
In The Catbird Seat
GOLDMAN SEEN HOLDING TALKS TO BUY 
EL PASO’S POWER BIZ
Goldman Sachs has reportedly entered exclusive talks to purchase El Paso Corp.’s
domestic U.S. power generation portfolio and electricity trading book. The investment
bank is conducting due diligence on the portfolio, which consists of ownership interests
in some 40 U.S. power plants totaling 3,500 MW, according to an official familiar with
the sale process. El Paso is exiting what it has deemed non-core businesses in an effort to

(continued on page 12)

IBERDROLA COURTS BANKS FOR JUMBO 
WIND FARM FINANCING
Madrid utility Iberdrola has begun courting banks to fund on a non-recourse basis
roughly 400-600 MW of greenfield wind farm projects in central Spain. The cost of the
project is likely to be north of EUR500 million ($552 million), says one Madrid banker.
Local financiers pitching for the mandate say Iberdrola asked them to make preliminary
responses two weeks back, but are unsure of when the utility will conclude the beauty
parade. Javier Arrieta, the finance officer at Iberdrola conducting the tender, did not

(continued on page 12)

DEUTSCHE BANK LOSES POWER TRADING CHIEF
Mark Trott, head of power trading at Deutsche Bank in London, resigned at the
beginning of last week. Reached at home in Shoreham, West Sussex, Trott says he plans
to take six months to a year away from the market to recharge his batteries. “It’s been a
superb 10 years [as a power trader], but it’s time for a break.” 

Ulf Eck, a former Enron and Dynegy trader who joined Deutsche Bank last year, takes
over the top trading slot at the investment bank. Eck is also spearheading the firm’s push
into the German power market. The bank is expected to start trading the German power

(continued on page 12)

LAZARD BEEFS UP UTILITY COVERAGE 
WITH GOLDMAN HIRE
Lazard is beefing up its European power banking effort and has landed Trevor Nash,
formerly a heavy hitter at Goldman Sachs, to lead the charge. The move follows a similar
push by Lazard in the U.S. Bruce Wasserstein, ceo, began rebuilding the bank’s power
franchise early last year with the hire in New York of George Bilicic, managing director,
from Merrill Lynch (PFR, 4/22). 

Nash was Goldman’s head of telecommunications investment banking in London.
Deborah Donne, a Lazard spokeswoman, confirmed Nash is joining, but says the bank

(continued on page 12)

PFR Announces Award
Nominations
PFR has nominated six deals as
contenders in its second annual project
finance awards. The roster includes a
brace of non-recourse European deals
sponsored by InterGen and U.S. plant
financing for Reliant Resources and
American Electric Power.

For full details, see pages 6
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Securitization Seen As Possible
Route For Distressed Plants
Looking a long way down the road, some market officials
believe lenders may be able to realize value on distressed
merchant plants if they sign up offtake agreements on the
assets and securitize those contracts. “It’s possible,” says Brad
Nordholm, ceo at consultant Tyr Energy, who has been
talking to banks about how to maximize the revenues from
plants which sponsors have handed over control to lenders. 

A number of factore need to fall into place before a
securitization could happen, not least that banks develop a
diverse portfolio of receivables. Nordholm says that to achieve
this banks need to be open to inking structured power
transactions based on the output of plants they control. He
adds that bankers at Société Générale are among those who
have been looking at the issue. SocGen is one of the leads on
PG&E National Energy Group’s GenHoldings non-recourse
funding, which is expected to be formally in the hands of the
lenders by month end  (PFR, 2/17). Calls to bankers at
SocGen were not returned by press time.

Entergy Inks Bulgaria Financing
Entergy last Wednesday signed a roughly EUR340 million
($332 million) project loan with a group of banks led by
Credit Agricole Indosuez, Société Générale and the European
Bank for Reconstruction and Development to fund the
acquisition and modernization of its 70% stake in the Maritza
East III power plant in Bulgaria. An Entergy official says the
banks pre-syndicated the commercial tranche to a handful of
other lenders. Calls to the lead arrangers were not returned.

At the same time Italian utility Enel announced it had

acquired 60% of Entergy’s stake, giving it a roughly 45%
investment in the 840 MW lignite coal-fired CHP station,
situated 30 miles from the Turkish border in southeast
Bulgaria. Enel also has acquired an option to buy out
Entergy’s remaining 40% stake.

The Entergy official says the sale to Enel should ultimately
allow the U.S. company to fulfil its objective of selling all its
assets in Europe.

The project loan was originally slated to close last
September (PFR, 8/19). The deal is divided into two tranches
including an EUR100 million EBRD facility.

Transco Looks At Going Public 
Down The Line 
TRANSLink Management, the company that will run the utility-
owned transmission entity taking over some 40,000 miles of
transmission lines, will likely look at going public, according to
newly-appointed finance chief Kirk Edelman. Edelman says the
company, which has yet to begin commercial operation, is focused
on getting regulatory approval across the 13 states in which it aims
to own assets. Further down the line it may look to broaden its
investor base beyond the 10 utilities forming the operation. 

Prodded by the Federal Energy Regulatory Commission
utilities are either selling off their transmission assets to players
such as Trans-Elect, or forming arms-length operations such as
TRANSLink. “It’s the beginning of a new industry,” says
Edelman on why he took the post.

