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MIC Takes Bids for 
N.J. Gas-fired Plant 
Macquarie Infrastructure Corp. is working 
with a financial adviser on the sale of the 
Bayonne Energy Center. Page 6

Resi Solar Shop Scoops 
Cash, Tax Equity 
IGS Solar has brought in an Ares-EIF 
fund as equity investor on a portfolio 
of residential solar projects. Page 7

Banker Leaves Citi, 
Heads to Goldman 
A member of Citi’s power and utilities 
investment banking team has left and 
taken a role at Goldman Sachs. Page 8
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Recurrent Energy’s sale of a portfolio of 
solar assets in California to a Chinese buyer 
still has not closed, almost a year after being 
announced, prompting deal watchers to won-
der whether the projects will come back to the 
market.

The developer, a subsidiary of Canadian 
Solar, announced the sale of the 300 MW port-
folio of operational projects to Chinese gov-

ernment-owned Shenzhen Energy Group 
Co. last October following a competitive sale 
process run by Bank of America Merrill 
Lynch and Scotiabank (PFR, 10/16).

The $232 million deal has likely run into dif-
ficulty obtaining the approval of the Commit-
tee on Foreign Investment in the United 
States (CFIUS), say deal watchers.

Recurrent and Shenzhen signed a sale and 
purchase agreement on Oct. 11 and sought the 
approval of the U.S Federal Energy Regula-

tory Commission the same day.
The paperwork filed with FERC noted sev-

eral other hurdles the deal faced, including 
obtaining antitrust approval and the blessing 
of CFIUS as well as China’s Ministry of Com-
merce, National Development and Reform 
Commission and State Administration of 
Foreign Exchange.

FERC issued an order authorizing the sale on 
Dec. 1, but no consummation notice has been 
filed and a timeline for the other approval pro-
cesses could not be established.

WHY SO CFIUS?
CFIUS is an interagency committee that evalu-
ates the national security impli-

Private equity firm Stonepeak Infrastruc-
ture Partners secured financing for its $320 
million purchase of the Canal 1 and 2 peaking 
units in Massachusetts on June 29.

MUFG and Investec were joint bookrunners 
on the $285 million, seven-year package, which 
closed simultaneously with the acquisition.

While pricing came in at 300 basis points 
over Libor—in line with initial price talk—the 
size of the tranche came down from the ini-
tially marketed $325 million deal (PFR, 5/8).

The dual-fuel peakers, totalling 1,112 MW, 

were commissioned in 1968 and bought earlier 
this year from NRG Energy’s bankrupt subsid-
iary, GenOn Energy (PFR, 3/23).

“They may be old, but they’re good assets 
and there was a lot of demand for them,” said 
a New York-based investment banker away 
from the deal.

Stonepeak, through its acquisition vehi-
cle Stonepeak Kestrel Holdings, will assume 
$32.5 million of Canal’s existing debt.  

Officials at Stonepeak and MUFG in New 
York did not respond to inquiry while execu-
tives at Investec and GenOn declined to com-
ment on the financing.   

A European developer is marketing equity in 
a renewables portfolio after a sale process for 
two of its gas-fired projects was launched last 
month. 

Engie North America was set to take indica-
tive bids on July 11 in an invitation-only sale 
process for interests in a 615.5 MW portfolio of 
U.S. renewable energy assets. 

The French multinational utility is selling 
stakes in two wind projects totaling 476 MW, as 
well as a 140 MW solar portfolio.

The wind assets are the 200 
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cations of foreign 
investments in U.S. companies.

The review process normally takes 30 days 
with a further 45-day investigation period fol-
lowing if potential issues are raised, but there 
was a backlog last year that was delaying 
the process, according to an article by Nor-
ton Rose attorney Keith Martin in the law 
firm's Project Finance Newswire newsletter in 
December.

“CFIUS cannot block acquisitions directly, but 
makes recommendations to the US President,” 
wrote Martin.

The assets Shenzhen Energy is attempting 
to acquire are the 100 MW Mustang project in 
Kings County and 49% interests in the 200 MW 
Tranquility project in Fresno County and the 
200 MW Garland facility in Kern County.

The portfolio was set to be Shenzhen’s 
first U.S. investment. Law firm Jones Day is 
advising the Chinese government-owned 
company on the deal, while Akin Gump is 
advising Recurrent.

“It’s not necessarily a political issue of the 
Trump administration specifically clamping 
down on Chinese investment,” a project finance 
attorney told PFR. “Even under Obama, Chinese 
investment was always suspect, especially when 
you have assets near military installations.” 

There are a number of U.S. military bases in 
the Mojave Desert near the Recurrent projects 

and the Chinese investors will need to come up 
with creative ways to mitigate the security risk, 
the lawyer added. “One method might be to 
open the facilities up to inspections.”

BACK-UP BIDDER
If the sale fails to close, Recurrent may have to 
run the sale process again, although one deal 
watcher said the company may have a back-up 
bidder lined up for this eventuality.

The original sale process run by BAML and 
Scotia last year was for a larger portfolio total-
ing 535 MW, but it was split up following the 
auction. The other 235 MW portion was sold 
to a joint venture between Korea Electric 
Power Co. and a South Korean private equity 
fund co-managed by Kiwoom Asset Manage-
ment and Sprott (PFR, 9/27). This deal, which 
was revealed in a FERC filing last September, 
closed in March.

