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Canadian Gold Miner Seeks 
Debt for Brazil Hydro
Kinross Gold Corp. is planning to raise 
around $200 million to buy two plants with a 
combined capacity of 155 MW. Page 5

P.E. Shop Markets U.S.  
Hydro Portfolio
Evercore is marketing Hudson Clean Energy 
Partners’ stake in N.J.-based Eagle Creek 
Renewable Energy. Page 9

Did Your Deal  
Make the Short list?
The winners in each category will be  
decided by a poll of PFR readers  
and industry insiders. Pages 11 and 12

 PROJECT FINANCE  MERGERS & ACQUISITIONS  AWARDS

Project finance bankers are 
pinning their hopes on merger 
and acquisition activity to keep 
them busy this year, but they 
may have to wait a while for it 
business to pick up, say deal 
watchers.

Although the U.S. M&A mar-
ket was active through much 
of 2017, with deals being 

announced and closing even 
amid tax reform jitters, deal vol-
ume climbed down from its diz-
zying 2016 heights.

SMALLER DEALS
Fewer large corporate deals 
involving the sale of genera-
tion assets were sealed last 
year, which was defined more 
by smaller portfolio sales than 
by blockbuster 

Energy storage projects will soon 
be able to participate in whole-
sale power markets, according to 
a U.S. Federal Energy Regulatory 
Commission  notice finalized on 
Feb. 15. Regional grid operators 
will now decide how storage proj-
ects can buy and sell services into 
the market.

It will take 18 months to two 

years for the rules to be fully 
implemented, say deal watch-
ers, but some states have already 
begun to plan for the changes.

“Outside of California, few other 
[indepenedent system operators/
regional transmission operators] 
have developed rules for storage,” 
says an executive at a battery 
storage developer. “The biggest 
wholesale market for storage has 
been [PJM Inter-

Rockland Capital  is close to 
securing debt financing for 
three out of six merchant peak-
er plants, collectively known 
as  Kimura Power, that it is 
acquiring from  AES Corp.  sub-
sidiary  Dayton Power and 
Light, deal watchers tell PFR.

ABN Amro,  BNP Pari-
ba s,   Créd it A g r i-
cole  and  Investec  are negoti-
ating the credit 

The owner of a gas-fired project 
in Texas has hired an invest-
ment bank to run a sale process 
for the asset, PFR has learned.

Guggenheim Partners  sent a 
teaser to potential buyers for 
the 330 MW Ector County peak-
ing plant last week, says a deal 
watcher.

The facility is owned by Inve-
nergy  through its  Invenergy 
Thermal Oper-
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Long-term utility power purchase agreements 
may not be as easy to come by as they once 
were, but they are still available, as First Solar 
found out recently.

The developer won a 30-year power purchase 
agreement for a 200 MW solar project in Geor-
gia in a utility request for proposals.

Georgia Power, which awarded the contract 
as part of its 525 MW renewable energy request 
for proposals, says the project will be the largest 
stand-alone photovoltaic project in the South-
east.

The Twiggs County Solar Project, which is 
named for its location, is in advanced develop-
ment and construction is expected to begin in 
November. It is due to be online in late 2019.

MAGIC KINGDOM
The location of a 50 MW contracted solar facil-
ity that Origis Energy is building in Florida has 
meanwhile been revealed as a patch of land in 
Orange County, near to Walt Disney World.

The offtaker for the project is the  Reedy 
Creek Improvement District, whose custom-
ers include the Disney resorts, as PFR reported 
last month (PFR, 1/17).

The same offtaker supported Duke Energy’s 
5 MW Walt Disney World solar project, located 
at  Walt  Disney Co.’s EPCOT resort, with a 15-
year power purchase agreement. The panels 
that make up Duke’s Walt Disney World proj-
ect are in the recognizable shape of Mickey 

Mouse’s head (PFR, 5/29/15).
Origis’ project, more mundanely named FL So-

lar 5, is located along the east side of State High-
way 429, not far from Disney’s Magnolia and 
Palm golf courses.

WATER WORKS
Finally, Chilean regional water utili-
ty Aguas Chañar has signed a power purchase 
agreement with Acciona Energia for generation 
from solar and wind projects in the country.

Acciona will supply the long-term contract 
with capacity from its renewables portfolio in 
the country beginning in February of next year.

The portfolio comprises two operational proj-
ects—the 196 MW El Romero solar project in the 
Atacama Desert near Vallenar and the 45 MW 
Puntas Palmeras wind facility in Canela, Coqui-
mbo—and the 183 MW San Gabriel wind project 
in Araucanía, which is under construction.

The projects are supported by a combination 
of contracts awarded by Chile’s National Ener-
gy Commission  in government-run auctions 
and PPAs with various corporations.

Last year, the developer signed a 13-year PPA 
with  Google  for 80 MW from the El Romero 
project, and another contract to supply retail 
chain operator SACI Falabella, the tenor and 
capacity of which were not disclosed. The lat-
est offtaker, Aguas Chañar, operates 13 drink-
ing water treatment plants and nine wastewa-
ter facilities.   

Utility Goes Long for Largest 
P.V. Project in Georgia
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GENERATION AUCTION & SALE CALENDAR 

These are the current live generation asset sales and auctions, according to Power Finance and Risk’s database. 
A full listing of completed sales for the last 10 years is available at http://www.powerfinancerisk.com/AuctionSalesData.html

Seller Assets Location Adviser Status/Comment

AES Corp. Portfolio (1 GW, Gas, Oil) Indiana, Ohio A fund managed by Rockland Capital is acquiring the portfolio (PFR, 1/16).

Alstom Portfolio (39.6 MW, Wind) Meeker County, Minn. CohnReznick 
(seller)

This was Canadian developer BluEarth Renewables' first U.S. wind investment (PFR, 2/12).

Avangrid Renewables Enstor (Gas Storage) Gulf Coast, Southwest Amphora Gas Storage, an Arclight portfolio company, will buy the portfolio of storage 
assets (see story, page 7).

Bonneville Power 
Administration

Transmission Pacific Northwest Both President Donald Trump’s proposed budget and infrastructure plan suggest selling 
the BPA’s transmission assets (PFR, 2/20).

Conduit Capital Partners Santa Catarina (22 MW Wind) Monterrey, Nuevo 
León, Mexico

Conduit plans to launch a sale process for the contracted, operational asset this year (PFR, 
1/8).

DCO Energy Portfolio (Gas) U.S. A Basalt Infrastructure Partners fund has acquired a stake in a generation portfolio owned 
by independent power producer DCO Energy (PFR, 1/22).

Enel Green Power North 
America

Portfolio (145 MW Wind) Canada Alberta Investment Management Corp. is taking 49% stakes in the Riverview and Castle 
Rock Ridge projects (PFR, 2/12).

Enbridge Portfolio (~3 GW Wind, Solar, 
Hydro)

Canada, U.S. Enbridge is looking to sell about half of its renewable assets (PFR, 1/8).

Energy Future Holdings Oncor Electric Delivery Co. Texas Sempra Energy’s proposed $18.8 billion acquisition took a step forward early this month as all 
ten intervenors named in the Texas state regulatory process signed on to the deal (PFR, 2/12).

First Solar, SunPower Portfolio (946 MW) U.S. MUFG Capital Dynamics has agreed to acquire 8point3, the  companies' joint yield company, for 
$12.35 per share (PFR, 2/12).

Forsyth Street Horse Butte (57.6 MW Wind) Bonneville County, 
Idaho

The buyer, Utah Associated Municipal Power Systems, is exercising an option to purchase 
the project under the terms of the pre-paid PPA (PFR, 1/29).