Edelman, who is well known in power finance circles from
his days at TD Securities and Dresdner Kleinwort Wassertein,
left TD last year as it trimmed its power effort (PFR, 1/28/02)
and has most recently been consulting on power.
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Europe Hogs Limelight 
On M&A Stage
While merger activity in the global energy market declined by a
modest 3% last year, U.S. M&A bankers barely got a look in as
European dealflow hogged center stage according to a recent study
by PricewaterhouseCoopers. Only one of the 10 largest global
electricity and gas deals of 2002 was executed on U.S. soil, the rest
were strictly European affairs. The
North American share of the M&A
market fell to 13% from around a
third in 2001.

Richard Gledhill, global leader of
energy corporate finance at PwC, notes
that one of the reasons for the decline
was a lack of transatlantic deal flow.
While several U.K. utilities have
crossed the pond in previous years to
take a foothold in the U.S., European
buyers focused on their domestic

markets last year. “A crisis of confidence in the U.S. IPP sector, as
well as a focus on building large asset bases in Europe” are the main
reasons for the scarcity of deals, he says. Underscoring this point
German utility E.on last month reportedly put on hold its plans to
acquire a second utility in the Midwest. 

Gledhill says the outlook for the future remains cautious. He
notes, “There are potential bargains to be had, but players will
continue to be quite selective.” 
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Value Date Target Target Country Acquirer 
($m) Announced Acquirer Country
18,140 4/22 Lattice U.K. National Grid U.K.
7,375 3/22 Innogy U.K. RWE Germany
5,744 7/3 Ruhrgas (58.4%) Germany E.on Germany
4,078 11/26 Italgas (46%) Italy ENI Italy
3,265 3/17 Eurogen Italy Edipower Italy
2,692 2/28 Slovensky Plynarensky Slovakia GdF, Ruhrgas, France

Priemysel (49%) Gazprom
2,505 10/21 TXU Europe (Retail Business) U.K. E.on Germany
2,059 6/18 SEEBOARD U.K. EdF France
1,693 6/27 Sithe New England (50.1%) U.S. Exelon U.S.
1,480 11/27 REMU Netherlands Eneco Netherlands

Source:PwC

Continental Pair Seen Inking
InterGen Retail Tickets
Hamburgishe Landesbank and Lisbon-based Banco Espirito
Santo were set to ink retail tickets late last week on InterGen’s
EUR625 million ($622 million) Rijnmond project financing. The
pair are the first two banks to commit at the retail level since
junior syndication was launched in December (PFR, 12/9). “It’s
been a struggle. The question now is do we close syndication now
or wait for a couple more latecomers to finish their investment
appraisal,” notes one financier involved in the deal. He adds
sluggish demand in the retail round vindicates the decision of
BNP Paribas and Société Générale to sign up seven arrangers
before sealing financing last November. 

BoTM To Buy In To Alliant Club Deal
Bank of Tokyo-Mitsubishi is planning to take a $16 million
slice of the $72.5 million loan funding Alliant Energy
Generation’s acquisition of a 390 MW plant in Neenah, Wis.,
from Mirant. Mark Condon, cfo at Alliant Energy
Generation, says the Japanese lender recently received credit
approval to buy into the project loan and is expected to
execute the deal later this month.

The loan was arranged by a club headed by CoBank, and
rounded out by ANZ Investment Bank and HypoVereinsbank
(PFR, 1/6). The eight-year loan closed and was funded Jan. 31
simultaneously with the closing of the acquisition, says
Condon. The financing is split between a $60 million term

loan, a $10.5 million letter of credit facility and a $2 million
working capital piece. The debt/equity split was 55/45, he adds.
Calls to BoTM and CoBank were not returned. 

Alliant Energy Generation, the non-regulated generation
subsidiary Alliant Energy Resources, is now focusing on other
acquisition opportunities, Condon says, noting it’s too early in
the process to discuss targets. The unit is looking ultimately to
add a portfolio in the range of 5-10 GW range (PFR, 7/22).

HVB To Slice Back U.S. 
Power Portfolio
HypoVereinsbank in New York is looking to cut back its U.S.
project finance book, but at the same time is still looking
selectively at new deals. The exposure cuts are part of a bank-wide
review to reduce risk capital by one third, says a Hypo banker,
but he adds there are no specific targets for each department. The
U.S. team is looking to reduce exposure through normal pay
downs and also through selective asset sales. “It’s not a fire sale
because we don’t have to go out there and junk stuff in to the
market,” he explains. 

HVB has been one of the most active players in the sector,
even through the tough times last year, says one market
official. The HVB official says the bank is still open for new
business, but while the group-wide cut continues it will be
much more selective. Parent HVB Group recently posted a net
quarterly loss of EUR926 million ($995.4 million) and
suspended its dividend for the first time since 1945.
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AEP Directs Equity 
To Fundamental Players
American Electric Power last week pocketed $1.14 billion from
issuing 57 million new shares; and because of oversubscription
was able to direct allocations toward long-term investors. Geoff
Chatas, v.p. corporate finances, says, “There were a lot of
fundamental buyers.” He attributes that interest, as opposed to
short-term hedge fund players, to the fact the company has
demonstrated its solid liquidity position through signing new
loan facilities and also to the fact the offer price was $20.95. Last
June, AEP issued equity at $40.90 per share.

The chief driver behind the issue was the desire to reduce
debt and therefore leverage, Chatas says. Post issue, debt levels
are around $10 billion and leverage is 53.5%.

