
RBS Pushes Off 648 MW
Euro Wind Deal
Royal Bank of Scotland is kicking off
a  €1.13 billion ($1.4 billion) wind
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LAKE ROAD PLANT GOES ON THE BLOCK
Credit Suisse has kicked off a sale of the Lake Road gas-fired generation plant in Killingly,
Conn., on behalf of its hedge fund and private equity firm owners. An official following the
sale says preliminary marketing material has been distributed to prospective bidders on the
786 MW facility, which has been put up for sale because its owners believe the plant can be
sold at a premium to either an infrastructure fund or a utility. Officials at Credit Suisse
declined to comment.

The asset has been in play before: energy luminary Jay Worenklein via his US Power
Generating Co. operation was upended in a bid to acquire Lake Road by Cargill (PFR,
12/26/04). Worenklein told PFR US Power Gen does not intend on making a run at the
merchant asset this time around, declining to comment further. 

Industry observers speculate that the plant could be hawked for more than
(continued on page 12)

TXU HUNTS EQUITY FOR 9 GW ERCOT BUILD-OUT
TXU Corp. is aiming to draw in equity investors to help it develop $11 billion of coal-fired
plants in ERCOT. Advisors Citigroup and Morgan Stanley launched the process by
distributing confidential agreements and preliminary marketing materials around Labor Day
to private equity and infrastructure funds. Citi and Morgan have also committed to
arranging debt for the plant construction.

First-round bids are expected by mid-October, according to prospective investors. A
winner likely will be selected by year-end. Officials at Citi and Morgan declined to
comment. 

TXU is hunting equity investors because it wants to share the investment load given the
large 9 GW size of the undertaking, says Chris Schein, spokesman at TXU in Dallas. The
initial idea is to see if it can land one or more investors to take on up to 49% of the equity

(continued on page 11)

GE LINES UP STAKE IN CALPINE 
BAY AREA PROJECT
GE Energy Financial Services is looking to take a 35% stake in Calpine’s planned 600 MW
natural gas-fired plant in Hayward, Calif. The bankrupt IPP wants an investor to help fire up
the Bay Area project, known as Russell City, and GE EFS would provide $43 million for
construction and a $37 million letter of credit. Calpine would retain the balance of the
project ownership.

GE EFS is the preferred investor for Calpine, but the bankruptcy court requires the
company to hold a formal court auction on Sept. 19 to see if any higher bids emerge. The
winning bidder will be announced Sept. 21. Rick Barraza, a spokesman for Calpine, was
unable to comment on any possible transactions, but notes its sales are subject to a formal
auction under U.S. bankruptcy law. (continued on page 11)
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RBS To Lead €1B+ Irish 
Wind Refi

Royal Bank of Scotland is kicking off a €1.13 billion
($1.4 billion) syndication for Dublin-based wind

developer Trinergy, which will fund new construction and refinance 648 MW in
existing European facilities. William Morris, senior director in structured finance
at RBS in London, says refinancing project-level debt is a part of the developer’s
overall financing strategy. “It’s a limited-recourse financing based on existing
acquisition loans and construction loans,” he notes. “By repackaging it together,
rather than in composite parts, they can reduce their carrying costs.” Syndication
will launch in a couple of weeks and wrap shortly after.

The Irish wind developer has 27 operational units in Italy, and three more to
be completed by June next year, as well as five units in Germany. It plans to roll
out a further 35 MW of wind generation in Ireland, 300 MW in the U.K., 120
MW in Spain, 80 MW in Germany and 220 MW in Italy. 

Simon Bessant, general counsel at Trinergy in London, declined to elaborate
on the timeline of the planned projects, or provide details of permitting. Paul
Williams, managing director in Dublin, did not return calls.

RBS provided the financing for the bulk of Trinergy’s acquisitions and also led
construction financing for the previous owners, a consortium of international and
local developers. “Our history with some of the projects pre-dates Trinergy’s
acquisitions,” says Morris. 

RBC Capital Markets is acting as an independent advisor on the refinancing.
Dai Clement, a renewable energy official at the bank, did not return calls.

Singapore Fund To Raise $400M 
For Clean Energy
CLSA Capital Partners hopes to raise $400 million over the next year to 18 months
for a newly launched clean energy investment fund. The private equity arm of
investment bank and prime brokerage CLSA Group used some $11 million from
CLSA Capital’s existing four funds to kick-start fund Clean Resources Asia seven
months ago, says Andrew Pidden, a principal of the fund in Singapore. “[Clean
Resources Asia] appears to be the first of its kind in Asia Pacific,” he says.

