
Editor’s Podcast
Tune in for our monthly 
podcast and listen to the PI 
team highlight the big stories 
in July. 

Visit the community section of www.
powerintelligence.com.

New Project Finance Loans
We’ve added updates to our weekly round-
up of the latest project finance deals in 
the Americas, with details on projects, 
sponsors and debt. 

See Deal Book, page 4

Get the rundown on the latest asset trades 
in PI’s weekly calendar, compiled from our 
exclusive Generation Sale Database. 

See calendar, page 3

Texas is standing out in the U.S. power market as investors and 
financiers look to back projects aimed at tapping into rising ERCOT 
power prices, at a time when other markets are slumbering. The 
rosy picture for generation is due to the capacity shortage and 
the push by the Texas Public Utility Commission to fix it. “It is 
a region that has had significant demand this summer and last 
summer and you can expect much more activity,” says one banker.

The PUC has increased the $3,000/MWh price cap to $4,500/
MWh under a broader set of scarcity conditions, meaning it has 
lowered the demand threshold for when power pricing can be 
increased and increased how high that pricing can go. That pricing 
scheme came into effect on Aug. 1. The PUC has also launched 
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EIF Hawks Calypso Quartet
Energy Investors Funds is putting four gas-fired plants totaling 
997 MW on the market. EIF is looking to fully sell two of the 
facilities and up to 75% of two others, according to the teaser. 
Scotiabank launched the sale this week. 

The portfolio, called Polaris, is part of the Calypso Energy 
Holdings unit which EIF has been steadily buying up from 
Cogentrix Energy (PI, 4/5/11 & 11/16/07). EIF financed its 
acquisition of the bulk of Calypso with an $850 million debt 
package that consisted of seven- and 12-year term loans (PI, 
1/11/08).

The facilities have offtake agreements with maturities ranging 
from 2022 to 2028, according to the teaser. The plants are:

•  275 MW Rathdrum, in Rathdrum, Idaho, which has a 
tolling agreement with Avista Corp. until 2026;

•  228.6 MW Plains End I & 2 in Arvada, Colo., which has a 

(continued on page 12)

(continued on page 12)

THE BUZZ

Financial turmoil in Europe, policy changes, expiration of 
tax credits and the small matter of a U.S. presidential 

election are all conspiring to inject doubt into the market, 
making renewable project financing especially difficult to 
navigate. The ‘No More Solyndras Act’, which targets the 
U.S. Department of Energy’s loan guarantee program, 
passed through the House Energy & Commerce 
Committee this week and looms as another hurdle (see 
story, page 5). 

The rather ominously titled bill aims to prevent the 
subordination of government funds in the capital stack for 
projects that receive DOE loan guarantees, after a capital 
injection from two private entities into Solyndra put them 
ahead of Uncle Sam in the line to get paid back.

Lone Star Standout

ERCOT Fires Up Developer, Financing Interest
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Proposed ERCOT Projects By Resource

(continued on page 2)

Source: Power Intelligence via the Texas Public Utilities Commission

Proposed ERCOT Projects By Resource

http://powerintelligence.com/Article/2801870/Search/Cogentrix-To-Sell-Remaining-Calypso-Stake-To-EIF.html
http://powerintelligence.com/Article/1697223/Search/EIF-Closes-On-Cogentrix-Stake-Eyes-Remainder.html
http://powerintelligence.com/Article/1853034/Search/Calyon-To-Launch-EIF-Calypso-Into-Retail.html
http://powerintelligence.com/Article/1853034/Search/Calyon-To-Launch-EIF-Calypso-Into-Retail.html
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THE BUZZ

Do you have questions, comments or criticisms about a story that appeared in PFR? 
Should we be covering more or less of a given area? The staff of PFR is committed as 

ever to evolving with the markets and we welcome your feedback. 

Feel free to contact Sara Rosner, managing editor,  
at (212) 224-3165 or srosner@iiintelligence.com. 

TELL US WHAT YOU THINK!

The legislation would also prohibit the approval of any more loan guarantees that were 
submitted after Dec. 31, 2011 and increase the number of checks and balances for loan 

applications. While the Bill doesn’t necessarily signal a legal cessation to the awarding of 
government funds to renewables, its nature is a potentially ominous sign of future policy in 
light of a possible leadership change this year. The bill hits the house in September.

In M&A, shops that want to add a few wind and solar operating and development assets 
to their fleet will soon have the chance to peruse the facilities owned by Western Wind 
Energy Corp. The Vancouver, B.C.-based shop that was founded this year is looking to sell 
itself as a way to return capital to some of its original investors that are angling to exit. The 
move illustrates that despite success after some length of time, financial investors head for 
the door. Western Wind has auditioned several investment banks in the U.S. and Canada as 
it looks to hire a pair of co-advisors that can gear up for a sale in the next few months. 

Stateside, lawyers and advisors for Edison Mission Energy may find themselves 
facing a U.S. bankruptcy court judge later this year if the current talks to restructure fail, 
said Ted Craver, the chairman and ceo of parent company Edison International. Craver 
said on an earnings call that the company would resort to a Chapter 11 protection filing if 
talks with unsecured bondholders didn’t lighten its load of $3.7 billion of unsecured debt. 
In the last 18 months, EME has been down a number of paths trying to reduce debt—
from trying to extend revolvers to selling stakes in operating wind farms (PI, 9/9 & 12/13).

