
Platts Global Power  
Markets Conference
Find out what bankers and 
executives had to say about federal energy 
policy, low gas prices and transmission at 
the event in Las Vegas this week. 

See conference coverage, page 7

Project Finance Deal Book
Check out our roundup of the latest project 
finance deals in the Americas, with details 
on projects, sponsors and debt. 

See Deal Book, page 4

Get the rundown on the latest asset trades 
in PI’s weekly calendar, compiled from our 
exclusive Generation Sale Database. 

See calendar, page 3

The mergers and acquisitions market 
has turned tepid as renewables, thermal 
and coal-fired assets are bogged down 
by uncertainty about federal energy 
policy, emission regulations and the grid 
as baseload plants go offline. “I think 
[uncertainty] deteriorates the desire of 
investors to transact,” Carl Williams, 
principal of Riverstone Holdings, told 
attendees at Platts 27th Annual Global Power Markets conference. 

Investors are watching to see how emission regulations from 
the U.S. Environmental Protection Agency will affect coal-fired 

plants and thus impact the value of nearby gas-fired facilities. “As 
the big units go offline, what will the grid do to replace it?” Perry 
Cole, managing director at Energy Capital Partners, asked the 
audience. 

The appetite for merchant facilities or those with short offtake 
contracts lies mostly in gas-fired generation because merchant 
coal-fired plants have a hard time competing against plants fueled 
by low-cost natural gas, said Cole. Williams added that most coal-
fired assets put on the market, such as AES Eastern Energy and 
Edison Mission Energy’s Homer City, were under some level of 
duress from the overhang of emission control equipment upgrade 
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Element, AES Rev Up Solar  
In Chile
Element Power and AES Gener are among several sponsors 
that may look to the project finance market to fund several 
hundred million dollars in solar projects in the next two years. 
ACCIONA and Solarpack are also working on solar projects in 
the country.

Element, which has offices in Europe and Portland, Ore., is 

(continued on page 11)

(continued on page 12)

THE BUZZ

PI was in Las Vegas last week to cover the 27th Annual 
Global Power Markets Conference. Hundreds of 

bankers, developers, attorneys and executives flocked to 
the power industry rendezvous hosted by Platts at the Aria 
Resort & Casino. The event was abuzz with talk of how to 
play in a power world dominated by low-natural gas prices 
for the foreseeable future, with optimistic comments from 
Aubrey McClendon, chairman and ceo of Chesapeake 
Energy Corp. 

Speakers, such as Calpine’s CEO Jack Fusco, talked 
of seizing the moment to add gas-fired generation, while 
Kevin Smith, ceo of SolarReserve, pointed to the need to 
further diversify the generation mix in the U.S.

Platts Global Power Markets Conference

Policy, Emission Questions Sap M&A Activity

For PI’s take on this conferences and the rest of the market, 
see page 2.

Carl Williams
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THE BUZZ

Uncertainty over a lack of federal energy policy took center stage in Las Vegas, 

Senior Reporter Holly Fletcher reported. Some executives called for private 

players to take the lead in determining the U.S. generation mix, which is currently 

dominated by coal-fired facilities. These plants have uncertain futures under the 

latest U.S. Environmental Protection Agency emissions regulations. Officials also 

showed guarded optimism that Congress would renew the production tax credits, 

allowing the wind industry to revive pipelines that have projects with construction 

timelines slated for later this decade. What became clear during the three-day 

event is that there are about as many strategies on how to proceed as there were 

companies represented on the stage. 

Back in New York, Senior Reporter Brian Eckhouse tracked a quiet end to the first 

quarter in project finance. A handful of deals wrapped, including a transaction supporting 

Bloom Energy’s gas-fueled cells in Delaware and an Invenergy solar photovoltaic 

project in Illinois. The Invenergy financing is the sponsor’s maiden solar deal, but there 

may be more to come: the Chicago-based company is also working on a pair of 10 MW 

solar projects in Ontario. 

A few deals are tipped for a near-term closing, including a financing supporting two 

Edison Mission Energy wind projects in Nebraska and a deal backing Cardinal Gas 
Storage’s Cadeville gas storage facility near Monroe, La. Still, the second quarter 

appears likely to be quieter than the same period of 2011, when a wave of gas-fired 

deals began closing.

Opportunities lurk outside the U.S., including in Chile, which appears to be on 

the verge of its solar moment. Several sponsors are preparing solar projects in the 

country. Chile is a favorite of lenders in the region due to its solid credit rating and 

projected growth. 
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These are the current live generation asset sales and auctions, according to Power Intelligence’s database. A full listing of completed 
sales for the last 10 years is available at www.powerintelligence.com/AuctionSalesData.html

 New or updated listing
The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes, contact Senior Reporter Holly Fletcher at 
(212) 224 3293 or e-mail hfletcher@iiintelligence.com.

GENERATION AUCTION & SALE CALENDAR

Seller Assets Location Advisor Status/Comments

AES	 Cayuga	(306	MW	Coal)	 Lansing,	N.Y.	 Barclays	Capital	 Creditors	near	takeover	of	Cayuga	and	Somerset;	no	challenging		
	 Somerset	(675	MW	Coal)	 Barker,	N.Y.	 	 bids		(PI,	3/26).	
	 Red	Oak	(766	MW	CCGT)	 Sayreville,	N.J.	 Citigroup	 PPL	Generation	is	buying	Ironwood	for	$87M	plus	cash;	ECP	is		
	 Ironwood	(720	MW	CCGT)	 South	Lebanon,	Pa.	 Citigroup	 buying	Red	Oak	(PI,	3/5).

Air	Products	&	Chemicals	 Stockton	(50	MW	Coal/Biomass	Cogen)	 Stockton,	Calif.	 New	Harbor	 Teasers	for	the	facility	went	out	Feb.	2	(PI,	2/13).

Alcoa	 Calderwood	(140.4	MW	Hydro)	 Little	Tennessee	River,	Tenn.	 JPMorgan	 Indicative	bids	due	in	early	April	(PI,	4/2).	
	 Cheoah	(118	MW	Hydro)	 Little	Tennessee	River,	N.C.	 	 	
	 Chilhowee	(52.2	MW	Hydro)	 Little	Tennessee	River,	Tenn.	 	 	
	 Santeetlah	(40.4	MW	Hydro)	 Cheoah	River,	N.C.	 	

