
Final Northeast Bidders
Await FERC
Final bids for Northeast Utilities’
merchant generating assets have been
delayed by regulatory rule making.

See story, page 4

JPMorgan To Launch Pa.
Liberty Sale
JPMorgan is managing the auction of
the 530 MW Liberty plant and will send
out teasers after July 4, with a formal
process to start soon after.

See story, page 3
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Baggin‘ It
HSBC NABS WESTLB’S BROWN FOR 
ENERGY, INFRASTRUCTURE
HSBC has hired Jim Brown, ex-managing director at WestLB in New York, in a similar
position in its energy and infrastructure group. Brown left WestLB three weeks ago and is
expected to begin work at HSBC alongside Anthony Ianno and Chris Lowe in early July.
Calls to Michael Whalen, managing director at HSBC, who runs the group, and to Brown’s
mobile phone were not returned.

Brown had been hired by WestLB from Société Générale to beef up its business. The

(continued on page 8)

LS POWER MULLS AUCTION OF ILL. 
KENDALL PLANT
East Brunswick, N.J.-based LS Power is said to be considering a sale of Kendall Energy Plant
in Minooka, Ill.  The operation, which consists of four 300 MW combined cycle units, was
originally developed by LS Power and sold to NRG Energy five years ago. LS Power bought
Kendall back last year and initiated a refinancing of loans tied to its construction (PFR
9/26). Credit Suisse Lehman Brothers and Goldman Sachs led the restructuring which
comprised a $422 million term loan B financing priced at roughly 200 basis points

(continued on page 8)

U.K. PLANT BONDS JUMP AS BUYERS HUNT
OWNERSHIP OPTION
Eggborough Power Station’s 7% bonds of 2022 soared 15 points to 335 as buyers look to
land the securities, which have an embedded call option allowing holders to buy equity in
the 2 GW coal-fired plant in east Yorkshire, England, in March 2010. According to PFR
sister publication Credit Investment News, investors seeking the call option have pushed up
trading levels. The notes were trading in the 200-225 range at the beginning of the year, says
one analyst. While the yield on the bond (continued on page 8)

GE GETS HOT ON TXU TRANSMISSION TRAIL
GE Energy Financial Services is reportedly close to a deal to purchase a stake in TXU
Corp.’s transmission and distribution business. Lehman Brothers and Credit Suisse have
been advising TXU about its options since the beginning of the year (PFR, 1/14).

GE EFS and Macquarie Bank were said to be competing separately to buy into the
business, but that early talk appeared to die on the vine. Andy Katell, spokesman for GE
EFS, said the unit was evaluating T&D opportunities, but declined to comment on this
specific matter. (continued on page 8)
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NordLB Banker To Head To ING 
ING has hired Sven Wellock, assistant v.p. at NordLB in its

structured finance division in New York. The banker is
expected to help arrange project finance loans with an emphasis on energy—
similar to his duties at NordLB. He is expected to begin work in the next few
weeks. Calls to officials at ING were not returned and NordLB officials declined
comment. Wellock did not return calls.

ITOCHU To Punch Up Tyr Stake
ITOCHU Corp. plans on significantly boosting its investment in Overland Park,
Kan.-based Tyr Energy—part of a number of shifts at the firm. The Japanese
investment company, which provides financial backing for Tyr is buying out
departing founder Brad Nordholm (PFR, 6/12). It will plow more money into
the company as it looks to more aggressively pursue generation investments, says
an official. “In the beginning, it could be said that Tyr was a firm that led with
services and followed with capital,” one official notes, underscoring that
investments will now figure much larger going forward. 

Exactly how much more ITOCHU would be looking to invest or how much
it paid to Nordholm is unclear. Kaoru Usami, who is expected to be named CEO
of Tyr at the end of the month, did not return a call for comment nor did other
Tyr officials.

As a part of the company’s moves former Aquila executive Thomas Wertz,
executive managing director, will be promoted to chief operation officer and
Garry Venteicher will be lifted from treasurer to cfo.

ITOCHU made an investment in Tyr approximately three years ago in order
to help it expand its energy investments in the U.S. ITOCHU and CHUBU
since then have been pouring money into Tyr to compile more than $150 million
for generation investments, observers say.

