
K Road Ropes Barclays
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Barclays Capital division are
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U.S. POWERGEN MULLS ASTORIA BANKRUPTCY
U.S. Power Generating Co. may consider filing for bankruptcy for its merchant 2.3 GW
Astoria Generating portfolio later this year. The move would turn on the outcome of a U.S.

Federal Energy Regulatory Commission decision on capacity pricing
proposals from NY-ISO that would mean 50% less revenue for

generation than the sponsor anticipated. The portfolio has
roughly $500 million in outstanding debt.

The revenue at the fleet of gas-fired plants in
Queens, N.Y., has already been hit by lower than
expected power prices in its region, industry officials

say. NY-ISO has also factored the separate 550 MW
gas-fired Astoria Energy II into its available capacity and

(continued on page 11)

CALIF. TECH BANK MULLS RENEWABLES LOANS
Silicon Valley Bank of Santa Clara, Calif., is considering financing generation projects as
some of its technology clients look to enter the field. The bank, an affiliate of 28-year old
SVB Financial Group, has a roughly $6 billion loan portfolio and $19.4 billion in assets.

“We recognize that a segment of our customers have needs in project finance,” says
Quentin Falconer, senior relationship manager in Pleasanton, Calif. The lender specializes in
working with venture capital-backed technology companies, including Beacon Power, a
Tyngsboro, Mass.-based energy storage developer, and Sunnyvale, Calif.-based Innovalight,
which helps manufacturing companies make solar cells with high conversion efficiencies.
The bank’s sweet spot is $2-25 million per financing.

In technology and manufacturing, SVB has been lending at the corporate level and to
special-purpose vehicles, which could be a model for project deals, if the bank decides to

(continued on page 11)

REITs SCOPE GENERATION ASSETS
A malaise in the real estate market and a need for generation financing
are causing real estate investment trust officials and developers to
consider adding power assets to REITs, according to at least two
industry professionals.

“A lot of REIT lawyers and accountants have been trying to expand
the scope of what they do and are thinking about how projects fit into
this,” says John Marciano, associate at Chadbourne & Parke in
Washington, D.C. To date, the two REITs that have looked at the sector—Electric
Infrastructure Alliance of America and Gas Infrastructure Alliance of America –have
focused on transmission assets and natural gas pipelines (PFR, 12/3/2010). 

“Investors want certainty of cash flows. It’s not like office buildings, where you have

(continued on page 12)
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JPMorgan Circles First Wind Tax Equity Close
JPMorgan Capital Corp. is nearing the close of tax equity investment in a First
Wind project in Vermont. The JPMorgan affiliate had agreed to take out a
portion of the construction loan, up to $60 million, by taking the stake in the 40
MW Sheffield project when it comes online next quarter. JPMCC will own the
entire tax equity position in the project, according to a July 29 filing with the
U.S. Federal Energy Regulatory Commission.

The project was financed with a $76 million package from KeyBank National
Association, which included a $71.3 million non-recourse construction loan and
a $4.5 million letter of credit (PFR, 1/19). The portion of the package that is not
paid back with tax equity will convert to a term loan. 

The Sheffield project will be included in Northeast Wind, the joint venture
with Emera and Algonquin Power and Utilities Corp. (PFR, 5/2). The project
has power purchase agreements with Burlington Electric Department, Vermont
Electric Cooperative and Washington Electric Cooperative. 

The exact amount of the tax equity stake couldn’t be immediately learned. A
First Wind spokesman did not respond to an inquiry while JPMorgan spokesman
declined to comment.

K Road Lassoes Barclays As 
Development Partner
K Road Power Holdings has inked a partnership agreement with Barclays Capital
division Barclays Natural Resource Investments to help build out its 2.3 GW
development pipeline. Barclays will take a stake in the independent power developer
at the holding company level for an undisclosed sum. Barclays may also provide
equity and help finance K Road’s utility-scale solar projects under the partnership.

“To pull off what we’re looking to do requires multi-billions of dollars and
couldn’t be done without the assistance of the broader market,” says Gerrit
Nicholas, K Road managing partner in New York. K Road was founded by
William Kriegel, founder and former executive of Sithe Energies.

BNRI’s experience across renewables, power generation, oil and gas and metals
globally and its proposed terms for the partnership ultimately won out over rivals
that included strategics, private equity firms and institutional investors. The
Barclays division has committed roughly $1.7 billion to management teams and
19 portfolio companies in those sectors since it launched in 2006, including
American Wind Capital.

David Ellis, BNRI managing director in New York, worked with K Road on
the agreement. A BNRI spokesman declined to comment.

K Road is looking to finance its 850 MW Calico photovoltaic project in San
Bernardino County, Calif., in the next year, Nicholas says. Its 350 MW Moapa
solar project north of Las Vegas, Nev., is slated for financing shortly thereafter. K
Road is discussing the financings with domestic and international lenders (PFR,
1/14). The projects are in the advanced stages of permitting and the
interconnection process. K Road is discussing the project with potential offtakers. 

The remainder of K Road’s pipeline represents early-stage projects to be
developed over the next six years.
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Former Fort Chicago Shop 
Hunts Wind Funds
Veresen, the company formerly known as Fort Chicago Energy
Partners, is looking to finance 73 MW of wind projects in Ontario.
The Calgary, Alberta-based developer has approached a handful of
banks and life insurance companies in Canada, says a financier,
adding that a deal will likely come to market before year-end.

