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NEXTERA SCOUTS DEBT FOR SOLAR PROJECT
NextEra Energy Resources is reaching out to banks to finance the more
than $1 billion, 250 MW Genesis Solar Energy Project west of
Blythe, Calif. The Juno Beach, Fla.-based company is
targeting financial close for the concentrating solar thermal
project in 2011, says a deal watcher in New York.

“They’re talking to the usual suspects,” a syndicator says,
pointing to banks with appetites for large deals, including
Bank of Tokyo-Mitsubishi. Other relationship banks
include Helaba, Lloyds TSB, NordLB and UniCredit.

NextEra began feeling out bankers after the California
Energy Commission approved Genesis last month.

(continued on page 11)

DUKE EYES MERCHANT SALE
Duke Energy is looking at selling its 7.6 GW merchant generation portfolio in the Midwest.
Barclays Capital, Credit Suisse, Goldman Sachs, JPMorgan, Morgan Stanley and UBS
have all been contacted by phone in the last two weeks as the Charlotte, N.C.-based
company gauges interest with potential advisors, industry officials in New York say. 

The company is targeting a Q1 launch, bankers say. “It’s a matter of when, not if,” says
one banker, noting the company has mulled selling those assets at various times since it
merged with Cinergy (PFR, 9/23/05). Duke, which sold merchant assets under its Duke
Energy North America unit to cut debt, has been steadily moving toward a more regulated
portfolio. LS Power bought 6.2 GW of merchant assets from DENA for $1.54 billion and
Morgan Stanley inked a PPA for a portion of the capacity (PFR, 2/24/06).

Duke owns 14 generation facilities in Illinois, Indiana, Ohio and Pennsylvania with six
(continued on page 11)

EX-AIRTRICITY, SUNPOWER EXECS HUNT FUNDS
Declan Flanagan, ceo, and Sanjeev Menon, v.p. of finance, are in preliminary talks with
banks to finance up to 100 MW of Lincoln Renewable Energy’s solar photovoltaic projects
in New Jersey. The former ceo of Airtricity North America and the former director of
structured finance and business development at SunPower, respectively, are targeting their
alma maters’ relationship lenders. 

The cost of developing PV is $4-5 million, bringing the portfolio’s cost to roughly $400-
500 million. “It’s a tough lending environment so relationships and mutual experience
means a lot,” says Flanagan in Chicago, adding that a track record of execution in previous
transactions also helps.

UniCredit, Mizuho, BayernLB, BBVA, Helaba, Lloyds TSB, and US Bank participated
in Airtricity deals before it was bought by E.ON (PFR, 5/2/08). “They were very

(continued on page 11)
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Canada Life Co. Takes 
Northland Ticket

Canada Life Financial Corp. is taking a $29.3 million piece
of a $107.5 million loan backing Northland Power’s 100 MW

wind farm in Mont-Louis, Quebec. Manulife Financial is leading the deal and
will provide the remainder of the loan. Northland hopes to close the deal by
month-end, says Tony Anderson, cfo in Toronto.

The loan has a tenor of construction plus 20 years, which aligns with Hydro-
Québec’s offtake agreement for the farm. Northland is providing $31.3 million in
equity, financed by a $150 million sale of shares on theToronto Stock Exchange
(PFR, 8/11). Anderson and Bill Sutherland, senior managing director at
Manulife in Toronto, declined to specify pricing. A Canada Life official in
Toronto didn’t return a call by press time.

The province of Quebec also agreed to loan Northland $14.48 million for the
$177 million project because it will provide turbine manufacturing and
construction jobs. Hydro-Québec will fund the rest of the project costs.

Northland began building the farm in early July. It is expected to be
operational next year.

U.S. PowerGen Reels In Bidders For Astoria
U.S. Power Generating Co. is said to have shortlisted more than three bidders in
the first round of the auction its 2.3 GW Astoria Generating Co. Bidders are
thought to be financial players as most strategics would not want the merchant
exposure of the facilities, bankers say. Credit Suisse and Morgan Stanley are said
to be advising buyers; Goldman Sachs is running the auction. The identities of
the bidders could not be learned. 

No definitive date has been set for the final round of bids, although they are
expected around the middle of next month, observers say, explaining the New
York market requires lengthy due diligence. 

Initial bids indicate the portfolio could fetch north of $1.3 billion, an observer
notes. The larger 3 GW Boston Generating Co. has a $1.1 billion stalking horse
bid from Constellation Energy and some bankers are unsure of whether the
Astoria can top the offer. 

The Astoria assets—three facilities and two development projects—went on
the block in July (PFR, 7/30). Officials at Credit Suisse, Goldman, Morgan
Stanley and U.S. PowerGen declined to comment.
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Quartet Snares Brookfield Tickets,
Deal Wraps
CIBC, Mizuho, National Bank of Canada and Sumitomo Mitsui
Banking Corp. have taken tickets in a financing backing Brookfield
Renewable Power’s roughly $322 million Comber wind project.
Leads Bank of Tokyo-Mitsubishi and Scotia Capital took the
biggest pieces of the loan. The deal closed in late September. 

