
First Down
ILLINOIS HEDGE FUND BUILDS
POWER TRADING DESK
Ritchie Capital Management, a Geneva, Ill.-
based hedge fund, has launched a power and
energy trading desk, and is looking to raise a
small private equity fund to invest in physical
assets and power plant tolling contracts. Paul Wolfe,
senior v.p. of business strategy and development, says the hedge fund has hired four

(continued on page 12)

ISLAMIC INVESTOR & LONDON FUND SET TO TAKE
STAKES IN INNOGY WIND BIZ
Bahrain investment fund First Islamic Investment Bank and London-based Englefield
Capital are each set to take 33% equity stakes in Innogy’s roughly 300 MW U.K. wind
farm business. The news comes a little over a month after Innogy, a U.K. utility
subsidiary of RWE, and its financial advisor, RBC Capital Markets, pulled together a
syndicate of seven banks to provide GBP300 million ($485 million) of non-recourse debt
financing for its wind business (PFR, 8/11). Innogy has the largest wind farm portfolio

(continued on page 11)

CITIBANK REPORTEDLY PICKS EX-CINERGY
OFFICIAL FOR TOP ENERGY JOB
Citibank is believed to be close to hiring Joe Toussaint, former v.p. of marketing and
operations at Cinergy in Cincinnati, as head of its gas and power trading group, according
to officials familiar with the situation. The Wall Street firm has been combing the market
for senior trading talent in recent weeks. David Becker, head of Citibank’s commodity
group in New York, says the firm has not yet hired a head of the group, declining further
comment. Toussaint could not be reached for comment. 

(continued on page 11)

GOLDMAN SEEN SNAGGING STAKE IN U.K. 
POWER PLANT
Goldman Sachs has reportedly acquired a GBP20 million ($32 million) slug of
Killingholme Power’s non-recourse bank debt, raising the specter that the bulge bracket
firm could be set to make a bid on the former NRG Energy owned U.K. power plant
that creditors foreclosed on at the turn of the year. Rebecca Nelson, a spokeswoman at
Goldman in London, declined to comment.

Market watchers says Goldman’s distressed debt trading desk acquired the position two
(continued on page 12)

ArcLight Markets 
Follow-On Fund
ArcLight Capital Partners has begun
marketing a $1.25 billion private equity
fund, having already worked its way
through two-thirds of its $950 million
Energy Partners Fund I.

See story, page 2

DTE Readies $1.2B
Financing
DTE Energy is expected to launch $1.2
billion in loan facilities today, renewing a
364-day loan and also reworking a three-
year deal that was only set up last year. 

See story, page 2
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RBoS NYC Financier
Heads Back To U.K.

Siobhan Smyth, senior v.p. of project finance
at Royal Bank of Scotland, is leaving her Big Apple slot and
heading back to the U.K. 

Industry officials say RBoS has begun scouting for a
replacement to fill the top New York project finance slot ahead
of Smyth’s planned departure within the next few weeks. Calls to
Smyth and her boss, Chuck Zabriskie, in Houston were not
returned by press time. It could not be ascertained what position
Smyth is taking up on her return to the U.K. 

DTE Plots $1.2B Loan Refinancing
DTE Energy is expected to launch $1.2 billion in loan
facilities today, renewing a 364-day loan and also reworking a
three-year facility that was only set up last year. One market
official says several strong utility holding companies are
looking at extending loan maturities early to take advantage of
current lender demand for utility paper. He notes FPL Group
is adopting a similar approach in its mammoth loan renewal
(PFR, 9/15).

The $1.2 billion deal is being led by Barclays Capital, Bank
One and Citibank, as it was last year (PFR, 9/29). Last time
round the facilities were split two-thirds as a 364-day revolver
and one-third as a three-year term loan, and this year it will be
a 50:50 split, says a banker, who notes this again reflects the
solid nature of the DTE name. Fully drawn pricing is expected
to be in line with last year’s 1 1/8% spread over LIBOR.

The loan will be sliced between different units of DTE: a
$700 million loan for DTE itself, a $200 million deal for Detroit

Edison and a $300 million slug for Michigan Consolidated Gas. 
The leads are looking to close the deal toward the end of

next month, as the 364-day facility matures Nov. 5.

ArcLight Looks To Raise $1.25 Billion
Follow-On Energy Fund
Boston-based ArcLight Capital Partners has begun marketing a
new $1.25 billion private equity fund that will make investments
in the energy sector. A financier close to ArcLight says the
investment boutique disseminated marketing information on its
Energy Partners Fund II to prospective investors last week. The
new fund is targeting investments in power plants, distribution and
transmission networks, gas pipelines and gas and coal transport
companies, he says. 

ArcLight’s $950 million Energy Partners Fund I has
executed more than 10 deals in the past year, including partial
investments in around 4,000 MW of power, say bankers. It
most recently bought a $86 million, 70% stake in Calpine’s
160 MW Auburndale power plant in Florida (PFR, 9/8). The
private equity company has also teamed up with Minneapolis-
based Cargill to buy the 600 MW Brazos power plant in Texas
from a group of creditors. That deal is seen to have stalled in a
dispute over the plant’s capacity (PFR, 9/1). The financier adds
ArcLight has deployed roughly two-thirds of its first fund. 

ArcLight typically accepts returns of between 12-15% per
annum and has a relatively long-term investment horizon.
ArcLight is looking to invest on an equity only basis with little
leveraging, says a banker. “They will re-lever the assets when the
market comes back [to achieve] returns in the high twenties.” 

Robb Turner, a senior partner at ArcLight in New York,
declined to comment.
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Trans-Elect Lands $210M Debt
Financing For Calif. Line
Reston, Va.-based Trans-Elect has wrapped a two-part $210 million
debt financing package that funds the construction of an 83-mile,
500 KV line along Path 15, California’s notorious north/south
transmission bottleneck. Bob Mitchell, president at Trans-Elect
NTD Path 15 LLC, the deal sponsor, says the new line should
be completed by the fall of next year.