In Arkansas, GDF Suez Energy North America is inching closer to finalizing an auction 
it started in the spring of 2011. Arkansas Electric Cooperative Corp. agreed to buy a 
746 MW combined cycle facility about 50 miles southwest of Little Rock although the state 
approval process encountered glitches when regulators questioned the details of the facility’s 
fuel supply agreement and AECC’s motives. With an agreement reached with the state, the 
acquisition plan is closer to heading to federal reguatlors and then across the finish line. 

mailto:customerservice%40iiintelligence.com?subject=
mailto:Hotline%40iiintelligence.com?subject=
http://powerintelligence.com/Article/2898214/Search/Edison-Mission-Scopes-Refi-Options.html
http://powerintelligence.com/Article/2948559/Search/TIAA-Alaskan-Co-Eye-Edison-Mission-Wind-Stakes.html
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These are the current live generation asset sales and auctions, according to Power Intelligence’s database. A full listing of completed 
sales for the last 10 years is available at www.powerintelligence.com/AuctionSalesData.html

 New or updated listing
The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed. To report updates or provide additional information on the status of financings, please 
call Senior Reporter Holly Fletcher at (212) 224-3293 or e-mail hfletcher@iiintelligence.com.  

GENERATION AUCTION & SALE CALENDAR

Seller Assets Location Advisor Status/Comments

Cleco Evangeline Coughlin (775 MW Gas-fired) St. Landry, La. TBA Cleco Power is considering buy the facility in a request for proposals  
    it will release this summer (PI, 6/18).

Duke Energy Various (7.5 GW Coal, Gas, Oil) Ill., Ohio, Pa. Citigroup, Morgan Stanley Recently retained two banks to run the sale (PI, 7/27).

EQT Infrastructure Fund, Fortistar Midland (1.56 GW Gas Cogen) Midland, Mich. Credit Suisse, Royal Teasers went out this month (PI, 7/23). 
   Bank of Canada

Edison Mission Group Beaver Valley (Stake, Nuclear) Shippingport, Pa. TBA FirstEnergy is buying out EME’s stake as a lessor (PI, 7/23).

Exelon Brandon Shores (1,273 MW  Coal) Anne Arundel Co., Md. Citigroup, Goldman Sachs Second round set for July 19 (PI, 7/3). 
 H.A. Wagner (976 MW Coal) Anne Arundel Co., Md.   
 C.P. Crane (399 MW Coal) Baltimore Co., Md.  

Finavera Wind Energy Wildmare (77 MW Wind development project) British Columbia None Innergex is buying the project (see story, page 7).

First Reserve, CalSTRS, Abu Stakes (146 MW Landfill Gas-to-Energy) Various TBA IPP is buying out the investor’s stakes (PI, 7/3). 
Dhabi Investment Authority

GDF Suez Energy North America Hot Spring (746 MW CCGT) Malvern, Ark. UBS Arkansas Electric Co-Op has reached an agreement with the state  
    over the fuel agreement; on track to finalize purchase  
    (see story, page 9).

GSO Capital, Starwood Energy,  Vaca Dixon (49 MW Peaker) Vacaville, Calif. Scotiabank The portfolio sale will launch soon (PI, 5/28). 
Tyr Energy Panoche (49 MW Peaker) Firebaugh, Calif.   
 Border (49 MW) San Diego, Calif.   
 Enterprise (49 MW) Escondido  

GSO Capital, Strategic Value Partners San Joaquin (48 MW) Lathrop, Calif.  San Joaquin, from Bicent, is part of the CalPeak sale (PI, 7/3).

Gamesa Energy USA Pocahontas (80 MW Wind) Pocahontas County, Iowa JPMorgan Algonquin Power & Utilities a controlling interest in the four projects. 
 Sandy Ridge (50 MW Wind) Blair County, Pa.   
 Senate (150 MW Wind) Texas   
 Minonk (200 MW Wind) Illinois  

Harbert Power Hanford (95 MW Gas-fired) Kings County, Calif. Morgan Stanley, Merit July 13 pegged for first round bids (PI, 7/3).  
 Henrietta (97 MW Gas-fired) Kings County, Calif. Capital Advisors  
 Tracy (314 MW Gas-fired) Stockton, Calif.  

Hydromega Group of Companies Various (Hydro) Ontario, Quebec None Innergex is buying a majority stake in one of the plants and has the  
    intent to buy six more (see story, page 7).

IPR-GDF Suez Energy North America Various (287 MW Wind) Various, Canada CIBC GDF has tagged CIBC on the sale (PI, 6/25).

Iberdrola Renewables Various (wind, solar) Various JPMorgan, Blackstone The Spain-based parent is driving the sale of 700 MW of spinning  
    wind plus wind, solar development assets (PI, 7/16).

Iberdrola Renewables Klamath (636 MW CoGen) Klamath Falls, Ore. Royal Bank of Canada First round bids are in (PI, 6/4).

LS Power Bluegrass (495 MW Gas Simple Cycle) LaGrange, Ken. TBA Kentucky Utilities, LG&E cease the process to buy (PI, 7/3).

Luminus Management, CarVal Bosque (507 MW Gas) Laguna Park, Texas Bank of America Bidders are in due diligence (PI, 6/18). 
Investors, Fortress Investment Group

MACH Gen Harquahala (1 GW Gas) Maricopa County, Ariz. Goldman Sachs The facility has drawn utility eyes (PI, 7/16)).

Olympus Power, Metalmark Capital Brooklyn Navy Yard  Brooklyn, N.Y. Credit Suisse High competition for the facility as management presentations get  
 (Stake, 286 MW Gas-fired)   underway (PI, 7/27).

RES Americas Various (Wind development assets) North Dakota None Has had informal talks with a prospective buyer (PI, 7/16).

Solar Trust of America Blythe (1 GW Solar PV) Blythe, Calif. RPA Advisors BrightSource, NextEra each net projects (PI, 7/3). 
 Palen (500 MW Solar PV Desert Center, Calif. Marathon Capital  
 Amargosa (500 MW Solar PV) Amargosa, Nev.    
 Ridgecrest (250 MW Solar PV) Ridgecrest, Calif.  