The Ontario Power Authority granted 20-year power
purchase agreements under its feed-in tariff program to Veresen’s
40 MW Grand Valley project in Dufferin County and its 33

MW St. Columbine wind project
in Huron East (PFR, 7/8). The
contracts pay C$.135 ($0.136)
per kWh or C$135 per MWh for
wind generation. 

David Holm, executive v.p. of
corporate and business development, did not return a call and
details on the financing efforts could not be learned. 

The projects were originally developed by Pristine Power,
which Fort Chicago bought for $314 million in September.
Pristine had been scouting for funds for Grand Valley before the
acquisition (PFR, 9/1). The outcome of those efforts could not
be learned. 

Constellation Snags Calif. PV Funds
Crédit Agricole and Deutsche Bank have wrapped a roughly
$100 million financing backing Constellation Energy’s 30 MW
of photovoltaic projects near Sacramento, Calif. CA is the lead
arranger and Deutsche Bank is joint lead arranger on the deal,
which closed at the end of last month. 

Saltbox Partners served as financial advisor to Constellation,
marking the first completed transaction for the New York-based
shop founded by Nina Eshoo, a former Crédit Agricole
managing director (PFR, 6/9). The Sacramento Municipal
Utility District is the offtaker, under ten 20-year power
purchase agreements. The projects are expected to be
operational by year-end.

“Constellation is not a typical user of project finance,” says a
senior originator at a European bank, “but they’re a great
sponsor.” Constellation bought the projects in May from a joint
venture of Belectric, a Newark, Calif.-based photovoltaic systems
integrator, and Smart Energy Capital of White Plains, N.Y.
(PFR, 6/9).

Deal details, including pricing and tenor, couldn’t be learned.
A Constellation spokeswoman in Baltimore and Eshoo declined
to comment. Bank officials didn’t return calls.

Calpine Gas Pricing Emerges
Calpine has priced a financing supporting a retrofit of the Los
Esteros simple-cycle plant at LIBOR plus 225 basis points. The
loan will have a tenor of 10 years, deal watchers say. The 188
MW peaker will be a 300 MW combined cycle facility after the
project is completed in 2013.

Crédit Agricole is lead left on the financing, which will have
two to four joint lead arrangers. WestLB and Royal Bank of
Scotland are discussing the deal with Calpine (PFR, 7/22).
Financial close is expected by year-end.

The size of the financing couldn’t be learned. A Calpine
spokeswoman in Houston didn’t return a call by press time,
while bank officials declined to comment or didn’t
immediately address inquiries.

Pacific Gas & Electric has a 10-year offtake agreement for Los
Esteros, in San Jose, Calif. 

CPV Targets Midwest Wind Funds
Competitive Power Ventures is talking to lenders and tax equity
players about financing 365 MW of wind projects in the Midwest
before year-end. The developer aims to nail down funds for its 200
MW Ashley wind project by Thanksgiving and
a deal backing the first 165 MW phase
of its Cimarron project by year-
end. “It’ll be a busy end of year
for us,” says Sean Finnerty,
senior v.p. in Braintree, Mass.

The Tennessee Valley
Authority has power purchase
agreements for Ashley, in Gray County, Kan., and Cimarron, in
McIntosh County, N.D. CPV sold the second 131 MW phase
of Cimarron to Duke Energy Corp. last month for an
undisclosed sum.

The financings will tap the U.S. Department of Treasury’s
production tax credit. CPV relationship lenders include Bank of
Tokyo-Mitsubishi UFJ, ING, Royal Bank of Scotland,
Sumitomo Mitsui Banking Corp. and WestLB. GE Energy
Financial Services provided tax equity investment for its 152
MW Keenan II wind project in Windward, Okla. (PFR, 2/5/10).
Finnerty declined to identify potential lenders or investors in the
deal. Bank officials and a GE EFS spokesman declined to
comment or did not return calls. 

The Silver Spring, Md.-based developer had targeted late
2010 to finance Cimarron and mid-2011 to finance Ashley
(PFR, 2/19/10), but environmental studies pushed those efforts
into the second half of this year. CPV expects to wrap an
environmental review mandated by the TVA and an

©Institutional Investor News 2011. Reproduction requires publisher’s prior permission.4
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fast fact
 The offtake contracts
pay C$.135 ($0.136) per
kWh or C$135 per MWh
for wind generation.
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interconnection agreement into Midwest ISO for Ashley early
in the fall. Finnerty expects the environmental study for
Cimarron to wrap by early December.

The size of the financings, as well as pricing and tenor on the
deals, couldn’t be learned. 

Eleven Commit To NRG Calif. Deal
Eleven banks have committed to a $683 million financing
backing NRG Energy’s 550 MW combined cycle project in El
Segundo, Calif. At least two other lenders are considering taking
tickets, as well, notes a deal watcher. Financial close is expected
this month.

Banco Santander, CIT Group, CoBank, DnB NOR, ING,
Lloyds TSB, Mitsubishi UFJ Financial Group affiliate Union
Bank, Scotia Capital, Siemens Financial Services, Société
Générale and Sumitomo Mitsui Banking Corp. are participating
in the financing. Crédit Agricole, Mizuho Corporate Bank and
Royal Bank of Scotland are leading it. The loan will fully
amortize over 10 years. Pricing starts at 225 basis points over
LIBOR (PFR, 6/8).