Industry officials say the financing is unique because of the
unusual nature of the ownership. Trans-Elect is financing the
project and will own the long-term capacity rights, but the
U.S. Department of Energy’s Western Area Power
Administration will build and own the line, explains Mitchell.
Local utility Pacific Gas & Electric is financing and building
substation expansions at Los Banos and Gates.  

The financing is split between a $151 million bond tranche
led by Citigroup and Maquarie Bank, and a $57.8 million
loan led by DZ Bank and Société Générale, with Citi coming
in as a lender. Equity financing for the project was provided by
affiliates of ArcLight Capital Partners, EIF Group, and a third
private equity fund.  Further details of the financing could not
be immediately ascertained.

Conjunction Plans Six New
Transmission Lines
Newly flush with a $200 million capital infusion from two
private equity firms, Conjunction LLC is looking to build
some half a dozen transmission lines across New York state,
says founder Steve Mitnik. 

The Albany, N.Y.-based company earlier this month inked
$200 million in equity financing from Kohlberg Kravis
Roberts and Trimaran Capital Partners, part of which will
fund Conjunction’s first project, the Empire Connection,
which will bring power from upstate New York to New York
City via two 1,150 MW cables (PFR, 8/18). 

Mitnik says Conjunction will begin construction of the
Empire Connection shortly and likely will announce another
New York transmission project within the next couple of
weeks. He says the company has not yet decided a route, but a
new 1,000 MW transmission line will likely either travel to
New York City or Long Island or bring power from the Great
Lakes region to the Hudson valley. 

KKR’s desire to become a major investor in the capital
intensive transmission industry prompted it to take a majority
stake in Conjunction at the corporate level, rather than finance
Conjunction’s Empire Connection project on a stand alone
non-recourse basis, says Mitnik. “KKR’s only complaint was

that this project was too small,” he notes.
KKR has allocated $2 billion to invest in transmission

throughout the U.S. over the next few years, according to
Mitnik. Repeated calls to Scott Stuart, a director in the energy
group at KKR in New York, were not returned.

KKR and Trimaran are already investors in transmission.
They acquired Ann Arbor, Mich.-based International
Transmission Co. (ITC) in February from DTE Energy for
$610 million (PFR, 2/10). ITC owns a near 3,000 mile
transmission network covering Detroit Edison’s service territory. 

Sellside Analyst Joins Millennium
Jeffrey Gildersleeve, a U.S. power sector equity analyst at
independent research shop Argus Research in New York, has
joined Big Apple hedge fund giant Millennium Partners.
Reached at Millennium, Gildersleeve says he joined a few
weeks back and is continuing to cover the power sector. He
declined further comment on his role at Millennium. 

Millennium has over $4 billion under management in its
Millennium International and Millennium U.S.A funds,
according to Institutional Investor magazine.

An internal reorganization at Argus will see equity analyst
Gary Hovis take over coverage of the power industry, says an
official at the firm.

Fortis To Tap Preference 
Shares For Aquila Deal 
St John’s, Newfoundland-based Fortis Inc. is planning to raise
around CAD200 million ($146 million) via a preference share
deal next year to round out financing for its planned acquisition
of Aquila’s Canadian regulated electricity assets. Jocelyn Perry,
manager-finance at Fortis, says the CAD1.36 billion acquisition
includes the assumption of approximately CAD680 million of
debt, and around $350 million will be raised in an offering of
subscription receipts led by Scotia Capital. The balance of the
funding will be in the form of preference shares and some
long-term debt, she adds.

Fortis maintains a close relationship with a small group of
banks, including Scotia, which led an equity offering for the
company last year (PFR, 5/27/02), and CIBC World Markets.

The Aquila assets consist of a regulated distribution company
in Alberta and an integrated utility in British Columbia. The
acquisition is subject to regulatory approval and is expected to
close in the first half of next year. Kansas City, Mo.-based Aquila
put its Canadian assets on the block this summer (PFR, 7/14)
with Credit Suisse First Boston running the auction. Aquila is
also selling a generation portfolio in the U.S. (PFR 6/15) as part
of its effort to raise cash and reduce indebtedness. 
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AEP Utility Wraps Cheaper
Refinancing
Public Service Company of Oklahoma has tapped the bond
mart for $150 million in 4.85% seven-year notes and is using
the proceeds to replace more expensive debt, including an
already expired $65 million bond tranche. “I’m always
particularly happy with sub-5% [pricing],” says Renee
Hawkins, managing director-corporate finance at parent
company American Electric Power. She adds the $65 million
notes, which matured in July, carried a coupon of 7.25%.

BNP Paribas Securities and BNY Capital Markets led the deal
that launched and priced within a few hours on Sept. 10. Hawkins
says she was impressed with the execution, tenor and yield spread
of 108 basis points over comparable Treasury bonds. While the two
firms may not get as much attention as other bulge bracket
underwriters, “We want to give banks the opportunity to show us
what they can do,” she reflects. AEP selects leads on their ability to

Corporate Strategies

Edison Taps SG For Project Bond 
Edison Mission Energy tapped Société Générale to lead a
$345 million project-level bond offering last week that is
refinancing a now operational 572 MW power plant in
southern California, say industry officials. Kevin Kelly,
spokesman for EME, declined comment on the private deal
and calls to SG were not returned. 

Edison Mission pocketed $141 million from the bond
offering and was set to use the cash infustion to help pay down
a $275 milllion loan facility that expired Sept. 16, according to
an EME 8k filing with the Securities and Exchange
Commission last week. Financiers says that the maturing loan
was the first tranche to fall due of a debt mountain that needs
to be refinanced over the next year. The pivotal loan that needs
to be refinanced is a $911 million facility falling due in
December (PFR, 9/8).

EME’s decision to refinance the $275 million facility as it
came due caught many market watchers by surprise. They had
been expecteding EME to push for a short-term extension
before tackling for a large-scale restructuring of its debt
moutain. 

