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The government of Ontario has delayed
its selection of developers for the initial
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CANADIAN HYDRO PLOTS CORP-LEVEL 
WIND FINANCING

Canadian Hydro Developers, the Calgary-based
renewable energy developer, plans to use an offbeat debt
financing structure for two wind farm projects estimated
to cost about $540 million total. Rather than using
traditional non-recourse debt, Canadian Hydro will issue
corporate-level bonds in a private placement prior to
construction, says Kent Brown, cfo. 

Brown says Canadian Hydro prefers not to use non-
recourse financing because the high interest rates and

principal repayments associated with project debt create
(continued on page 11)

CAITHNESS PREPS L.I. PLANT FINANCING
New York-based IPP Caithness Energy is planning to finance a $375 million, 326 MW gas-
fired plant in Long Island, with a combination of project debt and equity. The company has
not yet determined the debt-to-equity breakdown of the North Bellport Energy Center but
hopes to have financing in place by the third or fourth quarter, says Ross Ain, senior v.p. The
IPP is in the process of finalizing a PPA with the Long Island Power Authority, a utility
based in Uniondale, N.Y.

Caithness has not yet decided on the details of the debt, and has not selected lead banks.
LIPA plans to purchase 85% of the power produced by the plant, with the remainder sold to
the wholesale market. Bankers had previously speculated that Caithness would not seek
outside financing for the North Bellport project, noting that the long-established developer

(continued on page 11)

BORALEX TRACKS DEBT FOR FRENCH FARM
Boralex is looking for 85% in debt to fund two wind farms in France
with a combined price tag of C$135 ($110 million). The Montreal-
based generator company is working with a group of syndicates led by
one of the largest banks in France, says Nicholas Fontaine, director of
finance, declining to name the parties. 

In the past, the company has issued bonds to fund projects that
have been priced at 125-135 bps over comparable securities, says
Fontaine, declining specify the deal or indicate whether a similar
financing strategy would be employed. 

Typically, securing financing takes six to eight weeks after closing

(continued on page 11)
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Citadel Trading Duo Quits
A pair of Citadel Investment Group traders have quit the firm. Wayman
Smith, a senior power trader, and an unidentified gas trader left the Chicago-
based hedge fund in past two weeks. The reason for their departure could not
be ascertained. Messages left with Citadel investor relations official Scott
Rafferty were not returned. The traders, who reported to Scott Rose, head of
the energy trading desk, could not be reached for comment.  It could not be
determined how many traders are on the desk.

Citadel is one of the world’s largest hedge funds with $10 billion in assets
under management and offices in Chicago, San Francisco, Tokyo and New York.
The firm’s investment strategies include merger arbitrage, convertible arbitrage,
and statistical arbitrage in equities and options.  

Ontario Government Delays 
RFP Selection

The government of Ontario has delayed for
about a month its selection of developers for
an initiative to build some 2,500 MW of
renewable energy.  Shane Pospisil, assistant

deputy of energy says the delays are a result from wading through the deluge of
submissions received by the government on Dec. 15. 

“We had bids for some 8,400 MW of renewable supply, nearly three times the
value that we required,” Pospisil says. He notes that the Ministry has the option
of increasing its request from 2,500 MW to 3,250 if it is happy with the pricing
and terms of submitted offers.

The province is aiming to complete a sweeping overhaul of its power
infrastructure over the next five years and the initiative is expected to result in
tens of billions of dollars in new facility construction, according to observers. A
host of developers are jockeying to participate in the renewable energy initiative
for the Ontario government, says Pospisil. The new facilities could come on
line as early as 2006. 

The plans were put in motion last year when the government introduced
legislation to establish the Ontario Power Authority, which sought to increase its
renewable supply sigificantly. It has set a target of generating 5% (1,350 MW) of
Ontario’s total energy capacity from renewable sources by 2007, and 10 % (2,700
MW) by 2010, according to the government’s Web site.
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KGen To Recast B Loan 
On 5.3 GW Portfolio
KGen Partners is refinancing a $325 million B loan, via Credit
Suisse First Boston, it obtained a year ago, and upsizing the debt
by about $150 million. The two-tranche seven-year loan was in
the process of being marketed as PFR went to press. The upsizing
was necessary because original cash reserves were depleted last
year in the cooler than anticipated summer, which meant thinner
revenues, notes Arleen Spangler, utilities energy and project
finance analyst at Standard & Poor’s in New York. Officials at
Matlin Patterson, which owns KGen, did not return calls while
bankers at CSFB declined to comment.