Starwood Energy Neptune (65-mile Transmission) Sayreville, N.J. to Barclays Recently hired Barclays to run the sale (PI, 6/11). 
  Long Island, N.Y.

Tenaska Solar Ventures Imperial Solar Energy Center South Imperial County, Calif Royal Bank of Canada Tenaska is looking to bring in a minority owner that has tax appetite  
 (130 MW Solar PV)   (PI, 6/4).

Western Wind Energy Corp. Windstar (120 MW Wind)  TBA The company taking ibank pitches as it looks to sell itself as  
 Windridge (4.5 MW Wind) California  investors want to exit (see story, page 7) 
 Mesa (30 MW Wind) California   
 Kingman (10.5 MW Wind, Solar) Arizona   
  Yabucoa (30 MW Solar) Puerto Rico  

www.powerintelligence.com/AuctionSalesData.html
mailto:hfletcher%40iiintelligence.com?subject=
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AES Gener Cochrane (532 MW Coal) Chile TBA TBA $1B TBA Sponsor taps HSBC as financial advisor ahead of deal and 
eyes equity (PI, 6/11).

Alta Maipo (531 MW Hydro) Chile TBA TBA TBA TBA IFC, IDB and OPIC are participating in multilateral tranche. 
Sponsor also talking to commercial lenders (PI, 7/2).

AES Solar, 8minutenergy 
Renewables

Mount Signal (200 MW Solar 
PV)

Imperial Valley, Calif. TBA TBA $700M TBA Mandates expected soon (PI, 5/21).

BP, Sempra Flat Ridge 2 (419 MW Wind) Wichita, Kan. TBA TBA TBA TBA Lenders submit financing proposals to sponsors (PI, 6/4).

Mehoopany (141 MW Wind) Wyoming County, 
Penn.

BTMU, CoBank, 
Mizuho

TBA $200M 18-yr Pricing, tenor emerge (PI, 4/16).

Cape Wind Associates Cape Wind (420 MW Wind) Nantucket Sound, Barclays TBA TBA TBA Financing to be re-ignited (PI, 4/16).

Cheniere Energy Unidentified (Export LNG 
Facility)

Sabine Pass, La. Agricole, BTMU, 
Credit Suisse, HSBC, 
JPMorgan, Morgan 

Stanley, RBC, SocGen

Mini-Perm $3.6B 7-yr Sponsor closed the financing this week with a $3.6 billion 
credit facililty and $2 billion in equity (See story, page 6). 

Cogentrix Portsmouth (110 MW Coal) Portsmouth, Va. RBC, Scotia Refi $120M 5-yr Sponsor tags RBC to lead refi, with Scotia as co-lead  
(PI, 5/7).

Competitive Power Ventures St. Charles (650 MW Gas) Charles County, Md. TBA TBA $500M Sponsor talking with banks for a club deal (PI, 7/9).

Dalkia Canada, Fengate 
Capital

Ft. St. James (33 MW Biomass) Ft. St. James, B.C. TBA TBA TBA TBA Sponsors seek roughly $175 million financing for  project 
(PI, 3/26).

Merritt (33 MW Biomass) Merritt, B.C. TBA TBA TBA TBA Sponsors seek roughly $175 million financing for  project 
(PI, 3/26).

Diamond Generating Corp. Mariposa (200 MW Gas) Alameda County, Calif. SMBC, DZ, CoBank, 
Sumitomo Trust

TBA $150M 10-yr Sponsor mandates four lenders (PI, 5/14).

Duke Energy Renewables Los Vientos (402 MW Wind) Willacy County, Texas TBA TBA TBA TBA Sponsor circles $220 million NADB tranche (PI, 5/28).

Energy Investors Funds Pio Pico (300MW Gas) San Diego County, 
Calif. 

TBA TBA $300M TBA Sponsor has a favorable reputation with lenders (PI, 7/23)

Finavera Wind Energy Wildmare (77 MW Wind) Peace River, B.C. TBA TBA $160M TBA Sponsor targets financing, likely from life insurance 
companies (PI, 4/2).

GCL Solar Various (77 MW PV) Puerto Rico Union Bank, WestLB TBA $200M TBA Deal to wrap this week (PI, 5/28).

Inkia Energy Unidentified (500 MW Hydro) Cerro del Aguila, Peru BBVA, Crédit Agricole, 
HSBC, Scotia, SocGen, 

SMBC

TBA $600M 12-yr A dozen lenders expected to make commitments (PI, 4/30).

InterGen Unidentified (Gas Pipeline) Zacatecas, Mexico TBA TBA $200M TBA Sponsor considering club deal (PI, 6/11).

LS Power Unidentified (100 MW Solar) California TBA TBA $100M TBA Sponsor seeking funding (PI ,7/23). 

LSP Madison Doswell (879 MW Gas) Ashland, Va Credit Suisse, Morgan 
Stanley, Citigroup

Refi/Term $750M 7-yr Deal closed at 450 bps over LIBOR with a LIBOR floor of 125 
bps (PI, 7/23). 

Riverside (500 MW Gas) Louisa, Ky.

Blythe (507 MW Gas) Blythe, Calif.

Cherokee (98 MW Gas) Gaffney, S.C.

Safe Harbor (421 MW Hydro) Conestoga, Pa.

Wallingford (225 MW Gas) Wallingford, Conn.

Unversity Park North (540 
MW Gas)

University Park, Ill.

University Park South (300 
MW Gas)

University Park, Ill.

Odebrecht Chaglia (406 MW Hydro) Peru BNP Paribas Term $650M 17.5-yr, 
20-yr

Pricing set at roughly 350 over LIBOR (PI, 7/9). 