Pidden believes the firm’s equity research team will be the key to the success of
its invesment vehicle. “Around 40% of our target companies are poorly covered
from a research perspective,” notes Pidden. “By bringing this function in-house,
we have got an information advantage over other investors.” 

So far the fund has generated a 20% internal rate of return, mainly from listed
concerns spanning the clean energy, water, waste management and environmental
technology markets. Pidden is now pitching the fund to a broad range of
institutional investors, who are expected to commit $200 million to the pot over the
coming months. He declined to say how much had been raised or identify investors.

Clean Resources Asia is co-managed by Anthony Wilkinson, ex-head of power
and gas research at CLSA, who serves as the fund’s head of research. 

PUBLISHING
ELAYNE GLICK 
Publisher
(212) 224-3069

MIKE FERGUS 
Marketing Director
(212) 224-3266

AMANDA CATERINA 
Associate Marketing Manager
(212) 224-3096

VINCENT YESENOSKY
Senior Operations Manager
(212) 224-3057

DAVID SILVA
Senior Fulfillment Manager
(212) 224-3573

SUBSCRIPTIONS/ 
ELECTRONIC LICENSES
One year - $2,545 (in Canada add $30
postage, others outside U.S. add $75). 

DAN LALOR 
Director of Sales (212) 224-3045

NATALIE MAIR
Account Executive [London]
(44-20) 7779-8076

KEN LERNER
Account Executive
(212) 224-3043

GEORGE WITTMAN 
Client Development Manager
(212) 224-3019

REPRINTS 
DEWEY PALMIERI 
Reprint & Permission Manager 
(212) 224-3675 
dpalmieri@institutionalinvestor.com

CORPORATE 
CHRISTOPHER BROWN 
Chief Executive Officer

DAVID E. ANTIN 
Chief Operating Officer

ROBERT TONCHUK 
Director/Central Operations & Fulfillment

Customer Service: PO Box 5016,
Brentwood, TN 37024-5016.
Tel: 1-800-715-9195. Fax: 1-615-377-0525
UK: 44 20 7779 8704
Hong Kong: 852 2842 6910
E-mail: customerservice@iinews.com

Editorial Offices: 225 Park Avenue
South, New York, NY 10003. 
Tel: (212) 224-3293 
Email: mdecambre@iinews.com

Power Finance & Risk is a general
circulation newsweekly. No statement in
this issue is to be construed as a
recommendation to buy or sell securities
or to provide investment advice. 

Power Finance & Risk ©2006
Institutional Investor, Inc. 

Copying prohibited without the
permission of the Publisher.

EDITORIAL 
TOM LAMONT 

Editor 

STEVE MURRAY 
Deputy Editor

PETER THOMPSON 
Executive Editor [Chicago]

(773) 439-1090

MARK DeCAMBRE 
Managing Editor 
(212) 224-3293

KATY BURNE
Reporter 

(212) 224-3165

STANLEY WILSON 
Washington Bureau Chief 

(202) 393-0728

JANA BRENNING, 
KIERON BLACK 

Sketch Artists

PRODUCTION 
DANY PEÑA 

Director

LYNETTE STOCK, DEBORAH ZAKEN 
Managers

MICHELLE TOM, ILIJA MILADINOV, 
MELISSA ENSMINGER, 

BRIAN STONE, JAMES BAMBARA
Associates

JENNY LO 
Web Production & Design Director

MARIA JODICE 
Advertising Production Manager 

(212) 224-3267

ADVERTISING AND 
BUSINESS PUBLISHING

JONATHAN WRIGHT
Publisher 

(212) 224 3566

JESSICA SOMMAR
Editor, Business Publishing

(212) 224-3272

CHRIS DEANGELIS
Online Sales Director 

(212) 224-3618

PAT BERTUCCI, MAGGIE DIAZ,
LANCE KISLING, Associate Publishers

SAMUEL HARRIS WILLIAMS
Head of Legal Sales 

(212) 224-3894

LESLIE NG
Advertising Coordinator 

(212) 224-3212

At Press Time

PFR091106  9/8/06  11:49 AM  Page 2



Entegra Union Plant Basks In Heat
Merchant generation outfit Entegra Power Group has benefited
from the heat wave that swept much of the U.S. for several weeks
last month. Joff Mitchell, managing director at Kroll Zolfo
Cooper in New York and interim president, says its 2.2 GW
Union Power Station in El Dorado, Ark., was able to take
advantage of volatility in the spot market during demand spikes,
declining to give specifics on performance.

The 2.3 GW Gila River Power Station—Entegra’s other
generation asset—has PPA agreements in place with Arizona
Public Service so revenue was locked in.

