
Editor’s Podcast
Tune in for our monthly podcast 
and listen to the PI team highlight 
the big stories of May. Visit the 
community section of  
www.powerintelligence.com

New Project Finance Loans
We’ve added four updates to our weekly 
round-up of the latest project finance deals 
in the Americas, with details on projects, 
sponsors and debt. 

See Deal Book, page 4

Get the rundown on the latest asset trades 
in PI’s weekly calendar, compiled from our 
exclusive Generation Sale Database. 

See calendar, page 3

Recurrent Energy has a short-list of buyers for a portfolio of 
solar photovoltaic projects in Ontario. The developer, a unit of 
Sharp Corp., is also in parallel talks with project finance lenders to 
ensure that long-term debt is available for the buyer, says a banker 
in New York. 

Negotiations reached a serious stage as more projects neared 
construction and the company had a better view on whether it 
wanted to retain an equity interest, industry officials say, noting it 
has been having informal talks with potential investors for a while. 
Initially, the San Francisco-based developer wanted to bring in a 
co-investor for the portfolio (PI, 2/24/11). This latest transaction is 
more likely to be a full-on sale, says a banker.

Unauthorized reproduction, uploading or electronic distribution of this issue, or any part of its content is illegal without the Publisher’s written permission. Contact us at (800) 437-9997.

VOL. XV, NO. 23 / June 11, 2012

Exclusive Insight on Power M&A and Project Financing

The weekly issue from Power Intelligence

Power Finance & Risk
www.powerintelligence.com

AES Affiliate Preps $1B Chilean 
Coal Deal
AES Corp. affiliate AES Gener has tapped HSBC as financial 
advisor in advance of launching a more than $1 billion financing 
backing its $1.43 billion, 532 MW Cochrane coal-fired project in 
northern Chile. Financial close is targeted for year-end.

At least two export credit agencies are expected to 
participate. Their contributions will dictate the size and scope 
of tranches intended for commercial, local and possibly 
development banks, says a deal watcher, noting that decisions 
have yet to be made. Whether a bond component is being 
considered couldn’t be learned. 

Separately, AES is talking with an equity player about taking 
a stake in Cochrane. Mitsubishi Corp. is a likely contender, 
says another banker tracking the deal. If Mitsubishi ultimately 
buys a piece of Cochrane, it likely would look to Japanese 

(continued on page 12)

(continued on page 12)

THE BUZZ

Transmission has enjoyed increased activity in the 
project finance market with several lines backed by LS 

Power, Sharyland Utilities and others, raising funds in the 
last year. The asset, however, is still a red herring when it 
comes to M&A as only a handful of lines have traded in the 
last three years. Transmission lines are greatly desired for 
their long-term stable cash flows, yet they’re scarce in M&A 
as owners tend to hold the assets long-term (PI, 3/18/11). 

Interested buyers have an opportunity to pick up part of 
a line: Starwood Energy is selling its minority stake, about 
25%, in the contracted Neptune transmission line that runs 
from New York to New Jersey. The sale marks the third 
transmission deal in a year, behind CalPERS purchase of the 
majority stake in Neptune from ArcLight Capital Partners 
and a transfer of the Cross Sound Cable. 

Recurrent Angles For Ontario PV Deal

For PFR’s take on other stories and the rest of the 
market, see page 2 

For more, see page 2 
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THE BUZZ

Do you have questions, comments or criticisms about a story that appeared in PFR? 
Should we be covering more or less of a given area? The staff of PFR is committed as ever 

to evolving with the markets and we welcome your feedback. 

Feel free to contact Sara Rosner, managing editor,  
at (212) 224-3165 or srosner@iiintelligence.com. 

TELL US WhAT YOU ThINk!

Recurrent Energy, the development unit of Sharp Corp., has composed a short-list 
of co-investors or buyers for about 170 MW of photovoltaic projects in Ontario. The 

company is also talking with project finance lenders in order to have long-term financing 
in place for the buyer. These moves come as its parent redraws its strategy in solar 
development, putting an emphasis on development in Japan.  

The players that make up the project finance landscape have been in flux for quite 
some time as they’ve had to evolve through the U.S. financial crisis in 2008 and later 
through troubles in Europe. WestLB is in its final weeks before it morphs July 1 into a 
portfolio management company called Portigon Financial Services. The German bank 
has been a giant of project finance—a global player with one of the best-known and 
most active teams in the sector. Yet, the European Commission in December dictated 
WestLB’s break-up after the bank needed billions of euros in aid from the European 
Union in recent years.

The German lender has played a quieter role this year. It had mandates for a handful 
of deals, but had to exit most as the June 30 deadline to wrap new financings has drawn 
near. WestLB bankers are assured jobs through year-end to help smooth the transition to 
Portigon, though some junior project financiers have already left. Those who choose to 
stay through year-end will receive severance packages.

While WestLB winds down, Associated Bank of Green Bay, Wis., is ramping up its 
presence in project finance. Associated has made $450-500 million in commitments 
since it launched a U.S. project finance team last year. It has helped finance new 
gas-fired, transmission and wind projects. Associated has also bought loans on the 
secondary market and may look to move into solar by year-end.
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These are the current live generation asset sales and auctions, according to Power Intelligence’s database. A full listing of completed 
sales for the last 10 years is available at www.powerintelligence.com/AuctionSalesData.html

 New or updated listing
The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  To report updates or provide additional information on the status of financings, 
please call Senior Reporter Holly Fletcher at (212) 224-3293 or e-mail hfletcher@iiintelligence.com.  

GENERATION AUCTION & SALE CALENDAR

Seller Assets Location Advisor Status/Comments

Air Products & Chemicals Stockton (50 MW Coal/Biomass Cogen) Stockton, Calif. New Harbor Teasers for the facility went out Feb. 2 (PI, 2/13).

