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ALLEGHENY PUSHES FOR $1B+ B-LOAN REDUX
Allegheny Energy Supply is attempting to recast a $1.075 billion term loan B obtained last
year. The existing term loan, also originally obtained to refinance debt (PFR, 2/18/04), is
priced at LIBOR plus 250 and Allegheny is looking to save some $25 million annually by
landing a 50 basis point reduction, says Jeff Serkes, cfo at parent Allegheny Energy in
Greensburg, Pa. Suzanne Lewis, treasurer, says using a term loan is the most favorable route
for the sub-investment grade company since it can repay the debt at par without penalty.
Lewis did not give plans for future debt reductions. 

Attractive market conditions including a more favorable interest rate environment than
last year made reworking the debt now a tenable option, Lewis says. The Citigroup-led
loan, which will mature in March 2011, includes a pricing grid allowing it to shave off an

(continued on page 12)

JULY 4, 2005
VOL. VIII, NO. 26

LAZARD BANKER JUMPS TO PERRY CAPITAL
George Brokaw, a managing director in Lazard Frères global energy and
power group in New York, has left to run the private equity
business at hedge fund giant Perry Capital. Reached on his cell
phone, Brokaw declined to comment. George Bilicic, head
of Lazard’s energy and power group, did not return a call,
and Richard Silverman, a spokesman for the firm,
declined to comment. Richard Perry, founder of Perry
Capital, also did not return a call. 

At Perry, Brokaw will be responsible for obtaining
private equity investments in the energy sector and in
other industries, according to a banker, and possible targets
include pipeline assets and energy-related equities. Market watchers say

(continued on page 12)

DEVELOPER TO TAP NON-RECOURSE FUNDING 
FOR $350M TERMINAL
The developer of a planned $350 million LNG project in Falls River, Mass., will look to
tap the project finance market. Weaver’s Cove Energy will seek 70% debt or more, says
Gordon Shearer, ceo in New York. Given the favorable terms available in the project
finance market the company believes it is the most attractive means to bankroll the planned
project, he says. The project consists of an LNG receiving terminal and two, 24-inch
natural gas pipelines, linking the facility to the Algonquin Gas Transmission Company’s
interstate transmission system. 

Weaver’s Cove, which is owned by Hess LNG, a joint venture between energy advisors
Poten & Partners and Amerada Hess,  has another six to 12 months of permitting ahead of

(continued on page 12)

Check www.iipower.com during the week for breaking news and updates.
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CIBC Leveraged Energy Banker Exits
John Burke, an executive director in the leveraged finance group at CIBC World
Markets in New York, has left the firm. Burke, who focused on energy-related
deals, left as part of a reorganization that reduced the leveraged finance group’s
focus on U.S. energy financing, says Ashley Johansen, a firm spokeswoman. His
destination could not be determined, and he could not be reached for comment.
Ray Smith, head of the credit products group for CIBC in New York, did not
return a call. 

Burke was involved in several transmission-related deals during his stint with
CIBC, including DTE Energy’s sale of International Transmission Co. to
affiliates of Kohlberg Kravis Roberts and Trimaran Capital Partners in 2003
(PFR, 4/8/02). 

DZ Banker Moves To Fortis
Rainer Kraft, v.p. in the project and structured finance group at DZ Bank in
New York has left to join Fortis Capital Corp. as senior v.p. in its loan
syndications and capital markets group. He will report to Trond Rockholt,
managing director of syndications in Stamford, Conn., who did not return a call
before press time. Kraft, who will be based out of New York and Stamford, did
not return a call to his mobile phone. While at DZ, Kraft reported to Bill Roos,
senior v.p., who could not be reached for comment. 

Kinder Plots Debt For Facility Expansion
Kinder Morgan Energy Partners plans on using debt financing to expand a
natural gas storage facility in Liberty County, Texas, it is set to acquire later this
year. The Houston MLP will use a 60/40 debt/equity structure, says Kimberly
Allen, cfo. She says the cost of the expansion will be less than $20 million but
would not disclose the specific cost for development. 

Kinder Morgan plans to add another 3 billion cubic feet to the Dayton Storage
facility, which stands at some 6.3 billion in total capacity. It will look to begin
construction in 2006 and wrap up in 2007. The midstream player has agreed to
pay $51 million in cash and assume $49 million in debt to acquire the Texas
Genco-owned storage facility. The acquisition should close in the third quarter of
this year.