Pricing was tight, says a deal watcher who declined to specify
the margin. Other deal details, including size of the loan, ticket
sizes and tenor, couldn’t be learned. Donald Tremblay,
Brookfield cfo in Gastineau, Quebec and a spokesman in
Toronto didn’t return calls by press time. Officials at BoTM,
CIBC and Scotia declined to comment, while bankers at Mizuho
and Sumitomo didn’t return calls. An NBC spokeswoman
couldn’t be reached for comment.

Brookfield intends to begin construction on the 166 MW
farm in Essex County, Ontario, this fall (PFR, 9/29). Operation
is expected next year. The Ontario Power Authority has a 20-
year offtake agreement for Comber.

Cash Grant Is Endangered
The U.S. Department of Treasury is unlikely to extend its cash
grant program or to re-incarnate it into a tax credit before it
expires at year-end. Unexpectedly high program costs and political
machinations are complicating the grant’s fate, says Keith Martin,
partner at Chadbourne & Parke in Washington, D.C., adding
that there is 40% chance that the Treasury could extend the
program before year-end. The grant is set to expire Dec. 31.

The cash grant program has cost roughly $5.23 billion,
significantly dwarfing the $5 million price tag projected by
Congressional leaders in early 2009. “Projects are getting built
that wouldn’t have otherwise,” Martin says. To qualify for the
grant, developers must demonstrate significant construction
work, incur more than 5% of project expenses by year-end or at
least build permanent roads at the project site for operational use. 

The Treasury has awarded grants to sponsors of nearly 1,150
projects since Sept. 1, 2009. The number of projects that need
the grant to advance couldn’t be learned. A DOT official and
spokeswoman in Washington, D.C., couldn’t be reached by
press time.

A tax bill still appears to be the only Congressional vehicle to
save the program this year. The program, if extended, likely
would be converted to a tax refund, paid a year after a project is
operational but still cover up to 30% of an eligible project’s costs
(PFR, 8/6). Under the existing program, the DOT generally
awards sponsors within 60 days of operation. The revised

program would extend the deadline to start construction of
renewables projects to 2012 and relax a ban on projects partly
owned by private equity funds.

Congressional gridlock, however, is a considerable deterrent.
While tax writers in the House of Representatives are more eager
to extend the grant than their counterparts in the Senate, the
U.S. Congress almost certainly won’t consider bills before
December. If the Republicans reclaim at least one of Congress’
two bodies in next month’s elections, party leaders could try to
delay major votes until January, when newly elected members
join their ranks. That would mean the grant would cease Jan. 1
but could reemerge in a different form at a later date.

Noble Lands Restructuring, 
Shuffles C-Suite
Noble Environmental Power and lender Paragon Noble have
agreed to restructure $305 million in debt. Concurrently, Walt
Howard, ceo, is resigning effective Oct. 8 and Chris Lowe, cfo,
will exit his post and join the Essex, Conn.-based company’s
board of managers.  

Several terms of the debt have been amended, including
extension of the maturity by six years to 2017. Paragon Noble is
a special purpose lending vehicle of MSD Capital. Noble had
been working with MSD, the family wealth investment vehicle
of Michael Dell of Dell computers, to restructure a $227 million
turbine loan (PFR, 8/3). John Phelan, a principal at Paragon
Noble, is also a managing director at MSD in New York. Phelan
could not be reached by press time. The relationship between
Paragon Noble and MSD and other modifications to the debt’s
terms could not be immediately learned. 

Kay Mann, general counsel, will replace Howard, as ceo and
president, while Neil Dyment, senior v.p. of accounting and
purchasing, will step in as cfo once the restructuring is approved
by regulators. Mann will join the board of managers along with
representatives from Paragon Noble, which will receive equity
interests in the company. 

Calls for Mann and Dyment were referred to a spokeswoman
who did not respond to inquiries by press time. Howard, who is
leaving the company to pursue other opportunities, and Lowe
did not respond to e-mails. The reasons behind Lowe’s move
could not be learned. 

Separately, Noble is working with Marathon Capital to sell a
dozen turbines and is also still working to develop its 99 MW
Granite Ridge project in New Hampshire. A Marathon official in
Bannockburn, Ill., did not return a call and details of that sale
could not be learned. 

©Institutional Investor News 2010. Reproduction requires publisher’s prior permission.4
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BoTM Joins Idaho Wind Financing
Bank of Tokyo-Mitsubishi has taken a piece of a roughly
$350 million financing backing GE Energy Financial
Services and Exergy Development Group portfolio of Idaho
wind farms. Five participants are expected in the deal, a
banker says. Crédit Agricole and NordLB are also considering
joining, which includes ING and WestLB. GE EFS is leading
the deal. 

Pricing will start at 275 basis points over LIBOR, with a tenor
of 15 years (PFR, 9/24). GE EFS has a majority equity stake
with Exergy and Reunion Power own the remaining stakes. The
$500 million portfolio consists of 11 farms in Hagerman and
Burley, Idaho, totaling 183 MW. Idaho Power has 20-year
offtake agreements for the farms.

The size of the stakes and a financing timeline couldn’t be
learned. Joan DeVinny, Reunion financial manager in
Manchester Center, Vt., and an Exergy spokeswoman in
Boise, Idaho, didn’t return calls. Officials or spokespeople at
BoTM, GE EFS and NordLB declined to comment, while
officials at Crédit Agricole, ING and WestLB couldn’t be
reached by press time. 