Hudson Clean Energy 
Partners

Portfolio (210 MW Hydro) U.S. Evercore Hudson is weighing a sale of its stake in Eagle Creek Renewable Energy, which owns 210 
MW of hydro assets  throughout the continental U.S. (see story, page 9).

Infinity Renewables Portfolio (8 GW Wind, Solar) U.S. Engie North America has purchased the renewable project developer (see story, page 10).

Invenergy Ector County (330 MW Gas) Ector County, Texas Guggenheim Invenergy has put the peaker up for sale (see story, page 1).

Invenergy Renewables States Edge (2 GW Wind) Cimarron and Texas 
counties, Okla.

Two utilities owned by American Electric Power have filed for federal approval to acquire 
the facility (PFR, 1/16).

Macquarie 
Infrastructure Corp.

Bayonne Energy Center (512 
MW Gas)

Bayonne, N.J. MIC is weighing a sale of the project, powers parts of New York City (see story, page 7).

Guggenheim (seller) Invenergy has put the peaker 
up for sale (see story, page 1).

Montana Morgan Stanley Morgan Stanley is selling NaturEner, which owns development wind assets in Alberta as 
well as the 399 MW operational wind portfolio in Montana (PFR, 5/15).

Invenergy has put the 
peaker up for sale (see 
story, page 1).

Portfolio (~400 MW Wind) Ontario NextEra Energy’s yield company is weighing the sale of its Canadian assets with a view to 
reinvesting the proceeds in the U.S. (PFR, 2/5).

 Portfolio (223.5 MW Wind) Pennsylvania, West 
Virginia, California

Quinbrook has closed its acquisition of the facilities, which are all between 17 and 15 years 
old with power purchase agreements that mature between 2021-24 (PFR, 1/22).

NRG Energy Portfolio (5.1 GW) Texas, Louisiana Citi, Goldman 
Sachs, Morgan 
Stanley

Global Infrastructure Partners is acquiring a stake in NRG Yield and the rest of NRG's 
renewables platform for $1.375 billion (PFR, 2/12).

Onyx Renewable 
Partners

Portfolio (small-scale Solar) U.S. RBC, 
CohnReznick

Onyx has begun marketing the portfolio (PFR, 1/29).

Partners Group Silicon Ranch Corp (880 MW Solar) U.S. Royal Dutch Shell acquired a 43.83% stake for up to $217 million (PFR, 1/22).

Southern Current Portfolio (52 MW Solar) South Carolina C2 Energy Capital, which acquired the assets, plans to finance them with tax equity and 
project-level debt (PFR, 1/29).

Southern Power Portfolio (1,760 MW Solar) U.S. Citi Southern Power has hired Citi to sell an up-to one-third stake in the portfolio (PFR, 11/6).

SunPower El Pelicano (100 MW Solar) Chile London-based emerging markets investor Actis has acquired the project (PFR, 2/12).

Texas Municipal Power 
Agency

Gibbons Creek (450 MW Coal) Grimes County, Texas The plant is for sale again after an earlier attempt to offload it fell through (PFR, 11/20).

Tennessee Valley 
Authority 

Transmission Tennessee Valley Both President Donald Trump’s proposed budget and infrastructure plan suggest selling 
the TVA’s transmission assets (PFR, 2/20).

Utilities Trust of 
Australia, The 
Infrastructure Fund

Southwest Generation portfolio 
(839 MW Gas)

U.S. IIF US Holdings 2 is acquiring the funds' stake, doubling its shareholding to over 99% (PFR, 
1/16).

Unknown Portfolio (119 MW Wind) Pennsylvania, New 
Hampshire

The TransAlta Corp. yield company will spend $240 million to purchase and construct the 
project (see story, page 9).

   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Fotios Tsarouhis at (212) 224 3294 or e-mail fotios.tsarouhis@powerfinancerisk.com
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   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Shravan Bhat at (212) 224-3260 or e-mail shravan.bhat@powerfinancerisk.com

 PROJECT FINANCE

Live Deals: Americas

Deal Book is a matrix of energy project finance deals that Power Finance & Risk is tracking in the energy sector. 
A full listing of deals for the last several years is available at http://www.powerfinancerisk.com/Data.html 

Live Deals: Americas

174 Power Global Midway Solar 
(178 MW Solar)

Pecos County, 
Texas

Credit Agricole, BNP Paribas Debt, Tax 
Equity

$190M 7-yr The financing comprises a $100.5 million tax equity bridge loan and 
a 7-year $89.5 million construction to back leverage term loan (see 
story, page 6).

Acciona Energia, 
Tuto Energy

Puerto Libertad 
(317.5 MW Solar)

Mexico  Istituto de Credito Oficial Debt $250M 18-yr The joint-venture partners are adding almost 50 MW of merchant 
capacity to their original plans (PFR, 2/12).

Advanced Power South Field (1.1 
GW Gas)

Columbiana 
County, Ohio

GE EFS, CIT Bank, Credit 
Agricole

Debt TBA TBA Pricing on similar loans remained stable last year at 325 basis points 
over Libor (PFR, 1/22).

Akuo Energy Pecasa (50 MW 
Wind)

Dominican 
Republic

IFC, FMO, Govt of Canada, 
Proparco, DEG

Debt $80M TBA The project will sell its output to the Dominican public utility  through 
a 20-year, dollar-denominated PPA (PFR, 1/22).

ArcLight Capital 
Partners

Sweetwater I and 
II (136 MW Wind)

Nolan County, 
Texas

GE EFS Tax Equity $160M The tax equity deal backed the projects' repowering (PFR, 1/16).

Coronal 
Energy

Portfolio (30 
MW Solar)

Virginia

Coronal Energy Gulf Coast Solar 
Centre (120 MW 
Solar)

Florida Marathon Capital (Agent), 
U.S. Bank

Tax Equity ~$85M The portfolio is spread across three military bases, which added a 
layer of complexity to the deal. Gulf Power is buying the energy under 
25-year PPAs (PFR, 1/22).Marathon Capital (Agent), 

SMBC
Term Loan ~$150M 18-yr

Cypress Creek Renewables Portfolio 
(29.9 MW 
Solar)

North 
Carolina

CIT

DIF Portfolio (30 MW 
Solar)

Canada Natixis (Agent), Raymond 
James

Term loan C$59.4M 7-yr Debt priced at 162.5 basis points over Libor. Of the 17.5-year debt, $20 
million is floating-rate and the rest fixed (PFR, 1/22).

Natixis (Agent), Samsung 
Life, Migdal

Term loan C$124.6M 17.5-yr

Duke Energy Renewables Shoreham 
Commons 
(24.9 MW 
Solar)

Suffolk 
County, N.Y.

BAML

Empresas Públicas 
de Medellín

Ituango (2.4 GW 
Hydro)

Colombia Caisse de dépôt et 
placement du Québec, KfW 
IPEX,, BNP, ICBC, SMBC, 
BBVA, Santander

Debt $650M 8-12-yr The $1 billion deal is a rare example of international players piling into 
a Colombian generation financing (PFR, 1/16).

IDB Invest Debt $300M 12-yr

China Co-Financing Fund 
for Latin America and the 
Caribbean

Debt $50M 12-yr

Kinross Gold Corp Portfolio (155 MW 
Hydro)

Brazil TBA Debt $200M Kinross is paying $257 million to a subsidiary of Brazilian steel 
company Gerdau for the hydro facilities (see story, page 5)

Fotowatio 
Renewable 
Ventures

Potosi (342 MW 
Solar)

Zacatecas, 
Mexico

KfW, Bancomext, ING Debt TBA TBA Fotowatio, which is owned by Saudi Arabia's Abdul Latif Jameel 
Energy, also announced  it is developing a hybrid solar-and-wind 
project in Chile (PFR, 1/29).