Alcoa Calderwood (140.4 MW Hydro) Little Tennessee River, Tenn. JPMorgan Indicative bids due in early April (PI, 4/2). 
 Cheoah (118 MW Hydro) Little Tennessee River, N.C.   
 Chilhowee (52.2 MW Hydro) Little Tennessee River, Tenn.   
 Santeetlah (40.4 MW Hydro) Cheoah River, N.C.  

Bicent Power Hardin (120 MW Coal) Billings, Mont. Moelis & Co. Creditors are circling the plants in a pre-pack bankruptcy (PI, 4/30). 
 San Joaquin (48 MW San Joaquin Gas)   Lathrop, Calif. Scotiabank San Joaquin will be included in the sale of CalPeak assets (PI, 5/28).

BVP Property Big Valley (7.5 MW Biomass or development) Bieber, Calif. Barrier Advisors NexBank foreclosed on the asset in Q1 and is looking to sell it  
    (PI, 5/21).

Calpine Riverside (600 MW Gas) Beloit, Wis. TBA WPL is paying $393 million for the plant (PI, 5/21).

Capital Power Miller Creek (33 MW Hydro) British Columbia CIBC The seller has 60.56% equity stakes in the projects (PI, 4/9). 
 Brown Lake (7.2 MW Hydro) British Columbia  

Cascade Investments Altura (600 MW Cogen) Channelview, Texas TBA Cascade has been listening to sell-side pitches (PI, 3/19) 
 Twin Oaks (305 MW lignite-fired) Bremond, Texas   
 Cedar Bayou 4 (275 MW natural gas-fired)  Chambers County, Texas  

Edison Mission Group Homer City (1.884 GW Coal) Homer City, Pa. Barclays  Looking to exit the facility as its lessee (PI, 3/12).

Energy Investors Funds Loring BioEnergy (70 MW gas- and Maine Pierce Atwood A jet fuel pipeline is for sale along with the congeneration 
 diesel-fired project)   project (PI, 6/4).

Exelon Brandon Shores (1,273 MW  Coal) Anne Arundel Co., Md. Citigroup, Goldman Sachs Bidders have been notified as to whether they are in the second  
 H.A. Wagner (976 MW Coal) Anne Arundel Co., Md.  round (PI, 6/4). 
 C.P. Crane (399 MW Coal) Baltimore Co., Md.  

First Wind Steel Wind II (49.% stake of 15 MW Wind) Lackawanna, N.Y. TBA A minority stake is being put into the JV with Emera (PI, 5/28).

Gamesa Energy USA Pocahontas (80 MW Wind) Pocahontas County, Iowa JPMorgan Algonquin Power & Utilities has a controlling interest in the. 
 Sandy Ridge (50 MW Wind) Blair County, Pa.  four projects 
 N/A (Wind)    
 N/A (Wind)   

IPR-GDF Suez Energy North America Various (287 MW Wind) Various, Canada TBA Talking to prospective advisors about a sale (PI, 6/4).

Iberdrola Renewables Klamath (636 MW CoGen) Klamath Falls, Ore. Royal Bank of Canada First round bids are in (PI, 6/4).

LS Power Blythe (507 MW CCGT) Blythe, Calif. Credit Suisse LS is looking to flip the plant it bought in a portfolio in the fall  
    (PI, 4/16).

Luminus Management, CarVal Bosque (507 MW Gas) Laguna Park, Texas Bank of America Hope to sell the plant by early summer (PI, 4/30). 
Investors, Fortress Investment Group    

MACH Gen Harquahala (1 GW Gas) Maricopa County, Ariz. Goldman Sachs The sale launched recently (PI, 5/21).

NRG Solar CVSR (250 MW Solar PV) San Luis Obispo County, Calif. Credit Suisse, Morgan Stanley NRG is out talking to potential investors (PI, 3/5).

Olympus Power, Metalmark Capital Brooklyn Navy Yard (Stake, 286 MW Gas-fired)  Brooklyn, N.Y. Credit Suisse Teasers went out recently for the stake (PI, 5/28).

Perennial Power Mid-Georgia (300 MW CoGen) Kathleen, Ga. Fieldstone ArcLight, GE EFS and GIC are buying the facility although Georgia  
    Power has first refusal rights (PI, 5/21).

Silverado Power, Martifer Solar Various (130 MW Solar) Various, Calif. Marathon Capital The partners are looking to raise capital around the contracted  
    portfolio (PI, 2/13).

Solar Trust of America Blythe (1 GW Solar PV) Blythe, Calif. RPA Advisors RPA is working with the company; creditor committee with  
 Palen (500 MW Solar PV Desert Center, Calif. Marathon Capital Marathon (PI, 5/7). 
 Amargosa (500 MW Solar PV) Amargosa, Nev.    
 Ridgecrest (250 MW Solar PV) Ridgecrest, Calif.  

Stark Investments Batesville (837 MW CCGT) Batesville, Miss. Lazard Bids came in for a court-run sale (see story, page 6).

Starwood Energy Neptune (65-mile Transmission) Sayreville, N.J. to Barclays Recently hired Barclays to run the sale (see story, page 7). 
  Long Island, N.Y.

Starwood Energy, Tyr Energy,  Vaca Dixon (49 MW Peaker) Vacaville, Calif. Scotiabank The portfolio sale will launch soon (PI, 5/28). 
GSO Capital Panoche (49 MW Peaker) Firebaugh, Calif.   
 Border (49 MW) San Diego, Calif.   
 Enterprise (49 MW) Escondido  

SunPower McHenry (25 MW Solar PV) Modesto, Calif. TBA K Road has bought the project and lined up financing from three  
    lenders (PI, 5/21).