Banks Weigh GWF Participation
More than a dozen banks are mulling participation in a $305
million refinancing of three GWF Energy simple-cycle natural
gas-fired peakers in California. The deal is expected to wrap Nov.
1. Pricing is 250 basis points over LIBOR. The facility has a
tenor of 10 years plus construction. 

The deal is led by Mitsubishi UFJ Financial Group. Proceeds
from the refinancing will help convert one of the plants, the 169
MW Tracy plant near Stockton, Calif., to a 314 MW combined-
cycle facility (PFR, 9/30). The identity of the banks considering
participating in the syndication being couldn’t be learned. An
MUFG official declined to comment.

GWF, owned by several Harbert Power-managed investment
funds, expects to apply the cash flows of the three plants as part
of the equity, says Pat Molony, Harbert executive v.p. and coo in
Birmingham, Ala. The $164 million in equity will consist of
$74.9 million in cash distributions from the plants and the $89.1
million value of Tracy. 

Tracy will be operational during part of the conversion. The
other plants in the deal include the 95 MW Hanford and 97
MW Henrietta peakers, both in Kings County, Calif.
Construction on Tracy is expected to begin in December with
completion targeted for summer 2012. 

Pacific Gas & Electric is the offtaker for Tracy. Duane Nelsen,
GWF president and ceo in Pittsburg, Calif., didn’t return a call
seeking comment.

Fowler II Club Nets BoTM
Bank of Tokyo-Mitsubishi is among a club of banks in a $300-
350 million financing backing BP Alternative Energy and
Sempra Generation’s 199.5 MW Fowler Ridge II wind farm in
Benton County, Ind. Banco Santander also is considering
participating in the deal. A banker expects the deal to wrap in the
next few weeks.

BP relationship banks include BBVA, Banco Sabadell,
Commerzbank and Société Générale. Those banks joined BoTM
and Santander in a $287 million term loan backing the 400 MW
phase of Fowler Ridge I, developed by BP and Dominion (PFR,
8/19/09). The identity of the other banks in the Fowler II club, as
well as pricing and tenor on the facility, couldn’t be learned. A
BoTM official and a Sempra spokesman in San Diego declined to
comment. Officials and spokespeople at BBVA, BP, Commerzbank,
Sabadell, Santander and SocGen couldn’t be reached for comment.

Three American Electric Power units and Vectren Energy
Delivery have 20-year offtake agreements on the roughly $399
million farm (PFR, 12/4).

ArcLight Scouts $400M B Loan
Barclays Capital and Credit Suisse are leading a roughly $400
million term loan B for ArcLight Capital Partners. Bankers hope
to wrap the deal by year-end.

Pricing and tenor have yet to be determined, says a deal
watcher who declined to specify other details. The purpose of the
loan and how its proceeds will be used couldn’t be learned by
press time. Dan Revers, ArcLight managing director in Boston,
didn’t return a call seeking comment. Officials at Barclays and
Credit Suisse declined to comment.

The deal is similar to a $220 million B loan ArcLight secured
backing its purchase of five generation and transmission assets from
Energy Investors Funds, a banker notes. The B loan isn’t related to
ArcLight’s $183 million acquisition of a 9.9% stake in Enogex, an
Oklahoma City, Okla., midstream natural gas company, he adds.
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Mergers & Acquisitions
Ariz. PE Firms Hunts 
More Renewables
Najafi Companies is eyeing more investments in renewable
energy after landing its maiden investment—an operational 24
MW biomass plant in Arizona for $4.75 million. 

The Phoenix-based private equity company is scouting
renewable companies in need of recapitalization, distressed assets
and acquiring units from multinationals that are looking to
divest non-strategic assets, says Peter Woog, partner. “We have
studied the area for a long time, probably four to five years,” says
Woog. He declined to identify a timeline for acquisitions or
elaborate on asset details.

Past investments include the purchase of the Pert Plus hair
care line and Sure deodorant from Proctor & Gamble as well
as marketing unit Direct Group North America from
Bertelsmann.

The acquisition of Snowflake White Mountain Power,
which will be renamed Snowflake Power, is expected to close
on or before Nov. 1, pending approval from the U.S. Federal
Energy Regulatory Commission. Najafi was the successful
stalking horse bidder in a court-run auction (PFR, 9/22).
Renegy Holdings built the facility in 2008. Boutique
investment bank Ewing Bemiss & Co. advised a party
affiliated with Renegy. 

Judge Allows Junior Lender
Objections To BostonGen Bid 
Second lien lenders to Boston Generating can object to the
proposed bid process that delineates Constellation Energy as
the stalking horse bid in a pre-packaged bankruptcy. The
creditors can object to the process in an effort to “make sure
debtors have fulfilled fiduciary duty,” or that parent U.S.
Power Generating Co. has exhausted the market for potential
buyers, Judge Shelley Chapman ruled Monday at the U.S.
Bankruptcy Court for the Southern District of New York.

Second lien holders, including Fortress Investment Group
and CarVal Investors, had petitioned to delay the review of
bidding procedures on concerns that their investments would not
be repaid under the proposed process (PFR, 10/1). First lien
holders can approve the final sale without consent from the
second lien and whether the second lien can object to a potential
sale will be taken up “another day,” she says. 

Under the current 363 bankruptcy proceeding, U.S.
PowerGen entered into the court process with a $1.1 billion
offer that would have to be topped by other bidders in a court

auction. Chapman added that the sale of the 2.95 GW
portfolio “may well conclude with [second lien holders]
getting no money.”