ArcLight	Capital	Partners	 Waterside	(72	MW	Peaker)	 Stamford,	Conn.	 Citigroup,	Barclays	Capital	 First	Reserve	has	launched	a	$243M	package	to	finance	the	gas-fired		
	 Crockett	(162	MW	Cogen)	 Crockett,	Calif.	 	 plants	minus	Hamakua	(PI,	2/20).	
	 Hobbs	(604	MW	CCGT)	 Hobbs,	N.M.	 	 	
	 Hamakua	(60	MW	CCGT)	 Honokae,	Hawaii	 	 	
	 Borger	(230	MW	Cogen)	 Borger,	Texas		 	 	
	 Neptune	(65-mile	Transmission)	 Sayreville,	N.J.,	to	Long	Island,	N.Y	 	

Capital	Power	 Miller	Creek	(33	MW	Hydro)	 British	Columbia	 CIBC	 The	owners	has	60.56%	equity	stakes	in	the	projects		
	 Brown	Lake	(7.2	MW	Hydro)	 British	Columbia	 	 (see	story,	page	10).

Constellation	Energy	Group	 Rio	Bravo	Fresno	(24	MW	Biomass)	 Fresno,	Calif.	 No	advisor	 The	company	has	reached	out	to	prospective	buyers	as	it	considers		
	 Rio	Bravo	Rocklin	(24	MW	Biomass)	 Lincoln,	Calif.	 	 selling	its	stakes	(PI,	1/9).	
	 Chinese	Station	(22	MW	Biomass)	 Jamestown,	Calif.	 	

Duke	Energy	 Cimarron	II	(131	MW	Wind)	 Gray	County,	Kan.	 None	 Sumitomo	is	in	talks	to	take	a	minority	stake	(PI,	3/5).	
	 Ironwood	(168	MW	Wind)	 Ford	County,	Kan.	 	

Edison	Mission	Group	 Stakes		 Uinta	County,	Wyo.	 Marathon	Capital	 TIAA-CREF	and	CIRI	have	closed	a	$480M	preferred	equity	stake		
	 Mountain	Wind	I	(60	MW	Wind)	 	 	 (PI,	2/27).	
	 Mountain	Wind	II	(79.8	MW	Wind)	 	 	 	
	 Homer	City	(1.884	GW	Coal)	 Homer	City,	Pa.	 Barclays	Capital	 Looking	to	exit	the	facility	as	its	lessee	(PI,	3/12).

Element	Power	 Bobcat	Bluff	(150	MW	Wind)	 Wichita	Falls,	Texas	 TBA	 enXco	is	buying	the	project	with	aims	to	bring	it	online	by	year	end		
	 	 	 	 (PI,	4/2).

Exelon	 Brandon	Shores	(1,273	MW		Coal)	 Anne	Arundel	Co.,	Md.	 Citigroup,	Goldman	Sachs	 Exelon	has	180	days	to	find	a	buyer	per	the	merger	agreement	with		
	 H.A.	Wagner	(976	MW	Coal)	 Anne	Arundel	Co.,	Md.	 	 Constellation	(PI,	4/2).	
	 C.P.	Crane	(399	MW	Coal)	 Baltimore	Co.,	Md.	 	

First	Solar	 Moore	(20	MW	Solar	PV)	 St.	Clair,	Ontario	 N/A	 NextEra	Energy	Canada	has	bought	the	plants	(PI,	3/19).	
	 Sombra	(20	MW	Solar	PV)	 St.	Clair,	Ontario	 	

Gamesa	Energy	USA	 Pocahontas	(80	MW	Wind)	 Pocahontas	County,	Iowa	 JPMorgan	 Selling	four	merchant	wind	projects	that	have	tax	equity	investments		
	 Sandy	Ridge	(50	MW	Wind)	 Blair	County,	Pa.	 	 (PI,	2/6).	
	 N/A	(Wind)	 	 	 	
	 N/A	(Wind)	 	 	

GDF	Suez	Energy	North	America	 Hot	Spring	(746	MW	CCGT)		 Malvern,	Ark.	 UBS	 Arkansas	Electric	Co-Op	Corp.	has	agreed	to	buy	the	Hot	Spring;	set		
	 	 	 	 to	file	with	regulators	(PI,	2/20).	
	 Choctaw	(746	MW	CCGT)		 Ackerman,	Miss.		 	 Quantum	Utility	Generation	bought	Choctaw.

Iberdrola	USA	 Hartford	Steam	(14.8	MW	Cogen)	 Hartford,	Conn.	 No	advisors	 Energenic	is	buying	the	facility	(PI,	3/26).

NRG	Solar	 CVSR	(250	MW	Solar	PV)	 San	Luis	Obispo	County,	Calif.	 Credit	Suisse,	Morgan	Stanley	 NRG	is	out	talking	to	potential	investors	(PI,	3/5).

Obsidian	Finance	Group	 Lakeview	(2	MW	Solar	PV)	 Lakeview,	Ore.	 TBA	 PacifiCorp	is	buying	the	project;	RBS	to	be	lessor	(PI,	4/2).

PNM	Resources	 Altura	(600	MW	Cogen)	 Channelview,	Texas	 TBA	 PNM	has	been	listening	to	sell-side	pitches	(PI,	3/19)	
	 Twin	Oaks	(305	MW	lignite-fired)	 Bremond,	Texas	 	 	
	 Cedar	Bayou	4	(275	MW	natural	gas-fired)		 Chambers	County,	Texas	 	

Perennial	Power	 Mid-Georgia	(300	MW	CoGen)	 Kathleen,	Ga.	 Fieldstone	 Final	bids	came	in	Feb.	28	or	29	(PI,	3/5).

Silverado	Power,	Martifer	Solar	 Various	(130	MW	Solar)	 Various,	Calif.	 Marathon	Capital	 The	partners	are	looking	to	raise	capital	around	the	contracted		
	 	 	 	 portfolio	(PI,	2/13).

Stark	Investments	 Batesville	(837	MW	CCGT)	 Mississippi	 TBA	 Tenaska	has	exited	an	agreement	to	buy	the	plant	(PI,	3/26).