This puts KEPCO in the frame as a potential 
back-up buyer for the remaining assets, says the 
deal watcher, adding, however, that the projects 
Shenzhen successfully bid on “are tax efficient 
so I don’t see a strategic buying it”.

A spokesperson for Recurrent in New York, 
a United States Department of the Trea-
sury official in Washington, D.C., and an official 
at Akin Gump, also in D.C., declined to 
comment, while lawyers at Jones Day could not 
immediately be reached.   

Recurrent’s Solar Portfolio Sale 
to Chinese Firm Languishes
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   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Fotios Tsarouhis at (212) 224 3294 or e-mail fotios.tsarouhis@powerfinancerisk.com

GENERATION AUCTION & SALE CALENDAR 

These are the current live generation asset sales and auctions, according to Power Finance and Risk’s database. 
A full listing of completed sales for the last 10 years is available at http://www.powerfinancerisk.com/AuctionSalesData.html

Seller Assets Location Adviser Status/Comment

Actis Atlantic Energías Renovaveis (625 MW 
Wind)

Brazil Chinese investors are among the bidders for the fully-contracted 
wind assets (PFR, 3/22).

AES, AIMCo Portfolio (1.3 GW Wind, Solar) U.S. Barclays The pair have mandated Barclays to sell a stake in sPower’s 
operational portfolio less than a year after acquiring it (PFR, 6/25).

AK Steel, CMS Energy, Ford Dearborn (Transmission) Michigan Fortis subsidiary ITC will pay the three sellers about $36.8 million 
for the transmission assets (PFR, 7/9).

Ares-EIF, Starwood Energy Hudson (660 MW Transmission) New Jersey, New York Goldman Sachs (seller), 
Barclays (buyer)

The sponsors are selling their majority stake in the project, which 
was completed in June 2013 (PFR, 4/24).

Blackstone Frontera (526 MW Gas) Hidalgo County, Texas Cantor Fitzgerald, 
Jefferies, JP Morgan

Morgan Stanley was left lead on a $700 million seven-year term 
loan B that was issued in April to refinance the project (PFR, 6/11).

Conduit Capital Partners Santa Catarina (22 MW Wind) Monterrey, Nuevo León, 
Mexico

Conduit plans to launch a sale process for the contracted, 
operational asset this year (PFR, 1/8).

Covanta Koma Kulshan (13.3 MW Hydro) Seattle Atlantic Power Corp. has agreed to acquire a 50% stake in run-of-
the-river  project for $11.8 million (PFR, 7/9).

Engie North America Live Oak (200 MW Wind, 75%) Schleicher County, Texas Thorndike Landing Engie is marketing equity in a renewables portfolio 
(see story, page 1).

Solomon Forks (276 MW Wind, 75%) Colby, Kansas

Portfolio (140 MW Solar, 75%) Various

GE EFS Debt, Equity Holdings Citi, BAML Citi is running the sale of the debt book for the GE Capital division, 
while BAML is marketing the private equity holdings (PFR, 6/11).

Geronimo Energy Portfolio (400 MW Wind) Minnesota Xcel Energy is buying the 200 MW Blazing Star and Blazing Star 2 
projects, set for construction in Q3 of 2018 (PFR, 7/9).

Gruman Resources Tilawind (21 MW Wind) Costa Rica Germany’s MPC Capital and Trinidad and Tobago’s largest 
conglomerate, ANSA McAL, bought the project (PFR, 7/9).

Hudson Clean Energy 
Partners

Element Power U.S. Evercore While the bulk of Element’s assets are located in Europe, it still 
owns several projects in the Americas (PFR, 7/9).

IEnova (Sempra Energy) Termoeléctrica de Mexicali (625 MW Gas) Baja California, Mexico The company intends to sell the facility by the end of the year 
(PFR, 5/14).

Invenergy Ector County (330 MW Gas) Ector County, Texas Guggenheim (seller) Invenergy has put the peaker up for sale (PFR, 2/26).

Invenergy Nelson (584 MW Gas) Rock Falls, Ill. Credit Suisse A buyer has been selected following a multiple-stage auction 
process (PFR, 5/7).

Invenergy Bishop Hill III (132 MW Wind, 80%) Henry County, Ill. WEC Energy group is buying an 80% stake in the project 
(PFR, 7/9).

LS Power Aurora (878 MW Gas) Aurora, Ill. Guggenheim LS Power took bids for the two assets in the first quarter of this 
year (PFR, 3/22).

Rockford (450 MW) Rockford, Ill.

Seneca (508 MW Hydro) Warren, Pa. Barclays, PJ Solomon LS Power is marketing the project four years after it abandoned an 
initial attempt sell it (PFR, 3/22).

Longroad Energy Phoebe (250 MW Solar) Winkler County, Texas CCA Group Innergex is buying the $397 million project, which was financed 
based on a 12-year hedge from Shell (PFR, 7/9).

Macquarie 
Infrastructure Corp.