“The appeal of the El Segundo deal is the same as for Edison
Mission’s Walnut Creek and Calpine’s Russell City deal: you’re
talking about pretty sizeable financings with relatively short
tenors, good sponsors and good offtakers,” says a senior financier
for a European bank. Southern California Edison has a 10-year
power purchase agreement for the El Segundo project.

EME roped in 14 banks to finance its $500-600 million, 500
MW peaker in the City of Industry, Calif. (PFR, 7/29). The size
of the tickets couldn’t be learned. An NRG spokeswoman in
Princeton, N.J., didn’t immediately address an inquiry. Bank
officials declined to comment or didn’t return calls.

Cannon Spin-off Courts Mexican
Pension Funds
Mexico Power Group, a company that spun off of Cannon
Power Group last month, is talking to several Mexican pension
funds for financing its first project in Baja California, Mexico. “I
think [pension funds are] looking for long-term projects and the

numbers work
for them. They
have set rates of
return that they
look for,” says

John Prock, general director in Tijuana.  
Mexico has 14 administradoras de fondos de pensiones that

have a combined $114 billion under management. The
identities of the AFOREs that the sponsor is speaking with to
fund the $220 million, 72 MW Rumarosa project could not

be learned. 
Mexico Power Group plans to use some of its own equity. It

has also spoken with banks in Mexico to finance the project,
which is slated to go online at the end of next year. The project
has 20-year contracts to supply power to an undisclosed
consortium to of public and private entities.

Mexico Power Group is headed up by Gerry Monkhouse,
chairman of Cannon. The company will look to add to its nine-
person development team as more of its projects reach the
construction phase in the next year, Prock says. In addition to
Rumarosa, the company’s development pipeline includes a 180
MW project in the state of Zacatecas and a 60 MW project in
the state of Quinatana Roo. The sponsor plans to expand on all
of these projects to develop up to a combined 1 GW of capacity. 

Mergers & Acquisitions
Calpine Ices Gas-Fired Sale
Calpine Corp. has shelved the auction of two contracted, gas-
fired plants totaling 1.2 GW in the Southeast and Minnesota
because first round bids were too low. Indicative offers came into
advisor Barclays Capital in the middle of last month. 

The value of the indicative offers, the price Calpine wanted
and whether the company plans to put the plants on the block
again could not be immediately learned. A Barclays spokesman
declined to comment while a Calpine spokeswoman didn’t
respond to an inquiry.

The sale of the 375 MW combined cycle Mankato plant in
Mankato, Minn., and the 847 MW Broad River CCGT in
Gaffney, S.C., launched in early June (PFR, 6/8). Broad River
sells power to Carolina Power & Light, a subsidiary of Progress
Energy, while Mankato is contracted to sell power to Northern
States Power until 2026. 

Texas CCGT, N.Y. Cogen 
Put Up For Grabs
A consortium of financial owners of a merchant plant in Texas
and another in New York are looking to sell the facilities.
Signal Hill Power, an investor-owned power company that
owns the 77 MW Wichita Falls gas-fired plant in Texas and
the 74 MW Rensselaer cogen in New York, is working with
Scotia Capital on the sale. First round bids are said to have
come in mid- to late-July. 

Wichita Falls is a combined cycle plant that operates as a
seasonal peaker and sells power into the Dallas-Ft. Worth
markets. There is opportunity for an expansion of about 150
MW, according to the teaser that went out in late June.
Rensselaer is a peaker near Albany, N.Y., that was purchased from

To receive email alerts or online access, call 800-715-9195. 5

fast fact
Mexico has 14 administradoras de
fondos de pensiones that have a combined
$114 billion under management.
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El Paso North America. In addition to Signal Hill, CarVal
Investors is a co-owner of Rensselaer, according to a 2007 filing
from the U.S. Federal Regulatory Commission.

Houston-based Signal Hill had Wichita Falls, a former Mirant
facility, on the market in 2008 but pulled the sale due to falling
investor interest and power demand (PFR, 1/22/09).

Seth Keller and Boyd Nelson, co-heads of U.S. power &
utilities investment banking at Scotia in New York, are
running the process. Calls to Clay Spears and Frost Cochran,
co-owners of Signal Hill, were not returned. The identity of
prospective buyers and additional owners could not be
learned. Neither a CarVal spokeswoman nor Scotia officials
replied to inquiries. 

Corporate Strategies
Xcel Subs Score Record Rates
Xcel Energy subsidiaries Public Service Co. of Colorado and
Southwestern Public Service Co. took advantage of a window of
demand for high investment-grade paper last week to snag their
lowest coupons for 30-year notes. PSCo and Southwestern issued
notes Tuesday and Wednesday, respectively.

PSCo issued $250 million in first mortgage bonds Tuesday,
landing a coupon of 4.75%—one of the five lowest coupons ever
for a 30-year issuance. But Southwestern beat its corporate
sibling, snagging a 4.50% coupon for its $200 million issuance
of first mortgage bonds, which is tied for the lowest ever, notes
Paul Johnson, Xcel assistant treasurer and managing director of
investor relations in Minneapolis. 

Johnson points to an investor flight to quality after Congress
and the White House approved the last-second debt deal.
Investors typically favor safe havens—including investment-grade
utilities—during choppy markets, explains a deal watcher.

