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Rockland Capital  is marketing 
four merchant gas-fired projects 
totaling 1.25 GW that sell their gen-
eration in the PJM Interconnec-
tion market.

The Texas-based private equity 
shop has hired Barclays  to run a 
traditional two-stage auction for 
the assets, a deal watcher tells PFR. 
The auction was launched last 
month and first-round bids are 
due before the end of the year.

The four projects are the 238 MW 
combined-cycle Eagle Point Power 
Generating project in Westville, 
N.J., the 484 MW simple-cycle 
Elgin Energy Center in Elgin, Ill., 
the 349 MW simple-cycle Rocky 
Road project in East Dundee, Ill., 
and the 180 MW simple-cycle Til-
ton project in Tilton, Ill.

EAGLE POINT: 
SECOND ATTEMPT
Rockland initially hired Barclays 
to sell the Eagle Point facility in 
2014 (PFR, 7/7/14), but postponed 
the sale after deciding instead 

to build a new steam turbine on 
the site.

In early 2015, Investec arranged 
a $170 million refinancing for the 
Eagle Point facility and two oth-
ers: the 100 MW Sabine co-genera-
tion facility in Orange, Texas, and 
the contracted 50 MW Lakeswind 
wind project in Rollag, Minn. It 

included a separate tranche to 
fund the construction of the addi-
tional steam turbine at Eagle Point 
(PFR, 3/3/15).

The deal was structured to allow 
Rockland to sell the assets sepa-
rately, says a deal watcher. Rock-
land sold the Lakeswind project 
to  TransAlta  in 
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New York Offshore 
Lease Bids Top $25.5M 
Bids have exceeded $25.5 million in an auction 
for 79,000 acres for wind development off 
the coast of New York. Page 2

Lightstone Term Loan 
B Pricing Flexes Up 
The margin has widened on a loan to finance 
the acquisition of a 5.3 GW coal- and gas-fired 
portfolio by two private equity firms. Page 5

Ares-EIF Finds Buyer for 
Contracted Gas-fired Project 
JP Morgan Asset Management is acquiring 
the California facility on behalf of the firm’s 
institutional investor clients. Page 7
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A gas-fired combined-cycle proj-
ect in California that is majority-
owned by  EIG Global Partners 
has filed for bankruptcy.

The 1,022 MW merchant La Palo-
ma Generating project in McKit-
trick, Calif., has been online since 
March 2003 and consists of four 
identical units.

The owners have hired  Jef-
feries  as financial advis-
er,  O’Melveny & Myers  as legal 
counsel,  Curtis, Mallet-Prevost, 
Colt & Mosle  as conflicts coun-
sel and  Richards, Layton & Fin-
ger  as local Delaware counsel on 
the bankruptcy case.

“Regulatory policies and mar-
ket forces have depressed reve-
nues and margins, and made it 
impossible for La Paloma to ser-
vice its substantial debt burden,” 
wrote  Niranjan Ravindran, 
senior v.p. at EIG, in a declaration 
supporting the project’s Chapter 11 
petition, which was filed on Dec. 6.

EIG owns an approximately 52.3% 
stake in the project. 

Rockland Puts Merchant 
Plants on the Block

California 
Gas-fired 
Project Files 
for Chapter 11

Richard Metcalf Richard Metcalf

 PAGE 7 >>  PAGE 6 >>

The auction for the four Rockland Capital assets brings the total gen-
eration capacity on sale in PJM Interconnection to more than 19 GW, 
of which more than 6 GW is gas-fired and more than 8 GW coal-fired, 
according to PFR data.
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Three companies have each bid more than $25.5 
million for an offshore lease for a wind project 
off the coast of New York in an auction that was 
still in progress at 
press time.

The amount far 
exceeds the total 
previously raised 
from the leasing 
of more than a 
million acres of 
land in federal 
waters for wind 
project develop-
ment. To date, 
the auctions have 
generated more 
than $16 million 
in revenue.

Bidding for the New York lease started at 
$158,700 with six participants on Dec. 15, but 
after 27 rounds it had reached 160 times that, 
with three bidders still in the race.

At press time, the bidding was due to resume 
on Dec. 16 at 8:30am ET, a spokesperson for the 
U.S. Bureau of Ocean Energy Management 
told PFR, adding that the bidders will remain 
anonymous until the winner has been selected. 
The auction will continue until only one bidder 
remains. 

The area being auctioned is 79,350 acres, 

beginning approximately 11.5 nautical miles 
from Jones Beach, N.Y. The term of the opera-
tional lease is 25 years.

Fourteen devel-
opers were pre-
approved as bidders 
(PFR, 11/2), but only 
six entities took part 
in the auction.

