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Duquesne Light Holdings. 

See story, page 2

Gas Storage Co. Hunts
Equity, Pauses Debt Talks
Banks leading financing for Falcon Gas
Storage’s $400 million MoBay project
in Alabama wait for the company to
drum up more equity. 

See story, page 2

In The News
Buyers Wary Of PPL Merchant Assets 3
Milford II Financing On Pause 3
ArcLight Pockets Ga. Gas Plant 3
Wayzata Lands Gila Unit 4
Idaho Geo. Co. Zeroes In On Partner 4
TCW Preps $3B Fund 4
SunEdison Plots BoA Sale/Lease 5
Black Hills Sells Wyo. Coal Stake 5

People & Firms
Lazard Lures Citi Infrastructure Head 5

Corporate Strategies
Mexican Utility Refis 

Transmission Debt 5

Departments
Project Finance Deal Chart 7

Unhappy Campers?
SENIOR BANK FINANCIERS RIPE FOR PICKING
Senior bankers facing stagnant project finance deal flow and scaled-back bonuses are looking
to jump to the development side or competitors, bankers say. “Right now anybody is up for
grabs. There are quite a few senior bankers that are very approachable,” says a project
financier. 

Live deals have been scarce this year as lenders continue to tread lightly in the wake of the
financial crisis and wrestle with the affects of the European credit crunch. That’s left many
managing directors idle even though there are large development pipelines. Fewer deals
mean less pay, with some financiers looking at more than 50% paycuts and delays in bonus
payouts, another banker notes.

“With the European financial crisis looming, banks are pulling back from lending. If
(continued on page 8)

Tough Sell?
LONGVIEW LOOKS TO REWORK $1.1B COAL LOAN
Longview Power is looking to rework its $1.1 billion credit backing the $1.8 billion, 695
MW partially merchant coal-fired plant in Maidsville, W.Va. The devloper needs to adjust
terms because it will pay down significantly less debt than scheduled, in part because coal
prices will be higher, says Aaron Freedman, v.p. at Moody’s Investors Service.

The sponsor, a subsidiary of First Reserve-backed GenPower, is offering a fee of 50 basis
points on top of the existing coupon of 250 bps over LIBOR for a more flexible payment
schedule that could include lower payments. Bankers say the fee is unrealistically low. “We’re
open to changing it, but why would I do it for free?” asks one banker. “Rates have moved
and it’s already deeply discounted,” he adds, pointing to the 550 bps over LIBOR pricing on

(continued on page 7)

CALPINE’S CARTWRIGHT PLOTS RENEWABLE SHOP
Pete Cartwright, the former ceo of Calpine, who built it into a major IPP before it went in
to bankruptcy protection, is scouting for $50 million to launch development company
Avalon EcoPower. The San Jose, Calif., shop is looking to fund a 400 MW development
pipeline of hybrid wind and natural gas-fired projects. 

A 50 MW wind-natural gas combo in California is likely to cost upwards of $130 million,
says a banker, at a base of $600/kW for the peaker and $2 million for wind development,
giving the entire development pipeline a $1.1 billion price tag. Cartwright declined to
comment on how much it would cost to build a 50 MW hybrid.

Avalon is talking to six potential investors, including some private equity shops, about a
capital injection at the corporate level, Cartwright told PFR. “We think [hybrid facilities] are
going to be the workhorse of the power industry as we go forward,” Cartwright says, adding

(continued on page 8)
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Falcon Lenders Await Equity
A financing backing Falcon Gas Storage’s $400 million

MoBay gas storage hub in Mobile County, Ala., is on hold
as the Arcapita–backed sponsor looks to secure equity for the

50 billion cubic feet project. BNP Paribas and ING are leading the deal, which is
slated to close before year-end, a deal watcher notes.

BNP and ING gauged bank interest in taking $50-75 million tickets and were
prepared to launch the deal earlier this year (PFR, 1/29). WestLB and Dexia
Crédit Local had been considering participating (PFR, 2/3). Details such as the
size of the debt, the desired debt-to-equity split and the status of efforts to raise
equity couldn’t be learned by press time. A BNP official declined comment, while
bankers at WestLB and Dexia did not return calls. An ING spokeswoman didn’t
return a phone call by press time.