The financing is tied to the acquisition of Duke Energy’s
5, 325 MW southeast merchant generation portfolio, comprising
nine-gas fired plants (PFR, 8/20). KGen is beefing up the
capacity in order to shore up liquidity and pay for the plants’
upkeep as well as other operating expenses. 

The $475 million seven-year CSFB-led loan is being shopped
to institutional investors and breaks up into a $225 million
senior secured tranche A and a $250 million senior secured term
loan B, rated B+ and B-, respectively by S&P. Originally, the
two-tranche loan comprised a $150 million first-lien tranche
pitched at LIBOR plus 400 basis points and a $175 million
second-lien slug priced at LIBOR plus 11.875%. Pricing on the
new loan could not be ascertained.

The portfolio, while mostly merchant, has a seven-year PPA
with Georgia Power, notes Spangler. KGen also inked an
agreement with Sequent Energy Management that supports the
energy production requirements under the PPA. 

New Wind Risk Insurance Prepped
A new insurance product is being shown to wind developers that
would mitigate the risk associated with variations in annual wind
availability for a lower cost than traditional insurance. The product
will be launched via an undisclosed insurance company in the first
or second quarter next year, according to Larry Uchill, a partner at
law firm Brown Rudnick Berlack Israels in Boston, which Brown
Rudnick structured. He declined to name the insurer.

Typically, investors and lenders use an assumption of low wind
availability in their financial models, which leads to more
expensive financing. “Developers were being shortchanged,” says
Uchill. The new offering, called WARM, would provide
compensation in any year that wind availability falls below P-60,
or a probability of 60% certainty of wind availability in a given
year. Currently, most investors and lenders require P-90 as the
wind availability standard.

Although there are other wind risk mitigation products on the
market, including other wind insurance hedging products, they

are not widely used because they are prohibitively expensive,
Uchill says. WARM will carry a premium between 10 and 30
basis points, depending on the amount of the overall investment,
and will extend beyond the current industry standard of five years. 

Some market watchers say the product could be a boon to
wind developers. A P-60 assumption will generate higher cash
flows and encourage capital investment in wind projects, says
Godfrey Chua, an analyst with Cambridge, Mass.-based research
and advisory firm Emerging Energy Research. 

El Paso Trades On Credit 
Protection Play
At least $200 million of El Paso Corp.’s $1.25 billion term loan
has traded in the last two weeks as market participants have
embarked on a credit protection play. Investors are playing the
bank piece against the default protection, which has come in 50
basis points tighter than the bank debt, a trader says. The
coupon on the bank debt is LIBOR plus 2 3/4%. “You are get-
ting a 275 spread and you can buy protection for 225, so you
can hedge it. You can eliminate your risk, pass it along to the
seller and secure 50 basis points,” one trader notes. El Paso “B”
loan is secured. El Paso term loan traded at 101 3/4-102.
Meanwhile, the company’s $1 billion synthetic letter of credit
was quoted around 101 1/2-101 3/4.

Officials at El Paso could not provide comment on trading
levels in the secondary market. Last October, the gas
transportation and storage company launched its five-year “B”
loan as part of its effort to refinance a $3 billion revolver that
expires in June. J.P. Morgan and Citigroup lead the financing. 

Wash. Developer Sees Turbine
Shortage Delaying Project 
Columbia Energy Partners may have to delay the completion of
a 104 MW northern Oregon wind farm if turbines cannot be
acquired by yearend.  The La Center, Wash., developer hopes to
take advantage of production tax credits which expire Dec. 31.
“At this point, it’s dependent on the turbine supply.  We hope to
be a ’05 project,” says Chris Crowley, president, admitting that
the development could get pushed off to next year because of
high turbine demand.

Crowley says he does not know what a development scenario
might look like in terms of timing or financing if the deal is
pushed to next year but Columbia’s original plans were to fund
the farm with 70% debt. Columbia is talking with a handful of
banks to arrange about $100 million in debt, he says but
declined to name names or give more specific numbers. 

Columbia is in the final stages of negotiating PPAs with
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Tudor Trader Heads To NYMEX
An energy trader with Greenwich, Conn.-based hedge fund
behemoth Tudor Investment Corp. has left the firm to
establish his own energy trading desk at the New York
Mercantile Exchange. Paolo Vico, who traded energy
commodities including oil and petroleum, departed from
Tudor earlier this month after spending about a year there.
Vico left Tudor because he wanted to work on the mercantile
exchange, where he has greater networking opportunities with
other physical traders, he says. 