Tenaska Solar Ventures Imperial Solar Energy Center South Imperial County, Calif Royal Bank of Canada Tenaska is looking to bring in a minority owner that has tax appetite  
 (130 MW Solar PV)   (PI, 6/4).

U.S. Power Generating Co. Gowanus Barges 1 (160 MW Oil) Brooklyn, N.Y. Tier One Capital Management First round bids for the two barges are expected in February (PI, 1/9). 
 Gowanus Barges 4 (160 MW Oil)   

Westmoreland Coal Co. ROVA (230 MW Coal) Weldon, N.C. Gleacher & Co. Wants to sell the plant by the end of the year (PI, 5/14).

Wind Capital Group Various (1.3 GW Wind development) Various Energy Advisory Partners Put the pipeline on the block as a way to raise capital (PI, 5/7).
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AES Gener Cochrane (532 MW Coal) Chile TBA TBA $1B TBA Sponsor taps HSBC as financial advisor ahead of deal and 
eyes equity (see story, page 1).

AES Solar, 8minutenergy 
Renewables

Mount Signal (200 MW 
Solar PV)

Imperial Valley, Calif. TBA TBA $700M TBA Mandates expected soon (PI, 5/21).

BP, Sempra Flat Ridge 2 (419 MW Wind) Wichita, Kan. TBA TBA TBA TBA Lenders submit financing proposals to sponsors (PI, 6/4).

Mehoopany (141 MW Wind) Wyoming County, 
Penn.

BTMU, CoBank, Mizuho TBA $200M 18-yr Pricing, tenor emerge (PI, 4/16).

Cape Wind Associates Cape Wind (420 MW Wind) Nantucket Sound, Barclays TBA TBA TBA Financing to be re-ignited (PI, 4/16).

Cheniere Energy Unidentified (Export LNG 
Facility)

Sabine Pass, La. Agricole, BTMU, 
Credit Suisse, HSBC, 
JPMorgan, Morgan 

Stanley, RBC, SocGen

Mini-Perm $3.2B 7-yr Sponsor seeks second tier of lenders (PI, 5/7).

Cogentrix Portsmouth (110 MW Coal) Portsmouth, Va. RBC, Scotia Refi $120M 5-yr Sponsor tags RBC to lead refi, with Scotia as co-lead (PI, 
5/7).

Dalkia Canada, Fengate 
Capital

Ft. St. James (33 MW 
Biomass)

Ft. St. James, B.C. TBA TBA TBA TBA Sponsors seek roughly $175 million financing for  project 
(PI, 3/26).

Merritt (33 MW Biomass) Merritt, B.C. TBA TBA TBA TBA Sponsors seek roughly $175 million financing for  project 
(PI, 3/26).

Diamond Generating Corp. Mariposa (200 MW Gas) Alameda County, Calif. SMBC, DZ, CoBank, 
Sumitomo Trust

TBA $150M 10-yr Sponsor mandates four lenders (PI, 5/14).

Duke Energy Renewables Los Vientos (402 MW Wind) Willacy County, Texas TBA TBA TBA TBA Sponsor circles $220 million NADB tranche (PI, 5/28).

enXco Shiloh 3 (102.5 MW Wind) Solano County, Calif. BayernLB, NordLB, 
Rabo, Union Bank

Mini-Perm $150M+ 7-year Deal wraps (see story, page 5).

Finavera Wind Energy Wildmare (77 MW Wind) Peace River, B.C. TBA TBA $160M TBA Sponsor targets financing, likely from life insurance 
companies (PI, 4/2).

GCL Solar Various (77 MW PV) Puerto Rico Union Bank, WestLB TBA $200M TBA Deal to wrap this week (PI, 5/28).

Inkia Energy Unidentified (500 MW Hydro) Cerro del Aguila, Peru BBVA, Crédit Agricole, 
HSBC, Scotia, SocGen, 

SMBC

TBA $600M 12-yr A dozen lenders expected to make commitments (PI, 4/30).

InterGen Unidentified (Gas Pipeline) Zacatecas, Mexico TBA TBA $200M TBA Sponsor considering club deal (see story, page 5).

Odebrecht Chaglia (406 MW Hydro) Peru BNP Term $650M 17.5-yr, 
20-yr

Two more lenders joint deal (PI, 5/21).

Panda Energy Temple (600 MW Gas) Temple, Texas TBA TBA $1.2B TBA Sponsor is looking to line up debt and equity (PI, 5/28).

Pattern Energy Ocotillo (315 MW Wind) Imperial Valley, Calif. TBA Mini-Perm $400M C+ 7-yr Sponsor targets $400 million financing; 10 lenders eye deal 
(PI, 5/14).

Primary Energy Recycling Various (Cogen) Indiana RBC, Scotia Refi $110M 5-yr Deal wraps (see story, page 6).

Ridgeline Energy Meadow Creek (120 MW 
Wind)

Bonneville County, 
Idaho

TBA TBA $180-200M TBA Sponsor discusses financing with lenders, equity with 
Diamond Generating Corp. (PI, 5/28).

Rockland Capital, Broadway 
Electric Co.

Mass Solar (Solar PV) Massachusetts TBA TBA $200M TBA Sponsors talking to four lenders about financing (PI, 5/14).

Sempra U.S. Gas & Power Copper Mountain 2 (92 
MW PV)

Boulder City, Nev. TBA TBA $130M 17-
18-yr

BTMU, Crédit Agricole and SMBC likely lenders (PI, 5/21).

