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 POWER UP: CHECK OUT A SELECTION OF THE WEEK’S POWER AND UTILITY NEWS ON TWITTER 

  PROJECT FINANCE  MERGERS & ACQUISITIONS

Solar stocks rebounded on 
reports last week that a deal 
reached by U.S. congressio-
nal leaders on a spending bill 
includes a five-year extension of 

tax credits for solar and wind 
projects. The measures, passed 
by the U.S. House of Represen-
tatives on Friday morning, have 
been welcomed by the renew-
ables industry and could lead to 
an uptick in dealflow.

If made law, the proposed 
extensions will help solar and 
wind to remain competitive with 
other sources of energy for lon-
ger, spurring development, say  
deal watchers. At the time of 
going to press on 

SolarCity, the largest residential 
solar developer in the U.S., is 
marketing a $185 million secu-
ritization, the first backed by 
loans made to homeowners to 

finance solar panel installa-
tions.

The deal, SolarCity 2015-A, 
is backed by 11,583 loans with 
initial terms of 30 years made 
to borrowers with an average 
FICO score of 733, according to a 

presale report from Kroll Bond 
Ratings.

The deal will be offered in 
two tranches. The $155.55 mil-
lion A class has been given a 
preliminary rating of BBB by 
Kroll, while the 

Three New York-based private 
equity firms have requested 
permission to increase their 
collective shares in the 775 MW 
Longview coal-fired facility in 
Maidsville, W.Va., from 52.56% 
to 90.5%, according to paper-
work filed with the U.S. Fed-
eral Energy Regulatory Com-
mission on Dec. 9.

As part of the proposed trans-
action, KKR Credit, a subsid-
iary of Kohlberg Kravis Rob-
erts, is seeking to increase its 
31.14% stake in the baseload 
merchant project to a control-
ling 50.5%.

American Securities affili-
ate Ascribe Capital intends to 
purchase up to an additional 
9.73% interest in the project, 
bringing its 10.27% share up to 
20%, and Centerbridge Part-
ners intends to purchase up 
to an additional 8.85% share, 
increasing its 11.15% stake to 
20%.

“The investment of top-flight 
private equity 

Five-year Tax Credit Extension
Festive Treat for Renewables

SolarCity Brings First Loan-backed Solar ABS

PE Firms Increase 
Stakes in West 
Virginia Coal-fired 
Facility
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Proposed Stepdowns for Renewables Tax Credits

Source: House Amendment #1 to the Senate Amendment to H.R. 2029

Chilean Sponsor Seeks Financing 
for Hydro, Solar Duo
Santiago-based Valhalla is on the hunt for equity and debt for a 300 MW 
hydro project and an up to 600 MW solar project in Chile.  Page 6

Canadian Solar Closes Sale 
of Third Project to DIF
Dutch Infrastructure Fund has acquired the third of four 10 MW  
projects it agreed to buy from Canadian Solar in 2013. Page 8



Power Finance & Risk    www.powerfinancerisk.com

2   |   VOL. XVIII, NO. 50 / December 21, 2015 © Power Finance & Risk 2015

PROJECT FINANCE

 6 | Chilean Sponsor Seeks Financing 
   for Hydro, Solar Duo

 6 | IDB Approves Loans to El Salvador 
   Solar Project

MERGERS & ACQUISITIONS

  6 | TerraForm Power Closes Invenergy 
   Wind Acquisition

 8 | Canadian Solar Closes Sale of 
   Third Project to DIF

 8 | Goldman Sells Stake in Idaho 
   Project to U.S. Geothermal

 
STRATEGIES

 8 | SolarCity Plans First Loan-backed  
   Solar ABS

DEPARTMENTS

 3 | Generation Auction &  
   Sale Calendar

 4 | Project Finance Deal Book

The Brooklyn Navy Yard 
dual-fuel cogeneration 
facility has made a $29.6 
million bullet letter of credit 
loan repayment, prompt-
ing Standard & Poor’s to 
raise the 286 MW project’s 
senior secured credit rating 
from CCC to B-.