The Mobay facility will serve the Florida Gas Transmission and Gulf Natural
Gas System. At least 80% of the hub’s capacity is contracted in up to 20-year
agreements with undisclosed customers. Antoine LaFargue, cfo of Falcon in
Houston, and an Arcapita official in Atlanta didn’t return calls.

Duquesne Light Stake Draws Street 
Fund Interest
Infrastructure funds looking to get a piece of a regulated utility asset are eyeing
DUET Group’s 29% stake in Duquesne Light Holdings. Funds of Citigroup
and JPMorgan are said to be preparing bids, says a deal watcher in New York.
That slice of the Pittsburgh, Pa.-based utility holding company could fetch $300
million. Macquarie Group is running the auction.

Other funds are expected to be looking at the asset, too, including SteelRiver
Infrastructure Partners, the offshoot of defunct Babcock & Brown, says a
banker. SteelRiver bought Peoples Gas from Dominion for $780 million earlier
this year (PFR, 1/29). A SteelRiver official in New York declined to comment. 

The status of the auction or when initial bids are due were not immediately
learned. Bankers at Macquarie and JPMorgan fund did not return a call. A Citi
spokesman declined to comment. 

A right of first refusal could impede the sale if at some point one or more of the
current owners decide to increase its stake, says an M&A lawyer in New York. Other
owners include divisions of the Macquarie family, Industry Funds Management, the
Motor Trades Association of Australia and Australian pension fund State Super.

Diversified Utility & Energy Trusts, or DUET Group, is a joint venture
between Macquarie Infrastructure Partners and Australian wealth management
company AMP Limited. It put its share on the market last month (PFR, 6/18). 
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Invenergy Lands Wind Financing 
Natixis and Dexia Crédit Local have wrapped financing backing
Invenergy’s $200 million 100.5 MW Beech Ridge wind farm in
Greenbrier County, W.Va., a deal watcher says. The financing has
a tenor of 10 years. The pricing and size of the loan couldn’t be
learned. Bank officials declined to comment.

The banks closed the deal last month despite a regulatory
setback in early June that annuls part of the project’s offtake
agreement with Appalachian Power (PFR, 6/4). Appalachian
Power parent American Electric Power is considering shifting the
PPA to a different subsidiary. AEP has yet to decide how it will
revamp the 20-year power purchase agreement, a spokesman
says, declining to elaborate.

David Groberg, v.p. of development for Invenergy’s wind
operation in the eastern U.S., declined to comment.

Hunt Unit Wraps 
Transmission Purchase
Hunt Transmission Services has completed its $221 million
purchase of Cap Rock Energy, a transmission utility in Midland,
Texas, from Continental Energy Systems. The Cap Rock
transmission and distribution systems will be leased to Sharyland
Utilities, another Hunt Oil unit, as a way to access capital from
quarterly rent payments. 

Hunt Transmission received final approval from the Public
Utility Commission of Texas earlier this month. A Hunt official
in Dallas did not respond to an inquiry by press time and how
the company is financing the purchase could not be learned by. 

Sharyland is building several Competitive Renewable Energy
Zone transmission projects in the Panhandle and South Plains
areas and expects to finance about 40% through a real estate
investment trust structure involving lease payments (PFR, 3/24).

ArcLight Snags Ga. NatGas Plant
ArcLight Capital Partners has wrapped the purchase of a 640
MW natural gas simple cycle plant in Sandersville, Ga., from
KGen Power for roughly $203/kW.  GE Energy Financial
Services led a $98 million financing package backing the deal,
which closed earlier this month. 

Siemens Financial Services participated in the financing that
included a $78 million term loan and a $20 million letter of
credit. ArcLight is buying the Sandersville plant for $130 million.
A GE spokeswoman declined further comment. 

Recent transactions have ranged between $332/kW—what
Constellation Energy paid Navasota Energy Partners for the duo
of combined cycle plants in Texas—to the $400/kW that Energy
Capital Partners paid for the three BG Group assets (PFR, 5/20).

Houston-based KGen is looking to divest its four remaining
plants in Arkansas, Georgia and Mississippi (PFR, 5/14).

A call to an ArcLight official was not returned by press time. 