BOEM, an agen-
cy within the U.S. 
Department of the 
Interior, sets the 
price in each round 
of the auction and 
interested parties 
can choose to bid or 
decline to do so. 

The site off the 
coast of N.Y. has generated considerable inter-
est over the last few years. 

In September 2011, BOEM received an unso-
licited request from the New York Power 
Authority, Long Island Power Authority and 
Consolidated Edison to lease the area. The 
proposal would have involved the installation 
of 194 wind turbines, which at the time would 
have generated 700 MW.

In early 2013, Fishermen’s Energy and Ener-
gy Management both expressed interest in a 
lease agreement for the site as well.   

Offshore N.Y. Wind Auction Breaks $25.5M
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GENERATION AUCTION & SALE CALENDAR 

These are the current live generation asset sales and auctions, according to Power Finance and Risk’s database. 
A full listing of completed sales for the last 10 years is available at http://www.powerfinancerisk.com/AuctionSalesData.html

Seller Assets Location Advisor Status/Comment

Ares-EIF Pio Pico Energy Center (322 MW Gas) Otay Mesa, Calif. Morgan Stanley (seller) Institutional investors advised by JP Morgan Asset 
Management are acquiring the projects (see story, page 7).

Brookfield Renewable Partners Price (189 MW Wind), Comber (166 MW 
Wind), Gosfield (51 MW Wind)

Sault Ste. Marie, Lakeshore, 
and Kingsville, Ontario

Scotiabank, TD 
Securities (seller)

Brookfield Renewable is selling the three facilities, plus an 
expansion project, in a portfolio (PFR, 7/18).

Cogentrix Energy Power 
Management

Red Oak (823 MW Gas) Sayreville, N.J. The Carlyle Group’s Cogentrix is selling the gas-fired project 
(PFR, 10/3).

DONG Energy Bay State Wind 
(≥2GW Offshore Wind, 50%)

Massachusetts Eversource Energy is acquiring a 50% stake in the project
(see story, page 7).

Exelon Corp. Mystic Generating Station 
(1,998 MW Gas and Dual-fuel)

Charlestown, Mass. JP Morgan Exelon has launched a sales process for the project
(PFR, 10/24).

FirstEnergy Springdale (638 MW Gas) Springdale Township, Pa. FirstEnergy has entered into exclusive negotiations with an 
unidentified buyer (see story, page 8).

Chambersburg (88 MW Gas) Guilford Township, Pa.

Gans (88 MW Gas) Uniontown, Pa.

Hunlock (44 MW Gas) Hunlock Creek, Pa.

Bath County (3,003 MW Hydro, 23.7%) Warm Springs, Va.

FLS Energy Portfolio (950 MW Solar) U.S. Cypress Creek is acquiring FLS Energy (PFR, 11/14).

Mercuria Danskammer (500 MW Dual-fuel) Hudson Valley, N.Y. Guggenheim Partners The first round of a two-stage auction is underway (PFR, 10/3).

Neoenergia Portfolio (209 MW Hydro, Gas, 20%) Brazil Goldman Sachs (buyer) ContourGlobal is acquiring Neoenergia’s 20% stake in the 
portfolio (PFR, 12/5).

OCI Solar Power Alamo 6 (110.2 MW Solar) Pecos County, Texas BHE Renewables is acquiring the project (PFR, 12/14).

Panda Power Funds Liberty (Gas 829 MW), Stonewall 
(778 MW), Patriot (829 MW)

Bradford County, Pa., 
Loudoun County, Va., 
Lycoming County, Pa.

Goldman Sachs First round bids for the 2.5 GW portfolio were due in 
November (PFR, 10/31).

Rockland Capital Elgin Energy Center (484 MW Gas) Elgin, Ill. Barclays Barclays is running a two-stage auction for the four assets, all 
of which sell into PJM (see story, page 1).

Rocky Road (349 MW Gas) East Dundee, Ill.

Eagle Point Power Generating 
(238 MW Gas)

Westville, N.J.

Tilton (180 MW Gas) Tilton, Ill.

Solar Frontier Americas Midway II (30 MW Solar) Imperial County, Calif. Dominion Resources is acquiring the project (PFR, 12/14).

sPower Portfolio (6.7 GW Solar) U.S. Barclays (lead), 
Marathon Capital, 
CohnReznick Capital 
Markets Securities 
and Citi (co-leads)

The independent power producer is exploring a sale of its 
entire portfolio and development platform (PFR, 10/3).

Starwood Energy Group Global Electra (230 MW Wind) Wilbarger County, Texas Whitehall & Co. Starwood is seeking offers from potential purchasers
(PFR, 12/14).

Horse Creek (230 MW Wind) Haskell and Knox 
counties, Texas

SunPower Stanford (54 MW Solar) Kern County, Calif. New Energy Solar Fund, an investment vehicle of Walsh & Co., 
is acquiring a controlling interest in the projects (PFR, 11/28).