Further arguments are being made this afternoon; whether
this ruling will delay scheduling the court-mandated auction
has not been determined. JPMorgan is advising BostonGen
parent U.S. PowerGen,; Constellation is working with UBS
and Credit Suisse.

Tenaska Lassos Final NatGas Bids
A handful of entities submitted second round bids for a portion
of Tenaska’s stakes in 4.8 GW of natural gas-fired plants in the
Southeast and Midwest. The winning offer could be in the
ballpark of $450-500 million, deal watchers say. An
announcement is expected later this month and Tenaska is still
on track to close the sale by year-end. 

Japanese financial firms, infrastructure funds and strategics
are in the pool of bids that observers have tipped to be as
many as seven offers. “It’s a beautiful deal because it’s all the
same technology with a stable operating history,” says a deal
watcher, adding that Tenaska’s effort to remain an owner adds
to its allure. ITOCHU and Sumitomo are expected to be in
the mix as both are interested in stable, contracted natural gas
assets, deal watchers say. Australian infrastructure funds in
addition to a Canadian fund and Middle Eastern bidder have
also shown interest. Identities of the bidders could not
be learned.

Officials at advisors Citigroup, which is leading the auction,
and Morgan Stanley declined to comment. A Tenaska
spokeswoman couldn’t comment by press time. 

Tenaska’s co-owners in the facilities, including Diamond
Generating, J-Power USA Generation and Osaka Gas
Energy America, were expected to be bidders in the process
(PFR, 8/6), although Diamond is thought to have pulled out
early on. The status of the interest of the co-owners could not
be determined.

Some early bidders submitted offers around $300 million but
“they didn’t even get calls back,” says an observer in New York.
“What’s setting the bids apart is who is aggressive to the 2020
market,” says a banker, noting that four of the power plants have
offtake agreements that mature between 2021 and 2024. The
fifth is contracted until 2030.

Co-owners will be asked for consent once the final bidder is
selected, deal watchers say. 

Officials at the co-owners either declined to comment or
could not be reached. Messages left for officials at ITOCHU and
Sumitomo were not returned.
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NordLB Taps Morgan Stanley Staffer
NordLB has hired Scott Heyer, a v.p. and senior credit analyst at
Morgan Stanley, as a director in its structured finance portfolio
management group in New York. Heyer reports to Stefanie
Scholz, managing director in New York. He started at NordLB
last month.

NordLB’s structured finance portfolio management group
covers energy, with an emphasis on renewables and
infrastructure. The reasons for Heyer’s move couldn’t be
learned. Heyer declined to comment, while Scholz couldn’t be
immediately reached.

Heyer’s hiring comes after a number bankers left NordLB this
year, including Bruno Mejean and Vinod Mukani, former head of
structured finance and director of structured finance, respectively
(PFR, 8/13). Bulent Osma and Kunal Moudgil, a senior director
and analyst, respectively, resigned last month (PFR, 9/23).

Morgan Stanley officials did not return calls by press time. 

CEO, CFO Exit Acciona’s N.A. Shop
Peter Duprey, ceo of Acciona Energy North America, has left
the company along with Susan Nickey, cfo. Duprey left last
Wednesday and Nickey left this Monday. Reasons behind the
departures could not be learned. 

Acciona is currently looking for a new ceo, a spokeswoman in
Chicago says, declining to comment on the timeline or the
search. Alberto de Miguel, chief operating officer at parent
Acciona Energia, is the interim ceo. Alex Salvador, a deputy cfo
at Acciona, is filling the cfo position. The spokeswoman declined
to comment on how that position would be filled.

It could not be learned whether this signals a restructuring of
the development team. The development unit of the Spanish
infrastructure company has a solar and wind pipeline. It bought a
1.3 GW of projects from EcoEnergy, the alternative energy
subsidiary of The Morse Group, in 2007 (PFR, 12/7/07) and
developed the 64 MW Nevada Solar One (PFR, 1/4/08).

People & Firms

Corporate Strategies

TVA Plots Bonds To Fund Capex
The Tennessee Valley Authority expects to return to the bond
market to raise money for a portion of its $900 million capital
expenditure program for fiscal year 2011. The company’s fiscal
year began Oct. 1. 

As a government entity, the agency can only fund its
expenditures with debt issuances and internally generated cash.
Debt issuance makes up more than 80% of its capital structure
according to documents on the TVA Web site. John Hoskins,
senior v.p. and treasurer in Knoxville, Tenn., declined to specify
whether the company will look to issue bonds before year-end or
how much debt will fund the capex. 

Projects that will be funded under the capex include:

• completion of 1.1 GW second unit at the Watts Bar nuclear
generator near Spring City, Tenn., that will be online in 2012;

• next phase of siting for the proposed Bellefonte nuclear
generator in Alabama;

• construction of the 800 MW John Sevier combined-cycle
generator in Tennessee; and

• costs associated with the recently completed 500 MW
Lagoon Creek CCGT near Memphis.

The TVA tapped Bank of America and Morgan Stanley as
joint bookrunners on a $1 billion, 50-year, global power bond
issue last month. The agency chose the pair because they were the
most confident in the 50-year bonds, which the TVA knew it
wanted to issue, Hoskins says. “We had discussions with a variety
of underwriters and they were promoting the 50-year bonds the

hardest and longest,” he says. 
He declined to discuss how bookrunners for future transactions

would be selected or when discussions would start, adding the TVA
constantly evaluates the market for attractive rates. Spokeswomen at
BofA and Morgan Stanley declined to make officials available. 