Pattern Energy Ocotillo (315 MW Wind) Imperial Valley, Calif. TBA Mini-Perm $400M C+ 7-yr Sponsor targets $400 million financing; 10 lenders eye deal 
(PI, 5/14).

Ridgeline Energy Meadow Creek (120 MW Wind) Bonneville County, 
Idaho

TBA TBA $180-200M TBA Sponsor discusses financing with lenders, equity with 
Diamond Generating Corp. (PI, 5/28).

Rockland Capital, Broadway 
Electric Co.

Mass Solar (Solar PV) Massachusetts TBA TBA $200M TBA Sponsors talking to four lenders about financing (PI, 5/14).

Sponsor Project Location Lead(s) Loan Loan 
Amount Tenor Notes

Live Deals: Americas

New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed. To report updates or provide additional information on the status of financings, please 
call Managing Editor Sara Rosner at (212) 224-3165 or e-mail srosner@iiintelligence.com. 

PROJECT FINANCE DEAL BOOK

Deal Book is a matrix of energy project finance deals that Power Intelligence is tracking in the energy sector. A full listing of deals for the 
last several years is available at http://www.powerintelligence.com/projectfinancedeal.html

mailto:beckhouse%40iiintelligence.com?subject=
http://www.powerintelligence.com/projectfinancedeal.html
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The House Energy and Commerce committee has approved 
a bill that would curtail lending under the U.S. Department of 
Energy’s loan guarantee program and affect billions of dollars of 
existing and future guarantees. 

Under the proposed changes, no new applications would be 
considered for Section 1703 loan guarantees if they were submitted 
after Dec. 31, 2011. The Secretary of the U.S. Department of 
Treasury would also need to review any proposed guarantees 
and make a recommendation to the Secretary of the DOE on a 
guarantee’s merits before it is finalized. The Act also stipulates 
that the Treasury must be consulted before any existing DOE loan 
guarantees under sections 1703 and 1705 are restructured and that 
loans from the DOE’s program to will not be made subordinate to 
any other funding. A lender’s place versus the government’s in the 
capital stack for projects with guarantees has been a concern since 
the loan guarantee program’s inception (PI, 1/15/2010).

Since the enactment of the stimulus package, the DOE has 
issued loan guarantees for 28 projects totaling $15.1 billion under 
the section 1705 program, which supports large projects with 
commercially proven technology (PI, 10/4).

The DOE also issued conditional loan guarantees 
for four projects totaling $4.4 billion under the section 
1705 program and for four projects totaling $10.6 
billion under the section 1703 program, according 
to the Government Accountability Office. Section 
1703, which supports projects with innovative 
technologies, is still accepting applications. There is 
a further $34.7 billion in available loan guarantees 
under the section 1703 program that could be affected 
if the bill passes.

The bill is expected to hit the House floor in 
September. While the legislation stands a strong 
chance of getting through the House, getting it through 

the Democrat-controlled Senate later this year may prove more 
challenging.

The bill is largely in response to the bankruptcy of Solyndra, 
which received a $535 million loan guarantee before collapsing. 
The Fremont, Calif.-based solar company received $75 million 
of capital from Argonaut Private Equity and Madrone Capital 
Partners when the company was restructuring. The DOE’s 
funding became subordinate to Argonaut and Madrone’s in the 
capital stack as part of that investment contract. The details of 
Solyndra’s Chapter 11 plan are expected to come out this week 
and only $24 million–if that–of the DOE loan is set to be repaid.

Prologis, SunPower, NRG Solar, First Solar and 
SolarReserve have all benefited from the program (PI, 10/4/2011). 
None of the companies replied to calls or emails by press time or 
forwarded inquiries to the Solar Energy Industries Association. 
Whether or not any of the current loans other than the Solyndra 
one had been subordinated could not be learned by press time. A 
DOE spokeswoman declined to comment on specifics. 
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Legislation Poses Hurdles For DOE Guarantees

PROJECT FINANCE

Xcel Sub Calls For Non-Solar, Non-Wind Renewables
Southwestern Public Service Co., an Amarillo, Texas-based 
subsidiary of Xcel Energy, is issuing a request for proposals for 
88.7 MW of renewable energy that is not wind or solar. The RFP 
is in response to New Mexico state renewable portfolio standard, 
which calls for no less than 10% of any portfolio to come from “other” 
renewable technologies such as biomass, geothermal or hydro. 

The company is not looking for any specific type of generation 
over another, although the geography and nature of the region lend 
themselves to biomass or generation from agricultural waste, says 
an SPS spokesman. Cost will be a big factor in the assessment by 
the company, he adds. The bid price should fall within the $65-
$110/MWh range, according to RFP documents. SPS will offer 10-, 
15-, or 20-year power purchase agreements to the winner. 

Bidders are required to submit intentions to bid no later than 
Aug. 31, while the submission deadline is 5 p.m. MDT on Oct. 1. 
Winning projects must be operational no later than Jan. 1, 2015. 
SPS aims to complete the evaluation, identification and negotiation 
of selected proposals by March 2013.

The RFP is open to projects built in sections of Texas, however, 
generators selling both energy and renewable energy credits 
must contract for delivery to the SPS transmission or distribution 
system in New Mexico. SPS will also give preference to renewable 
projects located in New Mexico, if other factors are comparable. 
SPS will be the sole arbiter of any decision made. Contracts 
are subject to regulatory approval by the New Mexico Public 
Regulatory Commission. 