The company will not refinance the debt associated with the acquisition
because prepayment penalties associated with the existing loans are an
impediment, says Allen. 
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Xcel Eyes Sale Of QF Unit
Xcel Energy is mulling a sale of its Quixx Corp. an IPP unit
which runs 770 MW in primarily qualified generation facilities.
Mark Stering, v.p. of portfolio strategy at Xcel in Minneapolis,
says the energy holding company is evaluating options. “Like
many of our assets, we are reviewing alternatives for the
business,” he says, underscoring no decision has been made and
no formal sale process has been initiated. He declined to
comment further. Ross McCausland, coo at Quixx in Amarillo,
Texas, declined comment, referring questions to Xcel.

The sale of the non-regulated business is under consideration
because Xcel wants to focus on core operations, say market
watchers. A sale of Quixx has been rumored since Xcel shed its
interest of NRG Energy two years ago but observers say Xcel
recently has held earnest talks with prospects, in the wake of the
sale of Quixx holding company, Utility Engineering to the
Zachary Group in March, for an undisclosed sum. The value of
Quixx assets could not be determined. 

Quixx was originally formed to take advantage of the
burgeoning unregulated market in 1985.

UBS Backs Hicks, Muse 
Pipeline Buildout
UBS is leading a $400 million facility for Regency Gas Services
that will amend and restate existing debt while adding $110
million to fund the construction of a gas pipeline in Louisiana.
Regency is a Dallas-based midstream gas gathering, processing
and transmission company owned by Hicks, Muse, Tate &
Furst. 

The credit consists of a $90 million revolver, a $248 million
first lien and a $62 million second lien. Pricing on the revolver
and first lien is LIBOR plus 2 3/4% and pricing on the second
lien is LIBOR plus 6%. “We are in the process of amending and
restating and expanding amounts,” Stephen Arata, executive v.p.
and cfo says. “It was a much simpler process than putting in a
new facility.”

UBS led the loans backing Hicks, Muse’s $405 million
acquisition of Regency from Charlesbank Capital Partners last
November. These consist of a $40 million revolver, a $160
million first lien and an $80 million second lien.

In early June the company announced it will extend its
existing intrastate gas pipeline located in northern Louisiana.
The project is expected to cost about $125 million; Hicks will
kick in the other $15 million. Additional extensions are expected
to be completed by the end of the year. This is the first major
capital project Regency has launched since the acquisition. The
company is now focused on organic growth as opposed to
acquisitions. “We’re clearly evaluating a lot of opportunities, but

at this point, [there is] nothing on the board as big as this
project,” he comments. 

The company is planning an initial public offering using a
master limited partnership structure (PFR, 6/13). One market
source said the company is looking at the opportunity based on
where the market is, but no definite decisions have been made.
Arata would not comment. Charlesbank and company
management formed Regency in June 2003 to purchase natural
gas gathering and processing and pipeline assets from El Paso
Energy as well as Duke Energy. A spokesman for Hicks, Muse
had no comment.

BofA Trader Bolts To BNP Paribas
Bill Hartz, a senior oil and gas trader for Banc of America
Securities, has left to join BNP Paribas in a similar capacity.
Hartz was based in New York and will remain in the city with
BNP, says a recruiter familiar with the matter. Hartz had been
with BofA for at least five years, the headhunter comments. A
message requesting comment at his office at BofA was not
returned. Jeff Hershberger, a spokesman for Bank of America,
did not return a call, nor did Dominique Remy, global head of
energy and commodities for BNP in Paris.

The senior trader’s move is the latest in a string of trader
departures at BofA. Natural gas trader David Kim departed for
Barclays in May (PFR, 5/20), and Damian Jee joined Barclays
last summer (PFR, 7/4/04). 

SG Looks At U.S. Physical 
Trading Move
SG Corporate and Investment Banking is eyeing a move into
physical energy trading as it expands its U.S. energy trading
platform. Trading physical energy commodities would be a
natural extension of its current operations, which include natural
gas and power derivatives trading, says Olivier Godin, head of
the commodities desk in New York. The firm has not yet
established a timeframe. 