The agency snagged the lowest coupon on the global power
bonds with tenors of 30-years or longer in the history of the
agency, Hoskins says. The bonds carried a 4.625% coupon. The
TVA priced the bonds at 77 basis points over U.S. Treasuries.
Proceeds will be used to take down $1 billion of global power
bonds that mature in January. The 10-year notes coming due
carry a 5.625% coupon. 

Pepco Taps Low Rates 
Pepco Holdings has issued $250 million in 2.7% senior notes
to refinance pricier long-term debt. The five-year notes will
replace up to $121.1 million in 6.125% senior notes
maturing in 2017 and senior notes due in 2016 or 2019 that
carry coupons of 5.9-6%. The new issuance closed Oct. 1.
Fitch Ratings rated it BBB. A cash tender offer to purchase
the 6.125% notes will expire Oct. 12.

“We’re taking advantage of the low interest rate environment,”
says Kevin McGowan, Pepco v.p. and treasurer in Washington,
D.C., noting that such coupons weren’t available as recently as six
months ago. Pepco had $706 million in long-term debt after the
$1.63 billion sale of Conectiv Energy to Calpine earlier this year
(PFR, 7/2). Pepco isn’t planning any further issuances this year,
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Sara Rosner at (212) 224-3165 or e-mail sr osner@iinews.com.

Seller Assets Location Advisor Status/Comments
Ameren Coffeen Power Station (950 MW Coal) Coffeen, Ill. JPMorgan Ameren is quietly selling its unregulated generation facilities (PFR, 8/30).

Electric Energy (800 MW Coal) Joppa, Ill.
Hutsonville Power Station (156 MW Coal) Hutsonville, Ill.
Meredosia Power Station (513 MW Coal) Meredosia, Ill.
Newton Power Plant (1.15 GW Coal) Newton, Ill.
Columbia Energy Center (140 MW Gas) Columbia, Mo.
Elgin Energy Center (460 MW Gas) Elgin, Ill.
Gibson City Power Plant (228 MW Gas) Gibson City, Ill.
Grand Tower Power Plant (511 MW Gas) Grand Tower, Ill.
Joppa (165 MW Gas) Joppa, Ill.

BlackRock Subsidiary Milford Power (559 MW CCGT) Milford, Conn. JPMorgan Teasers for the facility went out in August (PFR, 8/30).
and investor group

Brick Power Tiverton (265 MW Natural Gas) Tiverton, R.I. Deutsche Bank First Reserve, Capital Power, Centrica, Energy Capital Partners and Constellation 
Energy submit bids (PFR, 8/16).

Rumford (265 MW Natural Gas) Rumford, Me.

Goldman Sachs 20% stake Cogentrix Energy (IPP) Various in U.S. Goldman Sachs Wants to exit the 2.3 GW portfolio that consists of coal, gas, hydro and solar 
facilities (PFR, 8/2).

Invenergy St. Clair (570 MW, CCGT) Ontario Divesting Canadian assets to focus on development in the U.S. (PFR, 9/20).
Raleigh (78 MW wind project) Ontario

JPMorgan Triton (550 MW NatGas) Jackson, Mich. JPMorgan JPMorgan is flipping a facility that unit Arroyo Energy Investors just bought from 
Kinder Morgan (PFR, 10/4).

PSEG Guadalupe (1 GW, CCGT) Marion, Texas Goldman Sachs Strategics with existing operations in the area are said to be considering bids 
(PFR, 9/20).

Odessa (1 GW, CCGT) Ector County, Texas

Raser Technologies Thermo 1 (14 MW Geothermal, Thermo, Utah Bodington & Co. The developer is selling its operational geothermal facility to redeploy the funds 
development assets) to other development projects (PFR, 10/4).

Renegy Holdings Snowflake (24 MW wood fired) Snowflake, Ariz. Ewing Bemiss & Co. Najafi Companies expects to close the $4.75 million acquisition by Nov. 1; is 
eyeing additional purchase opportunities (see story, page 6).

Ridgewood Renewable PowerBrea (5 MW landfill gas-to-energy) Brea, Calif. Ewing Bemiss & Co. Macquarie Infrastructure Partners is buying for $25 million and will look to 
finance expansions (PFR, 9/13).

Providence (20 MW landfill gas-to-energy) Providence, R.I.

Royal Dutch Shell Shell Wind Energy (stakes in 1.1 GW) U.S. and Europe Morgan Stanley Selling its wind development unit; teasers out last month (PFR, 9/6).
50% Rock River (50 MW) Wyoming
50% White Deer (80 MW) Amarillo, Texas
50% Top of Iowa (80 MW) Joice, Iowa
50% Cabazon (41 MW) Palm Spring, Calif.
50% Whitewater Hill (60 MW) Palm Spring, Calif.
50% Brazos (160 MW) Lubbock, Texas
50% Colorado Green (162 MW) Lamar, Colo.
50% NedPower Mount Storm (264 MW) Grant County, W.Va.
European wind (200 MW) Various

Stark Investments Wolf’s Hollow (730 MW Gas) Hood County, Texas JPMorgan The hedge fund looks to exit non-core assets (PFR, 8/16).

