeline)

Peru Bridge Loan $600M The Peruvian government has cancelled its contract with 
the Odebrecht-led consortium that was seeking debt to 
finance the project (PFR, 1/30).

TBA (14 Bookrunners) Debt $4.1B

Panda Power Funds Mattawoman
(850 MW Gas)

Prince George’s 
County, Pa.

BNP Paribas, 
ICBC, Investec

Loan $600M- 
650M

TBA Panda has mandated three banks to raise debt for the 
project (see story, page 1).

Panda Power Funds Temple I (758 MW Gas) Temple, Texas Jefferies Refinancing ~$750M TBA Jefferies is aiming to close the refinancing later this 
quarter (PFR, 1/23).

Temple II (758 MW Gas)

Pattern Development Broadview
(324.3 MW Wind)

Curry County, N.M., 
Deaf Smith County, 
Texas

Allianz Capital 
Partners, JP Morgan 
Capital Corp., 
Capital One, RBC

Tax Equity TBA The four investors are investing tax equity in the project, 
which is slated to be dropped down into yieldco Pattern 
Energy Group (see story, page 2).

Pattern Development Unknown Siemens, unknown Turbine Loan >$100M Pattern obtained the turbine loan to qualify for the full 
production tax credit before the end of the year 
(PFR, 1/30).

Quantum Utility 
Generation

Moundsville
(643 MW Gas)

Marshall County, 
W.Va.

Debt TBA Quantum could launch a debt financing for the project 
this year (see story, page 1).

BNP Paribas Equity

Spruce Finance Portfolio
(Residential Solar)

U.S. Investec,
Silicon Valley Bank

Loan $105.4M 5-year Spruce Finance closed the financings in December and 
January (PFR, 1/23).

Portfolio 
(Residential Solar)

Citigroup Tax Equity TBA

Terra-Gen Unknown Rabobank Turbine Loan $75M Terra-Gen obtained the turbine loan, which was priced 
at around Libor+200 bps, to qualify projects for the full 
production tax credit before the end of the year 
(PFR, 1/30).

Sponsor Project Location Lead(s) Deal Type Loan 
Amount Tenor Notes
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ing backing the facility in PJM is 
slated to close in the next week 
or two, says a deal watcher.  The 
financing is reaching the fin-
ish line roughly a month later 
than intended, he says, adding: 
“There’s a million different things 
one needs to do to wrap [the deal] 
up.”

CIT, GE Energy Financial Ser-
vices  and  Investec  are  coordi-
nating lead arrangers on the $300 
million construction-plus-three-
year loan (PFR, 10/20).

Whitehall & Co. is advising the 
New York-based private equity 
sponsor  on a potential equity 
investment. The project was slat-
ed to be financed with a 50/50 
debt to equity split. However, 
Ares-EIF is the type of sponsor 
that could in theory finance the 
project on its own, adds the deal 
watcher.

Ares-EIF is also considering 
expanding its 700 MW St. Joseph 
gas-fired combined-cycle proj-
ect in Indiana, which services 
PJM  (PFR, 11/25/15). However, 
unlike the first phase, the eyed 
expansion would service  Mid-
continent ISO  and the sponsor 
would seek a power purchase 
agreement.

BUSY PJM RUNWAY
There is no lack of places for 
lenders to invest capital in PJM. 
Projects which are looking to 
be financed this year include 
the Quantum Utility Genera-
tion 643  MW  Moundsville proj-
ect in Marshall County, W. Va., 
the Competitive Power Ven-
tures  1,050 MW  Fairview Energy 
Center in Cambria County, Pa., 
and the Panda Power Funds 
990 MW  Mattawoman project 

in Prince George’s County, Md. 
(PFR, 11/29). 

BNP Paribas  is advising Quan-
tum on an equity raise for the 
Moundsville project, having won 
the mandate last year (PFR, 6/1). 

Quantum increased the size of 
the Moundsville project from 549 
MW to 643 MW in August. The 
original estimated construction 
cost of the facility was  $615 mil-
lion. In December, the  West Vir-
ginia Public Service Commis-
sion  issued a final order which 
determined that the expansion 
would not impact the project’s 
siting certificate. 

