
ENEL TO FIRE UP PAN-EUROPEAN 
TRADING OPERATION
Italy’s Enel is preparing to launch a pan-European power trading operation in Rome in an
effort to maximize the company’s generation portfolios in Italy and Spain. The plans spring
from a strategic overhaul initiated by Paolo Scaroni, ceo, who joined the company from
U.K. glass-maker Pilkington last May, according to an official familiar with the company.
These plans center on steering Enel away from a multi-utility approach and instead focusing

(continued on page 12)

End Game?
NEG’S FINANCE CHIEF
DEPARTS
John Cooper, senior v.p. finance at PG&E
National Energy Group, has left the once
high-flying Bethesda, Md.-based IPP. The
departure of Cooper, who was well regarded
by sell-side bankers, is interpreted by some as
signaling the start of the end game at NEG
and could presage further staff losses. “The old

(continued on page 12)

They Mean It This Time
FPL BANKS PLOT LAUNCH FOR CIRCA 
$1B CONSTRUCTION REVOLVER
FPL Energy is edging closer to inking a $900 million to $1.1 billion construction
revolver, lead banks have been telling fellow lenders. The financing, which turned into
something of a mini-epic last year when it was downsized from a planned $2-2.4 billion
deal and lost lead Citibank in a spat about underwriting terms (PFR, 5/6), isn’t going to
shoot out of the blocks imminently, say officials. But, they note, Bank of Nova Scotia

(continued on page 11)

Scaling Back
EDF REPORTEDLY PUTS SCANDI BIZ UP FOR SALE
Electricité de France is believed to have put its stake in Scandinavian utility Graninge on
the block. Market watchers say the Paris-based utility giant hired Merrill Lynch at the
beginning of this month to conduct an auction of EdF’s 36.5% stake. A sale of the
Stockholm based vertically integrated utility could earn EdF some EUR300 million
($325 million), calculates one analyst. A Merrill banker confirmed EdF has hired it for a

(continued on page 11)
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Enron Bank Paper Rallies  
Enron’s bank debt climbed into the high teens last week on news
that the company’s creditors might be able to access assets that
were transferred off Enron’s balance sheet. Paper that has been
trading in the mid-teens jumped to a market of 17-20. Trading
was said to be slim, but Deutsche Bank is believed to have traded
a $10 million slug. Officials at the bank declined to comment. 

The tone of the bankruptcy court examiner’s report is
expected to be similar to the preliminary report issued late last
year, which chastised the Houston trader’s off-balance sheet
transactions, explains a market watcher. The reason the bank debt
ticked up this week, he continues, was because creditors
anticipate that the off-balance sheet assets and liabilities will be
brought back on Enron’s books. These vehicles are richer in assets
relative to liabilities than the current on-balance sheet holdings,
thus the pool available for Enron creditors would be greater, he
adds. Calls to Raymond Bowen, Enron cfo, were referred to a
spokesman, who declined to comment on the report. “We will
not discuss the report until it is made public on Feb. 28,” he says.

Calpine Circles Banks 
For Wisconsin Financing
Calpine is close to inking a deal with banks to finance a 600 MW
combined-cycle gas-fired plant in Wisconsin, with Credit
Lyonnais and HypoVereinsbank among the banks likely to head
the group. Officials at Credit Lyonnais declined comment and
calls to HVB were not returned. One official says negotiations are
in full swing and a deal may be completed in the next quarter. 

Initial market buzz was that the deal would be funded via a
four-bank club that would not look to sell down the loan to a
wider syndicate (PFR, 11/25). But bankers say the plan has

altered. The likelihood now is that a small group will underwrite
the financing and distribute some paper to the wider market.
Further details of the financing could not be ascertained.

The project, called the Riverside Energy Center, has a 10-
year off-take agreement inked with Alliant Energy-Wisconsin
Power & Light for 453 MW of output. Calpine is building
the plant on land it has leased from Alliant Energy and ground
was broken last September. The facility is scheduled to be
commissioned in September 2004.

AEP Ponders Wind Farm Sale
AEP, one of the largest wind power generators in the U.S., is
considering selling its 310 MW portfolio of U.S. wind farms.
Linn Draper, ceo, told delegates at UBS Warburg’s Natural Gas &
Electric Utilities Conference in New York last week that AEP’s wind
power unit is one of half a dozen business lines it’s pondering
divesting to raise capital and shore up its balance sheet.

Draper cited five non-core ventures, aside from its wind
farms, that could be sold in the near future. These are AEP
Communications, AEP’s Brazilian distribution and generation
assets, Quaker Coal, two coal-fired power plants in the U.K.
and AEP’s Louisiana gas pipeline and storage business. Draper
noted that selling the first two ventures was unlikely to bring
in much cash. 

Draper refused to speculate on which of these ventures would
eventually be sold or the timing of any sale. “We’re still in the
process of deciding what to sell. I can’t tell you any more.”

AEP’s wind business is made up of the 160 MW Indian
Mesa Wind portfolio and the 150 MW Trent Mesa Wind. 

Delegates expressed surprise that AEP is considering
offloading its wind farms, especially as it only bought the
larger project just last year from Enron Wind. 
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TD’s Bickford Reportedly Exits 
Peter Bickford, managing director at TD Securities in New
York and a well-known face in North American power sector
debt financing, has reportedly left the firm. Bickford’s phone
line at TD is no longer in service and calls to Julian Bott, head
of TD’s power group, were not returned by press time. 

The departure of Bickford, who joined TD around 18 months
ago (PFR, 5/7/01) as part of an effort to fire up origination,
underscores the strategic shift at the Canadian player to cap its
power exposure, say industry officials. The firm has been seen
trying to offload project paper in the secondary market (PFR,
10/7) and officials characterize the remaining Big Apple team as
being focused on portfolio management.