Tenaska	 High	Desert	(800	MW	CCGT)	 Victorville,	Calif.	 Barclays,	Citi	 CPS	Energy	is	buying	Rio	Nogales	for	about	$521	million	(PI,	3/19).	
	 Rio	Nogales	(800	MW	CCGT)	 Seguin,	Texas	 	

Tuusso	Energy,	Akula	Energy	Ventures	Antelop	(20	MW	Solar	PV)	 Lancaster,	Calif.	 Marathon	Capital	 Recurrent	Energy	has	bought	the	project	(PI,	2/20).

U.S.	Power	Generating	Co.	 Gowanus	Barges	1	(160	MW	Oil)	 Brooklyn,	N.Y.	 Tier	One	Capital	Management	 First	round	bids	for	the	two	barges	are	expected	in	February	(PI,	1/9).	
	 Gowanus	Barges	4	(160	MW	Oil)	 	 	
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Deal Book is a matrix of energy project finance deals that Power Intelligence is tracking in the energy sector. 

AES	Solar Imperial	Valley	(709	MW	Solar	
PV)

Plaster	City,	Calif. TBA TBA $1.3B TBA Sponsor	cullory	lenders’	bids	(PI,	3/19).

Bloom	Energy Unidentified	(Fuel	Cell) TBA RBS TBA TBA TBA Deal	wraps	(see	story,	page	6).

BP,	Sempra Mehoopany	(141	MW	Wind) Wyoming	County,	
Penn.

BTMU,	Mizuho TBA $200M TBA Sponsors	tap	BTMU,	Mizuho	(PI,	3/19).

Cardinal	Gas	Storage Cadeville	(16.5	bcf	Gas	Storage) Monroe,	La. CIT,	RBC,	SunTrust TBA $100M TBA CIT	joins	financing;	pricing	revealed	(see	story,	page	6).

Cheniere	Energy Unidentified	(Export	LNH	Facility) Sabine	Pass,	La. TBA TBA $3.2B 7-yr Sponsor	is	hunting	more	debt	$1	billion	more	debt	for	
phase	one	(PI,	3/19).

Dalkia	Canada,	Fengate	
Capital

Ft.	St.	James	(33	MW	Biomass) Ft.	St.	James,	B.C. TBA TBA TBA TBA Sponsors	seek	roughly	$175	million	financing	for		
project	(PI,	3/26).

Merritt	(33	MW	Biomass) Merritt,	B.C. TBA TBA TBA TBA Sponsors	seek	roughly	$175	million	financing	for		
project	(PI,	3/26).

Diamond	Generating	Corp. Mariposa	(200	MW	Gas) Alameda	County,	Calif. TBA TBA $150M 10+-yr Sponsor	to	seek	bids	March	23	(PI,	3/12).

Duke	Energy Cimarron	II	(131	MW	Wind) Gray	County,	Kan. TBA TBA $260M TBA Sponsor	seeks	one	financing	for	Cimarron	II	and	
Ironwood	projects	(PI,	1/30).

Ironwood	(168	MW	Wind) Ford	County,	Kan. TBA TBA $260M TBA Sponsor	seeks	one	financing	for	Cimarron	II	and	
Ironwood	projects	(PI,	1/30).

Laurel	Hill	(69	MW	Wind) Lycoming	County,	
Penn.

TBA TBA $77M TBA Sponsor	hunting	funds	for	wind	project	(PI,	1/30).

Edison	Mission	Energy Unidentified	(Wind	Portfolio) Midwest	U.S. BBVA,	Key	Bank,	WestLB TBA $113.5M TBA Financial	close	expected	this	month	(see	story,	page	5).

Finavera	Wind	Energy Wildmare	(77	MW	Wind) Peace	River,	B.C. TBA TBA $160M TBA Sponsor	targets	financing,	likely	from	life	insurance	
companies	(PI,	4/2).

GCL	Solar Various	(77	MW	PV) Puerto	Rico Union	Bank,	WestLB TBA $200M TBA MetLife	to	provide	tax	equity	(PI,	3/5).

Inkia	Energy Unidentified	(400	MW	Hydro) Cerro	del	Aguila,	Peru BBVA,	Crédit	Agricole,	
HSBC,	Scotia,	SocGen,	
SMBC

TBA $525M 12-yr Sponsor	prices	financing	above	LIBOR	plus	300	bps	
(PI,	3/19).

Invenergy California	Ridge	(214	MW	Wind) Vermillion	and	
Champaign,	Ill.

Santander TBA TBA C+	
10-yr

Sponsor	taps	Santander	to	lead	deal	(PI,	4/2).

Grand	Ridge	(20	MW	PV) LaSalle	County,	Ill. Union	Bank TBA TBA TBA Deal	wraps	(see	story,	page	5).

North	Star	Solar Unidentified	(60	MW	PV) Fresno	County,	Calif. TBA TBA $150M TBA Sponsor	to	hunt	project	equity,	debt	(PI,	4/2).

Pattern	Energy El	Arrayan	(115	MW	Wind) Santiago,	Chile TBA Term $220M C+	
15-yr

Sponsor	to	land	a	tenor	of	construction	plus	15	years	
(PI,	3/19).

Ocotillo	(315	MW	Wind) Imperial	Valley,	Calif. TBA TBA TBA C+	7-yr Sponsor	seeking	lender	proposals	(PI,	3/26).

Potentia	Solar Various	(Solar	PV) Ontario TBA TBA $75M TBA Sponsor	scouts	financing	for	125	solar	DG	projects	
(PI,	4/2).

Recurrent	Energy Various	(Solar	PV) Northern	California TBA TBA $100M+ TBA Sponsor	discusses	deal	with	BoTM,	Lloyds,	Mizuho	and	
UniCredit	(PI,	1/9).

Sempra	U.S.	Gas	&	Power Copper	Mountain	2	(92	MW	PV) Boulder	City,	Nev. TBA TBA $130M 17-
18-yr

Sponsor	seeks	lender	proposals	(PI,	3/19).

Tenaska	Solar	Ventures Imperial	Solar	Energy	Center	
South	(130	MW	Solar	PV)

Imperial	Valley,	Calif. TBA TBA $600M TBA Financial	close	imminent	(PI,	3/26).