Late last month, SG announced it had hired six senior energy
traders to trade natural gas and power derivatives, including
traders Doug Gilbert-Smith and Andrew Lewis, both of whom
joined from UBS; John McPherson from Constellation Energy
Group; John Protano from Merrill Lynch; Nick Bate from
Gaselys; and Kevin Lambert from PPM Energy. The New York
energy trading desk now totals 16, Godin says. 

Several competing firms, including Citigroup (PFR,
11/24/03) and UBS Investment Bank (PFR, 1/21/02), have
already entered the energy trading arena. SG believes it will have
an edge because of its global presence, Godin says. He declined
to say whether SG plans to hire as it expands activities. 
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Clarium Loses Energy Analyst
San-Francisco hedge fund Clarium Capital Management lost its
energy analyst last month with the departure of cio Robertson
Morrow. Morrow’s destination could not be learned, and Peter
Thiel, president of the firm, did not return a call. Morrow could
not be reached for comment. 

Morrow, who was also a managing director, spearheaded
Clarium’s push into oil and natural gas, says a marketer. Thiel
has said Clarium sees oil and gas as attractive investments
because they are systematically undervalued commodities. Prior
to his stint with Clarium, Morrow was an independent financial
analyst in San Francisco. 

Clarium has about $250 million in assets under management.

Ramsey Readies Commodities 
Fund With Weather Twist
Ramsey Quantitative Systems Inc. is planning to launch a
commodities fund with a weather component in October. The
Louisville, Ky., hedge fund is working on the GW Parhelion
Fund with its affiliate, GuaranteedWeather, and is seeking to
raise $150 million in initial capital, says Ron Klotter, president.
The fund was seeded internally with $15 million and began
trading last month. 

The fund will invest primarily in commodities but also in
some stand-alone weather contracts. Weather is an important
component for investing in energy and agricultural
commodities, explained Brian O’Hearne, president of Overland
Park, Kan.-based GW. The weather component should be a
source of previously untapped alpha for the technical trading
strategy, explains Klotter. The GW team has been trading on a
proprietary basis but weather contract strategies have a limited
capacity, making it more beneficial to combine with a
commodities strategy.  

Parhelion could easily grow to $500 million but the firms
want to soft-close the fund in October to prepare for the
winter season when most of the weather-related trading activity
takes place. In winter the fund will look to make plays on
heating oil and natural gas, while summer trades will focus
more on energy and agriculture, says O’Hearne. It will invest
in several types of trades including pairs trading of weather
contracts for multiple cities and commodities plays based on
weather analysis. 

The fund, which has a $5 million investment minimum, is
being pitched to institutional investors including natural
resources funds of funds, large insurance companies and
endowments, says Klotter. There will be a 1.5% management fee
and a 20% performance fee. 

Ramsey purchased GW from Aquila in 2003 after the energy

concern decided to stop trading. GW also has partnerships with
Mitsui Sumitomo Insurance Co. and Hannover Re., which
help it source deals in Asia and Europe. 

Astoria Plant Developer Adds 
Ex-Pace Official 
SCS Energy has hired Paul Meyers as an asset manager for its
Astoria Energy plant. Meyers, who consulted on Calyon’s
refinancing of the initial construction phase of the plant while at
Pace Global Energy Services, will be focused on maintaining the
Queens, N.Y., facility and preparing for its next financing stage
(PFR, 4/4). He will begin working from D.C. and commuting
to SCS headquarters in Concord, Mass., and Queens.

In 2003, Astoria Energy, the SCS subsidiary that owns the
plant, used a $700 million B-loan to finance the plant, which at
the time was fraught with construction risk. It refinanced a year
later once the risks had ameliorated enough to warrant better
pricing (PFR, 3/21). Construction remains ahead of schedule
and the plant should be online around April of next year, says
Meyers. He declined to talk about future financing plans.

Corporate Strategies
Westar Floats $400M Notes 
To Trim Pricey Debt

Westar Energy has issued $400 million in
first-mortgage bonds to refinance medium-
term, higher-rate debt. The Topeka, Kan.,
energy holding company placed $250 million
in 15-year, 5% notes and $150 million in 31-
year, 5 7/8% paper. Greg Greenwood,
treasurer, says the different tenors help fill
holes in the company’s maturity schedule and

falls more in line with its long-lived assets. 
The debt will refinance $365 million in five-year, 7 7/8%

notes issued in 2002, says Greenwood. Westar drew from its
recently increased, $1 billion shelf registration that allows it to
issue $600 million in first-mortgage bonds (PFR, 6/27). The
company has some $1.7 billion in long-term debt outstanding.
“We continue to look for refinancing opportunities but no
transactions are imminent,” he says. The remainder of the
issuance will be used to pay fees associated with the offering and
general corporate purposes.