The eight-year project bonds were issued by Sunrise Power and
carry a 7.09% coupon. Sunrise, a 50:50 joint venture between a
subsidiary of EME and ChevronTexaco, built the 572 MW
combined-cycle gas-fired facility in Fellows, Calif. It came on line
in June. Kelley says all output is covered by offtake contracts with
the California Department of Water Resources through 2012.

InterGen Looks To Hire Asset
Manager For Magnolia, Redbud
InterGen is looking to hire a third-party energy manager with
responsibility for fuel and power trading execution on a pair
of merchant facilities in Oklahoma and Mississippi. Martin
Rees, v.p. & treasurer in Burlington, Mass., says it is in active
negotiations and hopes to sign an agreement in the next 30-
60 days. The tenor of the contract “will be one year or
longer,” he explains, declining to name firms in the running
for this mandate. 

The IPP plans to hire one manager for the 900 MW
Magnolia plant in Ashland, Miss., and the 1,220 MW Redbud
facility in Luther, Okla. Cinergy recently won a short-term
energy management contract on the Magnolia plant, Rees says,
replacing El Paso Corp., which has exited this market.  

Despite growing interest in these types of mandates among
third-party energy management providers, Rees notes that
credit constraints resulting from Enron’s collapse have actually
narrowed the field. In addition, because of the non-recourse
structure of the merchant facilities, the energy management

providers also have to get comfortable with the credit quality of
the relevant projects, as they would be employed by the projects
rather than by InterGen, he adds. This would likely involve the
projects posting collateral with the asset manager, he notes. 

Coral Energy, an InterGen affiliate owned by Royal
Dutch/Shell, has the energy manager mandate on the IPP’s
1,235 MW Cottonwood plant in Deweyville, Texas.  

InterGen recently offered to back loans on the three
merchant plants with $300 million in letter of credit
guarantees to enable the plants to make interest payments on
$1.6 billion of non-recourse debt (PFR, 9/1). 

NAES Lands GenHoldings Contract
North American Energy Services has won a mandate to
provide operations & maintenance services to GenHoldings, a
portfolio of four gas-fired plants developed by PG&E National
Energy Group. The plants are being handed over to NEG’s
creditors, led by Société Générale. 

Nausher Khan, a marketing director at NAES, declined to
comment on the new contract, but says the Issaquah, Wash.-based
company provides full O&M services to 22 plants. He adds
NAES also is bidding to operate some of NRG Energy’s plants,
declining to specify which ones. 

Houston-based Entergy-Koch Trading recently won a
mandate to provide power, fuel and risk management services
for GenHoldings’ Athens (1,080 MW), Millennium (360 MW)
and Harquahala (1, 092 MW) plants. Cinergy has won a
similar mandate for the Covert (1,170 MW) plant (PFR, 9/15).  

pfr.09.22.03  9/19/03  4:40 PM  Page 4



September 22, 2003 www.iipower.com Power Finance & Risk

Copying prohibited without the permission of the publisher. 5

execute, but it also likes to see a continuing relationship in other
areas such as lending participation.

Another AEP utility, Appalachian Power had landed sub
6% pricing for a $200 million slug of 30-year notes at the start
of the summer (PFR, 5/12), achieving a cost of long-dated

borrowing that the utility has not bettered for at least 10 years.
Hawkins says bond market conditions for utilities have held
up well since then.

The new notes carried a rating of Baa1 from Moody’s
Investors Service and BBB from Standard & Poor’s.

TECO Taps Single Investor 
To Bolster Balance Sheet
TECO Energy bypassed Wall Street earlier this month when
raising capital, opting instead to directly place 11 million new
shares of common stock with a single money manager, Franklin
Advisors. Franklin paid $11.76 a share for the investment on
Sept. 11, representing a 4% discount to the previous day’s closing
price. The investment increased its position in the Tampa, Fla.-
based energy concern to 13.4 million shares. 

Dot Matthews, an analyst at New York City-based
CreditSights, says the private placement was a quick fix way to
right a debt/equity ratio problem at TECO. She explains TECO
has been looking to de-leverage through the sale of a synthetic fuel
plant, but that an Internal Revenue Service investigation into the
company’s synthetic fuel tax deductions has delayed the
divestiture. “They were counting on that cash to help the debt-to-
equity ratio,” she says. “In lieu of that sale, they went to the
[equity] market.” She adds that the relatively small size of the
$120 million placement meant it wasn’t worth paying bank
underwriting fees for.

A capital market banker give a more bearish explanation,
arguing that TECO would have struggled to issue new shares in
the public market, given its weak position and heavy debt load. 

Lisa Gallegos, a spokeswoman at Franklin, declined to comment
and calls to TECO spokeswoman Laura Plumb, were not returned.
At press time, the stock was trading up at $13.27 with little change
over the previous week, but up nearly one dollar since Sept. 10.

Alliant Utility Raises $100M
Interstate Power & Light Co. has tapped the 15-year end of the
yield curve for $100 million in 5.875% notes, allowing it to redeem
ahead of maturity a chunk of higher coupon debt. The utility,
which provides power, gas, and steam services in Iowa, Minnesota
and Illinois, is one of the stronger subsidiaries of the Alliant Energy
group, says Jeanny Silva, credit analyst at Standard & Poor’s in
New York. “IP&L brings strength to the consolidated rating,” she
reflects. S&P has a BBB plus rating on IP&L with a negative watch.

The bond issue, led by Merrill Lynch and Barclays Capital, was
priced at 99.44 to yield 5.932% and had a spread over comparable
Treasury notes of 160 basis points. Net proceeds of $98.5 million
will be used to redeem notes from three issues, according to the
offering prospectus: $27.5 million of 7.25% notes due 2007; $20

million of 8.625% bonds due 2021; and $50 million of 7.875%
securities due 2025. Calls to Chris Schoenherr, a spokesman at
Alliant in Madison, Wis., were not returned.

Alliant, which is weighed down by $2.46 billion in long-term
debt, is carrying out a leverage-reduction program. It has cut debt
through the sale of its Australian business and some housing
business assets, but future divestitures face uncertain execution
risk, warns Silva. Among Alliant’s bolder goals is a plan to sell its
oil and gas exploration arm, Whiting Petroleum, through a two-
tranche floatation within the next year. An initial public offering
would involve selling some 51% or more of Whiting and is
projected to raise $130 million.