Terra-Gen	Power Alta	(300	MW	Wind) Tehachapi,	Calif. MUFG,	RBS TBA $660M C+	7-yr Sponsor	sets	pricing,	tenor	(PI,	3/26).

Wind	Capital	Group Unidentified	(150	MW	Wind) Osage	County,	Okla. BayernLB,	Rabo TBA TBA TBA Lawsuit	delays	financing	until	2012	(PI,	11/28).

Sponsor Project Location Lead(s) Loan Loan 
Amount Tenor Notes

Live Deals: Americas

New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  To report updates or provide additional information on the status of financings, 
please call Senior Reporter Brian Eckhouse at (212) 224-3624 or e-mail beckhouse@iiintelligence.com. A full listing of deals for the last several years is available at http://www.powerintelligence.com/
ProjectFinanceDeal.html.

PROJECT FINANCE DEAL BOOK
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PROJECT FINANCE

Protecting endangered species at the sites of renewables 
projects—particularly solar and wind facilities—is increasing the 
cost to build and maintain plants, according to a special comment 
issued late last month by Moody’s Investors Service. These 
mounting costs may prompt sponsors to seek additional liquidity or 
contingency funds, says Charles Berckmann, Moody’s analyst in 
New York, in an interview with PI.

The projects most at risk are operating facilities that failed 
to anticipate potential environmental issues, exposing them 
to “unexpected or hidden margin exposure,” according to 
Berckmann’s report. Sponsors of these projects are vulnerable to 
such exposure because most power purchase agreements don’t 
fully “embed” the costs of protecting native species. Reduced 
project cash flow has a negative impact on credit. 

Berckmann notes that future offtake agreements could fully 
address the protection risks, pointing to added flexibility of recent 
wind PPAs that now account for the risk of transmission curtailment.

New projects may face increased permitting scrutiny, which 
would likely increase project costs. Several projects sponsored by 
high-profile renewables developers have had to pour millions into 
addressing native habitats. BrightSource Energy, for instance, 

Moody’s: Protecting Endangered Species Ups Project Costs
has spent $56 million on addressing endangered desert tortoises 
issues at its 392 MW Ivanpah solar thermal project in Southern 
California, 
according 
to Moody’s. 
Others, 
including 
Invenergy, have 
had to compress 
periods of 
operations. 
Invenergy had 
to limit evening 
operations from 
April through 
November at its 100.5 MW Beech Ridge project in Greenbrier 
County, W.Va. (PI, 5/26/10), to protect the Indiana bat. Protecting 
endangered species has doomed multiple wind projects, including 
those sponsored by enXco and Terra-Gen Power.

Officials or spokespeople for the renewables sponsors declined 
to comment or didn’t return calls.

Thinkstock/iStockphoto

EME Circles Nebraska Wind Closing
Edison Mission Energy expects to wrap a $113.5 million financing 
supporting two Nebraska wind projects this month. BBVA, Key 
Bank and WestLB are financing them.

The financing is priced at LIBOR plus 287.5 basis points. EME 
sought a 15-year tenor (PI, 1/23). The final tenor couldn’t be learned. 

An EME 
spokesman 
in Chicago 
didn’t return 
a call seeking 
comment, 
while bank 
officials 
declined to 
comment or 
didn’t return 
calls.

The deal 
supports the 
$145 million, 
80 MW 

Broken Bow wind project in Custer County, Neb., and the 40 MW 
Crofton Bluffs near Crofton, Neb. The Nebraska Public Power 
District has 20-year power purchase agreements for 47 MW and 
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20 MW of Broken Bow and Crofton Bluffs, respectively. Omaha 
Public Power District is the offtaker for 18 MW and 13 MW of 
Broken Bow and Crofton Bluffs, respectively. Other offtakers 
for the projects include the Lincoln Electric System and the 
Municipal Energy Agency.

Crofton Bluffs and Broken Bow are expected to be built by 
year-end.

Invenergy Wraps Debut Solar Deal
Invenergy has wrapped its maiden solar deal, which supports the 
20 MW Grand Ridge photovoltaic project in LaSalle County, Ill. 
Mitsubishi UFJ Financial Group affiliate Union Bank was the 
lead arranger and lender.

The financing comprised construction, bridge and term loans. 
Photovoltaic projects generally cost $3-4 million per megawatt to 
develop, giving Grand Ridge a $60-80 million price tag. The size of 
the financing and deal details, including pricing and tenor, couldn’t 
be learned. An Invenergy spokeswoman in Chicago declined to 
comment, while a bank official didn’t return a call.

Grand Ridge is expected to be operational later this year. It will 
use General Electric advanced photovoltaic modules. ComEd, a 
subsidiary of Exelon, is the offtaker.

Invenergy is also looking to finance the $350 million, 214 MW 
California Ridge project in Illinois (PI, 3/28). Banco Santander is 
leading that deal; Union Bank may also participate.
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RBS Wraps Fuel Cell Deal
Royal Bank of Scotland has closed a financing backing 30 
MW of Bloom Energy’s gas-fueled cell projects in New Castle 
County, Del. Multiple banks joined the deal that wrapped 
last month.

The financing, which is less than $230 million, was priced 
between 275 and 300 basis points over LIBOR. The amount of debt 
was scaled down from the initial target to ensure financial close by 
the end of the first quarter, says a deal watcher. The size and tenor 
of the financing couldn’t be learned. The identity of participating 
banks also couldn’t be immediately ascertained. A Bloom Energy 
and a bank official declined to comment.

Delmarva Power & Light Company has an agreement with 
Diamond State Generation Partners, the project company, to 

IDB Plots $700M+ In Renewables Deals
The Inter-American Development Bank anticipates approving 
more than $700 million this year in financing for renewables 
projects in Latin America and the Caribbean. The IDB approved 
$736 million in renewables financings in 2011, up from $663 million 
combined in 2000-2010.

The IDB attributes the surge in its lending to least two drivers: 
greater demand from Latin American and Caribbean nations and 
a relatively new mandate dictating that 25% of the bank’s lending 
portfolio back climate change and environmentally friendly initiatives, 
which include renewable energy.