Mitchell says there are no near-term plans to either sell the
assets or company, which is controlled by hedge funds and
private equity firms. Entegra was formerly known as TECO-
Panda, a joint venture between TECO Wholesale Generation
known at the time as TECO Power Services Corp., and Panda
Energy International. Debt related to Gila and Union has been
holding at the 116-117 level (PFR, 6/12).

Dutch Power Honcho Readies Fund
Marcel Melis, a veteran energy trader from Delta Energy and
Reliant Energy Trading & Marketing, has started Energy Capital
Management. The firm will launch the MMT Energy Fund next
month with a target of €100 million, says Mark Linnan, head of
the U.S. office for Dexion Capital, which is marketing the fund.
Initially, it will only trade in the Dutch and German power markets,
making the fund what is believed to be the first in this space.

Most energy funds make directional bets in the spot market.
Energy Capital differs because it will pursue a relative value
strategy and trade forward contracts of the two markets’
component commodities, which include gas, coal, carbon, gas oil
and fuel oil, says Linnan. The offering will employ three types of
trades: location spread, calendar spread and cross commodity
spreads. 

Eventually the firm will branch out beyond the Netherlands
and Germany, which represent the main bailiwick for Melis and
his team. However, such excursions will be connected to the two
home markets. Next year a gas pipeline is scheduled to open
between the U.K. and Holland, for example. This will create
trading opportunities, as there will be a connection between U.K.
gas and Dutch power, says Linnan. In 2008 a power cable is
slated be connected from Nord Pool, a multi-national exchange
for trading power in the Nordic region, to the Netherlands. 

After six months of trading, the firm will look to raise an
additional €200 million. The fund is being pitched to funds of
funds, banks, family offices and endowments. The minimum
investment is €50,000 and the fees are 2/20. 

Melis had been trading Delta’s total energy portfolio for

three and one-half years as a third-party portfolio manager
before returning control to the Dutch utility. He then briefly
worked with Ritchie Capital Management to set up its
planned European energy book, but those plans were
scrapped when the Chicago hedge fund pulled the plug due to
internal issues.

Korea Electric Eyes Mirant
Philippine Assets
Korea Electric Power Corp. has emerged as a bidder participating
in the first round of Mirant Corp.’s Philippines assets. Yang
Seong-Hee, investor relations manager at KEPCO in Seoul, says
the bid is a preliminary one, adding he is uncertain if it will make
subsequent rounds. The size of the bid could not be ascertained. 

The results of the first-round bids should be released this
week, Yang says. The auction is being run by Credit Suisse.
Raymond Wood, an official handling the auction for Credit
Suisse in New York, declined comment and Jason Fisher, an
official at Credit Suisse’s Singapore office, did not return calls.

A number of Japanese parties also are interested in the assets,
says a banker tracking the sale. Marubeni, Mitsubishi and
Mitsui & Co. were said to be planning bids, according to a
Financial Times story in August.

Mirant expects to take final bids for the assets in late October
(PFR 8/7) and announce a winner in November. Corry Leigh, a
spokeswoman at the Atlanta-based IPP, declined to provide
additional information.

The assets comprise some 1.2 GW of coal-fired generation in
Sual, Pangasinan and 704 MW in Pagbilao, Quezon, both of
which are under long-term contracts with National Power
Corporation, Philippine’s national electric company.

AES Taps Trio For Buffalo 
Gap 2 Financing
AES Corp. has tapped Dexia Crédit Local, HypoVereinsbank
and WestLB to underwrite $324 million deal to finance
construction of a 233 MW extension to its Buffalo Gap wind
facility in Abilene, Texas. Each lead will cover one-third of the
financing for Buffalo Gap 2. A timeline for syndication is yet to
be hammered out, but pricing of the 16-month debt is expected
to be pitched at 125 basis points over LIBOR.

Dexia, HVB and BayerLB ran the financing for the existing
121 MW farm last year (PFR 6/21/05). 

Officials at Dexia, HVB and WestLB declined to comment, as
did Ned Hall, v.p. of renewable generation at AES. 

Once construction is complete in mid 2007, the expectation is
the debt will be refinanced, says one banker. Much of it will be
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replaced with tax equity, and JPMorgan Capital has been selected
to help the company in this capacity. The balance will be paid
down with proceeds from long-term debt, which will likely be
privately placed. John Eber, managing director of energy
investments at JPMorgan, declined comment.

Underpinning construction of Buffalo Gap 2 is a 10-year
power purchase agreement recently inked with Direct Energy.
D.H. Blattner & Sons is its EPC.