Houston-based Quantum and 
equity partner  Energy Solu-
tions  have filed with the PSC 
for two further projects in West 
Virginia, the proposed $615 mil-
lion 630 MW Harrison project in 
Marshall County and the Brook 
project in Brooke County, the size 
of which is yet to be made public.

CPV is said to be speaking to 
banks about a forthcoming debt 
financing backing the 980 MW 
Fairview combined-cycle gas-
fired project. The facility, which 
is expected to cost $900 million 
to construct, was initially slated 
to be financed in third quarter of 
last year (PFR, 6/11/15). 

Panda Power Funds 
has mandated  BNP Pari-
bas, ICBC and Investec to arrange 
debt financing for the Mattawom-
an combined-cycle gas-fired proj-
ect in Maryland. The size, tenor 

and pricing of the loan are to be 
finalized, although the deal is 
likely to be between $600 million 
and $650 million in size, includ-
ing letters of credit, deal watchers 
told PFR late last year (PFR, 11/29). 

However, Panda is also trying 
to refinance two of its plants in 
Texas and sell another three in 
PJM. With a full plate, the private 
equity shop has seemingly slowed 
the pace of the financing for the 
Mattawoman project. A project 
financing had initially been slated 
for the middle of 2016.

Other under-development 
projects to look out for include 
the Tyr Energy 900 MW  Hick-
ory Run  combined-cycle plant 
in Lawrence County, Pa., and 
the Advanced Power  1,100 
MW  South Field gas-fired project 
in Columbiana County, Pa. 

FURTHER AFIELD
In  New England ISO,  Inven-
ergy  is developing the 900 MW 
Clear River Energy Center in Bur-
rillville, R.I. In 2015, PFR reported 
that the Chicago-based sponsor 
was aiming to raise debt and equi-
ty for the $700 million project. 
The facility is slated to be online in 
the summer of 2019 (PFR, 8/5/15).

One project which is no longer 
in the market for debt is the Sum-
mit Power Group 400 MW Texas 
Clean Energy project near Odessa, 
Texas. The integrated coal gas-
ification combined-cycle project 
lost its  Department of Ener-
gy  funding last year, after the 
sponsor failed to meet financing 
deadlines.

The falling price of natural gas 
has been a major obstacle to the 
development of the project, which 
was slated to be the first of its 
kind.   

EDF Renewable Energy  has 
found a third tax equity inves-
tor to participate in a deal back-
ing its 225 MW Great Western 
wind project in Oklahoma.

U.S. Bank  is the new inves-
tor, and will join the deal by 
buying an approximately 23% 
tax equity stake in the Great 
Western project from one of 
the existing investors,  MUFG, 
according to a filing with the 
U.S.  Federal Energy Regula-
tory Commission.

MUFG acquired a 50% tax 
equity stake in the project 
and  Allianz Capital Part-
ners, a division of Munich-
based  Allianz Group, bought 
the remaining 50% in a deal 
that closed on Dec. 21. A 
November regulatory filing 
seeking permission for the 
transaction left open the pos-
sibility that a third investor 
would be brought on board 
(PFR, 11/21). Allianz will retain 
its 50% tax equity stake.

The Great Western proj-
ect, which is located in Ellis 
and Woodward counties, has 
been online since December. 
Located near the Oklahoma 
panhandle, the facility sup-
plies the  Google  data center 
in Mayes County, Okla., under 
a power purchase agreement.

The size of the tax equity 
investment could not be estab-
lished by press time.

Spokespeople for EDF in San 
Diego, MUFG in New York, U.S. 
Bank in St. Louis and Allianz in 
Munich either declined to 
comment or did not respond to 
inquiries.   

Murmurs of Gas-fired Greenfield Financing 
Slowdown Despite Plentiful Projects

EDF Finds Third 
Tax Equity 
Investor for 
Oklahoma 
Wind Project

“There’s a million 
different things one 
needs to do to wrap 
the deal up.”

<< FROM PAGE 1
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based financier with 
knowledge of the transaction, without disclos-
ing the deadline for this specific deal.

“There are a lot of institutions and they 
would need every institution to be okay with 
extending the deadline, which is complicated,” 
says the banker, adding, however, that he is 
confident the permitting set-back will not kill 
the deal.