Energy demand is expected to spike 
in the region. The International Energy 
Agency reports that energy demand 
in Latin America and the Caribbean 
is expected to surge by 50% by 2030, 
requiring global investments of an 
estimated $1.5 trillion. “Latin America is 
very growth-oriented,” said John Graham, 
IDB lead investment officer, structured & 
corporate finance in Washington, D.C., in 
an interview with PI late last year.

Beneficiaries of 2011 IDB financings 

include a Peruvian hydro project and the Espirito Santo Investment 
Bank, which secured a $50 million loan supporting infrastructure 
and renewables projects throughout the region, according to the IDB. 
The IDB planned to loan $72 million to the sponsors of a 396 MW 
wind project in Oaxaca, Mexico, including the Macquarie Mexican 
Infrastructure Fund (PI, 2/27).

Applicable projects for IDB loans include new wind, solar and 
hydro facilities. Graham couldn’t be reached for further comment by 
press time.

0 
50 

100 
150 
200 
250 
300 
350 
400 

20
10

 

20
11

 

20
12

 

20
13

 

20
14

 

20
15

 

20
16

 

20
17

 

20
18

 

20
19

 

20
20

 

20
21

 

20
22

 

20
23

 

20
24

 

20
25

 

20
26

 

20
27

 

20
28

 

20
29

 

20
30

 

G
ig

aw
at

ts
 

Year 

Central & South America  Installed Generating Capacity Forecast 

 Central & South America   Brazil   Other Countries 
Source: Power Intelligence via U.S. Energy Information Administration 

provide a tariff over 21 years, which 
will ensure cost recovery through 
the utility’s ratebase (PI, 12/1). The 
agreement supports the 3 MW 
Brookside and the 27 MW Red Lion 
projects. Brookside is expected to be 
operational this quarter, while Red 
Lion will be built in four phases, with 
operations staggered between the 
fourth quarter and the end of 2013. 

Bloom, which is backed by venture capital firm Kleiner Perkins 
Caufield & Byers, also intended to sell a stake in Diamond State 
(PI, 10/27). The status of that sale couldn’t be learned.

The agreement supports 
the 3 MW Brookside and 
the 27 MW Red Lion 
projects. Brookside is 
expected to be operational 
this quarter, while Red 
Lion will be built in four 
phases.

FAST FAct

Cardinal Gas Storage has priced 
a more than $100 million financing 
supporting its Cadeville gas storage 
project at roughly LIBOR plus 250 
basis points. It has a tenor under 10 
years.

CIT Group has joined the 
financing. Royal Bank of Canada 
and SunTrust Robinson Humphrey 

Shell Energy North 
America has a contract 
for storage at the Cadeville 
facility, which is expected 
to ultimately house 
17 billion cubic feet of 
storage.

FAST FAct

Cardinal Gas Storage Deal Details Emerge
are also participating in the deal (PI, 3/21). Cardinal had targeted 
financial close for late last month; the reasons for the delay 
couldn’t be learned. Dan Hannon, Cardinal cfo in Houston, 
didn’t return a call seeking comment. Bank officials declined to 
comment or didn’t return calls.

Shell Energy North America has a contract for storage at the 
Cadeville facility, which is expected to ultimately house 17 billion 
cubic feet of storage. Cadeville, near Monroe, La., is slated to be 
operational next year.
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CONFERENCE COVERAGE

Platts Global Power Markets Conference

Uncertain federal energy plans, transmission and low gas prices were a few of the hot topics discussed 
by the roughly 700 bankers, developers and power executives at Platts 27th Annual Global Power Markets 
Conference at the Aria Resort & Casino in Las Vegas April 1-3. Senior Reporter Holly Fletcher filed the 
following stories:

Power companies should look for ways to drive consumers 
toward a cleaner, more diverse generation mix given the 
absence of a federal long-term energy blueprint, according 
to speakers at the conference in Las Vegas. The lack of a 
consistent federal energy strategy leaves the sector shrouded 
in uncertainty, with long-term generation choices in the hands 

of companies in the 
private sector.

The industry 
should look for ways 
to get customers 
involved, making 
sure that they have 
options to purchase 
cleaner power if 
they so choose, 
said Jerry Bloom, 

partner at Winston & Strawn. He went on to add that that some 
customers, given the option, are willing to pay more for a higher-

priced good, referencing the popularity of Whole Foods, the 
organic grocery chain. 

Part of the problem around establishing a comprehensive 
domestic energy plan is the contention over which fuel types are 
subsidized and if they should be, said Bloom. “There’s not an 
energy source in the country, starting with the nukes, that’s not 
subsidized. Let’s get over that and decide how we’re going to 
allocate [the subsidies],” Bloom said.

Referencing Jon Stewart from an episode of The Daily Show, 
Jack Fusco, president and ceo of Calpine, said that Washington 
rhetoric from the last eight presidencies has aimed to make 
the U.S. energy independent within a fixed number of years. 
The effort illustrates that the stagnation is not caused by either 
a Democratic or Republican administration. “We have to stop 
picking winners and losers [in technology] and decide where we 
want to take the country in the next 20-30 years,” Fusco said. 
Germany and Denmark have energy policies extending to 2050 
while “we don’t have a 2013 program,” echoed Kevin Smith, ceo 
of SolarReserve.

Officials: Power Diversity Should Trump Subsidies
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Energy Capital Partners and Exelon are looking for opportunities 
to invest in, or buy, transmission projects, officials told attendees at 
the conference in Las Vegas. 

ECP is in constant dialogue with developers and likes late 
stage development projects, Perry Cole, managing director, 
told PI on the sidelines. He said that ERCOT “got it right” with 
the way it developed the Competitive Renewable Energy Zone 
projects. ECP would consider similar opportunities to the north 
under similar transmission request for proposals in Alberta and 
Ontario, Cole said. In that case, ECP would probably look for a 

partner, he said.
“It’s still got a long way to go,” Cole told PI, 

referring to the point at which the permitting 
process is streamlined. Private equity investors 
like transmission projects, but the years-long 
permitting process hinders involvement at the 
outset. Cole mentioned that several federal 
administrations had talked about streamlining 
the permitting process, thereby paving the way 
for more investments, but a comprehensive scheme to shorten the 

timeframe has not materialized. 
Jack Thayer, executive v.p. and cfo of Exelon, said in 

the keynote address that Exelon has been in the market 
looking for merchant transmission pipelines. He noted 
that the U.S. will need roughly $105 billion in transmission 
projects and upgrades from 2010 to 2020. He declined to 
comment on where the company is looking to buy projects 
or whether any deals are in the works, saying that no 
public announcements have been made. 

