
AIG Continues Hiring Spree
AIG Energy has hired Tim Sullivan, a
senior executive at El Paso, as it
continues to build its Greenwich, Conn.,
operation. 

See story, page 2
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LENDERS FEAR $1.6B INTERGEN FINANCING 
RISKS BREACHING COVENANTS
Creditors in a $1.6 billion package of InterGen power plant project debt say the three
construction loans are in danger of breaching covenants because wholesale power price
projections—to be re-calculated when the plants come on line later this year—will likely
show revenues can’t support the leverage allowed under the loans. If the covenants are
breached then the deal will have to be restructured. 

The troika of merchant deals, which were widely lauded last year for their innovative
structure (PFR, 4/15), is under pressure because of the dramatic collapse in wholesale
power prices, bankers say. “It’s on our radar,” says one lender of the likelihood of
imminent trouble with the loans. Calls to Martin Rees, v.p. finance at InterGen, and
Andy Rovito, director of finance, in Burlington, Mass., were not returned by press time.

(continued on page 8)

PORTUGUESE IPP EYES 800 MW EXPANSION
Tejo Energia, the holding company for Portugal’s largest independent power plant, is
looking to more than double capacity through the addition of an 800 MW combined-
cycle gas-turbine plant adjacent to its existing 600 MW
Pego Power coal-fired plant. Bankers in London say the
majority owners in the Tejo joint venture, International
Power (45%) and Endesa (35%), have already begun
talking to lenders about funding the expansion in the
non-recourse bank market, but have not selected a
financial advisor to organize a tender process.
“International Power typically does not pick banks until
late in the day,” notes one City financier.

(continued on page 2)

Soap Opera
CREDITORS SET TO LOCK HORNS OVER MIRANT
RESTRUCTURING 
Mirant’s upcoming debt restructuring negotiations could descend into an acrimonious
tug-of-war between the IPP, its lenders and two groups of bond holders as the various
creditors look to retain or grab liens on Mirant’s large pool of assets. One group of
creditors—holders of bonds issued by Mirant’s U.S. generation holding company—are
likely to be hardest hit. “It’ll be a soap opera. Expect law suits to fly,” notes one money
manager with a position in Mirant paper. 

James Peters, a spokesman at Mirant in Atlanta, says the IPP likely will provide details
of a debt restructuring in its next 10-Q due early April. He declined further comment.

Final battle lines were drawn last Wednesday when Mirant Corp. bondholders hired

(continued on page 8)
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Web Exclusive 
Bayerische Landesbank has joined
the two-bank team looking to arranging
financing for Calpine’s 600 MW
Riverside Energy Center in Wisconsin.

For the full story go to PFR’s Web site
(www.iipower.com) 

Pego Power
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Calpine Kicks Off $1B Renewal
San Jose, Calif.-based Calpine started pitching for a renewal of its
$1 billion revolving credit facility that matures next month.
Pricing on the Bank of Nova Scotia-led deal is reportedly in the
range of LIBOR plus 400 basis points and the deal was recently
launched to a small group of lenders. Bob Kelly, Calpine cfo, told
analysts on an earnings conference call earlier this year the
company has the option of terming out $600 million of the
maturing money for one-year. But he added the target was to
extend the entire secured revolver facility out to 2005.

The revolver is one of two key refinancings the company
faces this year, the other being the $1 billion CCFC1 non-
recourse construction facility that matures in October. Calpine
is looking at issuing first-mortgage bonds to partly refinance
that deal (PFR, 2/24).

AIG Snares Second El Paso Exec 
AIG Energy in Greenwich, Conn., has hired Tim Sullivan,
managing director, responsible for restructuring power
contracts at El Paso North America in Houston, in the new
position where he will likely focus on restructuring IPP
assets. Sullivan joins AIG on March 24 following in the
footsteps of fellow El Paso alumnus Steven Pike, who joined
the American International Group subsidiary last month
(PFR, 2/3). Sullivan declined comment. 

Sullivan and Tony Gordon, executive v.p. and head of global
energy at AIG, previously worked together at Enron in the mid
1990s, according to a market official. Gordon declined to comment. 

After a stint working at Citizens Power, which was subsequently
purchased by Edison Mission Energy, Sullivan joined El Paso and
worked on origination and restructuring power contracts. He led the
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Aarti Singhal, a spokeswoman at International Power in
London, says Tejo is presently looking to secure a power
purchase agreement before pressing ahead with the expansion.
“As with all projects we are looking to sign power contracts
before moving ahead with construction. But, as is usually the
case, these things move slowly.”