At this point, the venture is currently a one-man operation,
although it may look to expand within the next year, says Vico.
“It all depends on whether I make money,” he comments. The
desk currently has five large retail accounts, though he says he
would consider managing institutional accounts if the
opportunity arises. He declined to identify the accounts.

Vico is in talks with Danny Masters, founder of the
$220 million London-based commodities asset manager
Global Advisors, to provide financing for the operation.
Masters spent five years at JPMorgan Securities, where he
established a proprietary trading business and was named head
of global energy trading in 1997. Vico declined to comment
further on the funding, saying the two are still negotiating.
Masters could be reached for comment. 

Prior to his stint with Tudor, Vico traded energy for five

years with New York’s Amerada Hess Corp. He also spent five
years as a trader with Trafigura, one of Europe’s largest
commodity trading operations.

Calls to Paul Tudor Jones, Tudor’s high-profile founder,
were referred to a spokeswoman who declined to comment. As
of the beginning of February, Tudor Investment was managing
about $11.5 billion in assets. The firm has 316 employees
total, although the size of its energy trading desk could not
be determined.

Former JPMorgan Pro Joins 
Energy Shop
Alerian Capital Management, an energy hedge fund firm, has
hired John Fullerton to as its ceo. Alerian is marketing the fund
to family offices and funds of funds and Fullerton will help with
the push, says Gabriel Hammond, founder. Fullerton, who will
join the firm March 1, was chief investment officer of
LabMorgan, the e-finance engine of JPMorgan Chase until his
departure in 2001. 

Prior to his role at LabMorgan, Fullerton was head of global
equity derivatives and equity trading at the bank. He left
JPMorgan to set up his own private equity investment firm.
Hammond, a former energy and power analyst at Goldman
Sachs, launched Alerian last spring.

Portland-based PacifiCorp but a deal will not be inked until the
turbines are purchased, Crowley says.  Financing should ensue
shortly after. David Eskelsen, spokesman at PacifiCorp’s Salt
Lake City offices, says the company cannot comment on deals
that are in negotiations.  

Inuit Venture Explores S.D. Wind
Funding Options
The Rosebud Sioux Tribe will seek funding for a 30 MW South
Dakota wind farm in St. Francis, expected to cost $35-37
million, with some combination of private equity, government
loans and proceeds from the sale of renewable energy credits,
known as green tags. Bob Gough, secretary of the Intertribal
Council On Utility Policy and delegate for the tribe in
Rosebud, S.D., says the sale of green tags will help fund about
20-25% of the planned development. 

Green tags provide a way for utilities or power generation
companies to defray the costs of developing renewable power
facilities by unbundling the environmental attributes of
renewable generation to retail customers. In some markets the
sale of tags by power producers are used as a way of complying

with the state’s renewable portfolio standard. Gough says about
20-25% of the planned development will come from such green
tag sales, while government loans usually range between 5-6%,
depending on Treasury rates, will fund up to 80% of the project.  

Gough says the tribe has been in talks with Lakewood, Colo.,
Western Area Power Administration regarding a PPA but says no
decisions have been made. The contract should be completed by
this summer and the facility up and running by the first quarter of
next year. Calls to officials at Western Area were not returned.

“The financing options vary on who’s buying the power,” says
Gough. He says if the buyer serves rural areas, the tribe may go
with a low interest rate from the Rural Utility Service or use
private equity if the farm will serve an urban area.  The closest
city to the St. Francis reservation is Pierre, S.D.

Scott Osborn, v.p. of finance and administration at Distributed
Generation Systems, Inc., an Evergreen, Colo., firm assisting the
Rosebud Sioux in development, says the group has not yet been in
contact with private equity investors. He says the venture is trying
to develop a plan that would either allow the tribe to maintain full
ownership of the farm or share it with an entity able to utilize the
production tax credits since it is precluded from doing so because
the wind project is located on a reservation. 
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DPL Plans Debt Reduction Via Funds
From PE Offload
DPL Inc. plans on using proceeds from an $850 million sale of
46 private equity funds to pay down debt and possibly reinvest
in its core business. The Dayton, Ohio, energy holding
company shopped the diversified funds in order to comply with
Securities and Exchange Commission regulations, company
officials said during an analyst call two weeks ago. “The
investment portfolio has higher business risk than the core
electric utility business,” says Sharon Bonelli, analyst at Fitch
Ratings in New York. Calls to Tom Tatham spokesperson at
DPL, were not returned.