Cross-Border Biz Raises Concerns
U.S. public companies’ international businesses are raising fresh concerns about
accounting irregularities that could have implications for the energy sector.
Fueling the worries are an increase in cross-border investigations and money
laundering getting more attention, accountants and lawyers said. The Foreign
Corrupt Practices Act is a broader accounting concern because so many
companies are now global compared to a select few years ago, says Jeff Lavine,
partner at PricewaterhouseCoopers in New York. 

As a result, accounting firms are looking more closely into what
transactions or other developments outside the U.S. could impact financials,
Lavine says. 

The industries particularly prone to problems include defense, energy, oil and
gas, and telecommunications. Albert Lillienfeld, partner with Deloitte in New
York, told an audit committee workshop at the Practising Law Institute in New
York last Wednesday that auditing financials for those industries goes beyond
“garden variety” accounting concerns.
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SunTrust Initiates Coverage On
Energy Sector
SunTrust Robinson Humphrey’s John Gerdes launched
coverage of Chesapeake Energy Corp. and Arena Resources Inc.
Gerdes and The Gerdes Group he formed over a year ago,
joined SunTrust recently. Gerdes is looking to hire an additional
analyst to expand the energy platform. 

“Partnering with SunTrust provides a greater distribution and
trading platform that is difficult for an independent company to
replicate on its own,” says Gerdes. Gerdes declined to divulge
further details of the arrangement. 

JPMorgan Set For Mid-July Auction
Of Pa. Liberty Plant
JPMorgan Chase has been selected to auction the 530 MW
combined-cycle natural-gas fired Liberty generating station in
Eddystone, Pa. The investment bank is expected to distribute
confidentiality agreements, followed by preliminary marketing
material to prospective buyers after July 4 and commence a formal
auction in the middle of the month, says an official familiar with
the plan. JPMorgan is expected to provide a staple financing
package to entice buyers, but that is still being structured.

Liberty was transferred from Reliant Energy to creditors in
late 2004 after a bankruptcy court nullified an off-take
agreement with PG&E National Energy Group (PFR,
8/4/2003) and its creditors started considering a sale a few weeks

ago (PFR, 6/12). 
Currently, the plant’s debt is held by hedge funds Harbert

Venture Partners, Strategic Value Partners and Cargill, as well as
private equity funds run by JPMorgan, Bear Stearns and Merrill
Lynch. Officials either did not return calls or declined to comment.

Competitive Power Ventures manages the plant.

BLB, Goldman Wrap Horizon 
Wind Loan
Bayerische Landesbank and Goldman
Sachs have closed syndication of a $263
million wind loan on behalf of Horizon
Wind Energy. The leads brought on 12
participating firms, taking tickets of
$19.5 million each with pricing at
LIBOR plus 1 3/8%. The 15-year debt,
which backs construction of a pair of
wind farms in Oklahoma and New
York, is arranged to step up
incrementally, topping out at LIBOR
plus 250. BLB and Goldman officials did not return calls for
comment. A call to financing Horizon financing official Jayshree
Desai at Horizon in Houston was not returned.

BLB retains a roughly $28 million slice of the deal. The loan
will help finance the Blue Canyon II project in Southwestern
Oklahoma and the Maple Ridge facility in Lewis County, N.Y.,
which Horizon co-owns with PPM Energy.

Horizon Wind Loan
Manulife Financial 
Fortis Capital 
NordLB
Natexis Banque
Dexia Crédit Local
Prudential Capital
Lloyds TSB
HSH Nordbank
LBBW
Helaba
HypoVereinsbank
Mizuho Bank

Financing Record (JUNE 7-JUNE 13)

Debt
Business Principal

Issued Issuer Description ($M) Coupon(%) Security Maturity Offer Price YTM(%) Spread S&P Moody’s Fitch

6/7/06 Energie Beheer Nerderland BV Electric utility 370 2.75 Fxd/Straight Bd 7/19/13 100.86 2.615 -14 AAA Aaa NR