One banker involved in the original financing of Pego—
commissioned in 1994—says the project could also be delayed by
weak gas-pipeline infrastructure in central Portugal. He notes Tejo
is keeping open the option of developing a second coal-fired plant
at Pego if gas transportation issues are not resolved. He declined
to speculate on the cost of adding either a gas or coal-fired plant.

—W.A. 

PORTUGUESE IPP
(continued from page 1)

utility negotiations on El Paso’s innovative Cedar Breaks deal, widely
regarded as the first time a PPA has been securitized via the public
bond market. 

Marubeni Seals Spanish Financing
Marubeni Europower and Japanese green energy outfit J-POWER
earlier this month sealed a EUR70 million non-recourse
acquisition loan that funded the purchase of a 64 MW wind farm
portfolio in Galicia, Spain. The 13.5-year loan was arranged by
Dexia Credit Local, ING and Banco Urquijo, says Chris
Cantelmi, v.p. and head of project finance at Marubeni in
London.

Marubeni and J-POWER bought the wind farm portfolio
for EUR76.5 million from Gamesa. The portfolio comprises
three farms consisting of 97 turbines.
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RBoS Set To Launch Spanish
Syndication
Royal Bank of Scotland is expected to launch retail syndication
this week of a EUR680 million ($740 million) non-recourse loan
financing the construction of the 800 MW Amorebieta CCGT
plant in Spain. A banker involved in the process says the retail
round is likely to be small, given that eight other banks committed
as lead arrangers before financing was sealed in January. Steve Gee,
syndication manager at RBoS, did not return calls.

Dublin-based Electricity Supply Board is using the proceeds
to fund Spain’s first IPP project (PFR, 2/17). 

CIBC Releases New York Banker
CIBC World Markets last month released Michael Casey, an
executive director in the Canadian firm’s New York investment
banking group handling power and utilities. Paul Bradley, a
Toronto-based executive director, says Casey’s release was part of
the company’s recent restructuring effort and there are no plans to
fill the vacancy. Bradley adds the Canadian bank will continue to
cover the energy market from its headquarters in Toronto. 

CIBC let go 250 staff in December, including a director of its
utility leveraged-buyout group in New York (PFR, 12/2). Repeated
calls to Eric Morse, a company spokesman, were not returned and
further details of the departure or its impact on CIBC’s M&A
coverage south of the Canadian border could not be determined. 

Reliant Refinancing Adds ‘No
Proprietary Trading’ Clause
Reliant Resources, which announced earlier this month that it had
taken a $80 million trading loss on a speculative position, agreed
with banks to include a covenant clause in its planned $5.9 billion
refinancing that will explicitly bar the company from taking
proprietary trading positions. One banker close to the talks says the
covenant only allows the Houston player to trade around its assets.
The company is working toward a March 28 deadline to re-work
the $5.9 billion in straight loan and lease facilities (PFR, 2/24). 

Despite the news of the loss, lenders think the deal will be agreed
before the deadline. “In this case, as with the other troubled deals,
the bank focus is to avoid a [bankruptcy] filing,” says one lender in
the deal. On the table is a five-year deal with pricing of LIBOR plus
400 basis points on the old debt being extended and LIBOR plus
550 basis points for a $300 million new senior secured facility. One
financier says lenders are still pushing for juicier pricing, but there
has been no movement from the company on that front. 

As part of the announcement of the loss, Reliant management
said the company would stop proprietary trading, but one

market official notes the loan clause is simply a way for the banks
to strengthen that commitment.

Endesa Seeks Renewable Partner,
Retains Local Bank
Spanish utility Endesa is seeking a partner to help finance a
possible quadrupling of its domestic wind farm portfolio and
recently hired local bank Caja Madrid to advise on the move. 

Carlos Aguilera, an energy sector banker at CM, says Endesa is
seeking a partner to share the burden of funding an ambitious roll
out of its renewable business. Spain’s largest electricity supplier has
600 MW of wind farm capacity in operation and intends to reach
the 2-2.5 GW level within five years to comply with Kyoto
emission reduction targets, he explains. Aguilera declined to
elaborate on the cost of this roll out.

Endesa has yet to determine how large a stake in its renewable
business it will sell, but market watchers speculate it will be just
under 50%, thereby allowing it to maintain operational control.
Aguilera says Endesa will determine the size and shape of the
partnership over the next two weeks. He adds the bulk of the
interest is coming from private equity firms.