Tenaska 35% of 70% Alabama II (885 MW Gas) Billingsley, Ala. Citigroup, Japanese investors and infrastructure funds are amongst the final bidders. 
Morgan Stanley Winner expected later this month (see story, page 6).

35% of 70% Virginia (885 MW Gas) Scottsville, Va.
35% of 20% Kiowa (1.222 GW Gas) Kiowa, Okla.
22% of 32% Gateway (845 MW Gas) Mt. Enterprise, Texas
35% of 70% Georgia (944 MW Peaker) Frankling, Ga.

U.S. Power Generating Co. Boston Generating Greater Boston area JPMorgan Judge allowed junior creditors to object to auction proposal (see story, page 6).
Mystic 8  (801 MW Gas fired)
Mystic 9 (801 MW Gas fired)
Fore River (801 MW Gas fired)
Mystic 7  (560 MW Gas fired)
Astoria Generating (1.28 GW Natural Gas) New York City Goldman Sachs Three bidders are in the second round (see story, page 6).
Gowanus (542 MW Fuel, oil and gas-fired_ New York City
Narrows (276 MW Fuel oil and gas-fired) New York City

McGowan says.
Pepco selected relationship banks Bank of America, Royal

Bank of Scotland and Scotia Capital as joint book-running

managers. Key Bank Capital Markets and SunTrust Robinson
Humphrey were co-managers. Bank officials or spokespeople
either declined to comment or didn’t return calls.
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Project Finance Deal Book 
Deal Book is a matrix of energy project finance deals that PFR is tracking in the energy sector. The entries below are of new deals or deals where
there has been change in their parameters or status. To report updates or provide additional information on the status of financings, please call
Senior Reporter Brian Eckhouse at (212) 224-3624 or e-mail beckhouse@iinews.com. 

Live Deals: Americas
Loan 

Sponsor Project Location Lead(s) Loan Amount Tenor Notes
Acciona Energy North America EcoGrove (100.5 MW Wind) Stephenson County, Ill. Santander Mini-Perm $100M 4-yr Santander closes loan and looks to syndicate it (PFR, 10/4).

BP, Sempra Fowler Ridge II (199.5 MW Wind) Benton County, Ind. TBA TBA TBA TBA BoTM among a club backing deal (see story, page 5).

BP Wind Energy Cedar Creek II (250.8 MW Wind) Weld County, Colo. TBA Medi-Perm $400M Santander, Caja Madrid, ING and SocGen among banks joining 
club (PFR, 9/27)

Brookfield Renewable Power Comber (166 MW) Essex County, Ontario Scotia TBA TBA TBA Deal wraps (see story, page 4).

Competitive Power Ventures Various (7 GW Wind) Various U.S. TBA TBA TBA TBA Developer plans massive pipeline of wind projects (PFR, 10/4).

enXco Lakefield (201 MW Wind) Minnesota Dexia, SocGen TBA TBA TBA At least five banks pre-subscribe (PFR, 9/13).

Eurus Energy, NRG Energy Various (45 MW Solar) TBA Natixis, UniCredit, TBA $200M TBA Five banks close deal (PFR, 10/4).
SMBC

Exergy Development Group Various (183 MW Wind) Idaho GE EFS TBA $350M TBA BoTM joins club (see story, page 5).

First Wind Cohocton (125 MW) Steuben County, N.Y. Commerzbank, TBA TBA TBA First Wind lands refinance of wind farm (PFR, 9/20).
Deutsche Bank, 
MUFG and NordLB

Gradient Resources Patua (60 MW Phase I Geo) Reno, Nev. TBA TBA $200M TBA Year-end closing eyed (PFR, 10/4).

Great Lakes Ohio Wind Great Lakes (20 MW Offshore Wind) Near Cleveland, Ohio TBA TBA TBA TBA KeyBanc has informal discussions with sponsor (PFR, 9/20).

GWF Energy Tracy  (314 MW Combined Cycle) Tracy, Calif. MUFG TBA $305M TBA Sponsor seeks roughly $350 million loan (see story, page 5).

LS Power, NV Energy One Nevada Transmission Line Nevada Federal Financing TBA TBA TBA LS Power snags a loan from Federal Financing Bank (PFR, 9/27).
Bank

Mirant Marsh Landing (760 MW Gas-Fired) Antioch, Calif. WestLB, RBS, RBC TBA $630M 10-yr CoBank, ING and MUFJ take pieces (PFR, 9/27).

Nevada Geothermal Various (60 MW Geothermal) Nevada and Oregon TBA TBA TBA TBA Sponsor to seek DOE loan guarantees (PFR, 9/20).

Northland Power Mont Louis (100 MW Wind) Mont Louis, Quebec Manulife TBA $102M 20-yr plus Canada Life joins loan backing deal (see story, page 2).
construction

Pure Energy Bayonne Energy Center Bayonne, N.J. Crédit Agricole, Mini-Perm $370M TBA Deal wraps with eight banks participating (PFR, 10/4).
(512 MW Gas) WestLB

Ram Power Orita I (49.9 MW Geothermal) Imperial Valley, Calif. TBA TBA $170-180M TBA Sponsor considering a private placement (PFR, 9/20).

