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Nearly three dozen lenders are considering mak-
ing commitments to Cheniere Energy’s $11.5 
billion financing for the Corpus Christi liquefied 
natural gas export project in Texas, say deal 
watchers. Société Générale is advising Cheniere 
on the deal and is still auditioning potential joint 
lead arrangers.

The financing has attracted a wide swath of 
project finance players including Bank of Amer-
ica Merrill Lynch, Scotiabank, BBVA, Bank 
of Montreal, Barclays, BNP Paribas, CIBC, 
Crédit Agricole, Credit Suisse, Deutsche 
Bank, GE Energy Financial Services, Gold-
man Sachs, HSBC, ICBC, ING, 

SunEdison and TerraForm Power have 
agreed to buy First Wind for $2.4 billion, 
including a $510 million earn-out.

First Wind will sell its 521 MW of operating 
wind assets — including its partnership with 
Emera — to TerraForm for $862 million.

The acquisition by TerraForm is its first 
outside of the solar sector. The yield company 
wants to assemble a portfolio of renewables, 
including wind, storage and hydro.

SunEdison will pick up a 1.6 GW project 
development pipeline and a 6.4 GW pipe-
line of projects that are in early development 
stages. The earn-out is associated with the 
1.6 GW project pipeline over 

AMP Capital raised $1.1 billion 
for its global Infrastructure Debt 
Fund II, surpassing its $1 bil-
lion target. PFR Senior Reporter 
Olivia Feld spoke to Andrew 
Jones, global head of infrastruc-
ture debt at AMP Capital head-
quarters in Sydney, about M&A 
driving lending activities and 
how the shop sources its deals.

PFR: Where do you see new 
opportunity now in the Amer-
icas and what do you think 
has changed in the market 
since the first fund was raised 
and invested?

Jones: We’ve been active in the 
Americas for many years now. 

I think it was 
back in maybe 
2005 we 
made our first 
investment in 
the U.S. It’s 
only in the 
last number 

of years that we’ve had a team 
based in the U.S. on the ground 
and really that’s reflective of the 
fact that we have been seeing a 
growing number of opportuni-
ties for several years now. As I 
say, most of those continue to 
be in the energy space in one 

form or another. But we’re now 
seeing further opportunities in 
the other sectors we target. As I 
mentioned, we look at transpor-
tation assets and we’ve consid-
ered a number of investments 
in the U.S. in both the ports and 
airport sectors, for example. 

PFR: You have been more 
active in the U.S., why is the 
market more attractive now 
than it was 10 years ago, 
when you first started making 
investments?
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Intesa Sanpaolo, JPMorgan Capital Corp., 
LBBW, Lloyds Bank, MetLife, Mizuho Cor-
porate Bank, Morgan Stanley, MUFG Union 
Bank, RBC Lloyds, Royal Bank of Scotland, 
Siemens Financial Services, Banco Santand-
er, Standard Chartered and Sumitomo Mit-
sui Banking Corp.

About a dozen of these banks are reportedly 
looking to make $1 billion commitments to the 
debt financing, according to one observer. Che-
niere is aiming to close the deal by year-end, 
however the large number of lenders looking at 
the transaction could push the closing into next 
year, financiers say. “It’s like herding cats from 
a logistical standpoint,” says one deal watcher. 

Cheniere has secured equity investments in 
the project earlier this month from EIG Man-
agement Co. and an affiliate of private equity 
shop RRJ Capital via issuances of $2.5 billion 
in convertible notes. EIG has agreed to buy $1.5 
billion of payment-in-kind notes, which have a 
10-year maturity and carry a coupon of 2.75%. 
RRJ will purchase $1 billion in PIK notes, which 
carry a 6.5-year maturity and carry a 4.875% 
coupon. Both sets of notes can be converted into 
common stock in Cheniere, pending the comple-
tion of certain milestones in the development 
and construction of Corpus Christi. The equity 
component in the project had been a concern for 
prospective project financiers (PFR, 10/8).

RRJ will have the right to transfer a portion 
of the notes to Singapore’s state-backed invest-
ment company Temasek Holdings. RRJ, run 
by former Goldman Sachs Group partner 
Richard Ong and his brother Charles Ong, has 

offices in Hong Kong and Singapore. Charles 
Ong is the former chief investment officer of 
Temasek. 