Largest Sect. 1705 Loan Guarantees

http://www.powerintelligence.com/Article/2374103/Search/Failure-Question-Looms-Over-Govt-Programs.html
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Cheniere Wraps Sabine Pass Financing
Cheniere Energy Partners has closed the financing backing its 
Sabine Pass liquefaction project in Cameron Parish, La. The $3.6 
billion facility is held by a syndicate of 11 joint lead arrangers and 
10 additional banks and financial institutions. Bank of Tokyo-
Mitsubishi, Crèdit Agricole, Credit Suisse, HSBC, JPMorgan, 
Morgan Stanley, Royal Bank of Canada are JLAs with Société 
Générale acting as the sole advisor to Sabine Pass. 

GLG Market Neutral Fund and Watershed Asset 
Management also participated in the deal, which was upsized from 
$3.2 billion (PI, 5/2). The identity of other participants could not be 

learned. Bank and Cheniere officials declined to comment or did 
not return calls. 

The debt will mature on July 31, 2019, two years after the project 
is slated for completion. The deal is priced at LIBOR plus 350 basis 
points for the term of the construction and then bumps up to LIBOR 
plus 375 bps during the two operational years. Commitment sizes 
ranged from $30-$150 million with upfront fees between 22.5-27.5 bps.

The company decided to nix plans for a B loan because institutional 
investors didn’t get comfortable with the construction risk and there 
was more enticing pricing in the bank market, a banker says (PI, 
7/19). The sponsor also arranged $2 billion of equity investment for 
the project, with Blackstone Group acquiring $1.5 billion of Cheniere 
Partners’ Class B units and Cheniere contributing the rest. 

Moody’s Investors Service assigned a Ba3 rating to the first 
lien bank term loan. The agency says that construction company 
Bechtel’s experience in building similar large LNG liquefaction 
facilities, the $300 million of budgeted construction contingency, 
extensive existing infrastructure and long-term offtake agreements 
contributed to the rating. 

The first train at Sabine Pass is expected to start operating as 
early as 2015, with the second due to start six to nine months later. 
The Houston, Texas-based company has supply deals with South 
Korean state-owned KOGAS, BG Group, Indian company GAIL 
and Gas Natural Fenosa for a combined 89% of the project’s 
capacity. Sabine Pass will be world’s first liquid natural-gas terminal 
able to both import and regasify as well as liquefy and export LNG.

MERGERS & ACQUISITIONS

Western Wind Energy Corp., a Vancouver-based development 
shop, is looking to sell itself. The company, which has wind and solar 
assets in the U.S. and Puerto Rico, has taken pitches from prospective 
advisors in the last few weeks. It is expected to hire a pair of co-
advisors—both Canadian and U.S. investment banks have pitched.

It trades as WND on the Toronto Stock Exchange and as of last 
Monday morning it was trading at C$1.64. “They’ve been successful 
in building a platform and I see value in that company. I’m puzzled 
by the beating that the stock has taken [in the past],” says Bill 
Sutherland, senior managing director at Manulife Financial in 
Toronto, who has worked with Western Wind in the past.

The company is looking to return capital to shareholders, some 
of whom have been with the company for several years and are 
looking to exit. Last fall, Algonquin Power & Utilities made a 
C$150 million ($145.5 million) unsolicited bid for the company, 
which was rejected by the board. 

The 12-year-old company owns three operating wind farms in 
California: the 120 MW Windstar, the 4.5 MW Windridge and the 
30 MW Mesa. It also owns the 10.5 MW Kingman solar and wind 

facility in Arizona. 
Western Wind financed last year its $120 million, 30 MW solar 

project in Yabucoa, Puerto Rico, that is under construction (PI, 
2/8/11). Yabucoa has a 20-year power purchase agreement with the 
Puerto Rico Electric Power Authority. It has other development 
projects, including three wind projects, in California and Arizona.

The identity of the prospective advisors could not be 
immediately learned. Jeffrey Ciachurski, Western Wind ceo in 
Vancouver, B.C., was not available for comment by press time.

Western Wind Looks To Sell Up
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refinancing capital. 
EME, the unregulated unit of EIX, 

has been hard hit by low power prices 
and greenhouse gas reduction capital 
expenditures. It is not expected to 
be able to make its $500 million debt 
obligation payment in June 2013 at its 
current level of indebtedness, Craver said. 

There is a possibility that Midwest Generation will default on 
debt associated with its sale leaseback of its 1,334 MW Joliet coal-
fired facility in Joliet, Ill., and the 1,538 MW Powerton coal-fired 
plant in Pekin, Ill.

EME, the unregulated unit 
of EIX, has been hard hit 
by low power prices and 
greenhouse gas reduction 
capital expenditures. 

FAST FACT

Innergex To Add Wind, Hydro Assets
Innergex Renewable Energy is circling three separate deals 
that could add up to seven hydro assets and one wind project 
in Canada to its roster. The shop has agreed to buy a 77 MW 
Wildmare wind project in British Columbia from Finavera Wind 
Energy for C$22 million ($21.9 million) and 70% of the 40.6 
MW Magpie run-of-the-river facility from Hydromega Group of 
Companies for C$30.3 million ($30.2 million) plus the assumption 
of approximately C$52 million ($51.8 million) in project- level debt. 

Innergex has also signed a C$25 million letter of intent with 
Hydromega, a Montreal-based independent power producer 
to buy stakes in six hydro assets in Ontario and Quebec. The 
due diligence is expected to be completed this fall with a close 
following. Four of the assets are under construction and will be 
online over the course of 2013 and 2014. 

The company issued C$123.7 million in common stock in 
a private placement with Caisse de dépôt et placement du 
Québec, taking 80%, or C$92 million, of the shares, and one 
institutional investor, whose identity could not be learned, taking 

the remaining shares. 
The Longueuil, Québec-based development shop may look to 

issue convertible debentures or preferred equity later this year, 
according to Michel Letellier, president and ceo of Innergex, on an 
investor call. An official declined to offer further details on when the 
debentures or preferred equity could be issued.

