
Kinder Morgan 
Brings On Citi 
Kinder Morgan has tapped Citigroup,
along with lenders Deutsche Bank,
Wachovia Securities, Goldman
Sachs and Merrill Lynch, to arrange a
credit facility expected to be about
$8.6 billion to help finance a
management buyout.

See story, page 2

RBS To Take Tickets For
Colo. Peaker Loan
The Royal Bank of Scotland plans on
taking commitments Sept. 19 for a
roughly $150 million club syndication
that supports construction of a Colorado
gas-fired peaker for Invenergy.

See story, page 2
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PROGRESS EYES OPTIONS FOR UNREGULATED BIZ
Progress Energy is considering offloading all or a portion of its unregulated gas and power
operations and has hired JPMorgan Chase to evaluate its options. The Raleigh, N.C., energy
company owns 2-3 GW in merchant plants and also has unregulated businesses tied to
natural gas production. Via subsidiary Progress Energy Ventures it also sells power from its
merchant fleet. Thomas Sullivan, treasurer at Progress, declined to comment as did officials
at JPMorgan Chase.

Progress has been offloading merchant assets and a gas business in piecemeal fashion. It
(continued on page 12)

TWO-TIER STAPLE PREPPED FOR CONSTELLATION
GENERATION FINANCING
Credit Suisse and Deutsche Bank are structuring a two-lien financing package for the sale of
3.1 GW in merchant generation that Constellation Energy Group has put up for auction.
The debt comprises a $750 million first lien and a $350 million second-lien chunk. There
also will be credit lines in the form of a $300 million letter of credit facility and a $50
million revolving line of credit, which will support hedging contracts, says Tom Cole,
managing director and head of leverage finance at Deutsche Bank in New York. Initial

(continued on page 11)

LEADS TAKE TICKETS FOR $1.5B ARAB 
EMIRATES IWPP
Barclays Capital and Société Générale are seeing interest from more than 20 banks for a
$1.5 billion non-recourse financing to support the impending acquisition of a 535 MW
independent water and power project in Fujairah, United Arab Emirates. The financing
package, which will also help fund a 225 MW extension of capacity onsite, is being arranged
for acquiring entity Emirates SembCorp Water & Power Company from the state-owned
Abu Dhabi Water and Electricity Authority. (continued on page 11)

SEPTEMBER 4, 2006
VOL. IX, NO. 35

INFRASTRUCTURE STARTS TO DRAW INTEREST
Interest in investing in U.S. infrastructure is ramping up among private equity firms and
investment banks, many of which have an emphasis on power and energy investing.
Goldman Sachs has raised more than $700 million for its first infrastructure fund, and
JPMorgan Chase is also raising an infrastructure fund. According to PFR sister publication
Corporate Financing Week, energy-related infrastructure in particular has long been under-
valued, says Kristen Custar, assistant v.p. in investor relations at First Reserve Corp, which is
devoting as much as 60% of its new, $7.8 billion fund to infrastructure investments. 

(continued on page 12)

Check www.iipower.com during the week for breaking news and updates.
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RBS To Corral Lenders For 
Invenergy Colo. Peaker

The Royal Bank of Scotland plans on taking
commitments Sept. 19 for a roughly $150 million club

syndication that supports construction of a Colorado gas-
fired peaker for Invenergy. A bank meeting was held Aug. 28 at the Four Seasons
Hotel New York, where RBS pitched pricing of 125 basis points over LIBOR
escalating to 200 basis points during the term of the 19.5-year loan for Spindle
Hill, says one banker. 

The natural gas-fired project is supported by a 20-year PPA signed by Xcel
Energy unit Public Service of Colorado. RBS officials declined to comment and
a call to Jim Murphy, cfo at Invenergy in Chicago, was not returned.

RBS approached a limited number of bankers to take pieces of the
construction loan, but the exact number or identities could not be determined.
The peaker is expected to have a capacity of approximately 300 MW and will be
sited in Weld County. Financing should be wrapped by the end of the month
with the development slated for completion sometime next year. 

Kinder Morgan Brings On Citi 
For Buyout Facility
Kinder Morgan has tapped Citigroup along with lenders Deutsche Bank,
Wachovia Securities, Goldman Sachs and Merrill Lynch to arrange a credit
facility that should be $8.6 billion to help finance the management-led
buyout. According to a banker familiar, the facility is expected to close late in
the fourth quarter. The buyout will be financed with a combination of equity
from the investor group, as well as the debt financing.

Richard Kinder, ceo, and Bill Morgan, co-founder, as well as Goldman Sachs
Capital Partners, American International Group, The Carlyle Group and
Riverstone Holdings will pay $22 billion to take the company private, including
the assumption of about $7 billion of debt.

Standard & Poor’s affirmed the company’s BBB corporate rating and
announced Kinder Morgan will remain on watch with negative implications due
to the increase in financial leverage the merger will bring. The ratings agency said
the increased assumption of debt will probably cause the company’s rating to
drop to BB. One analyst said it was too early to determine what debt leverage will
be. An analyst from S&P did not return calls. 