Corpus Christi has roughly half of its 13.5 mil-
lion tonnes per annum LNG capacity contracted 
to purchasers. Electricite de France agreed in 
July to purchase up to 0.77 mtpa over a 20-year 
contract with an option to extend the contract 
up to 10 years. The other purchasers comprise:

 — Endesa for 2.25 mtpa

 — PT Pertamina for 1.52 mtpa

 — Gas Natural Fenosa for 1.5 mtpa

 — Woodside Energy Trading Singapore for 0.85 

mtpa and

 — Iberdrola for 0.76 mtpa.

The sponsor is in talks to finalize contracts 
for the project’s remaining export capacity by 
2015, according to Cheniere’s website. The sale 
and purchase agreements are conditional 
upon securing regulatory approval and project 
financing. Spokespeople or officials at the 
sponsor, lenders and investors either declined 
to comment or could not be immediately 
reached by press time.   
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GENERATION AUCTION & SALE CALENDAR 

These are the current live generation asset sales and auctions, according to Power Intelligence’s database. 
A full listing of completed sales for the last 10 years is available at www.powerintelligence.com/AuctionSalesData.html

   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Editor Sara Rosner at (212) 224-3165 or e-mail sara.rosner@powerfinancerisk.com

Seller Assets Location Advisor Status/Comment

Apex Clean Energy Kingfisher (298 MW Wind) Kingfisher County, Okla. Morgan Stanley First Reserve is buying it (see story, page 5).

ArcLight Capital Partners Hamakua (60 MW CCGT) Hawaii Energy Advisory 
Partners

Teasers out (PFR, 7/28).

ArcLight Capital Partners Bayonne (512 MW CCGT) Bayonne, N.J. Morgan Stanley Teasers recently out (PFR, 9/22).

Burrows Paper Corp. Lyonsdale Associates (19 MW Hydro) New York Burrows in final stages of selling (PFR, 8/25)

Calpine Osprey (550MW CCGT) Florida TBA Comes after Duke recently said it wanted to build not buy 
plants (PFR, 9/1)

E.ON Climate & Renewables 
North America

Stake (Wind Portfolio) Various Bank of America Merrill 
Lynch

Looking to sell 80% of several projects (PFR, 9/15).

Emera Stake (Northeast Wind Partners) Various First Wind is buying Emera out as part of deal with TerraForm 
(see story, page 1).

Enel Green Power North 
America

Stake (Wind Portfolio) Various Bank of America Merrill 
Lynch

Sale process recently started (PFR, 9/15).

Energy Investors Funds Stake (Oregon 789 MW CCGT) Oregon, Ohio BNP Paribas I Squared Capital is buying 50% (see story, page 5).

Dynegy Portfolio (2.7 GW Gas, Oil-Fired) Various, California Bank of America Merrill 
Lynch, Barclays

Teasers recently released (PFR, 10/27).

First Wind Portfolio (512 MW Wind) Various Goldman Sachs TerraForm Power is buying operational assets (see story, 
page 1).

First Wind Portgolio (1.6 GW Wind Project Pipeline) Various Goldman Sachs SunEdison is buying the development assets (see story, page 
1).

First Wind Stakes (255 MW Wind) Texas, Washington Individuals affiliated with Southwest Generation are taking 
stakes in the project (PFR, 10/20).

Geronimo Energy Various (Wind) Various Barclays Algonquin has bought one project (PFR, 9/15).

juwi solar Pavant (50 MW Solar) Millard County, Utah Dominion is buying it (PFR, 11/17).

LS Power Portfolio (544 MW Hydro) Various, PJM Sale is reportedly between the first and second round (PFR, 
10/20).

LS Power Renaissance (728 MW Gas) Carson City, Mich. DTE is buying it (PFR, 11/17).

LS Power Portfolio (Various) PJM, New England Mulling a sale of assets in its second fund (PFR, 11/17).

Neptune Power Ventures Neptune (65 Miles Transmission) New York, New Jersey Several owners selling down stakes to Ullico (PFR, 11/10).

NRG Energy Portfolio (785 MW Wind, Gas) Various NRG Yield is buying them (PFR, 11/17).

NTR Portfolio (Wind) Various Marathon Capital Deal to launch soon (PFR, 11/17).