6/7/06 Illinois Power Co Pvd energy delivery svcs 75 6.25 Notes 6/15/16 100 6.25 125 BBB+ Baa2 NR

6/7/06 Ohio Power Company Electric utility 350 6 Senior Notes 6/1/16 99.674 6.044 BBB A3 BBB+

6/8/06 Nederlandse Gasunie NV Gas utility 379.7 4.5 Fxd/Straight Bd 6/20/21 99.54 4.543 20 AA+ Aaa NR

6/8/06 Nederlandse Gasunie NV Gas utility 886 4.25 Fxd/Straight Bd 6/20/16 99.808 4.274 11 AA+ Aaa NR

6/9/06 Kowepo (KEPCO/South Korea) Cogeneration plant 106.3 Floats Float Rate Nts 6/9/11 100 Floats

6/9/06 National Grid PLC Electric utility, holding co 180.8 4.98 Fxd/Straight Bd 6/22/11 99.978 4.985 70 A- Baa1 NR

6/12/06 Consolidated Edison Co of NY Electric,gas and steam utility 400 6.2 Senior Notes 6/15/36 Market Market 118 A A1 A+

6/13/06 Fortum Oyj Electric utility 940.9 4.5 Fxd/Straight Bd 6/20/16 99.393 4.576 50 A A2 NR

M&A
Target Target Target Target Acquiror Acquiror Value 

Announced Effective Name Advisors Industry Sector Nation Name Advisors ($M)

6/8/06 Bottle Rock Power Corp Electric, Gas, and Water Distribution United States Carlyle/Riverstone Renewable

6/9/06 NRG Energy-Asts,Queensland Morgan Stanley Electric, Gas, and Water Distribution Australia Transfield Services Ltd ABN AMRO 209.991

6/13/06 6/13/06 Cotton Valley Compression LLC Electric, Gas, and Water Distribution United States Oklahoma Processing EQR

Source: Thomson Financial Securities Data Company. For more information, call Rich Peterson at (212) 806-3144.
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NU Final Bid Due Date Set
The final bid deadline for Northeast Utilities’ auction of 1.4
GW of merchant generation assets has been set for July 10.
Delays have occurred a number of times since the auction was
announced last year. Bids were initially set to be submitted June
12 (PFR, 5/15). Bankers say the reason for the delay is that the
Federal Energy Regulatory Commission is due to rule on the
Locational Installed Capacity plan that could result in $4 billion
more in electricity payments over the next four years. Bidders
want to wait for the ruling before putting a final value on assets
that could benefit from the ruling.

Paul Dabbar, managing director at auctioneer JPMorgan
Chase in New York, declined comment, and David McHale, cfo
at Berlin, Conn.-based Northeast Utilities, did not return a call. 

Energy Capital Partners, Carlyle/Riverstone Holdings,
Brascan Power (PFR, 5/29), AIG Financial Products and
American National Power are among the bidders for the portfolio.
Officials at the firms did not return calls or declined to comment.

Calyon Bags ING Project Banker
Calyon has hired Nick Bellamy, director in the project finance
group at ING Capital in New York. The official is expected to
start sometime this week in a similar capacity in the bank’s
energy and infrastructure group. Jim Guidera, head of project
finance, did not return a call for comment. Bellamy could not
be reached and ING officials did not return calls.

Corporate Strategies
CLECO Utility Juices 
Construction Facility
CLECO Power has upsized its credit line by $150 million
to $275 million. The Pineville, La.-based utility-arm of CLECO
Corp. wants to have sufficient funds on hand as it develops its
Rodemacher Power Station Unit 3 in Boyce, La., and saw an
opportunity to beef it up while garnering cheaper pricing. “We
expect to borrow under the facility as construction moves
forward, drawing sometime by end of third quarter,” says Mike
Sawrie, manager of corporate finance at CLECO.

The treasury official notes that short-term funds will be the
primary funding for construction with some funds expected to be
funneled from the parent. The bond market will be tapped to
refinance the revolving debt at some point next year but he declined
to provide details. The 600 MW coal-fired plant construction,
slated for 2009 completion, carries a roughly $1 billion price tag.  

