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WILDER, CHILDERS PLOT PRIVATE EQUITY FUND
John Wilder and Mike Childers, the former ceo and head of competitive
power generation respectively at TXU Corp., are said to be readying an
energy-focused private equity fund based in Dallas. 

As first reported by PFR’s Website last Tuesday, the duo is in capital-
raising mode and exploring investments. A call to Childers’ cell phone
was not immediately returned and Wilders could not be located to
comment on the size or name of the fund. (continued on page 12)

INVENERGY SCOPES FUNDS FOR 150 MW 
TEXAS WIND FARM
Invenergy Wind has an RFP out to lenders for construction financing for a 150 MW wind
farm in Texas that would cost about $330 million. Kevin Smith, senior v.p. of development
in Chicago, referred a call to CFO Jim Murphy, who declined to comment.

Invenergy has turbine supply loans with HSH Nordbank for 200 MW of General
Electric turbines in Europe and with UniCredit HVB for 600 MW in North America.

It has two farms under development in Texas: 111 MW Stanton Wind Energy Center in
(continued on page 12)

EX-CIT PAIR LAUNCH RENEWABLE 
DEVELOPMENT CO.
Former CIT Energy Senior Managing Director Dan Morash and Han
Derksen, managing director of project finance in Europe, have launched
a new renewable energy venture. The Morristown, N.J. shop, known as
Renewable Energy Development and Finance, will develop projects
alongside technology providers. “Our aim is to work with companies that
have demonstrated new renewable technologies,” says Morash. (continued on page 12)

AUSSIE FUNDS ZERO IN ON 
CON-ED ASSETS
A pair of Australian infrastructure funds—AllCapital, a
unit of Australia’s Allco Financial, together with Industry
Funds Management—are in final-stage negotiations to
acquire the 1,697 MW competitive generating portfolio

being auctioned by Consolidated Edison Development.
Barclays Capital is advising the buyers and will arrange

(continued on page 12)

Check www.iipower.com during the week for breaking news and updates.
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Developer Hunts Debt, Equity
For 200 MW Biomass Unit

Biomass Group is in talks with a handful of lenders and
strategic equity investors to finance a 200 MW biomass

project in South Point, Ohio. “We are talking to well
established project finance lenders—a hand-picked group,” says Mark Harris, ceo
of Biomass in Lexington, Ky. “We saw who had the right appetite and based it off
track records in the space.” He declined to name the institutions, but said one
will be selected by Christmas. Pace Global Energy Services is advising.

Debt for the project will be $265-300 million, and the balance will come from
equity. South Point will have access to the PJM Interconnection market and its
fuel will come from surrounding forestry and saw mills over a 150-mile radius
into Kentucky, Ohio and West Virginia. Construction is slated to begin next
quarter or early in the second quarter of next year. A seven- to 10-year swap will
be structured to hedge the output, adds Harris.

First Reserve Invests In 
Waste-To-Energy Venture

First Reserve Corp. will invest in Ottawa-based Plasco Energy
Group by purchasing C$35 million ($34.9million) in common
shares in the waste-to-energy development company out of its
fund XI, which raised $7.8 billion. The commitment from the
Greenwich, Conn., energy buyout shop will help fund the
commercialization of Plasco’s technology, which gasifies
municipal solid waste, and fund its development pipeline. 

“They need capital to commercialize and ramp up. This
levers off our knowledge that we have gained from our landfill gas-to-energy
company and highlights our appetite for new green renewable power generation
opportunities,” says Glenn Payne, director at First Reserve, noting the deal came
about through personal contacts and had been in the works a few months. The
firm bought Richmond, Va.-based Industrial Power Generating Company
(Ingenco) last year. “Ingenco generates the power at the landfill; [Plasco] converts
the waste into power at the tipping station.” First Reserve will invest an
additional C$115 million in the company next year. 

First Reserve is known for investing in early adopters. Like its commitment to
Blue Source, a company that aggregates greenhouse gas emissions credits in advance
of U.S. legislation against carbon, it sees Plasco as the next big thing. “This is
potentially global,” continues Payne. “An E.U. landfill directive is requiring all
countries to reduce their landfills to 35% of pre-1990 levels. This is a technology
that’s a solution to that. We’re investors who take a point of view about emerging
discontinuities in the energy space—be it carbon dioxide legislation, waste
legislation, day rates on drill rigs or the price of coal versus the price of natural gas.”

The firm started in 1990. Its tenth fund closed with $2.3 billion and its ninth
closed with $1.3 billion (PFR, 8/18). The internal rate of return across its funds
has historically been 30%.
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Credit Suisse Launches 
Bosque Financing
Credit Suisse rolled out syndication last Thursday of a $412.5
million package that will help finance Arcapita’s impending
purchase of 507 MW Bosque from LS Power. Some 50
commercial banks, institutional investors and hedge funds
attended a bank meeting at 10am at the InterContinental hotel
in midtown Manhattan, which was followed up with a
conference call Friday, according to market watchers. Credit
Suisse and Arcapita did not return calls.

The debt consists of $387.5 million in seven-year term
facilities—a $89.5 million term loan, $203 million construction
loan and $93 million deposit letter of credit—supported by a five-
year, $25 million revolver. Ticket sizes on offer could not be learned
but pricing is LIBOR plus 450 across all tranches. Syndication is
slated to wrap by year-end so the acquisition can close by Jan. 15.

As first reported by PFR, Arcapita is buying a 97% stake in
the plant, with power marketer Fulcrum Power Services, its asset
and energy manager, owning the remaining 3% (PFR, 11/12).
Credit Suisse advised the buyers. Two of the facility’s three units,
worth 325 MW, are being converted to combined-cycle mode,
taking their overall capacity to 557 MW by March 2009, at
which point the output will be hedged or contracted out. For
now they are merchant. The 245 MW unit three is already
combined-cycle and has a three-year hedge structured by
Lehman Brothers. Once converted, Bosque will be 802 MW
with a heat rate of about 7,150 Btu/kWh (PFR, 9/21). 