Olympus Power Grant County Wind Farm (20 MW Wind) Minnesota Ewing Bemiss The deal power price is set at $69.10 per MWh for first ten 
years (PFR, 9/1) .

Riverstone Holdings Sapphire Power (807 MW Gas) Various Barclays First round bids submitted mid-October (PFR, 10/27).

Sempra U.S. Gas & Power Mesquite (1250 MW CCGT) Arizona Sempra is on track to sell the facility for more than its $300M 
book value (PFR, 11/10).

SunShare Portfolio (9.6 MW Solar) Colorado Infrastructure Finance 
Advisors

High interest; moved to second round (PFR, 8/18).

Tenaska Westmoreland (950 MW Gas) Pittsburgh, Pa. Whitehall Looking for development capital (PFR, 8/18).

Covanta Holdings Corp Portfolio (113 MW Biomass) Various, California Ewing Bemiss Teasers out this month (PFR, 11/3).
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 PROJECT FINANCE

AES Gener Angamos (544 MW Coal) Chile TBA TBA $700M-$1B TBA Banks bid to lead a refi (PFR, 10/6).

Alterra, Fierra Axium Jimmie Creek (62 MW 
Hydro)

British Columbia Manufacturers 
LifeCo

Construction, 
Term

C167.5 C+40-
yr

Five lenders participated (PFR, 10/27).

Apex Wind Balko Wind (300 MW 
Wind)

Oklahoma TBA TBA TBA TBA Sponsor takes pitches from prospective MLAs 
(PFR, 9/8).

Cape Wind Associates Cape Wind (468 MW 
Wind)

Cape Cod, Mass. MUFJ TBA $1.95B TBA Contention over pricing and lengthy due diligence 
slowing down prospective lenders (PFR, 10/20).

Cheniere Energy Corpus Christi (LNG 
Export Facility)

Corpus Christi, 
Texas

SocGen TBA $11.5B 7-yr SocGen is looking for the commitments to the 
wholesale syndication.

Cobra Energia Peru Portfolio (122 MW 
Wind)

Peru U.S Ex-Im TBA $65M 17-yr The Cobra projects have 20-year offtaker 
contracts with Peruvian government (PFR, 8/27).

Coronado Power Ventures La Paloma (690 MW 
CCGT)

Cameron County, 
Texas

Blackstone TBA TBA TBA Debt and capital raise has had several setbacks 
(PFR, 8/11).

Deepwater Wind Block Island (30 MW 
Wind)

Rhode Island TBA TBA TBA TBA Aiming to close finance in the coming months 
(PFR, 10/27).

Energy Investors Funds Oregon (800 MW CCGT) Oregon, Ohio BNP, Crédit Agricole Term $591.4M 7-yr Half of project sold to I Squared Capital in tandem 
with a $591.4 million financing (see story page 6).

FGE Power FGE Texas (726 MW Gas) Westbrook, Texas TBA TBA $1B TBA Has opted for project finance loan over B loan 
(PFR, 7/28).

First Wind South Plains (200 MW 
Wind)

Floyd County, Texas BayernLB  Tax Equity, 
Debt

$254M TBA Financing closed with term debt and tax equity 
(PFR, 11/19)

GDF Suez, Pemex Los Ramones II Sur (178-
mile Pipeline)

Mexico Santander TBA TBA TBA BNP Paribas is also advising on the $1B project 
(PFR, 8/11).

Korea Southern Power Corp., 
Samsung C&T

Kelar (517 MW Gas) Chile Natixis, BTMU, 
SMBC, Mizuho, 
Santander KEXIM

Gaurantee, 
VAT, LC, 
Working 
Capital

$310M TBA Deal is set to wrap in the next month (PFR, 10/6).

NextEra Energy Partners Palo Duro (250 MW Wind) Randell, Texas TBA TBA TBA TBA Sponser looking to finalize about $250 million in 
tax equity investment (PFR, 11/10).

NextEra Energy Resources Bluewater (60 MW Wind) Lake Huron, Ontario TBA TBA TBA TBA Sponsor is talking to lenders in the U.S. to finance 
the project (PFR, 5/19).

NextEra Energy Resources Mammoth Plains (200 
MW Wind)

Oklahoma GE Energy Financial 
Services, JPMorgan 
Capital Corp

Tax Equity TBA Tax equity investments agreed (PFR, 11/17)

NTE Energy Multiple (Gas) Various, U.S. Whitehall TBA TBA TBA Looking to arrange PPAs for a portion of gas-fired 
trio (PFR, 8/4).