Bayonne Energy Center (512 MW Gas) Bayonne, N.J. Guggenheim MIC is divesting its interest in the Bayonne Energy Center 
(see story, page 6).

Noble Environmental Power Portfolio (500 MW Wind) New York Greentech Capital 
Advisors

The auction for the five upstate projects is in its second round 
(PFR, 7/2).

NRG Energy Portfolio (3,422 MW Coal, 7.42%) Pennsylvania Bowfin KeyCon Power agreed to buy the interests in the 1,711 MW 
Conemaugh and 1,711 MW Keystone plants (PFR, 7/9).

Onyx Renewable Partners Portfolio (Small-scale Solar) U.S. RBC, CohnReznick Onyx has begun marketing the portfolio (PFR, 1/29).

Peabody Energy Navajo Generating (2,250 MW Coal) Arizona Lazard Middle River Power, an Avenue Capital Partners portfolio 
company, has expressed interest in acquiring the project 
(PFR, 5/7).

Philip Morris Capital Corp. Pasadena (781 MW Gas) Texas GSF Investors The investor, a subsidiary of tobacco company Altria Group, is 
looking to find a buyer for its lessor position (PFR, 6/25).

Rockland Capital Victoria (290 MW Gas) Victoria County, Texas PJ Solomon Rockland is selling the CCGT, which it acquired from ArcLight in 
2016 (PFR, 3/12).

Sempra Energy Portfolio (2.6 MW Wind, Solar) U.S. Sempra is selling its U.S. renewable assets (PFR, 7/2).

Siemens FS, other former 
creditors

Temple I (758 MW Gas) Texas Houlihan Lokey A creditor group that took control of the CCGT plant earlier this 
year has begun to explore strategic options that could result in a 
sale (PFR, 5/7).
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Live Deals: Americas

Deal Book is a matrix of energy project finance deals that Power Finance & Risk is tracking in the energy sector. 
A full listing of deals for the last several years is available at http://www.powerfinancerisk.com/Data.html 

Live Deals: Americas

7X Energy Lapetus Energy Centre (35 MW 
Solar)

Andrews County, 
Texas

CohnReznick (adviser) Debt, Tax Equity TBA Brazos Electric Power Cooperative will purchase the 
output under the terms of the 20-year deal (PFR, 5/29).

Atlas Renewable 
Energy (Actis)

Naranjal, Litoral (75 MW Solar) Salto, Uruguay IDB Invest, AllianzGi Senior Private 
Placement

$97.3M 24-yr The two projects have 30-year PPAs with Uruguayan 
state-owned utility Administración Nacional de Usinas 
y Trasmisiones Electricas (PFR, 7/9).IDB Invest, Unknown Junior Notes $11M 15-yr

American Municipal 
Power

Combined Hydroelectric 
(208 MW Hydro)

Kentucky, West 
Virginia

BAML, Keybanc, Wells 
Fargo

Project Revenue 
Bond

$97M 3-yr The portfolio, which sells its output to 79 primarily 
Ohioan utilities, comprises 3 facilities (see story, page 6).

Carlyle Group Rhode Island State Energy Center 
(583 MW Gas)

Johnston, R.I. Investec Term Loan A $360M 7-yr The private equity sponsor is refinancing the plant’s 
existing term loan B into the bank market (PFR, 6/4).

Capital Dynamics 8point3 Portfolio (442 MW Solar) U.S. Allianz Global 
Investors

Private 
Placement

$760M 26-yr CapDyn’s acquisition of 8point3 valued its equity at 
about $977 million, while the yieldco’s enterprise value 
was given as about $1.7 billion (PFR, 7/9).8point3 Portfolio (193 MW Solar) U.S. TBA Term Loan TBA TBA

8point3 Portfolio (38 MW Resi Solar) U.S. KeyBank, ING Mini-perm $67M 7-yr

EDF Renewable 
Energy

Copenhagen (79.9 MW Wind) Lewis County, N.Y. BAML Tax Equity TBA The New York project has a 15-year PPA with The 
Narragansett Electric Co. while the Minnesota project 
has a 20-year PPA with Souhtern Minnesota Municipal 
Power Agency (PFR, 7/9).

Stoneray power Partners 
(100 MW Wind)

Pipestone and 
Murray counties, 
Minn.

Empresa de 
Energia del Pacifico

Portfolio (197.36 MW Solar) Colombia IFC, FDN Bond $146M 12-yr The projects to be financed with the proceeds include 
Colombia’s first grid-scale solar facility
(see story, page 7).

Enel Green Power 
Mexico

Portfolio (992 MW Solar) Mexico BBVA, Caixa, MUFG, 
Natixis

Debt (Commercial 
Tranche)

$400M 17-yr The commercial tranche is priced at 225bp over Libor, 
stepping up by 25bp every five years (PFR, 6/11).

Bancomext, EIB, IDB Debt (Multilateral 
Tranche)

$250M 20-yr

Enercon, EAB New 
Energy

Cerro Grande (50 MW Wind) Uruguay Santander, Caixa Term Loan $70M 15-yr The project has a 20-year PPA with UTE (PFR, 7/9).