Goldman Tapped To Sell 
Calif. Geothermal
The owners of a 55 MW geothermal project in the Geysers area
of Lake County, Calif., have tapped Goldman Sachs to auction
the facility. As reported by PFR Daily last Tuesday, teasers were
dispatched a few days ago and preliminary bids are due Dec. 17.
U.S. Renewables Group and partner Carlyle/Riverstone
together own 88% and the balance is held by the founders of
Bottle Rock Power Corp.—Ron Suess and Louis Capuano—
who bought the project in 2000 from its developer Sacramento
Municipal Utility District for $1.8 million.

The baseload facility became operational in 1985, but due to
insufficient steam resources from the local geysers only produced
12-15 MW instead of the targeted 55 MW. It was shuttered in
1990 and since then Bottle Rock has spent around $100 million
refurbishing the project and drilling two new wells in the hope of
getting it to produce around 30 MW of capacity. It now operates
at around 17-18 MW and has a 10-year PPA with Pacific Gas &
Electric, with the option to extend.

Capuano says USRG and Carlyle are still in the process of
buying Bottle Rock out, as envisaged under the terms of their

investment two years ago, but says they are interested in cashing
out while interest in renewables is hot. “It’s a good time. The
plant is doing well, and they have got other projects they want to
go after. They want to get into development.” Calls to Tom
King, principal at USRG, and Goldman were not immediately
returned, and an official at Carlyle declined to comment.

Logical buyers would be ArcLight Capital Partners via its newly
acquired Caithness Energy, Ormat Technologies, CalEnergy
Generation, which is owned by MidAmerican Energy Holdings
and operates 10 geothermal facilities in Imperial Valley, Calif., and
Calpine Corp., which is soon to emerge from Chapter 11.
Replacement values for geothermal are around $3,000 per kW.

Gulf LNG Advisory Mandate 
Goes To RBS
Houston-based Gulf LNG Energy has tapped Royal Bank of
Scotland to advise on the financing for a 1.3 billion cubic feet
per day liquefied natural gas receiving and re-gasification
terminal in the Bayou Casotte area of the Port of Pascagoula,
Miss. Gulf LNG spokesman Joseph Peacock, along with RBS,
did not return calls.

The so-called Gulf LNG Clean Energy Project, located east of
the Henry Hub, will have direct access to the Gulfstream, Destin,
Florida Gas Transmission and Transco pipelines and is fully
contracted for 20 years. Gulf LNG obtained permits from the
Federal Energy Regulatory Commission in February and the
facility is being designed by Technip USA to be in service in late
2011 at an expected cost of $1.1 billion.

El Paso Corp. announced last Wednesday that its subsidiary
Southern Natural Gas Co. has agreed to buy a 50% interest in
the project, and will manage its construction. The remaining
50% is owned by Houston-based investment firm The Crest
Group (30%) and Sociedade Nacional De Combustiveis De
Angola, Sonangol—the state-owned national oil company of
Angola (20%). A call to El Paso was not immediately returned.

Barclays Capital Anoints
Commodities Co-Heads

Barclays Capital has appointed Joe Gold and
Roger Jones to the newly created positions of
co-heads of global commodities, reporting to
Benoit de Vitry, head of commodities,
emerging market rates and quantitative
analytics in London.

Gold, based in New York, joined Barclays in
2002 and most recently served as head of

commodities for the Americas. Prior to Barclays, he was a managing
director at Enron Europe, where he focused on energy and base
metals. Jones, based in London, joined Barclays in 2002 from

To receive email alerts or online access, call 800-715-9195. 3
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Deutsche Bank, and most recently served as head of energy, metals
and European power and gas trading.

The promotions come on the heels of Barclays’ commodities
business finalizing an undisclosed investment in Enhance
Energy, a Calgary-based company specializing in carbon dioxide
enhanced oil recovery and carbon sequestration. “We’re already a
considerable carbon player in Europe and now we want to do the
same in Canada,” explains Gold, adding, “Roger and I want to
take the initiative even further in the carbon business as we go
forward in building up our power business. We hope that our
move deeper into Alberta will position us well for the future if
there is a wider development of a global carbon scheme,
including in the U.S.” Calls to Susan Cole, president of Enhance
Energy, were not returned by press time.

SANYO, Partner Pick Mizuho 
For Spanish Solar
SANYO Electric and an unidentified Spanish developer have
retained Mizuho Corporate Bank to arrange debt financing for a
EUR54 million ($80 million), 10 MW solar photovoltaic facility
on the Canary Islands. Calls to Sanyo and Mizuho were not
immediately returned.

The total project debt will be around EUR40 million, which will
be syndicated in the spring after the sponsors close on the funds
early next year. The development is part of a broader initiative by
the Spanish government to see 2.8 GW of greenfield solar capacity
built in the region, according to one industry source, who notes
more favorable feed-in tariffs are being offered to early adopters.

Consortium Seals Globeleq 
Asset Deal
Malaysia’s Tanjong Energy Holdings and Saudi Arabia’s
Aljomaih have completed their purchase of Globeleq’s operating
power assets in North Africa and Asia. Standard Chartered
advised Tanjong on the $528 million acquisition and along with
Sumitomo Mitsui Banking Corp. provided the debt financing,
specifics of which could not be learned. Officials at Standard
Chartered and SMBC declined to comment.

Globaleq was sold by U.K. funds of funds CDC Group, whose
investments are managed by Actis, according to Liz King,
spokeswoman at Actis, who says the timing of the sale was
predicated on expected valuation. The portfolio sold comprises
100% of 683 MW Sidi Krir in Egypt; 76% of 450 MW
Meghnaghat, 76% of 360 MW Haripur and 50% of 110 MW in
Bangladesh; 42% of 157 MW Kabirwala in Pakistan; and 29% in
25 MW ACE Horana and like-sized ACE Matara in Sri Lanka. The
projects Globeleq has in sub-Saharan Africa were excluded from

the sale because the indicative bids did not meet its expectations.
Its Latin American business was sold to India’s D.S.
Constructions and Israel Corp. Lehman Brothers ran the
auction of the aggregate 2.5 GW global portfolio (PFR, 2/9).

Calyon Pitches AES Mexico 
Plant Debt
Calyon is privately syndicating at the retail level a $227 million
facility refinancing of debt tied to AES’ 230 MW petcoke-fired
Termoeléctrica de Peñoles in Tamuin, Mexico.