Panda Power Funds Stonewall (750 MW CCGT) Leesburg, Virgina Goldman Sachs, Credit 
Suisse, ICBC, Investec, 
MUFG Union Bank, 
Ares Capital

B Loan, Debt $571M 7-yr Deal wrapped at L + 550 (see story page 6).

Pattern Energy Armow (180 MW Wind) Kincardine, Ontario BMO Capital Markets, 
CIBC, Crédit Agricole, 
SocGen and SMBC

TBA C$580 TBA Deal wrapped at L +162.5 (PFR, 11/3).

Starwood Energy Global 
Group

Stephens Ranch II (165 
MW Wind)

Texas Citi, Morgan, MUFJ Construction $207M TBA Firms will also make tax equity investments in the 
project (PFR, 8/25).

Summit Power Texas Clean Energy 
Project (400 MW Gas)

Odessa, Texas TBA TBA TBA TBA Delays due to high labor costs and constuction 
reevaluation (PFR, 10/20).

Tenaska Brownsville (800 MW 
CCGT)

Brownsville, Texas TBA TBA TBA TBA Tenaska is in early stages of talks, plans to wrap 
by year-end (PFR, 6/30).

Tenaska Westmoreland (950 MW 
CCGT)

Pittsburgh, Pa. Whitehall TBA TBA TBA Looking for development capital (PFR, 8/18).

Transmission Developers Champlain Hunson 
(Transmission)

New York RBC TBA ~$1.6B TBA Sponsor is aiming to line up the debt by year-end 
(PFR, 3/3).

Sponsor Project Location Lead(s) Loan Loan 
Amount Tenor Notes

Live Deals: Americas

Deal Book is a matrix of energy project finance deals that Power Intelligence is tracking in the energy sector. 
A full listing of deals for the last several years is available at http://www.powerintelligence.com/projectfinancedeal.html

   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Senior Reporter Olivia Feld at (212) 224-3260 or e-mail olivia..feld@powerfinancerisk.com
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Energy Investors Funds has sold half of 
its 869 MW Oregon combined cycle project 
in Oregon, Ohio, to infrastructure investor I 
Squared Capital.

I Squared, an infrastructure fund based in 
New York, will co-control the project, says 
a deal watcher. Developer North American 
Project Development will retain an eco-
nomic carried interest separate from the 
equity owners. 

I Squared has 
been tracking 
several gas-fired 
projects in the 
region and was 
interested in 
Oregon for many 
reasons includ-
ing its EPC con-
tract with Black & 

Veatch and affiliation with EIF, Adil Rah-
mathulla, partner at I Squared told PFR.

The equity stake sale has been in tandem 
with a $591.4 million financing led by BNP 
Paribas and Crédit Agricole (PFR, 10/30). 
The loan closed at LIBOR plus 325 basis 
points. The pricing is expected to step-up to 
L+350 bps for the first three years after the 
plant is online and then to L+375 bps for the 
remaining four years. Two different hedge 

structures have been proposed: a heat-rate 
call option or a revenue put floor contract.  

Nearly a dozen banks were casing the deal, 
including Associated Bank, Bank of Amer-
ica, CIT Group, Deutsche Bank, ING, ICBC, 
Investec, NordLB, Prudential Capital 
Group, Royal Bank of Scotland, SunTrust 
and Wells Fargo. 

BNP advised EIF along with Orrick, Her-
rington & Sutcliffe while Davis Polk 
advised I Squared. King & Spalding advised 
on the project’s the engineering, procure-
ment and construction contract.

I Squared will own the stake via its $2.5 bil-
lion iSQ Global Infrastructure Fund. EIF, 
which is being acquired by Ares Manage-
ment (PFR, 11/7), owns Oregon via its EIF 
United States Power Fund IV.

Oregon will be I Squared’s sixth power 
investment in the U.S. It owns a hydro port-
folio in Pennsylvania and New York, a cool-
ing asset in Cincinnati, Ohio, that it bought 
from DTE Energy, as well as a cogeneration 
facility in Boston. It was founded by three 
alum of Morgan Stanley. Its debut fund was 
targeted to hit $2 billion (PFR, 7/23/13).