A Kinder Morgan spokesman declined comment. Other companies involved
either did not return calls or could not be reached.
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Deutsche Bank Beams Up 
WestLB Banker
Deutsche Bank has hired Chris Kirkman from WestLB in New
York. The investment banker will be working in Deutsche Bank’s
natural resources group with an emphasis on power mergers and
acquisitions. He is expected to start in the next few weeks. At
WestLB he worked in the financial sponsors group, run by Lou
Iaconetti. Santino Basile was a co-head of the group, but left to
join Barclays Capital (PFR, 8/3). A spokeswoman at WestLB
was unable to provide officials or comment on the move.

Michael Johnson runs the energy investment banking group
at Deutsche Bank in New York and has been aiming to build out
the operation (PFR, 2/13). A spokesman for Deutsche Bank was
unable to comment and calls to Kirkman’s mobile phone were
not returned. 

Canaport Syndication Nudged Back
Syndication of a C$746 million ($674 million) project loan for
Canaport LNG has been pushed back until the last week in
September at the earliest. Lenders had been hoping to launch in
July (PFR, 7/3). One banker says sponsors Irving Oil and Repsol
are still arranging credit and engineering documentation for the
gas import facility in Saint John, New Brunswick. The process has
been slower than expected during the summer months because
many executives at Madrid-based Repsol have been on vacation.
“Nothing moves quickly in Spain in the summer,” one lender
reflected. Irving and Repsol representatives did not return calls.

Officials at lenders Royal Bank of Scotland, BBVA, BMO
Financial and Banco Santander either declined to comment or did
not return calls. The financiers are said to have offered to provide
tenors of nearly 30 years (PFR, 5/26) but terms have not been
solidified, a banker notes. Underpinning the project is Repsol’s
long-term agreement to take the output from the facility. The
company also has a 75% interest in the project, with Irving
holding the balance.

UniSource Refis Debt Package
UniSource Energy has refinanced a credit package it obtained in
May last year, which includes a term loan used to support a $110
million investment in its Tucson Electric Power subsidiary.
Barbara McCormick, director of capital resources at Tucson
Electric, says the maturity now runs an additional year to 2011
with cheaper interest rates negotiated.

The new debt is a five-year, $105 million package, comprising a
$90 million term loan and a $15 million revolver. The original debt
was a $30 million term loan and a $70 million revolver. Pricing was
trimmed by 50 basis points to 125 over LIBOR. “We changed the
proportion between the term and the revolver to provide more
flexibility, so we could repay some of [the debt] with excess cash and

have more available if we needed it,” says McCormick. 
A $60 million revolver at Tucson Electric also was upsized to

$150 million. Pricing on this senior secured facility, rated BBB-
by Standard & Poor’s, fell 22.5 basis points to 65 basis points. 

Union Bank of California leads the financing, supported by
Bank of New York and JPMorgan Chase as co-syndication
agents. Rounding out the syndicate are Wells Fargo and ABN
AMRO serving as co-documentation agents.

Brookfield Ontario Wind Loan Wraps
Bank of Nova Scotia and RBC Capital Markets have wrapped a
club syndication for a $300 million (C$332 million)
construction loan for a Brookfield Power wind development in
Ontario. Five lenders were brought on to take pieces of the non-
recourse construction financing for the Prince Wind project near
Sault Ste. Marie, says a banker following the deal. ABN AMRO,
Bank of Montreal, Sumitomo Mitsui Banking Corp., Bank of
Tokyo Mitsubishi and Fortis Capital all took $36 million slugs,
with the lead arrangers holding the remainder.

The syndication launched in the spring (PFR, 4/24). It
could not be determined by press time why the deal took so
long to syndicate.

Officials at the leads, participating banks and Brookfield either
declined to comment or did not return calls. Construction of the
189 MW facility, which is underpinned by a 20-year PPA with
the Ontario Power Authority, is expected to be completed before
year-end, at which point Brookfield is expected to privately place
long-term bonds to pay down the construction funds.

The facility is in the townships of Dennis, Pennefather, Korah
and Aweres in Northern Ontario, and will be constructed using
GE-manufactured wind turbine generators, each measuring 1.5
MW in capacity. Brookfield decided to develop the project as a
part of a request for proposal from the government of Ontario,
which has been aiming to boost renewable generation capacity.

Corporate Strategies
Westar Aims Long For 
Peaker Financing
Westar Energy anticipates using long-term bonds to help
bankroll a planned 600 MW peaker in Lyon County, Kan. Tony
Somma, treasurer in Topeka, Kan., says the aim is to fund the
estimated $330 million project with 50% debt. Initially, the
company’s plan is to tap its $500 million revolving line of credit
for funding, then issue long-term bonds and fund later phases of
the plant’s construction with common shares.

