
Back To Full Power!
We’ve decommissioned some sale
entries in our Generation Auction &
Sale Calendar that petered out to make
way for full plant details on current
bidding situations, such as Mirant’s
overseas assets and Constellation
Energy’s domestic gas-fired fleet.

See chart, page 4

Developer Seeks Lenders
Noble Environmental Power is
looking to add more banks to a planned
construction loan. The $400+ million
deal will bankroll 339 MW of merchant
wind generation projects in New York
State for the J.P. Morgan majority-
owned developer.

See story, page 3
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INTERNATIONAL POWER PREPS
CIRCA $1B U.K. MERCHANT LOAN
International Power is close to signing up £500 million
($944 million) in new project debt for a merchant plant near
Birmingham, U.K. Six banks have been lined to up to fully
underwrite the loan; which will releverage the 1GW Rugeley
coal-fired facility and allow the London-headquartered
company to install clean-up equipment.

The debt associated with Rugeley was paid down last year
with internal funds and cash International Power received
out of the insolvency of TXU Europe, the former owner and
offtaker of the plant. (continued on page 8)

PPM READIES 516 MW WIND PORTFOLIO DEBT
PPM Energy is aiming to free up funds locked in 516 MW of wind generation by tapping
the debt markets this fall. The size of the deal and the precise use of the proceeds could not
be ascertained, but one financier speculated it would either be to fund new development or
pay a dividend to its U.K. parent, ScottishPower. PPM is aiming to bring online 2.3 GW
of wind power by 2010.

Debra Grondwold, v.p. of finance at PPM, said no mandate has been signed, declining
to comment further.

The PPM deal would be unique because the company has generally funded
developments with internal cash flow. PPM is reportedly leaning towards a structure under
which it would transfer the wind facilities to a newly-created holding entity between the

(continued on page 2)

CLECO PLOTS $600M CONSTRUCTION FUNDING 
FOR LA. PLANT
Cleco Corp. plans to tap the capital markets early next year for some $600 million it needs
to bankroll ongoing development of a 600 MW coal-fired facility in Boyce, La. Kathleen
Nolen, cfo in Pineville, La., says liquidity is sufficient to fund construction of Rodemacher 3
for the remainder of this year, but more will be needed for the $1 billion project. 

“We have not been specific about future financing plans, preferring to remain flexible as
markets change,” says Nolen. “We wouldn’t rule out opportunistic financing if the market
was attractive.” She envisages the funding next year will likely be in debt or preferred stock.
“It is likely to be a combination of several different types of debt and several different
offerings. We will be looking to do a long-term debt issue, and then for one part of the

(continued on page 8)

AUGUST 28, 2006
VOL. IX, NO. 34

Check www.iipower.com during the week for breaking news and updates.

COPYRIGHT NOTICE: No part of this publication may
be copied, photocopied or duplicated in any form or by
any means without Institutional Investor’s prior written
consent. Copying of this publication is in violation of the
Federal Copyright Law (17 USC 101 et seq.). Violators
may be subject to criminal penalties as well as liability
for substantial monetary damages, including statutory
damages up to $100,000 per infringement, costs and
attorney’s fees. Copyright 2006 Institutional Investor,
Inc. All rights reserved. 

For information regarding subscription rates 
and electronic licenses, please contact Dan Lalor at
(212) 224-3045.

PFR082806  8/25/06  9:22 AM  Page 1



Power Finance & Risk www.iipower.com August 28, 2006

Copying prohibited without the permission of the publisher.2

O&M Star Loan 
Allocations Expected
Lenders in a $278 million acquisition financing for O&M Star Generation are
due to receive notification of allocations early this week. Joint bookrunners BNP
Paribas and Lehman Brothers were expected to wrap syndication of the loan
Aug. 18, but have been given more time. The reason for the delay for the holding
entity owned by AIG Highstar Capital and Ontario Teachers’ Pension Fund
could not be learned—though bankers think it’s just routine summer tardiness.
Syndication is expected to wrap in 10 to 12 working days.