EnfraGen Portfolio (Diesel, Hydro) Chile, Panama Natixis, SMBC Debt $400M 5-yr EnfraGen’s portfolio of operational and construction 
has a combined capacity of 750 MW 
(see story, page 7).

Apollo Global 
Management

Preferred Equity $300M

FGE Power Goodnight (500 MW Wind) Armstong County, 
Texas

Karbone Tax Equity TBA The sponsor has already secured a cash equity 
commitment for the project from Fortistar (PFR, 5/29).

Faro Energy Unknown (Solar) Brazil TBA Bond TBA TBA Solar company Faro Energy has not released the deal 
size or terms (see story, page 7).

GE EFS Shady Hills (573 MW Gas) Pasco County, Fla. TBA TBA TBA TBA GE EFS is aiming to have all the permits in place and 
reach financial close in December (PFR, 5/21).

Invenergy Wind Catcher (2 GW Wind) Oklahoma MUFG Debt $2B TBA Bankers say the sponsor has appointed banks and 
circled pricing (PFR, 6/25).

Invenergy Clean 
Power (Invenergy, 
AMP Capital)

Invenergy Thermal Operating I 
(2,680 MW Gas)

U.S. Credit Suisse (left), 
Goldman Sachs

Term Loan B $350M 7-yr The spread flexed down to 350 bp Libor from initial 
price talk of 375 bp (see story, page 6).Revolving Credit 

Facility
$65 5-yr

Longroad Energy Phoebe (250 MW Solar) Winkler County, 
Texas

CIT Bank Construction, 
Term Loan

$292M TBA The project has a 12-year PPA with Shell. Longroad 
worked with CCA Group as financial adviser and has 
sold the project to Canada’s Innergex (PFR, 7/9).Wells Fargo Tax Equity TBA

Longview Power Longview (700 MW Coal) Maidsville, W.Va. Houlihan Lokey 
(adviser)

Longview Power has hired Houlihan Lokey for a 
potential refinancing (PFR, 4/9).

NRG Energy Canal 3 (333 MW Gas) Sandwich, Mass. Natixis Debt $200M C+7-yr NRG Energy is selling the project to Stonepeak 
Infrastructure Partners. Price talk on the debt is L+275 
bp (PFR, 5/14).

Southern Power 
(Southern Co.)

Portfolio (1.6 GW Wind) Texas, Oklahoma, 
Maine

TBA Tax Equity ~$1B The sponsor aims to raise tax equity on the portfolio 
by the end of the year (PFR, 6/4).

sPower Portfolio
(Approx. 730 MW Wind, Solar)

U.S. Citi Private 
Placement

TBA TBA The project owner and operator is lining up a debt 
private placement along similar lines to a transaction 
last year (PFR, 6/25).

Stonepeak 
Infrastructure 
Partners

Canal 1 & 2 (1,112 MW Gas) Sandwich, Mass. MUFG, Investec Debt $285M 7-yr Pricing came in at 300 bp over Libor—in line with initial 
price talk (see story, page 1).

Taaleri Energia Truscott-Gilliland East
(277 MW Wind)

Knox County, 
Texas

NorthRenew Energy 
(adviser)

Debt, Tax Equity $350M The Finnish developer is seeking debt and tax equity 
as it enters the U.S. market (PFR, 2/12).

Tortoise Energy 
Infrastructure Corp.

Portfolio
(33 MW Distrubuted Solar)

New York state KeyBank Mini-perm $67.8M 7-yr Tortoise acquired the portfolio from Kenyon Energy 
last summer (PFR, 7/9).

Sponsor Project Location Lead(s) Deal Type Loan 
Amount Tenor Notes

   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Shravan Bhat at (212) 224-3260 or e-mail shravan.bhat@powerfinancerisk.com
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Exelon Generation Co. is looking to 
acquire FirstEnergy Solutions Corp.’s (FES) 
retail and wholesale load-serving business for a 
purchase price of $140 million in cash.

On July 9, Chicago-based Exelon’s wholesale 
power supplier, Constellation, entered into an 
asset purchase agreement with FES.

FirstEnergy Corp.’s competitive generation 
subsidiary filed for Chapter 11 bankruptcy pro-
tection earlier this year (PFR, 4/2).

In order to close the deal, Exelon will first 
have to win a bankruptcy auction as well as 
approval from the U.S. Bankruptcy Court in 
Akron, Ohio, according to an 8-K filing with 
the U.S. Securities and Exchange Commis-
sion. 

A deal watcher told PFR that there were 
around 20 participants in the initial solicita-
tion process for FES’ assets, with Constellation 
emerging as the stalking horse bidder.

In accordance with the U.S. bankruptcy’s 
code Section 363, a stalking horse is designated 
to establish a valuation floor. 

Some of the bidders are expected to return for 
the formal court-supervised bankruptcy auc-
tion, the deal watcher added.

The court will formally consider the motion to 
designate Constellation as the stalking horse on 
Aug. 3., and the auction will be held on Sept. 6 at 
the New York offices of debtor’s counsel Akin 
Gump, Constellation told PFR. All qualified 
bids are due by Aug. 23.

If the stalking horse bid prevails, FES expects 
to realize approximately $280 million in cash 
proceeds from the transaction, which excludes 
the transfer of FES’ cash posted as collateral 
with counterparties and FES working capital.