Golden Fields I (54 MW Solar)

SunPower Boulder Solar I (125 MW, 51%) Clark County, Nev. Southern Power has acquired a 51% stake in the project
(PFR, 11/28).

SunPower Boulder Solar II (50 MW Solar) Clark County, Nev. AEP is acquiring the the project (PFR, 12/14).

TerraForm Power,
TerraForm Global

Portfolio (2.978 GW Solar, Wind) Canada, Chile, U.K., U.S. Centerview Partners, 
Morgan Stanley (seller)

Brookfield Asset Management has made a bid for the yield 
company (PFR, 11/28).

Veresen Portfolio 
(625 MW Gas-fired, Hydro, Wind)

Canada TD Securities A sale of the assets has been launched (PFR, 10/31).

   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Fotios Tsarouhis at (212) 224 3294 or e-mail fotios.tsarouhis@powerfinancerisk.com
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Live Deals: Americas

Deal Book is a matrix of energy project finance deals that Power Finance & Risk is tracking in the energy sector. 
A full listing of deals for the last several years is available at http://www.powerfinancerisk.com/Data.html 

Live Deals: Americas

8minutenergy 
Renewables

Redwood 4 (28 MW Solar) Kern County, 
Calif.

TBA Debt, Tax Equity TBA TBA 8minutenergy Renewables is planning to 
finance the projects in the coming months 
(PFR, 10/24).SpringBok 3 (100 MW+ Solar) Debt, Tax Equity TBA TBA

Aela Energía Sarco (170 MW Wind) Chile SMBC, MUFG, Caixa, KfW, Korea 
Development Bank, Santander

Loan $450M 17-yr Several banks have joined the debt financing 
for the projects, which are owned by a joint 
venture between Mainstream Renewable 
Power and Actis (PFR, 12/14).

Aurora (129 MW Wind)

Cuel (33 MW Wind)

Advanced Power Cricket Valley (1 GW Gas) Dover, N.Y. BlackRock Equity TBA BlackRock is buying a minority stake in the 
project (PFR, 8/22).

GE EFS, BNP Paribas, Crédit 
Agricole, ICBC, BAML

Debt TBA TBA Arrangers of the debt financing are meeting 
with other financial institutions about backing 
the deal (PFR, 6/20).

Capital Dynamics American Falls (20 MW Solar) Power County, 
Idaho

GE EFS Tax Equity TBA GE Energy Financial Services has committed 
to a second tax equity deal with Capital 
Dynamics (PFR, 12/14).American Falls II (20 MW Solar)

Portfolio of three projects 
(20 MW Solar)

Cheniere Energy Corpus Christi Trains 1 and 2 
(LNG Terminal)

San Patricio 
County, Texas

Goldman Sachs High Yield $1.5B 8.5-yr The order book exceeded $4.5 billion 
(see story, page 5).

EDP Renewables 
North America

Amazon Wind Farm US Central 
(100.8 MW Wind)

Paulding 
County, Ohio

MUFG, State Street Tax Equity $114M EDP disclosed the size of the investment last 
week (see story, page 8).

Engie, Red Eléctrica 
de España

Transmisora Eléctrica del Norte 
(379-mile Transmission)

Chile MUFG, SMBC,  KfW-IPEX, 
Mizuho

Term Loan $461M 18-yr The debt financing closed on Dec. 7 
(PFR, 12/14).

Santander, Banco de Chile, 
Banco Estado de Chile, Banco 
BCI, Instituto de Credito Oficial

CLP 151B 
($231M)

18-yr

Prudential Private 
Placement

$50M 25-yr

Invenergy Lackawanna (1.5 GW Gas) Jessup, Pa. BNP Paribas, GE EFS, MUFG Commercial 
bank debt

$800M - 
$900M

TBA Invenergy has selected arrangers for a debt 
package for the project, which could include 
an additional tranche (PFR, 9/19).

Prudential Institutional debt $200M TBA

Lazard Equity TBA TBA

Lightstone 
Generation

Portfolio (5.3 GW Gas, Coal) Indiana, Ohio Deutsche Bank (left lead), 
Credit Suisse, Goldman Sachs, 
Jefferies, RBC, UBS

Term Loan B $1.575B 7-yr Pricing on the term loan B has flexed up to 
Libor+550 bps (see story, page 5).

Term Loan C $150M 7-yr

Revolver $100M 5-yr

NTE Energy Portfolio (2 GW Gas) Connecticut, 
North 
Carolina, Ohio

TBA Debt $2B NTE is planning to raise $2 billion to finance 
the Killingly, Reidsville and Pickaway energy 
centers (PFR, 4/25).