Goldman Lands Morgan Stanley
M&A Banker
Michael Bonte-Friedheim, who was an executive director in the
power and utilities group at Morgan Stanley in London, has
joined Goldman Sachs to focus on merger and acquisition
opportunities in the mainland European power sector. Industry
watchers say the move is an attempt by Goldman to build up its
European power franchise, after a couple of disappointing years.
“It has been punching below its weight in the European power
sector,” says one rival London, based banker. 

Goldman ranked 10th in announced European power and
energy M&A transactions last year down from fourth spot in
2001, according to Thomson Financial.

One rival banker says landing Bonte-Friedheim is a good catch
for Goldman, noting Bonte-Friedheim has a strong resume. Over
the last few years Bonte-Friedheim has been involved in advising
RWE on its acquisition of American Water Works and Edipower’s
acquisition of Enel’s Eurogen power portfolio. He was also part of
the team advising Electricité de France on its upcoming
privatization. Goldman may have hired him with an eye on
rebuilding bridges with EdF, suggests one banker, noting the pair
fell out two years back when Goldman advised Montedison on its
defense against a hostile bid from EdF. Bonte-Friedheim, Paul
Shapiro, head of energy at Goldman, and William Vereker, head
of power at Morgan Stanley, did not return calls.   
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Tractebel Financing
Delayed 
Despite inking a EUR475 million ($490 million)

project loan last December to fund the construction of a Turkish
power plant, Tractebel has yet to get its hands on the cash.
Bankers familiar with the transaction say export credit agency
(ECA) due diligence is holding up the transaction. “Until they
sign off, no cash can be transferred,” notes one lender, adding
there is no timetable for eventual closure. The roster of ECA’s
included Washington, D.C.,-based Export-Import Bank.

The 13-year project loan was arranged as a club deal between
ABN AMRO, BNP Paribas, Credit Agricole Indosuez, Fortis
Capital, ING, Société Générale and Westdeutsche Landesbank,
which each took equal stakes (PFR, 11/25). 

The deal refunds the construction costs of a 763 MW

CCGT plant that Tractebel is building on the outskirts of
Ankara. 

Abu Dhabi Puts Expansion 
On Ice
The Abu Dhabi Water and Electricity Authority (ADWEA)
has put on hold plans to expand the 1,350 MW Taweelah A-1
power plant by 500 MW, says an official close the to
company. The state-owned utility had hired BNP Paribas to
advise on the expansion—dubbed A-10—last year and was
considering launching a tender to develop the project in the
first quarter (PFR, 12/9). One banker suggests that muted
interest in developing Um Al Nar—only two consortia
submitted final bids—may have prompted ADWEA to rein in
its ambitious IPP development program.   

Middle East & North Africa

TXU Liquidator Nears Nordic Sale
Administrative receiver Ernst & Young is close to selling TXU
Europe’s Nordic energy business and has received over a dozen
expressions of interest in the assets, according to City bankers.
They add E&Y has set a late March deadline for final bids.
Bankers say the bulk of the interest is coming from small- to
middle-tier German and Scandinavian utilities.

TXU Nordic Energy’s assets include a 40% stake in Savon
Voima Oy, Finland’s seventh-largest electricity distribution and
supply company, part ownership of 600 MW of generation in
Finland and a supply business in Norway with over 50,000
customers. Calls to E&Y were not immediately returned.

U.S. Secondary Market 
Gets Quality Shot
High quality non-recourse paper is being increasingly offered for
sale in the U.S. secondary market as lenders look to trim exposures
or cast off entire portfolios. Lenders say the paper is high quality in
the sense that it is for contracted plants with strong operational
records. “I’m kicking myself. There are some great opportunities,”
says one project financier, who notes his bank is capping exposure so
it can’t pick up the paper. 

Bankers, all of whom declined to name the deals on offer, say as
yet few deals have actually switched hands, but it is only a matter of
time. The problem is that many players can’t add to portfolios and
those that can know they’re in the driver’s seat. “If you could build
your portfolio now from scratch, you’d have some very strong
assets,” adds another banker, who also has to sit on the sidelines.