ECP, Exelon Shop For Transmission Opportunities
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The domestic reserves of natural gas should reduce the 
commodity’s price volatility and propel it into being more than just 
a renewable bridge fuel for decades to come, proponents of the 
natural gas told attendees at the conference. 

Natural gas “is a gift that will keep on giving for decades in 
the U.S.,” and power producers should prepare to compete in an 
environment where gas is at or below $5 per one million British 
thermal unit for the foreseeable future, said Aubrey McClendon, 
chairman of the board and ceo of Chesapeake Energy Corp.

Natural gas is a “modern American treasure” that more than 
half the states produce, McClendon told attendees in his keynote 
address. “If you are in a position to take advantage of what Mother 
Nature has given you, then I think you should take advantage of it,” 
he said.

Jack Fusco, president and ceo of gas-fired player Calpine, 
urged the industry to seize the opportunity to build a power 
fleet that can exist in a low gas-price environment. “I get tired 
of people saying gas prices are too low—it’s an opportunity,” 
he said.

Perry Cole, managing director at Energy Capital Partners, 
echoed that he believes “that gas prices will stay low for a long 
time” and that investors should build merchant or short-term 
contracted fleets that are competitive in the coming years.

NatGas To Be Dominant, Available 
For DecadesEssential Power, the U.S. power platform company of Industry 

Funds Management, has an eye on buying contracted assets to 
grow its generation platform—although it’s in no rush to buy facilities 

that don’t fit its model. ”We’re not a 
household name. At least, not today,” 

Tom Rainwater, president and ceo of 
Essential Power, told attendees. 

Essential is interested in contracted 
generation assets, given that IFM, an 
Australian infrastructure fund, has a 

low risk appetite. The company is also keen on facilities in areas 
that are not overbuilt, Rainwater told PI on the conference sidelines. 
The shop is particularly keen on assets in the PJM region and 
will look at facilities in New England, although the area has seen 
facilities trade at higher prices than work for Essential, he said. 

The Iselin, N.J.-based company does a quick, preliminary 
evaluation of assets that hit the market. Essential has so far passed 
on most opportunities to seriously pursue assets, Rainwater 
explained, adding that the short contract lives of many of the assets 
left the buyer open to merchant risk. 

Essential Power, formerly North American Energy Alliance, is 
also looking into expanding some of its existing assets. It owns the 
1.7 GW that IFM bought from Consolidated Edison Development 
for $1.477 (PI, 4/25/2008). 

IFM-Backed Shop Eyes Expansion

Essential owns the 1.7 
GW that IFM bought from 
Consolidated Edison 
Development for $1.477 
in 2008 

FAST FAct

First Solar, Exelon Near Finalization Of DOE Loan
First Solar and Exelon are in the last stages of finalizing 
documentation with the U.S. Department of Energy for a loan 
guarantee for the 230 MW solar project, Frank De Rosa, senior 
v.p. of First Solar, told PI on the sidelines of the conference. 

The DOE committed to funding the Antelope Valley Solar Ranch 
1 project in the summer, but the $646 million loan was initially held 
up by construction permit issues. The deadline for funding from the 

DOE was set for April 6, says a spokesman for Exelon.
Antelope Valley has a power purchase agreement with 

Pacific Gas & Electric. Exelon agreed to buy the project at the 
end of the third quarter on the condition that the DOE would 
provide the loan.

An official for the DOE declined to comment on the timeline of 
disbursing the loan.

Execs Hope For Wind Tax Credits
Industry officials at the conference appeared guardedly optimistic 
that the production tax credits for wind would be extended at some 
point, although the 2013 wind market could still suffer if the extension 
comes late in the year. The PTC offered by the U.S. Department of 
Treasury is set to expire Dec. 31.

PTC programs expired in 1999, 2001 and 2003, only to be 
renewed, so industry executives are cautiously optimistic that 
a bill could pass with the PTC slipped in, perhaps during the 
lame-duck session. Kevin Smith, ceo at SolarReserve, said 
that he’s optimistic the PTCs will be extended, no matter which 
party is in power, adding, “Republicans are not going to destroy 
an entire industry.”

The legislature thinks that development can be turned on a dime 

and doesn’t realize the long development process, Kevin Walsh, 
managing director of power and renewable energy at GE Energy 
Financial Services, said to attendees. If the extension comes at 
the end of the year, then 2013 will have a lean pipeline as sponsors 
play catch-up with early-stage projects. Some wind will go into 
construction because “most developers are keeping a few [projects] 
at a simmer,” said Chris Taylor, chief development officer for North 
America at Element Power.

Bill Harrison, head of renewables execution team in structured 
finance for North America at BBVA, told the audience that it’s 
challenging and frustrating to build a sustained, consistent industry 
when policy uncertainty creates shifting peaks and valleys in 
installation cycles.
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Sempra, Sub Tap Bond Mart For $850M
Sempra Energy and its utility subsidiary San Diego Gas & 
Electric have tapped the bond market for an aggregate $850 
million in recent weeks. 

Proceeds from the $600 million Sempra issuance will be used to 
pay down outstanding debt under the company’s commercial paper 
program. The company went to the market to land $350 million but 
upsized the issuance to $600 million on strong investor appetite, a 
Sempra spokeswoman said. 

The five-year notes carried a 2.3% coupon and Sempra priced 
them at 110 basis points over U.S. Treasuries. They are rated Baa1 
by Moody’s Investors Service, BBB+ by Standard & Poor’s and 
BBB+ by Fitch Ratings. The notes settled March 23. The Sempra 
issuance was led by JPMorgan, Merrill Lynch and Wells Fargo 
Securities—banks with pieces in the company’s credit facility. 
RBC Capital Markets, SG Americas Securities, SMBC Nikko 
Capital Markets, UBS, BNY Mellon Capital Markets, Lloyds 
Securities and The Williams Capital Group were co-managers. 