Starwood Energy Various (60 MW Solar) Central Calif. TBA TBA TBA TBA Starwood seeks financing for three, 20 MW solar plants (PFR, 9/27).
Unidentified (30 MW Solar PV) Sault Ste. Marie, NordLB, KfW TBA $100M TBA Deal wraps (PFR, 10/4).

Ontario IPEX-Bank 

For a complete listing of the Project Finance Deal Book, please go to iipower.com.

November 30, 2010 – is the last day to submit final Part I
applications and the first Part II applications for the DOE’s
Manufacture Commercial Technology Renewable Energy
Systems and Components Solicitation (2010). Applicants who
apply under the Solicitation must register and submit their
applications through the online application portal at
https://www.doeloan.com.

December 31, 2010 – is the last day to submit Round 8, Part
II applications for the DOE’s Energy Efficiency, Renewable
Energy and Advanced Transmission and Distribution
Technologies Solicitation (2009). Applicants who wish to
update an application previously submitted through
FedConnect and Express Mail, must use those same methods.
Applicants who used the online application portal to submit

Part I should use the online application portal to submit
Part II.

January 6, 2011 – is the last day to submit Parts I and II for the
DOE’s Financial Institution Partnership Program (FIPP) –
Commercial Technology Renewable Energy Generation Projects
(2009). Applicants who wish to update an application previously
submitted through FedConnect and Express Mail, must use
those same methods. Applicants who used the online application
portal to submit Part I should use the online application portal
to submit Part II.

Inquiries regarding any of the programs should be directed to the
DOE, which can be reached at 202.586.8336 or via email at
lgprogram@hq.doe.gov.  

Mark Those Calendars! U.S. Department of Energy Deadlines Ahead
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Americas
• Xcel Energy is shutting down a handful of coal-fired plants in
Colorado for intervals that range from hours to days because it
has a better wind forecast system under a partnership with the
National Center for Atmospheric Research (Bloomberg
BusinessWeek, 10/7).

• ArcLight Capital Partners has agreed to buy a 10% stake in
OGE Energy’s Enogex gas pipeline for $183 million. The
purchase is expected to wrap this month (Bloomberg, 10/7).

• Northeast Utilities and NStar have signed a 40-year contract
with Hydro Quebec to ship 1.2 GW of renewable energy to the
northeast along a $1.1 billion cross-border transmission line. The
project will go into construction around 2013 (Hartford Business
Journal, 10/7).

• U.S. Interior Secretary Ken Salazar has awarded final
approvals for Tessera Solar’s 709 MW solar plant in Imperial
Valley, Calif. and Chevron Energy Solutions’ 45 MW solar
facility in Lucerne Valley, Calif. Five more projects could garner
such approval by year-end, totaling roughly 3 GW (The New
York Times, 10/6).

• American Electric Power has signed a 20-year offtake
agreement to buy electricity from Turning Point Solar’s
proposed 49.9 MW solar plant in southeastern Ohio. Turning
Point, a joint venture of Agile Energy and New Harvest Power,
is targeting commercial operation for the 20 MW first phase by
late 2012 (Dow Jones Newswires, 10/6).

• Cape Wind Associates has snagged the U.S.’ first lease for an
offshore commercial wind project for its proposed 130-turbine
off the coast of Massachusetts. The 28-year contract applies to 25
square miles in federal waters. The Massachusetts Department of
Public Utilities is expected to decide the rate of the PPA by Nov.
15 (The Boston Globe, 10/6).

• Lawsuits alleging turbine noise, vibrations and lost property
value are mounting in several U.S. states, including Illinois,
Massachusetts, Pennsylvania, Texas and Wisconsin. About a
dozen of the 250 wind farms that have initiated operation over
the past two years have prompted complaints of significant noise
(The New York Times, 10/6).

• Southwestern Electric Power Co. has finalized its $102
million purchase of transmission and distribution assets from
Valley Electric Membership Corp. The AEP unit picked up an
additional 30,000 customers, 7,000 miles of distribution lines
and 90 miles of transmission lines (Columbus Business First,
10/5).

• Iberdrola may reduce its renewable energy investments in the
U.S. after 2012 if there is no progress in federal legislation. The
company is planning to sustain its investments next year (Dow
Jones Newswires, 10/5).

• Invenergy subsidiary Beech Ridge Energy has completed
construction on a 100 MW wind farm in Greenbrier County,
W.Va., but can’t operate the facility during evening hours
between April to mid-November, when endangered Indiana bats
are active. Appalachian Power is the offtaker on the farm, which
is permitted to operate 24 hours a day the rest of the year (The
Charleston Gazette, 10/4).

Europe/Middle East
• RWE is considering selling up to 75% of its stake in Amprion,
its German power grid subsidiary, to a financial investor. The
company is looking to cut spending in anticipation of higher
taxes from the German government (Bloomberg, 10/7).

• Korea Electric Power Corp. has selected Credit Suisse as one
of its advisers as it looks to line up financing to build a quartet of
1.4 GW nuclear plants in the United Arab Emirates. The
projects are slated to cost $18.6 billion; the Export-Import Bank
of Korea is expected to be a primary lender (Bloomberg, 10/7).

• SunEdison is selling a 70 MW solar facility in Italy to First
Reserve for EUR276 million ($381.9 million). First Reserve is
paying about EUR3.94 ($5.39) per watt, which is higher than
the EUR3.00 a similar German facility might have fetched
(Reuters, 10/5).