Both the Wildmare, expected to be online in 2015 and contracted 
with BC Hydro until 2040, and Magpie, contracted with Hydro 
Quebec until 2032, acquisitions are expected to be finalized by the 
end of the quarter. 

Innergex will look to arrange long-term fixed rate project level 
debt for the $217 million Wildmare project with a tenor that mirrors 
its 25-year PPA, with a roughly two-thirds debt to equity ratio, says 
Marie-Josée Privyk, director of investor relations.

The company has not used an advisor on the acquisitions 
preferring to rely on personal relationships to find acquisitions. It 
worked alone on the recent deal to buy a pair of hydro assets from 
Capital Power in British Columbia (PI, 6/22).

Edison International will file for Chapter 11 bankruptcy protection for 
its Edison Mission Energy and Midwest Generation subsidiaries if 
its current efforts to restructure debt are not successful, Ted Craver, 
chairman and ceo of EIX, said on the second quarter earnings call 
last Tuesday. EME has $3.7 billion in unsecured debt.

The company is looking at a variety of options including asset 
sales and debt reduction in a process that is being run by Moelis & 
Co. (PI, 5/25). “Should we be unsuccessful…then EME would need 
to be reorganized under new ownership,” Craver said.

The company is beginning to talk with unsecured bondholders 
about its obligations as it tries to reduce its current indebtedness 
so it can hit credit metrics that allow it to access additional 

EIX: Bankruptcy For EME If Restructuring Fails

Plant Engineer Assembles Investor Group To Buy Mich. Coal
A group of private investors has agreed to buy two coal-fired and 
one oil-fired units totaling 43 MW from the city of Escanaba, Mich. 
Their plan is to convert the facilities to biomass, ensuring they won’t 
be won’t be shuttered under emission regulations. 

Charles Detiege, an engineer at the Escanaba facility, watched 
as the city tried to sell the plants twice—and as one deal fall 
apart—and talked to the city about whether it would take an offer if 
he found other investors, he says, adding that if it didn’t sell it would 
be shuttered. He joined with John Ranson, a St. Louis-based 
investor, to put together a $1.5 million acquisition bid and line up 
capital for the conversion. “[Detiege] gets a lot of kudos. He should 
get a lot of pats on the back for seeing the vision,” Ranson says of 
Detiege’s plan. 

Escanaba Green Energy, the company that will own the units, 

has secured financing from a private European bank for the cost of 
the conversion, says Ranson, who has worked with private power 
companies in the past, estimates that the all-in cost, including the 
purchase, is expected to be $25-30 million. He declined to identify 
the European lender, noting how difficult it’s been to find a lender 
for a $30-50 million financing. 

The acquisition is expected to be complete this fall and the 
coal-fired conversion process to woody biomass will take about 14 
months, says Detiege. There are plans to line up a power purchase 
agreement once the conversion is complete. 

Two other private investors will own less than 7% of the facility 
upon acquisition, according to a recent filing with the U.S. Federal 
Energy Regulatory Commission. Detiege and Ranson will each 
own 46.5%.

http://powerintelligence.com/Article/3050887/Search/Innergex-Looks-To-Lands-BC-Hydro.html
http://powerintelligence.com/Article/3036623/Search/EIX-Taps-Moelis-For-Edison-Mission-Debt.html
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Acciona Debuts Bonds For Mexico Wind 
An affiliate of Acciona is issuing $332 million of bonds to refinance 
a pair of wind farms in Oaxaca, Mexico. The deal, which marks the 
first issuance of bonds for a Latin America wind project in a market 
outside the region, is expected to close this week in New York. 

The senior secured notes due in 2031 will be issued in two 
separate offerings of $164.5 million and $167.5 million, respectively. 
The offerings will back Acciona Energy México Oaxaca II and 
Oaxaca IV wind projects, which each have 102 MW of capacity. 
BBVA, Crèdit Agricole, Banco Santander and Sociètè Gènèrale 
are working on the deals, with BNP Paribas taking the lead. The 
pricing of the bonds and the identity of buyers could not be learned.

Acciona had been looking to refinance a bridge loan, which 
expired in the first quarter of this year, and was arranged by 
BBVA, LBBW and Banco Espirito Santo (PI, 1/13). The original 
construction loan was led by BBVA and BNP Paribas. Bank officials 
did not return calls or declined to comment by press time. 

The movement to the capital markets is an attempt to diversify 
the sources of financing in the face of a constrained bank market 
and to get a lower cost for capital, deal watchers say. “I really 
think this is just the beginning,” says Astra Castillo, a director at 
Fitch Ratings in Monterrey, Mexico. “I think this will be a trend,” 
she adds. “Previously, these projects were not financed in capital 
markets because the industry was new. There was not enough 

trust from investors, but now the industry is three or four years 
old, there is more confidence.” Fitch assigns a BBB- rating to 
both issuances. 

In Oaxaca alone there are another 30 projects that Castillo says 
could benefit from similar financings, including Acciona’s Sureste I 
and II wind farms. 

Oaxaca II and IV have been operational since early March. The 
project’s utilize 1.5 MW Acciona turbines. Both have fixed-price 
power purchase 
agreements with 
the state-owned 
utility Comisión 
Federal de 
Electricidad 
until 2032. 
Acciona beat 
rival bidders 
Iberdrola 
Renovables, 
Recursos 
Eólicos de 
México and Enerfin Sociedad de Energía in a 2010 call for 
tenders to garner the PPAs.