The deal was led by J.P. Morgan Securities and Salomon Smith
Barney, who were joint leads on the 16 million common stock issue
last June along with Goldman Sachs. Chatas says AEP looks at a
range of factors in determining who to award lead slots to, including
the ability to execute deals and banks’ access to both retail and
institutional investors. He adds that lending support also is a factor
given that, “We are still a big user of credit.” There was no specific
reason for not including Goldman this time around, he says. Rather
the company decided as a strategic move to keep the group smaller
so it could act with a little more stealth given the size of the issue.

Some market officials view the deal as on the large side and
were expecting something in the range of $500 million. But
Chatas says the internal plan was always to raise between  $500
million to $1 billion depending on finance staffers’ analysis of
the company’s needs.

Corporate Strategies

Saudi Aramco Sets April
Deadline…
Saudi Aramco, and its financial advisor BNP

Paribas, have set an end of April deadline for prospective
developers to put in tenders to build-own-operate-transfer
some 1 GW of cogeneration capacity in Saudi Arabia. 

An official close to the matter says Aramco, the world’s
largest crude oil producer, is looking for one bidder to build
four 250 MW inside-the-fence combined heat and power
plants that will primarily be used to power Aramco’s
petrochemical business. However, it is also considering
splitting the BOOT project into two 500 MW mandates.
Aramco sent out RFPs for its Third Party Cogeneration
Program last fall (PFR, 11/18).

…As Mitsubishi Lands Adviser
Japanese developer Mitsubishi Power reportedly has hired
Société Générale in London to act as financial adviser on its
bid land the 1 GW Saudi Aramco mandate. London bankers
say Mitsubishi is one of some half a dozen developers that are
expected to make final bids next month. Other bidders
include Tractebel and International Power, notes one
financier. “As U.S. independent power producers pull back
from investing abroad, so Korean and Japanese contractors are
filling the void,” explains one financier in London. A SocGen
banker declined comment and officials at Mitsubishi could
not be reached for comment.

Middle East & North Africa

Virginia Power To Repay Debt 
Virginia Electric & Power, a regulated utility business of
Dominion Resources, issued $400 million in 10-year senior
unsecured notes last week to pay down debt maturing next
month. Richmond-based Vepco has $200 million of debt
maturing in April and will likely use the remaining $200 million
to repay a portion of the company’s $345 million of outstanding
commercial paper, says Manuel Borrajo, an analyst at Standard
& Poor’s that rated the deal. Mark Lazenby, a spokesman at
Dominion, was unable to provide comment by press time.

Borrajo notes the credit quality of the BBB plus/A3 rated
offering is enhanced by a Virginia law that prevents utilities
from subsidizing affiliated unregulated entities. This insulates
the utility’s credit worthiness, he explains. 

The notes have a coupon of 4.75% and were priced at
99.842 to yield 4.77%, a 98 basis point spread over
comparable Treasuries. 

Landesbank Talks Big Apple 
Build Up
Landesbank Kiel is looking to beef up its New York branch
lending operation and has been speaking to several project
financiers about taking a senior energy slot, according to market
officials. Calls to Drew von Glahn, who was recently drafted in
to head up part of the build-up, were not returned. The rationale
for the expansion and its potential size could not be determined. 

LB Kiel is primarily known for its shipping finance prowess in
Germany, which one banker says results from its headquarters
being based in the port city of Kiel. He adds that though its
profile may be relatively low in the U.S., LB Kiel has a relatively
sophisticated operation. The firm has been an occasional player
in U.S. power financing deals, such as Tenaska’s $497 million
Fluvanna project loan last year (PFR, 10/28).
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BNP Launches Mexican 
Wires Financing

Lead arranger BNP Paribas has launched syndication of a
$127 million, non-recourse loan earmarked to fund the
construction of the Elina del Golfo transmission project in Mexico.
Financing was sealed Feb. 24. Ralph Scholtz, managing director at
BNP, says the bank is targeting a host of international and Mexican
banks to commit to the deal, but declined to comment on its
syndication strategy. Elina del Golfo is a special-purpose company
sponsored by Buenos Aires contractor Techint Group,

The Elina del Golfo financing is the third in a series of
transmission projects being built by Techint and financed by
BNP over the last three years. Prior to Elina del Golfo, BNP
provided financing for similar transmission projects Elina 407
and Elina Sureste (PFR 10/21). ABB Solutions, a Swiss
contractor and co-sponsor of Elina 407 and Elina Sureste, is
not involved in the Elina del Golfo project, says Scholtz.

The wires projects are all part of a much larger infrastructure

upgrading by Mexican utility Comision Federal de
Electricidad that were packaged under separate bids as a series
of discrete projects. 

CFE To Announce Hydro 
Project Mandate
The Comision Federal de Electricidad, Mexico’s national power
company, expects to award the mandate to construct and operate
a 750 MW hydroelectric plant on the Pacific Coast this Friday.
Eugenio Laris Alanis, director of new projects at the CFE, says
the $800 million El Cajon hydro project consists of the
construction of a power plant and dam on Mexico’s Santiago
River. Alanis declined to reveal which developers are in the
running to land the project, but notes that a number of Mexican
and Brazilian firms have submitted proposals. 

The CFE  launched the El Cajon tender in September. The
plant is the first hydro project to be built in Mexico in more than
a decade and is expected to commence operations in 2007. 

