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FPL TO CUT LEVERAGE ON PLANNED 
MEGA REVOLVER
FPL Energy will juice up its equity contribution to an upcoming four-plant development
program, allowing it to shave back the size of an associated non-recourse construction
revolver from $2-2.4 billion to below $2 billion and to reduce the risk profile of the deal
for lenders. The facility has been hotly anticipated, not least because of it size and the fact
previous lead arranger Citibank balked at the underwriting demands of the IPP arm of
Juno, Fla.-based FPL Group (PFR, 5/6) and walked away from the deal. But the merchant
flavor of the deal, combined with its sizeable ERCOT exposure, will keep some banks on
the sideline, despite FPL’s profile as a sponsor, say project financiers. 

Newly minted co-bookrunners Royal Bank of Scotland and Bank of Nova Scotia are close
to drawing up the term sheet and expect to approach a group of three additional banks to take

(continued on page 12)

CMS SEEN PUTTING ITSELF UP FOR SALE 
Crisis-stricken Midwest energy giant CMS Energy is reportedly considering foregoing its
independence in the wake of its tumbling stock price, credit rating downgrade to junk
status and admission of engaging in large-scale bogus power trades. Two Wall Street
bankers that have spoken to senior CMS officials say the company has actively begun
shopping itself. However, Kelly Farr, a CMS spokesman, denied the move.

It is unclear whether CMS has appointed an advisor to conduct a sale, but likely
candidates would be Morgan Stanley and J.P. Morgan, as both have long worked with
the Dearborn, Mich.-based company. Judy Hitchen, a spokeswoman at Morgan Stanley,
says the bulge bracket firm is retained as one of CMS’ strategic advisors, but declined to
comment further. Eric Fornell, managing director and head of power at J.P. Morgan, did
not return calls.

(continued on page 12)

DOMINION TARGETS MAIN TO MAINE 
ASSET PURCHASES 
Dominion Energy is involved in active discussions with Mirant, NRG Energy and
Edison Mission Energy with a view to purchasing some of their generation assets in the
MAIN to Maine region of the U.S., an area including the Northeast quadrant, Missouri,
Illinois, Wisconsin, Michigan and Indiana. An official close to the matter explains
Dominion’s strategy is to take advantage of distressed asset sales, adding that it plans to
strike a deal only if it deems prices are sufficiently low. 

Hunter Applewhite, a Dominion spokesman, says the company will consider assets in
the MAIN to Maine region if they’re being sold at attractive levels. He declined further
comment. Dominion owns 22,000 MW of generation capacity in the region and is looking
to grow the portfolio to 28,000 MW by 2005. Kevin Kelly, a spokesman at Edison Mission

(continued on page 12)
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Web Exclusive 
Barclays Capital and Citibank have
launched InterGen’s Spalding loan.
Other lenders complain that its
complex toll structure is phenomenally
difficult to understand.

For the full story, go to PFR’s Web site
(www.derivativesweek.com). 



Conectiv Loan Draws Demand
Leads arrangers on Conectiv’s $365 million, four-year project
loan funding the construction of a power plant in Bethlehem,
Pa., expect to wrap up syndication tomorrow, after strong interest
during syndication, according to project financiers. As of late last
week, seven banks had committed and another 15 were finalizing
possible tickets, says one banker. The facility, led by Credit Suisse
First Boston and Bank of Nova Scotia (PFR, 5/13), is a solidly
structured credit, says another banker. The short tenor of
construction plus two years is overlapped by a five-year tolling
agreement with Conectiv and that is going down well with
project financiers, he adds. 

Separately, the IPP is planning to make its debut in the
interest-rate swap market to convert half of the non-recourse
floating-rate bank loan into a fixed-rate obligation. Conectiv is
hedging its interest-rate exposure to meet the wishes of its
lenders, explains Phil Reese, treasurer in Wilmington, Del. He
declined further comment on the loan.

CMS Looks For Extension 
Dearborn, Mich.-based CMS Energy is looking to secure a short-
term extension to a $450 million 364-day revolver that matures
today to allow it time to renegotiate a new facility that has stalled
in syndication. John Barnett, a company spokesman, says the
talks with Citibank, Barclays Capital and Bank One are aimed at
getting an extension through mid-July at which point CMS hopes
to have the new facility in place. The new revolver was launched
by Barclays and Bank One last month, along with a $300 million
loan for Consumers Energy, before CMS became embroiled in
the round-trip trading scandal (PFR, 5/6). 

Barnett couldn’t comment specifically on why the deal had
stalled, and characterizes the extension as providing more time to

renegotiate the new facility. Departing auditor Arthur Andersen
notified CMS last week that due to the company’s investigation
into round-trip trading, Andersen’s historical opinions on CMS’
financials for 2000 and 2001, which will be restated, cannot be
relied upon. Some market players suggest this may have been a
sticking point in syndication, but Barnett notes the company is
unlikely to have finished its investigation by next month, so it
may not have updated audited accounts.

Another wrinkle to the syndication was the move by
Moody’s Investors Service to downgrade the company to B3
from Ba3. The agency suggested that banks might now require
a security interest in CMS assets before renewing loan facilities.
Barnett declined comment on that point. 

UBS Hires Merrill Banker
Merill Lynch energy banker Russ Robertson has joined UBS
Warburg as a New York-based managing director in its global
energy and power group, rejoining Ken Crews, vice chairman of the
group, with whom he had worked at Lehman Brothers. Robertson
will focus on power and reports to Walter Hulse, head of the group.

At the end of last year Merrill began handing out pink slip to
employees of its power franchise and Robertson—former co-head
of the group—was rumored to be set to leave (PFR, 12/24).
Robertson told PFR sister publication Corporate Financing Week
the rumor had no impact on his decision and cited the fact he
remained at Merrill until this month. Robertson added he had
been in discussions with Hulse since January. 