If the bid is unsuccessful, the purchase agree-
ment calls for a termination fee and reimburse-
ment of Constellation’s expenses.

Any objections to the sale are to be filed by 
Sept. 14, with the sale hearing scheduled for 
Sept. 21, Constellation stated.

“With the court and bankruptcy and all sorts 
of intangibles, it’s hard to say, but we are antici-
pating that we will close this transaction in the 
fourth quarter of 2018,” said Tanika Davis, 
Constellation’s external communications man-
ager.

After the auction, the purchase agreement 
has to be approved by the U.S. Bankruptcy 
Court for the Northern District of Ohio.

The sale is also subject to other approvals, 
including the Hart-Scott-Rodino Antitrust 
Improvements Act of 1976, which necessi-
tates that certain transactions be reported to 
the U.S. Dept. of Justice and Federal Trade 
Commission before being allowed to close.

Lazard Frères & Co. is advising FES on its 
sale and restructuring.   

FirstEnergy Lines Up Stalking Horse Bid for Retail Business

Following its acquisition by a 
“blank check” company, Ontario-
based Spark Power Corp. has 
bought a major Canadian green 
energy marketer.

Electrical services company 
Spark Power announced its acqui-
sition of Toronto-headquartered 
Bullfrog Power, which purchases 
generation, green energy certifi-
cates, methane and biofuels from 
from 79 wind, solar, hydro, landfill 
gas and biodiesel projects across 
Canada, on July 4.

Under the terms of the agree-
ment, Bullfrog will become the 
wholly-owned subsidiary of Spark 
Power, which maintains and oper-
ates over 2,000 solar and wind 
energy assets totaling some 600 
MW.

The acquisition comes on the 
tails of a merger agreement signed 
on June 11 between Spark Power 
and Canaccord Genuity Acqui-
sition Corp., a special purpose 
acquisition company (SPAC) that 
completed its C$30 million “blank 

check” initial public offering in 
August of last year.

“The public markets provide 
more readily accessible capital,” 
says Jason Sparaga, co-ceo of 
Spark, who also cites greater access 
to liquidity and increased company 
exposure as the rationale behind 
the SPAC deal.

Bullfrog Power buys power and 
green electricity certificates that 
are generated by renewable proj-
ects in Canada and retires the GECs 
on behalf of its retail customers, 

who pay a premium on their util-
ity bill for the privilege. Deloitte 
audits Bullfrog annually to ensure 
that it has retired enough GECs to 
cover all of its customers’ electric 
consumption. The company has 
similar offerings for natural gas 
and biodiesel.

While the purchase price for Bull-
frog was not disclosed, the deal 
values the company toward the 
upper end of the two-to-six times 
Ebitda multiple range of recent 
Spark acquisitions, says Sparaga.  

MW Live Oak project, 
located in Schleicher County, Texas, and the 276 
MW Solomon Forks wind project, located near 
the city of Colby in northwestern Kansas.

Engie NA is looking to sell a 75% equity inter-
est in a newly created operating company that 
will own the contracted assets.

The process is being run by Engie’s internal 
business development and M&A team together 
with Dunstable, Mass.-based energy M&A and 
finance advisory firm Thorndike Landing.

In May, Engie announced the start of con-
struction of its Live Oak project, which is part 
of the Infinity Renewables portfolio that it 
recently acquired.

A Thorndike Landing representative declined 
to comment, while Engie stated that the com-
pany is continually evaluating its assets and 
partnership opportunities. 

CCGT SALE
Engie, Harbert Management Corp. and Mit-

sui & Co. are also selling combined cycle proj-
ects Astoria I and II which have a combined 
capacity of 1,230 MW—615 MW each—and are 
located in New York ISO.

In June, shareholders in both Astoria I and Asto-
ria II launched the sale of their stake in the Zone J 
plants, with first round bids expected in July.
Astoria II is the benefactor of a contract with 
New York Power Authority through 2031. The 
portfolio provides baseload dispatch in the con-
strained Zone J region.    

Spark Power Corp. Acquires Canadian Green Energy Marketer

Developer Takes Bids for Renewables, CCGT Projects
<< FROM PAGE 1
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 MERGERS & ACQUISITIONS

 PROJECT FINANCE

Pricing on Invenergy’s term loan 
B refinancing of a slightly tweaked 
portfolio of gas-fired plants in the 
U.S. and Canada last month tight-
ened from initial price thoughts, 
suggesting strong demand.

Credit Suisse (left) and Gold-
man Sachs were the bookrun-
ners on the $350 million seven-
year term loan B for Invener-

gy Thermal Operating I, which 
was priced on June 26.

Invenergy Thermal Operating 
I is a subsidiary of Invenergy 
Clean Power, which has been a 
joint venture between Invenergy 
and AMP Capital since the latter 
acquired a 50% stake in May (PFR, 
5/22).

In tandem with the refinanc-

ing, the sponsors added the 620 
MW Grays Harbor Energy Center 
gas-fired facility in Elma, Wash., 
to the portfolio, bringing its total 
capacity to 2,680 MW (PFR, 6/13).