Tomen Eyes $100M U.S. Financing
Tomen Power Corp. is looking to raise $95-100 million to
fund the construction of two wind farms in the U.S.,
according to market officials. The farms, which have a
combined capacity of around 100 MW, are Crescent Ridge in
Illinois and Combine Hills in Oregon. Calls to Hidenori
Mitsuoka, an official at the Japenase developer in San Diego,
were not returned. Further details of the financing could not
be ascertained. 

One banker says Royal Bank of Canada appears to be in
pole position to scoop the mandate. RBC bankers declined
comment. One financier says it’s difficult to gauge the
prospects for the deal until the structure is revealed, but adds
even with heightened interest in U.S. wind deals over recent
months, there is still only a small group of banks active in
the sector.

Babcock Builds Renewable 
Advisory Franchise
Babcock & Brown, a New York-based merchant banking and
asset financing boutique, is looking to strengthen its London-
based renewable energy practice with the hire of two junior
investment bankers. The company is looking for a pair of
professionals with at least two years power sector investment
banking experience, says Carl Tischler, who recently landed at
the firm. The recruits must also have strong modeling
experience. Tischler notes their workload will be split evenly
between advisory work and private equity investing on behalf
of the firm.

Tischler, previously a wind sector investment banker at
J.P Morgan in London, joined B&B at the turn of the year.
While at Morgan he advised Cinergy on the sale of its wind
farm business (PFR, 1/28).

KKR Wires Loan Finds 
Strong Support
Players have been piling in to the $320 million financing
backing Kohlberg Kravis Roberts and Trimaran Capital
Partners’ acquisition of a DTE Energy transmission business.
The loans, launched earlier this month by CIBC World
Markets (PFR, 2/10), are up to twice oversubscribed for some
tranches, says one market official. The rarity value of the paper
and the steady income flow from the underlying asset are likely
strong draws, he adds.

The deal is made up of $200 million in operating company
loans, which are split into a $185 million six-year term loan
and a $15 million revolver. Both deals are priced at LIBOR
plus 250 basis points. There is also a holding company slug of
$120 million in a six-year term loan priced at 375 basis points
over LIBOR. The official was unsure what the allocations
would be given the oversubscription.

The financing is for the leveraged buyout of International
Transmission, which comprises a system of nearly 3,000 miles
of high voltage transmission lines. The acquisition was
announced in December.

ESB Inks Financing For First 
Spanish IPP
The Republic of Ireland’s Electricity Supply Board has
sealed a EUR690 million ($740 million) non-recourse loan
financing its 800 MW Amorebieta combined-cycle gas
turbine project in Spain, Iberia’s first independent generation
venture. The deal was inked last Wednesday in London with
mandated lead arranger Royal Bank of Scotland bringing on
board a further eight lead arrangers, Allied Irish Bank,
Banco Bilbao Vizcaya Argentaria, Banesto, Bank of
Scotland, Bayerische Landesbank, Bank of Ireland, Fortis
Bank and KBC Bank. Syndication is likely to be launched
next month with the lead banks looking to scale back their
roughly EUR80 million investments to the EUR50 million
level, says one lender. Tony Lowe, a project financier at
RBoS, did not return calls. 

The loan’s pricing begins at 140 basis points over LIBOR
during the plant’s construction phase and then ratchets higher
over the remainder of the loan. Pricing was flexed earlier this
year to drum up interest in the deal, notes the financier.

Dublin-based ESB will use the proceeds of the loan to
finance the construction of the Amorebieta plant near Bilbao
(PFR, 2/4). The deal is backed by a 15-year tolling agreement
with Shell España. The debt will cover some 85% of the
project’s costs, notes one banker.
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Natural Gas Co. Mulls Equity
Offering To Mollify Agencies
Enterprise Products Partners, a natural gas distribution and
storage company based in Houston, is considering a $200 million
secondary stock offering in a bid to bring its debt-to-equity ratio
down from the current 57% to 50%.

The company has come to market with a total $850 million
in bond offerings so far this year, including a $350 million
10-year offering in January and a $500 million offering on
Feb. 7. The offerings have kept Enterperise’s debt-to-equity
ratio above the 50% level the company needs to appease
ratings agencies that have put it on a negative outlook,
explains Randal Burkhalter, director of investor relations.

He notes that the company has been put on negative
creditwatch and negative outlook by Standard & Poor’s and
Moody’s Investors Service, respectively, after it took on a
bridge loan to finance the $1.2 billion purchase in August of
Mid-America Pipeline and Seminole Pipeline. The loan
pushed the company’s debt-to-equity ratio to 69%.

The company has subsequently paid off the 364-day term
loan—which was led by Wachovia Securities—with a
financing plan that included a $180 million secondary stock
offering in October and a $253 million offering early in
January, both of which were led by Lehman Brothers. Two
debt offerings of $350 million and $500 million completed
the plan. Those offerings were led by Wachovia Securities.

Burkhalter declined to comment on who the company is
considering for the secondary offering, noting that the
company has not yet made a final decision as to whether it
will, in fact, come to market with the shares.

The company’s shares were trading at $18.98 on Thursday,

when PFR went to press, compared with its 52-week high/low
of $25.80/15.00.

It issued the $180 million tranche when the shares were at
$18.99 and the $253 million tranche at $18.01.

Burkhalter says he does not expect another secondary
offering to have much of a dilutive effect on shares, as
investors are willing to buy the company’s stock. He notes that
the company had come to market initially looking to sell 11
million shares but then upsized the amount to 14.7 million in
the wake of investor demand.