New Mexico Utility Cuts 
Debt Servicing Burden
Public Service Company of New Mexico slashed its debt
servicing burden by some $5 million per annum last week
through a $300 million bond refinancing. Kirk Meyer,
treasurer at parent company PNM Resources in Albuquerque,
N.M., says the gas and electric utility is using the proceeds of
the new 4.4% five-year bond offering to retire $268 million of
7.1% notes that were due to mature August, 2005. “We are
going to save money on this,” says Meyer. 

Some $15 million of the money raised will be spent on
covering the call premium on the existing debt and a further $10
million is earmarked for bank underwriting fees and other
expenses associated with the bond offering. The rest is devoted
exclusively to paying down the notes, says Meyer.

Banc of America Securities, Citigroup and J.P. Morgan led
the deal. “All three firms are part of our bank group,” says
Meyer. “We try to do everything with our lenders.” 

Meyer says the company does not plan any further bond issues
in the near future, though he says the utility is looking at
acquiring power plants in the southwest. PNM, which serves
390,000 electric customers in New Mexico, has a service territory
growing by around 3% a year, he says. 

To serve its growing customer base, PNM recently began
accepting power from Juno, Fla.-based FPL Energy’s new New
Mexico Wind Energy Center, a 204 MW wind farm built 20 miles
northeast of Fort Sumner, N.M. Meyer says PNM, which has a
contract on all 200 MW of power will feed some into its customer
base, and the rest will be traded on the wholesale market.
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Asia & Australasia
• Japanese brewer Asahi Breweries is set to acquire a 19%
stake in Green Power Aso Co., a wind power generation
company owned by the state-owned Electric Power
Development Co. (J-Power). An Asahi Breweries official says
the investment reflects the company’s desire to foster renewable
energy (Kyodo News International, 9/14).

• The Thai government plans to float Electricity Generating
Authority of Thailand (Egat) in the first quarter and will
plough the proceeds back into the company and the country’s
electricity system. Areepong Bhoocha-oom, deputy director-
general of the State Enterprise Policy Office, says the state
plans to float 30% of Egat through an initial public offering
and list the company on the Stock Exchange of Thailand
(Bangkok Post, 9/15).

• Roy Hemmingway, former head of the Oregon Public
Utility Commission, is to head New Zealand’s new
electricity industry regulatory authority with a wide brief to
haul electricity companies into line. The New Zealand
government’s patience with local electricity companies ran
out this year when they failed to set up their own self-
governing body after nearly three years of consultations. That
coincided with the second power crisis in three years
(Dominion Post, 9/16).

• China’s Southeast Power plans to spend $311 million
building two 300 MW natural gas-powered generators to meet
an expected chronic power shortage in the booming eastern
province of Zhejiang. The electricity provider will build the
plants at its existing Xiaoshan generation facility with a
combination of equity capital and bank loans. The new
generators will come on line in 2005 and 2006 (Reuters, 9/16). 

Europe & Middle East
• Centrica is to build a GBP100 million ($160 million)
off-shore wind farm comprising 30 turbines off Walney
Island, near Barrow, Cumbria, in a joint venture with two
state-owned Scandinavian power groups. When fully
operational, the 90 MW wind farm is expected to produce
6% of the U.K. utility’s 2010 renewable energy target
(Liverpool Daily Post, 9/15).

• Rivals of Electrabel, Belgium’s former power monopoly, say
its plans to auction 1.2 GW of capacity by 2008 are too little
to curtail its dominant position. Electrabel says it will launch
the first of a series of 250 MW quarterly auctions in
December. The auctions are designed to give competitors with
no power plants of their own access to generation. The
auctions will release some 8% of Electrabel’s capacity in
Belgium. Luminus and WattPlus, two competitors in northern
Belgium, say the utility should auction at least 40% of its
capacity (Reuters, 9/15).

• Norway’s oil and energy ministry refused a request by the state-
owned power utility, Statkraft, for a permit to lay a power cable
across the North Sea to the U.K., calling it economically uncertain.
In May, the power company proposed laying a 465 mile, 1.2 GW
undersea power cable at a projected cost of about $1.09 billion. “I
want to emphasize that new connections to other countries can be
a good use of resources, and an important guarantee of supplies in
Norway,” Oil and Energy Minister Einar Steensnaes said.
“However, it is essential that the social-economic viability is robust
before such a project can be carried out. In this case, the viability is
too uncertain” (Associated Press, 9/16). 

Latin America
• The Honduran government has canceled a 12-year, $477 million
contract to buy power from AES Honduras. State energy company
Empresa Nacional de Energia Electrica canceled the contract
because AES failed to fulfill certain clauses, such as supplying job
compliance guarantees and operation contracts (Reuters, 9/13). 

U.S. & Canada
• Aquila has reached an agreement to sell its Canadian utility
operations for $990 million to Fortis Inc., a Canadian energy
company based in Newfoundland.

• Toronto-based Atco will build a $69 million power line
between Edmonton and Fort McMurray, Alberta, where new
generating plants are being constructed to fuel multibillion
dollar oil projects (Reuters, 9/18).

• Allegheny Energy Supply and its Allegheny Trading
Finance unit announced that they have completed the sale of
the energy supply contract with the California Department of

The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be reli-
able, but PFR does not guarantee its completeness or accuracy.
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Water Resources and associated hedge transactions to J. Aron,
a subsidiary of Goldman Sachs, for approximately $354
million. Much of the adjustment from the estimated sale price
of $405 million, announced on July 28, was attributable to
contracts with one counterparty, valued at $38.6 million,
which were removed from the sale by mutual agreement of the
parties (Reuters, 9/15).

• NorthWestern Corp. has filed for protection from creditors
under Chapter 11 of the bankruptcy laws. The company, which
provides power and natural gas in Montana, South Dakota and
Nebraska, had been trying to restructure, but was unable to get
shareholder approval for a plan to issue up to $200 million in stock
to help pay part of its $2.2 billion debt (Associated Press, 9/15).