ING, Citi Prep Polish 
Merchant Financing
ING Bank and Citibank are set to launch syndication to help
fund state-run Polish energy entity BOT-Elektrownia
Belchatów’s 833 MW merchant development in Rogowiec.
The company also plans on upgrading by installing flue gas
desulphurization equipment, adding waste-disposal systems
and a cooling tower.

A banker following the deal says syndication is scheduled to
launch at the end of September, and wrap four to six weeks later.
Officials at ING declined to comment, while Citi officials did
not return calls.

The fully underwritten financing consists of a 10-year, €250
million term loan and an eight-year, €90 million so-called
standby facility that can be drawn on if the project runs over
budget. Contributing to the non-recourse funding will be
tranches provided by various multilateral institutions, terms of
which could not be ascertained. These include:

• A 12- and 16- year, €125 million A term loan provided by co-lead
arranger the European Bank for Reconstruction and Development;
• A 15-year, €150 million term loan provided by Nordic
Investment Bank;
• And an 18-year, €220 million term loan provided by the
European Investment Bank.

Spokespeople at EBRD and NIB did not return calls.
According to observers, EIB has also committed a six-year, €264
million guarantee but a spokesman from EIB would not provide

additional information and denied that there was a guarantee
in place. 

Belchatów, which serves about 20% of Poland’s electricity
needs, has outlined a €2.1 billion capital expenditure program
through 2016. It is 85%-owned by government entity BOT
Group, which also owns 2.1 GW Turów and 1.5 GW Opole,
both in Poland. Belchatów did not return calls.

Corporate Strategies
AGL Scores $1B Upsized Credit Line
AGL Capital Corp. has refinanced and upsized its revolving
credit line by $150 million. Via leads SunTrust Bank and
Wachovia Bank, the subsidiary of Atlanta-based midstream
player AGL Resources, obtained a $1 billion credit line to
support the natural gas distribution company’s commercial paper
program, says Brett Stovern, v.p. and treasurer. The line is priced
at LIBOR plus seven basis points undrawn and LIBOR plus 28
basis points drawn. The treasurer says the razor-thin pricing is
largely a function of the fact the credit facility, which expires Aug.
31, 2011, is not likely to be tapped. 

AGL returned to its lenders just a year after completing a
similar upsizing and extension last year because it saw an
opportunity to bag better terms. “If you look at what we are
paying, it’s pretty much the same as where we were last year but
we have more capacity,” Stovern notes. The financing also gives it
an option to expand its credit line to $1.25 billion. 

About 12 relationship banks, including JPMorgan Chase,
Calyon, Bank of America, Royal Bank of Scotland and Bank of
New York, participated in renewing the line, Stovern notes. He says
the real attraction for participating banks is gaining entry into the
more lucrative arrangement of bond and equity offerings for AGL.
“We won’t do business with any lender who hasn’t participated in
our lines. If they provide us credit we’ll provide them business.”

Stovern says the AGL is looking at issuing 10- or 30-year
paper next year to finance its long-term working capital needs but
declined to talk about precise timing or amount.

Financing Record (AUGUST 29—SEPTEMBER 5)

Debt
Issue Business Offer
Date Issuer Description Principal($M) Coupon(%) Type Maturity Price YTM(%) Spread
8/29/06 EKW AG Electric utility 81.4 2.75 Fxd/Straight Bd 10/10/16 100.17 2.731 -6

M&A
Date
Announced Target  Name Target Country Acquiror Acquiror Country Risk Value of Deal ($mil)

9/1/06 AEPCI-Plaquemine Cogeneration United States Dow Chemical Co United States 64
9/5/06 Greentricity Pty Ltd Australia Microview Ltd Australia 0.09
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Mark DeCambre, managing editor, at (212) 224-3293 or e-mail mdecambre@iinews.com.

Seller Plants Location MW Plant Type Advisor Status/Comments
Alloy Power/West Hawk’s Nest Fayette, W.Va. 102 Hydro N/A Brookfield Power agreed to acquire both 

Virginia Alloy Glen Ferris Fayette, W.Va. 4.6 Hydro facilities. Terms not disclosed. Deal 

expected to close by year-end 2006.

American Securities Naval Station  San Diego, Calif. 47 Gas Lehman Brothers Epcor Power is acquiring the assets for 

Capital Investments North Island San Diego, Calif. 41 Gas $380 million. Deal slated to close in the 

(Primary Energy NTC San Diego, Calif. 25 Gas 4th quarter

Ventures) Oxnard Oxnard, Calif. 49 Gas

Kenilworth Kenilworth, N.J. 30 Gas

Greeley Greeley, Colo. 82 Gas 

Roxboro Roxboro, N.C. 60 Solid Fuel

Southport Southport, N.C. 120 Solid Fuel

North Lake (15.4%) East Chicago, Ind.  75 Waste Energy

Cokenergy (15.4%) East Chicago, Ind. 95 Waste Energy

Ironside (15.4%) East Chicago, Ind. 50 Waste Energy

Portside (15.4%) Portage, Ind. 64 Gas

Harbor Coal (15.4%) East Chicago, Ind. N/A PulverizedCcoal

Atlantic City B.L. England Upper Township, N.J. 447 Coal/oil Concentric Rockland Capital Energy Investments 

Electric Co. Energy Advisors offered to buy for $12.2 million so long as 

necessary approvals made by March 31. 