While conceding that the ruling will affect 
the timeline for construction of the project, the 
sponsors say it does not bring into question its 
technical quality or environmental evaluation.

“We confirm our conviction to continue 
with a project that is vital for the region and 
for Chile,” reads a statement issued by  GNL 
Penco, the company that owns the project and 
is in turn owned by the three sponsors: Andes 
Mining & Energy, EDF and Cheniere Energy.

INDIGENOUS CLAIM
The Supreme Court ruling, issued on Jan. 
30, relates to the premature conclusion of a 
consultation process with indigenous commu-
nities by the regional  Environmental Evalu-
ation Service. The judgment overturned the 
decision of the  Court of Appeal of Concep-
ción, which had rejected a procedural claim 
made by the Koñintu Lafken Mapu Associa-

tion, an indeginous organization.
As a result of the latest ruling, the project 

company will have to obtain a new environ-
mental classification resolution for the termi-
nal. A spokesperson for the project says this 
could delay the project by six to nine months, 
while the Santiago-based banker estimates it 
could take up to 12 months.

The project has been the subject of local pro-
tests, which a New York-based banker late last 

year compared to the opposition in the U.S. to 
the Energy Transfer Partners Dakota Access 
oil pipeline, although he said the protests 
against the Penco Lirquén project were smaller.

“Banks are sensitive on these issues,” he 
said. “I don’t feel it’s huge, but environmental 
things in Chile tend to get overblown.”

GNL Penco says the project will contribute to 
air quality improvements in the region because 
it is part of the shift to gas-fired generation 

from “contaminating fossil fuels”. The com-
pany also notes that the project will spur eco-
nomic development locally and stresses that it 
has complied with all legal and administrative 
requirements and will continue to do so.

The Octopus LNG project comprises the 
Penco Lirquén floating regasification termi-
nal in Concepción Bay and the 1,140 MW El 
Campesino gas-fired project in Bulnes, Bíobío.

A potential debt financing for the combined 
project was first reported in  PFR  in Septem-
ber 2013, but it took several years for the 
necessary supply and offtake agreements to 
be put in place. During those years, the own-
ership structure of the project changed, but 
the underlying premise of the commercial-
ly-linked facilities remained the same (PFR, 
9/25/13, PFR, 9/28).

BNP Paribas  advised the sponsors on the 
debt financing and was one of the six book-
runners. The other bookrunners were  Crédit 
Agricole,  DNB,  MUFG,  SMBC  and  Société 
Générale (PFR, 1/5).

A spokesperson for BNP Paribas declined to 
comment on the Supreme Court decision and 
how it would affect the financing. Representa-
tives of the other bookrunners either declined 
to comment or could not be reached by press 
time.   

Court Nixes Octopus LNG Permit, Delaying Construction

Fengate Real Asset Invest-
ments  has acquired three solar 
facilities totaling 59.8 MW in 
Sault Ste. Marie, Ontario, and is 
eying opportunities in the U.S.

Fengate’s acquisition of the 
19.9 MW Sault Ste. Marie 1 proj-
ect, the 29.9 MW Sault Ste. Marie 
2 project and the 10 MW Sault 
Ste. Marie 3 project from  Cana-
dian Solar increases the size of 
the private equity firm’s Ontario 
solar portfolio to 105 MW.

“We’re a long-term investor 
and holder, so I think it makes a 
lot of sense for assets like these 

to ultimately end up in hands 
like ours,”  Andrew Cogan, 
infrastructure director at Fen-
gate, tells PFR from Toronto.

Cogan declined to disclose the 
purchase price.  Ken Rowbo-
tham, general manager for the 
Canada region at  Canadian 
Solar  Solutions  in Guelph, 
Ontario, declined to comment.

Canadian Solar acquired the 
assets from  KKR  in the fall of 
2015 for C$270 million ($203.7 
million). The purchase price 
included the assumption of proj-
ect debt from NordLB and KfW 

IPEX Bank. Canadian Solar 
financed the purchase with a 
$50 million loan from  Credit 
Suisse, which also served as the 
company’s financial adviser.