Standard & Poor’s rates the
Xcel subsidiaries A-.

Xcel tapped relationship
lenders for the transactions.
BNP Paribas, Credit Suisse
and Mizuho Securities were
joint bookrunners on the
PSCo issuance, while

Citigroup, Scotia Capital and US Bank served the same function
on the Southwestern deal. Xcel typically rotates banks that
contribute to its credit facilities, Johnson explains.

The PSCo issuance will help repay short-term debt, which
stood at $149 million June 30, according to a filing with the U.S.
Securities and Exchange Commission. The Southwestern
issuance will help repay $131 million of outstanding short-term
debt, as of June 30, and redeem $57.3 million of outstanding

pollution control revenue refunding bonds due in September
2016. The pollution bonds have a coupon of 5.75%.

Bankers or spokespeople declined to comment or didn’t
return calls.

People & Firms
Barclays NY MD Heads 
To Hong Kong
Peter Ying, managing director in the power M&A group at
Barclays Capital in New York, is taking a position in Hong
Kong. Ying will be working with chemical players as well as some
power companies in the Asia Pacific region. He will make the
move before the fourth quarter.

Ying was working jointly with Citigroup on ArcLight Capital
Partners’ 1.5 GW sale of gas-fired and transmission assets (PFR,
7/22). He has also worked with Entegra Power Group to sell its
stakes in the 2.2 GW Gila River gas-fired plant in Arizona and
was part of the team that advised Exelon on its $900 million
purchase of John Deere Renewables (PFR, 5/11 & 4/21). 

Details, such as a transition timeline and who will take over
his active deals could not be learned. Ying referred questions to a
spokesman who declined to comment. 

fast fact
 Southwestern snagged a
4.50% coupon for its $200
million issuance of first
mortgage bonds, a tie for the
lowest coupon ever.
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Project Finance Deal Book 
Deal Book is a matrix of energy project finance deals that PFR is tracking in the energy sector. The entries below are of new deals or deals where
there has been change in their parameters or status. To report updates or provide additional information on the status of financings, please call
Senior Reporter Brian Eckhouse at (212) 224-3624 or e-mail beckhouse@iinews.com. 

Live Deals: North America
Loan 

Sponsor Project Location Lead(s) Loan Amount Tenor Notes

Abengoa Solar Mojave (250 MW San Bernardino FFB TBA $1.2B TBA DOE offers conditional FFB loan (PFR, 6/20).
Solar Thermal) County, Calif.

American Renewables Gainesville (100 MW Biomass) Gainesville, Fla. BoTM, Crédit Agricole, ING, TBA $500M TBA BoTM tapped to lead retail syndication (PFR, 8/1).
Natixis, Rabo, SocGen

Boralex, Gaz Métro Unidentified (272 MW Wind) Seigneurie de BoTM, DB, KfW TBA $500-600M 18-20-yr Dexia, LBBW, Mizuho and SMBC join club deal 
Beaupré, Quebec (PFR, 7/25).

Brookfield Renewable Granite Reliable Coos County, N.H. WestLB, Citi TBA TBA TBA DOE offers conditional loan guarantee (PFR, 7/4).
Power (99 MW Wind)

Calpine Corp. Los Esteros (300 MW Retrofit) San Jose, Calif. Crédit Agricole TBA TBA TBA Deal priced at 225 bps over LIBOR (see story, page 4).

Cheniere Energy Unidentified (Export LNH Facility) Sabine Pass, La. TBA TBA $2.24B TBA Sponsor eyes $2.4B financing by year-end (PFR, 6/13).

Competitive Power Ashley (200 MW Wind) McIntosh County, N.D. TBA TBA TBA TBA Sponsor initiates talks with lenders, tax equity 
Ventures providers (see story, page 4).

Cimarron (165 MW Wind) Gray County, Kan. TBA TBA TBA TBA Sponsor initiates talks with lenders, tax equity  
providers (see story, page 4).

Constellation Energy Portfolio (30 MW Solar PV) Sacramento, Calif. Crédit Agricole, Deutsche Bank TBA $100M TBA Sponsor wraps financing (see story, page 4).

DKRW Advanced Fuels Unidentified (Coal Liquefaction) Medicine Bow, Wyo. TBA TBA TBA TBA Sponsor taps Citi to advise on the $1B+ financing 
(PFR, 6/13).

Edison Mission Energy Walnut Creek (500 MW Gas) City of Industry, Calif. MUFG, Santander TBA TBA TBA Deal wraps, with 14 lenders participating (PFR, 8/1).

Taloga (130 MW Wind) Dewey County, Okla. WestLB TBA $200M TBA EME mandates WestLB to lead financing (PFR, 8/1).

Enova Energy Group, Plainfield (37.5 MW Biomass) Plainfield, Conn. SocGen TBA TBA TBA SocGen wins mandate to lead syndicated financing 
NuPower (PFR, 7/18).

Fotowatio Renewable Unidentified (20 MW PV) Southern Nevada John Hancock TBA TBA TBA Fotowatio snags conditional DOE loan guarantee.
Ventures (PFR, 6/13)

EverPower Allegheny (72.5 MW Wind) Cattaraugus County, N.Y. TBA TBA TBA TBA EverPower hunts 20% debt for merchant farm (PFR, 6/27).