BayCorp Holdings Benton Falls Benton, Maine 4.3 Hydro Concentric Energy 

Advisors

Calpine Westbrook Energy Westbrook, Maine 528 Gas N/A Potential sale being discussed internally 

Center at the IPP (PFR, 8/14).

Carlyle Riverston Coleto Creek Goliad County, Texas 632 Coal Goldman Sachs Financing for American National Power 

e/Sempra recently wrapped (PFR, 7/17).

CMS Energy Palisades South Haven, Mich. 798 Nuclear Concentric Entergy agreed to acquire for 

Energy $380 million (PFR, 7/17).

Complete Energy Batesville Batesville, Miss. 837 Gas Dexia First round bidding is underway 

(PFR, 7/10).

Constellation Big Sandy Wayne County, W.Va. 300 Gas (peaker) Credit Suisse Winner expected to be picked next 

Energy High Desert Victorville, Calif. 830 Gas month (PFR, 8/21).

Holland Energy Holland Township, Ill. 665 Gas

Rio Nogales Seguin, Texas 800 Gas

University Park Chicago, Ill. 300 Gas (peaker)

Wolf Hills Bristol, Va. 250 Gas (peaker)

Delta Power Lowell Lowell, Mass. 82 Gas None Ongoing

DPL Inc. Darby Ohio 447 Gas Pace Global 

Energy Services

Greenville Ohio 206 Gas Pace Global 

Energy Services

Montpellier Poneto,Ind. 219 Gas Pace Global 

Energy Services

El Paso Corp. CDECCA Connecticut 62 Cogeneration Ongoing

Exelon Portfolio 3.8GW Gas, Coal Merrill Lynch Ongoing

Invenergy Hardee Power Station Bowling Green, Fla. 370 Gas Morgan Stanley Asset is up for sale. Timeline 

unclear (PFR, 7/3).
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Lake Road Lake Road Power Killingly, Conn. 840 Gas N/A An auction process has begun.
Plant

LEP Holdings Liberty Eddystone, Pa. 568 Gas JPMorgan Non-binding 1st round bids due 
next month (PFR, 8/17).

LS Power LSP-Kendall Energy Kendall, Ill. 1.2 GW Gas Goldman Sachs Goldman selected to ready an auction 
(PFR, 7/17).

Mirant Curacao Utilities Co. (25.5%) Curacao 133 Asphalt/ JPMorgan Initial marketing material distributed 
Refinery Gas (PFR, 8/9).

Grand Bahama Power Co. (55%) Grand Bahama Island 151 Oil

Jamaica Public Service Co. (80%) Jamaica 621 Oil/Hydro

PowerGen (39%) Trinidad & Tobago 1.2 GW Gas

Sual Generating Plant Pangasinan, 1.2GW Coal Credit Suisse First round bids due (PFR, 8/7).
Philippines

Pagbilao Generating Plant Quezon, Philippines 704 Coal

Apex plant Las Vegas, Nev. 518 Gas JPMorgan Initial marketing material 
distributed (PFR, 8/17).

Bosque Clifton, Texas 537 Gas

Shady Hills Pascoe County, Fla. 469 Gas/Oil

Sugar Creek W. Terre Haute, Ind. 535 Gas

Zeeland Zeeland, Mich. 840 Gas

West Georgia Thomaston, Ga. 605 Gas/Oil

North Branch Combined Cycle Mexico, Colorado 520 Gas Fieldstone Private Ongoing
Resources Capital Group

Northeast Utilities Northfield Mountain Northfield & Irving, 1.1 GW Pumped Hydro JPMorgan Energy Capital Partners is acquiring in a 
Mass. $1.34 billion deal. Debt financing is close 

to launch (PFR, 8/21).