The flow of offers has been picking up steam over recent months

because so many lenders have been carrying out strategic reviews, says
one banker. “Almost all the banks that remain in the business are
capital constrained and so they have to sell to make space for new
business,” the lender says. With the focus on cutting exposure, there is
a singular lack of distressed merchant deals on offer, not least because
virtually all lenders will have some merchant exposure and don’t want
to add to it. 

Interpower Syndication 
Finds Support
The sextet of banks arranging acquisition and repowering
financing for Tirreno Power—formerly Interpower—have so
far signed up six banks during syndication and are looking to
double the number over the next few weeks. 

Lead arrangers Banco Monte dei Paschi di Siena, Banca
Nazionale del Lavoro, Barclays Capital, BNP Paribas, Credit
Agricole Indosuez and IntesaBCI launched syndication early this
month and already have inked tickets with Fortis Bank, ING,
Mediobanca, Netaxis, Royal Bank of Scotland and WestLB, say
financiers. Pricing on the EUR900 million ($978 million) loan is
LIBOR plus 125 basis point for 18 months, at which point the
seven-year deal is likely to be refinanced in the capital markets. 

The lead banks are offering participation fees of 65 basis points
for EUR40 million tickets, 60 basis points for EUR30 million
tickets and 50 basis points for EUR15 million tickets.

Sponsors Energia Italiana, Rome utility ACEA and
Electrabel will use the proceeds to partly fund and modernize a
2,611 MW portfolio of generation capacity they recently
bought from Italian utility Enel for EUR850 million.
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Dominion Pays Down 
Short-Term Debt
Dominion Resources issued $600 million in senior unsecured
notes last week to repay $500 million in short-term
commercial paper that was issued in January. Dominion
spokesman, Mark Lazenby, says the company will use the
additional $100 million for general corporate purposes. The
$600 million offering was issued in two tranches, split evenly
between a 10- and 30-year tranche. Dominion used the
commercial paper, along with $500 million the company had
put into escrow in December, to refinance $1 billion in debt
that came due Jan. 31. 

Lazenby says favorable market conditions spurred
Dominion to increase the offering to $600 million from an
original $500 million. The notes received a BBB+ rating from
Standard & Poor’s, which cites the fact that the company does
not have to sell assets to meet its financial plan and can further
reduce discretionary capital spending as reasons for the
investment-grade rating. 

The 10-year notes have a coupon of 5% and were priced at
99.803 to yield 5.025%, a 135 basis point spread over
comparable Treasury bonds. The 30-year notes have a coupon
of 6.3%, and were priced at 99.971 to yield 6.302%, a 163
basis point spread. 

TXU Finds Takers For Merchant 
Bond Paper
TXU Energy, the unregulated arm of TXU Corp., last week
wrapped a $1.25 billion two-tranche bond offering, a total
dramatically upsized from an original $500 million target. One
market official says the deal was the first merchant generation
bond to hit the market since mid-last year and the company
made a strong pitch in its roadshow. Although the company
has 20,000 MW of generation it has a non-utility retail base of
around 2.7 million customers, he adds. 

The 144a notes, led by Lehman Brothers, were split into a
$250 million slice of 6.125% notes due 2008 and $1 billion
tranche of 7%, 10-year paper. The BBB rated paper was in
demand because of the relative lack of yield opportunities in the
fixed-income mart, given the fact Treasury bonds continue to offer
such low returns. A TXU spokesman comfirmed that Lehman
had led the private placement, but declined further comment.

A key question that the company had to handle in selling
the deal was the impact of gas prices on its generation fleet,
explains the official. With lignite coal and nuclear generation

forming a strong part of its power plant portfolio, the recent
gas price spike actually puts the company at a relative
advantage to other generators with a greater concentration of
new CCGT facilities, he notes.

A research report from Standard & Poor’s, which notes
the company still has to reduce debt to maintain its BBB
rating, says the success of the bond issue is a good sign. “The
ability to access the debt market at this level and price is a
positive sign concerning investor confidence in the business
prospects of parent TXU Corp., and provides additional
liquidity at a crucial time,” the note states. 

A fully drawn $1 billion bank facility used by TXU
Energy, Oncor Electric Delivery Co., which owns TXU’s
transmission and distribution network, and TXU U.S.
Holdings Co., the interim holding company, matures April
24. S&P notes the company does have the option of a
term-out, but one market official says some of the proceeds
from the debt offering will likely be used to pay down part
of that loan.

Alabama Power Revisits 
30-Year Mart
Alabama Power, a regulated utility arm of Atlanta-based
Southern Co., tapped the 30-year bond market for the
second time in a month last Wednesday, further highlighting
the appeal of long-dated paper to regulated utilities or their
parent companies.