CORPORATE STRATEGIES

Ark. Co-Op Inches Toward GDF CCGT Deal
Arkansas Electric Cooperative Corp.’s planned acquisition of a 
combined cycle plant in Arkansas from GDF Suez Energy North 
America has moved closer to finalization. Questions arose from 
state officials during the approval process regarding its fuel supply 
agreement and cost impact analysis; now the deal is on track to 
close in the coming months, says a deal watcher.

The purchase and sale agreement for the 746 MW Hot Spring 
plant near Malvern, Ark., was struck early this year, as first reported 
by PI (PI, 2/14).

As part of the discussions with state officials, AECC, a Little 
Rock, Ark.,-based co-op, will inform the state of any negotiations 
between it and CenterPoint Energy Gas Transmission Co., 

its fuel provider, until the fuel contract matures in May 2019, 
according to a filing with the Public Service Commission. 
AECC is purchasing the facility because it expects its load 
demand to grow by 38 MW in 2015 and increase to 710 MW 
by 2021.

GDF put Hot Spring and the 746 MW Choctaw CCGT near 
Ackerman, Miss., on the market last summer with UBS advising 
(PI, 5/13/11).

Neither the purchase price nor how the acquisition is being 
financed will be disclosed and a spokesman for AECC did not 
return a call while spokeswomen for GDF in Houston were not 
immediately available.
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• BP Wind Energy has begun construction on its 9,000-acre 
wind farm in Wyoming County, Pa., that will produce 141 MW of 
capacity. BP, which partnered with Sempra U.S. Gas & Power, 
signed power purchase agreements with Old Dominion Electric 
Cooperative and Southern Maryland Electric Cooperative for 
the project. (Citizens Voice, 7/31).

• The Joseph M. Farley nuclear plant 
in New Dothan, Ala., has been put 
back online after repairing a cooling 
valve. Unit 2 continues to produce 
electricity at full capacity (Power 
Engineering, 7/31).

• Northern Utilities merger with 
Boston-based NStar caused second quarter earnings to drop 
$30 million, a 42.6% decline from the previous year (New Haven 
Register, 7/30).

• Wal-Mart has opened its 100th store in California with solar 
installed on the roof, continuing its efforts to reach the company’s 
goal of having its stores supplied with 100% renewables. Wal-
Mart contracted with SolarCity to help with the installations. (The 
Sacramento Bee, 7/30).

• Duke Energy plans to close two coal-fired plants by Oct. 1: the 
Cape Fear plant in Moncure, N.C., and the H.B. Robinson unit in 
Hartsville, S.C. (Charlotte Business Journal, 7/30).

• Exelon Power’s 28-turbine Criterion wind project, the first 
industrial scale wind project in Maryland, will be required by a 
federal plan to slow its turbines at particular times of year to limit 
the number of bats that might be killed. The company must also 
protect bat caves in other states to make up for any bats that might 
be harmed by its turbines (The Baltimore Sun, 7/30).

• The U.S Commerce Department has placed new tariffs on 
Chinese wind turbine towers after complaints from the Wind Tower 
Trade Coalition claiming anticompetitive behavior. Tariffs of 
20.85%-72.69% will be placed on companies including Titan Wind 
Energy, CS Wind, and Sinovel Wind Group (The Wall Street 
Journal, 7/27).

• Duke Energy directors Theresa Stone and John Baker resigned 
on Friday claiming that Duke needed to find a new ceo. Both Stone 
and Baker served on the Progress board (Bloomberg, 7/27).

• Fifth Third Bank is to buy 60 kWh or 30% of the bank’s 
power consumption from the Lost Creek wind farm in DeKalb 
County, Mo. This purchase adds Fifth Third Bank’s name to the 
U.S. Environmental Protection Agency’s 2012 Green Power 
Leadership Club (Utility Products, 7/27).

NEWS IN BRIEF

• ABB has received a $55 million order from the Brazilian utility 
Eólicas do Sul, for supplies for three substations and transmission 
infrastructure for its wind projects. Brazil is the biggest consumer 
of electricity in Latin America and has a significant wind portfolio 
(Marketwatch, 8/2).

• Wisconsin Energy plans to buy the 20-turbine Montfort wind 
project in Dodgeville, Wis., from NextEra Energy for $27 million. 
The 30 MW project’s capacity will be sold to Wisconsin Power & 
Light and We Energies (The Sacramento Bee, 8/2).

• The Mississippi Supreme Court unanimously agreed to deny 
Southern Co. subsidiary Mississippi Utility’s request for a $55 
million rate increase to cover costs for its coal-gasification Kemper 
County plant that is under construction (Reuters, 8/2).

• Algonquin Power & Utilities subsidiary, Liberty Utilities, has 
finally completed the acquisition of Atmos Energy’s natural gas 
assets. The acquisition was originally announced in May 2011 
(Power Engineering, 8/2).

• A fire broke out Wednesday morning in the battery building 
at Kahuku’s wind farm off Oahu’s North Shore, with firefighters 
using dry chemicals to try to tame the flames. Parts of the battery 
building collapsed and an investigation is under way to find out how 
the fire was started (Hawaii News Now, 8/2).

• Southern California Edison’s 
San Onofre nuclear plant in Orange 
County, Calif., has been shut down 
since January for repairs and the 
company has not set a timeline for 
its return to operation. If the plant is 
offline for nine consecutive months 
the California Public Utilities 
Commission can remove the units $1.2 billion in revenue from 
consumer rates (Reuters, 8/1).

• Deutsche Bank is joining the list of equity research analysts that 
have downgraded Northeast Utilities from a buy rating to a hold 
rating. Others that have downgraded NU are UBS, Zacks, and ISI 
Group (Jags Report, 8/1).

• Luminant Generation lost its appeal against the U.S. 
Environmental Protection Agency’s jurisdiction over of state 
clean-air laws. Texas releases more pollutants than any other state 
(News Journal, 8/1).