The utility probably will turn to one of the participating
lenders on its JPMorgan Chase and BNY Capital Markets-led
revolver when it comes time to arrange financing for the project.
The other lenders include Bank of America, Barclays Capital,
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BNP Paribas, Citibank, Union Bank of California and
Wachovia Bank. “We have not said we would go to the market at
a certain time. It could be next year or it could be before then,”
says Somma, declining to elaborate. The company maintains a
54:46 debt-to-equity ratio.

The natural gas-fired facility is intended to meet increasing
power demand. The facility will have an initial capacity of 300
MW and could be fired up in the spring of next year and fully
built out a year later.

National Grid Taps Private EMTNs
National Grid has placed privately $47.5 million of medium-
term notes via its EUR12 billion program. Kwok Liu,
assistant manager of capital markets in London, says proceeds
will go in to the mix to support the acquisition of U.S. gas
distribution assets and the roughly £12 billion it has
committed to invest in infrastructure improvements in the
U.K. over the next five years.

BBVA was sole bookrunner on the Aug. 25 issuance, and Liu

says the bank was chosen because it offered the most attractive
MTN deal. The three-year notes pay a variable-interest rate tied
to six-month dollar LIBOR plus 19 basis points.

The U.K. transmission operator has paused on making
more U.S.-registered offerings, given rates are better in other
markets (PFR, 7/31). It will consider further eurodollar deals
under its EMTN program if market conditions are favorable,
says Liu. 

The company set a funding target of about $10 billion over
the next two years, and has raised about $5 billion through
euro-, sterling-, Canadian- and U.S. dollar-denominated
offerings since the end of the first quarter. On Aug. 23 it repaid
a EUR1.25 billion chunk of 5.25% maturing debt issued by
subsidiary National Grid Group Finance. The rest of the
proceeds will be put towards its $11.8 billion (£6.7 billion)
purchase of KeySpan—expected to close in the first half of next
year—and to refinance its recently completed, $575 million
acquisition of Rhode Island distribution assets from New
England Gas Company, a unit of Southern Union Company. 

Net debt at the company was £10.9 billion at March 31.

Financing Record (AUGUST 21-AUGUST 30)

Debt
Issue Business Offer
Date Issuer Description Principal($M) Coupon(%) Security Maturity Price YTM(%) Spread

8/29/06 EKW AG Electric utility 81.4 2.75 Fxd/Straight Bd 10/10/16 100.17 2.731 -6

Debt Registered
Expected Filed Issuer Bookrunner(s) Proceeds($M)

8/21/06 8/21/06 NEG Inc BEAR CITIGROUP 200

2007 8/22/06 Kinder Morgan Inc GS -

M&A
Target Target Acquirer Acquirer Acquirer Value

Announced Effective Target Name Advisors Nation Acquirer Name Advisors Industry Sector Nation ($M)

8/24/06 Lille Torup Gaslager A/S Nordea Denmark Energinet.dk Electric, Gas, and Water Distribution Denmark 342.372

8/24/06 Shenzhen Energy Group-Assets China Shenzhen Energy Investment & Commodity Firms, China
Invest Co Ltd Dealers,Exchanges

8/25/06 Desert Power LP United States MMC Energy Inc. Investment & Commodity Firms, United States 32.2
Dealers,Exchanges

8/28/06 Alloy Power LLC-Hydroelectric JP Morgan United States Brookfield Power Inc Electric, Gas, and Water Distribution Canada

8/28/06 8/28/06 Atlantic Equipment & Power Ltd Turks/Caicos Fortis Inc Electric, Gas, and Water Distribution Canada 90

8/28/06 Delmagyarorszagi Aramszolgalta Hungary EDF International SA Deutsche Bank AG Electric, Gas, and Water Distribution France 133.829

8/28/06 8/28/06 Provo Power Co Ltd Turks/Caicos Fortis Inc Electric, Gas, and Water Distribution Canada

8/28/06 Stadtwerke Schwetzingen GmbH & Germany Investor Group Investment & Commodity Firms, Germany
Dealers,Exchanges

8/28/06 8/28/06 Torrent Power AEC Ltd India Torrent Power Pvt Ltd Electric, Gas, and Water Distribution India

8/29/06 Superior Renewable Energy LLC Morgan Stanley United States Babcock & Brown Investment & Commodity Firms, Australia
-Renewable Hol Dealers,Exchanges

8/30/06 8/30/06 Solidus Oy Finland Eesti Energia AS Electric, Gas, and Water Distribution Estonia

Source: Thomson Financial Securities Data Company. For more information, call Rich Peterson at (212) 806-3144.
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Mark DeCambre, managing editor, at (212) 224-3293 or e-mail mdecambre@iinews.com.

Seller Plants Location MW Plant Type Advisor Status/Comments
Alloy Power/West Virginia Hawk’s Nest Fayette, W.Va. 102 Hydro N/A Brookfield Power agreed to acquire 
Alloy Glen Ferris Fayette, W.Va. 4.6 Hydro both facilities. Terms not disclosed. 

Deal expected to close by year-end 2006.