The three projects, which 
came online between October 
2010 and November 2011, are 
contracted with Ontario’s Inde-
pendent Electricity System 
Operator  under five separate 
power purchase agreements 
that have an average remaining 
life of approximately 15 years.

Canadian Solar will continue 
to provide operations and main-

tenance services for the proj-
ects.

Meanwhile, Fengate is turning 
its focus to the expansion its 
U.S. portfolio, says Cogan, who 
notes the “competitive” market 
for assets in Ontario. The firm 
is considering solar, wind and 
hydro acquisitions south of the 
border.

“It’s obviously a larger market, 
a lot more activity, so I’d say 
we’re probably putting the bulk 
of our attention in the U.S. these 
days,” he says.

Fengate acquired its first asset 
in the U.S., the 120 MW San Juan 
Mesa wind project in New Mexi-
co, last year (PFR, 4/13).   

Fengate Acquires Ontario Solar Portfolio

 MERGERS & ACQUISITIONS

<< FROM PAGE 1

“There are a lot of institutions 
and they would need every 
institution to be okay with 
extending the deadline, 
which is complicated.”
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Ideas are the 
new currency
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t e r m , 
Boynton noted in response to 
a question from  Brian Lee, an 
analyst at Goldman Sachs. “The 
stock needs to trade at a place 
that we are happy with the cost 
of capital,” he said. “We have 
seen some green shoots and the 
price has done better as of late, 
but it is still not where we want 
it to be.”

Boynton was speaking in his 
capacity as ceo of 8point3 but he 
is also executive v.p. and cfo of 
SunPower.

The request to remove the El 
Pelicano and Switch Station proj-
ects from 8point3’s ROFO list is 
under review by the yieldco’s 
board of directors, which must 
approve any change to the list.

The Pelicano project, which 
is located in Chile’s Coquimbo 
and Atacama regions, will sell 
its output to Metro de Santiago, 

the capital city’s mass transit 
rail system (PFR, 6/2). The proj-
ect is expected to be online by 
the end of the year.

SMBC,  MUFG,  Korea Devel-
opment Bank and Crédit Agri-
cole  arranged a  $200 million 
loan for the Pelicano project. The 
deal closed in July (PFR, 7/12).

Located in Clark County, Nev., 
First Solar’s Switch Station proj-
ect is also expected to be online 
by the end of the year and has 
an offtake agreement with  NV 
Energy.

OPINIONS DIVIDED
Market observers expect the 
next 11 months to be less tumul-
tuous for yieldcos than the past 
two years have been, follow-
ing the dramatic revaluation of 
the listed project roll-ups that 
yieldco executives and deal 
watchers have described as a 

“dislocation”.
However, opinions on the 

potential for a major come-back 
are divided.

“There was a decent core of 
strategic rationale to having 
yieldcos,” says a New York-based 
power and utilities banker, in 
their defense. “People got overly 
excited about valuations and 
growth and correspondingly bid 
them up too high. Based on that 
premise, I think they fell far too 
low and I think we’re returning 
closer to something that repre-
sents more of a stable, long-term 
basis for them to do business.”

Others remain skeptical, how-
ever. “It never really made sense 
to me,” says an m.d. in the New 
York office of a European asset 
management firm. “The concept 
has some problems that became 
evident,” he says. “And those 
problems are still there.”   

D.E. Shaw Renewable Invest-
ments has acquired a contracted 
solar project in eastern Connecti-
cut from Coronal Energy and 
obtained project financing.

EOS Capital Advisors advised 
Coronal on the sale of the 20 
MW Fusion Solar Center project, 
which is located in the town of 
Sprague in New London County. 

CIT Bank arranged acquisition 
and construction financing for 
DESRI. U.S. Bank invested $19.2 
million of tax equity in the proj-
ect in a deal that closed on Dec. 
23, a spokesperson for the bank 
tells PFR from St. Louis.

The purchase price and the 
sizes and terms of the financing 
transactions could not immedi-

ately be established. Represen-
tatives of Coronal in Los Ange-
les and CIT Bank in New York 
did not immediately respond to 
inquiries and a spokesperson for 
DESRI in New York declined to 
comment.

Coronal acquired the Fusion 
Solar Center project from its 
originator, HelioSage Energy, 
in 2015.