Hydro One Refinances 
At Lower Rates
Toronto-based Hydro One tapped the fixed-income market for
CAD500 million ($326.5 million) at the end of last month as part
of its rolling program of refinancing maturing debt issues. The fact
debt is maturing is driving the issuance strategy, but the company
is also able to tap into lower financings costs, says spokeswoman
Anne Creighton. She was unable to provide details on the savings.
Calls to treasurer Ali Suleman were not returned.

The funds were split between a CAD200 million 6.35%
issue maturing in 2034 and a slug of CAD300 million 5.77%
notes maturing in 2012, the latter being a re-opened issue
doubling the total under a deal placed last September. BMO
Nesbitt Burns and CIBC World Markets led both tranches.
Creighton says the company uses a rotation system in selecting
its lead underwriters after assessing who is right for each deal.

Hydro One, which was formed in May 2000, is the holding
company that emerged from Ontario Hydro as the owner and
operator of the wires operations formerly provided by the
provincially owned utility.

Corporate Strategies

BoTM Veteran Departs
Lewis Hart, senior v.p. of project finance at Bank of Tokyo-
Mitsubishi in New York, has left the firm. The reason for his
departure could not be determined. Hart, who was seen by
veteran financiers as a fixture of the project finance market
given his long career in the sector, could not be reached. Mark
Dennes, v.p. in the group, is taking on Hart’s marketing remit,
according to market officials. Dennes declined comment.

One banker, who didn’t know why Hart left, says the bank
has been relatively active during the thin flows of the last 12
months or so. The market buzz is that the firm hasn’t decided
to make any strategic shift, but given the thin flows it’s
probably decided to cut back on headcount, the financier adds.
BoTM was one of the five leads on Tenaska’s $497 million

project level funding for a 885 MW plant in Fluvanna
County, Va. (PFR, 10/28), which was one of the largest deals
of last year.

Credit Lyonnais Utility 
Analyst Departs
Samir Nangia, an electric utility analyst at Credit Lyonnais
Securities in New York, has left the firm. Market watchers say
Nangia’s departure was part of sizable headcount reductions at
the French bank last month. A spokeswoman confirmed that
Nangia had left the firm, but declined further comment.
Nangia could not be reached for comment. Nangia was with
Salomon Smith Barney prior to joining Credit Lyonnais.
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Power Finance & Risk

Power Finance & Risk will announce its second annual power project
finance awards on March 31 and we are seeking nominations from our
readers for the best deals and lenders of last year. 

You can make nominations under four categories:

Please send your nominations to wainger@euromoneyplc.com
All correspondence will be treated with confidentiality. 

Project

Finance

Nominations must reach PFR by March 5. 
A shortlist of candidates will be announced in the March 10 issue.

❏ Best North or Latin American Lender

❏ Best North or Latin American Deal

❏ Best European or Middle East Lender

❏ Best European or Middle East Deal

All nominations must be based on non-recourse lending to

the power sector. Beyond that the selection criteria is up

for grabs. However, you may want to nominate deals based

on size, innovative structure or syndication, speed of

execution, ability to overcome market challenges. Best

lender selections can be based on their role in one or more

deals. When making your nominations please explain why

you are making these choices. 
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Viewpoint

THE U.S. POWER SECTOR: A DEBT CRISIS ABOUT TO GET WORSE 

The level of distressed bank debt in the U.S. power sector
has reached critical mass. MMC has spent 2002 advising
the capital markets that power company debt levels were
out of control, management was not forthcoming on the
extent of the problems, and the banks were not aggressively
marking their loan books to reflect the true distressed value
of the billions in troubled loans. To finance the over-
development of power plants in the U.S. and highly
questionable diversification into international markets and
new business lines (e.g., telecom and energy trading), the
sector borrowed an estimated $475 billion in recent years.
Approximately 25% of the debt is concentrated in 10 of the
largest energy trading companies. These figures do not
include the substantial amounts of off balance sheet debt in
the sector.

Bankruptcy costs are always
high and the legal and
restructuring firms always get
paid handsomely. To minimize
much of the cost, MMC has
proposed “pre-packaged”
bankruptcy filings for a majority
of the distressed power
companies. To a large extent,
however, the distressed
companies are desperately fighting a reorganization or
bankruptcy proceeding, as this would clearly force the failed
management teams to give up control. Statistically, incumbent
management teams rarely survive a bankruptcy proceeding.
Hence it is not so much the money, but the self interest of
management that is hindering the necessary clean up process.
In several well publicized transactions in 2002, utility
management has taken very expensive, myopic actions by
putting up as collateral, or outright selling the proverbial
family jewels to assure continued survival in the short term. 

Borderline Insolvent

Many companies such as AES, Calpine, Aquila, Mirant,
Reliant Resources, Dynegy and Williams Companies are
borderline insolvent when debt and accrued interest is
compared to the value the market places on assets. In other
words, debt-obligations exceed enterprise value in many cases,
and current cash flow is marginal. Other companies such as
PG&E National Energy Group and NRG Energy are already
in default and clearly insolvent, thus filing for bankruptcy

protection is nothing more than a formality. Closely following
these companies is another set of highly at risk companies that
include CMS, El Paso Energy, TXU, Allegheny Energy,
CenterPoint Energy and Xcel, which are plagued by
substantial debt, problematic management, liquidity concerns,
and operating problems.

In an efficient market, corporate failures ensure resources
are put to the best use and thus are essential to maintain the
health and survival of the overall system. Moreover, by helping
to preserve value, the reorganization process protects the
interests of bondholders as well as shareholders.

Life Support

Unfortunately, the U.S. and European commercial banks that
lent billions of dollars to the U.S. power sector can not be
accused of aggressively addressing this growing problem either.