Solarpack Various (22 MW Solar PV) Tacna and Moquega, 
Peru

TBA TBA $120M 20-yr Sponsor is talking to lenders for funds for two projects (PI, 
4/30).

Standardkessel, Green 
Energy Team

Unidentified (6.7 MW 
Biomass)

Koloa, Hawaii TBA TBA TBA TBA WestLB exits deal; sponsor tap another bank as lead (PI, 
5/21).

Wind Capital Group Unidentified (150 MW Wind) Osage County, Okla. BayernLB, Rabo TBA TBA TBA Lawsuit delays financing until 2012 (PI, 11/28).

Sponsor Project Location Lead(s) Loan Loan 
Amount Tenor Notes

Live Deals: Americas

New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed. To report updates or provide additional information on the status of financings, please 
call Senior Reporter Brian Eckhouse at (212) 224-3624 or e-mail beckhouse@iiintelligence.com. 

PROJECT FINANCE DEAL BOOK

Deal Book is a matrix of energy project finance deals that Power Intelligence is tracking in the energy sector. A full listing of deals for the 
last several years is available at http://www.powerintelligence.com/projectfinancedeal.html
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PROJECT FINANCE

InterGen Scouts $200M Mexican Gas Deal
InterGen is talking to lenders about a roughly $200 million financing 
supporting a gas compression unit and related pipeline project 
in Zacatecas, Mexico. It may also use some of the proceeds 
toward a 200-250 MW combined cycle project it is building for the 
Peñasquito mine in Zacatecas.

A club deal is being considered. “Theoretically, four banks can 
finance it,” says a financier who is tracking the deal. At least two banks 
are considering participating in the financing, says another banker.

InterGen inked a power delivery agreement in January 2011 with 
Goldcorp, a Vancouver, B.C.-based mining producer and owner 
of the Peñasquito mine, for the CCGT project. That agreement 

will span at least 20 years. Peñasquito began operations in 2010; 
Goldcorp anticipates the gold, silver, zinc and lead mine will have a 
22-year life.

Crédit Agricole, Deutsche Bank and NordLB are among 
InterGen’s relationship banks.

The identity of the lenders likely to participate in the deal and 
specific terms, including pricing and tenor, couldn’t be learned. 
An InterGen spokeswoman in Burlington, Mass., didn’t return 
a call seeking comment, while a Goldcorp official in Lomas de 
Chapultepec, Mexico, couldn’t be reached by press time. Bank 
officials declined to comment or didn’t return calls.

Quartet Wraps enXco-Santander Deal
BayernLB, NordLB, Rabobank and Union Bank have finalized a roughly $150 
million credit backing enXco and Banco Santander’s 102.5 MW Shiloh 3 wind 
farm. The deal wrapped June 1.

Santander subsidiary Sovereign Bank took an equity position in the Solano County, 
Calif., farm in February, when it inked a single-investor lease with enXco (PI, 5/3).

The seven-year mini-perm is priced between 300 and 350 basis points over 
LIBOR, says a deal watcher. He attributes the margin—50-75 bps over market—to 
the sale leaseback structure, but didn’t elaborate.

Pacific Gas & Electric has a 20-year offtake agreement for Shiloh 3. The 
project began operations in December and uses 50 REpower 2.05 MW turbines.

Jim Peters, enXco v.p. of project finance in Burlington, Vt., didn’t return a call 
seeking comment. Bank officials declined to comment or didn’t return calls.

MN  

910 MW 

CA  

682.4 MW 

IA 

508.5 MW 

WA 

144 MW 

IN 

106 MW 

KS 

100 
MW 

CO 

30 MW 

HI 

10.56 
MW 

Total:  
2,491.46 MW 

Associated Expands PF Role
Associated Bank, a Green Bay, Wis.-based lender, has begun 
financing wind projects in the U.S. and may look to expand into 
solar, too. It is also eyeing completed loans available on the 
secondary market, says a person familiar with Associated.

The bank’s four-person project finance team, based in 
Chicago and led by Kristin Isleib, senior v.p. of project 
and utilities, may seek the permission of its superiors to 
move into solar by year-end. Associated is also evaluating 
a wind financing in the marketplace. The specific nature of 
Associated’s approval process for solar and the identity of the 
wind deal it is considering couldn’t be learned. A bank official 
declined to comment.

Since it joined project finance last year, Associated has 
committed $450-500 million across the gas, transmission and 
wind sectors. Its sweet spot for gas-fired deals is $25 million, while 
wind is $20 million—figures typically representative of a modest 
participatory lender, according to bankers.

Philip Flynn, Associated’s president and ceo and a former 
Union Bank vice chairman and coo, chose to launch a project 
finance operation loosely modeled after the Mitsubishi UFJ 
Financial Group affiliate’s “successful platform,” says a market 

observer. Associated hired Flynn in November 2009.
Associated, in April, contributed $20 million to a $650 million 

financing backing 300 MW at Terra-Gen Power’s Alta wind project 
in Tehachapi, Calif., marking the bank’s entry into the wind space 
(PI, 4/18). It has since bought a piece of a $262.8 million credit 
supporting Competitive Power Ventures’ 165 MW Cimarron I 
wind project in Gray County, Kan., from an undisclosed seller. 
Bank of Tokyo-Mitsubishi UFJ, Helaba, Lloyds Bank Corporate 
Markets and Siemens Financial Services are among the original 
Cimarron I lenders; that deal wrapped in late December (PI, 1/13).

An increase in mini-perm transactions has encouraged some 
American lenders to consider project finance, bankers say. 
American regional banks, like most Canadian project finance 
lenders, typically prefer short-term deals. The Alta deal, for 
example, is a seven-year mini-perm, while Cimarron is a 10-year 
mini-perm. But Associated can lend longer—15-20 years.