Halyard Energy 
Ventures

Halyard Wharton 
(348.5 MW Gas)

Wharton 
County, Texas

Scotiabank (adviser) Equity TBA Halyard is aiming to close financing for the peaker this quarter and 
bring it online by the second quarter of 2019 (PFR, 2/5).

Invenergy La Jacinta (50 
MW Solar)

Salto, 
Uruguay

IDB Invest, DNB Markets Bond $64.75M 25-yr The bond was issued under an A/B structure more commonly found in 
the loan market (PFR, 2/5).

Invenergy Upstream Wind 
Energy Centre 
(202.5 MW Wind)

Antelope 
County, Neb.

Santander Debt Allianz has provided a 10-year proxy revenue swap for the project - the 
fourth such hedge in the U.S. (PFR, 2/12).

Invenergy Gratiot County 
(110.4 MW Wind)

Gratiot 
County, Mich.

Natixis, NordLB, Zions, 
Siemens

Refinancing TBA GE EFS, which provided tax equity when the project came online in 
2012, continues to hold a minority stake (PFR, 2/20). 

Lightstone Portfolio (5.3 GW 
Gas, Coal)

Ohio, Indiana Credit Suisse Term Loan B $1.675B 6-yr Lightstone, a J.V. between ArcLight and Blackstone, is looking to reprice 
the debt between 375 and 400 basis points over Libor (PFR, 2/5).

Navajo Tribal Utility 
Authority

Kayenta II (27 
MW Solar)

Navajo 
County, Ariz

TBA Debt, Tax 
Equity

$45M NTUA has signed a 30-year PPA with Salt River Project for the project, 
which is expected to be online by Apr. 1, 2019 (PFR, 2/5).

Omega Energy 
Development

Delta 5 (95 MW 
Wind)

Brazil TBA TBA $91.7M Brazil’s National Electric Energy Agency approved four projects in the 
state of Maranhão (PFR, 2/20).

Rockland Capital Kimura Power 
(950 MW Gas, 
Oil)

Ohio, Indiana ABN Amro, BNP Paribas, 
Crédit Agricole, Investec

Debt $240M 7-yr The latest price talk on the loan, which will finance Rockland’s 
acquisition of the portfolio, is 300 bps over Libor.

Taaleri Energia Truscott-Gilliland 
East (277 MW 
Wind)

Knox County, 
Texas

NorthRenew Energy 
(adviser)

Debt, Tax 
Equity

$350M The Finnish developer is seeking debt and tax equity as it enters the 
U.S. market (PFR, 2/12).

Sponsor Project Location Lead(s) Deal Type Loan 
Amount Tenor Notes
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174 Power Global Midway Solar 
(178 MW Solar)

Pecos County, 
Texas

Credit Agricole, BNP Paribas Debt, Tax 
Equity

$190M 7-yr The financing comprises a $100.5 million tax equity bridge loan and 
a 7-year $89.5 million construction to back leverage term loan (see 
story, page 6).

Acciona Energia, 
Tuto Energy

Puerto Libertad 
(317.5 MW Solar)

Mexico  Istituto de Credito Oficial Debt $250M 18-yr The joint-venture partners are adding almost 50 MW of merchant 
capacity to their original plans (PFR, 2/12).

Advanced Power South Field (1.1 
GW Gas)

Columbiana 
County, Ohio

GE EFS, CIT Bank, Credit 
Agricole

Debt TBA TBA Pricing on similar loans remained stable last year at 325 basis points 
over Libor (PFR, 1/22).

Akuo Energy Pecasa (50 MW 
Wind)

Dominican 
Republic

IFC, FMO, Govt of Canada, 
Proparco, DEG

Debt $80M TBA The project will sell its output to the Dominican public utility  through 
a 20-year, dollar-denominated PPA (PFR, 1/22).

ArcLight Capital 
Partners

Sweetwater I and 
II (136 MW Wind)

Nolan County, 
Texas

GE EFS Tax Equity $160M The tax equity deal backed the projects' repowering (PFR, 1/16).

Coronal 
Energy

Portfolio (30 
MW Solar)

Virginia

Coronal Energy Gulf Coast Solar 
Centre (120 MW 
Solar)

Florida Marathon Capital (Agent), 
U.S. Bank

Tax Equity ~$85M The portfolio is spread across three military bases, which added a 
layer of complexity to the deal. Gulf Power is buying the energy under 
25-year PPAs (PFR, 1/22).Marathon Capital (Agent), 

SMBC
Term Loan ~$150M 18-yr

Cypress Creek Renewables Portfolio 
(29.9 MW 
Solar)

North 
Carolina

CIT

DIF Portfolio (30 MW 
Solar)

Canada Natixis (Agent), Raymond 
James

Term loan C$59.4M 7-yr Debt priced at 162.5 basis points over Libor. Of the 17.5-year debt, $20 
million is floating-rate and the rest fixed (PFR, 1/22).

Natixis (Agent), Samsung 
Life, Migdal

Term loan C$124.6M 17.5-yr

Duke Energy Renewables Shoreham 
Commons 
(24.9 MW 
Solar)

Suffolk 
County, N.Y.

BAML

Empresas Públicas 
de Medellín

Ituango (2.4 GW 
Hydro)

Colombia Caisse de dépôt et 
placement du Québec, KfW 
IPEX,, BNP, ICBC, SMBC, 
BBVA, Santander

Debt $650M 8-12-yr The $1 billion deal is a rare example of international players piling into 
a Colombian generation financing (PFR, 1/16).

IDB Invest Debt $300M 12-yr

China Co-Financing Fund 
for Latin America and the 
Caribbean

Debt $50M 12-yr

Kinross Gold Corp Portfolio (155 MW 
Hydro)

Brazil TBA Debt $200M Kinross is paying $257 million to a subsidiary of Brazilian steel 
company Gerdau for the hydro facilities (see story, page 5)

Fotowatio 
Renewable 
Ventures

Potosi (342 MW 
Solar)

Zacatecas, 
Mexico

KfW, Bancomext, ING Debt TBA TBA Fotowatio, which is owned by Saudi Arabia's Abdul Latif Jameel 
Energy, also announced  it is developing a hybrid solar-and-wind 
project in Chile (PFR, 1/29).

Halyard Energy 
Ventures

Halyard Wharton 
(348.5 MW Gas)

Wharton 
County, Texas

Scotiabank (adviser) Equity TBA Halyard is aiming to close financing for the peaker this quarter and 
bring it online by the second quarter of 2019 (PFR, 2/5).

Invenergy La Jacinta (50 
MW Solar)

Salto, 
Uruguay

IDB Invest, DNB Markets Bond $64.75M 25-yr The bond was issued under an A/B structure more commonly found in 
the loan market (PFR, 2/5).

Invenergy Upstream Wind 
Energy Centre 
(202.5 MW Wind)

Antelope 
County, Neb.

Santander Debt Allianz has provided a 10-year proxy revenue swap for the project - the 
fourth such hedge in the U.S. (PFR, 2/12).

Invenergy Gratiot County 
(110.4 MW Wind)

Gratiot 
County, Mich.

Natixis, NordLB, Zions, 
Siemens

Refinancing TBA GE EFS, which provided tax equity when the project came online in 
2012, continues to hold a minority stake (PFR, 2/20). 