The real issue with the banks is
not the cost of the bankruptcy
proceeding, but rather the fact
that they will have to write off,
versus “reserve” billions of
dollars of bad debt. That is the
major driving factor in keeping
a majority of the failed energy
companies on life support and
in some instances, throwing

good money after bad to stave off the inevitable write-offs. 
A powerful lesson in banks failing to write down bad debts

is offered by Japan, which today faces a trillion dollars in bad
loans, little if any attempts at restructuring and a stagnated
economy. For the U.S. commercial banks to behave like many
of the failing Japanese banks would be to put both their own
and other industries at risk, as well as the U.S. economy. The
question whether from a policy perspective this behavior is
consistent with the objective to ensure a vibrant and dynamic
economy is an important one. 

The banks are not aggressively marking their loan books to
market to reflect the true distressed value of the billions of
dollars in troubled loans. This is a major systemic risk,
especially when included with other troubled sectors such as
telecom, tech and a mounting real estate exposure. The banks
are simply keeping these firms alive to put off the inevitable—
paying massive charge-off of debt. 

Two key facts indicate that the present liquidity crisis
will get worse before it gets better: 1) there is $90 billion in

Utility management has taken very
expensive, myopic actions by putting
up as collateral, or outright selling the
proverbial family jewels to assure
continued survival in the short term.
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debt due over the next three years, and 2) as a result of the
glut in power capacity and new projects in construction,
wholesale power prices are not expected to recover from
their depressed levels for three-to-five years. Without taking
the proper action, massive write-offs of assets and book
equity, multiple insolvencies and bankruptcy proceedings
are on the horizon for the U.S. power sector in 2003, 2004,
and likely beyond.

Today the opportunity to recover a larger portion of the
initial investment and restructure it for profitable, viable
long-term survival may in fact be better than waiting only
to recover much less after massive write-offs, plant capacity
shutdowns and construction cancellations. What does seem
certain is that unlocking capital from unproductive uses
sooner rather than later is in the interests of the energy and
banking industries. The pain is short term, the bigger gain

is long term.  
Private equity providers such as MMC do have an agenda.

The job at hand is to begin the process of transforming
distressed companies and assets into viable and dynamic
energy companies. To achieve this end MMC is in a position
to provide disciplined capital necessary to eliminate
inefficiencies and rationalize capacity and in doing so provide
banks and other lenders a way to preserve value. The challenge
of turning around the U.S. power industry, creating value
again for investors, and regaining credibility is tremendous,
but so is the opportunity. 

This week’s Viewpoint was written by Karl Miller, co-founder,
and Dieter Waffel, senior partner at Miller, McConville,
Christen, Hutchison, & Waffel (MMC), a New York-based
energy acquisition and restructuring firm. 

Morgan Latin Honcho
Heads South 

Charles Wortman, managing director and senior Latin
American power sector M&A banker at J.P. Morgan, has
relocated to the firm’s São Paulo office to assume the role of

senior country officer. Wortman relocated from New York to
Brazil Jan. 27. He notes he fills a vacancy left by Patrick
Morin, who retired last month. 

Guido Cerini, a power sector banker at J.P. Morgan in New
York, will take over Wortman’s Latin American utilities
coverage, says Wortman. Calls to Cerini were not returned.  

Latin America

Latin American Power Financing Calendar
Following is a directory of upcoming projects and related financing in the Latin American power sector. To report new deals
or provide updates, please call Kasey Wehrum, Reporter, at (212) 224-3226 or email: kwehrum@iinews.com 

Sponsor Project Project Size Cost Country Advisor/ Status PFR  
Type (MW) ($mil) Financier Issue

Alcoa Santa Isabel Hydro 1,087 700 Brazil Citi Is planning $385m in loan and bond financing 1/27/03

CEMIG/CVRD Aimores & Funil Hydro 330/180 300 Brazil Citi $235m in financing slated for March 1/27/03

EdF, Mitsubishi Altamira Gas-fired 495 300 Mexico Citi/Fuji Has wrapped up syndication, but yet to release funds 2/3/03

Electricite de France Rio Bravo III Gas-fired 500 290 Mexico SocGen Arranging a $217M project loan 8/26/02

El Paso Araucaria Gas-fired 469 340 Brazil Dresdner Financing delayed until Q4 7/4/02

El Paso Macae Gas-fired 400 700-800 Brazil SocGen Financing due shortly 7/9/02

Iberdrola Vera Cruz Gas-fired 800 700 Mexico - Will finance with equity 8/26/02

Iberdrola La Laguna II - 500  - Mexico - Looking to tap the bank market in 2003 13/23/02

Iberdrola/Petrobras Termoacu Gas-fired 340 - Brazil IDB IDB plans to approve loan 11/11/02 

InterGen Carioba Gas-fired 945 670 Brazil Citi Has put financing on hold 12/9/02

Petrobas Ibiritermo Gas-fired 200 200 Brazil BNP Expects to sell loan in 2003 12/16/02

PSEG Global SAESA Distribution N/A 450 Chile J.P. Morgan Considering taking out  a $300M loan 9/24/01

company to fund the acquisition

PSEG Global Electroandes Hydroelectric 183 227 Peru BBVA Banco Continental/ Is planning $100m in loan and bond financing 7/27/01

Banco de Credito

Sempra Energy Mexicali Gas-fired 600 350 Mexico SocGen In the process of arranging a corporate loan 3/11/02

Resources

Tractebel/Alcoa Estreito Hydro 1,087 700 Brazil None Is planning $650m in loan and bond financing 1/27/03

Union Fenosa Naco Nogales Gas-fired 300  - Mexico Citi Seeking equity partner 10/21/02

Union Fenosa Tuxpan III & IV Gas-fired 938 600 Mexico Deutsche Bank/BOTM Banks have provided bridge loan 10/21/02
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Will Ainger, managing editor, at (44-20) 7303-1735 or e-mail wainger@euromoneyplc.com.