Hulse did not return calls seeking comment and Robertson said
the group had no plans to make further hires. Robertson had been
with Merrill for seven years and before that worked at Lehman for
four years, where Crews was responsible for his hire. At Merrill he
reported to Lauri Coben, head of power, who did not return calls. 
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TXU Europe Preps Bond Offering
TXU Europe is planning to tap the European bond market at
the end of this month with sterling and euro-denominated
offerings and plans to launch a road show to pitch the deal this
Thursday. The sterling deal is being led by Barclays Capital
and Deutsche Bank, and the euro offering is being arranged by
Banc of America Securities, BNP Paribas and Deutsche Bank.

Adrien Fourcade, a debt analyst at BNP in London, says the
deal should sell well, despite well publicized troubles at other
U.S. utilities and energy merchants, because its parent, Dallas-
based TXU, has shown itself to be conservatively run and
committed to maintaining its BBB plus rating. He adds TXU’s
successful $1 billion equity offering last month in the U.S.
shows the market is buying its story.

An official at Barclays says TXU Europe’s focus on the
supply business in the U.K., rather than merchant generation
and trading, is also making investors comfortable.

Officials say the exact size and tenor of the deals will not be
determined until TXU receives investor feedback, but one
market official says TXU is looking to issue 5-10 year senior
notes. Proceeds will be used to refinance bridge financing
related to its EUR439 million acquisition announced last
month of a 79% stake in Braunschweiger Versorgungs, a
municipal utility in Germany.

Calls to TXU were not returned.

Weather Exchange Startup 
Pitches Member Seats
The Weather Board of Trade, a nascent financial weather
derivatives exchange, is pitching clearing memberships tickets
to weather-trading shops at $200,000 a pop. Dan Parker, ceo
of the Atlanta-based exchange, says the plan is to wrap an
initial phase of fund raising within the next four to five weeks.
He adds there are around a dozen firms who’ve been
approached and have shown interest, but weather players note
that the $200,000 price tag might prove too large for some to
swallow.

Parker, a former CTA whose background is in currency
trading, says the price tag is still open to negotiation and some
discussions have been held with potential backers that would
allow the funds to be placed in escrow. One market official,
who is looking at the project, says the momentum of getting a
first backer is going to be important, given the entry cost. “I’m
not going to be the first one,” he quips. 

WBT is looking at a number of ways of launching its
operations, geared around its NORDIX contract, which is
currently in beta testing. If the funding is successful, then it

would likely launch as a stand-alone exchange. Parker says the
current plan is to utilize another exchange’s infrastructure and
launch within eight weeks, declining to name the exchange. If
the funding doesn’t meet targets, then the product may be
licensed to another exchange, he says, adding that an unnamed
exchange has already expressed interest in this route.

Parker says the cornerstone of the project is the NORDIX
contract it has developed, which he says is the first daily settled
financial weather index, which is made up of regional baskets
of temperature, precipitation, wind speed and sunlight hours. 

EdF Eyes Mexican Expansion
Electricité de France is actively looking to develop projects or
buy plants in Mexico and will act over the next several months.
An analyst familiar with the company’s strategy says that EDF
has chosen to stay away from the U.S. market in light of the
fall of energy-trading giant Enron and most recently, the
scandal that has ensued over round-trip trading. He adds that
the company has chosen to focus on Mexcio in particular
because it has confidence in the Comision Federal de
Electricidad, Mexico’s national power company. Calls to
officials at EdF in France were not returned.

Banks Pile Into Pipeline Deal
Banks have been lining up for tickets to participate in the
$875 million loan funding MidAmerican Energy Holdings’
Kern River natural gas pipeline expansion and many financiers
predict the success of the deal could herald a turning point in
the beleaguered power project finance market. As PFR went to
press last week, the lead banks had 20 banks committed and
expected to wrap with 30 firms signed on, says one banker.
Prior to the launch market officials had been predicting strong
demand because of rarity value of pipeline paper, the strong
sponsor and the solid pricing of the deal (PFR, 5/20). 

Some argue that a smooth syndication process could mark a
turning point for the energy project finance market, which this
year has seen a number of deals being flexed to pull in
participants. “It’s the first deal [this year] that didn’t have all
kinds of hair on it,” says one project financier, referring to the
pricing and solid all-around structure. “It will mark the trend
point from nothing but disasters to clean syndications that
close on time,” he predicts. 

The deal initially launched to co-arrangers but was
expanded to include some traditionally retail banks who were
eager to commit at a higher level, says a banker. Given the level
of response from the 40 banks who were pitched the deal, the
leads are now assessing whether the planned formal retail
round will be necessary, he adds.

June 17, 2002 www.iipower.com Power Finance & Risk

Copying prohibited without the permission of the publisher. 3



Power Finance & Risk www.iipower.com June 17, 2002

Copying prohibited without the permission of the publisher.4

NRG Int’l Asset Auction 
Meets Strong Response
NRG Energy has been pleased with the bids it has received for
the sale of selective international assets and plans to wrap up
many of the transactions by next month, says a Wall St. official
familiar with the negotiations. “The offers NRG has received
so far have been very good so the process has been going even
quicker than expected. NRG’s plan has been to try and get the
sales completed as quickly as possible to improve liquidity and
reduce debt,” she says. Calls to Lisa Bader, an NRG
spokeswoman at the Minneapolis-based energy concern, were
not returned.  

The company announced back in April that it had retained
Goldman Sachs to market its mainland European and U.K.
portfolios, Deutsche Bank to divest its Latin American
businesses and ABN AMRO to auction its Asia-Pacific
portfolio. 