SDG&E will use proceeds from its $250 million, 30-year 
issuance for costs associated with its 150-mile Sunrise 
transmission link and programs to build new substations or upgrade 
existing ones, says a spokeswoman for the utility. The Sunrise line 
that runs from Imperial Valley to San Diego is nearing completion, 

so the company 
anticipates some 
final costs. 

The treasury 
and finance 
team constantly 
evaluates the 
pricing it could 
get in the market, 
so the issuance 
was partly due 
to attractive 
conditions—it 
snagged 30-year money for 4.3% at 85 basis points over U.S. 
Treasuries—and due to its funding needs, she said.  The notes are 
rated Aa3 by Moody’s, A+ by S&P and AA- by Fitch and settled 
March 22. Bookrunners were selected from the utility’s rotation of 
relationship banks, with an emphasis on boutique shops owned by 
minorities or women. Credit Agricole Securities (USA), Goldman 
Sachs, Mitsubishi UFJ Securities (USA) and Samuel A. Ramirez 
& Co., were bookrunners. Blaylock Robert Van and Mischler 
Financial Group were co-managers.

BORROWER STRATEGIES

Courtesy of SDG&E

Reporter’s Notebook
• Carl Williams, principal at Riverstone Holdings, is optimistic 
about a proposal in Texas that would raise the $3,000 per mWh 
price cap on wholesale power during peak demand as a way to 
incentivize power producers. He reasoned that regulators would 
make the right decision: “Texans are fiercely independent and 
they like air conditioning.”

• Kevin Walsh, managing director of power and renewable 
energy at GE Energy Financial Services, said the industry 
needs to work on cultivating new tax equity investors, noting that 
“we continue to play but we can’t carry the industry on our back.”

• Attendees chatted over frozen 
treats, such as frozen Snickers, 
Häagen-Dazs bars and ice cream 
sandwiches, during the afternoon 
networking break on Monday. 

• Platts kicked off the conference 
at Liquid, an outdoor bar at 
Aria that featured a woman 
clad in white spandex and lace 
performing a floating interpretive 
dance with a translucent orb in a 
giant, transparent ball. Dancer at Liquid

MERGERS & ACQUISITIONS

Capital Power Eyes Hydro Sale
Capital Power is selling two hydro facilities in British Columbia as it 
looks to move out of that generation class. Capital Power is selling 
the 33 MW run-of-river Miller Creek and the 7.2 MW run-of-river 
Brown Lake. CIBC launched the sale in late February.

Edmonton, Alberta-based Capital Power controls full voting rights 
in the projects and holds 60.56% of the equity, according to the teaser. 
The identity of the other owners of the facilities could not be learned.

Indicative bids reportedly came in about 10 days ago. The 
number and identity of bidders could not be immediately learned. 
David Williams, managing director and head of the power and 
utilities group, and Andrew Cogan, director in power and utilities 
group, are running the sale along with Farooq Moloo and Dennis 
Paraskakis, executive director and director, respectively, of 
mergers and acquisitions at CIBC.

Both Miller Creek, near Pemberton, and Brown Lake, near Prince 
Rupert, have power purchase agreements with BC Hydro. Miller 
Creek has an offtake agreement until 2023 plus a 10-year extension. 
Brown Lake on the Ecstall River is contracted through 2016. 

A spokesman for Capital Power confirmed the assets are for 
sale but could not immediately comment on when bids were due. 
Officials at CIBC were not immediately reached. 
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2011 and the company is filing for punitive damages and to be 

reimbursed for confiscation of assets (Canadian Business, 4/4).

• SolarReserve has received environmental approval for a 200 MW 

solar project in Nevada. The company is also building the Crescent 

Dunes solar project and developing an accompanying storage 

system (Greentech Media, 4/2).

• Progress Energy is likely to face increased scrutiny from 

the U.S. Nuclear Regulatory 
Commission as it moves forward 

with plans to build nuclear reactors 

in Florida. The NRC has already 

approved plans for nuclear facilities 

from Scana Corp. and Southern 
Co., but will need to further analyze 

plant safety measures for Progress’ 

plans (Bloomberg, 4/2).

• The board of supervisors in Imperial County, Calif., has approved 

three solar projects proposed by 8 Minute Energy Renewables. 

The board approved the Mt. Signal, Calexico I and Calexico II solar 

projects, which total 450 MW (Imperial Valley Press, 4/4).

• Silverado Power has signed power purchase agreements with 

San Diego Gas & Electric for 15 MW of solar generation. SDG&E 

will buy power from a 10 MW project in Lancaster and a 5 MW 

project in Victorville, Calif., over 20 years (MarketWatch, 4/4).

• Canadian developer SouthPoint 
Wind has filed a C$1 billion 

($1.3 billion) lawsuit against the 

Canadian government over a 

moratorium placed on offshore 

wind development. The government 

ordered a halt to offshore wind 

project development in February 

NEWS IN BRIEF

News In Brief is a summary of publicly reported power news stories. The information has been obtained from sources 
believed to be reliable, but PFR does not guarantee its completeness or accuracy.
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Element, AES (Continued from page 1)

developing 300 MW of solar photovoltaic projects in Chile over the 
next two years and is expected to seek at least $300 million in non-
recourse and/or corporate debt over that period to support the 10 
projects. It will target at least 80% leverage in the financings, says 
Paolo Pietrogrande, chairman of Element Power Solar in Portland.

“We expect project financing in Chile would be quite generous,” 
Pietrogrande says. “The resource is proven there… and the 
projects will perform significantly better than in other deserts, 
leading to perhaps better leverage.” Whether Element has 
secured power purchase agreements for the projects could not be 
determined; Pietrogrande declined to comment on that point. 

Vizcaya, Spain-based Solarpack is reportedly preparing 
Calama I and II, which will reportedly generate a combined 19 
MW. “The Solarpack deal will happen this year,” says the senior 
financier. Banco Santander and Barclays Capital financed four 
small Solarpack PV projects in Spain, which came online in 2007 
(PI, 12/5/08).

Several factors are driving this sudden rush of solar projects 
in Chile, including the country’s aim to generate 10-20% of its 
generation from renewable sources by 2020 and needed capacity 
to support roughly $80 billion of mining projects in its northern 
region over the next decade, says the senior financier in New 
York. “There’s been so much conventional power that’s come 
to market that you’re going need to do renewables to make the 
country’s [renewable] portfolio standard work,” he says. Adds 
Pietrogrande: “Chile is a real interesting market. It is growing 6% 
annually in [energy] demand.”