Caja Madrid and GE Capital Markets joined as sub-
underwriters, each taking slugs of $60 million, shortly after
Calyon won the mandate this fall, according to a banker. Retail
syndication launched in mid-November targeting a combination
of local, European and Japanese banks, and Calyon hopes to close
the deal by the middle of next month. Terms of the financing
could not be immediately learned, and parties involved either did
not return calls or declined to comment.

AES bought the circulating fluidized bed combustion facility
and its 230 MW Termoeléctrica del Golfo neighboring plant in
February from affiliates of Exelon and Alstom for $610 million.
The plant supplies power to mining company Industrias Peñoles
under a 20-year offtake agreement (PFR, 5/4).

AES’ reasons for choosing Calyon are unclear, but one banker
said the developer likes to vary which banks it uses. BNP Paribas
led a $250 million, 15-year refinancing this summer of
Termoeléctrica del Golfo. Pricing started at 112.5 basis points
over LIBOR (PFR, 8/3). Calls to BNP were not returned.

RFP For New Abu Dhabi 
IWPP Launches
Requests for proposals on a greenfield 1.6 GW/100migd
independent water and power project near Shuweihat near Abu
Dhabi went out last Wednesday to prospective bidders. Adwea,
the state-owned water and electricity authority, will own 60% of
the project with international sponsors ultimately controlling the
rest. HSBC is advising Adwea on the tender and proposals are
due by the end of March.

International Power, SUEZ Energy International and
Marubeni Corp. are expected to bid to build, own and operate
the nearly $2.4 billion project, according to industry sources, as
well as U.S.-based AES, Malaysia’s Malakoff, Singapore’s
SembCorp Industries and Japan’s Sumitomo Corp. Financial
close on the deal is targeted for November next year.

One industry source notes there was a delay in issuing the
RFP due to preliminary discussions between Adwea,
International Power and SUEZ, who together won the tender for
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nearby IWPP Fujairah II, to avoid going through a competitive
process. However, when it became clear that going this route
would not necessarily yield better EPC pricing, Adwea ultimately
decided to put it out to competitive bids.

Ariz. Developer Set To Buy Biomass
Renegy Holdings, an Arizona-based developer, closed its
acquisition of an idle 13 MW wood-fired plant in Susanville, Calif.,
last Monday from Sierra Pacific Industries for $1.3 million. “We
want to have 1 GW of biomass-powered capacity in our portfolio
within the next five years,” Megan Meloni, spokeswoman in
Tempe, Ariz., told PFR Daily Nov. 21, noting the company is
planning to spend $12-15 million to refurbish and restart the plant.
Calls to Pat McEuen, SPI comptroller in Redding, Calif., and Bob
Ellery, head of power at SPI, were not returned.

Renegy is also determining whether to keep the plant in
Susanville or relocate it. If the plant remains where it is, Meloni
says it could be operational by next year, provided a long-term
PPA is secured for its entire output. Renegy—formed when NZ
Legacy’s renewable energy division completed its merger with
Catalytica Energy Systems in October—is also building the
24 MW Snowflake White Mountain wood-fired plant near
Snowflake, Ariz., scheduled to be operational early next year.

Empire State Energy Investor 
To Tap Debt For Renewable Growth

CH Energy Group plans to appoint leads for a
planned debt issuance at its non-regulated
subsidiary, Central Hudson Enterprises
Corp., to fund future acquisitions. Stacey
Renner, treasurer in Poughkeepsie, N.Y, says
he would likely go to relationship banks
already on the company’s $75 million bridge
facility, put in place in 2005, which it plans

to term out into a permanent facility. 
KeyBank leads the revolver with a $30 million slug and is

supported by JPMorgan, Bank of America and HSBC, each
with $15 million. “Our relationship banks would certainly be in
consideration if we did try to tap the latent debt capacity of our
non-regulated businesses,” says Renner.

CH Energy has earmarked $100-120 million in equity over
the next few years for upcoming renewables acquisitions. It
announced last Monday a nearly $10 million investment in a
3 MW biomass plant in Cayuga County, N.Y., which will use an
anaerobic digester to convert wastewater sludge from the
municipal treatment plant into gas that will then power the City
of Auburn under a 15-year PPA. “We’re a close to $700 million
market cap company and we just can’t do billion dollar projects.

But if other projects similar to this one came along, we would
definitely be interested,” notes Renner. 

Last year CH Energy bought a majority interest in a 19 MW
wood-fired biomass facility in Lyonsdale, N.Y., for $9.8 million
from Catalyst Renewables Corp. It also owns a 17.7% stake in
the 24 MW Bear Creek wind farm near Wilkes-Barre, Pa.,
alongside Babcock & Brown and Community Energy. Its
regulated business is transmission and distribution utility
Central Hudson Gas & Electric.

HSBC Tipped To Win Turkish 
Wind Mandate
HSBC is in pole position to land the financing mandate for a
135 MW wind IPP project in Osmaniye, southern Turkey—the
first project financed wind asset in Turkey. The sponsor is Zorlu
Energy Group, which will reportedly look to appoint Dexia
Crédit Local. The French firm bought local bank DenizBank
Financial Services from Zorlu last year.

The senior term debt will be about EUR140 million ($207
million) with a roughly 11-year tenor. Özlem Yenmez, a
spokesman for Zorlu—which is separately building a 50 MW
wind farm in Pakistan—did not return a request for comment
and calls to officials at HSBC and Dexia were not returned.

InterGen’s Singaporean Financing
Sees Delays
InterGen has delayed the financing of its S$1.2 billion ($832
million), 785 MW Island Power project on Jurong Island in
Singapore due to contractual issues. Corbie Kiernan,
spokeswoman, says gas supplier ConocoPhillips recently
terminated Island Power’s 15-year gas contract because open-
access gas transportation in Singapore, though mandated under
the country’s newly amended Gas Act, has not yet become fully
effective. This caused InterGen to suspend its EPC contract for
up to six months, giving it more time to put a new gas supply
agreement in place. “Given these delays, we have also decided to
suspend the Island Power financing effort pending resolution of
the above development issues,” she told PFR in an e-mail.