The project’s owner since 
March 2013, a fund managed 
by Ares-EIF, probably pro-
vided the funds to repay the 
debt, says the rating agency. 
A spokesperson for Ares-EIF 
declined to comment.

The rating, which has 
a stable outlook, relates 
to $100 million of taxable 
senior secured bonds due 
2020.

The Brooklyn Navy Yard 
facility was damaged in 
November 2012 when hur-
ricane Sandy hit New York, 
putting the plant temporar-
ily out of action and neces-
sitating some $20 million of 
repairs.

The project drew the 

entirety of its $29.6 million 
debt service reserve letter 
of credit facility, which was 
about to expire, in order to 
make debt payments while 
it was not generating cash 
flows. Under the terms of the 
LOC facility, that debt had a 
three year bullet maturity.

The project’s $18 million 
working capital facility 
expired on Nov. 30, 2012, 
and was not immediately 
renewed. In December 2012, 
citing liquidity concerns, 
S&P downgraded the proj-
ect’s senior secured debt 
from B to CCC.

“This is an interesting 
case study of a project fi-
nancing that had a very big, 
unexpected force majeure 
event at precisely the time 
that its liquidity facilities 
were being renewed, and 
then had to work its way 
out of the liquidity crunch” 
says Anne Selting, ana-
lytical manager for infra-
structure and renewables 

at S&P in San Francisco. 
“We see them having done 
that through equity support 
from the parent.”

Energy Investors 
Funds acquired the facility, 
located in an industrial 
park in Brooklyn, N.Y., from 
Tyche Power Partners in 
2013. 

Situated across the East 
River from downtown Man-
hattan, the project sells 97% 
of the electricity and steam 
it produces to Consolidated 
Edison under a power pur-
chase agreement which ex-
pires at the end of 2036. The 
Navy Yard industrial park 
also purchases electricity 
and steam from the facility, 
and the nearby Red Hook 
wastewater treatment plant 
buys steam only.

The project is likely to 
benefit from improved 
economics from 2017, after 
its above-market natural gas 
contracts expire in late 2016, 
according to a Moody’s 
Investors Service report 
from February this year. 
Moody’s rates the plant’s 
senior secured debt Caa1.   

Brooklyn Navy Yard Repays $29.6M 
Loan, Prompting Rating Upgrade
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   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Editor Richard Metcalf at (212) 224 3259 or e-mail richard.metcalf@powerfinancerisk.com

GENERATION AUCTION & SALE CALENDAR 

These are the current live generation asset sales and auctions, according to Power Finance and Risk’s database. 
A full listing of completed sales for the last 10 years is available at http://www.powerfinancerisk.com/AuctionSalesData.html

Seller Assets Location Advisor Status/Comment

Canadian Solar Roserock Solar Project (158 MW 
Solar)

Pecos County, Texas KeyBank, NordLB, 
Rabobank, Santander, 
CIT

Southern Company subsidiary Southern Power is purchasing a controlling interest 
in the project from Canadian Solar subsidiary Recurrent Energy (PFR 12/7).

Canadian Solar Illumination Solar Facility (10 MW 
Solar)

Scugog, Canada Macquarie Dutch Infrastructure Fund closed on the third of four 10 MW solar projects it 
expects to acquire in Ontario, according to a 2013 agreement (see story, page 8).

CarVal Investors, Merrill Lynch 
Credit Products, Värde Partners, 
other financial investors

Granite Ridge (745 MW Gas) Londonderry, N.H. Calpine has launched a $550M secured loan to back its acquisition of Granite 
Ridge (PRF, 11/16).

Community Energy Amazon Solar Farm U.S. East (80 
MW Solar)

Accomack, County Dominion Energy has acquired the project, which will sell power to Amazon Web 
Services (PFR 11/23).