Panda Power Funds Mattawoman (850 MW Gas) Brandywine, 
Md.

BNP Paribas, ICBC, Investec Loan $600M- 
650M

TBA Panda has mandated three banks to raise debt 
for the project (PFR, 12/5).

Quantum Utility 
Generation

Moundsville (549 MW Gas) Marshall 
County, W. Va.

TBA Debt $500M TBA Quantum has approached prospective 
arrangers to raise debt and has mandated BNP 
Paribas to sell a stake in the project (PFR, 6/6). 

Sunrun Portfolio (Solar) U.S. Unknown Tax Equity $150M A Fortune 500 company is acquiring the tax 
equity in a 14-state Sunrun portfolio 
(see story, page 6).

TerraForm Power Portfolio (68 MW Solar) Ontario, 
Canada

TBA Loan $90M 7-yr TerraForm will use the debt to reduce holdco 
debt and pay down its revolving credit facility 
(PFR, 12/5).

Terna Energy Fluvanna I (155.4 MW Wind) Scurry County,  
Texas

Copenhagen 
Infrastructure Partners

Equity $61M Terna, a subsidiary of Athens-based GEK Terna 
Group, has lined up financing for Fluvanna 
I and CIP has expressed interest in funding 
Fluvanna II (PFR, 12/5).HSBC, NordLB,  

Morgan Stanley, Rabobank
Bridge Loan $150M

Goldman Sachs Tax Equity $150M

Fluvanna II (130 MW Wind) Copenhagen 
Infrastructure Partners

Equity TBA

Sponsor Project Location Lead(s) Loan Loan 
Amount Tenor Notes

   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Managing Editor Olivia Feld at (212) 224-3260 or e-mail olivia.feld@powerfinancerisk.com
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The order book for a $1.5 billion 
high yield bond that was issued on 
Dec. 5 for Cheniere Energy’s Cor-
pus Christi LNG terminal exceed-
ed $4.5 million at one point during 
execution, PFR has learned.

The offering, which pushed out 
the maturity of the debt that Che-
niere raised to finance trains 1 and 
2 of the facility, was priced with 
a minimal new issue concession, 
says a deal watcher.

The bonds owe their popular-
ity with investors in part to the 
fact that the sponsor has issued 
billions in the high yield market 
in recent years and is a familiar 
name, the deal watcher adds.

“By now Cheniere is a well-
known quantity in the market. 
There’s a very large following, 
so essentially when you go out, 
you’re going to get 200 investors 
and a multi-billion dollar order 
book relatively quickly,” he says.

This year alone, the Houston-

based sponsor has placed high 
yield notes totaling $5.75 billion to 
refinance debt at its Corpus Christi 
project in San Patricio County, 
Texas, and its Sabine Pass terminal 
in Cameron Parish, La.

NEW ISSUE CONCESSION
Goldman Sachs  was lead left on 
the latest offering, which has an 
8.5-year tenor and was priced at 
5.875% (PFR, 12/6).

The pricing implied that Che-
niere paid a 10 basis point new 
issue concession on the deal, 
based on a comparison with where 
Cheniere’s previous high yield 
bond for Corpus Christi was trad-
ing when the new bonds were 
priced, notes the deal watcher.

Comparing to where the previ-
ously issued bonds were trading 
the day before suggested even 
more favorable pricing for Che-
niere, he adds.

Even so, the high yield market 

does not provide a pricing advan-
tage relative to commercial bank 
loans. The proceeds of the 5.875% 
note will be used to repay part 
of an $11.5 billion loan that bears 
interest at 225 bps over Libor.

Instead, the rationale for tapping 
the high yield market revolves 
around three dynamics, says the 
deal watcher.

RATIONALE
Firstly, the deals reduce refinanc-
ing risk by pushing the maturity of 
the debt further out and spreading 
it over several years.

Secondly, repaying the bank 

loans that originally financed the 
facilities increases the capacity of 
the bank market to finance the 
sponsor’s pipeline of pre-construc-
tion projects.

“They’re taking care of refinanc-

ing risk but also making sure that 
they’re repaying the banks so that 
the money is available for when 
the next project comes through,” 
says the deal watcher.

Cheniere plans to construct 
a sixth liquefaction train at its 
Sabine Pass terminal and a fur-
ther three trains at Corpus Christi. 
Train six at Sabine Pass and train 
three at Corpus Christi are per-

The pricing on a term loan B 
to finance  The Blackstone 
Group  and  ArcLight Capital 
Partners’ joint acquisition of a 
5.3 GW portfolio of coal- and gas-
fired assets has flexed up.