Morgan Stanley served as advisors on the sale of the funds,
which was shopped to AlpInvest/Lexington 2005, LLC., a joint
venture between private investors AlpInvest Partners and
Lexington Partners. 

Moody’s Investors Service upgraded DPL’s long term senior
unsecured rating to Ba2. Fitch rates the company at BB. “By
divesting in the investment portfolio, the company will achieve
an overall reduction in their business risk,” Bonelli adds.  

CMS Energy Pays Down $31.6M
Retail Notes
CMS Energy last week took advantage of an early call feature to
redeem $31.6 million in bonds. The Jackson, Mich., holding
company opted to pay down the bonds, carrying coupons
ranging from 6% to 7.25%, because it was able to replace them
using a portion of proceeds from a $150 million, 6.3% bond
offering it completed in January. 

Callable on Feb. 22, the bonds were issued four years ago in 18
tranches for general corporate purposes with maturities between
Dec. 15, 2005 and Nov. 15, 2008.  Jeff Holyfield, a spokesman for
CMS, could not immediately find officials to comment.

The offering is known specifically as general term notes,
which are issued typically in smaller dollar amounts to retail
investors to meet capital needs as they arise, explains Jonathan

Cho, director of the global power group at Fitch Ratings in New
York. Although general term notes are not the most common
form of funding, some companies prefer them because they can
be issued more easily than larger bond offerings, he comments. 

The notes, which are senior unsecured bonds sold to retail
investors, were issued in 2001 by J.W. Korth & Company, a
Coconut Grove, Fla.-based boutique investment bank that
specializes in retail bond offerings. 

KeySpan To Issue $460M In Hybrid
Re-Marketing
KeySpan Corp. plans on selling $460 million of notes due in
2008 in the next few weeks. The offering is a part of an earlier
issue of equity units that also include an equity purchase
contract. The equity units’ indenture agreement requires a re-
issuance of the note portion by May 16, explains George
Laskaris, v.p. of investor relations at the IPP’s Brooklyn, N.Y.,
headquarters. He could not immediately make other finance
officials available for comment.

The equity units consist of a senior note, which is priced at
$50 and carries a 4.9% coupon, and a contract that requires the
holder to purchase a variable amount of KeySpan stock for $50
by May 16. The senior notes act as collateral to back the equity
purchase contract. 

According to the indenture agreement, when the purchase
contracts convert to equity, the senior note portion will be
replaced with zero-coupon Treasury notes of equal value. At that
point, the senior notes can be traded separately from the equity
units, which is why they must be remarketed, Laskaris explains.

The remarketed notes must carry a coupon of at least 4.9%,
and given current market conditions, the interest rate will
probably remain unchanged, Laskaris says. 

Originally, the equity units were used to repay a similar
amount of commercial paper that was issued for general
corporate purposes. J.P. Morgan Securities, which issued the
equity units in 2002, will act as the remarketing agent. Both
institutional and retail investors currently hold the units. 

Corporate Strategies

Financing Record (FEBRUARY 16)

Rule144A
Issue Date Issuer Business Description Amount ($ Mil) Coupon(%) Type of Security Maturity Offer Price YTM (%) S&P Moody’s Fitch

2/16/05 Florida Power Electric utility 365 5.608 Sr Sec Bonds 3/10/24 100 5.608 BBB- Baa3 BBB
& Light Co(FPL)
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Europe and The Middle East
• Centrica PLC says it is in exclusive talks to acquire a majority
stake in Belgium’s Societe Publique d’Electricite NV, in
partnership with Gaz de France SA. The company says talks may
or may not lead to a transaction (AFX, 2/22).

• Electricite de France has received five proposals to purchase
all of the holding company Italenergia Bis SpA, which controls
62% of Edison SpA and two proposals to buy 40% stakes. The
companies interested in all of Italenergia are Endesa SA,
Iberdrola SA, Compagnie Industriali Riunite SpA, allied with
the Austrian utility Verbund, BC Partners and CVC Permira
(AFX, 2/23).