The deal bankrolls the bulk of a 50% stake in a pair of Bartow, Fla., natural
gas-fired plants known as Mulberry and Orange (PFR, 8/5) “The deal is still
outstanding because [BNP and Lehman] are requiring a bit more time to
complete the process,” says the banker. He adds it is oversubscribed because the
assets are qualifying facilities featuring long-term contracts with highly-rated
utility offtakers. Pricing on the unrated loan is LIBOR plus 300 basis points,
until it is assigned a rating in September.

O&M Star’s 50% stake, already purchased from Arroyo Energy Investors, the
energy private equity venture of Bear Stearns, complements AIG/Ontario’s
existing 50% stake through related subsidiary Northern Star Generation. The full
$345 million package being structured consists of: an equity contribution of
$67 million; and a $278 million debt portion comprising a $259 million term
loan and a $19 million fully-funded letter of credit. As the new owners of the
plants, O&M Star also acquired a construction loan housed under Mulberry
Power Holdings.

BNP, Lehman and Ontario Teachers declined to comment. Calls to AIG
officials were referred to a spokesman who did not return calls.
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corporate and project levels and obtain fresh debt. This
way the company can invite an outside partner to make

an equity investment, and shelter taxable profits from the
facilities with production tax credits.

BNP Paribas is a frontrunner to lead financing on behalf of the Portland,
Ore.-based company. The firm’s affiliate Capstar Partners is already advising the
developer on how to structure the transaction. Officials at BNP and Capstar
declined comment.

The deal would cover a portfolio comprising four sites: Elk River in Butler
County, Kan., Shiloh in Solano County, Calif., Trimont in southwest Minnesota
and Maple Ridge—formerly known as Flat Rock Wind Power Project—in Lewis
County, New York. All but Maple Ridge have offtake agreements in place,
including one that goes out 20 years.

—K.B.

PPM READIES
(continued from page 1)

At Press Time
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Conn. Wind Shop Looks To Hook
More Banks
Noble Environmental Power will invite additional banks to
participate in the $445 million loan financing for 339 MW of
merchant wind facilities in New York to be constructed later this
year. Dexia Crédit Local landed a lead slot on the non-recourse
financing in May (PFR, 5/12) and was joined as co-lead by
HSH Nordbank in July.

Officials at the Essex, Conn.-based renewable energy
developer, which is majority-owned by J.P. Morgan Partners,
declined comment. Calls to the banks were not returned.

The deal is set to be inked in about six to eight weeks and
syndication should launch at the end of October. The loan
component is $445 million. GE Energy Financial Services is
also making a $232 million equity investment at
the project level.

Four farms are on the drawing board and slated to be
operational in the first quarter. Three facilities are in North
Country New York (102 MW in Altona, 82.5 MW in Clinton
and 81 MW in Ellenburg) and one is a 73.5 MW unit in Bliss,

Western New York. The company is putting in place a 10-year
hedge that will fix the price of power at each of these facilities.

Barclays Plots Commodities Sales
Build-Out
Barclays Capital plans to expand coverage of the U.S. power and
commodities market over the next year or so with several regional
hires. John Stathis, head of sales for the Americas, says the firm
will target professionals with knowledge of both financing and
commodities risk management hedging solutions, adding this
should create synergies with its project financing efforts.

One or more strategic hires will be made in its Portland, Ore.,
office over the next year, and over a similar timeframe will add
salespeople to its New York hub, which covers the north-east,
eastern and Texas markets. The firm also has coverage out of
Calgary, Alberta, Boston, Chicago, San Francisco and Miami, Fla. 

Last week, Barclays announced it had tapped three former
Constellation Energy executives to run a new commodities
marketing office in Portland. The newcomers are Greg Wolfe,
director, and Jeffrey Oh and Stewart Rosman, associate directors. 

ComEd Taps Bonds To Take Down
Short-Term CP
Commonwealth Edison, one of two utilities owned by Chicago’s
Exelon Corp., plans to use the proceeds from a $300 million,
10-year mortgage bond offering to help pay down $339 million
from its $1 billion commercial paper program.