Gradient Resources Patua (132 MW) Reno, Nev. BNP, Dexia, Scotia TBA $600M TBA Sponsor retains Marathon Capital as financial advisor 
(PFR, 7/18).

First Solar Desert Sunlight Desert Center, Calif. Goldman Sachs TBA TBA TBA Goldman Sachs as lender-applicant for DOE loan 
(550 MW Solar PV) guarantee (PFR, 7/4).

LS Power Cross Texas (230 Miles Texas BNP, Citi, Crédit Agricole TBA TBA TBA LS Power prices loan at roughly 200 bps over LIBOR
Transmission) and MUFG (PFR, 6/6).

NextEra Energy Resources Genesis (250 MW Blythe, Calif. Credit Suisse TBA $1B+ TBA DOE offers conditional loan guarantee (PFR, 6/20).
Solar Thermal)

NRG El Segundo (550 MW Gas) El Segundo, Calif. Crédit Agricole, Mizuho, RBS TBA $683M 10-yr Eleven lenders join financing (see story, page 5).

Ormat Technologies Various (121 MW Geothermal) Nevada John Hancock TBA $350M TBA DOE offers conditional $280M loan guarantee 
(PFR, 6/20).

Radback Energy Oakley (624 MW Gas) Contra Costa County, Calif. BoTM, Crédit Agricole, TBA TBA TBA Loan priced south of 225 bps (PFR, 7/18).
ING, RBS, Scotia

Recurrent Energy Unidentified (60 MW Solar PV) Calif. BoTM, Lloyds, Mizuho, TBA TBA TBA Four banks mandated to lead portfolio financing 
UniCredit (PFR, 8/1).

Sempra Pipelines, Pemex Various (Gas Pipeline) Mexico TBA Refi $400M TBA Sponsors seek to lever existing pipelines for new 
development (PFR, 7/11).

Sempra Generation Mesquite I (150 MW Solar PV) Maricopa County, Ariz. FFB TBA $359.1M TBA DOE offers conditional loan guarantee, to be funded 
by FFB (PFR, 6/27).

Wind Capital Group Unidentified (150 MW Wind) Osage County, Okla. TBA TBA TBA TBA Sponsor discussing deal with BayernLB and NordLB 
(PFR, 7/18).

Shaded items indicate latest entries.
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many sources, is deemed
reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call Holly Fletcher at (212) 224-3293
or e-mail hfletcher@iinews.com.

Seller Assets Location Advisor Status/Comments
AES Cayuga (306 MW Coal) Lansing, N.Y. Barclays Capital AES is looking to restructure about $550 million in debt (PFR, 8/1).

Greenidge (105 MW Coal) Dresden, N.Y.
Somerset (675 MW Coal) Barker, N.Y.
Westover (83 MW Coal) Binghamton, N.Y.

AE Investor II Astoria Energy II (4%, or 23.3 MW) Queens, N.Y. Whitehall & Co. A group of high network individuals is exiting their B-class stake  
in the facility (PFR, 7/18).

ArcLight Capital Partners Waterside (72 MW peaker) Stamford, Conn. Citigroup, Barclays Capital Teasers went out in late July (PFR, 7/25).
Crockett (162 MW Cogen) Crockett, Calif.
Hobbs (604 MW CCGT) Hobbs, N.M.
Hamakua (60 MW CCGT) Honokae, Hawaii
Borger (230 MW Cogen) Borger, Texas 
Neptune (391 MW, 65-mile Sayreville, N.J., to 
transmission line) Long Island, N.Y

Atlantic Green Power Holdings Co. Stake (10 MW Solar PV) Salem County, N.J. TBA Invenergy has bought a majority stake (PFR, 8/1).

Brookfield Infrastructure Partners Cross Sound Cable (24-mile Transmission) N.Y., Conn. Rothschild Potential buyers are receiving CIMs right now (PFR, 5/2).

Calpine Mankato (375 MW CCGT) Mankato, Minn Barclays Capital Shelved the auction after bids came in low (see story, page 5).
Broad River (847 MW Simple cycle) Gaffney, S.C.

Conti Group,  Grupo Arranz Acinas Development pipeline (550 MW Wind) Texas, Kansas, Minnesota Alyra Renewable Energy Teasers went out in late July (PFR, 8/1).
Finance

Duke Energy Ohio Vermillion (640 MW Simple Cycle) Cayuga, Ind. TBA Wabash Valley Power Association and Duke Energy Indiana are 
buying out DEO’s 75% stake (PFR, 7/4)).

EIG Global Partners Greenfield South (293 MW Gas) Ontario EIG makes $250M loan that warrants an equity stake (PFR, 7/18).

GDF Suez Energy North America Hot Spring (746 MW CCGT) Malvern, Ark. UBS UBS is releasing CIMs to interested parties (PFR, 5/15).
Choctaw (746 MW CCGT) Ackerman, Miss. 

Invenergy Gratiot (212.8 MW Wind) Breckenridge, Mich. Detroit Edison Co. has agreed to buy a 102.4 MW stake (PFR, 7/25).

Kelson Energy Magnolia (968 MW CCGT) Mississippi TBA Tennessee Valley Authority is buying the facility and considering 
selling a portion to an affliated cooperative (PFR, 7/18).