Associated’s first project financing was a $795.5 million deal 
supporting CPV’s 800 MW Sentinel gas-fired project in Riverside 
County, Calif., which wrapped in the second quarter of 2011 (PI, 
4/20). It has also participated in Texas transmission deals, including 
lines sponsored by LS Power (PI, 8/10).

Source: Power Intelligence via enXco

enXco Wind Projects By State
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Bids for Batesville, the 837 MW gas-fired plant in Batesville, Miss., 
were due Monday under its bankruptcy sale process in the U.S. 
Bankruptcy Court District of Delaware. The plant is owned 
by a financial consortium led by Stark Investments. Lazard is 
advising Batesville’s owners and running the sale process.

There were nine entities interested in the plant earlier in the due 
diligence process, according to court documents. The undisclosed 
parties had to show initial interest although it’s not clear how many 
will place final bids, deal watchers say. An auction is scheduled for 
June 13 to affirm the winning bid; the acquisition is targeted to have 
a late summer completion.

It’s expected that creditors, including Luminus Management 
bondholders Transamerica Life Insurance Co. and John Hancock 
Life Insurance Co., will make a bid for the plant, say deal watchers. 
Transamerica and John Hancock provided $20 million in debtor-in-
possession financing at the outset of the bankruptcy process. The 
identity of other prospective bidders could not be learned. 

Batesville has about $210 million outstanding on two tranches 
of bonds. There is a $176 million issuance of bonds with an 8.16% 
coupon due in 2025 that has the full amount outstanding. A $150 
million tranche of bonds due in 2014 that carries a 7.164% coupon 
has $34.95 million outstanding.

The facility has had outages over the last year due to mechanical 
problems at two units that prevented it from selling power under its 
dual contracts with Goldman Sachs’ affiliate J. Aron and South 

Mississippi Electric Power Association thus impacting its financial 
health. One unit at Batesville was offline from May 2011 until February 
because of mechanical problems while another unit was offline from 
October to January, according to court documents. The contracts with 
J.Aron and SMEPA extend until 2013 and 2015, respectively. Tenaska 
had a signed purchase and sale agreement for the plant last fall but 
backed out when operational problems were not fixed (PI, 3/20).

The current owners, Stark and affiliates of Credit Suisse, 
JPMorgan and Monarch Alternative Capital became owners of 
the plant when Complete Energy went into foreclosure in 2007 (PI, 
11/30/10). Stark owns 43%, Monarch Alternative Capital 32.5%, CS 
affiliates 16.2% and JPMorgan affiliates 8.1%. 

Spokespeople and officials for the owners, creditors and Lazard 
either declined to comment or were not immediately reached.

Bidders Step In For Batesville

MERGERS & ACQUISITIONS

Joint lead arrangers 
Scotiabank and Royal 
Bank of Canada have 
wrapped a $110 million 
refinancing of inside-
the-fence thermal 
facilities at five steel 
mills in Indiana. An 
affiliate of Primary 
Energy Recycling, an 
Oak Brook, Ill.-based energy recycling servicer, has full or partial 
stakes in the five facilities. The deal wrapped May 24.

The refi is comprised of three tranches: a $25 million, five-year 
revolver at LIBOR plus 300 basis points; a $50 million, five-year 
term loan, also at LIBOR plus 300 bps; and a $35 million, seven-
year term loan at LIBOR plus 425 bps. The revolver and five-year 
term loan have no LIBOR floor, while the seven-year loan has a 
floor of LIBOR plus 125 bps.

Fifth Third Bank, a U.S. regional bank headquartered in 
Cincinnati, Ohio, and Wells Fargo affiliate Wells Fargo Foothill 
participated in the deal. Fifth Third has played in utility bond issues. 

It was a co-manager in a $300 million Puget Sound Energy issue 
in March 2011 (PI, 4/20/11).

Funds from the refinancing have fully retired $36.4 million 
outstanding on Primary Energy’s term loan. They also will be used 
to fund Primary Energy’s purchase of Atlantic Power Corp.’s 
common membership interests in affiliate Primary Energy 
Recycling Holdings. That affiliate owns and operates four of the 
projects and has a 50% interest in the fifth. Atlantic Power had a 
14.3% stake in the affiliate, according to Primary Energy. Primary 
paid Atlantic $24.2 million and now holds full ownership of the 
affiliate. That transaction closed May 31.

The five Primary Energy thermal projects represent 283 MW 
(PI, 5/22). They are: the 50 MW Ironside combined heat and power 
facility; the 75 MW North Lake CHP furnace; Harbor Coal, which 
uses pulverized coal; the 95 MW Cokenergy CHP project; and 
the 63 MW CHP Portside Energy. The generating capacity of the 
Harbor Coal project could not be learned. 

Efforts to reach Michael Alverson, Primary Energy Recycling 
cfo and v.p., and Katie Szpyrka, manager of finance, were 
unsuccessful by press time. Bank officials or spokespeople declined 
to comment or didn’t return calls.

Scotia, RBC Seal Ind. Thermal Refi
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Starwood Energy has tapped Barclays to sell its stake in Neptune, 
the New York transmission line. Teasers for the roughly 25% stake 
in the 65-mile line are expected to be 
released shortly, deal watchers say. 

Starwood is the second largest 
stakeholder in Neptune behind 
CalPERS, which bought a 59% stake 
from ArcLight Capital Partners in 
December, deal watchers say. Atlantic 
Energy Partners, a consortium of the 
original developers, also has a minority 
stake. The precise size of Starwood’s 
stake could not be learned.