Southern Unit To Refinance 
Revolver With Bond Sale
Southern Power, the generation arm of Southern Co., is
planning to tap the bond market for $560 million to refinance a
portion of a $850 million corporate construction loan taken up
by three power plant developments, says an official close to the
matter. Construction of the 1,134 MW Wansley project in
Georgia, the 571 MW Goat Rock I in Alabama and the 810
MW Dahlberg plant in Georgia was funded via the loan, led by
Citibank last year (PFR,10/8), and also some inter-company
loans from parent outfit Southern Co. A Southern spokeswoman
was unable to provide more details by press time.

Next June, Southern Power is also planning a second $650
million note offering to retire debt associated with other
construction projects covered by the $850 million facility,
according to Terry Pratt, analyst at Standard & Poor’s. S&P has
rated the upcoming 10-year notes triple B plus.

Standard & Poor’s Conference

Standard & Poor’s held its annual Power and Energy Credit Conference at the Roosevelt Hotel in New York on June 12. Some 300
attendees and speakers, made up primarily of power company executives and  bankers, focused on the liquidity crisis facing energy
companies in the wake of the Enron debacle and more recently the round-trip trading scandal.

S&P Director Expresses Concern
Over AES’ LatAm Exposure
Scott Taylor, an associate director at Standard & Poor’s in
New York, told attendees that AES’ exposure in Latin America
is the central reason for S&P’s recent rating downgrade from
BB to BB- and said the company might consider “walking
away from its assets in the region.” He added that the agency is
closely monitoring AES’ Latin American assets for further
developments. 

Taylor said, “There is a great deal of uncertainty [at] its
Latin American subsidiaries with much of the concern
surrounding the currency instability in Brazil and political
problems in Venezuela. If the issues in these countries don’t
turn around, AES probably won’t give them more money.” 

Taylor explained that in Brazil particularly, AES’ Eletropaulo
will likely have trouble meeting about $470 million and $110
million of debt coming due in August and September,
respectively, because of delays in rationing-related settlement
financing and an inability to access the capital markets. He said
that concerns remain, despite the fact that AES is in
discussions with the Inter-American Development Bank to
come up with an alternative financing package. 

Pinch of Salt
S&P Takes A Skeptical 
View On Divestiture Plans 
Standard & Poor’s analysts say they are becoming increasingly
skeptical about power companies announcing extensive asset
sale programs to bolster liquidity, noting they are looking for
results and not more “excuses” on why sales are moving slowly.
Peter Rigby, director told delegates, “We need to view
announcements of asset sales with a healthy dose of skepticism.
We are looking for achievements only.” 

Rigby notes that part of the problem stems from the wide
disparity in sellers’ and buyers’ valuations of power plants. He
adds a lot of companies are unwilling to the take balance sheet
write-downs necessary to achieve a quick sale.

Seen & Heard
“If possible we’d have them on a double credit watch.”—Jack
Kennedy, an analyst at Standard & Poor’s, referring to the rating
agency’s recent decision to place troubled power company Dynegy
on credit watch, following the resignation of Chairman and CEO
Chuck Watson.
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Banks Sell Down 
Brazil Loan

Lead banks Banco Bilbao Vizcaya Argentaria and Société
Générale have signed up seven banks for $8-15 million tickets
during syndication of a $160 million non-recourse loan being
used to finance the construction of the Termopernambuco
project in Brazil. A financier close to the matter says it received
the commitments in the past few days and hopes to wrap up
syndication later this week. He declined to name the banks or
discuss the pricing and terms of the loan. 

The financier says the syndication process has gone well and
attributes the success partly to the involvement of the Inter-
American Development Bank, which he says is a source of
security for lenders. 

The gas-fired project is being built in Pernambuco state and
is being financed with a $40 million loan from the Inter-
American Development Bank, $90 million in loans from
Banco Nacional de Desenvolvimento and a $160 million
syndicated loan jointly led by BBVA and SocGen (PFR, 6/10). 

Local utility Compahnia Energetica de Pernambuco, whose
investors include Iberdrola, BB Banco de Investimento, and
Previ, is developing the gas-fired plant. Iberdrola will operate
the plant once it comes on line.

Latin America

Conectiv Taps Bond Mart 
To Cut Debt Load
Wilmington, Del.-based Conectiv tapped the bond mart the
week of June 3 with a $250 million, three-year offering of
senior unsecured notes to take advantage of favorable interest
rates, according to Bob Marshall, manager of investor
relations. He says the energy concern plans to use the proceeds
to help pay down approximately $1 billion of short-term debt. 

The non-callable notes offer a coupon of 5.3% and were
priced at 99.823 to yield 165 basis points over comparable
Treasuries. The deal is rated Baa1/BBB. Morgan Stanley led
the offering.  

AEP Pockets $920M For 
Balance Sheet Boost
Columbus, Ohio-based American Electric Power executed a
long planned equity and convertible fund raising last week,
raising $926 million as part of its effort to maintain credit
quality ahead of planned corporate restructuring. The company
sold 16 million new shares of common stock at $40.90 per
share and six million equity units at $50 per unit. That split
was determined after internal analysis and discussions with the
rating agencies, says Pat Hemlepp, spokesman.  

AEP is currently awaiting regulatory approval from the
Federal Energy Regulatory Commission and the Securities
and Exchange Commission for a corporate separation plan
that will see its non-regulated assets moved into one entity.
A key objective for the non-regulated arm, which will hold
around half of AEP’s 39,000 MW generation portfolio, has
been to ensure that it gets a triple-B plus rating, and the
equity issue is part of the strategy (PFR, 1/28). Hemlepp
says the timing of the separation is dependent on the
regulators, but the company is looking at a third quarter
timetable.

The joint book-running managers for both the offerings
were Goldman Sachs, J.P. Morgan Securities and Salomon
Smith Barney. They were selected on the basis of relationships
with AEP and also their capabilities to handle the offerings,
says Hemlepp.