• Public Service Electric & Gas has proposed adding 136 
MW of solar over the next five years, and will provide loans to 
commercial and residential customers to develop an additional 97 
MW (Philly.com, 8/1).

News In Brief is a summary of publicly reported power news stories. The information has been obtained from sources 
believed to be reliable, but PFR does not guarantee its completeness or accuracy.

San Onofre

Joseph M. Farley Plant
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ERCOT Fires (Continued from page 1)

a proposal to set the cap higher in future years, potentially upping 
it to $5,000/MWh before summer 2013, $7,000/MWh in 2014, and 
$9,000/MWh in 2015. During 2011’s extreme heat wave, ERCOT hit 
the $3000/MWh cap in 19 hours, which raised the monthly on-peak 
average price to more than $200/MWh up from around $75/MWh. 
ERCOT has a precarious 6,000 MW above its peak demand level, 
which falls below the targeted reserve margin of 13.75% of the 
available capacity, according to PUC documents.

More than 50 projects totaling 30,987 MW have been 
announced for development in ERCOT. Sponsors include Duke 
Energy, Navasota Energy, Invenergy, Tenaska, International 
Power, NRG Energy and Panda Power Funds. Duke is looking 
very closely at the ERCOT region, a company spokesman says, 
and is developing the 400 MW Los Vientos wind farm in Cameron 
County, Texas. Spokespeople for other companies did not respond 
to calls by press time. 

Some of the projects, such as the first phase of Panda Power 
Funds’ Temple gas-fired project (PI, 7/23), LS Power’s gas-fired 
Sandy Creek (PI, 10/12/2007) and Calpine’s expansion of its gas-

EIF Hawks  (Continued from page 1)

tolling agreement with Public Service Co. of Colorado until 
2028;

•  the 245 MW Cottage Grove in Cottage Grove, Minn., which 
has a PPA with Northern States Power until 2027 along with 
a steam contract with 3M Manufacturing Co. with the same 
maturity; and the

•  249 MW Whitewater in Whitewater, Wis., which has a PPA 
with Wisconsin Electric Power until 2022 and steam 
contracts of the same length with University of Wisconsin 
and Whitewater Greenhouse.

EIF is looking to sell the Rathdrum and Plains End facilities outright 
and 35% stakes in Cottage Grove and Whitewater. Prospective buyers 
will have the opportunity later in the auction to buy up to 75% of 
Cottage Grove and Whitewater, according to the teaser. 

The geographic diversity will be a boon for some buyers, says 
a deal watcher. While there have been portfolios on the market 
with assets around the country in the last year—for instance 
ArcLight Capital Partners and NextEra Energy Resources—
this portfolio is comprised of facilities in regions that haven’t been 
seen in competitive auctions recently. Pricing on the assets will 
be evaluated on whether there is project level debt and how it’s 
structured as well as offtake agreements, says a deal watcher. 
Some buyers will be looking down the road at the possibilities for 
putting on new contracts, he added.

Two of the plants, Rathdrum and Cottage Grove, have options 
for peaking or combined cycle additions. 

Seth Keller and Boyd Nelson, the co-heads of the U.S. power 
and utilities team in New York at Scotia, are running the sale.

EIF officials declined to comment through a spokesman.
—Holly Fletcher 

ALTERNATING CURRENT

Powering The Games:  
The Energy Centre
The convergence of hundreds of the world’s 
most elite athletes and 20,000 media 
professionals may be keeping London humming, but it’s the 
Energy Centre in Olympic Park that’s keeping the lights on for 
Michael Phelps, Ryan Lochte and the “Fab Five.”

The combined cooling, heating and power center is in the 
western end of the 500-acre complex and became operational 
in 2010. It is partially housed in the Kings Yard Industrial 
Buildings and has 46 MW 
of heating and 16 MW of 
cooling capacity and room 
for several more MW of 
expansion. Lea Valley 
Utilities, a subsidiary of 
EDF Energy, developed 
and financed the center, 
which will power about 10,000 homes after the games finish on 
Aug. 12.

Besides claiming a spot in history for powering a modern 
spectacle, the energy centre also boasts some ancient artifacts. 
Roughly 60 miles of lines connect the energy center with the 
Olympic Park and remains of a Bronze Age hut, at least 2,000 
years old, were found when digging the tunnels for the lines.  
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fired Deer Park (PI, 1/23/2009) have already secured funding. 
The PUC hosted a workshop in Austin, last Friday with 

interested parties to discuss “extra tools” for incentivizing 
generation development. There were presentations from consulting 
company the Brattle Group, Panda Power Funds, Luminant, 
the Texas Energy Association for Marketers, CPS Energy and 
Texas Competitive Power Advocates.  “Financial and credit 
markets are extremely tight as reflected by the basis spreads 
over LIBOR for debt,” Todd Carter, president of PPF, said in the 
workshop. “In addition, only a limited number of investors are willing 
to take on construction risk, which greatly reduces the universe of 
investors for greenfield power projects.” 

The increase in caps allows companies to make more money 
and promotes further development, says Aneesh Prabhu, 
an analyst with Standard & Poor’s in New York. Peakers to 
intermediate assets that earn their money in the peak demand three 
months of summer, he adds, will benefit from the increased cap. He 
also says that some investors may be willing to take a B+ rating on 
a loan for a merchant plant, rather than shooting for the investment 
grade of BBB- on contracted ratings if the incentives keep coming. 

Already this year, forward prices have increased and more 
than 2,000 MW of relatively low-cost capacity additions have been 
announced as well as the reactivation of mothballed units totaling 
1,716 MW, such as CPS Energy’s Braunig Units 1 and 2 totaling 
450 MW southeast of San Antonio. —Nicholas Stone
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