Market Skirts PPL Merchant Risk
PPL Corp.’s auction of three plants with a combined 900 MW
capacity is drawing lackluster interest from potential buyers, who
are wary of taking on merchant risk. Reduced power demand
from industrial and commercial customers has sent power prices
plummeting, says a banker familiar with deal, adding that he
knows of only one entity working on a bid. 

Proceeds from the deal would go toward financing PPL’s $6.7
billion purchase of E.ON’s Louisville Gas & Electric and
Kentucky Utilities, another banker says. The company is also
selling 90 million shares and at least $1 billion of equity unit
securities to fund the deal. Alternatives for funding the deal if the
portfolio does not sell and the timeline for the auction could not
be learned by press time.  

The portfolio includes the 540 MW natural gas-fired peaker
in University Park, Ill., a 243 MW natural gas-fired peaker in
Wallingford, Conn., and a hydro plant (PFR, 6/16). Paul Farr,
cfo in Allentown, Pa., did not return a call. The identity of the
advisor on the sale could not be learned. 

Milford II Financing Hits Snag
Roughly $220-240 million in financing backing First Wind’s
102 MW Milford II farm is on hold, a deal watcher says. The
Los Angeles Department of Water and Power, a member utility
of offtaker Southern California Public Power Authority, has yet
to approve the offtake contract for the Milford, Utah-based farm,
another observer explains. Lenders, which expected to close on
the loan in late May, anticipate wrapping the club deal in the
next few weeks.

The principal lenders are expected to be a subset of the club
that financed the $376 million Milford I—Banco Espirito
Santo, BNP Paribas, Credit Suisse, HSH Nordbank, Royal
Bank of Scotland and Union Bank. The loan is priced at 300
basis points over LIBOR and part of the funds will help repay a
$79.9 million turbine loan from HSH (PFR 5/21). The
identities of the banks participating in Milford II, as well as tenor
of the debt could not be learned. Bankers at BNP and HSH, as
well as a First Wind spokesman, declined to comment. Officials
at BES, RBS, SocGen and Union Bank couldn’t be reached for
comment at press time.

Milford II has a 20-year offtake agreement with SCPPA.
David Walden, energy systems manager at SCPPA in
Pasadena, Calif., and a spokesman at the LADWP did not
return calls by press time.

To receive email alerts or online access, call 800-715-9195. 3
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Solar Co. Targets 485 MW Financing
Citigroup and Deutsche Bank are talking to investors about a
mix of debt and equity backing two Solar Trust of America
solar thermal plants in Riverside, Calif. The deal will cover 485
MW, a deal watcher says. Construction is expected to cost
roughly $2 billion, as solar thermal facilities generally costs $4-
5 million per MW.

Cleveland-based Solar Trust has been eyeing the market since
last year (PFR, 10/23). The desired debt-to-equity split, as well as
pricing and tenor, could not be learned at press time. Officials at
Citi and a Solar Trust spokesman did not return calls.

Solar Trust would like to wrap financing by year-end to take
advantage of the cash grant offered by the U.S. Department of
Treasury before it’s scheduled to expire, though no target date
has been set, the deal watcher says. The Riverside County plants
are among $6 billion in projects Solar Trust is developing in
southern California and southern Nevada. The projects have 20-
year offtake agreements with Southern California Edison and are
expected to be operational by 2014. Solar Trust is a U.S. joint
venture of German developer Solar Millenium AG and German
engineering and procurement contractor Man Ferrostal.

Geo. Co. Zeros In On Partner
U.S. Geothermal is looking to finalize a strategic partnership in
the next two months for its 22 MW Neal Hot Spring project in
eastern Oregon. The developer is in talks with two “very, very
interested” entities that want to take a stake in the project, says
Daniel Kunz, ceo in Boise, Idaho. Bank of America is advising.

The potential partners include an existing energy company
looking to expand its investments in renewable energy and a
transmission company, Kunz says, declining to identify
potential partners. 

The project has garnered a cash grant from the U.S.
Department of Treasury. “Because of the [$34 million cash
grant] we don’t have to sell a big whack of the project,” he says,
noting a partner will likely own 15-20% of Neal Hot Springs,
which has a 25-year power purchase agreement with Idaho
Power Co.

The company plans to receive construction financing from its
EPC contractor instead of looking to bank debt, Kunz says,
declining to name the contractor. The DOT cash grant will be
used to repay the construction financing. 