The equity units are made up of the unsecured $50 note
and a contract to purchase AEP common stock, with an
effective annual coupon of 9.25%. The contract requires the
investor to purchase AEP common stock based on a range of
prices ($40.90-49.08) at the settlement date Aug. 16, 2005.

Corporate Strategies Vattenfall Readies Sterling Debut
Lead underwriters Barclays Capital and Dresdner Kleinwort
Wasserstein began marketing a debut sterling offering for
Vattenfall last week. A banker involved in the deal says the
roughly GBP300 million ($441 milion) 15-year bond offering
could price as early as late this week depending on investor
feedback and market conditions. He notes the Swedish utility is
tapping the sterling market to broaden its investor base and to
achieve a longer tenor than available in the euro market. He adds
the utility has little use for sterling and is likely to swap the
proceeds back into euros to finance the expansion of its German
utility arm. 

The deal marks Vattenfall’s second bond offering of the year.
In March it sold EUR600 million of seven-year bonds through
underwriters Deutsche Bank and ABN AMRO (PFR, 3/25).
The 6% coupon deal was priced at 99.54 to yield 6.08%.
While this offering was strongly ovesubscribed without
Vattenfall undertaking an investor road show, the utility has
decided to hold one-to-one meetings with London investors to
pitch the new deal, says the banker. This is because U.K. debt
investors are unfamiliar with the company, he explains.
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Latin American Power Financing Calendar
Following is a directory of upcoming projects and related financing in the Latin American power sector. To report new deals
or provide updates, please call Amanda Levin, Reporter, at (212) 224-3292 or email: alevin@iinews.com 

Sponsor Project Project Size Cost Country Advisor/ Status PFR  
Type (MW) ($mil) Financier Issue

ABB Thermo Bahia Gas-fired 187 205 Brazil IDB/BofA Launched $173M loan 3/4/02

Alcoa Santa Isabel Hydro 1,087 700 Brazil Citi Has hired Citi to lead deal 2/11/02

Ceran - Hydroelectric 360 111 Brazil BNDES Will launch the loan shortly 10/8/01

Compahnia Energetica Termopernambuco Gas-fired 520 403.5 Brazil IADB/BBVA/BNDES Syndication due shortly 12/24/01
de Pernambuco

Corporacion Venezolana Tocoma Dam Hydroelectric - 2,100 Venezuela - Expects to bring project on line by 2006 6/25/01
de Guyana

Duke Energy Pederneiras Gas-fired 500 270 Brazil - Will finance with equity capital. 3/11/02
International

EdF, Mitsubishi Altamira Gas-fired 495 300 Mexico Citi/Fuji Is talking to potential co-arrangers. 5/13/02

Electricite de France Rio Bravo III Gas-fired 500 290 Mexico SocGen Arranging a $217M project loan 3/4/02

El Paso - Gas-fired 200 200 Mexico - Expects to bring project on line by 2003 4/16/01

El Paso Araucaria Gas-fired 469 340 Brazil Dresdner Closing $340M in financing 3/4/02

El Paso Macae Gas-fired 400 700-800 Brazil - Refinancing with a project loan 3/11/02

Iberdrola Vera Cruz Gas-fired 800 700 Mexico - IADB has offered assistance to relaunch the 6/17/02
stalled project

Iberdrola, Banco de Termo Gas-fired 540 350 Brazil IDB, BBVA Expects to close syndication this month 6/17/02
Brazil, Previ Pernambuco

InterGen Carioba Gas-fired 945 670 Brazil - Project delayed until Q1 of 2003 2/25/02

PSEG Global SAESA Distribution N/A 450 Chile J.P. Morgan Considering taking out  a $300M loan 9/24/01
company to fund the acquisition

PSEG Global Electroandes Hydroelectric 183 227 Peru J.P. Morgan Considering taking out a $100M loan to 9/27/01
fund the acquisition

Sempra Energy Mexicali Gas-fired 600 350 Mexico SocGen In the process of arranging a corporate loan 3/11/02
Resources

Union Fenosa La Laguna II 450  - Mexico - - 7/2/01

Union Fenosa Tuxpan III & IV Gas-fired 938 600 Mexico Deutsche Bank BOTM Expects to bring plant on line by 2003 6/4/01

Iberdrola Mexican Financing 
Faces Delays
Some $210 million in debt financing earmarked for Iberdrola’s
construction of an 800 MW, $700 million inside-the-fence
gas-fired power project in Vera Cruz on Mexico’s Gulf coast
has been delayed. A project financier familiar with the matter
says that the Spanish power concern has been struggling to
find enough private sector lenders to support the project and
has been trying to come up with an alternative financial
structure. 

Iberdrola was originally seeking about 30% in debt
financing for the project and was planning to fund the
remainder with equity capital (PFR, 8/6). Iberdrola won the
mandate in 2000 to build the plant jointly for Dallas-based
Kimberly-Clark, a consumer products company, and Bombay

steel manufacturer, Ispat Group. 
Another financier close to the negotiations says, “It has been

a tough project to get financing for because the steel industry
has been hit hard and Ispat has a low credit rating. These
factors combined have kept a lot of banks away.” He adds that
financing will likely not be in place until 2003, at the earliest.    

Meanwhile, just last year the Inter-American Development
Bank issued a letter of interest to Iberdrola expressing its
willingness to partly finance the project and help come up with
a new structure to attract lenders. However, officials at the
IDB say that Iberdrola has yet to accept its offer.

Fernando Becker, cfo at Iberdrola in Madrid, says the
Spanish utility is still committed to the project, but declined to
comment on how it will finance the development. Kimberly-
Clark officials in Mexico would not discuss the matter and
calls to Ispat were not returned.
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Will Ainger, managing editor, at (44-20) 7303-1735 or e-mail wainger@euromoneyplc.com.