American Securities Capital Naval Station  San Diego, Calif. 47 Gas Lehman Brothers Epcor Power is acquiring the assets 
Investments North Island San Diego, Calif. 41 Gas for $380 million. Deal slated to close 
(Primary Energy Ventures) NTC San Diego, Calif. 25 natural gas in the 4th quarter

Oxnard Oxnard, Calif. 49 natural gas 
Kenilworth Kenilworth, N.J. 30 natural gas
Greeley Greeley, Colo. 82 natural gas 
Roxboro Roxboro, N.C. 60 solid fuel fired
Southport Southport, N.C. 120 solid fuel fire
North Lake (15.4%) East Chicago, Ind.  75 waste energy
Cokenergy (15.4%) East Chicago, Ind. 95 waste energy
Ironside (15.4%) East Chicago, Ind. 50 waste energy
Portside (15.4%) Portage, Ind. 64 natural gas
Harbor Coal (15.4%) East Chicago, Ind. N/A pulverized coal

Atlantic City Electric Co. B.L. England Upper Township, N.J. 447 Coal/oil Concentric Energy Rockland Capital Energy Investments  
Advisors offered to buy for $12.2 million so long as

necessary approvals made by March 31.

Calpine Westbrook Energy Westbrook, Maine 528 Gas N/A Potential sale being discussed 
Center internally at the IPP (PFR, 8/14).

Carlyle Riverstone/Sempra Coleto Creek Goliad County, Texas 632 Coal Goldman Sachs Financing for American National Power 
recently wrapped (PFR, 7/17).

CMS Energy Palisades South Haven, Mich. 798 Nuclear Concentric Energy Entergy agreed to acquire for 
$380 million (PFR, 7/17).

Complete Energy Batesville Batesville, Miss. 837 Gas Dexia First round bidding is underway (PFR, 7/10).

Constellation Energy Big Sandy Wayne County, W.Va. 300 Gas (peaker) Credit Suisse Winner expected to be picked next 
High Desert Victorville, Calif. 830 Gas month (PFR, 8/21).
Holland Energy Holland Township, Ill. 665 Gas
Rio Nogales Seguin, Texas 800 Gas
University Park Chicago, Ill. 300 Gas (peaker)
Wolf Hills Bristol, Va. 250 Gas (peaker)

Entegra Group Union El Dorado, Ark. 2.2 GW Gas N/A The TECO developed plants are now 
Gila River Gila Bend, Ariz. 2.3 GW Gas controlled by hedge funds. Quotes on the 

associated debt have been active (PFR, 6/12), 
but the status of any potential sale of 
the assets is unclear.

Invenergy Hardee Power Bowling Green, Fla. 370 Gas Morgan Stanley Asset is up for sale. Timeline unclear 
Station (PFR, 7/3).

Lake Road Lake Road Killingly, Conn. 840 Gas N/A The NEG developed plants are controlled 
Power Plant by hedge fund debt holders who have 

restructured the debt (PFR, 4/24).

LEP Holdings Liberty Eddystone, Pa. 568 Gas JPMorgan Non-binding 1st round bids due next 
month (PFR, 8/17).

LS Power LSP-Kendall Energy Kendall, Ill. 1.2 GW Gas Goldman Sachs Goldman selected to ready an auction 
(PFR, 7/17).
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Generation Auction & Sale Calendar (cont’d)

Seller Plants Location MW Plant Type Advisor Status/Comments
Mirant Curacao Utilities Curacao 133 Asphalt/ JPMorgan Initial marketing material distributed 

Co. (25.5%) Refinery Gas (PFR, 8/9).
Grand Bahama Grand Bahama 151 Oil
Power Co. (55%) Island 
Jamaica Public Jamaica 621 Oil/Hydro
Service Co. (80%)
PowerGen (39%) Trinidad & Tobago 1.2 GW Gas
Sual Generating Pangasinan, 1.2GW Coal Credit Suisse First round bids due (PFR, 8/7).
Plant Philippines
Pagbilao Generating Quezon, Philippines 704 Coal
Plant 
Apex plant Las Vegas, Nev. 518 Gas JPMorgan Initial marketing material distributed
Bosque Clifton, Texas 537 Gas (PFR, 8/17).
Shady Hills Pascoe County, Fla. 469 Gas/Oil
Sugar Creek W. Terre Haute, Ind. 535 Gas
Zeeland Zeeland, Mich. 840 Gas
West Georgia Thomaston, Ga. 605 Gas/Oil

Northeast Utilities Northfield Mountain Northfield & 1.1 GW Pumped JPMorgan Energy Capital Partners is acquiring in a $1.34 
Irving, Mass. Hydro billion deal. Debt financing is close to launch

Mt. Tom Station Holyoke, Mass. 146 Coal (PFR, 8/21).
Cabot Turners Falls, 61.8 Conventional 