Greenwood says refinancing this debt was not on the
company’s radar until lead underwriter Lehman Brothers and
joint bookrunners, Citigroup and Barclays Capital, suggested
the move “They brought us the idea to refinance,” says
Greenwood. Using cash on hand or issuing equity to pay down

Greg Greenwood
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debt was not an option the company seriously considered, he
adds. As of March 31, the company had some $25 million of
cash on hand and it already had an equity issuance in 2004, says
Greenwood. In April 2004, Westar drew $240 million through a
common stock issuance. 

Centrica Targets Wind 
Derivatives Hedges
Centrica, a U.K. electricity and gas supplier, is developing a
derivatives strategy to hedge the wind exposure of its growing
fleet of wind farms. Gearóid Lane, head of electricity supplies at
Centrica Energy Management Group, says the company, which
first expressed interest in wind derivatives last year (PFR, 11/04),
is now looking at swaps or options based on average wind speeds
over an annual period.

Centrica will choose one of two strategies, Lane says. It will
either be a standard product trading the average wind speeds of a
general location, or a more customized product geared to a
location close to the wind farm and linked to a formula based
on wind speed, he added. The company has not chosen a
counterparty.

Centrica opened a 26 MW wind farm in Aberdeenshire,
Scotland, this year and a second 90 MW farm is under
construction at Morecambe Bay, Cumbria, in a joint venture
with Dong, a Danish energy firm. “We expect to have a big fleet
of wind farms in the future,” Lane notes. 

Nevada Power Pays Down Debt
Nevada Power has redeemed $210 million in bonds
extinguishing $21 million in annual interest costs. The Reno,
Nev., utility redeemed $122.5 million in 9% 10-year bonds due
2013 and $87.5 million in seven-year, 10 7/8% notes due 2009,
both of which represent 35% of both series of securities. Parent
Sierra Pacific Resources will provide equity for the redemption,
funneling down cash from remarketed equity units, says Michael
Yackira, cfo at Sierra Pacific. About $227 million of the 9%
notes outstanding and $162.5 million of the 10 7/8% notes
remain. He declined comment on the utility’s plans to redeem
the remainder.

Sierra Pacific will use equity from the remarketing of hybrid
notes issued November 2001 to cover the buyback, adds Yackira.
The $350 million equity units, which were priced at 9%, are
due to be remarketed November 2005. Yackira says paying down
the debt now costs Nevada Power one year of interest as a call
premium. “But in the long run, it’s more economical,” he adds. 

In the meantime, Sierra Pacific will use proceeds from a
$240 million 144A offering of short-term debt to fund the
transaction. Merrill Lynch and Lehman Brothers are acting as

lead underwriters on the companies’ financing plans. “They
have been involved in every transaction we’ve had for the past
five years,” says Yackira. Sierra Pacific is rated B- by Standard
& Poor’s. 

PPL Arm Stretches Out Tenor 
On $200M Revolver
PPL Electric Utilities has exercised an option to extend the
maturity of its existing $200 million revolver by one year. The
extension allows the Allentown, Pa., utility to maintain a five-
year tenor for the line, which it obtained as a five-year facility
June 22 last year, says Jim Matteo, structured finance manager
for the parent company PPL Corp. 

The utility plans on using the credit line primarily as credit
backstop for its commercial paper program, although it may also
be used to issue letters of credit for working capital purposes,
Matteo says.  The revolver was led by Wachovia Capital
Markets. Bankers with Wachovia did not return calls. 

The revolver was originally due to expire in June 2009 and
now expire in June 2010. The loan was priced at 50 basis points
over LIBOR based on the company’s senior secured long-term
debt rating, which currently stands at Baa1 from Moody’s
Investors Service and A- from Standard & Poor’s. 

PSEG Takes Out Pricey Debt
Public Service Electric & Gas is offering $250 million in bonds
to pay down maturing higher-rate debt.  The Newark, N.J.-
based utility planned to use the new 5.25% bonds to wipe out
$125 million of 9 1/8% first-mortgage and refunding bonds and
eliminate another $125 million of short-term commercial paper,
says Arde Rostami, assistant treasurer. The utility had a total of
$370 million of commercial paper outstanding as of March 31,
according to its most recent 10-Q. 