Latin America

Latin American Power Financing Calendar
Following is a directory of upcoming projects and related financing in the Latin American power sector. To report new deals
or provide updates, please call Kasey Wehrum, Reporter-In-Training, at (212) 224-3226 or email: kwehrum@iinews.com 

Sponsor Project Project Size Cost Country Advisor/ Status PFR  
Type (MW) ($mil) Financier Issue

Alcoa Santa Isabel Hydro 1,087 700 Brazil Citi Is planning $385m in loan and bond financing 1/27/03

CEMIG/CVRD Aimores & Funil Hydro 330/180 300 Brazil Citi $235m in financing slated for March 1/27/03

CFE El Cajon Hydro 750 800 Mexico - Will announce a developer this week 3/10/03

EdF, Mitsubishi Altamira Gas-fired 495 300 Mexico Citi/Fuji Has wrapped up syndication, but yet to release funds 2/3/03

Electricite de France Rio Bravo III Gas-fired 500 290 Mexico SocGen Arranging a $217M project loan 8/26/02

El Paso Araucaria Gas-fired 469 340 Brazil Dresdner Financing delayed 7/4/02

El Paso Macae Gas-fired 400 700-800 Brazil SocGen Financing due shortly 7/9/02

Iberdrola Vera Cruz Gas-fired 800 700 Mexico - Will finance with equity 8/26/02

Iberdrola La Laguna II - 500  - Mexico - Looking to tap the bank market in 2003 12/23/02

Iberdrola/Petrobras Termoacu Gas-fired 340 - Brazil IDB IDB plans to approve loan 11/11/02 

InterGen Carioba Gas-fired 945 670 Brazil Citi Has put financing on hold 12/9/02

Petrobas Ibiritermo Gas-fired 200 200 Brazil BNP Expects to sell loan in 2003. 12/16/02

PSEG Global SAESA Distribution N/A 450 Chile J.P. Morgan Considering taking out  a $300M loan 9/24/01

company to fund the acquisition

PSEG Global Electroandes Hydroelectric 183 227 Peru BBVA Banco Continental/ Is planning $100m in loan and bond financing 7/27/01

Banco de Credito

Sempra Energy Mexicali Gas-fired 600 350 Mexico SocGen In the process of arranging a corporate loan 3/11/02

Resources

Techint Elina del Golfo Transmission - - Mexico - Launched $127M loan syndication 3/10/03

Tractebel/Alcoa Estreito Hydro 1,087 700 Brazil None Is planning $650m in loan and bond financing 1/27/03

Union Fenosa Naco Nogales Gas-fired 300  - Mexico Citi Seeking equity partner 10/21/02

Union Fenosa Tuxpan III & IV Gas-fired 938 600 Mexico Deutsche Bank/BOTM Banks have provided bridge loan 10/21/02
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Sponsor: Tenaska
Project: Fluvanna
Mandated Lead Arrangers: DZ Bank, Bayerische Vereinsbank, Bank of
Tokyo-Mitsubishi, Credit Lyonnais, Dexia Credit Local.

With the flow of new
jumbo power project
loans drying up amid
concerns about an
oversupplied generation
market, Tenaska’s
$497.2 million
project financing for
its 885 MW plant in
Fluvanna County, Va.,
drew strong interest
during syndication.

Fans see the deal as the model of a watertight credit, when the
market was having difficulty digesting any new paper. “It was
good. It was structured conservatively and it was well received,”
says one banker. A measure of that reception is the fact the
construction plus seven-year loan had 22 firms writing tickets. 

Sponsor: Reliant Resources
Project: Refinancing Orion Power Midwest/New York
Mandated Lead Arrangers: Bank of America, BNP Paribas
Reliant Resources’ took it down to the wire in reworking its non-
recourse financing of its Orion Power Midwest and Orion Power
New York mini-perm loans last year, but landing a three-year
extension for $1.57 billion of power plant debt garnered a number
of plaudits, not least because of its sheer size in a tough market. 

The new financing, although remaining as two separate
loans, incorporated what bankers say was an innovative cross-
collateralization feature that allows the cash strong New York

projects to prop up the weaker Midwest assets. Initial pricing
was also juiced up to LIBOR plus 250 basis points, from a 2%
spread on the expiring loans. “It made the best of a bad
situation,” says one financier, referring to the fact the loans were
maturing and the company was in a troubled state. “The fact
they got it done is an achievement,” adds another financier. 

Sponsor: American Electric Power
Project: Desert Sky
Mandated Lead Arranger: Fortis Capital

American Electric Power managed to
tap 15-year money for an asset type
that many U.S. power lenders are
either unfamiliar with or extremely
wary of: wind generation. Although the
$120.7 million loan, led by Fortis
Capital, was on the small side, a
number of project financiers say the
deal is somewhat of a watershed
because of the fact U.S. wind farm
projects have had a checkered history.
“U.S. wind deals have not really been

done before,” notes one lender. The financing covers AEP’s
160 MW Desert Sky facility located near Stockton, Texas.

On the flipside, another financier says the deal never had to
prove its worth through a full-scale syndication process. Only
three banks joined Fortis in a syndicate that had a small clubbish
feel, notes the financier. Many of the lenders were looking to
commit to the deal as a way to press their case for other wind
deals expected from AEP, he adds. That allowed the deal to be
aggressively priced at LIBOR plus 200 basis points at the end of
its maturity. The other senior players in the deal were Dexia
Crédit Local, Rabobank and Royal Bank of Canada.

Power Project Finance Award Nominations For 2002
Power project developers and their financiers on both sides of the Atlantic are unlikely to
remember 2002 with much affection. A combination of falling power prices and investor
nervousness that the IPP market had overstretched itself in the preceding boom years made for
an infertile environment for getting new generation projects off the ground. While dealflow was
threadbare, a handful of power projects successfully navigated the choppy waters of last year’s
unparalleled energy bear market and sealed financing before year-end. 