Kunz expects the partnership will likely be structured to also
include the 35 MW expansion to its 3.6 MW San Emidio
facility in Washoe County, Nev. U.S. Geothermal is in PPA
negotiations with three utilities for the San Emidio project and
plans to have one finalized by the time it submits a Sect. 1705
application for a U.S. Department of Energy loan guarantee

later this year. Kunz declined to identify the utilities. B of A
will sponsor the application. 

TCW Fires Up $3B Power Fund
Trust Company of the West is fundraising for a roughly $3
billion fund that will acquire power and energy projects and
companies. The Los Angeles firm expects to close the first
tranche by quarter’s end, a deal watcher notes. The vehicle will
also make debt and equity investments in developers and specific
projects. 

The fund will be TCW’s 15th to focus on power and energy.
The last, the $2.6 billion TCW Energy Fund XIV, includes a
purchase of a 50% stake in 220 MW of Centrica wind farms in
the U.K. for GBP84.4 ($127 million). Fund XIV wrapped in
2007. Blair Thomas, ceo energy and infrastructure business in
Los Angeles, did not return a call and spokeswoman declined to
comment or make an official available. 

Details for Fund XV, such as the size of the first tranche, a
timeline for closing the other tranches and targeted investment
sizes out of the fund could not be learned by press time. 

Clients of TCW, a $100 billion asset manager and a subsidiary
of Société Générale Asset Management, include large corporate
and public pension plans, endowments, foundations and high
net-worth individuals. The TCW Energy and Infrastructure
group has $6 billion of assets under management across 250
power and energy projects. The identity of potential investors in
Fund XV could not be learned.

Entegra Lines Up Minn. PE Shop For
Gila Unit
Wayzata Investment Partners has agreed to buy one of the four
natural gas combined-cycle generators at Entegra Power Group’s
2.3 GW Gila River plant near Phoenix, Ariz. “This particular
sale will be used to de-lever the company and position us to get
through the difficult market,” says Michael Schuyler, ceo of
Entegra in Tampa, Fla. 

Entegra will continue to evaluate whether it needs to divest
other facilities. Wayzata Opportunities Fund, a unit of the
Wayzata, Minn.-based private equity firm, will own the 583.5
MW generator known as Block #2 when the transaction is
completed in September. Schuyler declined to disclose the
purchase price.

Wayzata was selected from six second round bidders, says
Schuyler, declining to name them. Wayzata did not use an
advisor, says Blake Carlson, partner, declining further comment.
Barclays Capital ran the auction.

In addition to the Block #2 unit—to be renamed Sundevil—

©Institutional Investor News 2010. Reproduction requires publisher’s prior permission.4
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Wayzata will also acquire a 25% stake in the common assets of
the plant, including interconnection facilities and an attached
natural gas pipeline. A joint venture will be formed to oversee the
maintenance and operation of the facility although Entegra and
Wayzata will sell the power from their respective units
independently into wholesale markets, according to the
agreement. Entegra is retaining the portion of the plant that is
contracted to Arizona Public Service. 

Wayzata owns two natural gas-fired plants in California, a
natural gas-fired plant in New York and a biomass facility in
Montana that is on the block (PFR, 5/13). A Barclays official
could not be reached. 

BofA, SunEdison Team Up For Lease
Bank of America is setting up a sale leaseback structure for a
SunEdison solar project. Law firm Hunton & Williams is
advising BoA on the leasing structure of the $42 million
transaction, deal watchers say.

The structure, timeline for finalizing terms and project details
could not be learned. A BofA official declined to comment. Calls
to William Lee, v.p. of project finance and development of
SunEdison in Beltsville, Md., and a lawyer and spokeswoman at
Hunton & Williams were not returned. A call to a Wells Fargo
official was not returned.

SunEdison has executed sale leaseback arrangements for
several of small photovoltaic projects in California, Maryland and
Oregon with Wells Fargo Equipment Finance, a unit of Wells
Fargo, as the lessor, according to documents filed with the U.S.
Federal Energy Regulatory Commission in April and December.
The leases expire in 25 years. 

The scope of its U.S. pipeline could not be determined.