Joint bookrunners Wachovia Capital Markets, Citigroup
Global Markets and Credit Suisse Securities are expected to
close the offering today, Aug. 28.

Tom Miller, assistant treasurer, says the trio was awarded the
mandate on the basis of competence and historical relationships
with the company. “We’ve done a lot with all three banks in the
past and all three are well-qualified,” he says. Three other
relationship banks were brought in to co-manage the offering to
reward them for their services to date: Deutsche Bank
Securities, Dresdner Kleinwort Wasserstein Securities and
LaSalle Financial Services.

The 5.95% bonds, which were priced at 115 basis points over
Treasuries on Aug. 21, are rated A- by Standard & Poor’s, Baa2
by Moody’s Investors Service and BB+ by Fitch Ratings. Jeanny
Silva, associate director in the utilities group at S&P, says the
new debt was rated one notch above the corporate credit rating
because its property assets more than cover the maximum
amount of first mortgage bonds it can issue.

Regency Gas Lines Up Acquisition
Loan Refi 
Midstream gas company Regency Gas Services has signed a
$850 million loan to pay down a seven-year, $470 million
term loan and fund its $350 million acquisition of TexStar
Field Services. The package comprises a seven-year, $600
million term loan and a five-year, $250 million senior
secured revolver.

Stephen Arata, cfo at parent Regency Energy Partners in
Dallas, says while the new loan is larger, terms are much the
same. “It is almost an identical financial package, except it was
intended to provide additional funds for our acquisition and at
the same time refinance existing debt and expand our revolver,”
he says.

The loan, priced at LIBOR plus 250 basis points, was led by
UBS, which also led the company’s initial public offering.
Wachovia, its main relationship bank, handled the revolver,
priced at LIBOR plus 200 basis points. Both facilities feature a
sliding scale where the spread narrows if the company’s leverage
ratio worsens. Moody’s Investor Service ratings on the facilities
are unchanged at B1.

Regency Gas closed its acquisition of TexStar from Dallas
buyout shop HM Capital Partners, formerly Hicks, Muse,
Tate & Furst, on Aug. 15 in a deal valued at $358.8 million.
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Mark DeCambre, managing editor, at (212) 224-3293 or e-mail mdecambre@iinews.com.

Seller Plants Location MW Plant Type Advisor Status/Comments
American Securities Primary Energy Ill. 454 Various Lehman Brothers Epcor Power acquired assets for $380 million.
Capital Investments Ventures

Atlantic City Electric Co. B.L. England N.J. 447 Coal Concentric Energy Rockland Capital Energy Investments 
Advisors reportedly looking to acquire (PFR, 7/24).

Calpine Westbrook Energy Maine 528 Gas N/A Potential sale being discussed internally at 
Center the IPP (PFR, 8/14).

Carlyle Riverstone/Sempra Coleto Creek Texas 632 Coal Goldman Sachs Financing for American National Power 
recently wrapped (PFR, 7/17).

Carlyle Riverstone/Sempra Topaz Power Texas 2.9 GW Gas/oil Greenhill & Co. Riverstone bought out partner Sempra.

CMS Energy Palisades Mich. 798 Nuclear Concentric Energy Entergy agreed to acquire for $380 million 
(PFR, 7/17).

Complete Energy Batesville Miss. 837 Gas Dexia First round bidding is underway (PFR, 7/10).

Constellation Energy Big Sandy W.Va. 300 Gas (peaker) Credit Suisse Winner expected to be picked next month 
High Desert Calif. 830 Gas (PFR, 8/21).
Holland Energy Ill. 665 Gas
Rio Nogales Texas 800 Gas
University Park Ill. 300 Gas (peaker)
Wolf Hills Va. 250 Gas (peaker)

Entegra Group Union Ark. 2.2 GW Gas The TECO developed plants are now 
Gila River Ariz. 2.3 GW Gas controlled by hedge funds. Quotes on the 

associated debt have been active (PFR, 6/12), 
but the status of any potential sale of the 
assets is unclear.