• Power-plant failures, a grass fire that shorted out a power line
and a tree branch that shut down another line are among the
events that started the nation’s largest blackout. But the precise
cause remains unknown to the joint U.S.-Canadian task force
investigating the events of Aug. 14 (Wall Street Journal, 9/15).

• Federal Energy Regulatory Commission Energy staffers
threatened to withdraw CenterPoint Energy’s authority to
negotiate rates on a gas pipeline for allegedly failing to abide
by federal rules when signing contracts. Staff examining 87
contracts negotiated by CenterPoint Energy Gas Transmission
Co. between October 1997 and last April concluded 76 of
those agreements violated rules. The contracts included special
terms that should have been reported to the FERC, which
oversees the interstate gas pipeline industry. CenterPoint has
30 days to respond to the regulator’s allegations (Houston
Chronicle, 9/16).

• Wisconsin Energy is replacing the head of its power
generation group with Rick Kuester, a senior Mirant executive.
Kuester will replace Richard Grigg as president and ceo of WE
Generation, which includes Wisconsin Energy’s regulated
electric generation plants and three non-utility subsidiaries.
Kuester takes over Oct. 13 after leaving his position as ceo of
Mirant Asia-Pacific and senior v.p.-international at Mirant.
Grigg is retiring next year and will work as a special advisor to
the company up to that point (Reuters, 9/15).

• Edison International subsidiary Edison Mission Energy is
paying down a $275 million corporate loan facility that fell
due Sept 16. According to regulatory filings, the funds for part
of the paydown come from a $345 million non-recourse
refinancing of Sunrise Power Co., which is 50%-owned by a
subsidiary of Edison Mission Energy (Dow Jones, 9/16).

• The Department of Justice has struck a deferred
prosecution agreement with Merrill Lynch for its role in the
Enron collapse, under which the financial behemoth will
adopt companywide reforms and accept monitoring by the
government for the next 18 months. Separately, three ex-
Merrill employees accused of helping Enron inflate its profits
in a deal involving a Nigerian barge, then lying about it to
investigators, surrendered to the Federal Bureau of
Investigation in Houston (Houston Chronicle, 9/17).

• TXU Corp. said it fired a trading executive last year for
“legitimate business justifications” and not because he
complained about the company’s financial-disclosure practices.
The company made the statement in a court filing in
connection with the lawsuit filed by William Murray, who was
a senior v.p. in TXU’s energy-trading operation. Murray claims
he was fired because of questions he raised about the valuation
of power contracts, and is suing TXU in the federal district
court in Dallas for wrongful termination under a federal law
protecting whistle-blowers (Associated Press, 9/17).

• Duke Energy Trading & Marketing has settled charges by
the Commodity Futures Trading Commission of attempted
manipulation and false reporting. The Duke Energy unit will
pay $28 million to settle as part of the agreement. Duke
neither admitted nor denied the findings. The commission said
the order found that the Houston offices of Duke Energy
Trading reported false information concerning natural-gas cash
transactions to certain reporting firms (Dow Jones, 9/17).

• Senior Republican politicians have tentatively agreed to
include liability insurance for nuclear power plant operators in
new U.S. energy legislation that’s winding it way through
Congress. The proposed legislation would indemnify the
nation’s 103 operating nuclear power plants from liability
claims exceeding $10 billion in the event of a serious accident.
Congress is also looking to incorporate other incentives into
the bill that might prod utilities out of a two-decade nuclear
power plant construction lull (Reuters, 9/16). 

• New York State Gov. George Pataki and the state Senate have
agreed on a bill that would create a new agency to sell bonds to
help companies pay for new power plants and transmission lines.
But the initiative, partly inspired by last month’s blackout,
immediately ran into stiff opposition from the Assembly. The
Democrat-led house bashed the bill because it would curb public
input on decisions to upgrade power lines and set up a new public
authority at a time when the chamber is probing mismanagement
and undue lobbying at various such agencies (Reuters, 9/16). 
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Will Ainger, managing editor, at (44-20) 7303-1735 or e-mail wainger@euromoneyplc.com.

Seller Plants Location MW Plant Type Advisor Status
AEP Fiddler’s Ferry U.K. 2,000 Coal N/A Intention to sell.

Ferry Bridge U.K. 2,000 Coal
El Bajio Mexico 600 (50%) Gas WestLB
Mulberry Fla. 120 Gas CSFB Set to commence sale
Orange Fla. 103 Gas
Brush II Colo. 68 Gas
Thermo Cogen Colo. 272 Gas

American Electric Power Barney M. Davis Texas 697 Gas/oil CSFB Launched sale process in June 
E.S. Joslin Texas 254 Gas/oil as part of deregulation 
J.L. Bates Texas 182 Gas/oil of Texas market.
Laredo Texas 178 Gas/oil
Lon C. Hill Texas 559 Gas/oil
Victoria Texas 491 Gas/oil
La Palma Texas 255 Gas/oil
Nueces Bay Texas 559 Gas/oil
Coleto Creek Texas 632 Coal
Oklaunion Texas 54 (7.8%) Coal
Eagle Pass Texas 6 Hydro
South Texas Texas 630 (25%) Nuclear

AES Barry Barry U.K. 250 Gas N/A Centrica has tabled a bid.

AES Fifoots Point Fifoots Point U.K. 363 Coal KPMG (Administrator) Looking to sell plant.