Black Hills Wraps Coal Stake Sale
Black Hills Power has wrapped a stake sale in its 110 MW coal-
fired plant in Gillette, Wyo., to the local power district
Consolidated Wyoming Municipalities Electric Power System
Joint Powers Board. The utilities board paid $62 million for a
23% ownership stake, or 25.3 MW, of the Wygen III facility.
The transaction closed Wednesday, says a Black Hills Corp.
spokesman in Rapid City, S.D.

The spokesman declined to say whether Black Hills used an
advisor or whether the company would try to sell more stakes in
the plant. The city of Gillette, a member of the board, will lease
the portion of the plant that came online April 1 (PFR, 5/10). 
Montana-Dakota Utilities Co., a subsidiary of MDU Resources,
owns a quarter stake of the facility and is not involved in the sale.
A call to an official at Gillette’s Utilities Administration was not
returned before press time. 

People & Firms
Lazard Snags Citi 
Infrastructure Head
Lazard has hired Jonathan Turnbull, managing director and
global head of infrastructure at Citigroup, as managing director of
the power, energy, and infrastructure investment banking group. 

George Bilicic, who heads the power, energy and
infrastructure group at Lazard, did not return a call. Turnbull’s
exact start date in the newly created role could not be learned.

At Citi, Turnbull has worked broadly in infrastructure,
ranging from physical assets to capital raises for other funds. He
led a $650 million equity raise for Brookfield Infrastructure
Partners to recapitalize Prime Infrastructure Holdings, which
was formerly Babcock & Brown Infrastructure. He also worked
on a $4.1 billion fund raising for Alinda Capital Partners,
according to a deal watcher.

Turnbull could not be reached for comment before press time
and a Lazard spokeswoman declined to comment. Calls to a Citi
official and spokesperson were not returned before press time. 

Corporate Strategies
Mexican Utility To Tap Debt 
For T&D Refi
Comisión Federal de Electricidad is looking to issue up to
MXN3 billion (USD234.2 million) of senior unsecured
certificados bursatiles to refinance transmission and distribution
assets. The state-backed utility will likely price the peso-
denominated local notes, which are sold in Mexico’s domestic
market, in the next two weeks.

The utility is looking to do two issues; fixed-rate notes with
nine-year tenors, and floaters with 10-year tenors. “They want to
go to investors and offer different options,” says Sebastian
Hofmeister, v.p. at Moody’s de Mexico, of the utility’s decision
to offer different types of notes. Details such as the identity of the
underwriters and potential pricing couldn’t be learned. Moody’s
affirms CFE’s existing senior unsecured ratings at Baa1 and
Aaa.mx, with a stable outlook. 

The utility has been focusing on its transmission and
distribution assets to accommodate new generation from
independent power producers, Hofmeister says. CFE had been in
the process of procuring up to 300 MW of wind projects (PFR,
2/12) and as well as several gigawatts of thermal projects. Details
of how, precisely, the utility will use proceeds of the issue for
refinancing and any efforts to bulk up its transmission assets
could not be learned by press time.  

An e-mail to CFE seeking comment was not returned.
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Project Finance Deal Book 
Deal Book is a matrix of energy project finance deals that PFR is tracking in the energy sector. The entries below are of new deals or deals where
there has been change in their parameters or status. To report updates or provide additional information on the status of financings, please call
Senior Reporter Brian Eckhouse at (212) 224-3624 or e-mail beckhouse@iinews.com. 

Live Deals: North America
Loan 

Sponsor Project Location Lead(s) Loan Amount Tenor Notes

Arclight Capital Various (Gas and Various Barclays, BofA Term Loan $220M 7-year Loan closed ahead of drop-dead date (PFR, 6/21).
Partners Transmission)

ArcLight Capital Southern Pines Energy Greene County, Miss. TBA TBA TBA TBA Developers seeking up to upsize existing loan for new 
Partners, SGR Holdings Center (Gas Storage) cavern (PFR, 7/12).

Axio Power Various (90 MW Solar PV) Ontario TBA TBA $288-320M TBA Developer seeking $360-400 package for portolfio of 
solar PV (PFR, 7/12).

BP, Ridgeline Goshen II (90 MW Wind) Bonneville BTMU, Caja Madrid, TBA $260M 15-yr Sumitomo joins group of lenders after financial close 
County, Idaho Mizuho  and Sumitomo (PFR, 7/12).

BrightSource Energy Various (1.3 GW Solar) Southern California TBA TBA TBA TBA Financial close expected by year end (PFR, 6/21).