Below we nominate the top three deals from each side of the Atlantic. Power Finance & Risk
will announce its second annual power project finance awards on Monday, March 31. If you
want to have your say in which of the nominations should win, please e-mail your thoughts to
wainger@euromoneyplc.com. All responses will be treated with confidentiality. 

Fluvanna

Desert Sky 

Best North American\Latin American Non-Recourse Power Loan



Sponsor: Huntstown Power Co. (Viridian Power)
Project: Huntstown Power
Mandated Lead Arrangers: Barclays Capital
The 343 MW Huntstown power project outside Dublin broke
ground as the first IPP to be funded on a non-recourse basis in
the Republic of Ireland. Lenders praise the deal for its solid
and simple contractual structure that left lenders comfortable
with the new risks associated with investing in the Republic of
Ireland. The deal also performed strongly in syndication with
eight banks taking slugs of the 16-year loan. 

Critics say the deal was too tightly priced and note as such it
was primarily place with Viridian relationship banks. 

Sponsor: InterGen
Project: Spalding Energy
Mandated Lead Arrangers: Citibank, Barclays Capital
InterGen’s GBP519 million non-recourse financing of its
856 MW Spalding CCGT greenfield project in northeast
England wins kudos for reaching financial close and
wrapping syndication against the backdrop of a floundering
U.K. generation market littered with IPP casualties. “It is
almost inconceivable that this deal could have got done
given the hurdles it faced,” argues one lender. He notes that
“carnage by the wayside” included DRAX, the country’s
largest IPP, defaulting of junior debt, AES’ Fifoots Point
plant being placed in liquidation and a bank steering
committee being established to restructure NRG Energy’s
Killingholme plant. On a more fortuitous note neither TXU
Europe nor British Energy had hit the headlines by the time
syndication closed Aug. 29.

The deal also wins plaudits for being the first IPP financed

under the NETA trading environment and for its
incorporation of an innovative offtake agreement that covered
all of the plant’s output with a mixture of fixed and market
price tolling. This allowed Centrica to incorporate the dispatch
flexibility crucial under Neta, but also the pricing caps to
assuage the merchant pricing fears of InterGen and its lenders. 

On the flipside, critics note the structure and the pricing of
the deal had to be flexed a couple of times to garner sufficient
support for the deal in syndication. 

Sponsor: InterGen
Project: Rijnmond
Mandated Lead Arrangers: BNP Paribas, Société Générale
InterGen’s second European IPP of last year, the 800 MW
Rijnmond CCGT project near Rotterdam, also wins praise as a
ground-breaking deal. 

Lenders note the EUR625 million ($622 million) deal
marks not only the Netherlands’ first independent power
project, but also the first such large-scale project financing in
mainland northwest Europe. “For the first time lenders have
had to evaluate the risk of German generators flooding the
Benelux market with cheap power,” notes one banker.

Like Spalding, the Rijnmond deal won praise for its
innovative tolling contract that both offers downside protection
to hedge against swooning power prices, but also offers
InterGen the room to profit from higher pricing. 

However, the initial tolling structure also needed to be
tweaked to include a cash sweep after year five to rid the deal
of its merchant tail. Another black mark was a sluggish retail
syndication effort that has yet to close some two months after
launch. 
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Power Project Finance Award Nominations For 2002 (cont’d)
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please
call Will Ainger, managing editor, at (44-20) 7303-1735 or e-mail wainger@euromoneyplc.com.

Seller Plants Location MW Plant Type Advisor Status
ADWEA Um Al Nar Abu Dhabi 1,100 Gas & Water Desalination CSFB Int’l Power is preferred bidder.

AEP Fiddler’s Ferry U.K. 2,000 Coal N/A Intention to sell.
Fern Bridge U.K. 2,000 Coal

AES Yarra Power Station Australia 510 Gas - Has appointed an advisor.
Jeeralang Australia 449 Gas
Mt Stuart Australia 288 Gas

AES Fifoots Point Fifoots Point U.K. 363 Coal KPMG (Administrator) Looking to sell plant.

Allegheny Energy Supply Armstrong Penn. 356 Coal J.P. Morgan In talks with Exelon
Mitchell Penn. 442 Coal J.P. Morgan In talks with Exelon

Alliant Energy Southern Hydro Victoria, Australia 500 Hydro N/A Intention to sell.

American Electric Power/ Northeastern units 3 & 4 Okla. 300 Coal N/A Reviewing sale strategies.
Central and Southwest Corp. Lon C. Hill Texas 546 Gas

Nueces Bay Texas 559 Gas
Ennis S. Joslin Texas 249 Gas

BP Great Yarmouth U.K. 400 Gas J.P. Morgan Intention to sell.

Calpine 11 QFs Calif. & East Coast 1,000 Gas Salomon Smith Barney Ongoing.

