
NU Generation Biz Sale
Draws $900M Bids
Northeast Utilities has landed
preliminary bids in the $900 million
range in the auction of its wholesale
generation business. 
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COLETO SECOND-ROUND BIDS TOP $1.1B
Bidders submitted second-round offers of more than $1.1 billion for Coleto Creek Power
Station in Goliad County, Texas, being shopped by Sempra Generation and
Carlyle/Riverstone Holdings. A banker following the sale says auctioneer Goldman Sachs,
which took the bids last week, gave suitors guidance that included a $17.50 per kw/h floor
for pricing the asset. Tim Kingston, managing director at Goldman in New York, declined
to comment. 

Goldman is believed to be narrowing the offers down and may conduct a quasi-third
(continued on page 8)

NORDIC SOLAR SHOP TO FLOAT 
€750 MILLION
Hovik, Norway-based Renewable Energy Group is planning a
€750 million ($910 million) initial public offering of one of its
solar energy units. The renewables company, which has three
subsidiaries involved in the manufacturing of components for
solar-driven electricity production, is considering selling as
much as 20% of its silicon division on the Oslo Stock
Exchange as well as privately placing shares with U.S. investors,
says an official familiar with its plans. Details are still being hashed over in the next few

(continued on page 8)

TVA PLOTS $1B BOND OFFER
Tennessee Valley Authority plans on issuing as much as $1 billion in debt over the next 10
months to replace existing notes. John Hoskins, treasurer at the government-owned entity in
Knoxville, says it has not yet picked leads, but it has been in informal discussions with
underwriters. TVA most recently issued $1 billion in 50-year 5.375% notes to replace short-
dated, 10-year debt (PFR, 4/10). 

Notes to be replaced consist of a mix of five- and 10-year debt bearing coupons in the 5-
6.5%-range, the treasurer says. The energy company will explore all tenors. “We’re certainly

(continued on page 7)
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PACIFIC NORTHWEST LDC PLUMBS FOR BUYERS
Cascade Natural Gas, a Seattle-based local gas distribution company, is looking to shop itself
and has hired JPMorgan Chase to launch a limited auction process. A run-up in gas prices
has driven owners of midstream companies, such as Scranton, Pa.-based Southern Union
(PFR, 2/6), to contemplate ways of monetizing values—a big driver in Cascade’s plan,
observers say. Exactly how much the publicly-traded company wants to fetch is unclear. 

A message left for David Stevens, ceo, was not returned. Officials at JPMorgan also did
return calls requesting comment. Its stock closed at $19.69 on Wednesday with a market

(continued on page 8)
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Pricing Emerges on Encana Acquisition Loan
Pricing has emerged on Carlyle/Riverstone Global Energy and Power Fund’s $1.05
billion acquisition package for EnCana Corp.’s midstream assets. Tentative pricing is
at LIBOR +225 basis points range but that could move depending on the pending
rating from Moody’s Investors Service. Participants have been told to assume the
deal is rated B1. Calls to the spokesman for Carlyle/Riverstone, and lead banks Banc
of America Securities, Deutsche Bank and Goldman Sachs were not returned. 

Launched about two weeks ago, the package includes an $800 million term
loan B and a $250 million revolver (PFR, 4/7). The deal is expected to be closed
by the end of the month.

UBS and RBC Capital Markets handled the asset auction for EnCana, which
included the 105 bcf AECO Hub in Alberta, the 14 bcf Wild Goose in
California, the 15 bcf Salt Plains in Oklahoma and the 40 bcf Starks facility in
Louisiana, which is in development (PFR, 2/6).

BNP Ties Up Tenaska Marketing Facility
BNP Paribas has wrapped up retail syndication of a $1 billion credit facility on
behalf of Tenaska Marketing Venture. Tenaska Marketing, the natural gas
dealing arm of Omaha, Neb.-based Tenaska, obtained the revolver to support
trading. Trackers say the deal was 40-50% oversubscribed with parties queuing
up to take pieces of what is considered a relatively safe financing. Calls to BNP
officials were not returned nor was a call to a Tenaska spokeswoman.