Morris Energy Group York (52 MW CCGT) York, Penn. Barclays Capital Riverstone Holdings agrees to buy seven plants (PFR, 7/25).
Pedricktown (132 MW CCGT) Pedricktown, N.J.
Camden (152 MW CCGT) Camden, N.J.
Bayonne (180 MW CCGT) Bayonne, N.J.
Elmwood (80 MW CCGT) Elmwood Park, N.J.
Newark Bay (140 MW CCGT) Newark, N.J.
Dartmouth (70 MW CCGT) Dartmouth, Mass.

Navasota Energy Partners L’Energia (80 MW CCGT) Lowell, Mass. TBA EDF Trading North America has agreed to buy the plant (PFR, 5/30).

NextEra Energy Resources Blythe (507 MW Combined-cycle) Blythe, Calif. Credit Suisse, Citigroup Teasers went out this week (PFR, 5/9).
Calhoun (668 MW Peaker) Eastaboga, Ala.
Doswell (708 MW CCGT & 171 MW Peaker) Ashland, Va.
Cherokee, (98 MW CCGT) Gaffney, S.C.
Risec (550 MW CCGT) Johnston, R.I.

NRG Solar Various (stake in 881 MW solar pipeline) Various Credit Suisse NRG is looking for a minority owner for its solar subsidiary (PFR, 5/9).

PSEG Power Odessa (1 GW CCGT) Odessa, Texas Goldman Sachs Energy Capital Partners has agreed to purchase it for $335 million 
(PFR, 7/4).

PNM Resources Stake in Optim Energy Texas Morgan Stanley Teasers are out as Cascade Investments considers exiting (PFR, 5/23).

Cascade Investment Altura (600 MW Cogen) Channelview, Texas Evercore Partners Cascade is considering its options, including restructuring and a sale 
of its stake (PFR, 7/11).

Twin Oaks (305 MW lignite-fired) Bremond, Texas
Cedar Bayou 4 (275 MW natural gas-fired) Chambers County, Texas

Recurrent Energy Bagdad (15 MW PV) Bagdad, Ariz.
Ajo 1 (5 MW PV) Ajo, Ariz. Credit Suisse Indicative bids came in April 6 (PFR, 4/11)
Sunset Reservior (5 MW PV) San Francisco, Calif.
Cranbury (7.5 MW Distributed PV) Cranbury, N.J.
Kaiser Permanente (15 MW Distributed PV) California

Signal Hill Power, CarVal Investors Wichita Falls (77 MW CCGT) Wichita Falls, Texas Scotia Capital Teasers out in late June; first round bids said to be in (see story, 
page 5).

Rensselaer (79 MW Peaker) Rensselaer, N.Y.

Strategic Value Partners, Liberty Electric Power (586 MW CCGT) Eddystone, Pa. JPMorgan Final bids are due Aug. 1 (PFR, 8/1).
JPMorgan, Cargill

U.S. Power Generating Co. Astoria Generating (2.1 GW Gas-fired) Queens, N.Y. After icing two sales and a restructuring the company is 
considering filing for bankruptcy pending the outcome of a FERC 
decision (see story, page 1).

Shaded items indicate latest entries.
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Americas
• Public Service Enterprise Group is cutting its renewables
investment at its PSEG Energy Holdings unit to $40 million
over the next two years. It plans to boost spending on
transmission lines (Bloomberg, 8/4).

• Christian Schade, NRG Energy’s cfo, will leave the company in
September to join Omthera Pharmaceuticals, a privately held
specialty pharmaceuticals company, as executive v.p. and cfo. NRG
has yet to announce Schade’s successor (Yahoo! Finance, 8/4).

• Texas regulators have approved Constellation Energy’s
proposed $7.9 billion merger with Exelon Corp. The companies
still need the approval of the U.S. Federal Energy Regulatory
Commission, the U.S. Nuclear Regulatory Commission and the
public service commissions of New York and Maryland (Houston
Business Journal, 8/4).

• The U.S. Nuclear Regulatory Commission may grant a
license to Southern Co. subsidiary Georgia Power to build two
new reactors at the Vogtle plant by December. The plant is near
Augusta, Ga. (Yahoo! Finance, 8/4).

• Entergy Corp. is planning to negotiate with New York officials
in its efforts to continue operating its nuclear plant in Indian
Point rather than sue the state to do so. Andrew Cuomo, New
York’s governor, advocates closing the plant (Dow Jones, 8/4).

• The U.S. Fish and Wildlife Service is investigating the deaths
of several golden eagles at the Los Angeles Department of Water
and Power’s 120 MW Pine Tree farm in Tehachapi, Calif., to see
whether the federally protected birds died as a consequence of
the wind farm. LADWP could face prosecution under the
Endangered Species Act (The Los Angeles Times, 8/3).

• A proposed 500 MW coal-fired plant in Alberta is about to
face court challenges from opposition that say the Alberta
Utilities Commission rushed to approve the project so the
sponsor, Maxim Power Corp., would be grandfathered under the
existing emission regulations (The Edmonton Journal, 8/3).

• Northeast Utilities’ saw its second quarter profits rise 7.4%
on strong results from its distribution business. The profits,
$77.3 million, topped last year’s $71.9 million (Dow Jones
Newswires, 8/3).

• A federal judge has yet to decide whether to halt construction of
BrightSource Energy’s 392 MW Ivanpah solar thermal project in
Southern California to protect desert tortoises. Western Watersheds
Project, an Idaho-based environmental group, is leading the legal
effort against the project (The Press-Enterprise, 8/2).