Neptune is a 660 MW high voltage direct current line that 
runs from Sayreville, N.J., to Long Island, N.Y. Long Island 

Power Authority will buy all of its capacity through 2027, with 
the option to extend the contract for an additional 20 years. The 

line had $281.1 million in project debt in 
2011 (PI, 7/22).

Energy Investors Funds invested in 
Neptune alongside Starwood in a roughly 
$97 million equity contribution in 2005 
although EIF sold its stake to ArcLight in 
2009 (PI, 12/9/09). 

The Greenwich, Conn.-based 
Starwood also has a stake in 
the 660 MW, eight-mile Hudson 
transmission project. A Barclays 

spokesman declined to comment and a Starwood official was not 
immediately reached.

Binding Offers Near For Alcoa Hydro
Final round bids are expected soon for Alcoa’s 351 MW portfolio 
of hydro assets nestled near the Great Smoky Mountains. Offers 
for the four assets are anticipated early in the week, says one deal 
watcher. JPMorgan is running the sale.

The shops in the second round are said to be a mix of players. 
A number of entities, including energy strategics and financial 
players, looked at the assets early in the process when few assets 
were on the market, industry officials say. Several backed away 
from the process thinking that the Tennessee Valley Authority, 
the offtaker until June 2014, would be the natural buyer, they note. 
The identities of bidders could not be learned. 

There are options for the power, once the TVA contract expires, 
that could entice financial players, says one banker. Other potential 
offtakers include utilities in the neighboring states, such as Duke 

Energy subsidiary Duke Energy Carolinas, or selling into the 
wholesale market of PJM South through the southern part of 
Virginia (PI, 3/30), he notes.

The Tapoco facilities in Tennessee and North Carolina are 
approved by the U.S. Federal Energy Regulatory Commission to 
operate through 2045. Three of the facilities have been modernized 
and one is currently in the middle of a $120 million upgrade that is 
on track to be finalized by next year.

Carsten Woerhn, executive director and head of U.S. 
generation M&A at JPMorgan, and Jonathan Dickman-Wilkes, 
v.p., are running the auction. 

Spokeswomen for JPMorgan and Alcoa, both in New York, 
and the TVA either declined to comment or weren’t immediately 
reached.

Starwood Tags Barclays For Neptune Stake Sale

Price Talk Emerges On EquiPower Refi
Preliminary pricing has emerged on EquiPower Resource Holdings’ 
$975 million debt package. Thursday’s bank meeting gave guidance 
on the first lien senior secured $685 million term loan that matures 
in 2018 at 475-500 basis points over LIBOR, says a deal watcher. 
The loan has a proposed LIBOR floor at 1.5% and an original issue 
discount at 98.5. It includes a 101, one-year soft call premium.

The second lien secured $200 million term loan matures 
in 2019 and carries price guidance at LIBOR plus 850-875 
bps. There is a 1.5% LIBOR floor and an OID at 98. The loan 
carries a call premium for years one, two and three at 103, 102 
and 101, respectively. The price talk starts 25 bps higher than 
where guidance started on a term loan sought by First Reserve 
earlier this year to finance its acquisition of a contracted portfolio 
because of the merchant risk of the EquiPower fleet (PI, 2/17). 
Proceeds from the loans will be used to refinance acquisition 
financing associated with Milford Power as well as funding debt 

service reserve and paying a dividend (PI, 5/30).
Power term loans have been infrequent over the last year so there is 

investor appetite, says one banker, noting that the ratings will determine 
which buyers can take a piece. The $685 million term loan is rated Ba3 
by Moody’s Investors Service, which puts the second lien term loan 
at B2. The entire package is rated BB by Standard & Poor’s. 

The package also includes a five-year senior secured $90 
million revolver. Pricing on the first lien term loan is proposed at 
wider guidance than the term loan that is already in place, which is 
LIBOR plus 425 bps (PI, 1/19/11). 

Barclays, Deutsche Bank, Goldman Sachs and Morgan 
Stanley are the lead arrangers. Commitments are due June 14.

EquiPower is a portfolio company of Energy Capital Partners 
that owns gas-fired generation in the Northeast. 

Bank spokespeople either declined to comment or could not 
immediately comment. 
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PEOPLE & FIRMS

WestLB PF Staff To Remain Through Year-End
WestLB project financiers have been assured employment through 
year-end, even though the bank’s break-up is set for June 30.

Bankers will qualify for a severance package if they stay through 
December. The size and scope of a package depends on multiple 
factors, including tenure with WestLB, says an observer, declining 
to elaborate.

Some bankers have exited WestLB’s New York office, mostly 
analysts and associates, says another observer. “They probably 
have been there less than three years, so their severances won’t be 
as much as the more senior guys,” the observer says. “If they can 
get a new job now, that probably makes more sense financially.” 
The identity of the departed bankers and the size of WestLB’s 
global power and utilities team couldn’t be learned. A bank official 
declined to comment.

WestLB will re-emerge July 1 as Portigon Financial Services, 
a portfolio management company for bank’s assets that will be 
transferred to Erste Abwicklungsanstalt (PI, 5/16). EAA is a wind-
down agency created in 2009 under Germany’s Financial Market 
Stabilisation Fund Act.

WestLB will keep financiers for months after the break-up, 

in part, to ensure that the transition is completed, says another 
observer. Bankers’ specific roles have yet to be detailed, however. 
All active deals must be wrapped by June 30.

Most, if not all, 2012 deals 
WestLB had been attached to have 
either closed or are shifting to other 
lenders. WestLB, for example, had 
planned to lead a roughly $200 
million financing backing solar 
distributed generation projects 
in Massachusetts sponsored by 
Rockland Capital and Broadway 

Electric Co., a Boston-based engineering, procurement and 
construction company, but will pass the deal to other lenders 
(PI, 5/7). Rockland will likely mandate new lenders this month, 
says Scott Harlan, Rockland managing director in Houston. He 
declined to identify potential lenders and targeted deal terms, 
including pricing and tenor.