• French state-run power giant Electricite De France is seeking
European and U.S. buyers to gain full control of Italy’s second-
largest power firm Edison SpA,  an Italian government official
said Tuesday.  EDF, the world’s largest power generator, bought
an interest in Edison, Italy’s second-largest power company, in
2001 but is now grappling with a prolonged legal and financial
muddle that followed the investment (Associated Press, 2/22).

The Americas
• Consumer products giant S.C. Johnson & Son and an envi-
ronmental group are suing the state of Wisconsin over its
approval of an air emissions permit for We Energies’ proposed
coal-fired power plant in Oak Creek. Racine-based S.C. Johnson
and Clean Wisconsin say the state failed to consider evidence of
potentially harmful health effects when it analyzed the costs and
benefits of the proposed project (Associated Press, 2/23).

• Montana lawmakers last week tentatively agreed to allow
NorthWestern Energy to get into the business of generating
electricity, but refused to let local governments do the same. The
state legislature narrowly endorsed a measure that backers said
will clear the way for the company to someday begin producing
its own power in addition to supplying electricity through trans-
mission lines (Associated Press, 2/22).

• Long Beach City Council unanimously approved a letter
opposing changes in federal legislation that would allow the
Federal Energy Regulatory Commission (FERC) to put a liquid
natural gas (LNG) terminal in Long Beach — or any other part
of the country — despite local rejection of the plan. Both Long
Beach city and port officials said that these decisions needed to
be kept at the local level (Gazette Newspapers, 2/17).

• Based on an extensive study prompted by the American
Wind Energy Association and the Department of Energy, the
Federal Aviation Administration (FAA) has developed a new set
of recommendations for lighting wind farms that will require
fewer lights. The new recommendations call for red or white
synchronized flashing strobe lights, at most one half-mile apart,
around the perimeter of the wind farm
(RenewableEnergyAccess.com, 2/14).

• The company that wants to build a liquefied natural gas port
off the North Shore in Massachusetts, says it has lined up a deal
to connect such a station to a natural gas pipeline that serves the
region. Excelerate Energy Limited Partnership said it struck the
agreement with Algonquin Gas Transmission, which runs the
Hubline pipeline (Boston Herald, 2/22). 

• Exelon Corp. said Tuesday that Chief Financial Officer
Robert Shapard is leaving the company, effective Feb. 28, to
become CFO at Tenet Healthcare Corp. in Dallas. Shapard’s
departure comes just two months after he helped engineer a
more than $12 billion merger between Chicago based Exelon
and Newark, N.J.-based Public Service Enterprise Group Inc.
and less than two and a half years after assuming the CFO post
at Exelon (Associated Press, 2/22).

• Brazilian federal energy company Chesf plans to invest 400
million reais (US$155 million) in transmission in 2005, up
30% from 309 million reais in 2004, the company says. Most of
the investment will be used to strengthen transmission opera-
tions in the Ceará and Piauí states in the country’s northeastern
region (BNAmericas, 2/22).

Russia and Asia
• Hong Kong & China Gas Co., or Towngas, would be
interested in Hong Kong’s first liquefied natural gas terminal
project, says company director James Kwan. CLP Holdings
Ltd., the larger of the two electricity providers in Hong Kong,
plans to build the city’s first LNG terminal to secure its long-
term fuel needs (Dow Jones, 2/21).

• China says it will accept bids next week from three
international firms to design and build four nuclear reactors.
U.S.- Westinghouse based, along with companies from France
and Russia, will submit bids to build the reactors in China’s
eastern province of Zhejiang and the southern province of
Guangdong (Voice of America 2/23).

The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.

Weekly Recap
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Mark DeCambre, managing editor, at (212) 224-3293 or e-mail mdecambre@iinews.com.

Seller Plants Location MW Plant Type Advisor Status
AES Wolf Hollow Texas 730 Gas N/A Transferred to KBC-led creditor group.

Termomamonal Colombia 90 Gas None Ongoing.
Ottana Italy 140 Gas

Allegheny Energy Supply Armstrong Penn. 356 Coal J.P. Morgan Ongoing.
Hatfield Penn. 1,600 (75%) Coal Citibank
Mitchell Penn. 442 Coal J.P. Morgan

Aquila Racoon Creek Ill. 340 Gas Not chosen Intention To Sell.
Goose Creek Ill. 340 Gas
Crossroads Miss. 340 Gas

BP Great Yarmouth U.K. 400 Gas J.P. Morgan Intention To Sell.

Black Hills Energy Pepperell Mass. 40 Gas - Intention To Sell.