Cinergy Cinergetika Czech Rep. 230 CHP J.P. Morgan Expects to sell assets shortly.
Energetika Chropyne Czech Rep. 48 CHP
EPR Ely U.K. 36 Straw
Moravske Teplamy Czech Rep. 410 CHP
Pizenska Energetika Czech Rep. 406 CHP
Redditch U.K. 29 Gas
Teptama Otrokovice Czech Rep. 349 (11%) CHP

CMS Energy Loy Yang Melbourne, Australia 2,000 Coal Not chosen Announced intention to sell.
Ensenada Argentina 128 Gas-fired J.P. Morgan
CT Mendoza Argentina 520 Gas-fired J.P. Morgan
El Chocon Argentina 1,320 Hydroelectric J.P. Morgan

DPL All plants Ohio 3,500 N/A Morgan Stanley

El Paso Europe Enfield U.K. 396 (25%) Gas No Advisor Looking to exit Europe
EMA Power Hungary 70 Coal No Advisor Looking to exit Europe
Kladna Czech Rep. 350 Coal No Advisor Looking to exit Europe

Endesa Conatillor Chile 172 Hydro N/A Ongoing

Enron Nowa Sarzyna Poland 116 PwC Ongoing.
Sarlux Italy 551 (administrator)
Trakya Turkey 478
Chengdu Cogen China 284
Northern Marianas Guam 80
Bantagas Philippines 110
Dabhol India 2,184
Subic Bay Philippines 116
Teesside U.K. 1,875

Enron Wilton U.K. 133 Coal/Oil/Gas Close Brothers Ongoing.

Fife Power Fife U.K. 115 Coal KPMG (Administrator) El Paso placed plant in administration.

IVO Energy Grangemouth*** U.K. 130 Gas - Looking to refocus in Nordic region.
Edenderry Ireland 120 Peat

Mirant Birchwood Va. 119 Coal CSFB Ongoing.
Kendall Mass. 270 Oil
Shady Hills Fla. 474 Gas BofA Ongoing.
West Georgia Ga. 640 Gas
Bosque County Texas 538 Looking for advisor to assist with sale
Wichita Falls Texas 77 Looking for advisor to assist with sale

Niagara Mohawk Power Nine Mile Point 1 N.Y. 1,614 Nuclear N/A Awaiting bids.
Nine Mile Point 2 N.Y. 1,140 Nuclear N/A Continued
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NRG/Xcel Gladstone Power Australia 1,500 (37.5% stake) Coal ABN AMRO Awaiting bids.
(Asia) Flinders Australia 760 Coal

Loy Yang A Australia 2,000 (25% stake) Coal
Hsinchu Taiwan 400 (60% stake) Gasfired
Lanco Kondapalli India 340 (30% stake) Gas/Oil
Collinsville Australia 192 (50% stake) Coal

NRG/Xcel TermoRio Brazil 1040 (50% sake) Gas Deutsche Bank Awaiting bids.
(Latin America) COBEE Boliva 220 (98% stake) Hydro/Gas

Itiquira Energetica Brazil 160 (98% stake) Hydro
Cementos Pacasmayo Peru 66 Hydro/Oil
Bulo Bulo Bolivia 90 (60% stake) Gas-fired
Cahua Peru 45 Hydro

NRG/Xcel CEEP Poland 10 (10% stake) - Goldman Has already sold two Eastern European plants.
(Europe) Enfield U.K. 380 (25%) Gas-fired Awaiting further bids.

MIBRAG Germany 238 (50% stake) Coal

NRG/Xcel Big Cajun II La. 2,400 (90%) Coal - Has shortlisted three bidders.
(U.S.) Pike Miss. 1,192 Gas

Batesville Miss. 1,129 Gas
Brazos Valley Texas 633 Gas
Kaufman Texas 545 Gas
Big Cajun La. 458 Gas
McClain Okla. 500 (77%) Gas
Bayou Cove La. 320 Gas
Sabine River Texas 420 (50%) Gas
Sterlington La. 202 Gas
Mustang Texas 485 (25%) Gas
Pryor Cogen Okla. 88 (20%) Gas
Timber Fla. 13.8 Biomass 
Power Smith Okla. 80 (9.6%) Gas 

Oman (Ministry of Housing, Rusail Oman 730 Gas CSFB -
Electricity & Water) Ghubratt  Oman 507 CHP

Wad AlJazzi Oman 350 Gas

Ontario Power Generation Lennox Ontario 2,140 Oil, gas Merrill Lynch & Expects to sell Lennox and Lakeview shortly.
Lakeview Ontario 1,140 Coal Scotia Capital
Atikokan Ontario 215 Coal
Thunder Bay Ontario 310 Coal

Pacific Gas & Electric 68 Plants Calif. 3,800 Hydro Morgan Stanley Awaiting PUC approval. Expect sale to close 
shortly. 

PESG Global Tanir Bavi India 220 (74%) Naphtha - -
Karpatalsm India 330 (20%) Naphtha - -

PG&E National Energy Group Bear Swamp Mass. 599 Hydro Lehman Ongoing.
Masspower Mass. 267 Gas
Salem Harbor Mass. 745 Coal & Oil
Millennium Mass. 360 Gas
Pittsfield Mass. 173 Gas
Brayton Point Station Mass. “1,599” Coal  
Manchester Street Station R.I. 495 Gas
Lake Road Conn. 840 Gas
Athens Generating N.Y. 1,080 Gas

Polish Treasury Elektroncieplownie Poland CHP - Ongoing.
Pozpnanskie

Reliant Resource Argener Argentina 160 CHP

Roosecote Lakeland U.K. 220 Gas KPMG (Administrator) Edison Mission placed plant in administration.

TXU Lake Creek Texas 323 Gas Merrill Lynch Reviewing sales strategy.
Tradinghouse Texas 1,340
River Crest Texas 110
Mountain Creek Texas 893
Parkdale Texas 327
North Main Texas 123
Monticello Texas 1,900 Coal Merrill Lynch Is looking to sell an undisclosed number of 
Martin Lake Texas 2,250 its coal assets.
Big Brown Texas 1,150
Sandow Texas 545

TXU Europe Shotton U.K. 229 CHP PWC Awaiting bids.