Allegheny Energy Supply Armstrong Penn. 356 Coal J.P. Morgan Ongoing.
Hatfield Penn. 1,600 (75%) Coal Citibank
Mitchell Penn. 442 Coal J.P. Morgan

Aquila Koma Kulshan Wash. 14 (49.9%) Hydro Lehman Bros. Launched Sale in June.
Stockton Cogen Calif. 60 (50%) Coal
BAF Energy Calif. 120  (23%) Gas
Badger Creek Calif. 50 (48.8%) Gas
Lake Cogen Fla. 110 (99.9%) Gas
Pasco Cogen Fla. 108 (49.9%) Gas
Orlando Cogen Fla. 126 (50%) Gas
Rumford Cogen Me. 85 (24.3) Coal
Topsham Me. 14 (50%) Hydro
Selkirk Cogen N.Y. 345 (19.9) Gas
Onondaga Copgen N.Y. 91 Gas
Mid-Georgia Cogen Ga. 306 (50%) Gas
Jamaica Private Power Jamaica 65 (21.4%) Diesel

BP Great Yarmouth U.K. 400 Gas J.P. Morgan Intention to sell.

CenterPointEnergy Texas Genco portfolio Texas 14,175 Variety - Reliant Resources has option to 
(12 plants) purchase portfolio in early 2004

Cinergy Cinergetika Czech Rep. 230 CHP J.P. Morgan Ongoing.
Energetika Chropyne Czech Rep. 48 CHP
EPR Ely U.K. 36 Straw
Moravske Teplamy Czech Rep. 410 CHP
Pizenska Energetika Czech Rep. 406 CHP
Redditch U.K. 29 Gas
Teptama Otrokovice Czech Rep. 349 (11%) CHP

CMS Energy Ensenada Argentina 128 Gas-fired Not chosen Announced intention to sell.
CT Mendoza Argentina 520 Gas-fired J.P. Morgan
El Chocon Argentina 1,320 Hydroelectric J.P. Morgan

Citi-led bank group Lake Road Conn. 840 Gas N/A Looking to hire advisor.
(NEG developed plants) La Paloma Calif. 1,121 Gas N/A

Duke Energy North America Lee Energy Ill. 640 Gas J.P. Morgan
Bridgeport Energy Conn. 480 (67%) Gas
Grays Harbor (in construction) Wash. 650 Gas
Deming Energy (in construction) N.M. 570 Gas
Moapa Energy Nev. 1,200 Gas
Griffith Energy (50%) Ariz. 600 Gas
Maine Independence Maine 520 Gas
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El Paso Europe Enfield U.K. 396 (25%) Gas No Advisor Looking to exit Europe.
EMA Power Hungary 70 Coal
Kladna Czech Rep. 350 Coal

El Paso North America Barstrop Texas 543 (50%) Gas Citigroup Final bids due late summer.
(Merchant assets) Bayonne N.J. 171 Gas

Camden N.J. 150 Gas
CDECCA Conn. 58 Gas
Fulton N.Y. 45 Gas
Newark Bay N.J. 123 Gas
Pawtucket R.I. 67 Gas
Rensselaer N.Y. 79 Gas
San Joaquin Calif 48 Gas

El Paso North America Ace Calif. 100 (48%) Coal Banc of America Launched Sale in June.
(Contracted assets) Mt Poso Calif. 50 (16%) Coal

NCA 1 Nev. 86 (50%) Gas
Front Range Colo. 480 (50%) Gas
Badger Creek* Calif. 46 (26%) Gas
Bear Mt* Calif. 45 (51%) Gas
Chalk Cliff* Calif. 45 (51%) Gas
Corona* Calif. 50 (20%) Gas
Crockett* Calif. 240 (5%) Gas
Double C* Calif. 46 (26%) Gas
High Sierra* Calif. 46 (26%) Gas
Kern Front* Calif. 46 (26%) Gas
Live Oak* Calif. 45 (51%) Gas
McKittrick* Calif. 45 (51%) Gas
Cambria Penn. 85 Coal
Colver Penn. 100 (28%) Coal
Gilberton Penn. 80 (10%) Coal
Panther Creek Penn. 82 (50%) Coal
Dartmouth Mass 68 Gas
MassPower Mass 252 (50%) Gas
Midland Cogen Miss. 1,500 (44%) Gas
Prime N.J. 66 (50%) Gas
Mid-Georgia Ga. 300 (50%) Gas
Mulberry Fla. 115 (46%) Gas
Orange Fla. 96 (50%) Gas
Orlando Fla. 114 (50%) Gas
Vandola Fla. 680 (50%) Gas

Endesa Conatillor Chile 172 Hydro N/A Ongoing.

Energy East Ginna N.Y. 470 Nuclear J.P. Morgan Looking to sell by year-end.

Exelon Mystic 8 Mass. 800 Gas Lehman Bros. Has shortlisted bidders. Looking to execute 
Mystic 9 Mass. 800 Gas a quick sale.
Fore River Mass. 800 Gas

Fife Power Fife U.K. 115 Coal KPMG (Administrator) El Paso placed plant in administration.

InterGen El Bajio Mexico 600 (50%) Gas No Advisor Ongoing

IVO Energy Grangemouth U.K. 130 Gas - Looking to refocus in Nordic region.
Edenderry Ireland 120 Peat

LG&E Power Roanoke Valley N.C. 178 (50%) Coal N/A Sent out RFP in April
Gregory Power Texas 550 (50%) Gas
Palm Springs Calif. 42 (50%) Wind
Tyler Minn. 27 (50%) Wind
Van Horn Texas 41 (33%) Wind
Tarifa Spain 30 (46%) Wind

Mirant Kendall Mass. 270 Oil CSFB Ongoing.
Shady Hills Fla. 474 Gas BofA Ongoing.
West Georgia Ga. 640 Gas
Bosque County Texas 538 Gas Looking for advisor to assist with sale.
Wichita Falls Texas 77 Gas Looking for advisor to assist with sale.