BNP -led bank group Mystic River 7 Mass. 560 Oil/Gas Lazard Ongoing.
(Exelon developed plants) Mystic River 8 Mass. 832 Gas

Mystic River 9 Mass. 832 Gas
Fore River Mass. 832 Gas

Citi & SocGen-led creditor group Union Ark. 2,200 Gas Goldman Ongoing.
(TECO Energy developed plants) Gila River Ariz. 2,300 Gas

CMS Energy Ensenada Argentina 128 Gas Not chosen Announced Intention To Sell.
CT Mendoza Argentina 520 Gas J.P. Morgan
El Chocon Argentina 1,320 Hydro J.P. Morgan

Citi-led bank group Lake Road Conn. 840 Gas Lehman Bros. Cargill Bought Dept Portion. (PFR, 12/27)
(NEG developed plants) La Paloma Calif. 1,121 Gas Lehman Bros.

Delta Power Lowell Power Mass. 82 Gas None Actively Pursuing A Sale.

El Paso Europe Enfield U.K. 396 (25%) Gas None Ongoing.
EMA Power Hungary 70 Coal
Kladna Czech Rep. 350 Coal

El Paso North America Berkshire Mass. 261 (56.41%) Gas Final Bids Due.
(Merchant assets) CDECCA Conn. 62 Gas

Eagle Point N.J. 233 Gas
Fulton N.Y. 45 Gas
Pawtucket R.I. 67 Gas
Rensselaer N.Y. 79 Gas
San Joaquin Calif 48 Gas

EnCana Cavalier Alberta 106 Gas HSBC Launched Sale In April. Looking To 
Balzac Alberta 106 Gas HSBC Exit Generation Business.
Kingston Ontario 110 (25%) Gas HSBC

Energy Investors Fund Multitrade Va. 79.5 (60%) Biomass None Intention To Sell.
Crockett Calif. 240 (24%) Gas

Entergy Asset Management Robert Ritchie Ark. 544 Gas/oil None Ongoing.
Warren Power Miss. 314 Gas
RS Cogen La. 425 (49%) CHP
Harrison County Texas 550 (70%) Gas

EPRL Glanford U.K. 14 Poultry Litter Rothschild Ongoing.
Thetford U.K. 39 Poultry Litter
Ely U.K. 13 Poultry Litter
Westfield U.K. 10 Poultry Litter
Elean U.K. 38 Straw
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Ernst & Young Corporate Bear Swamp Mass. 599 Hydro E&Y Exploring Sale.
Finance

HSBC-led creditor group Attala Miss. 526 Gas HSBC Ongoing.

InterGen Larkspur Energy Calif. 90 Gas Citi Ongoing.
Indigo Calif. 135 Gas Citi
El Bajio Mexico 600 (50%) Gas N/A

KBC-led creditor group Milford Conn 542 Gas Lazard Ongoing.

Mirant Shady Hills Fla. 474 Gas BofA Ongoing.
West Georgia Ga. 640 Gas
Bosque County Texas 538 Gas
Wichita Falls Texas 77 Gas

Morrow Power Boardman Ore. 28 Gas Marathon Capital Evaluating Bids.

Nations Energy Bayport Texas 80 N/A Considering Liquidation.
Mungo Junction Ohio 32
Southbridge Mass. 7

National Energy Gas & Salem Harbor Mass. 745 Coal/Oil Lazard Dominion Has It Under Contract.
Transmission Brayton Point Mass. 1,599 Coal
(USGen New England) Manchester St. R.I. 495 Gas

Connecticut River N.H. 479 Hydro
Deerfield River Mass. 89 Hydro

Oman (Ministry of Housing, Rusail Oman 730 Gas CSFB -
Electricity & Water) Ghubratt  Oman 507 CHP

Wad AlJazzi Oman 350 Gas

Reliant Energy Carr Street N.Y. 95 Oil Goldman Ongoing.
Astoria N.Y. 1,276 Gas
Gowanus N.Y. 549 Gas
Narrows N.Y. 281 Gas

Royal Ductch /Shell Group La Rosita Mexico 1,100 Citigroup Closing In On Buyer.
Redbud Okla 1,220
Cottonwood Texas 1,235
Magnolia Miss. 900
Bajio Mexico 600
Termocali Columbia 235
Rocksavage U.K. 748
Spalding U.K. 860
Coryton U.K. 732
Rjinmond Netherlands 820
Knapsack Germany 790
Catadau Spain 1,200
Meizhou China 724
Island Power Singapore 750
Quezon Philippines 460
Callide C Australia 920
Millmerran Australia 880