“The pricing flexed down due 
to the debt offering being heavily 
oversubscribed,” said Invenergy’s 
cfo Steve Ryder.

The spread flexed down to 350 

basis points over Libor from ini-
tial price talk of 375 bp, signaling 
the continued competitiveness of 
the term loan B market.

The discount offered to inves-
tors to entice them to buy the new 
issue was also reduced during the 
execution of the deal, from initial 
thoughts of 99.5% to a final price 
of 99.75%.

Officials at Goldman Sachs and 
Credit Suisse in New York 
declined to comment.   

Electric cooperative American Municipal 
Power is marketing the latest in a series of 
bonds backed by a portfolio of run-of-river hydro 
projects in Kentucky and West Virginia, the pro-
ceeds of which it will use to repay debt drawn 
under a revolving credit facility associated with 
the assets.

Bank of America Merrill Lynch is running 
the $97 million project revenue bond sale as 
senior manager, while KeyBanc Capital Mar-
kets and Wells Fargo Securities are co-manag-
ers on the deal.

AMP will use the proceeds of the tax-efficient, 
three-year bond to pay down a $600 million 
revolving credit facility arranged by BAML, 
Royal Bank of Canada and Wells Fargo for 
the 208 MW portfolio, collectively known as the 
Combined Hydroelectric Project.

The five-year revolver, signed in May of last 
year, is priced at 82.5 basis points over Libor.

The portfolio, which sells its output to 79 pri-
marily Ohioan municipal utilities, comprises 
three facilities on the Ohio River:
◆  the 88 MW Cannelton project, near Hawesville, 

Ky., which came online in June 2016,
◆  the 76 MW Smithland project, near Smithland, 

Ky., which began full operations in August 
2017, and

◆  the 44 MW Willow Island project near St. 
Marys, W. Va., which reached commercial 
operations in February 2016.

The trio have been under development since the 
fall of 2007 and—along with the 105 MW Meldalh 
project—cost $3 billion to build, a figure that was 
inflated in part owing to construction delays.

AMP has already issued some $2 billion of 
project revenue bonds to finance the Combined 
Hydro portfolio, all of which are rated A2 by 
Moody’s Investors Service, A by S&P Global 
Ratings and A- by Fitch Ratings.

“The rating incorporates the impact of proj-
ect completion delays and cost overruns, which 
resulted in very high cost of project power ($149/
MWh) and a significant project debt level (more 
than $10,800 per kilowatt (kW) including financ-
ing costs and capitalized interest),” reads a July 
3 report from S&P.

The projects’ offtakers are obliged to pay for a 
share of the project debt service and operations 
and maintenance costs whether the projects are 
operational or not, according to Moody’s.

The facilities are expected to operate at a 58% 
capacity factor, fulfilling a debt service coverage 
ratio of 1.1 times, according to projections pre-
pared by consulting firm Leidos for the latest 
note issuance.

Under the bond documentation, AMP will not 
necessarily default if it is unable to remarket the 
bonds after three years, but will have to pay a 
bigger coupon—7.5% for the first 90 days after 
the bonds are due and 9% after that, according 
to the S&P report.

Officials at BAML in New York declined to 
comment.   

Term Loan B for Tuned Up Invenergy 
Gas-fired Portfolio Reverse Flexes

Coop Offers Latest Round of Bonds 
for Ohio River Hydro Assets

Macquarie Infrastructure Corp. has launched 
proceedings to divest its interest in the New 
Jersey-based 512 MW Bayonne Energy Center 
(BEC), PFR has learned.

Deal watchers told PFR that Guggenheim 
Securities has taken bids on behalf of MIC.

MIC undertook a strategic review of the gas-
fired combined cycle facility in Constable Hook, 
Bayonne earlier this year (PFR, 2/22). The facil-
ity is located next to MIC’s International-Matex 

Tank Terminals (IMTT).
Final bids on the deal are expected in July. 

“It’s going to be interesting because it has been 
anticipated by so many people and I think it’s 
one of the rare assets that are very, very attrac-
tive,” a deal watcher commented.

The plant was originally built as a joint venture 
between ArcLight Capital Partners and Hess 
Corp., and first came online in 2012. In 2014, 
Hess relinquished interest in the plant to 

ArcLight, which sold it to MIC the following 
year for $720 million, including the assumption 
of $510 million of debt (PFR, 2/4/15).

The plant is managed by Ethos Energy.
Approximately 62.5% of the plant’s capacity 

is contracted under a 10-year tolling agreement 
with Direct Energy, with the remaining 37.5% 
sold on a merchant basis.

A spokesperson for Guggenheim Securities in 
New York declined to comment on the deal.   

MIC Takes Bids in Bayonne Energy Center Auction
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IGS Solar has secured equity and 
tax equity commitments for a fund 
that will develop and own a resi-
dential solar portfolio and is plan-
ning its next step—adding debt.

The company, based in Dublin, 
Ohio, announced that it had secured 
flow agreements for cash equity 
from Ares-EIF and tax equity from 
an unnamed investor on July 9.

Marathon Capital advised IGS 
on the deal, which was described 
as a “$145 million tax equity capital 
partnership”.