Seller Plants Location MW Plant Type Advisor Status
American Electric Power/ Northeastern units 3 & 4 Okla. 300 Coal N/A Reviewing sale strategies.
Central and Southwest Corp. Lon C. Hill Texas 546 Gas

Nueces Bay Texas 559 Gas
Ennis S. Joslin Texas 249 Gas

ADWEA Um Al Nar Abu Dhabi 1,100 Gas & Water Desalination CSFB Looking to sell plants in 2003.

AES Fifoots Point Fifoots Point U.K. 363 Coal KPMG (Administrator) Looking to sell plant by end of April

BP Great Yarmouth U.K. 400 Gas J.P. Morgan Looking to sell plant this summer.

Central Hudson Gas & Electric Syracuse N.Y. 100 CHP Navigant Final bids due by late Nov.
Beaver falls N.Y. 100 CHP
Niagara falls N.Y. 52 Coal

Cinergy Cinergetika Czech Rep. 230 CHP J.P. Morgan Expects to sell assets this summer
Energetika Chropyne Czech Rep. 48 CHP
EPR Ely U.K. 36 Straw
Moravske Teplamy Czech Rep. 410 CHP
Pizenska Energetika Czech Rep. 406 CHP
Redditch U.K. 29 Gas
Teptama Otrokovice Czech Rep. 349 (11%) CHP

CMS Energy Loy Yang Melbourne, Australia 2,000 Coal Not chosen Announced intention to sell.
Ensenada Argentina 128 Gas-fired J.P. Morgan
CT Mendoza Argentina 520 Gas-fired J.P. Morgan
El Chocon Argentina 1,320 Hydroelectric J.P. Morgan

DPL All plants Ohio 3,500 N/A Morgan Stanley

Enel Interpower Italy 2,611 Various CSFB, Lehman, Having sold Elettrogen and Eurogen it will 
Merrill sell one more generation portfolio shortly.

Enron Nowa Sarzyna Poland 116 PwC Intention to sell.
Sarlux Italy 551 (administrator)
Trakya Turkey 478
Chengdu Cogen China 284
Northern Marianas Guam 80

Enron Bantagas Philippines 110 PwC Intention to sell.
Dabhol India 2,184 (administrator)
Subic Bay Philippines 116
Teesside U.K. 1875 
Wilton U.K. 154
IVO Energy Brigg U.K. 240 Gas Looking to refocus in Nordic region.
Grangemouth*** U.K. 130 Gas
Edenderry Ireland 120 Peat

Mirant Canal Mass. 1,109 Gas & Oil Merrill Lynch Part of $1.6B restructuring
Kendall Mass. 100 Gas & Oil -
Martha’s Vineyard Mass. 12 Gas & Oil -

Niagara Mohawk Power Nine Mile Point 1 N.Y. 1,614 Nuclear N/A Awaiting bids.
Nine Mile Point 2 N.Y. 1,140 Nuclear N/A

NRG Gladstone Power Australia 1,500 (37.5% stake) Coal ABN AMRO
Flinders Australia 760 Coal
Loy Yang A Australia 2,000 (25% stake) Coal
Hsinchu Taiwan 400 (60% stake) Gas-fired
Lanco Kondapalli India 340 (30% stake) Gas/Oil
Collinsville Australia 192 (50% stake) Coal

TermoRio Brazil 1040 (50% sake) Gas Deutsche Bank
COBEE Boliva 220 (98% stake) Hydro/Gas
Itiquira Energetica Brazil 160 (98% stake) Hydro
Cementos Pacasmayo Peru 66 Hydro/Oil
Bulo Bulo Bolivia 90 (60% stake) Gas-fired
Cahua Peru 45 Hydro Continued
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… AS CHICAGO HEDGE FUND HIRES  
“THE GENIUS” FROM ENRON 
Citadel Investments, a Chicago-based hedge fund with $6-7 billion in assets, has hired Vince
Kaminski, founder and head of Enron’s research group in Houston. Kaminski, a quantitative
heavyweight known as ‘the genius’ within Enron, referred questions to Scott Rafferty, an
investor relations official, who declined all comment. 

An official familiar with the firm says Kaminski has taken a new role heading up quantitative analysis for Citadel’s nascent
energy trading operation. “Kaminski is very well known and well respected,” he adds. The firm has recently been
gearing up to trade energy (PFR, 4/22). —V.K.
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PFR - MAY 27
MORGAN STANLEY HONCHO JOINS TOP-RANKING HEDGE FUND …
Andy McMillan, head of European power and gas trading at Morgan Stanley in London, has left the bank to join Tudor
Investment, one of the world’s largest and most renowned hedge funds managers with more than $6 billion in assets.
McMillan, a native New Zealander whose background is in oil and energy options, left the U.S. investment bank last month
and has already taken up a position at Tudor in Epsom, U.K., say officials familiar with the matter. Calls to Tudor in New
York went unanswered and McMillan could not be reached by press time.

One trader notes that McMillan has been given a free hand at Tudor to trade “whatever he thinks is interesting in the
commodity markets.” This will include power and gas options, two markets as yet untested by
Tudor, says the official. He adds McMillan has not been charged with recruiting more
traders initially.

Greenwich, Conn.-based Tudor Investment is one of the world’s best-known hedge funds.
Headed by veteran trader John Paul Jones, the firm runs a number of multi-strategy hedge
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Asia
• Electricity of Vietnam is seeking government approval to
build two 600 MW coal-fired power plants in Haiphong City
and Quang Ninh. Construction of the $628.36 million
Haiphong City project could be launched next year (Dow
Jones, 6/13). 

Europe & Middle East
• ScottishPower has received local planning permission to
build a 35-turbine wind farm in Scotland. The GBP20 million
($29.14 million) facility is expected to be operational by late

2003 and will be situated at Cruach Mhor in western
Scotland. It will have a 29 MW capacity (Reuters, 6/9).