Insurance lenders and banks with an appetite for commodities risk were
the targeted lenders. Fortis Capital, CoBank, MetLife, Société Générale,
Bank of the West, Bank of Tokyo-Mitsubishi and Calyon took sizable
portions of the loan, observers say.

Pricing on the line is set at 100 basis points over LIBOR with incremental
increases depending on utilization. The credit line also carries a commitment
fee of 37.5 basis points.

NU Generation Biz Sale Draws $900M Bids
Northeast Utilities has landed preliminary bids in the $900 million range in the
auction of its wholesale generation business. Bankers familiar with the sale, which
is being handled by JPMorgan Chase, say first-round bids were due early last
week. The names of the bidders could not be determined.

Calls to Paul Dabbar, managing director at JPMorgan in New York, and
David McHale, cfo at Berlin, Conn.-based NU, were not returned. Management
presentations are expected to proceed this week or early next week. Definitive bids
are likely to be due at the end of May at the earliest, given the number of assets
upon which due diligence needs to be done. 

NU merchant generating facilities consist of 1.44 GW in Massachusetts and
Connecticut. FPL Group and Constellation Energy were considered strong
prospects to buy the assets when news of the sale surfaced (PFR, 9/5), but
complications in their planned merger due to a dispute over rates in Maryland
may preclude a bid, say industry officials.

Lazard Freres also is serving as a general advisor to NU. George Bilicic, senior
managing director at Lazard in New York, did not return a call.
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Leads Wrap Ontario Greenfield 
Plant Loan
RBC Capital Markets and Toronto-Dominion Securities
have wrapped retail syndication of a C$936.56 million
($816.6 million) construction loan package on behalf of Sithe
Global Power. The deal funds an 880 MW gas-fired green-
field development near Toronto. 

The leads fully funded the loan months ago, but only
launched syndication for the construction of the Goreway
Station facility, underpinned by a 20-year PPA from Ontario
Power Authority, early last month. The deal was about twice
oversubscribed (or allocations, see table). RBC and Toronto
Dominion officials declined to comment.

“The deal is good for the local
community and a meaningful
addition to the tax base there,”
says David Foley, senior managing
director at The Blackstone Group
in New York, which owns roughly
80% of Sithe. “I think Ontario
Power is pleased that we were able
to move on this project as quickly
as we did.”

The loan breaks down into a
C$868 million construction
facility that converts into a term
loan in approximately five years.
It also includes a roughly
C$69 million letter of credit
facility. Pricing is set at LIBOR
plus 120 basis points for both
portions. Pricing will be set to
LIBOR plus 112 points and will
be tied to a grid based on the
facility’s debt-to-service coverage
ratio, once it is fired up sometime
in July 2008.

Twenty-nine banks took pieces
of the facility including Bank of
Montreal, ABN AMRO, Bank of
Nova Scotia and BNP Paribas,
who took $40 million pieces for
documentation agent titles. In all,
the deal had about four tiers of
lenders.

Reservoir Capital Group also
owns about 20% of Sithe Global.
SNC-Lavalin is handling
engineering and construction.

J-Power Talks Tenaska Funding
Options With Banks
J-Power USA Development Co. is in discussions with Lehman
Brothers and a small cadre of potential financiers to fund its
purchase of a Tenaska gas-fired generation facility in Shiro, Texas.
John Salyer, president and ceo in Schaumberg, Ill., says it is
having discussions, but has made no decisions on bankrolling its
planned acquisition (PFR, 4/10). Officials at Lehman declined to
comment. The ceo declined to identify the other lenders.

J-Power’s acquisition price was not disclosed, but late bids
in the deal were said to be in the ballpark of $200-250 million
for a 62% interest in Tenaska Frontier Generating. “We
haven’t committed to anything yet,” Salyer says, noting the
company is awaiting regulatory approval, which could be
three or four weeks away.

A subsidiary of Electric Power Development of Tokyo, J-
Power could complete the purchase on its own steam given the
deep pockets of its parent, which owns some 16 GW of
generation capacity outside the U.S. 

On the table is a B-loan structured loan or private
placement among a number of options, Salyer says. “We did
not acquire…with any financing contingencies in place so we
can decide on the best structure, whether that would be a
bridge loan leading to a more permanent financing or a B-
loan,” he comments.