Wisconsin Energy Bridgeport Conn. 1,100 (combined) CSFB Has put up for sale following collaspe 
New Haven Conn. 1,100 (combined) of NRG deal.

Generation Auction & Sale Auction (cont’d)
Seller Plants Location MW Plant Type Advisor Status
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Australasia
• Shareholders in NGC Holdings have given the New
Zealand energy company the go ahead to sell its last two power
stations, Taranaki (357 MW) and Cobb (32 MW), to Contact
Energy and TrustPower for NZD500 million ($294 million)
and NZD92.5 million, respectively (Reuters, 3/3).

Europe & Middle East
• AES and AEP, owners of three of the U.K.’s major power
stations, are considering launching a legal challenge to the
U.K. government’s proposed GBP2.1 billion rescue of
embattled U.K. generator British Energy. AES, which owns
the DRAX power station, and AEP, owner of plants in
Cheshire and West Yorkshire, say that the government’s
strategy will prevent wholesale prices from climbing
(Datamonitor, 3/5). 

• Enel announced it will buy a controlling stake in Entergy’s
share of Bulgarian power plant Maritza East III. The deal is
worth between EUR110 million and EUR140 million ($120
million and $153 million) and is part of Enel’s strategy of
expanding into Eastern Europe to make up for its shrinking
domestic market share (Associated Press, 3/5). 

• ScottishPower has signed a deal with pan-European
marketplace operator Eutilia to trial its online trading
exchange. ScottishPower will pilot the system until the end of
April, using it to handle electronic auctions and tender
processes (Europe Intelligence Wire, 3/6). 

Latin America
• Central Costanera, an Argentine power generating unit of
Spanish electricity company Endesa, said it has refinanced a
$95 million syndicated loan. The maturity of the debt,
originally slated for June this year, will be extended to
December 2004 via quarterly amortizations. The loan itself,
originally denominated in Japanese yen, will now be based in
U.S. dollars (Dow Jones, 3/6).

• Luxembourg-based Camuzzi International has made a cash
tender offer for all of the outstanding senior notes of Inversora
Electrica de Buenos Aires (IEBA), the holding company that owns
90% of Argentine power distributor EDEA (Bnamericas.com, 3/6). 

U.S. & Canada
• The California Public Utilities Commission handed federal
regulators the names of about 60 energy companies it alleges
were behind the state’s 2000-2001 energy crisis. The sealed
report charges that a host of merchant energy generators and a
handful of municipally owned utilities engaged in trading
schemes and withheld desperately needed electricity to jack up
power prices tenfold (Reuters, 3/3). 

• Allegheny Energy asked a state court to dismiss a lawsuit
filed against it by California because the same $4 billion
electricity supply contract is being reviewed by the Federal
Energy Regulatory Commission. The company said in a
statement, “We believe the proper forum for deciding this
matter is with the FERC, and we are confident that the FERC
will uphold the sanctity of our contract with California”
(Reuters, 3/3).

• El Paso completed two asset sales for a total of $444 million.
The Houston-based company received $289 million from
Valero Energy for El Paso’s Corpus Christi refinery and South
Texas pipeline system and terminal assets. El Paso also closed
the sale of its Florida petroleum and barge operations to
TransMontaigne for $155 million. El Paso has completed or
announced some $1.35 billion in asset sales this year (The
Wall Street Journal, 3/4). 

• Calpine said it will restate financial results for the past three
years downward to reclassify two power-sale-leaseback
contracts as financing transactions. The energy company said
its independent auditor, Deloitte & Touche, determined the
contracts don’t qualify for accounting treatment as operating
leases. Calpine said it doesn’t expect the adjustments to affect
cash flow, liquidity or its outlook for this year (The Wall Street
Journal, 3/4).

• TXU will cut its number of officers by about 30% as part
of a plan to lower 2003 costs by $250 million. The majority of
the officer reductions have already taken place, with the
remainder to be concluded by May 1. A TXU spokeswoman
said many of the officers affected are retiring, while others have
opted for to leave the company or have taken positions with
reduced compensation (Dow Jones, 3/5).

The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.

Weekly Recap
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Financing Record (FEBRUARY 27 - MARCH 6)

Bonds
Issue Date Maturity Issuer Amount Offer Type of Coupon Spread to Moody’s S&P Book Manager(s)

($ mil) Price Security (%) Bench Mark

2/28/03 2/28/13 Citipower 182.6 99.851 FRNs Floats 70 NR AAA Nat’l Australian Bank/Barclays/Salomon
2/28/03 1/15/07 Citipower 60.9 99.837 Fxd/Straight Bd 5.5 99 NR A- Nat’l Australian Bank/Barclays/Salomon
2/28/03 1/15/07 Citipower 60.9 100 FRNs Floats 68 NR A- Nat’l Australian Bank/Barclays/Salomon
2/28/03 2/28/10 Citipower 106.5 99.178 Fxd/Straight Bd 5.75 94 NR AAA Nat’l Australian Bank/Barclays/Salomon
3/3/03 3/15/13 Dominion Resources 300 99.803 Senior Notes 5 136 Baa1 BBB+ Barclays/Salomon
3/3/03 3/15/33 Dominion Resources 300 99.971 Senior Notes 6.3 163 Baa1 BBB+ Barclays/Salomon
3/3/03 3/7/08 Kospo(KEPCO/South Korea) 150 99.622 Fxd/Straight Bd 4.25 160 A3 BBB+ Deutsche Bank/ABN AMRO
3/3/03 3/13/06 Finnish Power Grid(Fingrid) 25 100 FRNs Floats - Aa3 AA- Deutsche Bank
3/4/03 3/7/08 Hawaiian Electric 50 100 MTNs 4 137 Baa2 BBB Merrill/Goldman/Piper
3/4/03 3/7/13 Hawaiian Electric 50 100 MTNs 5.25 158 Baa2 BBB Merrill/Goldman/Piper
3/4/03 12/10/10 National Grid Company 396 99.233 Fxd/Straight Bd 4.75 - A2 A Barclays/CSFB
3/5/03 3/15/34 Union Electric 184 98.883 Fst Mtg Bonds 5.5 90 A1 A- Bank of New York/JP Morgan