It is expected to be online in the 
fourth quarter of 2017 and will 
sell its output to United Illumi-
nating and Connecticut Light 
& Power under two power pur-
chase agreements signed in 2013.

DEPCOM Power is the proj-
ect’s engineering, procurement 
and construction contractor 

and will provide operations and 
maintenance services.

DESRI acquired the project “in 
partnership with” Bright Plain 
Renewable Energy according 
to a statement announcing the 
deal. Bright Plain’s role in the 
transaction could not immedi-
ately be established.

DESRI and Bright Plain’s rela-
tionship goes back at least to 
2012, when they joined forces to 
acquire the 5 MW Kalaeloa solar 
project in Hawaii from SunPow-
er (PFR, 11/29/12).

More recently, they worked 
together last year to acquire the 
20 MW Portal Ridge solar project 
in Los Angeles County, Calif., 
from First Solar (PFR, 6/21).   

Ikea is purchasing a merchant 
wind project in Alberta from 
two Canadian companies.

The Swedish furniture maker 
and retailer has entered into 
agreements to acquire  Trans-
Alta  and  Teck Resources’ 
respective 51% and 49% inter-
ests in the 88 MW Wintering 
Hills project, which is located 
near the town of Drumheller in 
Alberta’s Red Deer River val-
ley.

Ikea will pay TransAlta $61 
million  and Teck Resources 
$58.6 million for the stakes 
in transactions slated to close 
this month.

Barclays  served as Teck’s 
financial adviser on the sale. 
Whether Ikea or TransAlta 
worked with advisers on the 
deal could not immediately be 
established.

TransAlta acquired its stake 
in the project from  Suncor 
Energy  in the second half of 
2015 (PFR, 7/13/15).

Teck, which co-developed 
the project alongside Suncor, 
initially held a 30% interest in 
the project, upping its stake to 
49% in January 2015.

The Wintering Hills project, 
which came online in 2012, 
will be  Ikea Canada’s second 
wind asset in Alberta. The Bur-
lington, Ontario-based sub-
sidiary acquired the 46 MW 
Pincher Creek wind project 
in the province from  Main-
stream Renewable Power  in 
2013.

Representatives of Ikea in 
Burlington, TransAlta in Cal-
gary, Alberta, and Teck in 
North Vancouver, British 
Columbia, were not immedi-
ately available for comment.   

Ikea to Acquire 
Alberta Wind 
Asset

8Point3 Sponsors Seek 
Alternatives to Dropdowns

Coronal Finds Buyers for 
Connecticut Solar Project

<< FROM PAGE 1
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Dayton Power & Light,  a utility 
owned by  AES Corp., has com-
mitted to sell three coal-fired proj-
ects, shutter two others and buy or 
develop at least 300 MW of wind 
and solar generation in a settle-
ment with several Ohio entities 
in relation to its rate case before 
the  Public Utilities Commis-
sion of Ohio.

DP&L has agreed to sell its stakes 
in the Conesville, Miami Fort and 
Zimmer coal-fired plants under 
the six-year settlement, which was 
announced on Jan. 30. The util-
ity’s stakes in the three facilities 
represent a combined capacity of 
about 860 MW.

The company has also said it 
will shutter the 600 MW Killen 
and 2,308 MW Stuart coal-fired 
projects, both of which are in 
Adams County, by June 2018.

DP&L will also procure or 
develop 300 MW or more of 
wind and solar generation under 
the settlement. The renewables 
projects must begin opera-
tions by 2022 and service Ohio. 
DP&L may own up to 50% of the 
installed capacity. 

A spokesperson for DP&L in 
Dayton says it is too early to com-
ment on how the company will 
procure the renewable generation.

COAL-FIRED SALE
The coal-fired portfolio DP&L has 
committed to sell comprises its 
16.5% stake in unit 4 of the Cones-
ville plant in Coshocton, which 
has a total capacity of 780 MW, 
its 36% stake in units 7 and 8 of 
the Miami Fort project in North 
Bend, which have a total capacity 
of 1,020 MW, and its 28.1% stake 
in the 1,300 MW Zimmer facility 
in Moscow.