Mass. Hydro
Turners Falls Turners Falls, 6.4 Conventional 

Mass. Hydro
Bantam Bantam, Conn. 0.3 Conventional 

Hydro
Bulls Bridge New Milford, 8.4 Conventional 

Conn. Hydro
Falls Village Falls Village, 11 Conventional 

Conn. Hydro
Rocky River New Milford, 29 Pumped 
(Candlewood Lake) Conn. Hydro
Shepaug Southbury, Conn. 42.6 Conventional 
(Lake Lillinonah) Hydro
Stevenson Monroe, Conn. 28.9 Conventional 
(Lake Zoar) Hydro
Robertsville Colebrook, Conn. 0.6 Conventional 

Hydro
Scotland Windham, Conn. 2.2 Conventional 

Hydro
Taftville Taftville, Conn. 2 Conventional 

Hydro
Tunnel – Preston Preston, Conn. 2.1 Conventional 

Hydro
Tunnel Jet – Preston Preston, Conn. 20.8 Internal 

Combustion

NRG Energy (NRG Flinders) Northern Power Port Augusta, 520 coal N/A Babcock & Brown agreed to acquire plants, 
Station South Australia related contracts, staff and coal assets. 
Playford Power Port Augusta, 240 coal Expected to close third quarter for a cash 
Station South Australia consideration of A$314 million

(enterprise value A$513 million).

Progress Ventures DeSoto County DeSoto County, Fla. 320 Gas/Light oil N/A Agreed to sell both plants to Southern 
Generating Power for $405 million. Scheduled to close 
Rowan County Power Rowan County, N.C. 925 Gas/Light oil this quarter.

Sempra Generation Barney M. Davis Corpus Christi, Texas 682 Gas Greenhill & Co. Sempra bought out by existing partner 
(50% Topaz Power stake) Laredo Power Station Laredo, Texas 178 Gas Riverstone Holdings. Financial terms 

La Palma Power San Benito, Texas 255 Gas/Oil not disclosed.
Station
Victoria Power Victoria, Texas 491 Gas
Station (inactive)
Bates Power Station Palmview, Texas 182 Gas
(inactive)
Lon C. Hill Power Corpus Christi, Texas 559 Gas
Station (inactive)
Nueces Bay Power Corpus Christi, Texas 559 Gas
Station (inactive)

TXU 45 peakers at Texas 10.3 GW Gas Bank of America Sale is on hold as TXU reviews whether 
17 locations to dispose of assets (PFR, 8/7).

WPS Resources Sunbury generation Shamokin Dam, Pa. 421 Coal Lazard Corona Power agreed to purchase and deal 
facility is expected to close this month.
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The Americas
• Kinder Morgan has agreed to be bought out by a consortium
of investors, including its current management, for $15 billion
and the assumption of $7 billion in debt. The acquirers include
Chief Executive Richard Kinder, who will remain as chairman
and ceo, co-founder Bill Morgan and equity investors Goldman
Sachs Capital Partners and Carlyle/Riverstone Holdings. If
shareholders approve the deal, which is expected to close early
next year, they will receive $107.50 per share (AP, 8/28).

• El Paso Corp. repurchased about $9 million of its common
stock in August. The Houston-based natural gas company
bought about 402,100 shares under a buyback program
approved February 200. About 1.3 million shares are still to be
repurchased as a part of the program (MarketWatch.com, 8/28).

• Ormat Technologies has obtained approval from state
regulators for a 20-year power purchase agreement with Sierra
Pacific Power, offtaker of Ormat’s Galena 3 geothermal facility
in Nevada. Construction of Galena 3 is already under way and is
expected to be complete in the first half of 2008 (Houston
Chronicle, 8/28).

• Subsidiaries of Canadian engineering construction firm SNC-
Lavalin have won a contract to design and build a $1 billion
coal-to-liquids plant in Medicine Bow, Wyo. on behalf of
Houston developer DKRW Advanced Fuels. The plant is
expected to come online by 2010 (Houston Business Journal,
8/28).

• Fortis Energy (Bermuda), a unit of Fortis, has bought PPC
and Atlantic Equipment and Power, the Caribbean electric
utilities of T.C. Energy Holdings for $90 million, including
assumed debt. The units serve about 80% of customers on the
Turks and Caicos Islands, and have a combined generating
capacity of 35 MW. Fortis’ utility portfolio already encompasses
facilities in Grand Cayman and Belize (Canada Press, 8/28).

• Brazil’s Petrobras is in talks to rent a gas-fired thermoelectric
plant from power utility Companhia Paranaense de Energia.
Petrobras has a 20% stake in the Araucaria-based 449 MW
facility, which has lain dormant since 2002 due to the abundance
of more cost-effective energy sources in the region, and is keen to
turn it around (Valor Econômico, 8/28).

• Texas retail electricity provider Direct Energy has signed a 10-
year power purchase agreement with AES Corp. to buy all the
electricity generated by a 233 MW, Abilene-based wind plant.
Terms were not disclosed. A new project, Buffalo Gap 2, is
expected to be operational in the middle of next year
(Washington Business Journal, 8/29).