Price talk on the $1.575 billion 
seven-year term loan B was set 
at 475 to 500 basis points over 
Libor after an investor meeting 
two weeks ago (PFR, 12/2), but 
updated price guidance of 550 
bps has since been issued. The 
original issue discount has also 
changed from 99 to 98.

“There’s one large coal plant in 
that portfolio and some folks have 
been struggling with that,” says 
a deal watcher, referring to the 
General James M. Gavin station 
in Cheshire, Ohio, which accounts 

for 2,691 MW, or about half, of the 
portfolio’s combined capacity.

The other projects in the port-
folio are the 1,224 MW Lawrence-
burg combined-cycle gas-fired 
project in Lawrenceburg, Ind., 
the 882 MW Waterford combined-
cycle gas-fired facility in Water-
ford, Ohio, and the 480 MW 
Darby gas-fired peaker in Mount 
Sterling, Ohio.

The two private equity 
firms are acquiring the port-
folio from  American Electric 
Power  for $2.17 billion through 
their joint venture, which is 
called  Lightstone Genera-
tion (PFR, 7/14).

Deutsche Bank  is left lead on 
the deal, which also includes a 
$100 million five-year revolving 

credit facility and a $150 million 
seven-year term loan C.  Credit 
Suisse,  Goldman Sachs, Jeffer-
ies,  RBC  and  UBS  are the other 
bookrunners.

Officials at Blackstone and 
Deutsche Bank in New York and 
ArcLight in Boston did not imme-
diately respond to inquiries.

Commitments for the loan were 
due on Dec. 13.   

Corpus Christi Offering Three Times Oversubscribed

Lightstone Term Loan Pricing Flexes Up
mitted, but not fully contracted. 
Corpus Christi’s third train has a 
20-year tolling agreement with 
Energias de Portugal for 800,000 
tonnes per annum, less than 20% 
of the project’s planned 4.5 mtpa 
capacity. 

Another sponsor, Sempra Ener-
gy, is also looking for tolling agree-
ments for trains four and five of 
its Cameron LNG export facility in 
Hackberry, La., after obtaining the 
approval of the U.S.  Department 
of Energy in July (PFR, 7/21).

Third and finally, with expecta-
tions that interest rates are going 
to rise soon, it makes sense to carry 
out the refinancings sooner rath-
er than later, concludes the deal 
watcher.

A spokesperson for Cheniere in 
Houston referred inquiries about 
the deal to Goldman Sachs. Repre-
sentatives of Goldman Sachs in 
New York declined to comment.   

“Cheniere is a well-known quantity in the 
market. There’s a very large following, so 
essentially when you go out, you’re going  
to get 200 investors and a multi-billion 
dollar order book relatively quickly.”

2,691 MW
Coal-fired capacity in the 
5.3 GW portfolio. Some 
investors have been “struggling” 
with the coal-fired exposure, 
says a deal watcher.

FAST FACT
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JP Morgan Capital Corp. is sell-
ing its tax equity stakes in a 600 
MW  NextEra Energy Resourc-
es  wind portfolio to  Hannon 
Armstrong  through an upper-
tier partnership.

The portfolio comprises five 
projects in the Midwestern and 
Western U.S:
n     the 201 MW Logan project in 

Logan County, Colo.,
n  the 200 MW Table project in 

Logan County, Colo.,
n  the 98.9 MW Mower project in 

Mower County, Minn.,
n  the 50.6 MW Oliver I project in 

Oliver County, N.D., and
n  the 48 MW Oliver II project in 

Oliver County, N.D.
JPMCC owns 35.5% of the tax 

equity in the portfolio.  Morgan 
Stanley owns 53.9% and Bank of 
America Merrill Lynch holds the 
remaining 10.6%.

JPMCC will transfer its portion 

The other owners are  Rockland 
Capital, which holds about 11.7% 
and is the asset manager, a group 
referred to in the bankruptcy filings 
as the “Solus Entities” and  Credit 
Suisse Securities.

The sizes of the ownership 
stakes of the Solus Entities—SOLA 
Energy Funding Corp.,  LaPal 
Investment Corp., SOLA Energy 
Funding and  Solus Core Oppor-
tunities—and Credit Suisse could 
not be established by press time.

La Paloma’s ownership structure 
came about in April 2010 following 
a consensual foreclosure process.

Trust Company of the West’s 
energy and infrastructure group, 
which was spun out in 2011 as EIG, 
provided $130 million in mezza-
nine financing for the project prior 
to the 2010 restructuring, when 

the project was owned by  Com-
plete Energy. 

Later renamed as  TCW Group, 
the Los Angeles-based firm took 
Complete Energy’s 60% stake 
under the terms of the foreclosure 
agreement. Rockland acquired 
its 11.7% stake from the former 
creditor shortly afterward (PFR, 
5/3/10).