The sponsor has already begun 
preliminary discussions with four 
mini-perm providers to add back-

leverage to a roughly 33 MW port-
folio across the northeastern U.S. 
as part of the fund, with the aim of 
signing a deal this fall.

IGS’s 10-person team has origi-
nated 1,500 rooftop 25-year power 
purchase agreements from its own 
balance sheet, building on its expe-
rience developing a commercial 
and industrial solar portfolio with 
equity from Japanese conglomer-
ate ORIX.

The company announced the 
unlevered C&I deal with ORIX in 
2016 and is working on a second 
C&I fund, also unlevered, with the 
same investor. 

Glenfarne Group announced its 
subsidiary, EnfraGen, had raised 
$700 million for an eight-project 
portfolio of diesel and hydro 
assets in Chile and Panama on 
July 11.

Natixis and Sumitomo Mitsui 
Banking Corp. were lead arrang-
ers on a $400 million, five-year 
senior secured loan to Enfra-
Gen’s Chilean subsidiary, Prime 
Energía.

Private equity firm Apollo 
Global Management is provid-
ing the remaining $300 million in 
preferred equity for the portfolio.

The syndicated debt package, 
priced at 275 basis points over 
Libor, will be used to refinance 
construction debt on five diesel-
fired back-up plants in Chile.

The portfolio—expected online 
within 24 months—is among a 
growing number to be financed 
on the basis of capacity payments.

“With the increasing intermit-
tency from renewables deploy-
ment, these back-up generators 

help the grid bridge the short-term 
gap between demand and supply,” 
said one source familiar with the 
deal. “They get tolling agreements 
for the insurance they provide.”

EnfraGen’s Panamanian subsid-
iary, Fontus Hydro, will also use 
the debt and equity to acquire 
three operating hydro power 
plants in the Chiriquí province 
through its purchase of ACON 
Investments subsidiary Hidro-
tenencias.

UBS Investment Bank advised 
Hidrotenencias, which owned the 
plants on the Piedra River, in a 
deal that was also announced on 
July 11.

Brendan Duval, Glenfarne’s 
New York-based managing part-
ner, declined to comment on the 
individual project sizes and costs, 
adding only that the Chilean facil-
ities range from 50MW to 150 MW.  

EnfraGen’s portfolio of opera-
tional and construction assets 
across its subsidiaries has a com-
bined capacity of 750 MW.   

Faro Energy has printed Brazil’s 
first certified green bond for solar 
energy, as the financial product 
continues to break ground among 
Latin America’s solar companies.

The bond was sold as a pri-
vate placement and distributed 
to investors, but solar company 
Faro Energy has not released the 
deal size or terms.

“We believe that innovative 
green finance mechanisms like 
green bonds will be transforma-
tional for the distributed solar 
sector in Brazil over the coming 
years,” said Sarah Chapman, 
ceo of Faro Energy.

Faro Energy’s private place-

ment has been certified by the 
Climate Bonds Standard & Cer-
tification Scheme, which is a set 
of standards created by industry 
body the Climate Bonds Initia-
tive, and also by international 
certification agency Bureau 
Veritas.

“This issuance is a new founda-
tion for best practice as Brazil’s 
green bond market develops,” 
said Sean Kidney, ceo of Climate 
Bonds Initiative, in a statement. 
“With such a large demand for 
clean energy, there is enormous 
potential for offshore investment 
in solar as part of the low carbon 
energy mix.”   

Colombian power producer 
Empresa de Energia del Pacifico 
is set to become the country’s first 
non-financial corporation to issue 
green bonds, with a deal that will 
finance a 197.36 MW portfolio rep-
resenting the country’s first large-
scale solar projects.

The International Finance 
Corp. and Colombia’s National 
Development Bank (FDN) have 
already pledged to buy half each 
of the offering, which will be up to 
420 billion Colombian peso ($146 
million).

The projects to be financed with 
the proceeds include Colombia’s 
first grid-scale solar facility, the 9.8 
MW Celsia Solar Yumbo project, in 
the department of Valle del Cauca, 
which has been online since Sep-
tember.

The portfolio also includes the 
8.06 MW Celsia Solar Bolívar proj-
ect, in Bolívar, which is under 
construction and due to be online 
in the third quarter of this year, 
the 80 MW Celsia Solar Chica-

mocha project in the department 
of Santander, and the 99.5 MW 
Celsia Solar Velledupar project in 
Velledupar, the capital of the coun-
try’s northern Cesar department.

The bonds will have maturi-
ties of up to 12 years and could 
be placed across several tranches, 
with a minimum tranche size of 
100 million pesos.

The IFC hopes that the deal 
might spark other, similar transac-
tions from the country.

“This issuance by Epsa is very 
important for Colombia as it uses 
an innovative financial instrument 
such as green bonds that provides 
an example that other companies 
in the real sector can replicate,” 
said Gabriel Goldschmidt, direc-
tor for Latin America and the 
Caribbean at the IFC, in a state-
ment.

The bonds will be structured in 
line with the Green Bond Princi-
ples set out by capital markets 
trade body the International 
Capital Market Association.   