SG-led bank group Athens N.Y. 1,080 Gas Blackstone Assessing Bids.
(NEG developed plants) Covert Mich. 1,170 Gas

Harquahala Ariz. 1,092 Gas
Millennium Mass. 360 Gas

STEAG Iskenderun Turkey 1,320 Gas Morgan Stanley Ongoing.
Dell Power Station Ark. 540 Gas
McAdams Power Station La. 599 Gas

Tractebel North America Chehalis Wash. 520 Gas N/A Looking To Sell Or Swap.

United Utilities Landfill Generation Portolio U.K. 50 MW Landfill RBC Capital Markets Set To Launch Sale In May.

Generation Auction & Sale Auction (cont’d)
Seller Plants Location MW Plant Type Advisor Status
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Power Finance & Risk will announce its fourth annual power project
finance awards on April 25 and we are seeking nominations from our 
readers for the best deals of last year. 

You can make nominations under three categories:

Please send your nominations to Mark DeCambre, managing editor, at mdecambre@iinews.com
All correspondence will be treated with confidentiality. 

Project

Finance

Nominations must reach PFR by March 28. 
A shortlist of candidates will be announced in the April 4 issue.

❏ Best North or Latin American Deal

❏ Best Renewable Energy Deal

❏ Best European or Middle East Deal

All nominations must be based on non-recourse financing

to the power sector. Beyond that the selection criteria is up

for grabs. However, you may want to nominate deals based

on size, innovative structure or syndication, speed of

execution, ability to overcome market challenges.  When

making your nominations please explain why you are

making these choices. 
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equity traps over the long term. Moreover, make-whole
provisions often make non-recourse debt too expensive to
refinance or convert to subordinated debt, he notes. 

For the construction phase, the company will seek one- to
two-year bridge financing that will later be converted to
longer-term debt. Canadian Hydro hopes to obtain 10-year
debt with a coupon below 7% for the projects. “We’ve been
working toward getting our company to the point where it’s
large enough to issue that type of debt,” he explains. Both
Canadian and U.S. banks will be considered for the long
term debt.

The company does not currently have a rating but may decide
to use a shadow rating or no rating, says Brown. An unrelated
private placement completed earlier this month by Canadian
Hydro and Brascan Corp. received an A rating from Dominion
Bond Rating Service.

The Wolfe Island Wind Prospect and the Melancthon Grey
Wind Project, both located in southern Ontario, will be
funded with 60% debt and 40% equity, says Brown. The 300
MW Wolfe Island Wind Prospect will cost about $440
million and the 68 MW Melancthon Grey Wind Project will
run $100 million. 

Canadian Hydro has signed a PPA with the government of
Ontario for the Melancthon project and hopes to do the same
for the Wolfe Island project, Brown says. The government has
requested proposals for about 100 MW of renewable energy in

CANADIAN 
(continued from page 1)

November, which will enable Canadian Hydro to launch the
first phase of the Wolfe Island project if gets the nod. The
company hopes to complete the Melancthon project by the
first quarter of 2006, while the Wolfe Island project is
estimated to come online in 2007.

—Christine Buurma

but Fontaine declined to say when the banks and Boralex wrap
financing.  Fontaine says Boralex is bullish that it can hash out an
agreement with lenders because it has a 15-year off-take
agreement with Electricite de France. Boralex holds a 30-year
lease on the land.

Boralex owns 95% of the project and French corporation

BORALEX 
(continued from page 1)

Institutional Investor News Is Soliciting Listings For Its 
2005 Securities Technology Products & Services Guide.

Choose from 13 categories including Compliance/Accounting

Systems, Derivatives & Risk Systems, Fixed Income Systems,

Custody, Clearing & Settlement, Investment Management Systems

and NEW for 2005, Hedge Fund Services

Claim your FREE listing today

For more details on the Guide and how to achieve greater exposure for your company 
contact Tamera Ward at tward@iinews.com, or 212-224-3894.

GET LISTED FOR FREE! 

hasn’t visited the project finance markets for several years (PFR,
5/30). 

The IPP hopes to begin construction in the spring of 2006,
pending state and local regulatory approval. The project, which
was proposed in response to a 2003 request for proposals issued
by LIPA, is the first large baseload power plant to be built on
Long Island in 32 years. If completed, it would supply 10% of
the island’s peak load. —C.B.