• Brookfield Power, the power generation, transmission,
distribution and marketing arm of the eponymous Toronto-
based asset manager, has agreed to buy two hydroelectric
generating plants from Alloy Power, and manage power
consumption at the units. The company wants to buy the
combined 107 MW West Virginia facilities, Hawks Nest and
Glen Ferris, and then market power back to the seller West
Virginia Alloy under a 15-year offtake contract. Terms on the
transaction were not released (Ottawa Sun, 8/28).

• Babcock & Brown Renewable Holdings has acquired
Superior Renewable Energy, a developer of utility-scale wind
energy facilities, for an undisclosed sum. The two have worked
on renewable energy projects before. Babcock & Brown has
more than 1 GW of wind energy projects operational worldwide
and another 3 GW of wind generation under development
(United Press International, 8/29).

• Exelon Corp. will record a $55 million pre-tax charge this
quarter related to its effort to merge with Public Service
Enterprise Group. The Chicago-based company remains
committed to the merger, but believes there is now a greater
likelihood of it not completing the $18.5 billion deal given the
demands of the New Jersey Board of Public Utilities (Reuters,
8/30).

• An Indiana-based unit of Duke Energy has signed a 20-year
contract to buy wind-generated electricity from independent
developer Orion Energy in the state. Under the agreement, the
Duke subsidiary, formerly PSI Energy, will buy 100 MW of
capacity from the Benton County-based, utility-scale facility,
expected to be operational in late 2007 (Cincinnati Business
Courier, 8/30).

• Dale Klein, chairman of the federal Nuclear Regulatory
Commission, plans to double the agency’s workforce in
anticipation of two-dozen license applications expected over the

Weekly Recap
The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.
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coming years. The NRC is expecting some 16 companies to
apply for 27 different nuclear licenses over this timeframe. A
number of utilities—including Southern Co., Entergy Corp.,
Constellation Energy and Exelon Corp., Dominion Resources
and Duke Energy—have expressed an interest in site permits for
new reactor licenses as early as next year. No such licenses have
been granted since the Three Mile Island accident in 1979
(Associated Press, 8/30).

• Fluor Corp. has offered to buy British Nuclear Group, a unit
of British Nuclear Fuels, for an undisclosed sum. The Irving,
Texas-based EPC contractor is interested in buying the company
in its entirety, believing it is worth more as a whole than in
composite parts. It is reportedly proposing to pay between £250-
400 million ($475-760 million) in cash (Associated Press, 8/31).

• TXU Corp. plans in 2008 to file applications with federal
regulators to build and operate 2-6 GW in nuclear generation at
one to three sites in Texas. It will seek approval both for the new
facilities—expected to come online between 2015 and 2020—
and to boost capacity at its existing Conmanche Peak facility by
2 GW. The nukes are expected to be part-funded via some $6
billion in production tax credits (Dallas Business Journals, 8/31).

• Invenergy has reportedly backed away from plans to tap into
power lines for a possible wind farm on Bent and Poor
mountains in Roanoke County, Va., according to PJM
Interconnection. Since last year the company has been
conducting feasibility studies into wind strengths and reliability
in the region, with a view to building 81 MW in generation at
an undetermined location. Initial phases of the study concluded
the planned capacity would overload known bottlenecks in the
local grid, which could only be solved through a $1.6 million
investment in upgrades (Roanoke Times, 8/30).

Asia and Australia
• Australian infrastructure firm Spark Infrastructure Group is
looking to acquire generation assets domestically and in Western
Europe. Bob Stobbe, chief executive, says the company has very
strict investment criteria and is only looking at stable earnings
generators such as regulated electricity and gas transmission
assets, or regulated water and sewer assets. Spark already owns a
49% stake in three Aussie electricity distribution businesses:
Powercor, CitiPower and ETSA Utilities (Australian Associated
Press, 8/28).

• Magma Nusantara, a subsidiary of Star Energy, is building a
110 MW geothermal plant in Wayang Windu, Pengalengan in
Indonesia to complement a similarly sized unit already onsite.

The add-on, which is expected to cost about $200 million, will
make the project the largest geothermal power producer in the
world with 400 MW of generating capacity, according to
Supramu Santosa, president of Star Energy. The new unit is
slated for completion in 2008 (AsiaPulse, 8/28).

• NRG Energy has sold two coal-fired plants in Australia to a
unit of investment-advisory firm Babcock & Brown for A$314
million ($239 million), and in so doing eliminated about A$471
million of related liabilities— including A$241 million of non-
recourse debt. The Flinders facilities, located near Port Augusta,
have a combined capacity to produce 760 MW of power
(Associated Press, 8/30).

Europe
• Antitrust regulators at the European Commission are
imploring Spanish regulators not to derail E.On’s bid €29.1
billion ($37.2 billion) for Endesa. They warn the government’s
continued objection to the merger will trigger legal action in a
matter of weeks (Financial Times, 8/28).

You read it here first!