Last November, InterGen mandated a consortium of nine
banks to finance the two-unit combined-cycle plant—the first
IPP in Singapore’s deregulated power market—at an expected
cost of $640 million. The banks are Banca Intesa, Bank of
Tokyo-Mitsubishi, BNP Paribas, Export Development Canada,
HSBC, KBC Bank, Mizuho Corporate Bank, nabCapital, a
unit of National Australia Bank Group, and Oversea-Chinese
Banking Corp. Construction is slated to begin early next year
and commercial operation is expected by early 2009.
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BNP Adds Energy MD
BNP Paribas has hired Ian Fay, former RBC Capital Markets
managing director in mergers and acquisitions, as managing
director and head of energy and natural resources for Americas
within the corporate finance team. “Ian was our first choice,”
says Elsa Berry, head of corporate finance for North America, to
whom Fay reports. Berry notes Fay has 14 years’ experience with
energy and power M&A, both publicly and privately, and in the
U.S. and internationally. The position is a new one.

Fay began Nov. 6 and is based in New York. He will manage
the oil and gas, and metals and mining franchises held by BNP
and will work with the firm’s Hong Kong, Paris and emerging
markets teams on several cross-border projects. “BNP Paribas
is developing the corporate finance focus on energy and
natural resources/metals and mining on a global basis,” Berry said
via e-mail while traveling.

Fay advised parties on numerous deals at RBC, including the
special committee of the board of directors of Texas Genco
Holdings in the company’s spin-off from CenterPoint Energy and
simultaneous sale to a consortium of financial sponsors in 2004. In
the same year, he advised MarkWest Energy Partners on the
acquisition of American Central East Texas Gas Co. Fay joined
RBC in 2003, and before that was with UBS for three years.

Calyon Looks To A Dozen 
For EIF Financing
Calyon has approached 12 traditional project finance lenders
to take pieces of the $850 million first-lien debt package it
underwrote for Energy Investors’ Funds’ purchase of an 80%
interest in 14 plants from Cogentrix Energy. All the firms
targeted are EIF relationship banks. Four are being asked to
commit $150 million in the top-tier and another four to six
sub-underwriters will come in for $100 million below that.

Commitments are due today on the deal, which launched into
syndication Nov. 19 and is slated to wrap by mid-month. Retail
syndication is expected to follow in the first quarter, targeting B
loan investors looking for a lower hold, according to a Calyon
official. He declined to comment on fees or name the sub-
underwriters approached.

EIF affiliate EIF Calypso closed on the Cogentrix assets mid-
November and is eager to pick up the remaining 20% stake
(PFR, 11/06). The debt funded to the holding company
consisted of a $650 million term loan, split into one-third term
loan A over seven years priced at LIBOR plus 225 basis points,
and a two-thirds term loan B over 12 years, priced at 262.5.
Included is a $200 million revolver for letters of credit.
Investment-grade contracts from all but one of the plants will be
upstreamed to the holdco to service the debt.

AES Buffalo Gap 3 Deal 
Set To Syndicate
Dexia Crédit Local and UniCredit HVB are preparing to
launch syndication of $282.5 million in financing supporting
AES’ 170 MW Buffalo Gap 3 wind farm, according to market
watchers. The leads have started talking to banks to test interest
in the deal, which is expected to launch sometime this week,
though no bank meeting is planned. Ticket sizes and pricing
have yet to be determined. Officials at the leads declined to
comment, and calls to AES were not returned.

The tenor is less than a year as the debt is expected to be paid
off by a tax-equity investor when the project comes online in the
middle of next year (PFR, 11/9). Construction began Sept. 18 on
the project, which is an expansion of the Buffalo Gap wind farm
in Abilene, Texas, raising capacity to 524 MW. AES has purchased
74 Siemens SWT-2.3-93 turbines for the third phase.

Power will be sold via a seven-year PPA with Houston-based
Direct Energy, which also has a 10-year offtake agreement with
232 MW Buffalo Gap 2. Construction of that project was
financed with $324 million in loans provided by Dexia, HVB
and WestLB, which did not syndicate its share of the debt.

Canadian Developer’s Acquisition
Marks Québec Debut
Canadian Hydro Developers’ planned acquisition of two wind
farms totaling 99 MW on the Gaspé Peninsula in Québec from
KW Gaspé marks its entry in the province, fulfilling a strategic
goal. “Québec is the largest hydro jurisdiction in Canada,” says
Ann Hughes, executive v.p. in Calgary. “With this acquisition,
our company is now in all four major Canadian power markets,
including Ontario, Alberta and British Columbia. The Québec
operating market also gives us the possibility for many
connections to other markets, including the U.S.” The
acquisition is expected to close by March.

The purchase price is $120.75 million, of which C$109.7
million ($109.9 million) will be cash and another C$6.3 million
will be assumed debt at the Le Nordais wind facility. Canadian
Hydro signed a commitment letter Nov. 21 with a syndicate of
banks for a 12-month, unsecured C$72 million acquisition
bridge loan and a separate C$42 million bridge that may not be
needed. The co-leads are Toronto-Dominion Bank and Bank of
Nova Scotia, says Hughes, with National Bank of Canada and
ATB Financial also participating in the bridge, priced at BA plus
85 basis points.

Le Nordais consists of a 57 MW farm at Cap-Chat and 42
MW farm at Saint-Ulric-de-Matane, both of which have PPAs
with Hydro-Québec that expire in 2033. 
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CenterPoint Creates CP Program
CenterPoint Energy Resources has established a $950 million
commercial paper program alongside a five-year revolver of the
same size to give it funding flexibility.

The move allows the midstream and natural gas distribution
arm of utility CenterPoint Energy to issue commercial paper as
funds are needed if doing so is cheaper than using its revolver, says
Mark Kilbride, v.p. and treasurer in Houston. “We sized the
commercial paper program to equal the size of the credit facilities
that can also provide backstop for the commercial paper,” he says.

Credit Suisse and Lehman Brothers will be dealers on
upcoming commercial paper issues and were chosen based on
their experience with similar programs, according to Kilbride.
JPMorgan and Citigroup lead the revolver, put in place in June
and priced at 45 basis points over LIBOR, stepping up an
additional 5 points when more than 50% of it is drawn.

Kilbride declined to comment on the use of proceeds from
future commercial paper issues, but Dimitri Nikas, director at
Standard & Poor’s in New York, says it will likely be used for
winter gas purchases—now that the cold weather is setting in—
and development costs. S&P rated the new program A2.