Brad Hart, executive director of global capital markets at
co-lead manager Morgan Stanley, says the market is ripe
with long-term deals due to the industry’s desire to avoid
short-term debt, given recent liquidity crises, and a “historic
opportunity” to term out debt at record lows. “I’ve been in
this business for twenty years, and these are the most
attractive rates I’ve seen at the long end.”

Florida Power, Dominion Resources and American Electric
Power are just a few of the other power companies that have
issue 30-year paper in recent weeks (PFR, 2/24).

Alabama Power will use the proceeds from the $200 million
sale of 5.6% senior unsecured notes due 2033 to redeem
$190 million in 7% senior notes maturing in 2048. The
A/A2 rated notes were priced at 99.956 yielding a 98 basis
point spread over comparable Treasuries. Wachovia Securities
shared joint lead manager credit on the latest deal. 

Alabama Power issued $250 million of 5.7% 30-year bonds
on Feb. 11 (PFR, 2/17) the bonds were priced at par to yield
84 basis points over the long bond.

Corporate Strategies
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Will Ainger, managing editor, at (44-20) 7303-1735 or e-mail wainger@euromoneyplc.com.

Seller Plants Location MW Plant Type Advisor Status
ADWEA Um Al Nar Abu Dhabi 1,100 Gas & Water Desalination CSFB Int’l Power is preferred bidder.

AEP Fiddler’s Ferry U.K. 2,000 Coal N/A Intention to sell.
Fern Bridge U.K. 2,000 Coal

AES Yarra Power Station Australia 510 Gas - Has appointed an advisor.
Jeeralang Australia 449 Gas
Mt Stuart Australia 288 Gas

AES Fifoots Point Fifoots Point U.K. 363 Coal KPMG (Administrator) Looking to sell plant.

Allegheny Energy Supply Armstrong Penn. 356 Coal J.P. Morgan In talks with Exelon
Mitchell Penn. 442 Coal J.P. Morgan In talks with Exelon

Alliant Energy Southern Hydro Victoria, Australia 500 Hydro N/A Intention to sell.

American Electric Power/ Northeastern units 3 & 4 Okla. 300 Coal N/A Reviewing sale strategies.
Central and Southwest Corp. Lon C. Hill Texas 546 Gas

Nueces Bay Texas 559 Gas
Ennis S. Joslin Texas 249 Gas

BP Great Yarmouth U.K. 400 Gas J.P. Morgan Intention to sell.

Calpine 11 QFs Calif. & East Coast 1,000 Gas Salomon Smith Barney Ongoing.

Cinergy Cinergetika Czech Rep. 230 CHP J.P. Morgan Expects to sell assets shortly.
Energetika Chropyne Czech Rep. 48 CHP
EPR Ely U.K. 36 Straw
Moravske Teplamy Czech Rep. 410 CHP
Pizenska Energetika Czech Rep. 406 CHP
Redditch U.K. 29 Gas
Teptama Otrokovice Czech Rep. 349 (11%) CHP

CMS Energy Loy Yang Melbourne, Australia 2,000 Coal Not chosen Announced intention to sell.
Ensenada Argentina 128 Gas-fired J.P. Morgan
CT Mendoza Argentina 520 Gas-fired J.P. Morgan
El Chocon Argentina 1,320 Hydroelectric J.P. Morgan

DPL All plants Ohio 3,500 N/A Morgan Stanley

El Paso Europe Enfield U.K. 396 (25%) Gas No Advisor Looking to exit Europe
EMA Power Hungary 70 Coal No Advisor Looking to exit Europe
Kladna Czech Rep. 350 Coal No Advisor Looking to exit Europe

Endesa Conatillor Chile 172 Hydro N/A Ongoing

Enron Nowa Sarzyna Poland 116 PwC Ongoing.
Sarlux Italy 551 (administrator)
Trakya Turkey 478
Chengdu Cogen China 284
Northern Marianas Guam 80
Bantagas Philippines 110
Dabhol India 2,184
Subic Bay Philippines 116
Teesside U.K. 1,875

Enron Wilton U.K. 133 Coal/Oil/Gas Close Brothers Ongoing.

Fife Power Fife U.K. 115 Coal KPMG (Administrator) El Paso placed plant in administration.