Generation Auction & Sale Calendar (cont’d)
Seller Plants Location MW Plant Type Advisor Status
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NRG Gladstone Power Australia 1,500 (37.5% stake) Coal ABN AMRO Awaiting bids.
(Asia) Flinders Australia 760 Coal

Hsinchu Taiwan 400 (60% stake) Gasfired
Lanco Kondapalli India 340 (30% stake) Gas/Oil
Collinsville Australia 192 (50% stake) Coal

NRG TermoRio Brazil 1040 (50% sake) Gas Deutsche Bank Awaiting bids.
(Latin America) COBEE Boliva 220 (98% stake) Hydro/Gas

Itiquira Energetica Brazil 160 (98% stake) Hydro
Cementos Pacasmayo Peru 66 Hydro/Oil
Bulo Bulo Bolivia 90 (60% stake) Gas-fired
Cahua Peru 45 Hydro

NRG CEEP Poland 10 (10% stake) - Goldman Sachs Ongoing.
(Europe) Enfield U.K. 380 (25%) Gas-fired

MIBRAG Germany 238 (50% stake) Coal

NRG Big Cajun II La. 2,400 (90%) Coal - Ongoing.
(U.S.) Pike Miss. 1,192 Gas

Batesville Miss. 1,129 Gas
Brazos Valley Texas 633 Gas
Kaufman Texas 545 Gas
Big Cajun La. 458 Gas
McClain Okla. 500 (77%) Gas OG&E agreed to buy.
Bayou Cove La. 320 Gas
Sabine River Texas 420 (50%) Gas
Sterlington La. 202 Gas
Mustang Texas 485 (25%) Gas
Pryor Cogen Okla. 88 (20%) Gas
Timber Fla. 13.8 Biomass 
Power Smith Okla. 80 (9.6%) Gas 

Oman (Ministry of Housing, Rusail Oman 730 Gas CSFB -
Electricity & Water) Ghubratt  Oman 507 CHP

Wad AlJazzi Oman 350 Gas

Ontario Power Generation Lennox Ontario 2,140 Oil, gas Merrill Lynch & Ongoing.
Lakeview Ontario 1,140 Coal Scotia Capital
Atikokan Ontario 215 Coal
Thunder Bay Ontario 310 Coal

PG&E National Energy Group Bear Swamp Mass. 599 Hydro Ongoing.
Masspower Mass. 267 Gas
Salem Harbor Mass. 745 Coal & Oil
Pittsfield Mass. 173 Gas
Brayton Point Station Mass. 1,599 Coal  
Manchester Street Station R.I. 495 Gas

Reliant Resources Argener Argentina 160 CHP

SG-led bank group Athens N.Y. 1,080 Gas Blackstone First round bids closed July 9.
(NEG developed plants) Covert Mich. 1,170 Gas

Harquahala Ariz. 1,092 Gas
Millennium Mass. 360 Gas

Tractebel North America Ripon Cogeneration Calif. 49 Gas Navigant Launched sale in May.
San Gabriel Calif. 41 Gas

TXU Lake Creek Texas 323 Gas Merrill Lynch Reviewing sales strategy.
Tradinghouse Texas 1,340
River Crest Texas 110
Mountain Creek Texas 893
Parkdale Texas 327
North Main Texas 123
Monticello Texas 1,900 Coal Merrill Lynch Is looking to sell an undisclosed number of 
Martin Lake Texas 2,250 its coal assets.
Big Brown Texas 1,150
Sandow Texas 545

TXU Europe Shotton U.K. 229 CHP PWC Awaiting bids.

* Looking to sell the California-located Jupiter portfolio as a single block

Generation Auction & Sale Calendar (cont’d)
Seller Plants Location MW Plant Type Advisor Status
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the U.K., with a roughly 30% market share. 
Market watchers say the involvement of First Islamic, a

Manama-based bank that invests in accordance with Islam’s
Sharia law, is a surprising new entrant into the wind energy
sector, but a welcome one nonetheless. “The renewable industry
is extremely capital intensive and new sources of money are vital,”
says one banker. He adds it’s a logical move for First Islamic to
invest on the equity side of Innogy’s two-legged debt and equity
deal, as Sharia law forbids it from receiving interest.

First Islamic invests in Europe through its two-year old
London arm Crescent Capital. According to its Web site
Crescent has yet to invest in the energy sector. Calls to Quasar
Zamam, a financier at the firm, were not returned. 

Englefield is also a new name in the renewable energy
sphere, say bankers, though its management has wind energy
experience. Sam Abboud was previously a renewable energy
banker at Morgan Stanley Private Equity in London. He left
the firm earlier this year. Abboud declined comment on
pending investments.

Englefield closed out its maiden fund at EUR700 million
this past summer, according to press reports. 

The twin debt and equity deals are an attempt by Innogy to
fund the growth of its renewable energy portfolio with
external capital. This past spring John Wilkinson, an Innogy
spokesman, told PFR that bringing in outside capital would
give the utility the financial muscle necessary to grow in short
order its wind farm business. He explained that the U.K.

ISLAMIC INVESTOR
(continued from page 1)

Financing Record (SEPTEMBER 11 - SEPTEMBER 18)

Bonds
Date Maturity Issuer Amount ($ mil) Price Type of Security Coupon (%) Spread to Benchmark Moody’s S&P Bookrunner(s)

09/11/03 09/29/10 ENEL 112.2 99.547 MTNs 4.125 - NR A+ Credit Agricole Indosuez
09/11/03 09/15/08 Entergy 133 100 Notes 6.13 290 NR NR Morgan Stanley
09/15/03 10/15/08 ENEL 56.5 100 FRNs Floats - NR A+ Morgan Stanley
09/16/03 09/30/13 South Jersey Gas 14.5 100 MTNs 5.027 74 Baa2 BBB+ Wachovia 

M&A
Date Announced Date Effective Target Target Country Acquiror Acquiror Country Value ($mil)

9/11/03 - AmerGen Energy U.S. FPL Group U.S. 276.5
9/11/03 - Edesur Dominican Rep CDEEE Dominican Rep -
9/11/03 - Edenorte Dominican Rep CDEEE Dominican Rep 430.955
9/12/03 - Barrow Offshore Wind Ireland-Rep Investor Group Denmark -
9/12/03 - Green Power Aso Japan Asahi Breweries Japan -
9/12/03 - Loy Yang Power Australia Investor Group Malaysia 109.379
9/15/03 - Aquila Networks Canada(BC) Canada Fortis Canada 995.244
9/15/03 9/15/03 Enterprise Products U.S. Enterprise Products U.S. -
9/16/03 - City of Sasayama-Gas Business Japan Investor Group Japan 10.822

Source: Thomson Financial Securities Data Company. For more information, call Rich Peterson at (973) 645-9701.

government’s latest energy policy initiative, “made it clear that
massive investment is needed to meet its targets for renewable
energy.” 