Seller Plants Location MW Plant Type Advisor Status
ADWEA Um Al Nar Abu Dhabi 1,100 Gas & Water Desalination CSFB Has shortlisted two bidders.

AEP Fiddler’s Ferry U.K. 2,000 Coal N/A Intention to sell.
Fern Bridge U.K. 2,000 Coal

AES Yarra Power Station Australia 510 Gas - Has appointed an advisor.
Jeeralang Australia 449 Gas
Mt Stuart Australia 288 Gas

AES Fifoots Point Fifoots Point U.K. 363 Coal KPMG (Administrator) Looking to sell plant.

Allegheny Energy Supply Armstrong Penn. 356 Coal J.P. Morgan In talks with Exelon
Mitchell Penn. 442 Coal J.P. Morgan In talks with Exelon

Alliant Energy Southern Hydro Victoria, Australia 500 Hydro N/A Intention to sell.

American Electric Power/ Northeastern units 3 & 4 Okla. 300 Coal N/A Reviewing sale strategies.
Central and Southwest Corp. Lon C. Hill Texas 546 Gas

Nueces Bay Texas 559 Gas
Ennis S. Joslin Texas 249 Gas

BP Great Yarmouth U.K. 400 Gas J.P. Morgan Intention to sell.

Calpine 11 QFs Calif. & East Coast 1,000 Gas Salomon Smith Barney Ongoing.

Cinergy Cinergetika Czech Rep. 230 CHP J.P. Morgan Expects to sell assets shortly.
Energetika Chropyne Czech Rep. 48 CHP
EPR Ely U.K. 36 Straw
Moravske Teplamy Czech Rep. 410 CHP
Pizenska Energetika Czech Rep. 406 CHP
Redditch U.K. 29 Gas
Teptama Otrokovice Czech Rep. 349 (11%) CHP

CMS Energy Loy Yang Melbourne, Australia 2,000 Coal Not chosen Announced intention to sell.
Ensenada Argentina 128 Gas-fired J.P. Morgan
CT Mendoza Argentina 520 Gas-fired J.P. Morgan
El Chocon Argentina 1,320 Hydroelectric J.P. Morgan

DPL All plants Ohio 3,500 N/A Morgan Stanley

El Paso Europe Enfield U.K. 396 (25%) Gas No Advisor Looking to exit Europe
EMA Power Hungary 70 Coal No Advisor Looking to exit Europe
Kladna Czech Rep. 350 Coal No Advisor Looking to exit Europe

Enron Nowa Sarzyna Poland 116 PwC Ongoing.
Sarlux Italy 551 (administrator)
Trakya Turkey 478
Chengdu Cogen China 284
Northern Marianas Guam 80
Bantagas Philippines 110
Dabhol India 2,184
Subic Bay Philippines 116
Teesside U.K. 1,875

Enron Wilton U.K. 133 Coal/Oil/Gas Close Brothers Ongoing.

Fife Power Fife U.K. 115 Coal KPMG (Administrator) El Paso placed plant in administration.

IVO Energy Grangemouth*** U.K. 130 Gas - Looking to refocus in Nordic region.
Edenderry Ireland 120 Peat

Mirant Birchwood Va. 119 Coal CSFB Looking to sell plants by year-end
Kendall Mass. 270 Oil Merrill 
Shady Hills Fla. 474 gas BofA
West Georgia Ga. 640 gas BofA
Bosque County Texas 538 gas Looking for advisor
Wichita Falls Texas 77 gas Looking for advisor

Mirant Birchwood Va. 119 Coal CSFB Ongoing.
Kendall Mass. 270 Oil
Shady Hills Fla. 474 Gas BofA Ongoing.
West Georgia Ga. 640 Gas
Bosque County Texas 538 Looking for advisor to assist with sale
Wichita Falls Texas 77 Looking for advisor to assist with sale

Niagara Mohawk Power Nine Mile Point 1 N.Y. 1,614 Nuclear N/A Awaiting bids.
Nine Mile Point 2 N.Y. 1,140 Nuclear N/A
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NRG/Xcel Gladstone Power Australia 1,500 (37.5% stake) Coal ABN AMRO Awaiting bids.
(Asia) Flinders Australia 760 Coal

Loy Yang A Australia 2,000 (25% stake) Coal
Hsinchu Taiwan 400 (60% stake) Gasfired
Lanco Kondapalli India 340 (30% stake) Gas/Oil
Collinsville Australia 192 (50% stake) Coal

NRG/Xcel TermoRio Brazil 1040 (50% sake) Gas Deutsche Bank Awaiting bids.
(Latin America) COBEE Boliva 220 (98% stake) Hydro/Gas

Itiquira Energetica Brazil 160 (98% stake) Hydro
Cementos Pacasmayo Peru 66 Hydro/Oil
Bulo Bulo Bolivia 90 (60% stake) Gas-fired
Cahua Peru 45 Hydro

NRG/Xcel CEEP Poland 10 (10% stake) - Goldman Has already sold two Eastern European plants.
(Europe) Enfield U.K. 380 (25%) Gas-fired Awaiting further bids.