The assets are worth about 
$400 million, according to a 
research note published by Gregg 
Orrill  and  Daniel Ford, equity 
analysts at Barclays, on Jan. 31.

Dynegy, which already has 
stakes in all three projects, could 
make a bid for DP&L’s interests. 
“We expect [Dynegy] to take a 
look at these plants if they are 
available on the open market,” 
wrote Shelby Tucker, an equities 
analyst at RBC Capital Markets, 
on Jan. 31.

AEP Generation Resourc-
es also owns stakes in the Cones-
ville and Zimmer projects. AEP’s 
stakes have been on the market 
since last year, with  Goldman 
Sachs and Citigroup advising on 
the sale process (PFR, 5/2).

AEP announced the closing of 
the sale of a separate merchant 
coal and gas-fired portfolio in 
Ohio and Indiana to a joint ven-
ture between  ArcLight Capital 
Partners  and  The Blackstone 
Group on Jan. 30. The sale of the 
5,125 MW portfolio was announced 
in September (PFR, 9/14).

RETIREMENTS
DP&L will need the agreement of 
the co-owners of the Killen and 
Stuart projects to close the plants, 
but analysts say this is probably in 
their interests.

AES co-owns the Stuart project 
with Dynegy and AEP Generation 
Resources  and the Killen project 
with Dynegy.

“We believe the retirement of 
Stuart and Killen in mid-2018 
could be positive for [Dynegy] 
as the two plants are forecasted 

to be economically challenged 
and a drag on cash,” wrote RBC’s 
Tucker.

AEP Generation Resources has 
been marketing its stake in the 
Stuart plant alongside its stakes 
in Conesville and Zimmer since 
last year.

The Stuart facility has been 
offline since an incident, reported 
to be an explosion, occurred at the 
plant on Jan. 10 (PFR, 1/12). An 
investigation into the incident is 
in its final stages, the spokesper-
son for DP&L tells PFR.

HEARING EXTENSION
The Retail Energy Supply Asso-
ciation  and the  City of Day-
ton  are among the nine entities 
that have agreed to DP&L’s settle-
ment, which is part of the com-
pany’s rate case before the Public 
Utilities Commission of Ohio.

The  Sierra Club  has agreed in 
principle to join the list of parties 
agreeing to the settlement, and 
DP&L expected the environmen-
tal organization to formally join 
the settlement last week.

The company has requested an 
extension of the hearing date to 
Feb. 8 to allow parties to the rate 
case that have not yet joined the 
settlement, including the Staff of 
the PUCO, to file testimony.   

Ohio Utility Pledges to Sell Coal-
fired Assets, Add Renewables

POWER TWEETS  

Lisa Heinzerling @heinzerlaw   
If Scott Pruitt is running @EPA, OIRA’s EPA 
desk officers will be the Maytag repairmen of the 
regulatory state. So little work to do.

Olivia Feld @oliviafeld 
Senate Committee on Energy and Natural 
Resources has voted to approve former Texas 
Gov. Rick Perry as Secretary of Energy

Deutsche Bank @DeutscheBank
#ClimateChange: #DeutscheBank prepares to 
exit from #coal financing. #Cop21 #energy

Ryan Randazzo @utilityreporter
Natural gas is cheaper than power from the 
Navajo Generating Station coal plant. Closure an 
option, but not simple http://bit.ly/2jaLGXq 

Kroll Bond Ratings @krollbondrating
#KBRANews: Shift from Leases to Loans 
Is Powering #Solar Securitization http://bit.
ly/2kd9Bn3  | @_asreport

Richard Meyer @RichardMeyerDC 
Many energy observers worried that LNG would 
raise prices. This year it’s worth recognizing the 
supportive/stabilizing role of exports.
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ership of genera-
tion facilities in the U.S. 

The Commission also reviews  propos-
als to build interstate natural gas and oil 
pipelines. These projects could face con-
struction delays and independent power 
producers and other market participants 
might face transnational delays arising 
from market rate-based issues and pro-
posed M&A activity. “If they [the orders] 
don’t get kicked out in the next five days, it 
just might sit for a while,” said Clark.

While it remains inquorate, FERC will 
be unable to issue orders, rules or policy 
pronouncements or entertain complaints, 
according to a memo issued by  Wilson 
Sonsini Goodrich & Rosati on Jan. 31.