Blackstone Hired

AQUILA PUTS ITSELF ON THE BLOCK

Aquila has put itself up for sale and has retained The

Blackstone Group as a financial advisor. The giant utility

is looking to fetch a buyer willing to pay somewhere in

the order of $5-5.50 per share, says a banker familiar with

the company’s plans. That would value the Kansas City,

Mo.-based company at a little over $2 billion. Shares of

Aquila closed at $4.36 last Thursday with a 52-week

high-and-low of $4.50 and $3.29. Calls to officials at the

company were not returned.

Aquila predominantly is owned by hedge funds and

private equity shops one of which told PFR the utility has

been preparing for an exit strategy for the past several

months by streamlining operations to make it more

appealing to a potential acquirer. In a Lehman Brothers

and Blackstone-led deal, it shed gas and electric utility

arms it considered ancillary to Empire District Gas Co.

JULY 7, 2006

Midwestern utility Aquila Inc. (ILA.N: Quote,
Profile, Research) has put itself up for sale, and the

Blackstone Group is advising on the process,
according to sources familiar with the situation.Aquila, based in Kansas City, Missouri, has been

selling assets during the past year in an attempt to

strengthen its balance sheet and improve credit
after a broad expansion weakened its financial
position.

Aquila spokesman Al Butkus declined to comment

on “rumors and speculation,” but said the compa-

ny had been using Blackstone and Lehman
Brothers to advise on asset sales during the past

JULY 12, 2006
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market talk had the staple financing at $1-1.1 billion mark (PFR,
7/24). 

Syndication will take place once a sales agreement has been
inked, sometime over the next several weeks. Cole declined to
discuss pricing and terms on the debt and also hedging contracts
that are expected to be structured given that some of the plants
are not contracted. Credit Suisse and Deutsche Bank also are
leading the auction process. Credit Suisse and Constellation
officials did not return calls.

Cole says a number of participants have made it into the second
round, declining to name names. According to observers, Babcock
& Brown is among a number of entities vying for the assets.
Others include LS Power, Complete Energy Partners, Tenaska
Capital, Waypoint Energy and KGen Power (PFR, 8/21).

The assets for sale consist of three gas-fired peaker plants,
including Wolf Hills, a 250 MW facility in Bristol, Va., Big Sandy,
a 300 MW plant in Wayne County, W. Va. and University Park, a
300 MW plant in Chicago. Also up for grabs are combined-cycle
merchant plants Holland Energy, a 665 MW plant in Shelby
County, Ill., Rio Nogales, an 800 MW plant in Texas, and High
Desert, an 830 MW plant in California.

—M.D.

TWO-TIER STAPLE
(continued from page 1)
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BANK-OWNED GENCO APPOINTSFORMER TXU EXEC AS CHIEFCGE Power, an investment vehicle set up by sixof the leading U.K. project finance banks to poolmany of the country’s standalone power plants, isset to appoint former TXU Europe executive EddieHyams as its first chief executive. Hyams could not bereached, and bankers close to CGE declined tocomment.
Market watchers say Hyams is set to take day-to-dayoperational control of the newly formed company,previously dubbed Project JOE, while Chairman Jim Forbes will take on more of afigurehead role. One banker argues the division of responsibilities makes sense givenHyams’ strong understanding of the U.K. generation market as a result of his previous role

(continued on page 12)

Cogentrix Creditors Mull
Foreclosure
Creditors are considering foreclosing onCogentrix’s Southaven plant in Mississippi.

See story, page 2

TransCanada Takes
Pipeline Pole Position
TransCanada has emerged as the front-runner to win National Energy & GasTransmission’s Gas TransmissionNorthwest pipeline.

See story, page 2
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End Game

AIG, NOBLE SLUG IT OUT AS EL PASO QF AUCTION NEARS CONCLUSION El Paso Corp. is close to selling its entire portfolio of 27 contracted power plants andofficials tracking the auction say it has come down to a two-horse race between AIG andNoble Power Assets, a Chester, Conn.-based energy investment boutique. Aaron Woods,
an El Paso spokesman in Houston, says the company anticipates closing a deal soon,declining further comment. Walter Howard, ceo of Noble, did not return calls and JohnQuirke, senior v.p. of operations, declined comment. An official at AIG declinedcomment. 

Several market officials say Noble, which is backed by private equity heavyweights
(continued on page 11)FPL ENERGY EXPLORES SALE OF MERCHANT ASSETSFPL Energy, the IPP arm of FPL Group, is considering divesting much of its U.S.merchant generation portfolio and has been holding talks with Lehman Brothers aboutconducting the auction. The Juno Beach, Fla.-based company has put all its merchantplants under the microscope, says an industry official, adding it is particularly interestedin unloading three newly built natural gas-fired plants in Texas, with a combined capacity

of 3,355 MW, as well as some assets in the Northeast. It could not be determined by press time whether Lehman had been retained to advise
on the sale or whether FPL is also considering hiring another advisor. Lanie Fagan, aspokeswoman at FPL Energy, could not provide comment by press time. Calls to bankers

(continued on page 12)
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Emirates SembCorp Water is a joint venture owned 40% by
an affiliate of SembCorp Industries and 60% by Taqa, a unit of
the Abu Dhabi Water and Electricity Authority.