The other owners predate the 
2010 restructuring, according to a 
person familiar with the project.

Rockland refinanced the project 
in 2011 with first- and second-lien 
term loans arranged by  Bank of 
America  and  Macquarie Capi-
tal (PFR, 9/20/11). The asset man-
ager returned to the debt market 
in August 2013 for a second refi-
nancing, again tapping Bank of 
America (PFR, 8/13/13).

The project’s existing debt 

comprises: 
n  $292 million outstanding under 

a $300 million first-lien term 
loan maturing in 2020, 

n  a fully-drawn $110 million sec-
ond-lien term loan also matur-
ing in 2020, 

n  $87 million drawn under a hold-
ing company term loan matur-
ing in 2019 and

n  a further $35 million under a 
first-lien working capital facility 
due in 2020.

Bank of America  is the admin-
istrative agent for the first-lien 
term loan, while  SunTrust  plays 
the same role for the second-lien 
loan. Funds of  Avenue Capital 
Management,  Ares Capital 
Corp.  and  Continental Casualty 
Company  are among the holders 
of the second-lien loan. The iden-
tity of the holder or holders of the 

first-lien term loan could not be 
confirmed by press time.

The project’s assets are val-
ued at between $100 million and 
$500 million and its liabilities 
between $500 million and $1 bil-
lion, according to the bankruptcy 
filings.

The Chapter 11 filing is “the 
result of a confluence of adverse 
market developments, a chal-
lenged regulatory environment, 
mounting compliance obligations 
under California’s “cap and trade” 
scheme, and substantial debt ser-
vice requirements,” wrote Ravin-
dran in his declaration.

Representatives of EIG in Wash-
ington, D.C., and James Maiz, a 
partner at Rockland in Houston, 
declined to comment. An official 
at Jefferies in New York did not 
respond to an inquiry.   

A  Fortune  500 company has acquired a $150 mil-
lion tax equity stake in a 14-state portfolio of Sunrun 
residential solar assets, marking the investor’s second 
such deal.

The investor made its first solar tax equity invest-
ment earlier this year with a different sponsor, 
says Jonathan Silver, managing director at Tax Equi-
ty Advisors, the firm that advised the investor on both 
deals, without identifying the investor or the sponsor.

The first deal was also $150 million in size, and the 
investor plans to invest an additional $100 million in 
tax equity in 2017, says Silver in Washington, D.C.

Demand for tax equity continues to exceed supply, 

despite the entry of new investors to the market, he 
notes, adding that he expects the pool of tax equity 
investors to grow further.

“There are a number of players emerging, corporate 
players that are coming into the market now, recog-
nizing the attractive elements of tax equity both from 
a financial perspective as well as from a clean energy 
perspective,” he says.

The total capacity of the Sunrun portfolio, which 
comprises about 9,500 individual projects, could not 
immediately be learned.

A spokesperson for Sunrun in San Francisco did not 
respond to inquiries.   

JP Morgan to Offload Tax Equity Stakes to Hannon Armstrong

California Gas-fired Project Files for Chapter 11

Sunrun Seals Tax Equity from Fortune 500 Investor
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to a newly-created company that 
it will own jointly with a Hannon 
Armstrong subsidiary, according 
to a filing with the U.S.  Federal 
Energy Regulatory Commission.

Such joint ventures, known as 
upper-tier partnerships, are usual-
ly structured so that cash flows go 
mainly to the third party investor, 

in this case Hannon Armstrong, 
while the financial institution that 
originally acquired the tax equity 
stake keeps the remaining tax ben-
efits associated with the invest-
ments (PFR, 11/14/13).

Secondary tax equity deals 
structured in this way typically 
involve tax equity investments 

that are not expected to meet their 
return targets within the 10-year 
period that the tax credits accrue 
following the construction of a 
wind project.

Representatives of Hannon Arm-
strong in Annapolis, Md., and  JP 
Morgan in New York did not imme-
diately respond to inquires.   



© Power Finance & Risk 2015  VOL. XIX, NO. 50 / December 19, 2016   |   7   

www.powerfinancerisk.com Power Finance & Risk  

MERGERS & ACQUISITIONS 

<< FROM PAGE 1

Ares-EIF  has agreed to sell 
its 322 MW gas-fired Pio Pico 
Energy Center in Otay Mesa, 
Calif., to institutional inves-
tors advised by  JP Morgan 
Asset Management  follow-
ing an auction run by Morgan 
Stanley.

The project came online in 
November and has a 25-year 
power purchase and tolling 
agreement with San Diego Gas 
& Electric, which makes it an 
unusually high-quality asset, 
says a deal watcher.

The purchase price could not 
immediately be established. 
Representatives of Ares-EIF, 
JP Morgan Asset Management 
and Morgan Stanley in New 
York declined to comment.