MIBRAG Germany 238 (50% stake) Coal

NRG/Xcel Big Cajun II La. 2,400 (90%) Coal - Has shortlisted three bidders.
(U.S.) Pike Miss. 1,192 Gas

Batesville Miss. 1,129 Gas
Brazos Valley Texas 633 Gas
Kaufman Texas 545 Gas
Big Cajun La. 458 Gas
McClain Okla. 500 (77%) Gas
Bayou Cove La. 320 Gas
Sabine River Texas 420 (50%) Gas
Sterlington La. 202 Gas
Mustang Texas 485 (25%) Gas
Pryor Cogen Okla. 88 (20%) Gas
Timber Fla. 13.8 Biomass 
Power Smith Okla. 80 (9.6%) Gas 

Oman (Ministry of Housing, Rusail Oman 730 Gas CSFB
Electricity & Water) Ghubratt  Oman 507 CHP

Wad AlJazzi Oman 350 Gas

Ontario Power Generation Lennox Ontario 2,140 Oil, gas Merrill Lynch & Expects to sell Lennox and Lakeview shortly.
Lakeview Ontario 1,140 Coal Scotia Capital
Atikokan Ontario 215 Coal
Thunder Bay Ontario 310 Coal

Pacific Gas & Electric 68 Plants Calif. 3,800 Hydro Morgan Stanley Awaiting PUC approval. Expect sale to close 
shortly. 

PESG Global Tanir Bavi India 220 (74%) Naphtha - -
Karpatalsm India 330 (20%) Naphtha - -

PG&E National Energy Group Bear Swamp Mass. 599 Hydro Lehman Ongoing.
Masspower Mass. 267 Gas
Salem Harbor Mass. 745 Coal & Oil
Millennium Mass. 360 Gas
Pittsfield Mass. 173 Gas
Brayton Point Station Mass. “1,599” Coal  
Manchester Street Station R.I. 495 Gas
Lake Road Conn. 840 Gas
Athens Generating N.Y. 1,080 Gas

Polish Treasury Elektroncieplownie Poland CHP - Bids due in June.
Pozpnanskie

Reliant Resource Argener Argentina 160 CHP

Roosecote Lakeland U.K. 220 Gas KPMG (Administrator Edison Mission placed plant in administration.

TXU Lake Creek Texas 323 Gas Merrill Lynch Reviewing sales strategy.
Tradinghouse Texas 1,340
River Crest Texas 110
Mountain Creek Texas 893
Parkdale Texas 327
North Main Texas 123
Monticello Texas 1,900 Coal Merrill Lynch Is looking to sell an undisclosed number of its 
Martin Lake Texas 2,250 coal assets.
Big Brown Texas 1,150
Sandow Texas 545

TXU Europe Shotton U.K. 229 CHP PWC Awaiting bids.

Wisconsin Energy Bridgeport Conn. 1,100 (combined) CSFB Has put up for sale following collaspe 
New Haven Conn. 1,100 (combined) of NRG deal.

Generation Auction & Sale Auction (cont’d)
Seller Plants Location MW Plant Type Advisor Status
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Asia
• Korea Electric Power Co. plans to build a 500 MW power
plant in Indonesia. Kepco will sell power from the coal-fired
plant to Indonesia’s state-owned electricity company PT
Perusahaan Listrik Negara. It is expected to break ground next
year (Dow Jones, 2/13).

• China has opened its urban utilities sector to foreigners to
allow competition with inefficient state firms. “Both domestic
and overseas investors can now compete to win contracts in
urban road construction, water supply, gas and heating systems
and waste treatment,” said Qiu Baoxin, deputy minister of
construction (China Daily, 2/13).

Europe & Middle East
• Enel is looking to float its telecom affiliate, Wind, by this
summer, earlier than many observers had expected. “We are
getting ready for an IPO in the spring or early summer, if
market conditions permit” noted Enel CEO Paolo Scaroni. He
added 25% of Wind would be listed. Enel owns roughly 73%
of Wind, Italy’s second-largest fixed and mobile operator, with
the rest in the hands of Orange (Reuters, 2/12). 

• Shareholders in British Energy have approved the sale of the
group’s interest in Bruce Power, its Canadian subsidiary. The
sale remains subject to a number of conditions, but a spokesman
for the firm said the deal should be completed imminently. If all
the parties involved do not accept the deal, the government
could withdraw its GBP650 million loan facility, forcing British
Energy into administration (Edinburgh Evening News, 2/12).

• The glut of generating capacity in the U.K. will last
considerably longer than many observers now expect, according
to Cambridge Energy Research Associates, an energy
consultant. “Electricity prices will stay low through 2005, and
generating companies will continue to suffer through 2005,”
said CERA analyst Scott Foster (Dow Jones, 2/13).

U.S. & Canada
• Sen. Dianne Feinstein, D-Calif., asked the Federal Energy
Regulatory Commission to revoke Reliant Resources’ power-
trading license after new facts emerged from a $13.8 million
settlement reached with the agency last week. FERC said in

settlement documents that Houston-based Reliant shut down
about 1,000 MW from its power plants during two days in June
2000, the same month that rolling blackouts first hit Northern
California. Feinstein asked the FERC to revoke the firm’s license
to buy and sell power in the wholesale electricity market, citing
“clear evidence of fraud and manipulation” (Reuters, 2/7).

• Tulsa-based Oneok has repurchased 18.1 million shares of its
own stock from Westar Energy for $300 million. The transaction
reduces Westar’s stake in Oneok to 27.4% from 44.4%. Westar
said it will use the $244 million in after-tax proceeds to reduce its
$3 billion plus debt load (Tulsa World, 2/9).

• Allegheny Energy again received an extension on the
default waivers of its credit agreement as it continues talks
with its lenders to refinance its debt. The waiver has been
extended to Feb. 14. The latest extension is the company’s
fifth since going into default, with the last extension coming a
week ago. Allegheny again warned that if talks fail, the
company would likely seek bankruptcy protection (The Wall
Street Journal, 2/10).