• Electrabel is holding talks with the Rhone regional
government in south-central France to acquire its 11.1% stake
in French hydroelectricity producer Compagnie Nationale du
Rhone. Last year, Electrabel and CNR set up a joint venture,
Energie du Rhone, to sell electricity to France’s energy-
intensive industries, which are eligible to switch supplier from
Electricité de France amid deregulation of the country’s power
market (Dow Jones, 6/10).

The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.

Weekly Recap

NRG Big Cajun II La. 2,400 (90%) Coal - Has shortlisted three bidders
Pike Miss. 1,192 Gas
Batesville Miss. 1,129 Gas
Brazos Valley Texas 633 Gas
Kaufman Texas 545 Gas
Big Cajun La. 458 Gas
McClain Okla. 500 (77%) Gas
Bayou Cove La. 320 Gas
Sabine River Texas 420 (50%) Gas
Sterlington La. 202 Gas
Mustang Texas 485 (25%) Gas
Pryor Cogen Okla. 88 (20%) Gas
Timber Fla. 13.8 Biomass 
Power Smith Okla. 80 (9.6%) Gas 

Oman (Ministry of Housing, Rusail Oman 730 Gas CSFB -
Electricity & Water) Ghubratt  Oman 507 CHP

Wad Al-Jazzi Oman 350 Gas

Ontario Power Generation Lennox Ontario 2,140 Oil, gas Merrill Lynch & Expects to sell Lennox and Lakeview shortly.
Lakeview Ontario 1,140 Coal Scotia Capital-
Atikokan Ontario 215 Coal
Thunder Bay Ontario 310 Coal
Mississagi River Ontario 490 Hydro

Pacific Gas & Electric 68 Plants Calif. 3,800 Hydro Morgan Stanley Awaiting PUC approval. Expect sale to close 
shortly. 

Polish Treasury Elektroncieplownie Poland - CHP - Bids due in June.
Pozpnanskie

Reliant Resource Argener Argentina 160 CHP - -

TXU Lake Creek Texas 323 Gas Merrill Lynch Reviewing sales strategy.
Tradinghouse Texas 1,340
River Crest Texas 110
Mountain Creek Texas 893
Parkdale Texas 327
North Main Texas 123
Monticello Texas 1,900 Coal Merrill Lynch Is looking to sell an undisclosed number of its 
Martin Lake Texas 2,250 coal assets.
Big Brown Texas 1,150
Sandow Texas 545

Wisconsin Energy Bridgeport Conn. 1,100 (combined) - CSFB Has put up for sale following collaspe 
New Haven Conn. 1,100 (combined) of NRG deal.

Generation Auction & Sale Auction (cont’d)
Seller Plants Location MW Plant Type Advisor Status
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• Sumitomo Corp. plans to set up a joint venture with
Iran Power Plant Projects Management Co (MAPNA) to
build and operate an electric power plant in the Middle
Eastern country. The J.V. plans to build a 1 GW power
plant in Shirvan, northeast Iran by 2007 (Dow Jones, 6/11).

• Swedish state utility Vattenfall has agreed to buy the
25.1% of Hamburgische Electricitaets-Werke (HEW) from
the City of Hamburg that it doesn’t own (Dow Jones, 6/11).

• Poland has picked German utility E.on as preferred
bidder to acquire the country’s largest regional power
distributor, G-8, according to Economy Minister Jacek
Piechota. A deal would give E.on control of 17% of
Poland’s power distribution market (Reuters, 6/12). 

U.S. & Canada
• Potomac Electric Power says its acquisition of Conectiv
is expected to close next quarter and that it is still subject to
approval by New Jersey regulators and the Securities and
Exchange Commission (Reuters, 6/7).  

• Wisconsin Energy has agreed to sell two power plants in
Connecticut to PSEG Fossil for $280 million. The plants,
located in Bridgeport and New Haven, have a combined
capacity of about 1,000 MW. The move is part of a strategy
in which Wisconsin Energy is looking to divest non-utility

assets and concentrate on its Midwest business (Milwaukee
Journal Sentinel, 6/11). 

• Williams Cos. is reducing its financial commitment to
energy trading by $500 million. An undisclosed number of
layoffs are expected from the company’s 875-strong
worldwide energy trading staff (Tulsa World, 6/11).

• Energy Development Group in Wilton, Conn., plans to
build a $75 million natural gas-fired power plant in
Deming, N.M. The proposed 160 MW plant, dubbed
Cambray Energy Center, would sell electricity to wholesale
customers in Arizona and New Mexico (Albuquerque
Journal, 6/12). 

• Shares in CMS Energy fell 22% Wednesday to a 14-year
low after Moody’s Investors Service downgraded the energy
company’s senior unsecured debt to B3 from Ba3, making it
low junk grade (Reuters, 6/12). 

• U.S. regulators removed the last remaining hurdle to
German utility E.on’s acquisition of U.K. peer Powergen, a
deal giving E.on a foothold in the U.S. power market. The
Securities and Exchange Commission ends a two-year
approval process. Europe’s biggest listed utility plans to use
Powergen’s Kentucky-based LG&E as a springboard for
further acquisitions (Reuters, 6/12).
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FIVE EASY WAYS TO ORDER:

Fuel Cell Co. Seeks Funds
To Stave Off Bankruptcy
ZeTek Power, a London-based fuel cell
developer, is looking to raise $10-12
million in private equity by Dec. 7 to
fend off bankruptcy. The company was
pushed to the brink of collapse last
month when one of its private equity
investors, Texaco, decided to walk
away from a private financing round.