PSEG decided to replace the original 15-year notes with 30-
year bonds because 30-year rates are at historic lows, Rostami
says. The low rates “represent an excellent opportunity to
increase the duration of our debt portfolio without increasing
the overall cost,” he says.  Both the new and the old notes are
first-mortgage and refunding notes, which are the only types of
securities PSEG issues, Rostami says. 

The 9 1/8% notes mature were set to mature last Friday.
The new notes were priced at 99.685 and can be redeemed at
make whole plus 20 basis points. Barclays Capital, Deutsche
Bank, JPMorgan Securities, Scotia Capital and UBS were
chosen to underwrite the deal based on existing relationships
with PSEG and experience with the debt capital markets,
Rostami says. Officials with the firms did not return calls or
declined to comment.
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. New items are in bold. To report new auctions or changes in the
status of a sale, please call Mark DeCambre, managing editor, at (212) 224-3293 or e-mail mdecambre@iinews.com.

Seller Plants Location MW Plant Type Advisor Status
AES Wolf Hollow Texas 730 Gas N/A Transferred to KBC-led creditor group.

Termomamonal Colombia 90 Gas None Ongoing.
Ottana Italy 140 Gas

Aquila Racoon Creek Ill. 340 Gas Not chosen Intention To Sell.
Goose Creek Ill. 340 Gas
Crossroads Miss. 340 Gas

BP Great Yarmouth U.K. 400 Gas J.P. Morgan Intention To Sell.

Black Hills Energy Pepperell Mass. 40 Gas - Intention To Sell.

BNP -led bank group Mystic River 7 Mass. 560 Oil/Gas Lazard Ongoing.
(Exelon developed plants) Mystic River 8 Mass. 832 Gas

Mystic River 9 Mass. 832 Gas
Fore River Mass. 832 Gas

Calpine Ontelaunee Energy Ontelaunee Township Center, Penn. Tenaska Power Fund in talks to acquire for $231 million
Grays Ferry Philidelphia 175 MW, gas-fired, Tenaska in talks to acquire 50% interest for $37 million
Philadelphia Water Philidelphia 23 MW gas-fired Tenaska in talks to acquire 8% interest for $7 million

diesel and biogas
Morris Power Plant, Morris, Ill. 156 MW, gas-fired Diamond Generating in talks to acquire 

for $82 million
Saltend Energy Centre Hull, England 1,200 MW, gas-fired International Power and Mitsui & Co. have 

agreed to acquire for $906 million

Citi & SocGen-led creditor group Union Ark. 2,200 Gas Goldman Ongoing.
(TECO Energy developed plants) Gila River Ariz. 2,300 Gas

CMS Energy Ensenada Argentina 128 Gas Not chosen Announced Intention To Sell.
CT Mendoza Argentina 520 Gas J.P. Morgan
El Chocon Argentina 1,320 Hydro J.P. Morgan

Citi-led bank group Lake Road Conn. 840 Gas Lehman Bros. Cargill Bought Debt Portion. (PFR, 12/27)
(NEG developed plants) La Paloma Calif. 1,121 Gas Lehman Bros. Complete Energy Has Won The Bidding.

Delta Power Lowell Power Mass. 82 Gas None Actively Pursuing A Sale.

Duke Energy North America Bridgeport Energy Project Bridgeport, Conn. 490 MW Gas CSFB Merging With Cinergy In A $9 Billion Deal.
Maine Independence Station Penobscot County, Maine 520 MW Gas
Bayside Power Project St. John, New Brunswick 260 MW Gas
Fort Frances Cogeneration Project Fort Frances, Ontario 110 MW Gas
Lee Energy Facility Lee County, Ill. 640 MW Gas
Vermillion Energy Facility Vermillion County, Ind. 640 MW
St. Francis Energy Facility Glennonville, Mo. 500 MW Gas
Washington Energy Facility Washington County, Ohio 620 MW Gas
Fayette Energy Facility Fayette County, Pa. 620 MW Gas
Hanging Rock Energy Facility Lawrence County, Ohio 1,240 MW Gas
Oakland Power Plant Oakland, Calif. 165 MW Gas
Moss Landing Power Plant Monterey County, Calif. 2,538 MW Gas
Morro Bay Power Plant Morro Bay, Calif. 1,002 MW Gas
South Bay Power Plant Chula Vista, Calif. 700 MW Gas
Griffith Energy Facility Mohave County, Ariz. 600 MW Gas
Arlington Valley Energy Facility Maricopa County, Ariz. 570 MW Gas
McMahon Cogeneration Plant Taylor, British Columbia 117 MW Gas