• A consortium of local German utilities submitted the lead
offer to acquire the EUR3 billion ($4.1 billion) Steag, the power
generation unit of Evonik Industries. The group is led by
Duisburger Versorgungs und Verkehrsgesellschaft; other bidders
include Energeticky Prumyslovy Holding, Remondis and Park
Holding (Bloomberg, 10/5).

News In Brief
News In Brief is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.
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coal-fired plants, six natural-gas fired plants and two oil-fired
plants. Placing a value on the portfolio could prove difficult
because the coal-fired plants are profitable now while natural gas-
fired facilities are hard hit by current power prices; a trend that
could reverse in the future, bankers say. Another factor that is
expected to impact a potential auction is the number of assets
already on the market in the region, says one M&A banker,
pointing to Ameren’s 5 GW fleet (PFR, 8/27).

Calls to Keith Trent, president of commercial businesses at
Duke, were directed to a spokesman, who says that the company
has not made a decision about the fate of its Midwest portfolio
and declined to comment on its discussions with banks. Barclays
officials did not return calls and a JPM official could not be
reached. Officials at Credit Suisse, Goldman, Morgan Stanley
and UBS declined to comment. —Holly Fletcher

DUKE EYES
(continued from page 1)

Potential structure and deal details, including pricing and tenor,
have yet to be determined, a banker notes. NextEra’s desired
debt-to-equity ratio and whether the company has retained an
adviser couldn’t be learned. Paul Cutler, treasurer of NextEra,
and a spokesman didn’t return calls. Bank officials either declined
to comment or didn’t return calls.

Bankers expect NextEra to land financing, even if the
company seeks a loan in excess of $600 million. Several factors
appear to tip in NextEra’s favor: more lenders in the space than
deals, bankers anxious to put capital to work and the company’s
experience in the industry. Bankers are generally more willing to
accept tighter pricing for NextEra than a smaller or less known
sponsor. “It’s easier for NextEra to get things done,” a longtime
project financier says, noting the company’s reputation and
ability to offer greater stakes of equity than most of its peers.

Despite NextEra’s popularity, few large solar deals have been
financed in the U.S. due to difficulty securing PPAs, inadequate
interconnection and large equity demands. Environmental
pushback in California is also a deterrent, a banker notes. Pacific
Gas & Electric has a 25-year offtake agreement for Genesis. The
status of interconnection for the project could not be learned. 

NextEra reportedly is aiming to commence construction on
Genesis by year-end to qualify for the U.S. Department of
Treasury cash grant. The company generally finances
construction on balance sheet before leveraging the projects to
free up capital for other development (PFR, 6/21). Whether
NextEra would be willing to finance upwards of $1 billion on
balance sheet couldn’t be learned. —Brian Eckhouse

NEXTERA SCOUTS
(continued from page 1)

professional. They would push the envelope, but they were never
rude,” says one financier familiar with Flanagan and Airtricity.
“They never had problems doing deals. It’s a good name to have
on your resume.”

Citigroup, Credit Suisse, Deutsche Bank and Bank of
America/Merrill Lynch placed $220 million worth of 144A bonds
to finance a portion of its roughly $300 million acquisition of PV
developer SunRay Renewable Energy (PFR, 4/1). Bank officials
and spokesmen either declined to comment or did not return calls.  

The company plans to finance and develop projects in 10 MW
chunks, in order to hit the sweet spot for lenders. “It’s big enough
to be attractive to lenders, but not so unwieldy as to have to put
together a big group of lenders,” Flanagan says. He declined to
specify the targeted amount of debt and equity sought for each
project. The source for any equity funding could not be learned. 

First up for financing is the 10 MW NJ Oak solar project in

Fairfield Township, N.J., and another undisclosed 10 MW
project in the state. The company expects to have a PPA in place
for NJ Oak before year-end and will look to have both of the
projects in operation by the second quarter next year. LRE aims
to have up to 40 MW of projects online by the end of next year
and the remaining 60 MW of projects in operation in 2012.
Flanagan declined to identify potential offtakers.    

In addition to Flanagan, who served as ceo of E.ON Climate
& Renewables North America before exiting to start LRE, and
Menon, John Jones, coo, joined the company from Invenergy,
where he oversaw wind development (PFR, 9/29/09). Menon
started in August. The company has an additional 800 MW of
solar projects in various stages of development throughout the
country, as well as several wind projects. —Sara Rosner

EX-AIRTRICITY
(continued from page 1)

Quote Of The Week
“It’s big enough to be attractive to lenders, but not so unwieldy as to
have to put together a big group of lenders.”—Declan Flanagan, ceo
of Lincoln Renewable Energy in Chicago, on the company’s plans
to execute financings and development of a 100 MW photovoltaic
pipeline in New Jersey in 10-20 MW slugs (see story, page 1).

One Year Ago In Power Finance & Risk
Cannon Power initiated talks with lenders about financing 600
MW in wind projects, including part of the 500 MW Windy
Point farm in Klickitat County, Wash. [Cannon tapped
Deutsche Bank, HSH Nordbank and Siemens Financial
Services for a $652 million financing backing Windy Point
(PFR, 11/24). The sponsor is feeling out banks about financing
a 1 GW farm near Mexicali, in Baja California (PFR, 6/25).]
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