Mt. Tom Station Holyoke, Mass. 146 Coal

Cabot Turners Falls, Mass. 61.8 Conventional Hydro

Turners Falls Turners Falls, Mass. 6.4 Conventional Hydro

Bantam Bantam, Conn. 0.3 Conventional Hydro

Bulls Bridge New Milford, Conn. 8.4 Conventional Hydro

Falls Village Falls Village, Conn. 11 Conventional Hydro

Rocky River (Candlewood Lake) New Milford, Conn. 29 Pumped Hydro

Shepaug (Lake Lillinonah) Southbury, Conn. 42.6 Conventional Hydro

Stevenson (Lake Zoar) Monroe, Conn. 28.9 Conventional Hydro

Robertsville Colebrook, Conn. 0.6 Conventional Hydro

Scotland Windham, Conn. 2.2 Conventional Hydro

Taftville Taftville, Conn. 2 Conventional Hydro

Tunnel – Preston Preston, Conn. 2.1 Conventional Hydro

Tunnel Jet – Preston Preston, Conn. 20.8 Internal Combustion

NRG Energy Northern Power Station Port Augusta, 520 Coal N/A Babcock & Brown agreed to acquire plants,
South Australia related contracts, staff and coal assets. 

Expected to close 3Q for A$317 million 
cash (enterprise value A$513 million).

Playford Power Station Port Augusta, 240 Coal
South Australia

Progress Ventures DeSoto County Generating DeSoto County, Fla. 320 Gas/Light oil N/A Agreed to sell both plants to Southern 
Rowan County Power Rowan County, N.C. 925 Gas/Light oil Power for $405 million. Scheduled to close 

this quarter.

TXU 45 peakers at 17 locations Texas 10.3 GW Gas Bank of America Sale is on hold as TXU reviews whether 
to dispose of assets (PFR, 8/7).

WPS Resources Sunbury generation facility Shamokin Dam, Pa. 421 Coal Lazard Corona Power agreed to purchase and 
deal is expected to close this month.
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Generation Auction & Sale Calendar (cont’d)

Seller Plants Location MW Plant Type Advisor Status/Comments
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The Americas
• American Electric Power has agreed to sell its Plaquemine
cogeneration plant to Dow Chemical Co. for $64 million and
will have a share of gross profit for five years as part of the deal.
AEP also will reduce a long-term power supply contract with
Dow in Texas by 50 MW. The sale is expected to close in
December and AEP expects a one-time charge of about $136
million, or 34 cents a share, in the third quarter resulting from
the sale (Associated Press, 9/1).

• The Kissimmee Utility Authority will cut electric rates by
3.6% beginning Sept. 1 because of lower fuel costs. The cut will
save typical residential users about $4 a month (Orlando Business
Journal, 8/31).

• Endesa Chile and Colbún are teaming up to develop and
operate a 2.35 GW hydroelectric power project in Aisén in
southern Chile. Colbún will own a 49% stake in the $4 billion
development, while Endesa will hold the balance (Reuters, 8/31).

• Duquesne Light Holdings has bought equity stakes in two
coal-fired plants owned by Atlantic City Electric for $173

million. The New Jersey utility sold a 2.5% stake, equivalent to
42 MW, in Keystone Generating Station and a 3.8% stake, or
66 MW, in Conemaugh Generating Station, both in western
Pennsylvania (Associated Press, 9/1).

• Dominion Resources is evaluating spinning off its natural gas
exploration and production business and an initial public
offering for the unit. CEO Tom Farrell said during the Lehman
Brothers energy/power conference in New York that a decision
will be made by the first quarter. The company already is in the
process of shedding generation units it considers ancillary
(Associated Press, 9/6).

• Canadian investment firm TRC Capital Corp. has made a
mini-tender offer to buy up to 3 million Southern Co. shares
from stockholders. Given Southern Co.’s $33.99-per-share closing
price Sept. 5, the offer is valued at around $102 million Southern
Co. said it does not endorse the offer (Bizjournals.com, 9/5).

• Tampa Electric Co. is revamping its Polk power station
and has hired Black & Veatch to install two 150 MW
turbines at the facility, 40 miles east of Tampa, Fla. The plant

Weekly Recap
The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.
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Blackstone Hired

AQUILA PUTS ITSELF ON THE BLOCK

Aquila has put itself up for sale and has retained The

Blackstone Group as a financial advisor. The giant utility is

looking to fetch a buyer willing to pay somewhere in the

order of $5-5.50 per share, says a banker familiar with the

company’s plans. That would value the Kansas City, Mo.-

based company at a little over $2 billion. Shares of Aquila

closed at $4.36 last Thursday with a 52-week high-and-low

of $4.50 and $3.29. Calls to officials at the company were

not returned.