Brookfield Asset CREZ Transmission Texas TBA TBA $240M TBA Developers plan 40% equity stake in $400M project 
Management, (PFR, 7/5). 
Isolux Corsan

Cannon Power Group Aubanel Wind Farm ) Mexicali, TBA TBA TBA TBA Cannon puts out feelers to banks about 100 MW 
(1 GW wind Baja California phase 1 (PFR, 6/28).

enXco Lakefield (201 MW Wind) Minnesota Dexia, SocGen, Banco TBA TBA TBA enXco considering a leveraged lease for structure 
Santander, CoBank (PFR, 6/28).

Fishermen’s Energy Various (20 MW ) Atlantic City, N.J. Fieldstone Capital TBA TBA TBA Financing hinges on  renewables credits (PFR, 6/7).
Offshore Wind

GE Energy Various (183 MW Wind) Idaho TBD TBA $350M TBA GE, majority equity owner, still working on debt part  
Financial Services (PFR, 7/5).

Hudson Transmission Hudson Transmission Ridgefield, N.J.- RBS, SocGen TBA TBA TBA Competing project Cavallo Energy challenges 
Partners New York worthiness of project (PFR, 6/28).

Invenergy Beech Ridge Greenbrier TBA TBA TBA TBA Deal wrapped (see story, page 3).
(100.5 MW Wind) County, W. Va.

Longview Power Maidsville (695 MW Coal) Maidsville, W.Va Goldman, WestLB TBA $1.1B 7-yr Lenders resisiting proposed amendment to wrapped 
loan (see story, page 1).

Northland Power Saskatchewan North Battleford, CIBC, BMO, Union Bank Mini-Perm $500-600M TBA Selected co-leading banks (PFR, 6/7).
(265 MW Combined Cycle) Saskatchewan

Pure Energy Bayonne Energy Center  Bayonne, N.J. Crédit Agricole, WestLB Mini-Perm $370M TBA About a dozen banks express interest in $50-75 M 
(512 MW Gas) tickets (PFR, 7/12).

Rollcast Energy Piedmont Green Power Barnesville, Ga. Natixis, Union Bank $100M TBA TBA Financial close approaching (PFR, 6/14).
(50MW Biomass)

Solar Trust of America Various (485 MW Blythe, Calif. Citigroup, Deutsche Bank TBA $2B TBA Citi, Deutsche Bank talking to lenders about two solar 
Solar Thermal) thermal plants (see story, page 4).

Terra-Gen Power Alta Phases 2-4 Tehachapi, Calif. Crédit Agricole, Natixis TBA TBA TBA Financial close approaching for the second through 
(570 MW Wind) fourth phases (PFR, 6/21).

For a complete listing of the Project Finance Deal Book, please go to iipower.com.

a $1.3 billion loan backing Calpine’s purchase of a fleet of coal-
fired and gas-fired plants as a more adequate margin for the
Longview deal (PFR, 7/2).  

Goldman Sachs and WestLB are lead arrangers on the deal,
which closed before the financial crisis (PFR, 2/12/07). Natixis,
Union Bank and CIT Group also underwrote the loan. Bankers
would also prefer installation of a LIBOR floor and/or additional
equity in the project, a banker notes, adding that getting the
required two-thirds of the lenders on the deal to agree on an

LONGVIEW LOOKS
(continued from page 1)

amendment and a fee will be a challenge for the sponsor.
Delays in construction, a decline in wholesale energy markets,

a sharp rise in projected fuel supply costs and an anticipated
compression in spark spreads have cut into the project’s cash
flows. Failure to achieve substantial project completion by March
would further reduce Longview’s cash flows. Moody’s
downgraded the senior secured credit facilities of Longview last
March from Ba3 to B2.

The seven-year credit comprises five tranches: a $300 million
term loan B, a $350 million delayed-draw term loan, a
$250 million construction loan, a $100 million letter of credit
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Quote Of The Week
“We think [hybrid facilities] are going to be the workhorse of the
power industry as we go forward.”—Pete Cartwright, a founder of
Calpine, who is seeking capital to fund his new company, Avalon
EcoPower, that is going to build hybrid renewable and natural gas-
fired projects (see story, page 1).