See story, page 3
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DUKE SEEN BUYING CMS PLANT DOWN UNDER
Duke Energy International is close to purchasing CMS Energy’s 50% stake in a 
2,000 MW coal-fired plant in Australia, says an official familiar with the matter. While
neither party would comment on the pending asset sale, Peter Barnett, a spokesman at
CMS in Dearborn, Mich., says it is close to finding a buyer and could announce a sale
before year-end. Jennifer Epstein, a spokeswoman at Duke Energy in Atlanta, referred
calls to spokespeople at its international division in Houston, who did not respond. 

CMS put its stake in the Loy Yang power plant up for sale in the first quarter of last
year and last December decided to write down its entire $267 million equity
investment in the Melbourne-based facility. “We have decided to exit the generation
market in Australia because it has not been as profitable as we initially expected,” says
Barnett. He adds CMS has not set a specific price tag on the plant and declined to

(continued on page 12)

LONDON UTILITY READIES $1.4B MTN 
PROGRAM TO FUND TXU ACQUISITIONS
London Electricity, the holding company for Electricité de France’s U.K. generation,
supply and wire assets, is in the process of arranging a GBP1 billion ($1.42 billion)
medium-term note program and is considering tapping the shelf shortly to refinance
some GBP500 million of recent acquisition costs.

Steve Bott, group finance manager in London, says the utility has hired BNP
Paribas to arrange the program and may use the French bank to underwrite the first
bond deal. “Bankers being bankers, [BNP] will no doubt want to lead the deal, but
nothing has been decided.” Any bond offering is unlikely to hit the market before

(continued on page 12)

TRIO OF COMPANIES NEARS EPA DEAL, 
BOND FINANCING LIKELY
Several major U.S. power companies, including Cinergy, PSEG Power and South
Carolina Public Service Authority, are close to reaching agreements with the United
States Environmental Protection Agency about cutting SO2 and NOx emissions from
their coal-fired generation units, a move that could result in several hundred million
dollars in bond financing. “In the main we’re looking at old, small, dirty units being
shut down and larger units refurbished,” according to an attorney at the EPA in
Washington, D.C. 

Cinergy has estimated the cost of buying and installing new pollution control
equipment at $1.4 billion, but this figure does not include the cost of shutting down or

(continued on page 12)
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Financing Record (JUNE 6 - JUNE 13)

Bonds
Issue Date Maturity Issuer Amount Offer Price Type of Security Coupon Spread to Moody’s S&P Bookrunner(s)

($mil) (%) Treasury

06/06/02 06/14/05 RWE 328.7 99.965 Mdm Trm Fl Nts Floats - A1 AA- Citigroup SSB
06/06/02 06/15/32 Rochester Gas and Electric 125 100 Fst Mtg Bonds 6.65 102 Aaa AAA Morgan Stanley 
06/07/02 06/07/32 E.on 182.6 102.074 Fxd/Straight Bd 6.375 110 Aa2 AA- BarCap
06/11/02 03/24/05 Chubu Electric Power 40.2 100 Fxd/Straight Bd 0.2 - Aa2 AA- Nomura
06/11/02 06/15/12 Energy East 400 99.835 Bonds 6.75 178 Baa2 BBB Jpm/Morgan Stanley/UBS
06/13/02 07/08/18 National Grid  441.4 100 Fxd/Straight Bd 2.983 - A1 A+ Morgan Stanley/RBS
06/13/02 07/08/32 National Grid 73.6 100 Fxd/Straight Bd 2.817 - A1 A+ Morgan Stanley/RBS
06/13/02 07/27/20 National Grid 29.4 108.396 Fxd/Straight Bd 3.806 - A1 A+ Morgan Stanley/RBS
06/13/02 07/27/30 National Grid 44.1 109.17 Fxd/Straight Bd 3.589 - A1 A+ Morgan Stanley/RBS

M&A
Date Date Target Target Advisor Target Country Acquiror Acquiror Acquiror Value ($mil)
Announced Effective Advisor Country

06/06/02 - Cinergy Renovables Ibericas J.P. Morgan Spain Energi E2 A/S Danmark DrKW Denmark -
06/06/02 06/06/02 E/S Intressenter - Sweden Bravida Norge AS(Telenor AS) - Norway -
06/07/02 - North West Delhi Distribution - India Tata Power - India -
06/08/02 - G-8 Group - Poland Investor Group - Germany -
06/10/02 - Wisvest Connecticut - U.S. PSEG Power - U.S. 220
06/11/02 - AES Newenergy - U.S. Constellation Energy Group - U.S. 240
06/11/02 06/11/02 Hamburgische Electricitats Morgan Stanley Germany Vattenfall AB(Sweden) - Sweden 820.771
06/11/02 - Vattenfall-Heat&Power Plant - Sweden Naessjor Municipality - Sweden -

Equity
Issue Date Issuer Amount ($mil) Offer Price Type of Equity Book Manager

06/06/02 FPL Group 440 50 Eq Sec Units GS/Merrill

Source: Thomson Financial Securities Data Company. For more information, call Rich Peterson at (973) 645-9701.

•Beleaguered energy marketing and trading outfit Dynegy says
it expects to announce soon an unspecified number of layoffs.
“Some layoffs are likely. In all likelihood it will occur in the
next several weeks,” noted Steve Stengel, a spokesman for the
company, which has 6,200 employees (Reuters, 6/12).

•Dynegy says its Northern Natural Gas pipeline unit has
signed a long-term transportation supply agreement with
MidAmerican Energy, Iowa’s largest utility. The contract
calls for Northern Natural Gas to transport 96 million cubic
feet of gas to MidAmerican’s Greater Des Moines Energy
Center in Pleasant Hill, Iowa. MidAmerican Energy plans
to build a new 540 MW gas-fired plant at the Energy
Center (Reuters, 6/13).