An EIF spokesman declined to comment 
on details of the financing. Spokespeople 
for BNP and CreditAg did not respond to 
inquiries.   

STRATEGIES 

MERGERS AND ACQUISITIONS 

First Reserve has agreed to buy the 298 
MW Kingfisher wind project from Apex 
Clean Energy.

First Reserve and Apex anticipate clos-
ing the acquisition by year-end, according 
to a filing with the U.S. Federal Energy 
Regulatory Commission. The acquisi-
tion marks the first wind purchase by First 
Reserve Energy Infrastructure Fund II. 

Kingfisher is on track to be online by the 
end of 2015 to qualify for the production 
tax credit. Whether the project has a power 
purchase agreement could not be immedi-
ately learned.

Apex has been looking to finance 
the Kingfisher project in Canadian and 
Kingfisher Counties, Okla., as well as the 
300 MW Balko wind project in Beaver 
County, Okla. The Charlottesville, Va.-based 
shop has been trying to sell Kingfisher in a 
process run by Morgan Stanley for about a 
year (PFR, 12/12/13).

Details on the purchase price or the financ-
ing of Kingfisher could not be immediately 
learned. A spokeswoman for First Reserve 
declined to comment while an Apex official 
was not immediately available to comment.   

EIF Ropes I Squared For Oregon Equity First Reserve 
To Buy Apex 
Wind Project

Terra-Gen Power’s $300 million 
term loan B could wrap before its 
Dec. 3 commitment deadline on 
strong investor demand. Gold-
man Sachs is leading the deal.

The B loan, which launched 
Nov. 12 at LIBOR plus 425-450 
basis points, has “good early 
traction,” says a deal watch-
er. Terra-Gen could see pric-
ing come in under the guid-
ance given the strong investor 
response, notes another finan-
cier. The syndication process 

“could accelerate” and wrap 
early, notes the deal watcher.

The package is rated BB+ by 
Standard & Poor’s and Ba3 by 
Moody’s Investors Service.

The B loan is part of a $325 mil-
lion package that includes a $25 
million revolver (PFR, 11/12). The 
seven-year B loan is pitched with 
a 1% LIBOR floor and a 99 origi-
nal issue discount. The debt will 
sit at Terra-Gen Finance Co. 

Proceeds from the B loan will 
be used to pay down project 

level debt as well as buy out 
tax equity stakes in six of the 
wind farms. Terra-Gen will also 
make an equity distribution to 
its investors ArcLight Capital 
Partners and Global Infra-
structure Partners.

Terra-Gen Finance owns a port-
folio of 18 wind farms totaling 
497 MW in California, Colorado, 
Minnesota and Wyoming. It also 
owns equity stakes in three solar 
and geothermal projects that 
total 157 MW in California.

Citicorp USA, a subsidiary of 
Citigroup, owns tax equity stakes 
in the 2 MW Chandler wind farm 
in Buffalo Ridge, Minn., the 2 MW 
Foote II, the 25 MW Foote III, the 
17 MW Foote IV wind farms and 
the 23 MW Oak Creek wind farm 
in Tehachapi, Calif., and the 30 
MW Ridge Crest in Peetz, Calif., 
according to a filing with the U.S. 
Federal Energy Regulatory 
Commission.

A Goldman spokeswoman 
declined to comment.   

Demand Could Speed Up Terra-Gen B Loan

The equity stake sale 
has been in tandem
with a $591.4 million 
financing led by BNP 
Paribas and Crédit Agricole.  
The loan closed at LIBOR 
plus 325 basis points.

FAST FACT
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 PROJECT FINANCE 

Panda Power Funds has closed a 
$571 million financing package 
for its 778 MW Stonewall com-
bined-cycle project in Loudoun 
County, Va. 

The senior secured package 
includes a $300 million term 
loan B, a $200 million delayed 
draw term loan and $71 million 
in letters of credit. 

The seven-year B loan is priced 
at LIBOR plus 550 basis points. 
The loan has a 1% floor and 99 

original issue discount. Gold-
man Sachs, Credit Suisse, 
ICBC, Investec, MUFG Union 
Bank and Ares Capital are joint 
arrangers for the debt financ-
ing. MUFG Union Bank and 
Investec financed the letter of 
credit, notes a deal watcher. The 
delayed draw term loan carries 
the same pricing as the B loan. 