• Southern California Edison has called for harsher penalties
to be imposed on Houston-based Reliant Resources for
allegedly shutting down power plants while California was
suffering a chronic shortage of electricity. The Federal Energy
Regulatory Commission in late January approved a $13.8
million fine for Reliant for shutting down power plants during
two days in June 2000 (Reuters, 2/10).

• A federal judge has given lawyers for Andrew Fastow 90
more days to plough through the mountain of paperwork in
the criminal case against the ex-cfo of Enron, before formal
scheduling begins. Fastow is charged with 78 counts of fraud,
money laundering and obstruction of justice, largely focusing
on a series of side partnerships (Houston Chronicle, 2/10).

• William Wise, embattled chairman and ceo of El Paso Corp.,
will retire by the end this year. El Paso said Wise will remain ceo
until a successor is identified and will stay on as chairman until
the end of the year. The move comes just a week after the
company said it would slash its dividend, cut capital spending,
and sell nearly $3 billion in assets (Reuters, 2/11).

The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.

Weekly Recap
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financiers have recently been saying the deal is getting closer.
Calls to officials at Bank of Nova Scotia, and at fellow lead
Royal Bank of Scotland, were not returned.

Deal terms are still being thrashed out, but one key change
is that the facility will now cover three plants: a 668 MW
simple-cycle gas-fired peaker in Calhoun County, Ala.; a
1,789 MW CCGT plant in Forney, Texas, and a 744 MW
gas-fired cogeneration plant in Marcus Hook, Pa. A proposed
plant in Blythe, Calif., has been dropped, says one financier
who has spoken to the leads.

Without the deal terms, project finance bankers say it’s difficult
to gauge how the market will receive the financing. Some question
whether the market can handle a deal of that dollar size, which
would be the biggest deal for nearly a year. “Deals that are getting
done nowadays tend to be in the $200-300 million range,” says
one banker. “Nobody knows what the size of the market is now
because nothing big has been done,” argues another banker, who
thinks size isn’t the key. Rather, he thinks the quality of the offtake
and credit support arrangements will be important factors. “Credit
support is not a big issue. It is the issue,” he adds.

Some bankers say the deal is going to have to be attractively
priced, which goes against FPL’s reputation for driving a hard
bargain. That may be a stumbling block in the current market, one
financier says. Calls to Steve Stengel, spokesman at the IPP arm of
Juno, Fla.-based FPL Group, were not returned by press time.

—P.T.

FPL BANKS
(continued from page 1)

divestiture mandate but declined to elaborate. An EdF
spokesman did not return calls.

“Graninge is a midget in comparison to EdF,” says Andreas
Zsiga, a credit analyst at Standard & Poor’s in Stockholm, but
the decision to divest the business is significant for a variety of
reasons. It’s EdF’s first serious attempt to unwind some of its
global investments to shore up its balance sheet and prepare
for privatization, says one London M&A banker. He adds the
move also shows that EdF is willing to unload electricity
investments as well as holdings in non-core sectors.

“A sale doesn’t come as a surprise given the talk about EdF
scaling back,” Zsiga says. Indeed, he notes Graninge’s free float
may have been bid higher in recent months partly in
anticipation of a sale. Higher power prices on NordPool could
also explain the stock rally, he says. Over the past 12 months
the stock has firmed from SEK150 ($17.77) to SEK185.

EdF bought its stake in Graninge in May 1998 and through
its alliance with the Nordin and Rudbeck families controls the
company. E.on and its affiliate Sydkraft together own a further
36%. An analyst says EdF hiring Merrill to advise on the
divestiture suggests E.on and Sydkraft are not interested in
bidding. Officials at the companies could not be reached by
press time. Graninge had revenues of SEK2.5 billion in 2001
and profits of SEK721 million. 

EdF’s decision to sell the stake reflects its needs to shore up
its balance sheet in preparation for privatization and an initial

EDF PUTS 
(continued from page 1)

Financing Record (FEBRUARY 7 - FEBRUARY 13)

Bonds
Issue Date Maturity Issuer Amount Offer Price Type of Coupon (%) Spread to Moody’s S&P Book Manager(s)

($mil) Security Benchmark

2/6/03 2/18/13 Iberdrola 541.9 99.323 MTNs 4.875 94 A2 A+ ABN AMRO/Barclays/BBVA
2/6/03 2/21/13 International Endesa(ENDESA) 541.9 99.189 Fxd/Straight Bd 5.375 - A2 A Deutsche Bank/Morgan Stanley
2/7/03 2/21/33 Electricite de France 920.2 98.898 Fxd/Straight Bd 5.625 - Aa3 AA ABN AMRO/BNP/JPMorgan
2/10/03 2/15/08 Dominion Resources 400 99.874 Senior Notes 4.125 120 Baa1 BBB+ BofA/CSFB
2/10/03 2/15/05 Dominion Resources 300 99.913 Senior Notes 2.80 118 Baa1 BBB+ BofA/CSFB
2/10/03 3/5/08 Enag Energiefinanzierungs 73.9 100.34 Fxd/Straight Bd 2.25 NR NR UBS Warburg
2/11/03 2/15/06 Alabama Power(Southern) 170 99.9 Notes 2.65 53 A2 A Morgan Stanley
2/11/03 2/15/33 Alabama Power(Southern) 250 100 Notes 5.7 84 A2 A Goldman 
2/11/03 2/14/13 Columbus Southern Power 250 99.737 Notes 5.5 157 A3 BBB+ Lehman/Salomon
2/11/03 2/14/33 Columbus Southern Power 250 99.528 Notes 6.6 178 A3 BBB+ Lehman/Salomon
2/11/03 2/15/33 Ohio Power 250 99.534 Notes 6.6 178 A3 BBB+ Lehman/Salomon
2/11/03 2/15/13 Ohio Power 250 99.741 Notes 5.5 157 A3 BBB+ Lehman/Salomon
2/11/03 2/14/10 Sierra Pacific Resources 250 100 Cvt Senior Nts 7.25 - NR NR Merrill
2/12/03 2/15/13 AEP Texas Central 275 99.621 Notes 5 114 Baa2 BBB+ Lehman/Salomon
2/12/03 2/15/05 AEP Texas Central 100 100 Float Rate Nts Floats - Baa2 BBB+ Lehman/Salomon
2/12/03 2/15/05 AEP Texas Central 150 99.757 Notes 3 153 Baa2 BBB+ Lehman/Salomon
2/12/03 2/15/33 AEP Texas Central 275 99.512 Notes 6.625 182 Baa2 BBB+ Lehman/Salomon
2/12/03 3/1/13 AEP Texas North 225 99.616 Notes 5.5 164 Baa1 BBB+ Lehman/Salomon
2/12/03 2/21/13 International Endesa(ENDESA) 107.4 98.735 Fxd/Straight Bd 5.375 - A2 A Deutsche Bank/Morgan Stanley