Tom Murray, WestLB global head of energy in New York, 
declined to comment through a spokeswoman.

WestLB will re-emerge 
July 1 as Portigon 
Financial Services, a 
portfolio management 
company for bank’s assets 
that will be transferred to 
Erste Abwicklungsanstalt
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May 16, 2012 – 7:10 PM
Credit Suisse Bigwigs Reportedly Eye BofA
Two Credit Suisse power and utility senior staffers are reportedly 
eyeing a move to Bank of America: Ray Wood, head of global 
alternative energy, and Gavin Wolfe, vice chairman of investment 
banking & co-chairman of power and renewables energy.

Calls to the offices of both Wood and Wolfe were picked up by 
assistants who said they were unavailable or declined to comment 
while a Bank of America spokesman could not be reached 
immediately.

Laurie Coben, managing director and global head of energy and 

May 16, 2012 – 8:32 PM
BofA Adds Three Bankers From Credit Suisse
Bank of America is adding three new bankers to its energy and power group.
The bank, which has seen some high level defections and additions the 
past couple of months, announced it has hired Ray Wood, Gavin Wolfe 
and Jason Satsky from Credit Suisse

May 16, 2012 – 10:14 PM
Bank of America Hires 3 Power Specialists 
From Credit Suisse
Bank of America Merrill Lynch has hired a team of three investment 
bankers specializing in the power industry from Credit Suisse, the firm 
announced in an internal memorandum reviewed by DealBook on Wed-
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• Colorado’s Public Utilities Commission was blasted by auditors 
who found the commission’s paperwork sloppy and sometimes 
non-existent. The PUC doesn’t adhere to state travel policies or 
adequately track private meetings with companies from regulated 
industries, according to the audit (BusinessWeek, 6/5).

• Only 58% of utility executives see a future in coal-fired generation, 
down from the 81.5% who said the same in 2011, according to 
a survey conducted by Black & Veatch. Also, 70% of the 500 
utility executives surveyed consider the physical impacts of 
global warming and 81% predict that natural gas prices will rise 
significantly (CleanTechnica, 6/5).

• New Jersey utilities PSE&G, Jersey Central Power & Light, 
Rockland Electric, and Atlantic City Electric plan to participate 
in the state’s program that calls for developing 180 MW in new solar 
capacity in the next three years. ACE has pledged 20 MW, JCP&L 
has pledged 52 MW, and PSE&G has pledged 95 MW in the next 
three years (NJ Spotlight, 6/5).

• Calpine Energy Services has signed a five-year contract with 
Southwestern Public Services Co., a subsidiary of Xcel Energy, 
to supply SPS with 200 MW from its Oneta combined cycle power 
plant. The agreement will take effect on June 1, 2014 (Power 
Engineering, 6/5).

• DTE Energy plans to install 140 wind turbines in Michigan, 
roughly half of the turbines will be installed in Sigel, Minden, and 
McKinley Townships by year-end and the other half will be installed 
in Chandler Township by the end of 2013. DTE aims to meet state 
standards that require 10% of power to be derived from renewables 
by 2015 (MichiganLive, 6/4).

• U.S. generating capacity could fall 4.4% 
to 16% on a summer day between 2031 
and 2060 due to global warming and its 
subsequent effect on water temperatures, 
according to a recent study in the Nature 
Climate Change Journal. As the weather 
gets warmer so do the lakes and rivers 
from which power plants draw their cooling 
water, reducing the amount of generation 
output (The New York Times, 6/4).

• Chesapeake Energy is facing a cash 
crunch stemming in part from losses from selling its hedges against 
low gas prices last October.  Warm winter weather that decreased 
demand for gas is also leading to losses for the company (The Wall 
Street Journal, 6/4).

NEWS IN BRIEF

• Ohio emits the 
largest amount of 
mercury from coal-
fired generation, 
according to a report 
by the U.S. Natural 
Resources Defense 
Council, followed 
by Pennsylvania and 
Indiana. If the U.S. 
Environmental Protection Agency can pass Clean Air Act’s 
updates in Congress, 90% of the emissions from plants in these 
states could be eliminated through technology improvements 
(Kansas City InfoZine, 6/7).

• The Shaw Group Inc. is teaming up with Exelon to develop a 
power cycle which produces cost-effective electricity with little to no 
air emissions called NET Power. Net Power will initially be based 
on a natural gas fueled turbine but is expected to be adapted for 
coal; the first full-scale commercial plant should be running by early 
2015 (Power Engineering, 6/7).

• Indiana regulators have ordered Duke Energy Corp. to release 
over 100 documents pertaining to the corporation’s troubled 
coal-gasification Edwardsport plant in southwestern Indiana. The 
documents include correspondence regarding problems that have 
caused over $1.3 billion of cost overruns at the $3.3 billion plant 
(The Republic, 6/7).

• Invenergy’s 212.8 MW wind project in Gratiot County, Mich., 
the largest in the state, began commercial operation last week. 
Roughly half of the 133 GE turbines at the farm are owned by DTE, 
a Detroit-based power company (Bloomberg, 6/6).

• Dartmouth College has received a $294,072 grant from the U.S. 
Department of Energy to research strengthening steel alloys that 
can withstand extreme conditions for the next generation of gas 
and coal-fired plants. The student-led teams will focus on improving 
oxidation resistance in iron-based alloys (The Union Leader, 6/6).