The BNY Capital Markets and WestLB-led revolver is priced
at LIBOR plus 32 basis points—a 15 basis point decrease, with
facility fee cut to eight basis points from 12.5. Its maturity was

also extended by a year to 2011—14 banks participate in the
amended line. Moody’s Investors Service and Standard & Poor’s
rates the utility’s debt Baa1 and BBB.

CLECO Power had $649.6 million in long-term outstanding
debt at the end of March.

A five-year, $150 million parent-level facility also was amended.

Golden State Shop Looks To
Wachovia For LC 
Commerce Energy Group has tapped Wachovia Bank to lead a
$50 million credit facility to support its energy trading
operations as well as its growth. The revolver, which will be used
primarily to issue letters of credit, is the first credit line obtained
by the Costa Mesa, Calif.-based energy outfit founded in 1997. It
has relied largely on obtaining letters of credit from Union Bank
of California backed by cash. Lawrence Clayton, cfo in Costa
Mesa, Calif., says it did not work with UBoC because its local
bank did not compete for the business.  

“We got the sense that this was a line of business that [UBoC]
did not want to pursue,” Clayton explains. “[UBoC] is our
operating bank for the time being but we’ll certainly be sending a
lot of business Wachovia’s way,” he adds. Officials at the banks
did not return a call for comment.

Commerce wanted to put in place a formal revolver to manage
anticipated vagaries in the natural gas markets. Last year, it saw
energy prices inflate by about 250%. “When that happens, demand
on credit goes up exponentially and you need a backstop,” Clayton
comments. The company has no debt outstanding, he adds.

The three-year facility carries pricing of LIBOR plus 150 basis
points for the use of letters of credit and 250 basis points if used
for other purposes, including initial acquisition financing,
Clayton notes.  Commerce has its eye on expanding its service
territory but can not do so within California given existing
regulation. The energy operation, originally known as
Commonwealth Energy, serves 125,000 customers in its home
state as well as markets in Ohio and New York.

NOW GET power finance & risk EVERY FRIDAY!

Paid subscribers now have access to a PDF of the
upcoming Monday’s newsletter on Power Finance & Risk’s
Web site every Friday afternoon before 5 p.m. EDT. That’s a
64 hour jump on mail delivery, even when
the post office is on time! Read the
news online at your desk or print out a
copy to read at your leisure over the
weekend. Either way, you’ll be getting
our breaking news even sooner and
starting your week off fully informed!
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Mo. Utility To Hit Up Equity Mart
Empire District Electric Co. plans on tapping the equity market
to help fund its capital expenditure program and trim debt tied
to its $102 million purchase of an Aquila-owned natural gas
company. The Joplin, Mo., energy holding entity will issue 3.3
million shares of stock publicly via underwriters UBS, Stifel,
Nicolaus & Company, A.G. Edwards & Sons and Jefferies &
Company, says Janet Watson, treasurer, noting that all the
institutions have worked with the utility in the past. A road show
commences this week, the treasurer says, noting that pricing of
the shares has not yet been determined. EDE closed Monday at
$21.50, with a 52-week high and low of $25.01 and $19.25.

Empire District opted to issue equity because it prefers not to
have debt represent more than 50% of its capital structure,
Watson notes.

Over the next four years, the utility has a spate of construction
plans including the development of the 150 MW Riverton
generation plant in Riverton, Kan., and the environmental
upgrades of its Asbury plant in Asbury, Mo., and Iatan I and II in
Platte County. Empire has also made investments in the
development of Plum Point, which is being developed by LS
Power in Osceola, Ark (PFR, 2/27).

Recently, Empire acquired Missouri local gas distribution
assets from Aquila and formed holding entity Empire District

Gas to issue approximately $55 million in first-mortgage debt to
help fund the purchase price initially bankrolled with a
$150 million revolving line of credit. 

ConEd Sells Long To Tackle 
Short-Term Paper
Consolidated Edison Co. of New York has sold $400 million of
6.2% 30-year senior unsecured debt in order to pay down
commercial paper originally used to redeem $100 million of
7.75% bonds. Proceeds also will be used to trim other short-term
obligations, and to fund the utility’s construction plans, says John
Perkins, director of corporate finance at parent company
Consolidated Edison in New York.