One Year Ago In Power Finance & Risk
Fishermen’s Energy began building a meteorological tower to test
wind resources ahead of its planned $1.4 billion, 350 MW offshore
farm about three miles from the coast of Atlantic City, N.J. [The
company has hired Fieldstone Capital Group to seek financing for
the project, which hinges on whether New Jersey approves
renewable energy credits for offshore projects (PFR, 6/3).]

that integrating natural gas-fired facilities at the project level eases
utility concerns about compensating for the intermittency of
renewables. The developer will start an initial round of project
debt and equity later this year, says Alan Rosenberg, managing
partner of Avalon and former president of KGen Power. He
declined to disclose the amount needed to finance the first
projects and Cartwright declined to identify potential investors. 

Although the on-site peaker will ease the concerns about
renewable reliability, it would make more sense from a financier’s
perspective for Avalon to build the wind project and sign a firm-
up contract with an existing merchant peaker, the banker says.
“It’s not a new idea. The question is do you do it by co-
developing these physical assets,” a banker says, noting “the devil
will be in the details” about whether Avalon can make the
economics of two construction projects work.

Avalon’s pipeline includes 300 MW of natural gas-wind hybrids
that will be built on industrial sites and two, stand alone 50 MW
natural gas-wind projects. The projects are in California, Nevada
and Arizona and there are ongoing negotiations with several
municipal utilities for the power purchase agreements, says
Cartwright, declining to identify potential offtakers. Ultimately, the
company is aiming to develop 5 GW over five years and has already
identified a 600 MW project in Texas and one that is larger, says
Cartwright, declining to elaborate or give a timeline. Avalon is
preparing to open an office in Houston in the coming months.

Avalon is also looking at acquiring uncontracted, under-
performing natural gas-fired facilities and retrofitting them to pair
with solar panels. The company has established a relationship with
a concentrating solar thermal technology company to develop
sites, says Cartwright, declining to identify the company.

Cartwright, who left Calpine in 2005 amid its worsening
financial crisis, is joined by other Calpine alums, including Ann
Curtis, a former executive v.p., and Diana Knox, a former senior
v.p.. John Redding, formerly with GE Energy, is a founder.
Officials at other companies have agreed to change teams when
Avalon gets its corporate financing in order and the company will
hire into the next year, says Cartwright. The identity of future
employees could not be learned.  

—Holly Fletcher

CALPINE’S CARTWRIGHT
(continued from page 1)

you’re not lending, you’re not going to be getting that big
bonus,” he says. 

Likely landing spots include developers backed by entities
with strong balance sheets or able to offer stock options in lieu of
big salaries. “You have a lot of tech-savvy people that aren’t
financially savvy and they need the expertise,” the banker says.
He points to Bruno Mejean, former head of structured finance
origination at NordLB, jumping to solar developer SunEdison to
head up project finance efforts outside of North America (PFR,
5/13). SunEdison is looking to fill another financing slot (PFR,
6/30). Mejean did not return calls and the reasons behind his
move could not be learned. 

Other lenders and finance shops less affected by the European
debt crisis are looking to bulk up their presence in the space and
pick up experienced bankers, deal watchers say. Guy Cirincione,
head of project finance at Dexia Crédit Local in New York, has
been hired by Siemens Financial Services as senior v.p. and
general manager of energy finance. Cirincione takes the post
formerly held by Kirk Edelman, president and ceo. Vinod
Mukani, former director of structured finance at NordLB, joined
Deutsche Bank to work in the project and capital advisory group
as the lender looks to re-enter the North American project
finance market (PFR, 6/19).

“They’re looking for someone to build up their portfolio and
manage their long-term assets. Their money is needed and they
need someone to negotiate,” a project financier at a German
bank says of Siemen’s decision to hire Cirincione. He begins this
week and will be based out of the company’s offices in Iselin, N.J.
Edelman was not immediately available for comment and
Mukani did not return a call. —Sara Rosner

SENIOR BANK
(continued from page 1)

and a $100 million working capital facility. 
A call to First Reserve in Greenwich, Conn., was not returned.

Bankers at WestLB and CIT Group declined comment, while
officials at Natixis and Union Bank did not return calls. An official
at Goldman referred a call to a spokesman who didn’t reply by press
time. The timeline for the amendment and the targeted payment
schedule could not be learned. —Brian Eckhouse
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