Lightstone Portfolio (5.3 GW 
Gas, Coal)

Ohio, Indiana Credit Suisse Term Loan B $1.675B 6-yr Lightstone, a J.V. between ArcLight and Blackstone, is looking to reprice 
the debt between 375 and 400 basis points over Libor (PFR, 2/5).

Navajo Tribal Utility 
Authority

Kayenta II (27 
MW Solar)

Navajo 
County, Ariz

TBA Debt, Tax 
Equity

$45M NTUA has signed a 30-year PPA with Salt River Project for the project, 
which is expected to be online by Apr. 1, 2019 (PFR, 2/5).

Omega Energy 
Development

Delta 5 (95 MW 
Wind)

Brazil TBA TBA $91.7M Brazil’s National Electric Energy Agency approved four projects in the 
state of Maranhão (PFR, 2/20).

Rockland Capital Kimura Power 
(950 MW Gas, 
Oil)

Ohio, Indiana ABN Amro, BNP Paribas, 
Crédit Agricole, Investec

Debt $240M 7-yr The latest price talk on the loan, which will finance Rockland’s 
acquisition of the portfolio, is 300 bps over Libor.

Taaleri Energia Truscott-Gilliland 
East (277 MW 
Wind)

Knox County, 
Texas

NorthRenew Energy 
(adviser)

Debt, Tax 
Equity

$350M The Finnish developer is seeking debt and tax equity as it enters the 
U.S. market (PFR, 2/12).

connection]. It’s been lucrative 
for a while, though less so more 
recently.”

Large storage projects, akin 
to  First Solar’s 50 MW project 
in Arizona (PFR, 2/12), can be 
deployed in less than a year, the 
developer adds.

Developers are optimistic in 
part because of the range of rev-
enue streams they can secure by 
offering various ancillary services 
in addition to energy dispatch. 
These include frequency regula-
tion, voltage support and black 
start capability services.

“This order makes sure they can 
be fairly compensated,” added the 
developer, referring to the FERC 
notice. “In lucrative markets like 
New England capacity markets, 
this provides an additional rev-
enue stream.”

The revenue streams against 
which project developers can 
expect to raise financing will vary 
depending on the implementa-
tion of the rules by regional grid 
operators.

Detailed revenue projections 
will only be available in the next 
nine to 12 months, when RTOs 
come up with specific tariffs for 
ancillary services, says  Geoffrey 
Brown, president of battery stor-
age developer  Powin Energy. 
More grid operators may emulate 
the California market.

“What investors really want in 
storage is certainty—that’s what 
FERC has provided,” says Brown. 
“Rates may change but this ruling 
guarantees storage gets an even 
playing field.”

Experts see the storage market 
doubling every year for the next 
several years while the all-in sys-

tem cost per kilowatt-hour of large 
storage facilities is decreasing by 
15% year-on-year.

“This order opens up pathways 
for storage to provide a variety of 
benefits to the grid and custom-
ers,” says Michael Panfil, director 
of federal energy policy and senior 
attorney at the  Environmental 
Defense Fund. “In the short term, 
storage could, for example, pro-
vide peaking and flexibility. And 
in the long term, storage may 
compete in ways we can’t even 
fully predict.”

Aside from the ruling on stor-
age, the market is also awaiting 
FERC rules on two important 
issues.

The first is distributed energy 
resources. FERC is hosting a tech-
nical conference on April 10 and 11 
at its Washington, D.C., headquar-
ters to invite comments on two 

key issues relating to distributed 
energy—information technol-
ogy and monetary compensation, 
Panfil added. Once the rules are 
finalized by FERC, which could 
take the rest of the year, they will 
also have to be tweaked and imple-
mented by regional grid operators.

The second issue is grid resil-
ience, which may be another fillip 
for the battery storage industry. 
Grid resilience became a political 
issue after the hurricanes that hit 
the U.S. last year.

“There is political pressure to 
get something done this year,” 
said the unnamed battery storage 
developer. “This could be big for 
storage since it provides a major 
resilience resource—especially 
distributed storage. If they [FERC] 
create rules that value/compen-
sate resource for providing resil-
ience, storage would benefit.”   

FERC Ruling Opens Up Battery Storage Markets

Canadian miner  Kinross Gold Corp.  is plan-
ning to raise around $200 million of debt to 
part-finance its acquisition of two hydro plants 
in Brazil with a combined capacity of 155 MW.

Through its Brazilian subsidiary Kinross Bra-
sil Mineraçao, the buyer is paying $257 mil-
lion to a subsidiary of Brazilian steel compa-
ny  Gerdau  for the hydro facilities. As well as 
the debt financing, Kinross plans to pay for the 
purchase with balance sheet liquidity.

The assets are the 90 MW Barra dos Coqueiros 
and 65 MW Caçu hydro power plants on the 
Claro River, roughly 410 miles west of Paracatu, 
Minas Gerais.

“In terms of the financing options, we obvious-
ly have the cash,” said the company’s cfo, Tony 
Giardini, on an earnings call on Feb. 15. “We 
have the ability to use credit facilities that are 
undrawn, and then we’ve been presented with 
an unsolicited term sheet for a term loan that 
would take out the financing to about seven 
years.”

The company is also considering a public debt 

issuance, along the lines of its existing high yield 
bonds.

The acquisition is expected to close in three to 
six months. Bank of America Merrill Lynch is 
advising the buyer on the deal.

REDUCED TARIFFS
Kinross expects the hydro acquisition to allow it 
to slash its power purchase volume by 70% and 
take advantage of Brazilian legislation that gives 
companies reduced tariffs for generating their 
own power. The company said it does not need 
to build any more infrastructure around the two 
plants.

The outstanding 30% of Paracatu’s power 
demand will be provided by third party suppliers 
under fixed-term power purchase agreements.

The operating concessions for Barra dos 
Coqueiros and Caçu end in 2037, five years after 
Kinross expects the life of its Paracatu mine to 
end.

The Paracatu mine is Kinross’ first to generate 
its own power in Brazil, but the company has 

similar set-ups in Russia and Mauritania.

RATINGS
With ratings of Ba1, BB+ and BBB- from Moody’s 
Investors Service,  S&P Global Rat-
ings  and  Fitch Ratings, Kinross is a regular 
issuer in the 144A/Reg S high yield bond market, 
with some $1.7 billion outstanding. The bonds, 
which mature between 2021 and 2041, have cou-
pons ranging from 4.5% to 6.875%.

Moody’s is expected to review the issuer’s rat-
ing in March. Should the rating agency upgrade 
the bonds to investment grade, which Kinross 
says it believes its credit metrics support, its 
bond market funding should, in theory, become 
cheaper.

“It would be good recognition from a rating 
agency to be moved back up to I.G.,” said Giar-
dini on the earnings call. “But I don’t think that 
we are disadvantaged in any way.”

The debt to finance the hydro acquisition will 
push the company’s pro forma leverage to 0.8 
times Ebitda, up from 0.6 times.   

Canadian Gold Miner Seeks Debt for Brazil Hydro Buy

<< FROM PAGE 1
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facility, 
which has a seven-year tenor. 
A source close to the deal says 
the latest price talk is 300 basis 
points over Libor.

That is 25 bps beneath the bar 
set by other recent financings of 
merchant gas-fired deals. In July 
2017, for instance, a $297 million 
loan arranged by Investec for 
The Carlyle Group’s acquisition 
of the Lincoln Power gas-peaker 
portfolio from Rockland was 
priced at 325 basis points over 
Libor (PFR, 7/5/17).

The size of the loan for the 
Kimura assets is said to be about 
$240 million, with a 70:30 debt-
to-equity ratio, but the size of 
the loan could grow, says the 
source.