Invenergy Hardee Power Fla. 370 Gas Morgan Stanley Asset is up for sale. Timeline unclear 
Station (PFR, 7/3).

Lake Road Lake Road Conn. 840 Gas The NEG developed plants are controlled by 
Power Plant hedge fund debt holders who have 

restructured the debt (PFR, 4/24).

LEP Holdings Liberty Pa. 568 Gas JPMorgan Non-binding 1st round bids due next month 
(PFR, 8/17).

LS Power LSP-Kendall Energy Ill. 1.2 GW Gas Goldman Sachs Goldman selected to ready an auction 
(PFR, 7/17).

Mirant Curacao Utilities Co. Curacao 133 Asphalt/ JPMorgan Initial marketing material distributed 
(25.5%) Refinery Gas (PFR, 8/9).
Grand Bahama Grand Bahama 151 Oil
Power Co. (55%) Island 
Jamaica Public Jamaica 621 Oil/Hydro
Service Co. (80%)
PowerGen (39%) Trinidad & Tobago 1.2 GW Gas
Sual Generating Pangasinan, 1.2GW Coal Credit Suisse First round bids due (PFR, 8/7).
Plant Philippines
Pagbilao Quezon, 704 Coal
Generating Plant Philippines
Apex plant Nev. 518 Gas JPMorgan Initial marketing material distributed 

(PFR, 8/17).
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Asia Pacific
• Japan’s Marubeni and Mitsubishi are separately planning to
bid for the Philippine power interests of Mirant. The U.S. IPP is
auctioning the businesses, which include 1.2 GW and 735 MW
coal-fired plants and a 20% interest in a 1.2 GW natural gas-
fired plant. The bidders were reported as front-runners along
with Mitsui & Co. by the Financial Times (Dow Jones, 8/22).

Europe
• British Nuclear Group, which is in charge of cleaning up the
U.K.’s largest nuclear site at Sellafield, will be broken up and
sold off piecemeal. The government was planning to sell off the
company as a going concern but the main part of BNG, which
decommissions nuclear waste, will now not be sold off with the
other assets (Daily Telegraph, 8/23).

• The British government plans to fast-track the sale of a
multibillion-pound stake in British Energy, with a road show
for potential investors ready to start next month. Merrill
Lynch, book runner for the offering, is understood to be
finalizing details of the share sale, which will see around half of
the government’s 65% holding sold off. The remaining shares
are already listed on the London Stock Exchange (The
Guardian, 8/22).

• Endesa will invest EUR2.6 billion to build 14 combined-cycle
plants by the year 2009. The move will increase combined-cycle
capacity to 11.4 GW from 6.3 GW at Spain’s largest electricity
producer (Dow Jones, 8/22).

• U.K. Energy Minister Malcolm Wicks warned that Britain’s
gas supply this winter could be as short as the past two winters
despite energy companies investing billions of pounds to boost
imports. Rising demand and falling output from ageing North
Sea fields would cancel out the impact of new gas pipelines from
Norway and the Netherlands. Last year shortages were so dire
the National Grid issued a supply alert and energy bills rocketed
(Daily Telegraph, 8/22).

• German Chancellor Angela Merkel said the planned merger
between E.ON and its Spanish peer Endesa is on track. “I think
that further problems have to be resolved, but the process is on
the right track,” she said (Dow Jones, 8/21).

• German utility and power grid operator RWE met rival power
plant operators and networks regulator to discuss grid
bottlenecks, which threaten to leave IPPs without access to the
grid and therefore their customers (Dow Jones, 8/24).

• Italian power company Enel is set to invest around EUR500
million in a regassification plant in Sicily, according to Corriere
della Sera. In June, Industry Minister Pierluigi Bersani said he
would push local authorities to support the building of new
regassification plants in Italy to reduce the risk of gas shortages
(Dow Jones, 8/24).

Latin America
• Brazilian power utility Companhia Paranaense de Energia
(Copel) plans to issue non-convertible debentures worth

Weekly Recap
The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.