• Cheyenne Light, Fuel & Power subsidiary Black Hills Corp.
is planning a $158 million, 120 MW simple-cycle project in
Cheyenne, Wyo. Construction would begin in 2013 pending
Wyoming Public Service Commission’s approval of the project
(Yahoo! Finance, 8/2).

• General Electric Co. has agreed to supply 228 wind turbines
for Wind Capital Group’s projects in Oklahoma and Kansas
(Bloomberg, 8/2).

• First Wind has finished building the 60 MW Rollins Wind
farm in Penobscot County, Maine. (Earth Techling, 8/2).

• Xcel Energy anticipates that it would take $1.2 billion for the
city of Boulder, Colo., to set up a municipal utility to replace the
power supply and distribution agreement in place with Xcel. A city
estimate puts initial costs at $286 million (The Daily Camera, 8/1).

• A Delaware court has denied Public Service Enterprise
Group’s suit against Dynegy to stop the company from
restructuring its gas-fired and coal-fired plants into separate
operating subsidiaries (Bloomberg, 8/1).

• Wind Capital Group is planning a year-long wildlife impact
study on its proposed 80-turbine wind project in Palm Beach
County, Fla. County commissioners recently eased development
regulations for the project (Reve, 8/1).

• Washington state, along with South Carolina, has filed a suit
against the U.S. Nuclear Regulatory Commission, asking a
court to decide if the commission has unreasonably delayed the
Yucca Mountain nuclear waste proposal. The states want the
project to move forward (The Seattle Times, 8/1).

• Central Vermont Public Service has inked two, nine-month
power supply contracts in preparation for when the Vermont
Yankee nuclear facility goes offline next year (The Rutland
Herald, 8/1).

News In Brief
News In Brief is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.
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pricing plan. That increase in supply, coupled with lower
demand, is creating a big hit on power prices. These prices
“would have a devastating impact on Astoria Generating’s
viability and could leave it with no choice but to consider a
restructuring in bankruptcy court,” U.S. PowerGen CEO Mark
Sudbey said in a FERC filing last month.

The capacity price landed at $5.76 per kW-month in July,
about half of what it was in June. If power prices continue in the
$5-8 range, then Astoria Generating may not be able to meet
operating expenses and debt obligations later this year, according
to FERC filings and analyst reports. The sponsor was expecting
prices to be in the range of $11-12 per kW-month. The capacity
prices are set each month by NY-ISO and the associated demand
curve that the pricing is based on, is updated and approved by
FERC every three years. 

The portfolio has a $430 million first lien term loan that has
$141 million outstanding and a $100 million first lien working
capital facility that has $63 million outstanding. It also has a
$300 million second lien term loan that is entirely outstanding,
according to analyst reports. The term loans mature in 2013 and
the working capital facility in 2012. BNP Paribas, Goldman
Sachs, Merrill Lynch and Morgan Stanley are the lenders on the
debt facilities. Bank officials either declined to comment or did
not return calls.

The comment period for the FERC decision ended Aug. 3.
The deadline for the decision on NY-ISO’s proposed pricing
could not be learned. FERC is considering the merits of a
complaint from U.S. PowerGen and co-complainant
TransCanada, as well as comments, says a spokesman in
Washington, D.C. A number of outcomes are possible at the

U.S. POWERGEN
(continued from page 1)

FERC, including granting or denying merit to the complaint,
calling for further fact-gathering or scheduling a hearing. The
spokesman declined any further comment or to offer a
timeline, citing sensitivity surrounding the contested
proceedings. TransCanada operates the 2.4 GW Ravenswood
plant in Queens. 

Astoria Generating consists of the 1.28 GW Astoria
Generating fuel oil and gas-fired facility in Queens; the 542 MW
Gowanus fuel, oil and gas-fired facility that floats on the
Gowanus Canal in Brooklyn; and the 276 MW Narrows fuel oil
and gas-fired floating facility in Brooklyn. There are two
development projects totaling 500 MW that are expected to be
online in the coming years, including the 100 MW South Pier
peaker that is expected to be online next year. Additionally, Unit
4 of the 1.28 GW Astoria station is offline indefinitely after a
rupture in the reheat boiler on July 27.  

U.S. Power Gen retained Goldman last summer to sell the
subsidiary but slowed the process to focus on the bankruptcy
of Boston Generating Co. That process garnered the
attention of a wide audience for its location in New York City
and good operating history (PFR, 11/2). U.S. Power Gen
revved up the sale again in January, only to slow it down again
earlier this year when it decided to await the outcome of NY-
ISO pricing scheme (PFR, 3/10). Whether Goldman is still
advising or if there is a timeline to file for bankruptcy could
not be learned.

U.S. PowerGen officials in Stamford, Conn., including
Sudbey, who is also ceo of Astoria Generating, were not
immediately available for comment, according to a
spokeswoman. Goldman and Morgan Stanley spokesmen
declined to comment. 

—Holly Fletcher

enter that marketplace. It is examining whether to add non-recourse
lending to its menu. Decisions may be made on a case-by-case basis
and depend on the client’s specific management team, the bank’s
relationship with the company’s investors, the competitive market
and the financing need, an SVB spokeswoman says.

SVB, which has assumed technology risk in deals backing
existing clients, would also look at financing projects that may
not have commercially proven technology. “The project finance
world wants proven technology,” Falconer says. “They don’t want
any technology risk. When we do the early-stage lending, we’re
completely assuming the technology risk,” he notes.