Relationship banks Barclays Capital, Bank of New York and
Merrill Lynch led the offering. The 6.2% coupon represents a
110 basis point premium over comparable Treasuries at the time
the offering was priced July 12. Moody’s Investors Service rates
the bonds A1.

In March, Con Ed sold $400 million of 30-year, 5.85% senior
unsecured debt (PFR, 3/13). Perkins says he is not worried about
the refinancing risks that come with having two large offerings
set to mature in the same year because it has historically spaced
out its offerings well.
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The Americas
• ConocoPhillips is withdrawing its bid for a liquefied natural
gas terminal off the Alabama coast. Alabama Governor Bob
Riley was set to veto or permit the application for the LNG
terminal south of Dauphin Island (Associated Press, 6/9).

• Mirant Corp. withdrew its $8 billion unsolicited bid for
NRG Energy after many observers and its shareholders put
pressure on the independent power producer to call off its
merger bid (Reuters, 6/12).

• Maui Electric Co. plans on purchasing hydroelectric energy
from Makila Hydro. The utility already purchases fuel from
Hawaiian Commercial & Sugar, and has an agreement to
obtain 30 MW of wind energy, in order to reach the standard of
20% renewable electricity by 2020 mandated by the Hawaii
Public Utilities Commission (Pacific Business News, 6/9).

• Plains All American Pipeline plans on buying Pacific Energy
Partners LP for $1.2 billion in stock and cash (Reuters 6/12).

• Kansas City Power & Light Co. will own a majority of the
$1.5 billion Iatan 2 coal-fired Weston power plant in
Missouri along with four other co-owners – Aquila Inc.,
Empire District Electric, Kansas Electric Power Cooperative
and Missouri Joint Municipal Electric Utility Commission.
The plant has a generating capacity of 850 MW, and is
scheduled to begin operating in 2010 (Kansas City Business
Journal, 6/13).

• Kinder Morgan Inc. has selected Morgan Stanley and
Blackstone Group to advise on its $13.4 billion proposed
buyout of its operating pipeline business (Associated Press, 6/14).

• TXU Corp. awarded Fluor Corp. an engineering,
procurement and construction contract to build a new lignite-
fired plant in Texas as part of the 1.6 GW Oak Grove power
plant project in Robertson County, which is expected to be
completed by 2009 (Associated Press, 6/13).

• PPL Corp. has appointed William Spence to replace James
Miller as chief operating officer and executive v.p. Spence was
senior v.p. and president of competitive businesses at
Washington-based Pepco Holdings (Associated Press, 6/13).

• Alaska’s state lawmakers have failed to agree on terms of an
oil-tax bill, a key component to bringing a proposed 3,600
mile natural gas pipeline close to reality. The source of
contention is a single percentage point in the base rate of the
tax on profits and how fast that rate would escalate as oil
prices rise. The House approved a base tax rate of 23.5%,
while the Senate approved a rate of 22.5% (Associated
Press, 6/9).

• The future of a coal-fired power plant near Sarnia could
become clearer after the expected release of a long-awaited
report on Ontario electricity needs. The wisdom of closing
Ontario’s coal-fired power plants by the end of 2009 to cut air
pollution remains questionable given the potential power
shortages, says a group that monitors Ontario’s energy system
(London Free Press, 6/9).

• WPS Energy Services, a non-regulated subsidiary of WPS
Resources, plans on selling its 421.7 MW Sunbury power plant
in Pennsylvania for $30.4 million to Corona Power (The
Business Journal Of Milwaukee, 6/15).

Europe
• RWE has reached an agreement with Royal Vopak and
Nederlandse Gasunie to acquire a 10% stake in the newly
planned Rotterdam, Netherlands Gate terminal BV liquefied
natural re-gasification plant. RWE did not state the financial
terms of the agreement, but said it will guarantee the German
utility access to 3 billion cubic meters of natural gas per year
(AFX, 6/9).