El Paso MLP To Pay Down Debt
El Paso Pipeline Partners, a limited partnership formed by El
Paso Corp., plans to repay debt tied to assets transferred from its
parent with $540.5 million raised from its initial public offering
Nov. 21. “You could argue that you need to have a master limited
partnership to be competitive going forth,” says Bruce Connery,
v.p. of investor and media relations in Houston on the rationale
for going public. “We’ve got the ability to make third-party
acquisitions in addition to drop downs from the sponsor.”

In the IPO, 28.75 million shares were sold at $20 apiece on
the New York Stock Exchange under the ticker symbol EPB,
and at the time of going to press were trading at $22.40. The
units issued represent 33.2% of the outstanding equity in the
MLP, with the rest held indirectly by El Paso. Included in this
were 3.75 million of common units bought by the
underwriters to cover over allotments. Lehman Brothers,
Citigroup, Goldman Sachs, and UBS Securities acted as joint
book-running managers, and Merrill Lynch, Morgan Stanley,
Wachovia Securities, Credit Suisse, Raymond James, RBC
Capital Markets and Tudor Pickering acted as co-managers.
“We went with a group that we thought could best lead this
offering,” says Connery.

El Paso has already transferred ownership of Wyoming

Interstate Company, a pipeline system in the Rockies, and a
10% general partnership interest in Colorado Interstate Gas
Company and Southern Natural Gas Company, pipelines in the
Rockies and Southeast, respectively. “Given our interest in the
MLP, we are incentivised to grow it, and we will do that,” said
Connery. “We have a lot more assets that can find their way into
the MLP over time.”

El Paso Pipeline Partners has $425 million in debt
outstanding and as of Sept. 30 EL Paso Corp. had $13 billion.

ArcLight Sub Goes Leaseback Route
For Caithness Acquisition
Coso Geothermal Power Holdings, a subsidiary of ArcLight
Capital Partners, plans to use proceeds from a sale and leaseback
financing to help fund its purchase of five geothermal plants
from Caithness Energy. It will also retire $465 million in secured
debt recently tendered (PFR, 11/2).

The $674 million in bonds due 2026, are part of a non-
recourse financing enabling ArcLight to purchase the assets, sell
interests to a tax equity investor and lease them back. Daniel
Revers, managing partner at ArcLight in Boston, and Citigroup
officials in New York did not return calls.

The bonds, launched via Citi last Monday, support an existing
five-year, $210 million bank loan also helping to finance the
acquisition, which began syndicating earlier this month. Since
the assets were previously financed in the bond market, appetite
for the new lessor notes is expected to come from those same
investors already familiar with the underlying. “Coso is spending
close to $60 million until 2010 to try to increase the energy
output from these projects. This will help them have the cash
flow to do it,” says Clifford Kim, an analyst at Moody’s Investors
Service in New York, which rates the bonds Baa3. 

CGP Holdings is the vehicle that is buying three projects with a
combined 240 MW, Navy I, Navy II and BLM, collectively
known as Coso, as well as 18 MW Beowawe in Eureka County,
Nev., whose cash flows will contribute to CGP’s rent obligations,
and 66 MW Dixie Valley near Fallon, Nev. Coso’s output will be
sold to Southern California Edison through 2030, while Beowawe
sells its output to Sierra Pacific Power through 2025. Citi will
provide a separate $62 million senior secured bank facility to
support a six-month debt service reserve and letters of credit.

Along with the geothermal assets, ArcLight is purchasing two
solar facilities—80 MW SEGS VIII and 80 MW SEGS IX in
Harper Lake, Calif.—and several wind facilities. A financing at
the holding company level, to be known as TerraGen Power—is
planned next quarter.

Corporate Strategies
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Katy Burne, Managing Editorw, at (212) 224-3165 or e-mail kburne@iinews.com.

Seller Plants Location MW Plant Type Advisor Status/Comments
Airtricity Holdings Various North America 6,500 Wind Credit Suisse E.ON agreed to buy for $1.4 billion (PFR, 10/8). 

Various Europe 259 operational Wind Credit Suisse Evaluating strategic options, including an IPO for 20-30% 
(PFR, 11/16).

American Electric Power Fort Phantom Abilene, Texas 362 Gas N/A Took final bids Nov. 14.
Abilene Power Station Abilene, Texas 18
Lake Pauline Quanah, Texas 35
Rio Pecos Girvin, Texas 136
Oak Creek Bronte, Texas 75
Paint Creek Stamford, Texas 218
San Angelo San Angelo, Texas 110

Astoria Energy Astoria plant Queens, N.Y. 500 Gas N/A Owners fielding offers. Suez Energy acquiring 
1 GW permitted a 30% stake (PFR 9/29).

Barry Bates and Thompson River Cogen Montana 16 Coal, Waste Energy Advisory Teasers went out late June. Plant has a 20-year PPA
Michael Underwood Wood with Avista Utilities.
Bicent Power Mountain View Palm Springs, Calif. 67 Wind Goldman Sachs Teasers dispatched early Sept. (PFR, 9/17). 

Black Hills Corp. Arapahoe Denver, Colo. 130 Gas Credit Suisse Seller looking for an all-cash transaction. Preliminary  
Valmont Valmont, Colo. 80 Gas bids taken Nov. 20. 
Fountain Valley Colorado Springs, Colo. 240 Gas
Las Vegas I Las Vegas, Nev. 53 Gas
Las Vegas II Las Vegas, Nev. 224 Gas
Harbor Long Beach, Calif. 98 Gas
Valencia Albuquerque, N.M. 149 Gas

Bluff Power Partners McCommas Bluff Dallas, Texas Landfill Gas CRG Partners Cambrian Energy Development named stalking horse,
E/S Solutions replacing Montauk Energy Capital (PFR, 10/12).

Calpine Acadia Energy Center Eunice, La. 1,016 (50%) Gas Miller Buckfire Sold to Cajun Gas Energy for $189 million (PFR, 8/6).
Fremont Energy Center Sandusky County, Ohio 512 Gas American Municipal Power-Ohio named as stalking 
Hillabee Energy Center Alexandra City, Ala. 774 Gas horse. Overbids due Jan. 21. Auction set for Jan. 28. 
Texas City Texas City, Texas 425 Gas Bids due Oct. 29 (PFR, 10/29). 
Clear Lake Clear Lake, Texas 375 Gas Teasers going out w/c 11.26 (PFR, 11/26). 