With Cash, Tax Equity in the 
Bag, Resi Solar Shop Eyes Debt

LatAm Developer 
Raises Debt, Equity

Faro Energy Brings Green 
Bonds to Brazilian Solar

Colombian Solar Financing 
Kicks Off with Green Bond First
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Engie North America has hired an expe-
rienced distributed generation profes-
sional as chief commerical officer at its 
energy storage subsidiary, Engie Storage 
Services NA, following the appointment 
of a new ceo earlier this year in the wake 
of a rebranding.

Engie acquired a majority stake in the 
business in 2016, when it was known as 
Green Charge Networks, before rechris-
tening it Engie 
Storage in Janu-
ary of this year.

The latest 
addition to the 
Engie Storage 
team, Marc 
Roper, comes 
after Christopher Tilley joined as ceo in 
March. Tilley and Roper previously worked 
together at renewables procurement and 
analytics consultancy Alta Energy.

The build-out of the management team 
at Engie Storage in Santa Clara, Calif., is 
taking place as battery storage technology 
begins to emerge as a potential new fron-
tier of project finance.

Last year, Macquarie Capital closed 
what it claimed was the “first non-recourse 
project financing of battery-based energy 
storage systems,” a construction-plus-
term loan provided by CIT Bank (PFR, 
3/27).

Later in 2017, Powin Energy obtained a 
construction-plus-term loan financing for 
a standalone battery system from a subsid-

iary of Brookfield Asset Management 
(PFR, 10/23).

And as battery storage contracts prolifer-
ates, more commercial banks are weighing 
the risks of providing finance on a non-
recourse basis (PFR, 7/5).

“2018 is a promising year of transition 
for the solar and energy storage industry,” 
said Tilley, in a statement. “Marc’s experi-
ence leading business development and 

channel enable-
ment efforts 
make him a wel-
come addition 
to the ENGIE 
Storage team.”

Like Tilley, 
Roper joined 

Engie Storage from Alta Energy, where 
they were both previously executive vice 
presidents based in San Mateo, Calif.

Tilley was chief strategy officer at Alta 
from January 2017 until leaving in Febru-
ary, while Roper had been chief commer-
cial officer since 2016, according to their 
LinkedIn profiles.

Roper’s other experience includes man-
aging AstroPower’s residential solar busi-
ness, handling sales and marketing at 
Schott Solar, DT Solar and Tioga Ener-
gy, leading commercial activities at ener-
gy storage company CODA Energy and 
founding Sovereign Modular, a solar 
developer focused on California public 
school districts that was acquired by Alta 
Energy in 2016.   

A senior investment banker has left 
Citi’s power and utilities team to 
join Goldman Sachs in New York.

Rebecca Kruger, who was a manag-
ing director at Citi, will work in the nat-
ural resources team at Goldman, says a 
person familiar with the move.

A mandate she recently worked on 
was Southern Power’s sale of a one-
third interest in its 1.7 GW operational 

solar portfolio, says a deal watcher.
Global Atlantic Financial Group, 

whose largest shareholder is Goldman 
Sachs, was the winning bidder for the 
assets (PFR, 5/23).

Kruger had been at Citi since 2014 and 
left in June. Her coverage will be picked 
up by the firm’s “deep and talented 
bench,” says a spokesperson for the firm 
in New York.   

Engie Builds Leadership Team 
at Rebranded Storage Unit

Citi Investment Banker Heads to Goldman

British bureaucrats have drawn up radical contin-
gency plans to keep the lights on in Northern Ire-
land—which relies on a shared energy market with the 
Irish republic—in the case of a “no-deal Brexit,” the 
Financial Times reported last week.

The government could bring military generating 
equipment from as far away as Afghanistan and place 
it on barges in the Irish Sea in the worst-case scenario, 
according to a civil service document whose contents 
were described to the FT.

“We have made good progress on this and a number 
of other issues during recent negotiations,” a govern-
ment spokesperson told the paper. “However, as a 
responsible government, we will continue to prepare 
for all scenarios, including the highly unlikely out-
come that we leave the EU without any deal next 
March.”

Northern Ireland and the Republic of Ireland have 
operated a single electricity market since 2007 within 
the framework of the Internal Energy Market, a key 
component of the E.U.’s single market.

Besides the immediate risk of black-outs, a failure to 
reach an agreement on the SEM would put a great deal 
of hard work in jeopardy.

The grid operators on either side of the border, Sys-
tem Operator Northern Ireland and EirGrid, are in 
the process of rolling out new auction, clearing and 
settlement mechanisms to bring their market into line 
with those elsewhere in the E.U.

The “go-live” date for the new wholesale market has 
already been pushed back from May 23 to Oct. 1, 
although this was blamed on problems with central 
computer systems rather than Brexit.   

Generators in 
Irish Sea?—British 
Plans for N. Ireland 
Power in Worst-
case Brexit Scenario

AC

 ALTERNATING CURRENT

“It’s going to be interesting because 
it has been anticipated by so many 
people and I think it’s one of the 
rare assets that are very, very 
attractive.”

A deal watcher describing the sale of Macquarie Infra-
structure Corp.’s stake in 512 MW CCGT Bayonne 
Energy Center in Constable Hook, New Jersey.
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“2018 is a promising year of 
transition for the solar and 
energy storage industry”