•Pennsylvania regulators, echoing similar charges in California,
say PPL Corp. unfairly manipulated prices in the Mid-Atlantic
power market early last year. The Pennsylvania Public Utilities
Commission said a six-month investigation by its legal staff
determined the utility’s actions “damaged wholesale and retail
markets and the public’s confidence in them” (Reuters, 6/13).

•Aquila, one of the largest U.S. energy traders, no longer
expects to be a dominant player in that business and might
consider a partner for the operation, according to Robert
Green, president and ceo. Aquila has already received
expressions of interest from other companies wanting to be a
partner in the trading business  (The Kansas City Star, 6/13)

•DTE Energy says it plans to sell about $350 million in stock
and other securities. The Detroit-based company said the
security offering would consist of 4.5 million shares of common
stock and $150 million of equity units, made up of a forward
purchase contract on the company’s stock and a senior note.
The sale will be led by Salomon Smith Barney and UBS
Warburg (Reuters, 6/13)

•The Environmental Protection Agency has proposed a
significant easing of air pollution control requirements for older
power and manufacturing plants. The relaxed rules are intended
to make it easier for 17,000 older plants nationwide to renovate
without having to install the expensive scrubbers to reduce air
pollution that are now required (Miami Herald, 6/14).
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Quote Of The Week
“We need to view announcements of asset sales with a healthy dose
of skepticism.”—Peter Rigby, director at Standard & Poor’s in New
York, commenting on the large number of power companies that
have announced asset disposal programs in an attempt to shore up
their balance sheets and boost liquidity (see story, page 4).

One Year Ago In Power Finance & Risk
Edison Mission had shortlisted a number of firms to bid for two
U.K. plants, Ferrybridge (1,900 MW) and Fiddler’s Ferry (1,400
MW). [Edison Mission agreed to sell the two U.K. plants last
year, less than three years after acquiring them from Powergen, to
two wholly-owned subsidiaries of American Electric Power for
an aggregate price of GBP650 million]. 

co-lead slots within the next month, says a syndicate banker
familiar with the deal. The three other lenders are likely to be Bank
of America, Bank of Tokyo-Mitsubishi and WestLB, say bankers.

The decision to scale back the construction revolver—which
will be used to finance projects in Alabama, California,
Pennsylvania and Texas (PFR, 4/8)—reflects FPL’s recognition
that the market would find it hard to swallow a highly leveraged
$2 billion merchant loan, says the syndicate banker. Pricing will
be finalized after the other three lenders are approached. One
banker, who thinks the deal will likely get done, says the lower
leverage will help the deal, as would better pricing. “The
fundamental problem is the 50% merchant exposure to
ERCOT,” the banker adds. 

Some bankers looking at the deal expect it to price at LIBOR plus
1 5/8% and the syndicate banker agrees this is close to the market,
but adds there is some room for flexibility. One project financier,
who met with FPL officials when Citi was in the co-lead chair, says
the initial fee indications early this year were a bit tight, but adds,
“People like FPL. If you tweak the deal enough, it’ll get done.” 

After the three additional co-leads are signed on, a further
10-12 banks will be sought at the arranger level and then the
deal will be set for the retail rounds, says the syndicate banker.

—Peter Thompson

FPL TO CUT
(continued from page 1)

CMS’ decision to shop itself may reflect its lack of access
to the capital and bank markets and also its sickly stock
market performance, say bankers. CMS’ share price
plummeted 25% in three days early last week to close at
$13.01 last Wednesday, its lowest share price in more than a
decade. The stock reached a high of almost $50 back in late
1998. As of last Thursday, CMS had a market capitalization
of $1.75 billion. The recent price fall was driven by fears that
CMS would be unable to refinance a $450 million corporate
revolver due this week (see story, page 2) and Moody’s
Investors Service’s decision to downgrade the company six
notches to B3 from Ba3.

The recent resignation of William McCormick, chairman
and ceo, likely makes any prospective takeover easier to
execute, notes one banker. Kenneth Whipple, retired executive
v.p. of Ford Motor and an existing CMS’ board member, has
replaced McComick on an interim basis. “With McCormick
out of the picture and Whipple being in the position for only
a short period, it would make it much easier for CMS to
accept a new leader,” notes the banker. 

While CMS’ present woes make it a cheaper target, another
banker reasons the trading scandal will likely discourage
buyers. Therefore, he reasons CMS would be better advised to
continue divesting its non-core assets. According to the
company’s Web site, CMS has generated $2.4 billion from
asset sales and hopes to raise a further $500 million by year-
end. Late May CMS announced it is looking to sell its oil and
gas exploration and production unit, CMS Oil and Gas.

CMS operates Consumers Energy, an electric and gas
utility that serves 1.6 million customers in Michigan. It also
owns 24,500 miles of gas pipelines and has an unregulated
energy marketing and trading unit CMS Energy Marketing,
Services & Trading. 

CMS also owns a number of international assets. In Latin

CMS SEEN
(continued from page 1)

in Irvine, Calif., declined comment and calls to Lesa Bader, a
spokeswoman at NRG in Minneapolis, and Jamie Stephenson, a
spokeswoman at Mirant in Atlanta, were not returned. Calls to
high-ranking officials at the companies also were not returned. 

Edison Mission has approximately 11,000 MW of
generating capacity in the MAIN to Maine region, NRG has
13,700 MW and Mirant has 8,300 MW. The facilities are all
coal, oil, diesel or natural gas-fired.

—A.L.

DOMINION TARGETS
(continued from page 1)

America it owns two utilities—Grupo Compahnia Paulista de
Energia Electrica in Brazil and Sistema Electrico de Nueva
Esparta in Venezuela—and a number of power stations in
Argentina. Across the Atlantic CMS owns a 1,356 MW coal-
fired facility in Morocco and is developing two power plants in
the Middle East.   —Amanda Levin