Carlyle/Riverstone SEGS II-VII Kramer Junction, Calif. 150 Solar N/A Fortress Investment Group to acquire 50% stake.
Catamount Energy Sweetwater Nolan County, Teaxs 505 (50%) Wind Goldman Sachs Unsolicited approaches have been made to backer  

Ryegate Power Vermont 20 Wood waste Diamond Castle Holdings (PFR, 8/31).
Rumford Rumford, Me. 85 Cogen

CIT Group RockGen Energy Center Cambridge, Wis. 460 Gas Bear Stearns Status unclear.

Central Vermont Various Vermont 70 in summer, Hydro Morgan Stanley Believed to be in advanced stages.
Public Service 86 in winter
City of Vernon Malburg Generating Station Southern Calif. 134 Gas Lehman Brothers Beowulf Energy and Natural Gas Partners agreed to buy 

Palo Verde Power Southern Calif. 11 Nuclear for $342 million. Lehman Brothers to lead debt financing 
Hoover Uprating Southern Calif. 22 Hydro (PFR, 10/22). 

CMS Enterprises Dearborn Industrial Dearborn, Mich. 710 Gas JPMorgan Teasers dispatched 10/9 (PFR, 10/9). Indicative bids
Generation taken Nov. 6
Kalamazoo Comstock, Mich. 68 Gas
Livingston Gaylord, Mich. 150 Gas

Conduit Capital Various Latin America 939 net ownership Diverse BNP Paribas Agreed to sell 155 MW Colombian coal plant 10/5
Caribbean (PFR, 10/10).

Con Ed Development CEEMI Springfield, Mass. 185 Gas, Oil, Hydro Morgan Stanley AllCapital in pole position, Marubeni Power International 
CEEMI expansion Springfield, Mass. 96 Gas, Oil in second, and American National Power in third 
Newington Energy Newington, N.H. 525 (99.5%) Gas (PFR, 11/26). 
Ada Cogeneration Ada, Mich. 29 (48%) Gas
Lakewood Lakewood, N.J. 246 (80%) Gas
Ocean Peaking Power Lakewood, N.J. 339 Gas
Rock Springs Rising Sun, Md. 670 (50%) Gas
Genor Puerto Barrios, Guatemala 42 (49.5%) Oil
Ever Power Wind NEPOOL, NY, PJM 500 planned Wind

Complete Energy Holdings La Paloma McKittrick, Calif. 1,022 Gas JPMorgan Teasers dispatched. Seller considering offers on one 
Batesville Batesville, Mis. 837 Gas plant or both (PFR, 10/30).

Desert Power Desert Power plant Rowley, Utah 65 installed Gas Miller Buckfire Lender of record, Morgan Stanley, to acquire.

Dominion Resources Dresden Energy Muskingum County, Ohio 580 Gas N/A American Electric Power agreed to buy for $85 million.

DTE Energy East China East China, Mich. 320 Gas N/A Seller exploring options, including outright sale.
River Rouge Detroit, Mich. 240 Gas N/A On books at scrap value, decommissioned.

Dynegy Plum Point Osceola, Ark. 665 MW Coal N/A John Hancock Life Insurance to buy a 57% stake 
for $82 million.
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Generation Auction & Sale Calendar (cont’d)
Seller Plants Location MW Plant Type Advisor Status/Comments

Electricite de France Saltillo Ramos Arizpe, Coahuila 248 Gas JPMorgan Chase Gas Natural to buy for $1.448 billion in cash on hand.
International unit Anahuac (RB2) Valle Hermoso, Tamaulipas 495 Gas
Controladora del Golfo Lomas de Real (RB3) Valle Hermoso, Tamaulipas 495 Gas

Valle Hermoso (RB4) Valle Hermoso, Tamaulipas 500 Gas
Electricidad Aguila de Altamira 495 (51%) Gas
Altamira
Gasoducto del Rio 54 km pipeline 330,000M Btu/D

Entergy Corp. 50% stake in Top Worth County, Iowa 40 Wind New Harbor Seller wants about $520 million for the assets. 
Deer Wind Ventures Carsen County, Texas 40 Bidders shortlisted to four players: two financial;
RS Cogen Lake Charles, La. 212 Gas two infrastructure (PFR, 6/18).
Roy S. Nelson Westlake, La. 60 Gas/Oil
Warren Power Vicksburg, Miss. 225 Gas
Harrison Marshall, Texas 335 Gas
Independence Newark, Ark. 121 Coal
Robert Ritchie Helena, Ark. 544 Gas/Oil
Offtake Contract Sam Rayburn Power Agency 50-80

Fluor Greater Gabbard Thames Estuary, U.K. 500 Wind RBC Capital Markets Specs went out in late Aug. for Fluor’s 40% stake 
(PFR, 8/20).

Foresight Wind Energy Various Arizona, New Mexico 2 GW pipeline Wind CP Energy Transaction delayed (PFR, 10/8).

General Electric Baglan Bay Port Talbot, Wales 510 Gas Lexicon Partners GE deferred sale. Carron Energy interested.

Globeleq Emerging market Asia, Africa, Americas 2,082 Mixed Lehman Brothers Americas assets sold to D.S. Constructions and 
portfolio Israel Corp. Asia and Africa assets still to close with 

Tanjong Energy Holdings and Aljomaih in $1 billion deal.

Goldman Sachs, Cargill Teeside Power Teeside, U.K. 1,875 MW Gas Rothschild Teasers dispatched Nov. 14 (PFR, 11/19).
Goldman Sachs Southaven Power Southaven, Miss. 810 Gas Houlihan Lokey Teasers were set to be dispatched by Nov. 15 (PFR, 10/31). 
(Cogentrix Energy)

Kelson Holdings Dogwood Pleasant Hill, Mo. 620 Gas Goldman Sachs Weighing strategic options, including sale or merger 
Redbud Luther, Okla. 1,230 Gas (PFR, 10/9). First round bids due in early November with a 
Cottonwood Deweyville, Texas 1,230 Gas view to signing a deal in December.
Magnolia Benton County, Miss. 922 Gas

La Compagnie du Vent Various France 98 MW installed Wind Calyon Suez to acqire a 50% stake for EUR321 million  (PFR, 8/20).