The transaction was origi-
nally launched at L+625 bps but 
came down on strong investor 

demand, says the deal watch-
er, adding that more than 50 
institutions participated in the 
transaction. Standard & Poor’s 
assigned a preliminary BB- rat-
ing (PFR, 11/5). 

Stonewall will have a hedge 
for roughly 350 MW for its first 
four years of operation. The 
project is slated to go online in 
2017 (PFR, 11/5). 

Panda’s previous two deals also 
included a delayed draw for a 

total of $350 million—an unusu-
al feature in B loans (PFR, 10/10). 
Goldman and Credit Suisse have 
participated four of Panda’s five 
B loan deals. 

The maturity of the letters of 
credit and the identity of the 
hedge counterparty could not 
be immediately learned. Spokes-
people or officials at the firms 
involved declined to comment 
or could not be immediately 
reached.   

Panda Inks Stonewall Financing

MUFG Union Bank has agreed to make a tax 
equity investment in a pair of wind projects in 
Kern County, Calif., owned by EDP Renew-
ables North America.

Bankers Commercial Corp, a subsidiary of 
MUFG Union Bank, will initially buy all the tax 
capacity in the 79.2 MW Rising Tree I and 19.8 
MW Rising Tree II wind projects, according to 
a filing with the U.S. Federal Energy Regula-
tory Commission. 

MUFG will look to bring in additional tax 

equity investors although it will retain the full 
tax equity stake if no additional investors join, 
according to the filing. The tax equity deal is 
slated to close by the end of the year, when the 
projects are scheduled to be online.

Rising Tree I will sell power wholesale to 
third parties or into the grid until January 
2019 when EDPRNA plans to sign a long-term 
power purchase agreement, according to the 
filing. Rising Tree II will also sell wholesale 
until mid-2015. 

Earlier this year, Marin Clean Energy, a 
municipal utility for Marin County and the 
City of Richmond, Calif., approved a three 
year power purchase agreement with EDP 
Renewables North America for 810,000 MWh 
from Rising Tree (PFR, 9/26). 

Details on the PPA with Marin Clean Energy 
or the longer term PPAs could not be learned. 
Spokespeople for MUFG in New York and 
EDPRNA in Madrid, Spain, did not immedi-
ately respond to inquiries.   

The term loan B market will continue to flour-
ish, according to panelists at Stroock’s Emerg-
ing Energy Industry Developments Seminar on 
Nov. 18.

“The term loan B market has really taken off, 
you’re seeing it in portfolio financing and capi-
talizations… It seems to be getting better and 
better,” Michael Pepe, managing director at 
Wellford Energy, told the audience at the one 
day seminar in New York.

The B loans that have hit the market in recent 
months have more “borrower friendly struc-
tures” compared to a year ago, Pepe said. Deals 
with fewer covenants mean greater flexibility 
to add leverage in the future, including Terra-

Gen Power’s recent $300 million B loan (PFR, 
11/18) and Panda Power Funds’ $200 mil-
lion delayed draw term loan for the 778 MW 
Stonewall combined cycle project in Loudoun 
County, Va. (PFR, 11/17).

The size of B loans in the market has slightly 
dropped this year compared to last, although 
activity has picked up slightly in the fourth 
quarter (PFR, 11/10).

Characteristics in the B loan market could 
change due to macroeconomic events, panelists 
said. “It’ll be interesting to see what happens to 
interest rates in the next year and how the mar-
ket will react,” said Kevin McNamara from 
Cogentrix Energy Power Management .   

EDP Lands MUFG Tax Equity For Rising Tree  

Stroock Seminar: B Loan 
Market Continues To Soar
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asset will generally contact us at an early 
stage and ask whether we can help them 
in those efforts. Just as important are our 
relationships with the investment banks 
who advise the sponsors. So people that are, 
for example, running a sale process, on the 
sell side will reach out to us and let us know 
that that process is running and suggest that 
we talk to particular sponsors in relation 
to particular assets. There are two sources 
of transactions, but the primary source is 
really the sponsor relationship. 

PFR: Do you guys have certain markets 
that you like more than others, or are you 
pretty equal opportunity in the U.S. and 
Canada?