Generation Auction & Sale Calendar (cont’d)

Seller Plants Location MW Plant Type Advisor Status/Comments
Bosque Texas 537 Gas
Shady Hills Fla. 469 Gas/Oil
Sugar Creek Ind. 535 Gas
Zeeland Mich. 840 Gas
West Georgia Ga. 605 Gas/Oil

Northeast Utilities 15 merchant plants Conn./Mass. 1.5 GW Coal/ JPMorgan Energy Capital Partners is acquiring in a 
at 14 sites pumped $1.34 billion deal. Debt financing is close to 

storage launch (PFR, 8/21).

TXU 45 peakers at Texas 10.3 GW Gas Bank of America Sale is on hold as TXU reviews whether to 
17 locations dispose of assets (PFR, 8/7).

WPS Resources Sunbury generation Pa. 421 Coal Lazard Corona Power agreed to purchase and deal is 
facility expected to close September.
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BRL600 million ($280 million). Copel, which is controlled by
the Parana state government, said BB Banco de Investimento
will coordinate the deal. The company didn’t release any details
about the maturity or the interest rate (Dow Jones, 8/23).

North America
• BP is putting plans to build a liquefied natural gas terminal
just north of Galveston, Texas, on hold. The Pelican Island
project drew organized opposition from some Galveston
residents against the project for a variety of reasons, including
safety fears—the oil leviathan cited project economics as the
reason. It will renew its lease option for the planned site for a
third and final year to keep its options open (Houston
Chronicle, 8/22).

• NRG Energy has appointed Carolyn
Burke v.p. and controller. She is
replacing James Ingoldsby, who took
the post of v.p. of financial planning
and analysis. Burke had been the
executive director of financial
planning and analysis since May
2004 (Dow Jones, 8/21).

• About one quarter-cup of
nuclear fuel remains missing at
Southern Co.’s Edwin I. Hatch
nuclear plant despite a nine-
month inventory review. The
company found a discrepancy in its
fuel inventory books last year. The
company believes the unaccounted-for
material is in spent-fuel pools in areas
unreachable by camera (AP,
8/22).

• DTE Energy registered with the Securities and Exchange
Commission to sell from time to time an undisclosed amount of
common stock and debt securities. It expects to use net proceeds
from for general corporate purposes, which may include
financing, development and construction of new facilities,
additions to working capital and repurchase or refinancing of
securities (Dow Jones, 8/22).

• NRG Energy is considering entering the ethanol-making
business, which would be one of the first moves by a power
company to invest in ethanol, a low-polluting transportation

fuel made from corn or sugar. The idea under consideration is to
build an ethanol plant that would use steam from an existing
power plant or from a new coal-fired facility, according to Bob
Henry, senior v.p. of operations (AP, 8/18).

• Pinnacle West Capital said the staff of the Arizona
Corporation Commission has recommended the state agency
increase Arizona Public Service Co.’s annual retail electricity
revenue by $208.3 million, which would result in a rate increase
of about 9.8% (Dow Jones, 8/21).

• American Electric Power and its Indiana Michigan Power unit
signed a 20-year power supply contract with the Wabash Valley
Power Association member cooperatives. The agreement, which
must be approved by the Federal Energy Regulatory

Commission, is effective Jan. 1, 2007. Wabash
Valley is an Indianapolis transmission

cooperative serving 800,000 customers
throughout Indiana, Illinois, Michigan,
Missouri and Ohio. Terms of the deal
were not disclosed (Dow Jones, 8/22).

• Tucson Electric Power proposed
two ways to phase in market-based
electricity prices for its customers in
an attempt to avoid further
litigation with the Arizona
Corporation Commission. The
UniSource Energy unit proposed

limiting generation-related rate
increases to 12% in 2009 and phase
in additional increases over the next

three years until bills reflect full market
costs (Dow Jones, 8/18).