Lehman is in the running to finance the deal because it helped
broker the sale for Tenaska and offered to provide a staple
financing package as a part of the auction, Salyer says.

Empire State Gas Co. To Tap Parent
For Storage Build
Central New York Oil and Gas will lean on parent company
Inergy L.P.’s revolving credit facility to fund a planned expansion
of a natural gas storage facility and pipeline in Oswego, N.Y. Bill
Moler, v.p. of midstream operations for Kansas City-based
Inergy, says the company will tap its parent’s $350 million
revolving credit line. Plans are to obtain longer-term debt and
equity as the roughly $100 million terminal is completed in
September 2007. Details about the revolver could not be learned,
including leads or terms.

Offtake contracts already have been signed for the gas,
including one for about 10-years. Moler says utilities, marketers
and portfolio managers, have agreed to take capacity, declining
to name them.

The start of construction is pending Federal Energy Regulatory
Commission approval, expected later this year. Inergy acquired the
Stagecoach Storage facility, operated by Central New York Oil and
Gas, last August and expected to expand the 15bcf facility.

Allocations
Lead Arranger C$45M

Toronto-Dominion Securities

RBC Capital

First Tier C$40M

BNP Paribas

ABN AMRO

Bank of Nova Scotia

Second Tier C$35M

Bank of Montreal

Bank of Tokyo-Mitsubishi

Société Générale

United Overseas Bank Limited

Dexia Capital

Mizuho

GE Canada

ING Capital

Caisse De Depot Et Placement Du Quebec

Manulife Financial

Sun Life Financial 

Third Tier C$30M

National Bank

Sumitomo-Mitsui

Bank of Ireland

Lloyds TSB

Fortis Capital

NordLB

BayernLB

Allied Irish

Fourth Tier C$20M

Caisse Centrale Desjardins

Canada Life

CM-CIC

DZ Bank

Natexis Banques Populaires

Dollar amounts are approximations
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Nevada Power Reworks
Outstandings Via Mortgage Paper

Nevada Power has privately placed $250
million of 6.65% long-dated mortgage notes
to refinance three tranches of outstanding
debt. The Las Vegas-based utility is redeeming
$35 million of 8.5% first-mortgage bonds due
2023 (PFR, 3/20), $105 million of 6.7%
first-mortgage bonds due 2022, and
$122.5 million of 8.2% trust-preferred

securities. Proceeds from the offering and cash on hand will fund
the redemptions, says Bill Rogers, corporate treasurer at parent
Sierra Pacific Resources.

The offering was priced 170 basis points over comparable
Treasuries. Rogers says the offering compared favorably with
MidAmerican Energy Holdings’ $1.7 billion offering of long
bonds which priced 130 basis points above comparable treasuries
(PFR, 3/27). Moody’s Investors Service rates the offering Ba1.

Rogers says Nevada Power chose a 30-year tenor because
Nevada Power and Sierra Pacific both have 2016 maturities and
the company wants to minimize refinancing risk in any one year.
The notes were issued in late March to put two weeks of space
between it and a $300 million Sierra Pacific offering (PFR, 3/27). 

The deal was led by Lehman Brothers and Wachovia
Securities, and co-managed by Citigroup and UBS Securities.
Co-managers earned the assignments based on their work leading
the Sierra Pacific deal.

Williams Unit Places 
10-Year Notes
Transcontinental Gas Pipe Line Corp. privately shopped
$200 million of 10-year, 6.4% senior notes. The offering, which
was upsized from $175 million, will help fund the capital
expenditure program of the Tulsa, Okla.-based unit of the
Williams Cos., says Jeff Wolinsky, an analyst at Standard &
Poor’s. “They’ve got some big cap ex needs this year,” the analyst
says, underscoring that Transcontinental is aiming to complete
three pipeline expansion projects. A call to Rod Sailor, treasurer
and v.p. at Williams, was not returned. 

Projects on the drawing board are a $121 million expansion of
its Long Island, N.Y., pipeline, and a $73 million expansion of its
Potomac pipeline. The scope and cost of the expansion of its
Centennial pipeline, which runs to Pleasant Valley, Va., is still up
in the air, says Wolinsky.