• The Italian government approved a new decree that will
further develop and liberalize the domestic energy market. The
package will include “measures for the completion of the
liberalization process,” according to Pierluigi Bersani, industry
minister. The decree could force Enel to add additional
generating capacity in the south of Italy, where energy prices
are higher than in the rest of the country (Dow Jones
Newswires, 6/9).

• Enel wants to split the largest power utility in Benelux,
Electrabel, from its parent, Suez, in an attempt to expand
outside of the saturated Italian market. Suez refuses to split its
Belgian energy arm (Financial Times, 6/13).

Weekly Recap
The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.
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Calendar
• Midwest Renewable Energy Association is hosting its 17th
annual Renewable Energy and Sustainable Living Fair June 23-
25, 2006. The Fair will again be held at the ReNew the Earth
Institute, MREA’s educational facility, in Custer, Wis. For
additional information contact http://www.the-mrea.org.

• Intertech-Pira is hosting a Photo-voltaic Summit at the Double
Tree Hotel Mission Valley in San Diego June 27-28. For more
information, please contact Doug Sanborn at 207-781-9603. 

Quote Of The Week
“We got the sense that this was a line of business that [Union Bank
of California] did not want to pursue.”—Lawrence Clayton, cfo
of Costa Mesa, Calif.-based Commerce Energy Group, explaining
why the company did not obtain a credit facility it will use to issue letters
of credit to support energy trading and growth from relationship banker
UBoC (see story, page 4).

One Year Ago In Power Finance & Risk
Roger Wood, managing director in Citigroup’s global energy,
power and chemicals group in New York, joined N.M.
Rothschild to spearhead power M&A deals for the North
American arm of the bank.
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over LIBOR.
NRG’s sale to LS Power in December of 2004 resulted in the

deconsolidation of $448.4 million in debt from NRG’s balance
sheet. In addition, NRG received $1 million in proceeds from
the sale and the right to reacquire a 40% interest in the project,
within a 10-year period for a nominal amount. 

Neither LS Power nor officials at its relationship banks would
comment. —M.D.

LS POWER
(continued from page 1)

Dallas-based TXU wants to sell as much as 50% of the $10
billion unit. Calls to other company officials were not returned.

TXU recently announced plans to build nearly a dozen coal-
fired plants in Texas that would produce 9 GW at a cost of
roughly $11 billion. It also wants to construct 3-5 GW in the
PJM Interconnection region and Northeast power markets. It has
hired Morgan Stanley and Citigroup to arrange financing for the
Texas plants. —Peter Roth

GE GETS HOT
(continued from page 1)

seems low, investors in the plant see value in owning it and
flipping it down the road.

The sale of the bonds consists of two stages: in the first,
potential buyers are required to submit preliminary offers. In the
second, sellers select preferred offers and then negotiate a final
offer. Greenhill, an investment bank, is running the sale, which is
in its first stage. 

The process is expected to take between one and two months,
said the analyst. He adds that 26 parties have expressed interest
in the sale. He says investor interest is high because Eggborough,
which belongs to British Energy, is considered a rare asset in the
U.K. market. “There are not many large coal-fired plants like this
one,” he says. British Energy bought Eggborough in early 2000
to complement its nuclear power generation business. The power
plant has four 500 MW coal-fired units, each consisting of a
single boiler and a single shaft steam turbine. Two of the four
units have been fitted with flue gas de-sulphurization equipment

U.K. PLANT
(continued from page 1)

to reduce emissions. 
Investors that have submitted bids include hedge funds and

private equity firms, said the analyst. He added investors outside
of the U.K. have expressed interest, but declined to comment on
specific bidders. The bonds have a face value of £134 million. A
spokesman for British Energy says the sale is speculation and
declined to comment. 

Rising power prices have attracted investors to the U.K. power
sector over the past year. Investor interest in the sector was
evident in the rising trading levels of Drax Power, another U.K.
coal fired power plant, which saw its debt soar 27 points to 427
on the eve of its listing on the London Stock Exchange in
December last year.  —Kim Moore

German firm has been going through internal restructuring
(PFR, 6/5). He was part of the team assembled at SocGen by Jay
Worenklein during the 1990s to build a dominant project
finance unit. —Mark DeCambre

HSBC NABS
(continued from page 1)
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