• The Gulf of Mexico’s oil and gas industry is still cleaning up
from last year’s hurricane season. In all, Hurricane Katrina
destroyed 46 offshore platforms and Hurricane Rita destroyed
69 and most companies don’t expect to see the Gulf ’s oil and gas
output reach pre-Katrina levels until next year (Houston
Chronicle, 8/24).

• TXU Corp. shares fell in Thursday trading, a day after a panel
of judges recommended state regulators deny the company a
permit to build the Oak Grove power plants. The panel said the
company failed to prove it could control pollutants from the
facility, which TXU hopes to complete by 2009 (AP, 8/24).

Weekly Recap (cont’d)

Southern Company : D’oh!
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Quote Of The Week
“We wouldn’t rule out opportunistic financing if the market was
attractive.”—Kathleen Nolen, cfo at Cleco Corp. in Pineville, La.,
on why the specific form of construction financing for a 600 MW coal-
fired facility has not been set (see story, page 1).

One Year Ago In Power Finance & Risk
Hydro-Québec was auctioning off the Cross-Sound Cable
inter-connector, the transmission cable on the bed of Long
Island Sound it had flirted with unloading the previous year.
[Babcock & Brown Infrastructure acquired Hydro-Québec’s
75% stake in Cross Sound Cable LLC for $160 million. The
Aussie fund also bought out UIL Holdings Corp., which held
the remaining 25% equity for approximately $53 million in a
deal that closed in February]…Calpine was contemplating
selling its equity in 1.3 GW of peaking and base-load
generation located in Maine, Rhode Island, Massachusetts and
Florida. The IPP viewed the disposal as a means to tackle some
of the more than $3 billion in loans it had coming due by year-
end. [With Calpine filing for Chapter 11 bankruptcy in
December the facilities were never sold. The IPP walked away
from leases on two of the plants—Tiverton and Rumford—
earlier this year. Owner-lessor Philip Morris Capital took
control of the equity and the associated debt is held by financial
investors (PFR, 7/31)].
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project—solid waste disposal facilities—we will pursue tax-
exempt revenue bonds,” she explains.

Keith Crump, treasurer, says the company has not decided
which banks it will select. “As we move forward, we have a
number of relationship banks with anticipate working with,” he
says. Cleco started looking at construction financing last year
(PFR, 7/18/2005).

In terms of this year’s financing, Cleco expanded a Bank of
America-led revolver it obtained for its utility arm Cleco Power
by $150 million (PFR, 6/19). It also sold six million common
shares on Aug. 18, raising $142.5 million, which will finance
initial construction. The stock offering was priced Aug. 14 at
$23.75 per share. Underwriters Goldman Sachs, KeyBanc
Capital Markets, A.G. Edwards and Howard Weil have the
option to purchase another 900,000 shares at the offer price,
which if executed will net an additional $21.4 million.

Rodemacher 3, which is being built by Shaw Group, is slated
to come online late 2009. —K.B.

CLECO PLOTS
(continued from page 1)

International Power is lining up: 

• an eight-year, £145 million term loan;

• a £125 million facility to pay for flue gas desulphurization
equipment and other capital expenditures;

• a £125 million letter of credit to back trading contracts;
and

• £70 million in working capital to buy coal.
A banker says International Power wants mandates inked by

the end of August. HypoVereinsbank, ING Bank, Calyon and
Royal Bank of Scotland will serve as joint bookrunners, with
Commonwealth Bank of Australia and Mizuho as joint lead
arrangers and underwriters. Syndication is expected to launch in
mid to late September. Officials at the banks did not return calls
before press time.

RBS, ING, Calyon and HVB were part of a five-bank
syndicate that handled the financing for International Power’s
£500 million acquisition of Saltend, a 1.2 GW combined cycle
cogeneration plant in Hull from Calpine last year. “The deal is
structured close to Saltend,” the banker notes. Of the five, RBS
served as the main point of contact for the sponsor and is
expected to continue in this negotiating role on the Rugeley
financing.

International Power declined to make officials available for
comment. —Katy Burne

INTERNATIONAL
(continued from page 1)
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