Ares-EIF developed the sim-
ple-cycle project and financed 
it with a $443 million private 
placement arranged by Société 
Générale  that closed in Janu-
ary 2015.

Rated BBB by Fitch Ratings, 
the bond has a tenor of 27 years 
and bears interest at 4.17%.

The sponsor initially hired 
SocGen for the debt financ-
ing in 2012, but the deal was 
delayed when the initially 
proposed 20-year offtake con-
tract with SDG&E was reject-
ed by the  California Public 
Utilities Commission  (PFR, 
9/25/12, PFR, 6/4/13).

Southwest Generation, an 
independent power producer 
jointly owned by a fund of JP 
Morgan Asset Management 
and funds managed by  Hast-
ing Funds Management, sup-
ported in the acquisition, 
according to a statement 
announcing the deal.   

Ares-EIF 
Offloads 
Pio PicoSeptember 2015, along with a 

21 MW solar portfolio in Massa-
chusetts called Mass Solar  (PFR, 
7/27/15).

The Eagle Point project initially 
came online in 1990 and is located 
in the PSE&G zone of PJM. Rock-
land acquired it from  Sunoco 
Power in 2012 (PFR, 2/10/12).

ELGIN
Rockland acquired the Elgin 
project along with two others 
from  Ameren Corp.  in 2014 in a 
deal financed partly with a $50 
million loan from  GE Energy 
Financial Services (PFR, 4/9/14).

Elgin has been online since 2002 
and is interconnected with  Com-
monwealth Edison Co.’s trans-
mission system.

ROCKY ROAD AND TILTON
Rockland bought the Rocky Road 
and Tilton projects from LS Power 
Development  last year (PFR, 
4/8/15).

Rocky Road came online in 
1999 and sells its output into 
the ComEd zone of Western PJM, 
while Tilton, which has been 
online since 1999, is physically 
located in MISO’s zone 4 but sells 
its generation in the PJM market. 
In June, Tilton became a PJM 

capacity resource and it has since 
sold forward in PJM auctions, says 
a deal watcher.

James Maiz, a partner at Rock-
land in The Woodlands, Texas, 
declined to comment. Represen-
tatives of Barclays in New York 
did not respond to inquiries by 
press time.   

New England transmission 
company  Eversource Ener-
gy  is acquiring a 50% stake 
in  DONG Energy’s Bay State 
Wind project, a planned off-
shore wind facility off the coast 
of Massachusetts.

The project would be located 
within a 300 square mile area 
located 15 to 25 miles south 
of Martha’s Vineyard. DONG 
won the lease at a U.S. Bureau 
of Ocean Energy Manage-
ment auction in April 2015.

The area has the potential 
for at least 2 GW of generation, 
according to a statement issued 
by the companies.

DONG and Eversource will 
jointly develop and construct 
the project, with DONG focus-
ing on the wind turbines and 
the offshore transmission 
assets while Eversource han-
dles the onshore transmission 
system.

The depths and wind speeds 

off the coast of New England 
are similar to those in Europe, 
providing attractive condi-
tions for an offshore wind proj-
ect,  Thomas Brostrøm, gen-
eral manager for DONG Energy 
Wind Power U.S., said in the 
statement.

This is not DONG’s first foray 
into the nascent U.S. offshore 
market—earlier this year, the 
Danish company acquired an 
up-to-1 GW wind project off 
the coast of Atlantic City, N.J., 
from  RES Americas  (PFR, 
2/9, PFR, 5/20).

Interest in offshore wind in 
the U.S. is increasing as the cost 
of the technology comes down. 
“Offshore wind’s gone from 
being unbelievably, incredibly 
expensive, to being just expen-
sive,” says one New York-based 
power and utilities banker.

Copenhagen Infrastruc-
ture Partners  acquired  Off-
shoreMW, a company develop-

ing an offshore wind project off 
the coast of Martha’s Vineyard, 
from The Blackstone Group ear-
lier this year (PFR, 8/25).

Deepwater Wind’s 30 MW 
Block Island project off the 
coast of Rhode Island, the first 
offshore wind project to be 
financed and constructed in the 
U.S., began commercial opera-
tions on Dec. 13 following the 
completion of commissioning 
and testing (PFR, 10/12,  PFR, 
3/4/15).

Spokespeople for DONG and 
Eversource in Boston were not 
immediately available for com-
ment.   

Rockland Puts Merchant 
Plants on the Block

Transmission Company Buys 
Stake in DONG Offshore Project

2 GW+
The amount of generation that 
could be produced at the site.

FAST FACT

6.2 GW
Capacity of operational 
gas-fired assets on sale in 
PJM, according to PFR data.

FAST FACT
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Illinois Power Generating Co., 
a wholly-owned, indirect sub-
sidiary of Dynegy, has filed for 
Chapter 11 bankruptcy protection 
after failing to gain bondhold-
er approval for an out-of-court 
restructuring.