M&A
Date Announced Date Effective Target Name Target Advisors Target Country Acquiror Name Acquiror Advisors Acquiror Country Deal Value ($mil)

2/27/03 - BLCP Power - Thailand Ratchaburi Electricity - Thailand -
2/27/03 - CMS Viron - U.S. Pepco Energy Services - U.S. -
2/27/03 - Maritza East III - Bulgaria Enel - Italy -
2/27/03 - Tri Energy - Thailand Ratchaburi Electricity - Thailand -

Source: Thomson Financial Securities Data Company. For more information, call Rich Peterson at (973) 645-9701.
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Quote Of The Week
“It’s the beginning of a new industry.”—Kirk Edelman, newly
appointed finance chief at TRANSLink Management, a utility-owned
wires company set up to own and operate their transmission
networks (see story, page 2).

One Year Ago In Power Finance & Risk
Credit Suisse First Boston wound up its nascent European
power-trading operations barely six months after launching the
business, and released Mansoor Sheikh, head of the desk, in
the process. [Sheikh joined Goldman Sachs’ London-based
European power trading team late last summer.]

return calls.  
The financing is earmarked to fund some 15 to 20 wind

farms in the Castile-León, Aragon and Castilla La Mancha
regions of central Spain. The size and the scope of the projects
remains a movable target as Iberdrola still needs siting approval
for many of the farms, notes one banker. 

Iberdrola’s decision to forge ahead with its wind farm
development program contrasts starkly with moves by Union
Fenosa and Endesa to divest much of their wind farm capacity
(see story, page 2). Iberdrola’s peers are scaling back their
renewable operations in an attempt to cut leverage after costly
forays into telecommunications and the Latin American utility
sector, say bankers. Iberdrola has been a more conservative
acquirer outside of its domestic power market and is now reaping
the rewards, says one analyst, noting that it recently overtook
Endesa as Spain’s largest power company by market capitalization.

—Will Ainger

IBERDROLA COURTS
(continued from page 1)

shore up its balance sheet. Mel Scott, an El Paso spokesman in
Houston, declined comment. Officials at Salomon Smith
Barney, which is advising El Paso, did not return calls. A
Goldman spokeswoman declined comment. 

An acquisition of this scale would catapult Goldman’s energy
trading business into a different league to the handful of
financial institutions, such as UBS, Bank of America and
Morgan Stanley, which trade the energy markets. None of
these players own generation assets. Goldman recently launched
an effort to buy power plants under the direction of Larry
Kellerman, formerly a top El Paso executive (PFR, 10/7). 

“Goldman’s in the catbird seat,” the official says, referring to the
exclusive agreement it recently signed with the Texan energy
company, and to the dearth of other potential buyers. Goldman
reportedly offered $1.1 billion for the trading book and generation
portfolio, which includes merchant and contracted facilities, in
December but this offer was rejected because El Paso has the
portfolio marked at a book value closer to $1.6 billion. “They’re
being somewhat naïve,” the official opines, noting that prices in the
secondary market are under downward pressure because so many
companies are trying to offload assets, and the book value is
therefore irrelevant. 

El Paso recently agreed to hold exclusive talks with
Goldman in an effort to rescue the deal. 

El Paso last month announced a business plan designed to
restore its financial health and recently sold its European
natural gas trading book to Goldman (PFR, 3/3). It hopes to
sell the generation portfolio and trading book in one hit to

GOLDMAN SEEN
(continued from page 1)

does not have a formal head of power and utilities. “We don’t
have strict definitions like that…he joins as a managing director
covering utilities and other big companies,” she says. 

Lazard has a small utility presence in London, but is not a
big player in the industry. 

—W.A.

LAZARD BEEFS
(continued from page 1)

market at the beginning of April. Eck declined to comment and
calls to Kerim Derhalli, Deutsche Bank’s global head of
commodities, were not returned.

Trott joined Deutsche Bank in the summer of 2001
(PFR, 16/7/01) to set up its power trading effort after a
four-year stint building the power desk at Accord Energy,
the trading arm of Centrica. He was previously a power
trader at SEEBOARD. 

Industry officials say Trott’s decision to leave reflects his
frustration at how the market has retrenched over the past year.
Many former counterparties have pulled back and those that
remain seem unwilling to enter into long-term contracts. With
such a gloomy backdrop Trott decided that now is as appropriate a
time as ever to take a sabbatical, explains one official. 

—W.A.

DEUTSCHE BANK
(continued from page 1)

avoid the expense and time of running two separate auctions
simultaneously, the official notes. 

An analyst in New York says El Paso shareholders would likely
welcome clear evidence it is exiting the trading business. “Clearly
it has not been a success,” he adds. —Victor Kremer