El Paso Europe Enfield U.K. 396 (25%) Gas None Ongoing.
EMA Power Hungary 70 Coal
Kladna Czech Rep. 350 Coal

El Paso North America Berkshire Mass. 261 (56.41%)Gas Final Bids Due.
(Merchant assets) CDECCA Conn. 62 Gas Negotiations Are Taking Place With 

Eagle Point N.J. 233 Gas BroadStreet Resources.
Pawtucket R.I. 67 Gas
San Joaquin Calif 48 Gas Being Shopped To North American Power Group.

EnCana Cavalier Alberta 106 Gas HSBC Launched Sale In April.
Balzac Alberta 106 Gas HSBC
Kingston Ontario 110 (25%) Gas HSBC
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Energy Investors Fund Multitrade Va. 79.5 (60%) Biomass None BNP Paribas is advising on the saleBNP Paribas 
Crockett Calif. 240 (24%) Gas is advising on the sale

Entergy Asset Management Robert Ritchie Ark. 544 Gas/oil None Ongoing.
Warren Power Miss. 314 Gas
RS Cogen La. 425 (49%) CHP
Harrison County Texas 550 (70%) Gas

EPRL Glanford U.K. 14 Poultry Litter Rothschild Ongoing.
Thetford U.K. 39 Poultry Litter
Ely U.K. 13 Poultry Litter
Westfield U.K. 10 Poultry Litter
Elean U.K. 38 Straw

Exelon/PSEG Eddystone Generating Station Delaware County, Pa. 1,510 MW Coal and Gas Interviewing Banks To Advise On Sales.
Linden Generating Station Linden, N.J. 775 MW Gas

HSBC-led creditor group Attala Miss. 526 Gas HSBC Sold To Entergy

KBC-led creditor group Milford Conn 542 Gas Lazard Ongoing.

Mirant Shady Hills Fla. 474 Gas BofA Ongoing.
West Georgia Ga. 640 Gas
Bosque County Texas 538 Gas
Wichita Falls Texas 77 Gas

Morrow Power Boardman Ore. 28 Gas Marathon Capital Evaluating Bids.

Nations Energy Bayport Texas 80 N/A Considering Liquidation.
Mungo Junction Ohio 32
Southbridge Mass. 7

National Energy Gas & Salem Harbor Mass. 745 Coal/Oil Lazard Dominion Has It Under Contract.
Transmission Brayton Point Mass. 1,599 Coal
(USGen New England) Manchester St. R.I. 495 Gas

Connecticut River N.H. 479 Hydro
Deerfield River Mass. 89 Hydro

Oman (Ministry of Housing, Rusail Oman 730 Gas CSFB -
Electricity & Water) Ghubratt  Oman 507 CHP

Wad AlJazzi Oman 350 Gas

Reliant Energy Carr Street N.Y. 95 Oil Goldman Ongoing.
Astoria N.Y. 1,276 Gas
Gowanus N.Y. 549 Gas
Narrows N.Y. 281 Gas

InterGen La Rosita Mexico 1,100 Citigroup AIG And Ontario Has Won The Bidding War.
Redbud Okla 1,220
Cottonwood Texas 1,235
Magnolia Miss. 900
El Bajio Mexico 600
Termocali Columbia 235
Rocksavage U.K. 748
Spalding U.K. 860
Coryton U.K. 732
Rjinmond Netherlands 820
Knapsack Germany 790
Catadau Spain 1,200
Meizhou China 724
Island Power Singapore 750
Quezon Philippines 460
Callide C Australia 920
Millmerran Australia 880

SG-led bank group Athens N.Y. 1,080 Gas Blackstone Assessing Bids.
(NEG developed plants) Covert Mich. 1,170 Gas

Harquahala Ariz. 1,092 Gas
Millennium Mass. 360 Gas

STEAG Iskenderun Turkey 1,320 Gas Morgan Stanley Ongoing.
Teco Energy Dell Power Station Ark. 540 Gas Reviewing Options

McAdams Power Station La. 599 Gas
Tractebel North America Chehalis Wash. 520 Gas N/A Looking To Sell Or Swap.