IVO Energy Grangemouth*** U.K. 130 Gas - Looking to refocus in Nordic region.
Edenderry Ireland 120 Peat

Mirant Birchwood Va. 119 Coal CSFB Ongoing.
Kendall Mass. 270 Oil
Shady Hills Fla. 474 Gas BofA Ongoing.
West Georgia Ga. 640 Gas
Bosque County Texas 538 Looking for advisor to assist with sale
Wichita Falls Texas 77 Looking for advisor to assist with sale

Niagara Mohawk Power Nine Mile Point 1 N.Y. 1,614 Nuclear N/A Awaiting bids.
Nine Mile Point 2 N.Y. 1,140 Nuclear N/A Continued
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NRG/Xcel Gladstone Power Australia 1,500 (37.5% stake) Coal ABN AMRO Awaiting bids.
(Asia) Flinders Australia 760 Coal

Loy Yang A Australia 2,000 (25% stake) Coal
Hsinchu Taiwan 400 (60% stake) Gasfired
Lanco Kondapalli India 340 (30% stake) Gas/Oil
Collinsville Australia 192 (50% stake) Coal

NRG/Xcel TermoRio Brazil 1040 (50% sake) Gas Deutsche Bank Awaiting bids.
(Latin America) COBEE Boliva 220 (98% stake) Hydro/Gas

Itiquira Energetica Brazil 160 (98% stake) Hydro
Cementos Pacasmayo Peru 66 Hydro/Oil
Bulo Bulo Bolivia 90 (60% stake) Gas-fired
Cahua Peru 45 Hydro

NRG/Xcel CEEP Poland 10 (10% stake) - Goldman Has already sold two Eastern European
plants.
(Europe) Enfield U.K. 380 (25%) Gas-fired Awaiting further bids.

MIBRAG Germany 238 (50% stake) Coal

NRG/Xcel Big Cajun II La. 2,400 (90%) Coal - Has shortlisted three bidders.
(U.S.) Pike Miss. 1,192 Gas

Batesville Miss. 1,129 Gas
Brazos Valley Texas 633 Gas
Kaufman Texas 545 Gas
Big Cajun La. 458 Gas
McClain Okla. 500 (77%) Gas
Bayou Cove La. 320 Gas
Sabine River Texas 420 (50%) Gas
Sterlington La. 202 Gas
Mustang Texas 485 (25%) Gas
Pryor Cogen Okla. 88 (20%) Gas
Timber Fla. 13.8 Biomass 
Power Smith Okla. 80 (9.6%) Gas 

Oman (Ministry of Housing, Rusail Oman 730 Gas CSFB -
Electricity & Water) Ghubratt  Oman 507 CHP

Wad AlJazzi Oman 350 Gas

Ontario Power Generation Lennox Ontario 2,140 Oil, gas Merrill Lynch & Expects to sell Lennox and Lakeview shortly.
Lakeview Ontario 1,140 Coal Scotia Capital
Atikokan Ontario 215 Coal
Thunder Bay Ontario 310 Coal

Pacific Gas & Electric 68 Plants Calif. 3,800 Hydro Morgan Stanley Awaiting PUC approval. Expect sale to close 
shortly. 

PESG Global Tanir Bavi India 220 (74%) Naphtha - -
Karpatalsm India 330 (20%) Naphtha - -

PG&E National Energy Group Bear Swamp Mass. 599 Hydro Lehman Ongoing.
Masspower Mass. 267 Gas
Salem Harbor Mass. 745 Coal & Oil
Millennium Mass. 360 Gas
Pittsfield Mass. 173 Gas
Brayton Point Station Mass. “1,599” Coal  
Manchester Street Station R.I. 495 Gas
Lake Road Conn. 840 Gas
Athens Generating N.Y. 1,080 Gas

Polish Treasury Elektroncieplownie Poland CHP - Ongoing.
Pozpnanskie

Reliant Resource Argener Argentina 160 CHP

Roosecote Lakeland U.K. 220 Gas KPMG (Administrator) Edison Mission placed plant in administra-
tion.

TXU Lake Creek Texas 323 Gas Merrill Lynch Reviewing sales strategy.
Tradinghouse Texas 1,340
River Crest Texas 110
Mountain Creek Texas 893
Parkdale Texas 327
North Main Texas 123
Monticello Texas 1,900 Coal Merrill Lynch Is looking to sell an undisclosed number of 
Martin Lake Texas 2,250 its coal assets.
Big Brown Texas 1,150
Sandow Texas 545

TXU Europe Shotton U.K. 229 CHP PWC Awaiting bids.