The private offering was underwritten by Bank of America

Securities and RBS Greenwich Capital, and included JPMorgan
Chase, Lehman Brothers and Scotia Capital in secondary roles.
S&P has rated the 10-year debt B+.

PPL Taps Preferred Mart
PPL Electric Utilities has shopped $250
million in preferred shares. Jim Abel,
treasurer at parent PPL Corp. in Allentown,
Pa., says the issue was driven by rating
agency guidance that suggests companies can
maintain 10% in hybrids such as preferreds
in their capital structure and still maintain
their rating. “It’s a lower cost of equity than

common stock,” he explains. This sale will represent the 10%
the company was aiming for.

Proceeds were used to reduce the total amount of outstanding
common stock at PPL Electric, which is held entirely by the
parent. After the sale, debt at PPL Electric stands at about 52%
while equity makes up 38%, says Russ Clelland, assistant
treasurer at PPL Corp. 

Merrill Lynch, JPMorgan Chase and Wachovia Securities
were the underwriters for the preferred shares, which were sold
primarily to institutional investors.

Blue Grass Midstream Co. Calls
Long-Dates
Delta Natural Gas has sold $40 million in 15-year, 5.75% notes
to refinance an identical amount of callable debt. John Hall, cfo
for the Winchester, Ky.-based energy company, says the
transaction allowed it to refinance its only remaining long-term
callable debt.

Being refinanced is 20-year, 7.15% $25 million notes and 30-
year, 6.625% $15 million notes. Both were underwritten by
Edward D. Jones & Co., which also underwrote the new 5.75%
notes. Hall says Delta worked with Edward Jones namely because
the financial institution had been involved with underwriting the
original offering. The bonds were priced at 89 points over the
10-year Treasuries. 

Delta Natural wrapper the offering via AMBAC—the first
time it has purchased an insurance wrapper. Hall says a wrap was
investigated in 2003 but the cost was too high, noting that costs
have come down perhaps owing to broader market acceptance.
“If something were to happen, people feel safer and it’s easier to
sell insured debt,” he explains.

The company has about a 46:54 debt to equity ratio, which
Hall says the company wants to improve to 50:50. 

Bill Rogers

Jim Abel
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The Americas 
• Lewis Hay, ceo of FPL Group, said recent events in
Maryland over electricity price hikes pose serious implications
for its merger with Constellation Energy, according to a
filing with the Securities and Exchange Commission (Dow
Jones Newswires, 4/7).

• ONEOK, which operates gas utilities, entered into a $40
million transaction to buy from TransCanada the general partner
interest in pipeline operator Northern Border Partners that it
did not already own (Associated Press, 4/6). 

• Florida lawmakers are working on several proposed laws
making it faster and easier for generation companies to build
new plants in the state, including nuclear plants (Orlando
Sentinel, 4/10).

• Pacific Gas & Electric chose manufacturer Wartsila North
America to replace turbines at its Humboldt Bay facility in
California. The unit of energy utility holding company PG&E
plans on replacing four older existing units with 163 MW of new
a capacity. Construction will be completed by mid-2009
(Associated Press, 4/10).

• PJM Interconnection approved $894 million in upgrades to
regional power transmission. PJM is attempting to address the
expected peak demand for electricity in the coming months in
areas where generation sources are diminishing (Baltimore

Business Journal, 4/10). 

• TXU Wholesale, a subsidiary of energy company TXU
Corp., signed a contract for 125 MW of wind power from
Dublin, Ireland-based Airtricity. Financial details were not
disclosed. The 15-year contract, which becomes effective at the
start of 2007, will boost TXU Wholesale’s contracts to 705 MW
of renewable energy (Associated Press, 4/11).

• Portland General Electric has reached an agreement with
Orion Energy to buy the development rights for the 25,000-acre
Biglow Canyon Wind Farm in Sherman County, Ore. If the
agreement is approved by the Oregon Public Utility
Commission, PGE could develop between 350 and 450 MW at
the site (Business Journal of Portland, 4/11).

• A report prepared for Kansas regulators is calling for Aquila to
sell its remaining gas distribution utility in the state because of
the company’s financial condition (Kansas City Star, 4/11).

• NovaGold Resources intends to make an offer for all the
outstanding shares of Coast Mountain Power Corp., a green
power company with hydroelectric projects in northwestern
British Columbia, for about C$40 million in shares (Dow Jones
Newswires, 4/13).