Chile is among international banks’ favored Latin American 

countries to support (PI, 9/23), given its strong credit rating and 
successful previous project financings. Standard & Poor’s rates 
Chile’s foreign long-term debt A+. There has also been a history of 
solar financings, says a banker at a European lender.

Solicitations for PPAs are expected to be issued to satisfy the 
thirst for new renewables generation. Some PPAs may combine 
renewables and thermal generation. “The [projects] that will get 
done are the ones that get the PPAs,” says the senior financier. “At 
least a couple will be financed this year.” 

“Several projects are in early-stage development, so [supporting 
financings] would launch next year. Some of those are in the 
bidding process, some are negotiating bilateral agreements with 
mining companies and some need permitting,” adds a head of Latin 
American project finance,

AES Gener, a subsidiary of AES Corp., is planning a $572 
million, 220 MW solar photovoltaic project in Antofagasta, a 
region that is expected to be home to several Chilean solar 
projects. The project will be developed in phases, with the first 
20 MW expected by 2014. AES Gener, based in Santiago, Chile, 
submitted an environmental report for the project earlier this year. 
A sponsor dubbed Energias Renovables Fotones de Chile is 
reportedly planning a $400 million, 180 MW solar project in the 
country, while ACCIONA is said to be developing a concentrating 
solar project there.

Lenders that play in the Latin American project finance arena 
include Bank of Tokyo-Mitsubishi UFJ, BBVA, BNP Paribas, 
Santander, Scotia Capital, Société Générale and Sumitomo 
Mitsui Banking Corp. Bank officials or spokespeople declined to 
comment or couldn’t be reached. 

—Brian Eckhouse
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One year agO

QuOte Of the Week

Policy, Emission (Continued from page 1)

costs or depleted revenues from low gas prices. The sale of 2.648 
GW of coal-fired generation by Exelon—which Citigroup and 
Goldman Sachs launched about two weeks ago (PI, 3/26)—will be 
a barometer of how the generation class will fare in the immediate 
future, Cole said. 

With a slump in power demand and gas and power prices, 
facilities that are well-positioned to compete in future markets and 
accretive to earnings are diamonds in the rough, said Chris Weston, 
president and ceo of Direct Energy. The North American subsidiary 
of Centrica operates a residential and business retailer that is 
moving its headquarters from Toronto to Houston. Direct is a would-
be acquirer in both ERCOT and New England, where it has customer 
demand (PI, 1/28/11).

Industry leaders also continue to puzzle over when power 
demand will follow a strengthening economy and jump back to pre-
recession demand. John Shelk, president and ceo of the Electric 
Power Supply Association, weighed in on how increased energy 
efficiency may keep demand below pre-2008 levels even, as the 
economy regains footing. 

Jack Thayer, senior v.p. and cfo of Exelon, said that his company 
is seeing the lowest amount of competition for wind projects in the 
last three to five years. Development assets, especially those without 
power purchase agreements, have been a challenge to peddle, and 
buyers are even more hesitant now that the production tax credit 
program is on the verge of expiration.  —Holly Fletcher

ALTERNATING CURRENT

Rock and Roll
Adding Turbines To The  
Earthquake Mix
Hundreds of earthquakes have rocked 
California in the past seven days. This activity isn’t necessarily 
anomalous, according to the U.S. Geological Survey—what’s 
more interesting is that these regular gyrations haven’t stopped 
developers from dotting the state with thousands of wind turbines. 

Seismic conditions are taken into consideration early in the 
project planning stages to determine turbine site suitability 
and design of the foundations that support the towers, says 
an Iberdrola Renewables spokesman. Adjustments may 
be made early to adapt to the seismic conditions, but Dean 
Russell, head of construction and engineering for Pattern 
Energy Group, says that he’s not aware of a project that has 
ever been cancelled due to concerns about an earthquake.  
“It’s a pretty well-understood science,” says Russell in San 
Diego, Calif. “It’s like building a building in California—you have 
to plan for it and make sure you meet the regulations.”

Developers bore into the ground where towers are planned to 
determine the make-up of the soil directly beneath, Russell notes. 
Companies also know the building code regulations, seismic 
zones, and the location of the nearest fault for their projects well 
before they contact contractors and insurance companies, who 
“make sure we have done all our homework,” Russell says.

A wind turbine tower, and the structure in which it’s rooted, 
is designed to withstand movement, he says. There is a 
concrete base that is 50-60 feet beneath a tower that tapers 
up—think of a pyramid—so that it levels off to a pedestal at 
surface level. Looking at the tower, all a person sees is the 
pedestal, Russell notes, explaining that there is 400-600 yards 
of concrete below the ground. All of that is to stabilize the tower 
and aid in its motion absorption. 

The turbines are equipped with an accelerometer that 
detects motion and, at a certain level, will stop the blades from 
spinning, similar to the way blades stop spinning in times of 
high winds, such as hurricanes.

“If you are in a position to take advantage of what Mother 
Nature has given you, then I think you should take advantage 
of it.”—Aubrey McClendon, chairman of the board and ceo of 
Chesapeake Energy Corp., on cultivating more natural gas-fired 
generation in the U.S. (for the full story, see page 9).

Constellation Energy was reviewing offers from several companies, 
including Exelon, about a possible merger. [Exelon wrapped a $7.9 
billion acquisition of Constellation last month (PI, 3/13).]
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MARCH 2, 2012
Sumitomo Eyes Stake In Duke  
Wind Pair
Duke Energy Renewables and Sumitomo Corp. are in 
talks about Sumitomo taking a minority stake in two wind 
projects that are under construction and rumbling through 
the project finance market. Sumitomo would take positions in 
the Cimarron II and Ironwood projects, both in Kansas and 

march 27, 2012
Sumitomo Buys 50% Stake In Two Duke 
Energy Wind Farms In Kansas
Sumitomo Corp. (8053) of America, a unit of Japan’s third-largest 
trading company, bought a 50 percent stake in two wind- energy 
projects Duke Energy Corp. (DUK) is building in Kansas.
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