Rockland is paying AES $241 
million for the whole six-project 
portfolio, according to a Dec. 15 
filing with the U.S.  Securities 
and Exchange Commission.

The portfolio comprises the 
665 MW Tait dual-fuel project 
in Dayton, Ohio, the 236 MW 
Montpelier gas-fired project in 

Poneto, Ind., the Yankee project 
in Centerville, Ohio (which con-
sists of a 101 MW gas-fired facil-
ity and a 1 MW solar array), the 
25 MW Hutchings gas-fired proj-
ect Hutchings, Ohio, the 12 MW 
Monument diesel-fired project 

in Dayton, Ohio, and the 12 MW 
Sidney diesel-fired project in 
Sidney, Ohio (PFR, 1/8).

The identities of the three proj-
ects that the loan will finance 
could not immediately be ascer-
tained. Law firm  Bracewell  is 

representing Rockland on the 
deal.

The sale is part of DPL’s divest-
ment from the generation busi-
ness, which will allow it to focus 
solely on transmission and dis-
tribution (PFR, 9/6/17).   

 PROJECT FINANCE

A mezzanine capital investor in 
two  Panda Power Funds  com-
bined-cycle gas-fired projects 
in  PJM Interconnection  has 
hired a financial adviser to sell 
its preferred notes.

Siemens Financial Services  is 
the holder of the preferred notes 
in the two projects—the 778 
MW Stonewall CCGT in Loudon 
County, Va., and the 1 GW Hum-
mel project in Snyder County, 
Pa.

The company has hired  BNP 
Paribas to market the notes, deal 
watchers tell  PFR. Officials at 
BNP Paribas in New york and 

Siemens in Iselin, N.J., offered 
no immediate comment.

Earlier this year, Panda was 
said to be working with Texas-
based hedge fund Crestline Part-
ners to refinance the mezzanine 
capital associated with its PJM 
portfolio (PFR, 1/16).

The proposed $400 million 
transaction was said to be priced 
with a 12% coupon, half of which 
was to be paid in cash and half 
in kind.

Whether Crestline is still try-
ing to round up mezzanine lend-
ers could not immediately be 
established. A spokesperson for 

the firm in New York declined 
to comment and an official at 
Panda in Dallas did not respond 
to an inquiry.

Panda financed the Stonewall 
project in 2014 with a $300 mil-
lion term loan B and a $200 mil-
lion term loan A. The details of 
any mezzanine capital were not 
revealed at the time (PFR, 11/17).

Siemens was one of several 
mezzanine investors in the 
Hummel project, which reached 
financial close in 2015 in a trans-
action that again included an 
institutional loan alongside a 
bank loan (PFR, 10/28).   

Mezzanine Investor Markets 
Panda Project Notes

Rockland Circles Peaker Acquisition Loan
<< FROM PAGE 1

174 Power Global, the develop-
ment arm of South Korean solar 
panel manufacturer Hanwha Q 
Cells sealed construction and 
back-levered debt for its 178 MW 
Midway Solar project in Pecos 
County, Texas, at the end of last 
year.

The $260 million project will 
use Hanwha’s cells and sell its 
output to Austin Energy under 
a 25-year power purchase agree-
ment. The project broke ground 
on Jan. 18 and is slated to begin 
operations by the end of the 
2018.

174 Power closed debt financ-

ing for the project on Dec. 22 
from BNP Paribas and Crédit 
Agricole. The financing includ-
ed a $100.5 million bridge loan 
to tax equity and a $89.5 million 
construction-plus-seven year 
back-levered term loan.

Norton Rose Fulbright is 
serving as legal adviser to the 
lenders and DLA Piper is advis-
ing 174 Power.

The identity of the tax equity 
investor or investors could not 
immediately be determined. 
Representatives of 174 Power in 
Irvine, Calif., declined to com-
ment and the banks in New York 

did not respond to inquiries in 
time for press.

The developer intends the 
project to avail itself of the 
abundant transmission infra-
structure nearby. Midway 
neighbors another South Kore-
an-developed solar project, the 
110.2 MW Alamo 6 solar project, 
which was built by OCI Solar 
Power and is owned by Berk-
shire Hathaway Energy (PFR, 
12/6/16). Vistra Energy’s 150 
MW Upton solar project is simi-
larly adjacent (PFR, 5/18/17).

The offtaker for the Midway 
project, Austin Energy, also 

signed a 15-year PPA for a 150 
MW Intersect Power solar proj-
ect in western Texas in Decem-
ber, a contract expected to gen-
erate between $10 million and 
$12 million a year (PFR, 12/19/17).

174 Power, meanwhile, signed 
a 25-year PPA with NV Energy, 
part of Warren Buffett’s Berk-
shire Hathaway group, for its 
100 MW Techren Solar I project 
in Sept. 15 at a base price of 
$33.99/MWh (PFR, 9/15/16). That 
project, located in Boulder City, 
Nev., has an annual 2% PPA 
price escalator and should begin 
operations on Jan. 1, 2019.    

Hanwha Inks Back-leverage Deal for Texas Solar Project
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An Australian asset manager 
has scooped up  SunPower 
Corp.’s minority stake in a 100 
MW Nevada solar project that 
was once earmarked for the 
developer’s yield company.

The investor,  New Energy 
Solar, a fund managed by 
Sydney-based  Walsh & Co., 
acquired SunPower’s 49% stake 
in the Boulder Solar I project 
with $55 million from its cash 
reserves, according to a state-
ment issued on Feb. 16.

San Jose, Calf.-based Sun-

Power had granted  8point3 
Energy Partners, its joint 
yieldco with First Solar, a right 
of first offer for several projects, 
including Boulder Solar I, on 
June 24, 2015.

Under the initial terms of 
the agreement, 8point3 could 
exercise its right to acquire 
the assets for up to five years. 
However, 8point3 allowed Sun-
Power to remove Boulder Solar 
I from the ROFO list last year.

Southern Power  acquired a 
51% interest in Boulder Solar 

I in November 2016, and Sun-
Power agreed to sell the adja-
cent 50 MW Boulder Solar III 
project to  American Electric 
Power  the following month 
(PFR, 11/18/16, 12/8/16).

Boulder Solar I and II each 
have 20-year power purchase 
agreements with NV Energy.

SunPower announced its 
intention to sell its stake in 
8point3 last year, follow-
ing  First Solar’s decision to 
divest its shareholding in the 
yieldco (PFR, 8/2/17).

Capital Dynamics  agreed to 
acquire both sponsors’ shares 
in 8point3 earlier this year 
(PFR, 2/5).   

Asset Manager Wrangles SunPower Project Stake

Macquarie Infrastructure 
Corp.  is weighing the sale of a 
gas-fired project in New Jer-
sey.

The firm is undertaking a 
strategic review of its 512 MW 
Bayonne Energy Center proj-
ect, a gas-fired combined-
cycle facility located in Bay-
onne, near New York City.

“Having largely completed 
the development of the Bay-
onne Energy Center as envi-
sioned when we acquired the 
business in 2015, we believe 
now may be an opportune time 
to monetize a portion of it,” 
MIC said in a statement. The 
company is in the process of 
adding 120 MW to the facility.

Whether the firm has 
appointed a financial adviser 
for the potential sale could not 
immediately be learned.

A 62.5% portion of the Bay-
onne project’s output is con-
tracted under a tolling agree-
ment, with the remaining 
37.5% sold on a merchant basis.

The merchant portion of the 
plant underperformed expec-

Macquarie Weighs Gas-fired Plant Divestiture

MERGERS & ACQUISITIONS 

An  ArcLight Capital Partners  portfolio company 
has agreed to purchase Avangrid Renewables’ gas 
storage business.