Source: Thomson Financial Securities Data Company. For more information, call Rich Peterson at (973) 645-9701.
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Calendar
Green Trading will hold its second annual Green Trading
Summit in New York City on April 7-8. Conference topics
include developing an environmental forward curve for trading
and project finance, environmental trading in New York State
and carbon trading in Texas. For further information, go to the
company’s Web site (www.greentradingsumit.com).  

Quote Of The Week
“Graninge is a midget in comparison to EdF.”—Andreas Zsiga, a
credit analyst at Standard & Poor’s in Stockholm, commenting on the
contrasting sizes of France’s Electricité de France and Sweden’s
Graninge, a utility EdF is looking to sell (see story, page 1)

One Year Ago In Power Finance & Risk
EnXco, one of the largest developers of wind farms in the
U.S., put itself on the block and hired Dresdner Kleinwort
Wasserstein to find a buyer. [SIIF Energies, a renewable
energy affiliate of Electricité de France, bought the business
last May. It was advised by J.P. Morgan.]

NEG is dead,” says one company watcher. Cooper did not
return calls. NEG spokeswoman Natalie Wymer did not
provide comment by press time.

NEG, the unregulated generation arm of PG&E Corp., has
been teetering on the edge of bankruptcy for the past few
months weighed down by weak power prices and an inability
to refinance its huge debt load. 

NEG recently hired Lehman Brothers to help sell its 6 GW
New England portfolio (PFR, 2/10), and has been trying to sell
its trading book for at least six months, according to a senior
market official in Houston. Another official estimates the size
of the book at around $300 million, but notes contracts have
been sold off piecemeal because buyers weren’t interested in the
book as a whole.

According to its latest regulatory filings, NEG is in default under
various debt agreements and guaranteed equity commitments
totaling approximately $2.9 billion, and has also in effect agreed to
turn over the keys to lenders for the four plants covered by its
GenHoldings non-recourse funding by the end of March. These are
a 1,080 MW plant in Athens, N.Y., a 1,170 MW facility in Covert,
Mich., the 1,092 MW Harquahala plant in Tonopah, Ariz., and the
360 MW Millennium project in Charlton, Mass.  

—Peter Thompson

NEG’S FINANCE
(continued from page 1)

on the energy market. Scaroni and press officers did not return
calls seeking comment. 

The new strategy is also likely to involve purchasing
generation assets outside Italy or entering agreements to control
the output of plants, according to the official. 

To lead the trading effort Enel has recruited a pair of senior
power industry officials. Ingmar Wilhelm, a senior official at
E.on, has joined as director of power markets, and Marco De
Angeli, previously a power trader at Duke Energy
International in London, has joined as head of power trading.
Wilhelm was at one time running Electra Italia, a power
marketing joint venture in Milan between E.on and Swiss
energy company BKW-FMB Energie. BKW several years ago
increased its stake in the venture to between 75-80%,
according to a company spokesman. Wilhelm did not return
calls. De Angeli declined comment. 

Enel expects to trade the French, Swiss and Austrian markets
and also Germany because it is “the driver for prices across
Europe,” the official explains. The trading effort will focus on
short-term, physical transactions, he adds. This way the
company hopes to avoid exposure to precipitous drops in
liquidity in the forward markets that contributed to the
undoing of several speculative traders in the U.S. market.  

Another market official described the plans as “long overdue,”
noting that Enel needs a trading operation to maximize the value
of its generation portfolio. He adds that the company has
previously explored swapping part of its Italian generation
portfolio for assets outside Italy. But beyond its exchange of
assets with Spain’s Endesa two years back (PFR, 9/24/01), Enel
is not thought to have completed any such deals. 

A sell-side analyst in London, who was unaware of the trading
plans, said Enel’s Scaroni is expected to make a presentation
outlining the company’s future plans on March 27. 

—Victor Kremer

ENEL TO
(continued from page 1)

public offering in 2004 or 2005. Some market watchers have
doubted EdF’s appetite to go public (PFR, 11/25) given its
large debt load, and unfunded pension and nuclear waste
liabilities. One banker says these liabilities could be as high as
EUR92 billion. 

The decision to unload the Graninge stake seems to
contradict recent press reports that EdF affiliate EDF Trading
was preparing a bid for AEP’s Nordic trading unit. “It looks a
bit contradictory to me, as it’s tough to trade power without
owning underlying generation assets. But it could be a way to
maintain a Nordic presence,” notes Zsiga.  

—Will Ainger
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