Commitments were due last week as PFR went to press and
syndication is expected to close shortly so the sponsor can
complete its acquisition of the gas-fired facility and its
neighboring 100-million-imperial-gallons-per-day desalination
plant in October. Pricing could not be ascertained, but a banker
says it is being benchmarked off other Middle Eastern project
financings. Officials at the banks declined comment and
spokespeople at Singapore-based SembCorp declined to disclose
specifics on the financing.

Some 85%, or $1.275 billion, of the roughly 20-year debt
comes in the form of senior term loans, broken up into three
portions. The remaining 15% is a $225 million equity bridge
loan to fund a capital injection into the project. 

Financing is supported by a 22-year offtake agreement with
power purchaser Abu Dhabi Water & Electricity Company, a
unit of Abu Dhabi Water and Electricity Authority. The 225
MW new-build is expected to be operational in the first quarter
of 2009.

—Katy Burne

LEADS TAKE
(continued from page 1)
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Calendar
• Infocast is hosting the Power Asset Acquisition & Divestiture
Summit, which will bring together private equity firms, hedge
funds, and investment banks interested in purchasing and selling
energy and power assets. The event will be held Sept. 25-27 in
Manhattan at the Doubletree Guest Suites Times Square at 1568
Broadway. For additional information please contact event
planner Alfredo Alcantar at (800) 325-9033.

• Platts will host the 8th Annual Financing US Power in New
York on October 23–24 at the Marriot New York Eastside. For
additional information, please contact Christine Benners at
christine_benners@platts.com, or via phone at 781-860-6100.

Quote Of The Week
“It’s days, if not minutes [away from a decision].” — Andy Katell,
spokesman at GE Energy Financial Services in Stamford, Conn.,
commenting on GE EFS and Calpine awaiting word on whether the pair
would be granted a 120-day permit extension by the  Connecticut Siting
Council for construction of a generation facility.

One Year Ago In Power Finance & Risk
Hydro-Québec was auctioning the Cross-Sound Cable inter-
connector, the transmission cable on the bed of Long Island
Sound. [The company conducted a direct sale of existing asset as
well as permits to projects to be built to energy investment firm
Babcock & Brown. Its sale included the Harbor Cable linking
Linden, N.J., to Queens, N.Y.; the Lake Erie Link transmission
project; and the New Jersey Cable Project connecting the
transmission grids of New Jersey and Long Island.] . . . Wachovia
Securities hired Sam Brothwell, senior analyst, from Merrill
Lynch to expand its electric and energy utilities research
coverage. [In May, Wachovia further build out its energy
operation, hiring veteran Roger Bredder from Société Générale
to spearhead a push into project finance (PFR, 5/29).]

Custar cited the recent shutdown of BP’s Alaskan pipeline as
an example of the issues facing the industry. The First Reserve
exec says the firm is concentrating on services related to
infrastructure. “We don’t want to be the ones drilling for the oil,
she says, “We want to be the ones providing the valves to the
pipelines.”

The Carlyle Group also recently launched an infrastructure
investment team, co-headed by Robert Dove, who cited a dire
need to bring private capital to the development and
maintenance of public infrastructure throughout the U.S.

The firms are following the lead of Aussie pioneers Babcock
& Brown and Macquarie, which have been snapping up North
American infrastructure opportunities. “If you look at the bids
being put in for infrastructure in North America you see rising
participation from private equity,” says John Hastings, manager
of U.S. infrastructure for RBC Capital Markets. 

“A few years ago, many private equity investors saw
infrastructure as a boring asset class, requiring long term
investments for slow, but steady income,” says Murray Bleach,
president of U.S. operations for Macquarie. He has seen a spark
of interest in the sector. “The opportunity is immense. This is
not going to be an overnight sensation,” he says. “There is just so
much infrastructure that needs upgrading in the U.S. and there
are so many assets that could be transferred to the private sector.”  

American Society of Civil Engineers gave the U.S. a D in
its 2005 Infrastructure Report Card, calling the combination
of aging utility grids, bridges and other infrastructure a
looming crisis. The ASCE estimated an investment need of
$1.6 trillion over five years from all levels of government and
the private sector. 

—Bernard Vaughan

INFRASTRUCTURE
(continued from page 1)

has agreed to sell a 925 MW merchant power plant in Rowan
County, N.C., and its DeSoto plant, a 320 MW peaker near
Arcadia, Fla., to Southern Co. The Rowan plant consists of a
466 MW combined cycle unit and three simple cycle units, with
a capacity of 459 MW.

Progress also agreed to offload its midstream gas business to
EXCO Resources for $1.2 billion to trim outstanding parent-
level debt. J. P. Morgan Securities is leading the debt financing
for EXCO’s acquisition (PFR, 7/31). 

The ongoing sales are still being hammered out and are
awaiting approvals.

—Mark DeCambre
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