Landfill Energy Systems Various Various 80 Landfill gas Ewing Bemiss Energy Investors Funds and Enpower to acquire for north 
of $300 milllion.

LS Power Bosque Laguna Park, Texas 805 (570) Gas N/A To be acquired by Arcapita and Fulcrum Power Services. 
Transaction value not disclosed.

Zeeland Zeeland, Mich. 946 Gas N/A CMS Energy to acquire for $517 million.
Sugar Creek Sugar Creek, Ind. 561 Gas N/A Northern Indiana Public Service to acquire (PFR, 11/2).

Mirant Corp. Diverse U.S. assets PJM, NEPOOL, Calif. 10,650 Various JPMorgan Mirant nixed sale in favor of $4.6 billion share buyback.

National Grid Ravenswood Station Queens, N.Y. 2,450 Gas Merrill Lynch Teasers to go out this week.

Noble Environmental Power Various NY, Mich. 385 Wind Goldman Sachs Indicative bids reportedly taken August 13 (PFR, 8/21).

NRG Energy Indian River Millsboro, Del. 784 Coal N/A Seller soliciting offers on plant (PFR, 11/8).

PSEG Global Electroandes Andean region, Peru 180 Hydro JPMorgan Statkraft Power Invest to buy for circa $390 million.
Chilquinta Energia (50%) Chile Citigroup AEI to buy for $685 million.
Luz del Sur (38%) Peru

Reliant Energy Channelview Lyondell, Texas 830 Gas Houlihan Lokey In second round.

Ridgeline Energy Various Idaho, Oregon, 3,700 in Wind Marathon Capital Back in play after talks were nixed with a southern U.S. 
Washington development utility (PFR, 10/8).

Sempra Generation Catoctin Frederick Co, Md. development Gas N/A Development reportedly for sale.

Temasek Holdings PowerSeraya Singapore 3,100 Gas Credit Suisse, Teasers dispatched 10/15. Tuas to be sold first 
Senoko Power 3,300 Oil Morgan Stanley (PFR, 10/22). 
Tuas Power 2,670 Steam

Tenaska Power Fund Commonwealth ChesapeakeNew Church, Va. 315 Oil JP Morgan Teasers reportedly dispatched (PFR, 10/29). 

TransAlta Western Canada, Ontario Diverse U.S. 404 Gas, Coal BMO Capital Markets Cheung Kong Infrastructure Holdings to acquire.
Campeche Mexico 252 Gas/Diesel N/A Company weighing sale. Rothschild likely to run auction.
Chihuahua Mexico 259 Gas

Trinergy Various Italy, Germany, Ireland, 648 Wind RBC Capital International Power agreed to buy portfolio for
U.K. Spain Markets EUR1.8 billion ($2.5 billion). RBS-led acquisiton financing 

being tweaked. 

Tyche Power Partners Brooklyn Navy Yard Brooklyn, N.Y. 286 Gas Cogen Credit Suisse Temporarily iced due to credit crunch.

UPC Wind Various North America 3GW Wind JPMorgan Market test did not lead to a sale, so company is
in development reportedly weighing an IPO (PFR, 6/8).

Waterbury Generation Waterbury Generation Waterbury, Conn. 96 Gas N/A Energy Capital Partners in negotiations to buy 
development rights (PFR, 8/29)

Wheelabrator Technologies Shasta Anderson, Calif. 49 Biomass ABN Amro Seller evaluating strategic options, including a 
sale. In second round (PFR, 7/23)
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Gazprom Plots U.S. LNG Foothold
Russian gas monopoly Gazprom is on the hunt for U.S.
acquisitions, especially LNG and gasification assets, and aims to
accelerate its rollup around 2014, after its Shtokman gas project
comes online. “The U.S. is a promising market in terms of LNG
deliveries,” Alexander Medvedev, deputy chairman of Gazprom’s
management committee, said at a press conference in New York
Thursday. “Once [Shtokman] is fully in place, we will actively
seek to work with third U.S. parties to expand here.”

Gazprom plans to establish a company by Dec. 20 to develop
the $30 billion, 3.8 trillion cubic meter gas field, located in the
Barents Sea 500 km north of Murmansk. Calyon and in-house
bank Gazprombank are advising on financing for it. Gazprom
has a 51% stake, with France’s Total and Norway’s StatoilHydro
controlling the remainder. Phase one will produce circa 24
billion cubic meters of gas annually from 2013, with delivery to
the U.S. scheduled to start by 2014.

Gazprom already is active in the U.S. LNG market through
its Gazprom Marketing & Trading USA subsidiary in
Houston. But it plans to ramp up quickly to achieve its target
of having a $1 trillion market capitalization within the next five
to eight years.

The increased activities of the federal Committee on Foreign
Investment in the U.S., which reviews the national security
implications of foreign acquisitions, has made the U.S. somewhat

more challenging, says Medvedev, but cross-border expansion is
still attractive. “Any state has the right to protect its strategic
interests, but we will move on any opportunity to pursue
attractive assets in the U.S. that offer mutual advantages to both
sides. The only prohibitive factor for us is a prohibitive price.”

Dutch Developer Delves Deeper 
Into U.K. Wind
Evelop International’s acquisition of U.K. wind developer Breeze
Renewable Energy spotlights its plan to grow its share of the
U.K. renewable energy market, particularly onshore. “We’re
already active in the U.K. offshore wind energy market,” says
Remco Boersma, project developer for the unit of Netherlands-
based Econcern in Utrecht, referring to the 315 MW Scira
project under development near Sheringham that is co-owned by
StatoilHydro. “With this acquisition, we’re now moving into the
U.K. onshore wind energy market, as well looking at a whole
range of renewable projects in the U.K., including biomass.”

Breeze has a 160 MW onshore portfolio under development,
with three projects totaling 40 MW close to receiving permits.
“The U.K.’s renewable obligation credit program makes it easier
for us to do business,” adds Boersma. Calls to Steven Brooks,
director of operations for Breeze in Sheffield, were not
immediately returned.

Americas
• Energy Future Holdings and Oncor Electric Delivery
Company, TXU’s former transmission and distribution
subsidiary, announced that they have started offering a 20%
minority ownership stake in Oncor to outside investors. Credit
Suisse is advising. A $3.75 billion, two-part bond deal helping to
fund the buyout of TXU priced Thursday (Reuters, 11/29).