Jones: Our deal flow is by its nature oppor-
tunistic. It’s very difficult in the infrastruc-
ture space to predetermine exactly what 
your portfolio would like to look like and 
then go out and build that because assets 
may not be coming to market for one rea-
son or another in that sector for a period of 
years. If you sit around waiting for a U.S. 
port to come to market you might have a 
long wait. As an infrastructure equity fund, 
we need to be flexible and opportunistic in 
our approach to deal flow. We certainly have 
very firm views on what type of assets we 
look for and what characteristics they have. 
But where they will specifically come from, 
we can’t predict into the future. 

ANDREW JONES, AMP CAPITAL   

Jones: We are seeing more opportunities 
in the Americas these days. To give you a 
sense, historically about 60% of our invest-
ments would have been in Europe, with the 
remainder spread between North America 
and Australia. That sort of ratio between 
Europe and the U.S. is now evening out 
and we’re probably now seeing an equal 
amount of opportunities come out of the 
U.S. as there are coming out of Europe. 
Why is that the case? The main examples of 
where we are useful for sponsors is to help 
them with M&A activity. If people acquire 
an infrastructure asset then we can help 
them with their acquisition financing. Or, 
alternatively if their refinancing an existing 
business, that’s another area where we can 
assist them. 

In terms of recent activity in the U.S., a lot 
of the opportunities that we’ve been consid-
ering have been M&A related, so acquisition 
financing opportunities. I think that’s been 
reflective of an increased level of activ-
ity and that’s based on the recent quarters. 
We expect that to continue certainly well 
into 2015. Many of the transactions that 
we’re now considering are early stage M&A-
related activities that if they proceed would 
settle through 2015. So it’s just a reflection 
of a higher level of activity in that market. 

PFR: I’m curious about what you’re see-
ing in the M&A acquisition market. Are 
you seeing a lot of potential buyers in 
bilateral deals? 

Jones: If I think about our current pipeline 
there’s a pretty even spread between public 
and private bilateral deals. I’m sure we have 
a big enough sample set to read too much 
into that, whether there’s a trend away from 
public deals or not. 

PFR: Do you rely on existing relation-
ships or do you work with an advisor? 

Jones: The sources of our opportunities are 
really two-fold. Our main source of oppor-
tunity is the relationships we have with 
the equity sponsors in the market. People 
who are looking to acquire a particular 

PFR: In terms of those characteristics, 
could you elaborate on some of those?

Jones: We’re basically looking for busi-
nesses with, as most infrastructure inves-
tors are, with stable predictable cash flows 
and a history of stable operations through 
economic cycles. As you mentioned earlier 
we’re attracted to contracted cash flows. But 
we don’t particularly like merchant risk. 
So we have limited appetite for that on 
the transactions we undertake. Because 
our strategy relies on adding leverage onto 
those companies’ balance sheets, we need 
to be comfortable that the extra financial 
risk that we’re adding to those businesses is 
able to be absorbed by the predictability of 
their earnings. 

PFR: How would you characterize the 
lending landscape out there? There have 
been a few funds pop up in the last couple 
of years 

Jones: There have been a number of new 
entrants to the infrastructure debt space, 
more so in the European market, than the 
U.S. market, frankly. But we have seen some 
new entrants in the U.S. as well. Many of 
those are working across a variety of differ-
ent strategies. A large number of those—in 
particular those run by insurance compa-
nies—are more interested in the first lien or 
senior debt to these businesses. We have 
seen some activity from energy mezz funds 
in the U.S., who generally will be structured 
to look for higher risk and higher return 
opportunity than we would generally con-
sider. Those are more like buy-out mezz 
type vehicles. It’s still relatively uncrowded 
in a particular subsector that we look at. 
Again,  one of the key strengths of our busi-
ness is the long standing relationships that 
we do have with the sponsors that we work 
with. That puts up quite a nice barrier for 
entry for us against people looking at the 
transactions that we consider.   

Please visit www.powerfinancerisk.com for 
the first installment in which Jones discusses 
investor response to fundraising and what 
AMP looks for in investments.

<< FROM PAGE 1

“There are two sources 
of transactions, but the 
primary source is really the 
sponsor relationship.”

“As an infrastructure equity 
fund, we need to be flexible 
and opportunistic in our 
approach to deal flow.”
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Term B loans dominated 
headlines in project finance 
and borrower strategies this 
week. Panda Power Funds 
sealed a $571 million pack-
age backing its Stonewall 
combined cycle project in 
Virginia via six joint lead 
arrangers (see story, page 6). 
The deal comprised a $300 
million B loan and a $200 
million delayed draw term 
loan, reflecting a trend to  
ever-lighter covenants. 