Amphora Gas Storage  will acquire Avangrid-
owned Enstor Gas, which owns a portfolio of U.S. 
storage assets in the Gulf Coast and the South-
west, under the terms of the deal.

Enstor  owns some 88.5 billion cubic feet of 
storage capacity, or 67.5 billion cubic feet of 
working gas storage capacity, across its four 
operational assets, according to a statement 
from Avangrid.

The operational assets are the Caledonia proj-
ect in Lowndes and Monroe counties, Miss., 
the Freebird project in Lamar County, Ala., the 

Grama Ridge project in Lea County, N.M., and 
the Katy Storage Hub in Fort Bend and Waller 
counties, Texas. Enstor also owns the Waha Stor-
age Hub project, which is under development in 
West Texas.

The deal is expected to close in the second 
quarter of this year, according to a statement 
issued by Orange, Conn.-based Avangrid.

Enstor Energy Services, Avangrid’s gas trading 
business, will be sold to a subsidiary of Castleton 
Commodities International in a separate transac-
tion slated to close next month.

Representatives of Avangrid in Orange, Conn., 
and ArcLight in Boston did not immediately 
respond to inquiries.   

Avangrid Finds Buyer for Gas Storage Portfolio

tations in the third quarter 
of 2017, something MIC has 
attributed to lower than antic-
ipated capacity prices in the 
summer months and milder 
weather in 2017 compared to 
the previous year. The loss was 
partly offset by low natural gas 
prices, according to MIC.

MIC acquired the Bayonne 
Energy Center from  ArcLight 

Capital Partners  for $720 mil-
lion, including the assumption 
of $510 million of debt, in 2015 
(PFR, 2/4/15).

The project is not to be con-
fused with  Talen Energy’s 165 
MW Bayonne Power Plant, a 
dual-fuel single-unit facility 
nearby.

MIC attempted unsuccess-
fully to acquire the Bayonne 

Power Plant from Talen in 
2015, when Talen was divest-
ing assets to comply with a 
U.S.  Federal Energy Regulatory 
Commission order.

The Commission was satis-
fied with an asset sale plan 
that did not involve the sale of 
the New Jersey plant, which 
Talen plans to retire this year, 
on Nov. 1.   

287
Total MW (DC) owned by New 
Energy Solar in the U.S.

FAST FACT
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 MERGERS & ACQUISITIONS

buyouts, as the buyers that had 
devoured assets in 2016’s hot 
market focused on digesting 
and integrating their purchases.

Power and utilities M&A deals 
totaled $83 billion in 2017, com-
pared to $156 billion the pre-
vious year, according to PwC’s 
North American Power & Utili-
ties Deal Insights Year-End 2017 
report.

“There was a pretty signifi-
cant drop-off in deal volume in 
’17 compared to ’16,” says Jer-
emy Fago, U.S. power & utilities 
deals leader at PwC in Denver, 
Colo., adding however that 2016 
is perhaps an unrealistic yard-
stick to use when sizing up an 
average year in the industry.

“It’s a bit unfair to compare it 
to ’16, because it was such a sig-
nificant year,” he says. “When 
you look at ’16, the deal volume 
was almost equal to the previous 
three years added together”.

The number of deals in 2017 
was actually consistent with 
2016, he adds, pointing out that 
the deals occuring in 2016 were 
simply larger.

PROJECT FINANCE HOPES
Commercial banks that rely on 
greenfield renewable project 
development for much of their 
deal pipeline are steeling them-
selves for a slowdown, especially 
in solar, though there are rum-
blings that wind project finance 
could pick up again after a lull 
last year.

“We would like to deploy as 
much [capital] as possible, I’m 
just not sure there is going to be 
as much opportunity as there 
had been in 2017,” says Dan 
Brown, managing director at 
KeyBanc Capital Markets in 
Cleveland. “Everything we’re 

hearing from developers is that 
there may not be as much to do 
on the solar side. I think there 
might be a little more wind but 
I don’t think we’re going to have 
a 2018 that matches 2017 or even 
2016.”

A surge in asset sales would 
therefore provide a welcome 
alternative source of deals in 
the form of acquisition finance 
or post-acquisition refinancing.

Market participants see that as 
a distinct possibility, especially 
later in the year and into 2019.

“We see a lot more assets 
changing hands on the energy 
side in the next 12 to 24 months,” 
one project finance lawyer told 
PFR in recent weeks (PFR, 2/14). 
“Clients see a considerable num-
ber of opportunities coming to 
market in the near future.”

There may be a delay in the 
short term, however, as sell-
ers and investors navigate the 
implications of the recent U.S. 
tax reform bill, says Fago.

“It’s very company and subsec-
tor specific. I think you’re going 
to see folks continue to reevalu-
ate their portfolios, potentially 
to shore up their balance sheets 
as a result of tax reform,” he 
says.

EUROPEAN INTEREST
Meanwhile, renewables watch-
ers are tracking the remaining 
wind platform sales closely to 
see what development-heavy 
portfolios may be able to fetch—
and whether European compa-
nies may be willing to pick them 
up.

Engie’s acquisition of Infin-
ity Renewables, which had 
shelved its original sales pro-
cess but then quickly closed the 
transaction last week, surprised 
one managing director at a New 

York-based bank who believed 
the shop’s large development 
pipeline represented a near-
term obstacle to such a deal 
(PFR, 2/21, PFR, 2/8).

Innogy, a subsidiary of Ger-
man utility holding company 
RWE, and Royal Dutch Shell 
made notable investments in 
development-stage portfolios 
last year, with the former agree-
ing to acquire Everpower’s 
development platform (PFR, 
9/29/17) and Shell agreeing to 
purchase a stake in Nashville-
based solar developer Silicon 
Ranch (PFR, 1/16).

Denmark’s Ørsted (formerly 
Dong Energy) is also believed to 
be looking to invest in the U.S. 
Meanwhile, Apex Clean Ener-
gy, which came on the market 
in the first half of 2017, has also 
been courted by European com-
panies (PFR, 8/11).

“It’s pretty widely known that 
there are big European energy 
companies like Innogy, Engie, 
Shell, Total to some degree, 
that want to do more on renew-
able energy infrastructure,” one 
deal watcher told PFR last year. 
French oil and gas major Total 
has had a foot in the U.S. renew-
ables market since it took a stake 
in SunPower in 2011.

BUYERS CLUB
Pension funds remain among 
the most aggressive buyers of 
generation assets, second only 
to utilities, says KeyBanc’s 
Brown.

“I would say that those are 
pretty active buyers and it 
becomes a case of, for some of 
those funds, how big of a check 
they can write,” he says. “We’ve 
seen a lot of single asset pur-
chase and we’ve seen—from 
some of the larger pension 

funds—linking arms with yield-
cos as well.”

Private equity shops are also 
expected to continue to hunt 
generation assets across the 
board but, as Moelis & Co.’s 
Roger Wood and KeyBanc’s 
Andrew Redinger noted in 
2017, they are in the market for 
relatively high returns (PFR, 
1/27/17, 7/28).

“I think you’re going to con-
tinue to see them at the table,” 
PwC’s Fago tells PFR from Den-
ver, saying he expects private 
equity players to stay active in 
all subsectors while continuing 
their trend of acquiring non-reg-
ulated gas-fired assets.

But while pension funds, pri-
vate equity and utilities vie for 
auctioneers’ attention, the yield 
company acquisition streak is 
fading into the past and buy-
ers descend on North America 
from around the globe, the uni-
verse of power asset buyers is 
not expected to change signifi-
cantly.