United Utilities Landfill Generation Portolio U.K. 50 MW Landfill RBC Capital Set To Launch Sale In May.
Markets

WPS Resources Sunbury Generating Station Shamokin Dam, Pa. 450 MW Coal Lazard Buyers Are Stalling Over Fuel Contracts.

Generation Auction & Sale Auction (cont’d)

Seller Plants Location MW Plant Type Advisor Status
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Europe and The Middle East
• NM Rothschild, the London merchant bank, is leading an
initiative to finance, build and manage Britain’s next generation
of nuclear power stations. It plans to create a jointly-owned
nuclear power company, provisionally named New Nuclear, that
could raise funds and manage the nuclear-build program
(Sunday Business, 6/27). 

• Jordan needs to secure investments worth $3.33 billion in the
energy sector in order to maintain a steady supply for growing
demands, a government ministry report said. Ensuring an
uninterrupted supply of energy will constitute one of the biggest
challenges facing the Jordanian government in the next five
years, the report said (United Press International, 6/27).

• The European Union, which will soon kick off an energy
dialogue with India, has said it is not opposed to a $4.16 billion
pipeline project to pump gas from Iran to India through
Pakistan. “We do not accept the hidden and secret nuclear
program of Iran ... but we have no negative position on the
trilateral gas project, which is still at the study level,” said an EU
official (Asia Pulse, 6/27).

• France won an international competition today to be the site
of the world’s first nuclear fusion reactor. International
Thermonuclear Experimental Reactor, an estimated $12 billion
project, is touted as essential to solving the world’s future energy
needs. Construction of the reactor is expected to cost $5 billion
with its operation is expected to cost another $5 billion over 20
years, according to officials of the reactor project. It should be
operating 2015 (The New York Times, 6/27). 

• Norwegian energy and light metals group Norsk Hydro last
week agreed to buy a half interest in a British offshore windmill
project as part of its expansion into renewable energy supplies.
The Norwegian group also has an option to buy another 45% of
Britain’s Scira Offshore Energy Limited, which would raise its
stake to 95%. (Associated Press, 6/28)

The Americas
• State lawmakers are considering writing legislation to seize the
nation’s largest city-owned gas utility, Philadelphia Gas Works,
pay off its $1 billion debt and then sell it. The force behind the
idea is House Speaker John Perzel, the Northeast Philadelphia
Republican who has engineered state takeovers of Philadelphia
agencies that he says are poorly run (The Associated Press, 6/27).

• On an 85-to-12 vote, the Senate approved a broad energy
legislation which includes $18 billion in tax incentives for oil
and gas production, wind and solar energy, energy-efficient
appliances and hybrid cars. The measure includes another $36
billion in energy-related projects. Many factors still need
approval from Congress (The New York Times, 6/27). 

• TXU Corp. said the head of its energy unit will resign from the
company in mid-July, with a replacement expected to be named
in August. TXU Energy Chairman and Chief Executive Paul
O’Malley, who joined the company as cfo of its former Australian
division, has decided to move back to Australia. O’Malley joined
TXU in 1999, and has held a number of positions before taking
his current spot in May 2004 (Associated Press, 6/27). 

• Wisconsin regulators acted properly in granting permits for a
coal-fired power plant outside Milwaukee, the state Supreme
Court ruled last week in rejecting a challenge by environmentalists
and the state of Illinois. Environmentalists seeking to stop the
$2.15 billion project argued the Public Service Commission did
not do a complete review.

• Jacksonville Electric Authority further fleshed out its plans last
week for a new power plant on Florida’s west coast, naming the
utilities it plans to partner with and saying that it would be
responsible for overseeing the construction of the $1.4 billion, 800
MW complex. JEA will partner with the Florida Municipal Power
Agency in Orlando and the Reedy Creek Improvement District,
which also serves the Orlando area, on the coal-fired plant, named
the North Florida Power Project (Florida Times Union, 6/28).

Asia
• China is looking at investment opportunities in Indonesia’s
power sector to capitalize on strong electricity demand here, a
Chinese embassy official said. Tan Wei Wen, the China embassy’s
economy and trade attaché, said China considers it easier to invest
in the power sector than in other industries (XFN-Asia, 6/28).