“Those entities with commercial or 
financial transactions under development 

should be aware that FERC’s inability to 
conduct business may have an impact on 

the closing timeline,” reads the note.
Acting Chairman LaFleur has said that 

the Commission is working on a potential 
expansion of the authority delegated to 
staff during the period of non-quorum 
and stressed that day-to-day business at 
FERC will continue as usual. 

“All of the existing staff delegations that 
are in place...  will continue during a peri-
od of no quorum,”  LaFleur  said in a  pod-
cast published on FERC’s website on Jan. 30. 

There has not been a mass departure 
of staff from FERC since the election like 
those reported to have taken place at other 
federal departments and agencies, accord-
ing to sources.

With energy infrastructure a key area of 
focus for the new president, the White 
House may move more quickly than for-
mer administrations to announce the 
FERC nominations, added Clark.   

California-based solar finance 
company Mosaic sold a $138.95 
million asset-backed securiti-
zation on Jan. 26, with sources 
saying it was heavily oversub-
scribed.

Sole bookrunner Guggenheim 
Securities sold the single-tranche 
offering at 255 basis points over 
swaps to yield 4.45%, five bps 
tighter than the 4.50% yield area 
targeted at guidance. The order 
book was four times oversub-
scribed, according to a source 
with knowledge of the deal.

“It demonstrates the growing 
institutional appetite for solar 
ABS,” a source at a solar finance 
advisory and consulting firm 
said. “The hope is that solar ABS 
moves from being an ‘esoteric’ 
asset class to its own ABS asset 
in 2017.”

It was Mosaic’s first foray into 
the ABS market. At the ABS 
East conference in September, 
Mosaic ceo Billy Parish said 

that he expected the company to 
become a regular issuer of ABS.

With Guggenheim as sole lead 
structurer and bookrunner, the 
deal also marked the entry of a 
new bank into the market. Until 
now, Credit Suisse has been the 
dominant arranging party for 
solar ABS transactions.

Mosaic Solar Loan 2017-1 is 
backed by a pool of 6,487 loans 
financing residential rooftop 
solar systems. The loans have an 
average balance of $27,424, while 
the borrowers have an average 
FICO score of 746.

The solar ABS market in 2017 
has already surpassed deal vol-
ume for the whole of last year. 
SolarCity also hit the market in 
January with a solar loan ABS, 
though pricing for the deal could 
not immediately be determined.

“That fact that two solar deals 
hit in a short period of time is 
good for the market, because the 
asset class needs more volume 

and more historical data,” the 
solar adviser said.

CONFLICTING 
PREDICTIONS
Predictions vary on how much 
ABS volume issuers will pump 
out in 2017. As at the start of 
2016, the bulls predict issuance 
will reach $1 billion this year. 
The solar adviser expects around 
$850 million of issuance, while a 
renewables banker put the figure 
at over $1 billion.

However, a capital markets 
expert at a solar industry group 
in Washington, D.C., says the 
numbers could disappoint. First-
ly, as last year showed, ABS is 
not the only source of financing 
for distributed solar companies. 
Also, with the extension of the 
investment tax credit for solar 
development at the end of 2015, 
there is less need for securitiza-
tion than was predicted when 
the industry thought the ITC 

would be allowed to expire.
“There is a pretty decent sup-

ply of bank debt, and some 
decent activity in the private 
placement market,” the capital 
markets source says. “Some of 
the initial reasons ABS was need-
ed have been mitigated with the 
ITC extension and with the avail-
ability of other capital.”

Another piece of the puzzle 
for solar ABS is unlocking the 
potential for securitizing com-
mercial and industrial assets. 
The C&I solar market is more 
disparate and less standardized 
than the market for residential 
assets, sources says, with under-
lying credit quality varying more 
widely.

“We could be within sight of 
a C&I securitization, but there 
are big hurdles there,” the capital 
markets source said.

A version of this article was first 
published in PFR sister publica-
tion GlobalCapital.   

FERC to Lose Quorum Required to Issue Rulings

Investors Pile into Inaugural Mosaic ABS Offering

“Those entities with 
commercial or financial 
transactions under 
development should be 
aware that FERC’s 
inability to conduct 
business may have an 
impact on the closing 
timeline.”