—W.A.

Although the prospect of Citi entering the
market is welcome news, the muted
performance of Bank of America and UBS has
created something of a credibility gap for
commercial banks in this arena, says the head of
trading at a U.S. power company. A key test
will be whether Citi commits to structuring deals and trading
the physical markets, he notes. 

One motivation for the move may be Citi’s growing
exposure to defaulted power plants financed by its project
finance group. Citi is leading a group of bank lenders that
recently hired Lehman Brothers to run auctions for two
defaulted power plants originally funded by PG&E National
Energy Group (PFR, 9/8).  

Toussaint left Cinergy earlier this year, attributing his
departure at the time to philosophical differences over the future
direction of the business (PFR, 3/31). He joined the Midwest
utility from ConAgra Energy Services (PFR, 9/6/99), and
previously traded gas and power at Enron and Sempra Energy.
Upon joining Cinergy four years ago, Toussaint was charged,
according to the company’s 1999 annual report, with injecting a
“warrior mentality” into the organization. 

—Victor Kremer 

CITIBANK REPORTEDLY
(continued from page 1)

Joe Toussaint
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Quote Of The Week
“KKR’s only complaint was that this project was too small.”—Steve
Mitnik, founder of Albany, N.Y.-based Conjunction LLC,
reflecting on Kohlberg Kravis Roberts’ decision to invest
$200 million in the wires company, rather than invest directly in
its Empire Connection transmission project (see story, page 3).

One Year Ago In Power Finance & Risk
Duke Energy International pulled the plug on its Italian,
German and Nordpool European energy trading and
marketing business in a move designed to cut overhead and
preserve cash. It intended to refocus trading around its U.K.,
French and Benelux operations. [Duke Energy hired NM
Rothschild to advise on the sale of its European operations in
July. It reportedly has shortlisted three bidders, BHP Billiton,
ENECO Energie and Gaz de France.] 

Correction & Amplification
Exelon has hired Lehman Brothers to advise on selling its
Exelon Boston Generation fleet of power plants. The identity
of the vendor was mis-stated in an article dated Sept. 15. 

weeks back at around a 30% discount to face value. While
Goldman’s intentions remain unclear, market watchers
speculate that it could be prepping a bid to acquire control of
the plant. This would mirror its recent strategy on another
bank-owned generation facility. Last month Goldman filed a
bid to take control of the 4 GW DRAX plant in Yorkshire,
England, after building a position in its non-recourse debt.
Calls to Simon Mansfield, a senior banker who worked on the
DRAX bid, were not returned.

Market watchers say Goldman has become an astute investor
in the embattled U.K. generation market, and is set to profit
handsomely from its involvement in DRAX. Even though it
failed to win control of DRAX—International Power is in
exclusive talks with the power plant’s creditors—Goldman’s
position in DRAX debt has rallied strongly, in part on the back
of last month’s four-way bidding contest for the plant.

Goldman is in a near win/win situation with regard to its
Killingholme investment, says one rival debt trader. Even if it
doesn’t bid to acquire the 680 MW gas-fired plant or land control
of it, talk that it’s built a debt position could cause the debt to rally. 

Still, Goldman’s track record in U.K. generation has its
blemishes. Last year it reportedly built a position in Enron’s Teesside
power plant, but that position subsequently fell into the red after
one of the plant’s offtakers, TXU Europe, filed for bankruptcy. 

Since lenders restructured Killingholme’s GBP340 million of

GOLDMAN SEEN
(continued from page 1)

project debt in March (PFR, 3/31), only one secondary trade
has occurred, say lenders. Dresdner Kleinwort Wasserstein sold
its position in June to Deutsche Bank (PFR, 5/25).

—Will Ainger

traders from Williams Cos, Duke Energy and Enron and
plans to recruit one or two more over the next six months. The
distressed state of the wholesale power sector and the
withdrawal of many traditional energy trading shops is
creating opportunities for the hedge fund, explains Wolfe.

As part of the push, Benjamin Pratt a former Western
trading book manager at Williams Power, has joined Ritchie as
head of commodities trading, covering gas, power and crude
oil. Pratt left the Tulsa, Okla.-based company in February after
parent company Williams Cos began scaling back its merchant
energy business. He joined Ritchie in June and already has
begun trading financially settled energy derivatives. Thus far
Ritchie has devoted $25 million to power trading.

Ritchie also is looking to raise a $50-100 million private
equity fund, tentatively dubbed Ritchie Energy Fund, that will
invest in pipelines, gas storage facilities and power plant tolling
agreements, says Wolfe. “We are looking for asset classes that

fall off-side and where we can hedge our risk,” he says. The
investment fund should be up and running next year.

Ritchie joins a small group of hedge funds that are filling
the vacuum left by industry players such as El Paso Corp. and
Enron exiting the market. Last year Chicago-based Citadel
Investments (PFR, 5/27) and D.E. Shaw (PFR, 10/14)
entered the power trading field.

Pratt says the $1.2 billion Ritchie fund is in many senses
getting back to its roots. Company founder Thane Ritchie, who
was on the U.S. national bobsledding team in the early 1990s and
also is a former pro-football player with the Pittsburgh Steelers
and Chicago Bears, worked at commodity derivative outfit
Chicago Research and Trading (CRT), a firm in Chicago
founded by his father Joe Ritchie. In 1993, when Charlotte,
N.C.-based Nations Bank bought CRT, Thane Ritchie left to
open Ritchie Capital Markets, an options trading company, and
gradually shifted the company’s focus away from commodities to
financial arbitrage. “For a lot of these guys going back to trading is
like coming home,” says Wolfe. He adds seven out of the
company’s eight partners are CRT alumni. —Nina Sovich

ILLINOIS HEDGE
(continued from page 1)
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