Wisconsin Energy Bridgeport Conn. 1,100 (combined) CSFB Has put up for sale following collaspe 
New Haven Conn. 1,100 (combined) of NRG deal.

Generation Auction & Sale Auction (cont’d)
Seller Plants Location MW Plant Type Advisor Status
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Quote Of The Week
“I’ve been in this business for 20 years, and these are the most
attractive rates I’ve seen at the long end.”—Brad Hart, executive
director of global capital markets at Morgan Stanley, commenting on
utilities’ appetite for issuing 30-year bonds (see story, page 5).

The options for InterGen are to reduce leverage by paying
down some of the debt immediately, walk away from the
plants or come up with a restructuring to appease the
creditors, according to financiers. One lender says the word is
the IPP will take the latter option, but at this stage it’s unclear
what form that might take. 

The issue has come into focus now because the first plant
backed by the similarly structured deals is getting close to
commercial operation, lenders say. The 1,235 MW facility in
Deweyville, Texas, funded via the $568 million Cottonwood
loan, is in the final testing stage. Before the loan converts
from a construction facility to a term loan, a consultant must
re-calculate projected revenue from the plant based on up-to-
date forward power price curve projections. The company and
several of its lenders don’t expect the plant to pass the
minimum coverage ratios based on these projections because
power prices have slumped. That will also likely be the case
with the $558.6 million Redbud project and $430 million
Magnolia plant which are also set for completion this year,

LENDERS FEAR
(continued from page 1)

Los Angeles-based Chanin Capital Partners to advise and
represent them in the upcoming restructuring talks.
Noteholders of Mirant America Generation (MAGI), the
holding company of the IPP’s U.S. generation business, have
already hired restructuring boutique Houlihan, Lockey,
Howard & Zukin, while Blackstone Group and FTI
Consulting are representing Mirant and its lenders,
respectively. 

Mirant has not announced terms of the
restructuring, but market watchers
believe the Atlanta IPP is looking to
refinance up to $3.1 billion of short- to
medium-term debt early next month
following the release of its delayed
fourth quarter results.

Mirant’s immediate concern is
refinancing a $1.125 billion fully drawn
Credit Suisse First Boston-led revolving
credit facility due July 1. “It could look
to refinance debt with a short-term bridge. But, given that it
has got a further $1.9 billion of debt coming due next year, it will
more likely look to refinance the whole package into a three-year
bridge, and hope the generation market has picked up by late

2005,” says the money manager. He adds the refinancing could
mirror AES’ recent $2.1 billion restructuring that pushed all
maturities out to the end of next year.

The validity of existing liens that MAGI bondholders have on
Mirant’s power plants is likely to be the main area of contention.
Chanin, in a recent advisory document pitch sent to its clients,
questioned whether the existing bond covenants are stringent
enough to limit a “collateral grab” from the banks. The advisor
suggests Mirant may look to undermine these liens—and thereby
improve the banks’ security—to make a potential refinancing more

attractive. Calls to Russell Belinsky, senior managing
director at Chanin, were not returned.

The bond market seems to be
reflecting the concern that MAGI
noteholders could get squeezed in the
renegotiation talks. Last November
MAGI’s 7 5/8% senior notes of ’06
were trading at 52/54, an eight-point
premium to Mirant Corp.’s 7.4%
senior notes of ’04. Last week the
Mirant Corp bonds were trading at

64/66, eight points richer than MAGI. 
The bond market is valuing Mirant’s $1.5 billion of cash at

the holding company level more highly than MAGI’s liens on
Mirant’s power plants, says the money manager.

—Will Ainger

CREDITORS SET 
(continued from page 1)

bankers add.
One banker says lead agents Deutsche Bank and BNP

Paribas, which arranged the Cottonwood loan in February
2001, are preparing to approach InterGen to discuss this issue.
However, another adds that at the moment the ball appears to
be in InterGen’s court because the plants haven’t actually been
completed. The financier says the company has signaled it would
like to tackle all three deals at the same time. A spokeswoman at
Deutsche Bank was unable to provide comment by press time
and calls to officials at BNP Paribas were not returned.

Another lender notes there is still time for the revenue
projections to turn around before completion of the plants.
“They’re still under construction. The issue is three-to-six
months away,” he adds, conceding that his view is optimistic. 

—Peter Thompson
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