<< FROM PAGE 12
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The U.S.  Federal Energy Reg-
ulatory Commission  was set 
to be unable to issue orders 
from Feb. 3 until at least one 
commissioner is nominated by 
the president and confirmed 
by the Senate. The speed at 
which applications for pipe-
line projects and asset sales 
are processed is likely to be 
affected while the Commis-
sion’s work is hampered by the 
lack of quorum.

Rulings from FERC, which 
regulates the interstate trans-
mission and sale of electricity, 
gas and oil in the U.S., were 
expected to grind to a halt at 
the end of last week when the 
usually five-person body lost 
one of its three remaining com-

missioners. The Commission 
requires three commissioners 
to achieve quorum.

“It’s pretty unique. I don’t 
think there’s been any-
thing quite like this,”  Tony 
Clark, who was a commission-
er at FERC from 2012 to Septem-
ber 2016, told  PFR  from  Wash-
ington, D.C., on Jan 30.

Commissioner and for-
mer Chairman  Norman Bay 
announced on Jan. 27 that he 
was resigning his position at 
the end of last week, leaving 
only Commissioner and Acting 
Chairman Cheryl LaFleur and 
Commissioner  Colette Honor-
able at FERC.

Bay announced his resigna-

tion the day after Commis-
sioner  LaFleur  was appointed 
acting chairman by  Presi-
dent Donald Trump.

“Most people thought he’d 
[Bay] stay around a little lon-
ger. His early resignation has 
caused a lot of people heart-
burn,” said  Elvira Scotto, 
master limited partnership 
equity analyst at  RBC Capi-
tal Markets, on a conference 
call entitled “FERC in Flux” on 
Jan. 31.

FERC staff rushed to get a 
number of late-stage orders 
released before the body was 
due to lose its decision-making 
ability.

FERC issued 50 orders on Feb. 
2 and in the early hours of Feb. 
3, including one that green-
lighted First Solar’s sale of its 

50 MW Boulder Solar II project 
in Clark County, Nev., to Iber-
drola subsidiary Avangrid, 
and another which approved a 
transfer of tax equity in a 600 
MW portfolio from JP Morgan 
to Hannon Armstrong.

FERC also issued an order 
approving the Kinder Morgan 
Orion project, a planned gas 
pipeline system in Wayne and 
Pike counties, Pa., with sever-
al environmental conditions, 
and permitted the PBF Energy 
Delaware River gas pipeline 
relocation project in Delaware 
County, Pa., and Gloucester 
County, N.J.

FERC approved  Ares-EIF’s 
sale of the  Pio Pico Energy 
Center to a group of  institu-
tional investors advised by  JP 
Morgan Asset Management 
on Jan. 30.

VACANT SEATS 
The two remaining commis-
sioners are both Democrats. 
The new president is entitled 
to appoint three Republicans 
to the vacant seats, but as 
of press time he had not yet 
announced any nominees.

Two of the seats have been 
empty since two Republi-
can commissioners,  Tony 

Clark  and  Philip Moeller,  fin-
ished their terms in 2015 and 
last year, respectively.

The vetting of a prospective 
commissioner before a nomi-
nation takes about three or four 
months, Clark said. The Senate 

confirmation process which 
follows can take a further five 
to six months, he added.

“It’s not as if the Commis-
sion has to shut down,” said 
Clark, who has been a senior 
adviser at law firm  Wilkinson 
Barker  Knauer in Washing-
ton, D.C., since late November. 
Commission staff will be able 
to continue to work but they 
will not be able to issue orders.

DELAYS LIKELY 
The stoppage of orders at FERC 
will likely cause delays. “Devel-
opers might be impacted,” said 
Clark.

Among  its duties, FERC 
issues orders to authorize the 
transfer of own-
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“It’s pretty unique. 
I don’t think 
there’s been 
anything quite 
like this.”

“Most people 
thought he’d stay 
around a little 
longer. His early 
resignation has 
caused a lot of 
people heartburn.”

“It’s not as if the 
Commission has 
to shut down.”

Norman Bay Colette HonorableCheryl LaFleur
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