• A bill to restrict tankers carrying liquefied natural gas as they
move through Narragansett Bay, along a tanker route proposed
by Weaver’s Cove Energy and Hess LNG, is closer to becoming

The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.
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Financing Record (APRIL 5-APRIL 11)

M&A
Announced Acquiror Name Acquiror Nation Target Name Target Nation Value ($M)

4/6/06 Williams Partners LP United States Williams Four Corners LLC United States 360

4/6/06 BKW FMB Energie AG Switzerland Elettra Holdings Srl-Hydroelec Italy 146.088

4/7/06 EPCOR Power LP Canada Frederickson Power LP United States 118

4/5/06 Nordostschweizerische Switzerland Kraftwerke der Lorze AG Switzerland

4/5/06 J-POWER USA Development Co Ltd United States “Tenaska Frontier,Shiro,Texas” United States

4/7/06 Central Vermont Public Service United States Rochester Elec Light & Power United States

4/11/06 Portland General Electric Co United States Orion Energy LLC-Biglow Canyon United States

Debt
Business Principal Coupon Offer 

144A Issued Issuer Description ($M) (%) Security Maturity Price YTM(%) Spread S&P Moody’s Fitch

4/5/06 Appalachian Power Co Electric utility 250 5.55 Senior Notes 4/1/11 99.813 5.594 80 BBB Baa2 BBB+

4/5/06 Appalachian Power Co Electric utility 250 6.375 Senior Notes 4/1/36 99.697 6.398 140 BBB Baa2 BBB+

4/5/06 Bandeirante Energia SA Electric utility 117.7 Floats Debentures 3/1/11 Market na NR NR NR

Yes 4/6/06 Transcontinental Gas Pipe Line Gas utility 200 6.4 Fxd/Straight Bd 4/15/16 100 6.4 5 B+ Ba2 NR

Source: Thomson Financial Securities Data Company. For more information, call Rich Peterson at (212) 806-3144.

Weekly Recap
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PFR ANNUAL AWARDS

Please send your nominations to Mark DeCambre, managing editor at mdecambre@iinews.com

All nominations must be based on
non-recourse financing to the
power sector. Beyond that the
selection criteria is up for grabs.
However, you may want to
nominate deals based on 

• size 

• innovative structure or syndication 

• speed of execution 

• ability to overcome market
challenges 

When making your nominations
please explain why you are
making these choices.

Nominations must reach PFR 
by April 24.

You can make nominations under two categories:

❏  Best North or Latin American Deal

❏  Best Renewable Energy Deal

Power Finance & Risk will
announce nominees for
its fourth annual power
project finance awards
on May 8th and we are
seeking nominations
from our readers for the
best deals of last year.

law after it received committee approval. The LNG developers
want to build a $250 million terminal in Fall River, Mass.
(Associated Press, 4/13).

• Gainesville, Fla., city commissioners appear ready to move
forward with a plan to seek proposals for a wide range of power
plants, including those fueled by coal, while pursuing
conservation strategies to meet Gainesville Regional Utilities’
future energy needs (The Gainesville Sun, 4/13).

Asia
• Indonesia will ask the World Bank to provide loans for power
plant projects. The lender has so far only been assisting power
distribution and transmission projects, said Purnomo
Yusgiantoro, minister of energy and mineral resources (AFX
News Limited, 4/11).

Europe
• Centrica secured a five-year coal priced power supply
contract with Drax Power, owner of Drax power station in
North Yorkshire, England, for 600 MW of capacity (AFX News
Limited, 4/11).

• France’s Suez confirmed it will seek approval from its
shareholders in May for adding a poison pill to its corporate
bylaws, in case Italy’s Enel launches a hostile bid before Suez has
had time to complete its merger with Gaz de France (Dow Jones
Newswires, 4/12).

Weekly Recap (cont’d)

keeping a close eye on the markets,” he notes. A flat yield curve
means the company has been able to refinance several billion in
securities, extending tenors and clipping coupons because of the
negligible difference in rates between debt carrying short and
long-dates.