Some of SVB’s more mature renewables manufacturing clients

CALIF. TECH
(continued from page 1)

are eying vertical integration with a potential move in to
generation. Such maturity is common in the marketplace; Trina
Solar, the Chinese photovoltaic panel manufacturer, is the latest
firm to begin developing projects (PFR, 6/28), following the
paths of SunEdison and First Solar. A few interested SVB clients
have self-financed small, initial projects—under 1 MW. The
identity of the companies considering generation projects
couldn’t be learned.

A prospective renewables financing SVB is weighing would
combine $50 million in equity, $30 million in venture capital,
$10 million via an SVB loan guaranteed by the U.S. Department
of Agriculture and the balance from a state looking to create jobs.

An Innovalight spokeswoman declined to comment, while a
Beacon spokesman didn’t return a call.

—Brian Eckhouse
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Quote Of The Week
“Investors want certainty of cash flows. It’s not like office buildings,
where you have tenants for three to five years. Tenants don’t sign 20-
year lease agreements.”—Andrew Redinger, managing director and
group head of the utility and alternative energy group at KeyBanc
Capital Markets in Cleveland, on real estate investment trusts looking
to make investments in generation assets (see story, page 1).

One Year Ago In Power Finance & Risk
Axio Power of San Juan Capistrano, Calif., entered into an
exclusive contract with an undisclosed strategic buyer.
[SunEdison agreed to purchase Axio from private equity shop
GreenLight Energy Resources after talks with two different
exclusive bidders unraveled (PFR, 6/9).]
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Syndicator By Day, Ice Cream
Magnate By Night
Sergio Garcia, a New York-based syndicator at a
European bank, certainly isn’t lacking for

commitments. You can find this husband and father of two
boys under age 2 behind the counter after 6 p.m. and on
weekends at his ice cream shop Malu in Long Island City.

In May, Garcia and his wife, Jennifer, opened Malu at 12-09
Jackson Avenue in Queens, a cozy shop with exposed brick, two
small rectangular tables for kids and homemade ice cream and
sorbet. Garcia scoops homemade salted pistachio ice cream,
Rocketfuel, a coffee-based ice cream using ingedients from LIC
cafe Sweetleaf and Hazelnut Almond Biscotti from
neighborhood Italian restaurant Manetta. There are also sugary
goodies doused in chocolate (Oreos, Rice Krispies and Swedish
Fish), as well as espresso and marshmallow-infused hot chocolate.

The Garcias, one-time actors, had tried other ventures.
They launched a production company, but soon decided that
was cost-prohibitive, and later a yoga studio, only to reach the
same conclusion.

“With the ice cream shop, I
figured, ‘Let’s do it right. Let’s do it
like a real financing,’” Garcia says.
They trained with academics and
consultants to learn the science and
chemistry of ice cream and how to
fiddle with the mix. He drafted a
business plan, identified nine other
investors and found a storefront—and began plotting for future
creameries. “I knew what investors would want to see,” he adds.

Alternating Current

desirable than what’s being offered,” says Andrew Redinger,
managing director and group head of the utility and alternative
energy group at KeyBanc Capital Markets in Cleveland.
Developers, especially those of renewable projects that are facing
expiring subsidies, are considering the REIT structure as a way
to fund new projects by monetizing operating assets. Marciano
and Redinger declined to identify the REITs they say  are
looking at investing in generation.  

REIT funding would come in the form of a sale-leaseback in
which the REIT would buy a generation project with cash or
stock and then lease it back to the developer, which could use
the funds from the sale to finance new projects. The developer
could also hold on to the REIT stock and cash in as the REIT,
theoretically, acquires more cash flow assets, and the value of
the stock increases. “You have an exit point. It provides another
alternative and a way to get liquid,” Redinger says, adding that
the REIT structure would be ideal for a company that has a
portfolio of operating assets. 

Challenges
Classifying generation assets, or their separate parts, in a way
that allows them to qualify for REIT investment vis-à-vis the
Internal Revenue Service is the biggest hurdle. Equipment,
such as wind turbines and solar panels, has traditionally not
been considered real property, a required classification for the
IRS to consider an asset fair game for a REIT. Accountants,
attorneys and developers are looking at splitting equipment
from the land of a project as a way of legitimizing the asset for
REIT status, says Marciano, adding that REITs looking to
acquire generation assets will likely seek an approval from the
IRS in the form of a private letter ruling. Parties are also
looking at ways of splitting equipment such that the parts that
don’t have a role in directly generating power could qualify as
real property. 

Diana Imholtz, an attorney for the office of chief counsel in
the financial institutions products branch of the IRS who has
worked on REITs, did not return a call. An IRS spokesman
declined to make an official available by press time. 

At least one REIT is poised to enter the fray. Pittsburgh &
West Virginia Railroad anticipates making an investment in a
generation asset in the next year. “These assets fit very well into
the REIT framework. They’re long-term, stable, cash flow
assets, says David Lesser, ceo, noting that the jump to
generation from railroads was a short one given the assets’
shared classification as infrastructure. The trust has about $20
million in assets under management.

—Sara Rosner

REITS SCOPE
(continued from page 1)

Sergio and Jennifer Garcia

PFR080811  8/5/11  1:38 PM  Page 12