“I would say there was a time 
when there were certain yield-
cos that were your first call and 
then we transitioned to a peri-
od of time where there were 
a certain amount of specialty 
pension funds that were your 
first call,” says Brown of which 
investors are likely to snap up 
wind and solar assets. “If I look 
at the next year, I think it’ll 
be interesting to see how some 
of these investor-owned utili-
ties come back into the market, 
whether it’s acquiring projects 
or just rate-basing them,” he 
adds.

“It’s not a huge acquisition 
community,” says Fago. “The 
same types of players you saw 
in previous years will be at the 
table.”   

U.S. Generation M&A Outlook 2018
<< FROM PAGE 1
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A private equity firm has hired an 
adviser to sell its stake in a portfo-
lio of hydro assets spread across 
the U.S.

Evercore  is marketing  Hud-
son Clean Energy Partners’ 
stake in  Eagle Creek Renewable 
Energy, a Morristown, N.J.-based 

hydro portfolio company.
Hudson co-owns Eagle Creek 

with  Power Energy Eagle Creek, 
a joint venture of two Montré-
al-based entities—Canadian 
conglomerate  Power Corpora-
tion of  Canada  and investment 
firm Claridge.

The size of each organization’s 
stake in Eagle Creek could not 
immediately be confirmed. A 
representative of Hudson Clean 
Energy Partners in Teaneck, N.J., 
declined to comment and officials 
at Eagle Creek Renewable Energy 
in Morristown, N.J., and Evercore 

in New York did not respond to 
inquiries.

Eagle Creek owns 63 hydro 
assets totaling 210 MW through-
out the U.S., according to its web-
site.

Last year, the company acquired 
the 19 MW Abenaki and 9 MW 

TransAlta to Purchase Northeast Wind Duo

P.E. Shop Markets U.S. Hydro Portfolio Stake

ating I  subsidiary and is part 
of the collateral for the project 
finance vehicle’s $410 million 
term loan B package.

The sale of the project would 
be permitted under the terms 
of the loans, subject to cer-
tain conditions such as a rat-
ing affirmation and the repay-
ment of a certain amount of 
the debt, says a person familiar 
with the terms. The majority of 
Invenergy Thermal Operating 
I’s unencumbered cash flows 
are generated by its 584 MW 
Nelson project in Illinois, the 
person notes.

Last year, Invenergy entered 
into a five-year heat rate call 
option for Ector’s entire capac-
ity, according to a report issued 

by  Moody’s Investors Ser-
vice on Nov. 13.

The hedge is expected to 
guarantee the project some $6 
million of cash flows, but deal 
watchers note that it has also 
limited the project’s ability to 
capitalize on a recent resur-
gence in Texas power prices.

HOLDCO DEBT
About $312 million was out-
standing under the $340 
million term loan B, which 
matures in 2022, at the time 
of the report. The package also 
includes a $70 million first lien 
revolving credit facility that 
matures in 2020.

Moody’s affirmed the senior 
secured term loan’s B1 rating 
in the November report. It also 

has a B rating from S&P Global 
Ratings.

Additional leverage is pro-
vided to Invenergy Thermal 
Operating I in the form of an 
unrated, second lien term loan 
C from  AMP Capital, of which 
$204.7 was outstanding at the 
time of the Moody’s report.

Invenergy sealed the B and C 
loans in October 2015, in a deal 
led by  Morgan Stanley  (PFR, 
10/21/15).

There is also some $403.5 
million of unrated project-lev-
el debt spread across the con-
tracted assets in the 2.5 GW, 
six-project Invenergy Thermal 
Operating I portfolio, but a deal 
watcher tells  PFR  that  Ector 
itself is unencumbered at the 
project level.

A spokesperson for Inve-
nergy in Chicago declined to 
comment and a call to  Lau-
ren Beshore, vice president in 
power, energy and renewables 
investment banking at Guggen-
heim in New York, who is said 
to be running the deal, was not 
returned by press time.

ODESSA STEPS
Another merchant gas-fired 
project in Ector County changed 
hands last summer, when  Vis-
tra Energy acquired the Odessa 
combined-cycle project from a 
subsidiary of Koch Industries.

Vistra paid $350 million for 
the 1,054 MW facility, little 
more than half what Koch Ag & 
Energy Solution had paid for it 
in 2013 (PFR, 7/11).   

Texas Peaker Hits the Market

MERGERS & ACQUISITIONS 

TransAlta Renewables  is 
acquiring a pair of shovel-ready 
wind assets in two northeastern 
states.

One of the projects, 90 MW in 
size, is located in Pennsylvania, 
while the other, a 29 MW facil-
ity, is in New Hampshire. The 
precise locations of the project 
and the identity of the seller 
were not disclosed in a state-
ment announcing the deal on 
Feb. 20.

The purchase price and the 
cost of constructing the assets 
will total approximately $240 
million, says a spokesperson 
for TransAlta Renewables, the 
yield company of  TransAlta 
Corp., in Calgary, Alberta. The 
spokesperson declined to iden-
tify the seller.

TransAlta Renewables will 
finance the projects with exist-
ing liquidity and tax equity.

Approximately 70% of the 

projects will be funded in 
2018, with the remainder to be 
financed the following year, 
according to a statement issued 
by the buyer. Both facilities are 
due to be online in the second 
half of 2019.

The Pennsylvania project is 
contracted under a 15-year 
power purchase agreement, 
while the New Hampshire facil-
ity will sell its output under two 
20-year PPAs.   

Anson hydro projects on the Ken-
nebec River in Madison, Anson 
and Starks, Maine, for $37 million 
and $20 million, respectively.

Eagle Creek purchased the proj-
ects from  Madison Paper Indus-
tries—a partnership between The 
New York Times Co.-owned  SC 
Paper Corp.  and  UPM Paper—in 
a deal that closed on July 31 (PFR, 
4/19).

The company also acquired the 
4 MW Brassua hydro project near 
the village of  Rockwood, Maine, 
and a majority stake in the  Ken-
nebec Water Power Co.  during 
the summer of 2017.   

<< FROM PAGE 1
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French energy company Engie has swept 
in to acquire Infinity Renewables after the 
California-based developer tabled a poten-
tial sale of the company in recent months.

A Houston-based subsidiary of the com-
pany, Engie North America, closed its pur-
chase of the renewable project developer on 
Feb. 20, a spokesperson for the buyer tells 
PFR. The purchase price could not immedi-
ately be learned.

The mainly wind-focused shop, launched 
by ceo Matt Riley and coo Derek Harding 
as Infinity Wind in 2008, has developed 
and sold over 1.6 GW of wind assets in at 
least seven U.S. states—Kansas, Minnesota, 
Nebraska, New Mexico, North Dakota, Okla-
homa and Texas.

A later expansion into solar development 
resulted in a name change for the company, 
which has offices in Oakland, Calif., Denver 
and Marshall, Minn., in addition to its Santa 
Barbara headquarters.

The sponsor has a development pipeline 

totaling 8 GW, consisting mostly of early-
stage assets.

The company put itself up for sale last year, 
tasking Canadian bank CIBC with marketing 
the business, but the initial sale process was 
ultimately tabled (PFR, 6/1, 2/8).

Some would-be purchasers were dissuaded 
by the lack of advanced-stage projects in the 
pipeline, according to several deal watchers.

Infinity was open to a number of potential 
outcomes of the CIBC-run process, including 
selling the business in its entirety or bringing 
a financial partner on board as a part-owner, 
according to people familiar with the com-
pany’s plans.

A spokesperson for CIBC in Toronto 
declined to comment on the bank’s role in 
the sale and officials at Infinity Renewables 
in Santa Barbara did not respond to inquiries.