TVA has worked with underwriters Morgan Stanley and
Merrill Lynch, which led its most recent offering. That deal
carried ratings of Aaa by Moody’s Investors Service and AAA by
Standard & Poor’s and Fitch Ratings. It has also worked with
Bear Stearns, Lehman Brothers and Banc of America Securities,
which helped complete a roughly $2 billion sale of global bonds
(PFR, 6/27). —M.D.

TVA PLOTS
(continued from page 1)
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Calendar
• Euromoney and the American Council on Renewable
Energy will host the third annual Renewable Energy Finance
Forum-Wall Street in New York at the Waldorf Astoria Hotel
June 21-22. For more information, please contact Glenn
Cooney via phone at +44-0-20-7779-8914. 

• Midwest Renewable Energy Association is hosting its 17th
annual Renewable Energy and Sustainable Living Fair June 23-
25, 2006. The Fair will again be held at the ReNew the Earth
Institute, MREA’s educational facility, in Custer, Wis. For
additional information contact http://www.the-mrea.org.

Quote Of The Week
“We did not acquire…with any financing contingencies in place so
we can decide on the best structure, whether that would be a bridge
loan leading to a more permanent financing or a B-loan.”—John
Salyer, president and ceo of J-Power USA Development Co.,
about its discussions with banks regarding its acquisition of a Tenaska
gas-fired generation facility in Shiro, Texas (see story, page 3). 

One Year Ago In Power Finance & Risk
K-Road Ventures, the shop run by William Kriegel, was
emerging as the frontrunner for a pair of merchant portfolios
totaling nearly 7 GW that was being auctioned off by BNP
Paribas. [K-Road inked an agreement the next month, and closed
the deal to buy the plants, which were saddled with more than
$1.4 billion in non-recourse bank loans from its creditor group
(PFR, 5/16). Credit Suisse arranged about $600 million in
financing for the acquisition on behalf of K-Road (PFR, 5/23).]

Automation Tooling Systems (PFR, 4/3), SunPower, SunTech
Power and Trina Solar Energy Co. a private Changzhou, China-
based manufacturer of silicon wafers, have considered or
launched successful IPOs.

—Mark DeCambre

round in which it goes back to the short-listed parties, bankers
say. Auction watchers say Complete Energy, International
Power, and GE Energy Financial Services are being mentioned
as potential shortlist candidates. 

Officials at the sellers and potential acquirers either declined
to comment or did not return calls for comment.

Coleto, a coal-fired facility in ERCOT, generates 632 MW.
The Carlyle Riverstone and Sempra venture own the plant via
holding entity Topaz Power Group. They decided to sell late last
year (PFR, 12/19).

—Peter Roth

COLETO SECOND
(continued from page 1)

capitalization of nearly $300 million.
Cascade was founded in 1953 by Lester Pettit, Spencer Clark,

and Stewart Matthews to offer a local gas utility to the
underserved Northwest region.  It has 385 employees and serves
about 230,000 customers in 91 cities in Washington and Oregon
including regions Grays Harbor, the Kitsap Peninsula, Walla
Walla, Wenatchee, and Yakima. —M.D.

PACIFIC NORTHWEST
(continued from page 1)

weeks with pricing of shares expected in mid May.
Calls to Gøran Bye, who heads up the REC silicon division

and Erik Thorsen, president and ceo of REC Group, were not
returned nor was a call and an email message to spokesman
Svanaug Bergland. UBS and Norwegian investment banking
firm ABG Sundal Collier are leading underwriting efforts. Calls
to officials at the firm were not returned.

REC was formed about six years ago by common shareholders
ScanWafer, SolEnergy and Fornybar Energi and has become one
of the larger participants in the photovoltaic business globally
with revenues in the fourth quarter of 2005 equivalent to
$132 million. The trio of shareholders is not expected to float
any of their interest.

The silicon division represents approximately 34% of REC’s
overall revenues with its other units focused on developing silicon
wafers and solar modules and cells making up 53% and 13% of
revenues, respectively. 

The solar outfit anticipates demand for solar components for
generating power will increase significantly over the next few
years and wants to use proceeds to help it grow, particularly in
the production of silicon, an official says. 

In the past several months, REC competitors such as ATS

NORDIC SOLAR
(continued from page 1)
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