• The Philippine agency overseeing the privatization of the
assets of state utility National Power Corp. canceled the
scheduled bidding for the 600 MW coal-fired Calaca power
plant after two of three prospective bidders backed out. Power
Sector Assets and Liabilities Management Corp. didn’t identify
the bidders who withdrew, but said the remaining bidder was
First Gen Luzon Power Corp. A new bidding schedule will be
announced soon (Dow Jones, 6/28).

The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.

Weekly Recap
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Calendar
• The Renewable Energy Thailand 2005 conference, presented by
CMP Media, will be held July 7 to July 10 at the Bangkok
International Trade and Exhibition Centre. For more information,
contact Supak Thitiratch at +66 2 642 6911, ext. 220.

• The Renewable Power Association will hold the 2005
Biomass Conference on July 19 at Queens College, Cambridge,
U.K. Topics include the impact of global trade and the world
markets on the biomass industry. For more information, contact
Lucy Powell at 020-7747-1841.

Quote Of The Week
“We expect to have a big fleet of wind farms in the future.”—
Gearóid Lane, head of electricity supplies at Centrica Energy
Management Group, on the company’s plans to hedge risk
exposure for its growing fleet of wind farms (see story, page 5).

One Year Ago In Power Finance & Risk
Gavin Tait, head of gas trading at BNP Paribas in London, had
left the French bank, reportedly to take up a similar position at
another financial institution. [Tait resurfaced at ABN AMRO
where he became senior energy trader in London (PFR, 9/6).]

Perry, which has about $11 billion in assets under management,
is thought to have a fairly sizeable presence in energy. In October,
Perry was one of the buyers of a $151.5 million Allegheny
Energy private placement (PFR, 10/15/04). Brokaw will join on
August 17 and will be based in New York.

During his tenure at Lazard, Brokaw was involved in both
M&A deals and financing activities. He advised Perry on its bid
for Texas Genco last year (PFR, 7/18/04) and assisted Xcel
Energy in the restructuring of independent power producer arm
NRG Energy (PFR, 12/6/03). Prior to his stint with Lazard,
Brokaw was an associate focusing on M&A for Dillon Read &
Co. The banker expects to maintain a working relationship with
Lazard while at Perry. —Christine Buurma

LAZARD BANKER
(continued from page 1)

it but the developer secured Federal Energy Regulatory
Commission approval last week, Shearer says. 

Over the next several months, Weaver’s will begin to approach
offtakers. “There’s a three year construction so there’s plenty of time
to secure offtakers,” says Shearer. Given the liquid nature of the gas
market, Shearer believes securing contracts should not be a
problem. If necessary, Weaver’s will secure short-term contracts until
longer-term ones are in place. The goal is to attract a premium
above spot market prices, he adds, declining to detail its strategy. 

Weaver’s has been in early discussions with potential financial
advisors, but has not approached lenders yet. It plans on seeking
financing in earnest the last quarter of this year once an advisor
has been secured and permitting is closer to completion.

—R.P.

DEVELOPER TO
(continued from page 1)

additional 25 basis points if its parent’s rating improves. It is
rated Ba1 by Moody’s Investors Services and BB- by Standard
& Poor’s. 

The loan will refinance the $744 million outstanding in its
current term loan and a portion of $331 million in 10.25%
notes due November 2007. The balance of the notes will be paid
down using a combination of cash on hand and Allegheny
Energy’s $400 million credit facility. In a separate transaction,
Lewis says the company will also redeem $35 million in 13%
senior notes.

The new loan is being pitched to institutional investors and
some relationship banks, says one banker. Credit Suisse First
Boston and Bank of America are joint bookrunners. Lucine

ALLEGHENY PUSHES
(continued from page 1)

Kirchhoff at BofA declined to comment while financiers at
CSFB did not return calls. Commerzbank and Bayerische
Landesbank have been approached but financiers at both banks
declined to comment. 

Last month, the utility holding company wrapped a $400
million revolver and a $300 million term loan at LIBOR plus
200 basis points (PFR, 6/27), saving the company $8 million in
interest expenses. The debt has a similar structure which allows
the company to drop 25 basis points if its credit rating increases. 

—Raquel Pichardo
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