Aquila predominantly is owned by hedge funds and

private equity shops one of which told PFR the utility has

been preparing for an exit strategy for the past several

months by streamlining operations to make it more

appealing to a potential acquirer. In a Lehman Brothers

and Blackstone-led deal, it shed gas and electric utility arms

it considered ancillary to Empire District Gas Co. (PFR,

JULY 7, 2006

Aquila Up For Sale, Blackstone Advises
Midwestern utility Aquila Inc. (ILA.N: Quote, Profile,

Research) has put itself up for sale, and the Blackstone

Group is advising on the process, according to sources

familiar with the situation.
Aquila, based in Kansas City, Missouri, has been selling

assets during the past year in an attempt to strengthen its

balance sheet and improve credit after a broad expansion

weakened its financial position.
Aquila spokesman Al Butkus declined to comment on

“rumors and speculation,” but said the company had been

using Blackstone and Lehman Brothers to advise on asset

sales during the past several years.

JULY 12, 2006
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slug needed to fund the program. The dollar size could not be
ascertained.

Industry observers speculate that possible investors include
funds run by Carlyle/Riverstone Holdings, LS Power and a
handful of Japanese-run energy investment entities. Officials at
Carlyle and LS Power did not return a call.

The first of the 11 plants constructed will be 581 MW,
Milam County-based Sandow 5, the permit for which is
expected imminently. Next up are two units in Robertson
County, Oak Grove, which should have a combined capacity

TXU HUNTS
(continued from page 1)
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BANK-OWNED GENCO APPOINTSFORMER TXU EXEC AS CHIEFCGE Power, an investment vehicle set up by sixof the leading U.K. project finance banks to poolmany of the country’s standalone power plants, isset to appoint former TXU Europe executive EddieHyams as its first chief executive. Hyams could not bereached, and bankers close to CGE declined tocomment.
Market watchers say Hyams is set to take day-to-dayoperational control of the newly formed company,previously dubbed Project JOE, while Chairman Jim Forbes will take on more of afigurehead role. One banker argues the division of responsibilities makes sense givenHyams’ strong understanding of the U.K. generation market as a result of his previous role

(continued on page 12)

Cogentrix Creditors Mull
Foreclosure
Creditors are considering foreclosing onCogentrix’s Southaven plant in Mississippi.

See story, page 2

TransCanada Takes
Pipeline Pole Position
TransCanada has emerged as the front-runner to win National Energy & GasTransmission’s Gas TransmissionNorthwest pipeline.

See story, page 2
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AIG, NOBLE SLUG IT OUT AS EL PASO QF AUCTION NEARS CONCLUSION El Paso Corp. is close to selling its entire portfolio of 27 contracted power plants andofficials tracking the auction say it has come down to a two-horse race between AIG andNoble Power Assets, a Chester, Conn.-based energy investment boutique. Aaron Woods,
an El Paso spokesman in Houston, says the company anticipates closing a deal soon,declining further comment. Walter Howard, ceo of Noble, did not return calls and JohnQuirke, senior v.p. of operations, declined comment. An official at AIG declinedcomment. 

Several market officials say Noble, which is backed by private equity heavyweights
(continued on page 11)FPL ENERGY EXPLORES SALE OF MERCHANT ASSETSFPL Energy, the IPP arm of FPL Group, is considering divesting much of its U.S.merchant generation portfolio and has been holding talks with Lehman Brothers aboutconducting the auction. The Juno Beach, Fla.-based company has put all its merchantplants under the microscope, says an industry official, adding it is particularly interestedin unloading three newly built natural gas-fired plants in Texas, with a combined capacity

of 3,355 MW, as well as some assets in the Northeast. It could not be determined by press time whether Lehman had been retained to advise
on the sale or whether FPL is also considering hiring another advisor. Lanie Fagan, aspokeswoman at FPL Energy, could not provide comment by press time. Calls to bankers

(continued on page 12)
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The extent to which Calpine can realize some value from
the estimated $649-841 million project turns on completing
the sale no later than Oct. 2, a deadline set by the offtaker
Pacific Gas & Electric. Otherwise the asset’s value drops to
roughly a fourth of that figure and will be sold off as scrap,
according to public filings. 

Russell City was slated to be completed in June 2010.
—Katy Burne

GE LINES
(continued from page 1)

currently includes a 250 MW integrated coal-gasification
combined-cycle plant, as well as two 150 MW gas peaking
units. The new turbines will provide peaking capacity
(Tampa Bay Business Journal, 9/6).

• Consolidated Edison Co. of New York is attempting to restore
power to thousands of residents in some New York City suburbs
in the wake of Tropical Storm Ernesto (Associated Press, 9/6).

• Duke Energy Corp. plans to spin off of its natural gas
operation Gas SpinCo Inc. on the New York Stock Exchange.
The separation of the companies is targeted for next year and
Gas SpinCo is expected to have a capitalization of $15.37
billion. It had sales of about $2.5 billion for the six months
ended June 30 (Associated Press, 9/7).