 The Solar Electric Power Association has recognized Tuscon 
Electric Power as the 2012 Investor Owned Utility of the Year. TEP 
has more than 45 MW of solar generation and aims to have 240 
MW by 2014 (Power Engineering, 6/5).

• BP Wind Energy is building a 66,000 acre, 300-turbine wind 
farm next to SandRidge Energy oil fields in Kansas and farmers 
in Harper, Barber, and Kingman counties are receiving big payoffs 
from the companies to use their land. BP has agreed to pay out 
$1.2 million per year to the counties (CNN, 6/6).

News In Brief is a summary of publicly reported power news stories. The information has been obtained from sources 
believed to be reliable, but PFR does not guarantee its completeness or accuracy.
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ONE yEAR AGO

AES Affiliate  (Continued from page 1)

lenders to help finance the project. The size of the stake for sale 
and the status of negotiations couldn’t be learned. The identity 
of ECAs looking at the financing also couldn’t be immediately 
ascertained. Spokespeople at AES Gener in Santiago and 
Mitsubishi in Tokyo could not be reached.

AES relationship lenders include Crédit Agricole, ING, Société 
Générale and Union Bank. Whether those lenders are eyeing the 
Cochrane financing couldn’t be learned. Bank officials declined to 
comment or didn’t return calls.

AES Gener is negotiating with multiple offtakers in an effort to 
snag power purchase agreements for Cochrane, which is expected 
to be operational in 2015. The identity of potential offtakers couldn’t 
be learned.

HSBC is an active player in the Latin American project finance 
landscape, though it is less prominent in the U.S., apart from its 
role as an arranger of a more than $2 billion financing supporting 
Cheniere Energy’s liquefied natural gas project in Sabine Pass, La. 
(PI, 5/1). HSBC is participating in a roughly $600 million financing 
backing Inkia Energy’s hydro project in Cerro del Aguila, Peru (PI, 
4/26). It also helped finance Macquarie Mexican Infrastructure 
Fund’s 396 MW wind project in Oaxaca, Mexico (PI, 2/27).

—Brian Eckhouse

ALTERNATING CURRENT

Infigen, Greenpeace Celebrate  
The Wonders Of Wind
There are two holidays this week, but only 
one—Father’s Day—is spurred by Hallmark.

Friday marks the annual Global Wind Day, when Infigen 
and other operators of wind farms globally host tours and 
promote the merits of renewable energy. Infigen will open its 
48.3 MW Woodlawn wind farm in New South Wales, Australia, 
to visitors. The developer has advised visitors to wear warm, 
long-sleeved clothes, closed shoes, sunscreen and a hat, 
according to its Web site. It is fall in Australia, after all.

In Boston on Friday, Greenpeace will lobby lawmakers 
at the State House to pass a bill that would purportedly ease 
efforts to lock in offtake contracts in Massachusetts. “We’ve 
been looking in Massachusetts for ways to talk about the 
benefits of wind energy and to bring more megawatts online,” 
says Emily Rochon, a Greenpeace energy campaigner based 
in Boston. “We thought this meshed perfectly.”

This is the second consecutive 
year that Infigen has participated in 
Wind Day, which was initiated by the 
European Wind Energy Association 
in 2007 and expanded globally in 2009 
by the Global Wind Energy Council. 
This year, EWEA and GWEC are 
also holding a photo competition that 
captures wind technology. The groups received 2,100 photos 
submitted from more than 65 countries, according to the 
Global Wind Day website.

EWEA and GWEC plan to name six winners on Global 
Wind Day. Winners will snag EUR1,000 ($1,257) vouchers from 
Amazon.com, according to the group’s website. Runners-up 
will get EUR250 ($314) vouchers.
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Bank of Ireland sought to sell its non-domestic project finance 
units. [GE Energy Financial Services snagged a $1 billion 
portfolio at 8% below par, consisting of BOI assets in multiple 
sectors, including renewables and thermal generation, midstream 
and oil and gas, and across four continents, including North 
America (PI, 10/18).]

Recurrent Angles (Continued from page 1)

The long-term debt being sought to accompany the portfolio is 
modus operandi for Japanese banks as well as Canadian life insurance 
companies. Recurrent is said to be overseeing the talks itself.

Arno Harris, ceo of Recurrent, said the projects have strong 
credit and received a strong reception in the market with both 
equity and debt players. The company prefers to retain equity 
stakes although it’s a decision that is a made on a case-by-case 
basis, he says, declining further comment on the Ontario portfolio.

The move to bring in a co-investor or sell the portfolio comes as its 
parent Osaka, Japan-based Sharp evaluates its solar development 
strategy. Sharp bought Recurrent in the fall of 2010 with the aim to 
deploy its solar panels down through Recurrent’s pipeline (PI, 9/24/10).  

Sharp has encountered increased competition as the prices of 

its solar thin film panels have not fallen as quickly as other types 

of panels, making them a tough sell against other technologies, 

says one banker. Reduced solar incentive programs in European 

countries that were once a hot-bed for development and the global 

oversupply of panels contributing to falling panel prices have led to 

Sharp’s decision (PI, 7/8).
Harris says that “the relationship with Sharp has been 

tremendously positive” and has included Sharp opening up its 
balance sheet to Recurrent as it works to expand into other parts 
of the world. He declined to comment on whether there has been 
a change in the relationship with its parent or if Sharp is still using 
its balance sheet for development, adding that he cannot speak for 

Sharp on corporate strategy.
Sharp is now looking to take advantage of its relationships to 

build out in its home market, particularly as Japan considers its 
energy future in the wake of the Fukushima nuclear disaster, says a 
solar M&A banker.

A Sharp spokesman in Mahwah, N.J., couldn’t be reached for 
comment by press time. —Holly Fletcher & Brian Eckhouse