The B loan was a highlight of 
Stroock & Stroock & Lavan’s 
Emerging Energy Indus-
try Developments Seminar 
in New York on Nov. 18 (see 
story, page 6). Attendees note 

that recent B loans feature 
more “borrower friendly struc-
tures” that allow sponsors to 
add leverage in the future. 
Terra-Gen Power’s $300 mil-
lion B loan could wrap ahead 
of its Dec. 3 headline on strong 
investor demand (see story, 
page 5). Goldman Sachs is 
playing leading roles in the 
Terra-Gen and Panda B loans.  

The news cycle is not com-
plete without mention of yield 
company activity. SunEdison 
and its yieldco TerraForm 
Power sent a sonic boom 
throughout the power indus-
try, announcing their pur-
chase of First Wind (see story, 
page 1). The $2.4 billon acqui-
sition of the veteran wind 
developer marks the solar 
firms’ entrance into the wind 
space. The sale is slated to be 
finalized in the first quarter.   

the next two-and-a-half years. The 
1.6 GW pipeline will be added to 
TerraForm’s 2015-2017 call right 
projects.

The integration of First Wind 
and its development projects into 
SunEdison has not yet been final-
ized. “Many of the details about 
how First Wind will be integrated 
into SunEdison will be deter-
mined in the coming weeks,” a 
First Wind spokesman in Boston 
told PFR in a statement. SunE-
dison has “expressed a desire” to 
keep the leadership and staff of 
First Wind intact, according to the 
statement.

Emera is selling its 49% stake 
in Northeast Wind Partners 
to First Wind for $223 million as 
part of the transaction. Emera 
paid First Wind $202 million for 
the stake in 2012. The 419 MW of 
assets will ultimately be owned by 

TerraForm.
Both deals, Emera’s sale to 

First Wind and First Wind’s sale 
to TerraForm and SunEdison are 
expected to be finalized in the first 
quarter.

SunEdison will issue $340 mil-
lion in notes as part of the transac-
tion. Barclays has arranged a $1.55 
billion bridge facility for Terra-
Form Power Operating, LLC.

Morgan Stanley and Bar-
clays advised SunEdison. Bank 
of America Merrill Lynch and 
Citigroup advised TerraForm. 
First Wind worked with Goldman 
Sachs while Marathon Capital 
advised the developer’s board of 
directors.

First Wind is owned by D.E. 
Shaw and Madison Dearborn.

A timeline for the bond issuance 
could not be immediately learned. 
A SunEdison spokeswoman could 
not immediately comment.   

SunEdison, TerraForm 
Net First Wind
<< FROM PAGE 1

@BenKellison  
@ERCOT_ISO suggests market reforms to increase 
competitiveness, ensure reliability and address 
@EPA targets.http://bit.ly/1BQrCwR  #gridedge

 

@Nuclear_policy   
PJM power grid sets record for electricity demand 
during �rst cold snap. 23 of 26 reactors at/near 100% 
power. http://yhoo.it/1F6LfPv

@richardcaperton 
Fascinating long read from @SouthernCompany's Tom 
Fanning about how they're adapting to a new future: 
http://bit.ly/1ueJZBL 

@ACORE   
By 2020, Nicaragua will get 90% of its electricity from 
renewable sources. The days of unreliable, expensive 
electricity are over. #RELACCX

@ForestandPaper   
96.4% of electricity produced by our industry in 
2012 was generated using combined heat and 
power (CHP) technology…

@standardpoors   
S&P answers the top 10 global investor questions for 
2015. #retail #infra�nance http://bit.ly/1uW1tI5  #SPTop10 

@FERC   
FERC NEWS: FERC Proposes Policy on 
Cost Recovery for Natural Gas Facilities 
Modernization http://ow.ly/EBytA 

@TracySchario   
Tax policy uncertainty means renewable 
projects get rushed. We need predictability 
says Scott Thigpen @BoozAllen #PewEnergy

For more news and coverage, follow @PowerFinRisk on Twitter, as well as  
Editor @SaraReports and Senior Reporter @OliviaFeld.
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The Buzz:  
B Loan Boom 
Continues