• Chevron has put its British Columbia natural gas storage
assets on the auction block as it further streamlines its operations
in Canada (Reuters, 11/26).

• Buckeye Partners has increased its previously announced
public offering of 1.5 million limited partnership units to
2 million (Reuters, 11/29).

• Internet search giant Google plans to promote a new
initiative to encourage cheap renewable electricity through a
project called Renewable Energy Cheaper Than Coal. The
company created a research group that may spur hundreds of
millions of dollars on solar, wind and other alternative energy
development (Reuters, 11/27).

• OGE Enogex Partners, a provider of natural gas midstream
services, expects its planned IPO to price between $19 and $21
per common unit sold (Associated Press, 11/29).

• EnergyCo, a joint venture of PNM Resources and Bill Gates’
private investment vehicle Cascade Investment, has named John
Loyack as its ceo. He comes from CPG International, a
manufacturer of building products (Associated Press, 11/26).

• Quincy, Ill., which is roughly 315 miles southwest of
Chicago, will look to tap the Mississippi River for hydro power
(McClatchy-Tribune Regional News, 11/25)

Europe
• France’s EDF Group and Italy’s Enel are close to agreeing a
EUR2 billion ($3 billion) deal that will see Enel take up to 3%
of the French market in a gesture aimed at ending tensions over
energy ownership in the two countries (Financial Times, 11/28).

• Juergen Grossmann, ceo of RWE, said his company had
abandoned its plan to build a EUR 2 billion ($2.97) billion),
1.6 GW coal plant in Ensdorf, Germany (Reuters, 11/26).

Weekly Recap
The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.
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Quote Of The Week
“You could argue that you need to have a master limited partnership to
be competitive going forth.”—Bruce Connery, v.p. at El Paso Corp.
in Houston on the company’s rationale for taking its limited partnership, El
Paso Pipeline Partners, public (see story, page 8).

One Year Ago In Power Finance & Risk
Project financiers were circling bidders, including a consortium
comprising International Power and Marubeni, in the tender
for a $3 billion Abu Dhabi IWPP, adjacent to the 650 MW
Fujairah I. [Citigroup, Sumitomo Mitsui Banking Corp. and
Calyon are syndicating a $900 million, 22.5-year senior loan
package for construction of the 2 GW/130 gallons per day
Fujairah II project (PFR, 11/21) won by International Power
and Marubeni and sponsored by the state-owned water and
electricity authority Adwea. Japan Bank of International
Cooperation is also providing a $1.35 billion term loan with a
$108 million facility to cover any cost overruns (PFR, 10/19).]

their financing.
Two others were in the wings last week—Japan’s Marubeni

Power International in second place and American National
Power, a unit of International Power, in third (PFR, 11/26).
Since then, Marubeni has not been dismissed, but neither has it
opted to increase its bid, while ANP has been edged out. All
three were told of their status after the board of ConEd reviewed
final offers Nov. 15.

Having explored a number of alternatives, including selling a
majority stake in the portfolio, ConEd’s board is evaluating an
outright sale. Final bids taken Nov. 7 by auctioneer Morgan
Stanley were reportedly in the right range for a sale, and the
transaction value will likely be north of $1.2 billion, industry
sources say. A sale announcement is expected later this week.

The other contenders, earlier reported by PFR, were Energy
Capital Partners, Tenaska Power Fund and GE Energy
Financial Services and PPL Corp. (PFR, 11/09, 7/6).

A staple financing on offer from Morgan Stanley is around
$750-800 million, with a separate facility catering to the lease on
525 MW Newington in New Hampshire. Competing packages
were reportedly on offer from JPMorgan and Credit Suisse.

Officials at the banks, the final contenders and ConEd either
declined to comment or did not immediately return calls.

—K.B.

AUSSIE FUNDS
(continued from page 1)

Wilder left the Texas utility in the wake of the recent buyout
by private equity firms Kohlberg Kravis Roberts & Co. and
TPG Group. He received a roughly $300 million payout,
including a cash severance award equal to two times his annual
base salary and other stock entitlements. —Katy Burne

WILDER, CHILDERS
(continued from page 1)

Most of the firm’s focus is in the waste remediation space. “So
many are trying to do solar and wind, it doesn’t add much value
so that’s not really the focus. There are a lot of opportunities and
fewer participants in [waste],” Morash says. The company recently
inked a letter of intent to form a new joint venture with a research
and development company with a view to financing and licensing
a new technology, but Morash declined to provide details.

The first facility from that venture should be ready for project
financing by the end of next year, and lenders first in line would
be those that have picked up bankers that worked for Morash
and Derksen at CIT. Among them are Barclays Capital, BNP
Paribas, CIT Energy, GE Energy Financial Services, HSBC,

EX-CIT PAIR
(continued from page 1)

Martin County, recently financed via $229 million in loans
provided by Dexia Crédit Local and Natixis (PFR, 11/9); and
120 MW Camp Springs II—an expansion of the existing 130.5
MW Camp Springs Energy Center in Snyder County, financed
with $217 million in loans led by Fortis Capital and Dexia
(PFR, 1/8).

Dexia and NordLB were recently tapped to lead financing for
Invenergy’s 99 MW Forward Energy wind farm in Dodge and
Fond du Lac counties, Wis., which is expected to begin
syndicating next month or early next year (PFR, 10/26).
Officials at the banks either did not return calls or declined to
comment. —Thomas Rains

INVENERGY SCOPES
(continued from page 1)

Lehman Brothers, RBC Capital Markets, Royal Bank of
Scotland and WestLB. They will be advised on certain tax-
exempt financing by John Wood, founder of Kansas City-based
One Planet Energy. Equity may come from the likes of Ontario
Teachers’ Pension Plan. “Once the first project is built, there
would be several projects with the same technology—it’s a global
license for global application,” says Morash.

Morash and Derksen worked together since 1997 at Bankers
Trust Co. They joined CIT in 1999, when the firm acquired
Toronto-based New Court Capital, which had asked the pair to
set up a New York hub. Morash left CIT in early November and
Derksen left in early 2006, and since has been working for
InfraCo., which develops infrastructure in Asia and Africa
sponsored by the E.U. (PFR, 7/6). —K.B.
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