The business unit owns  two 
coal-fired plants totaling 2,947 
MW in Illinois—the 1,230 MW 
Newton Power Station in New-
ton and the 915 MW Coffeen 

Power Station in Coffeen. Both 
plants are in the  Midcontinent 
Independent System Opera-
tor market.

Earlier this fall, Dynegy had 
proposed a restructuring deal 
whereby it would replace $825 
million of existing debt with $210 
million of new seven-year unse-
cured bonds, $139 million in cash 
and 10 million Dynegy warrants 
with a seven-year tenor and a $35 

a share strike price (PFR, 10/3).
After the offering obtained the 

approval of 83% of the existing 
bondholders, falling short of the 
97% required for the out-of-court 
restructuring, the company filed 
for Chapter 11 with the U.S. Bank-
ruptcy Court for the Southern 
District of Texas.

Moody’s Investors Ser-
vice  downgraded Illinois Power 
Generating Co.’s bonds from 

from B3 to Caa3 in March and 
again to Ca in October.

Illinois Power Holdings, the 
subsidiary through which Dyn-
egy holds IPG, owns two other 
companies:  Illinois Power 
Resources Generating, which 
has a 1,310 MW portfolio, and Illi-
nois Power Marketing.

A spokesperson for Dynegy in 
Houston was not immediately 
available for comment.   

FirstEnergy Corp. has entered into exclu-
sive negotiations with a potential pur-
chaser of five generation assets, accord-
ing to a filing with the U.S.  Securities 
and Exchange Commission.

The Akron, Ohio-based company has 
entered into an exclusive, non-binding 
letter of intent with the prospective 
buyer, whose identity was not disclosed 
in the filing. The exclusivity agreement 
expires on Dec. 31.

The portfolio includes all four of 
FirstEnergy’s merchant gas-fired projects 

in Pennsylvania—the 638 MW Springdale 
project in Springdale Township, the 88 
MW Chambersburg project in Guilford 
Township, the 88 MW Gans project in 
Uniontown and the 44 MW Hunlock proj-
ect in Hunlock Creek.

The potential deal would also involve 
the buyer acquiring FirstEnergy’s stake in 
the Bath County Hydro project in Warm 
Springs, Va., which represents 713 MW of 
the project’s total capacity of 3,003 MW.

The proposed purchase price for the 
portfolio is $885 million, a figure that 

includes the assumption of approximate-
ly $305 million of debt, according to the 
filing. FirstEnergy puts the net book value 
of the assets at approximately $1.2 billion.

FirstEnergy, which is moving toward 
becoming a fully-regulated utility, plans 
to jettison its entire competitive fleet. 
The company announced its intent to 
sell the competitive assets in November 
(PFR, 11/7).

A spokesperson for FirstEnergy could 
not immediately be reached for com-
ment.   

Dynegy Unit Files for Bankruptcy Protection

FirstEnergy Starts Exclusive Talks 
with Prospective Buyer of Five Plants
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EDP Renewables North America  has dis-
closed the size of the tax equity investment 
two financial institutions are making in 
its  Amazon Web Services-contracted wind 
project in Paulding County, Ohio.

MUFG  and  State Street  will invest a com-
bined $114 million in the 100.8 MW Amazon 
Wind Farm US Central. The investors were 
previously identified in a filing with the 
U.S.  Federal Energy Regulatory Commis-
sion (PFR, 10/4).

How the investment was split between the 
two investors could not immediately be estab-
lished. Spokespeople for EDP Renewables in 

Houston, MUFG in New York and State Street 
in Boston did not immediately respond to in-
quiries.

Amazon Wind Farm US Central, which is 
also known as Timber Road III, is expected to 
be online in May 2017, according to the state-
ment. The project was originally scheduled 
to be operational at the end of this year (PFR, 
12/22).

The facility will supply Amazon Web Ser-
vices’ data centers under a 12-year power pur-
chase agreement for the facility’s full output 
that EDP Renewables  and the  Amazon  sub-
sidiary inked late last year (PFR, 12/22).   

EDP Reveals Size of Tax Equity for Ohio Project

 PROJECT FINANCE

“Regulatory policies 
and market forces have 
depressed revenues 
and margins, and 
made it impossible for 
La Paloma to service 
its substantial debt 
burden.”

Niranjan Ravindran, senior v.p. at EIG Glob-
al Partners, in paperwork supporting a Chap-
ter 11 filing for the 1,022 MW La Paloma gas-
fired project in California (see story, page 1).

 QUOTE OF THE WEEK