Europe
• Iberdrola has purchased the 18 MW Clachan Flats project
in Scotland, which is currently under construction and the
2.55 MW Darracott wind farm, which is located in Devon,
England. Both will be completed next year. The company
bought Clachan from AMEC Wind Energy and Darracott
from West Coast Energy. Pricing and terms were not disclosed
(Energy Business Review, 9/6).

Weekly Recap (cont’d)
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Quote Of The Week
“We won’t do business with any lender who hasn’t participated in
our lines. If they provide us credit we’ll provide them business.”—
Brett Stovern, v.p. and treasurer at AGL Resources, explaining the
criteria by which the energy company selects its lenders on big-ticket
debt and equity offerings (see story, page 4).

One Year Ago In Power Finance & Risk
Mirant Corp. paper traded up 10 points in the secondary
market following an agreement reached with creditors and
shareholders that would see the beleaguered energy giant
emerge from bankruptcy sooner than expected. The Atlanta-
based company’s 2003- and 2004- obtained revolvers were
trading at par, while its 2005 revolver was trading at 94—up
three points. Hedge funds were the biggest buyers. [Mirant
exited Chapter 11 in January and now its total adjusted

with Mark Spark
Mark Spark is an industry observer (read a

power player in between jobs). He can be
reached at mspark@iinews.com.

Is it just me or does the present pace and frequency of asset sales
over the past year just give you the heebie-jeebies? Déjà vu all
over again! Ever since Sempra Energy and Carlyle/Riverstone
Holdings unloaded Coleto Creek to International Power for
$1.14 billion (after paying $430 million only two years ago!),
private equity has been teeing up generation assets like Tiger
Woods: Lake Road, Kendall, Liberty and Hardee Power
Stations to name a few. And you just can’t blame the PE boys
for the sales onslaught. If you can fetch Sempra/Riverstone-style
returns on the flip—do it!!!

But I’ve got an unsettling feeling someone’s going to get left
holding the bag. I hope it’s not me. But will it be you? How
smart do you feel Energy Capital Partners? ECP shelled out
$1.34 billion for Northeast Utilities merchant assets (and the
size of some of those hydro facilities makes you think wooden
wheel—not slick turbine). I’m not knocking ECP after all, the
Dougmeister Kimmelman was itching for a deal but did they
overpay for generation? What are buyers thinking?

Here’s a TOP Five list of reasons energy investors overpay:
• You’d be surprised how quickly 2000-2001 amnesia sets in. 
• Debt from the term loan B market, in particular, is

practically free on a risk-adjusted basis. (Run
the numbers and take a look at the Coleto
B-loan deal). 

• I’ve run a couple base-case economic
models and I’m feeling lucky. 

• Heck, I’ll pay 5X what you paid for
your asset if you promise I can turn
around and unload it on you next year. 

• Waddya mean I overpaid? I’m paying well below
replacement costs.

If I were a betting man, I’d say it looks like a great time to
start thinking about re-assembling a few distressed asset
teams again. 

Alternating Current

little more of 1.6 GW. 
Morgan Stanley, Citi and Merrill Lynch are still working

on the debt strategy for the plants (PFR, 8/14) since TXU is
contemplating whether to complete its construction financing
as one mega deal or piecemeal. The debt will be housead
under newly created subsidiary TXU Generation
Development Co.

—Mark DeCambre

$400 million—a stark contrast to the roughly $220 million
($180 million in assumed debt and $42 million in equity)
Workenklein’s group would have obtained the plant for. The
plant sells energy capacity and other services into the ISO New
England market. Although the plant does not have long-term
PPAs in place it is expected to benefit from the forward capacity
market, which is being introduced to address demand in New
England, according to the marketing material. The plant is also
eligible for reliability-must-run contracts, which could also
provide stable revenue.

The plant was originally developed by PG&E National
Energy Group, which handed the keys back to non-recourse
lenders after the merchant market swooned and the IPP unit hit
financial dire straits.

Hedge fund and private equity vehicles run by Cargill,
Bear Stearns and Merrill Lynch are significant owners in Lake
Road. Officials at the firms either declined to comment or did
not return calls. The timetable for the sales prcoess could not
be learned. —M.D.

LAKE ROAD
(continued from page 1)

EBITDA was $595 million at June 30, up 107% on the year-
earlier period. It is currently raising funds by auctioning off
its Philippines and Caribbean assets as well as six gas-fired
plants in the U.S. and earlier in the year made a failed bid to
acquire NRG Energy.]
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