Engie did not use an external financial 
adviser on the deal. Norton Rose Fulbright 
acted as the buyer’s legal counsel.

The acquisition is part of Engie’s broader 

push to expand its North American renew-
ables business beyond the 850 MW of oper-
ational wind, solar, and biomass assets it 
owned in the U.S. and Canada prior to the 
purchase.

The company plans to retain Infinity’s entire 
staff, according to Engie’s spokesperson.

Innogy, a subsidiary of German utility 
holding company RWE, agreed to acquire 
Everpower’s development platform from the 
company’s owner, British private equity firm 
Terra Firma, in the second half of last year 
(PFR, 9/29/17), and Anglo-Dutch oil major 
Shell announced an agreement to acquire a 
stake in Nashville-based solar developer Sili-
con Ranch earlier this year (PFR, 1/16).

Heightened interest from large European 
firms is seen as a trend by some in the U.S. 
renewables sector, with Denmark’s Ørsted 
(formerly Dong Energy) frequently men-
tioned as a potential buyer. “They’re all try-
ing to make advances in North America,” a 
deal watcher tells PFR.   

Moody’s Investors Ser-
vice  changed the outlook on its 
B1 corporate family rating of Ter-
raForm Power Operating—Ter-
raForm Power’s bond issuance 
vehicle—on the announcement 
of its $1.2 billion bid for Spanish 
yield company Saeta Yield.

Moody’s cites the potential of 
the deal to improve TerraForm 
Power’s capital structure and 
geographic footprint as the key 
reasons for its favorable view of 
the bid.

“We project that TPO’s consoli-
dated debt to EBITDA will fall 
below 7.5x on a sustainable basis 
and standalone debt to cash 
flows available for debt service 
will remain below 5.0x, also on a 
sustainable basis,” wrote Nativi-
dad Martel, vice president at 
Moody’s infrastructure finance 

group, in a Feb. 15 report.
Madrid-based Saeta, which is 

sponsored by  Grupo ACS,  Bow 
Power  and  Global Infrastruc-
ture Partners, owns around 
1 GW of contracted wind and 
solar assets in Spain, Portugal 
and Uruguay, all of which would 
be new markets for TerraForm 
Power.

The existing portfolio of the 
former  SunEdison  yieldco, 
sponsored by  Brookfield Asset 
Management  since October, 
spans the U.S., Canada, Chile and 
the U.K. If it acquires Saeta, Ter-
raform Power’s global portfolio 
of renewable assets will increase 
to 3,635 MW.

Moody’s upgraded TPO’s rat-
ing from B3 to B1 on Oct. 24, 
following the consummation of 
Brookfield’s acquisition of a 51% 

stake in the yieldco and replace-
ment of SunEdison as sponsor. 
Its senior secured debt has a Ba1 
rating and its senior unsecured 
debt is rated B2.

Saeta bought two wind projects 
in Uruguay  totaling 95 MW 
from  Corporación Améri-
ca  and  Grupo San José  in May 
2017 (PFR, 5/31/17).   

Engie Snaps Up Infinity Renewables

Moody’s Looks Favorably on TerraForm’s Saeta Bid
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If you have questions about the survey process, please contact the editor, 
Richard Metcalf, at richard.metcalf@powerfinancerisk.com or on 212 224 3259.

DEAL OF 2017 SHORT LISTS

PFR is pleased to announce the finalists for its 15th Annual Deal of the Year awards.
Now we want YOUR opinion to determine the winners in each category.

Take the poll at 
https://www.surveymonkey.com/r/pfrawards2017 

by March 11.

North America M&A Deal of 2017

 ✜ AES Corp. and AIMCo’s acquisition of sPower
 ✜ LS Power’s acquisition of Aspen 

Generation (FirstEnergy assests)
 ✜ John Hancock’s investment in ExGen 

Renewables
 ✜ Brookfield’s acquisition of 51% of 

TerraForm Power

Latin America M&A Deal of 2017

 ✜ Actis Capital’s acquisition of SunEdison’s 
Latin America portfolio

 ✜ State Grid’s acquisition of CPFL Energía
 ✜ I Squared Capital’s acquisition of Inkia 

Energy (IC Power’s LatAm portfolio)
 ✜ Macquarie Capital and Techint’s acquisi-

tion of Norte III

North America Conventional Power
Project Finance Deal of 2017

 ✜ AES Corp. – AES Southland
 ✜ LS Power – Gridiron
 ✜ Competitive Power Ventures – CPV 

Fairview 
 ✜ Starwood – Compass

Latin America Conventional Power
Project Finance Deal of 2017

 ✜ Macquarie Capital and Techint - Norte III
 ✜ Fisterra Energy (Blackstone) - Tierra Mojada
 ✜ Grupo Albanesi  - Timbues
 ✜ GE EFS and YPF – Tucuman, Loma Campana II

North America Renewables
Project Finance Deal of 2017

 ✜ sPower – U.S. Portfolio Private Placement
 ✜ Capital Dynamics – Moapa
 ✜ Tenaska - CSolar IV West 
 ✜ Macquarie Capital and AMS - Electrodes

Latin America Renewables
Project Finance Deal of 2017

 ✜ Zuma Energía - Reynosa
 ✜ Cubico and Alten - Solem 1 & 2
 ✜ Invenergy  - Campo Palomas
 ✜ Greenwind – Corti Wind Farm
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VOTING OPENS FOR PFR’S 
DEALS & FIRMS OF THE 

YEAR AWARDS
The online poll for PFR’s Deals and Firms of the Year Awards has 
opened, with several new categories introduced to reflect the very 
best the project finance and power M&A markets have to offer.

We want your opinion on the best sponsors, banks, law firms and investment firms to help 
determine the winners, which will be announced later this year.

Please vote at https://www.surveymonkey.com/r/pfrawards2017 by March 11. Do not delay!

SPONSOR AWARDS
North America Project Finance Borrower of the Year
North America Sponsor Finance Official of the Year
Latin America Project Finance Borrower of the Year
Latin America Sponsor Finance Official of the Year
Private Equity Sponsor of the Year
Best Buyer of Power Assets 2017
Most Innovative Project Finance Borrower of the 
Year

COMMERCIAL BANK AWARDS
Americas MLA of the Year
North America MLA of the Year
North America Project Finance Banker of the Year
Latin America MLA of the Year
Latin America Project Finance Banker of the Year
Canada MLA of the Year
Canada Project Finance Banker of the Year
Renewables MLA of the Year
Conventional Power MLA of the Year

INVESTOR AWARDS
Institutional Debt Investor of the Year
Institutional Equity Investor of the Year
Tax Equity Investor of the Year 

INVESTMENT BANK AWARDS
Americas Investment Bank of the Year
U.S. Investment Bank of the Year
U.S. Investment Banker of the Year
Latin America Investment Bank of the Year
Latin America Investment Banker of the Year
Canada Investment Bank of the Year
Canada Investment Banker of the Year
Renewables Investment Bank of the Year
M&A Advisory Firm of the Year
Project Finance Advisory Firm of the Year
Tax Equity Advisory Firm of the Year 
Project Bond Bookrunner of the Year
Restructuring Firm of the Year 

LAW FIRM AWARDS
U.S. Law Firm of the Year
U.S. Attorney of the Year
Latin America Law Firm of the Year
Latin America Attorney of the Year
Canada Law Firm of the Year
Canada Attorney of the Year

DEAL OF THE YEAR AWARDS 
… See page 11 for details

ANNUAL DEALS AND 
FIRMS OF THE YEAR 

AWARDS

15TH