CAITHNESS 
(continued from page 1)
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Calendar
The American Council on Renewable Energy is holding its
annual Power-Gen Renewable Energy conference on March 1-3,
2005 at the Las Vegas Hilton. For information call Brian
Schimmoller at (918)-831-9866.

Quote Of The Week
“It all depends on whether I make money.” —Paolo Vico, on
whether or not he will expand his one man energy trading desk at the
New York Mercantile Exchange (see story, page 4).

One Year Ago In Power Finance & Risk
An effort by the acquirers of UniSource Energy to set up $410
million acquisition financing had hit a hurdle: not enough
lenders wanted to commit to the deal because of uncertainty
regarding regulatory approval of the $3 billion UniSource acqui-
sition (PFR 2/24).  [The loan for Saguro Utility Group had a
testing time in syndication but the private equity players eventu-
ally wrapped the deal.  The $360 million, seven-year term loan
and $50 million, five-year revolver was pitched with a 50 basis
point ticking fee for undrawn commitments (PFR 4/11/04).]

Power Finance & Risk www.iipower.com February 28, 2005

II Magazine Names Top 
Energy CFOs
Institutional Investor magazine has published
its picks for the top chief

investment officers
in the energy
industry. Tops

among the
number crunchers at electric utilities are
Dominion Resources’ Thomas
Chewning, former Exelon Corp. CFO
Robert Shapard (who jumped ship last
week to join Tenet Healthcare Corporation in Dallas) and
Constellation Energy Group’s Follin Smith.
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BANK-OWNED GENCO APPOINTSFORMER TXU EXEC AS CHIEFCGE Power, an investment vehicle set up by sixof the leading U.K. project finance banks to poolmany of the country’s standalone power plants, isset to appoint former TXU Europe executive EddieHyams as its first chief executive. Hyams could not bereached, and bankers close to CGE declined tocomment.
Market watchers say Hyams is set to take day-to-dayoperational control of the newly formed company,previously dubbed Project JOE, while Chairman Jim Forbes will take on more of afigurehead role. One banker argues the division of responsibilities makes sense givenHyams’ strong understanding of the U.K. generation market as a result of his previous role

(continued on page 12)

Cogentrix Creditors MullForeclosure
Creditors are considering foreclosing onCogentrix’s Southaven plant in Mississippi.

See story, page 2

TransCanada Takes
Pipeline Pole PositionTransCanada has emerged as the front-runner to win National Energy & GasTransmission’s Gas TransmissionNorthwest pipeline.

See story, page 2
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End Game
AIG, NOBLE SLUG IT OUT AS EL PASO QF AUCTION NEARS CONCLUSION El Paso Corp. is close to selling its entire portfolio of 27 contracted power plants andofficials tracking the auction say it has come down to a two-horse race between AIG andNoble Power Assets, a Chester, Conn.-based energy investment boutique. Aaron Woods,an El Paso spokesman in Houston, says the company anticipates closing a deal soon,declining further comment. Walter Howard, ceo of Noble, did not return calls and JohnQuirke, senior v.p. of operations, declined comment. An official at AIG declinedcomment. 
Several market officials say Noble, which is backed by private equity heavyweights

(continued on page 11)FPL ENERGY EXPLORES SALE OF MERCHANT ASSETSFPL Energy, the IPP arm of FPL Group, is considering divesting much of its U.S.merchant generation portfolio and has been holding talks with Lehman Brothers aboutconducting the auction. The Juno Beach, Fla.-based company has put all its merchantplants under the microscope, says an industry official, adding it is particularly interestedin unloading three newly built natural gas-fired plants in Texas, with a combined capacityof 3,355 MW, as well as some assets in the Northeast. It could not be determined by press time whether Lehman had been retained to adviseon the sale or whether FPL is also considering hiring another advisor. Lanie Fagan, aspokeswoman at FPL Energy, could not provide comment by press time. Calls to bankers
(continued on page 12)
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Perfect Wind, is a minority holder. A 39 MW facility will be
sited at the Plateau d’Ally in the commune of Ally and an 18
MW facility will be sited on the Plateau of Cam de Cam Longe.
Fontaine says the valleys between the mountains generate enough
wind to make the slopes a favorable location.  Perfect Wind
officials could not be reached by press time. 

—Raquel Pichardo
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