EDF Renewable Energy Spinning Spur 3 (194 MW Wind) Oldham County, 
Texas

BlackRock acquired 50% of Spinning Spur 3, a 194 MW wind farm in Oldham 
County, Texas from EDF Renewable Energy (PFR 11/30).

Entergy Corp. Rhode Island State Energy Center 
(583 MW Gas)

Johnston, R.I. The Carlyle Group has priced a $375 million loan backing its acquisition of the 
project, and is also contributing $207 million of sponsor equity (PFR. 12/14).

EverPower New Creek Wind Project (103 MW 
Wind)

Grant County, W.Va. Enbridge is acquiring the New Creek Wind Project from EverPower Wind Holdings 
for $200 million (PFR 12/7).

Goldman Sachs Raft River (13 MW Geothermal) Malta, Idaho U.S. Geothermal  has acquired 95% of Goldman Sachs’s cash flow interest in and 
ownership of the Raft River  geothermal project in Malta, Idaho (see story, page 8).

Greenleaf Power Eel River Project (28 MW Biomass) Humboldt County, 
California

Humboldt Redwood Co. has purchased the facility to generate steam and 
electricity to power its sawmill operations (PFR, 11/16).

IFM Investors Portfolio (1.08MW Gas, Oil, Hydro) U.S. Morgan Stanley IFM has launched the sale of its Essential Power portfolio (PFR, 8/31)

Invenergy Portfolio (914 MW Wind, 91%) U.S., Canada Morgan Stanley, Citi, 
Goldman Sachs

Terra Form has closed its acquisition of 91% of a 914 MW wind portfolio from 
Invenergy with a second deal (98 MW) expected to close in April 
(see story, page 6).

KKR Credit, Ascribe Capital 
(American Securities), 
Centerbridge Partners

Longview (775 MW Coal) Maidsville, W.Va. The three private equity firms are seeking to increase their shares in the facility 
(see story, page 1).

LEEDCo Icebreaker (20 MW Wind - Offshore) Cuyahoga County, 
Ohio

Fred. Olsen Renewables has agreed to acquire the project in Lake Erie (PFR. 12/14).

LS Power Portfolio (4,300 MW Gas) U.S. Citi, Morgan Stanley The auction for the assets is in an “extended second round” according to a deal 
watcher (PRF, 11/16).

Natural Gas Partners, Beowulf 
Energy

Malburg (159 MW Gas) Vernon, Calif. Bicent Power, owned by Blackstone’s GSO Capital Partners, is acquiring the project 
from its former parents (PFR. 12/14).

NextEra Forney Energy Center (1.9 GW Gas) Forney, Texas Citi Energy Future Holdings subsidiary Luminant is acquiring the two projects, 
collectively known as the La Frontera portfolio (PFR 12/7).

Lamar Energy Center (1.1 GW Gas) Paris, Texas

Northwest Power Services Red River (52 MW Hydro) Rapides Parish, La. Private equity-owned FFP New Hydro has acquired the project (PFR, 11/9).

NRG Energy (525 MW Coal) Seward Power Plant (525 MW 
Waste Coal)

New Florence, 
Penn.

NRG Energy is selling the 525 MW waste coal-fired Seward facility in 
Westmoreland, Penn. to Pittsburgh-based Robindale Energy. (PFR 12/7)

Riverstone Holdings and U.S. 
Renewables Group

Bottle Rock (55 MW Geothermal) Lake County, Calif. AltaRock Energy subsidiary Baseload Clean Energy Partners has purchased a 55 
MW dry-steam facility in Lake County, Calif (PFR 11/30).

SolarPack Alto Cielo (26 MW Solar) Artigas 
Department, 
Uruguay

SunEdison has closed its acquisition of the facility. Renewvia Energy had sold 
Alto Cielo to Solarpack (see story online ).

SunEdison Bingham (185 MW Solar), Oakfield 
(148 MW Solar)

Maine KeyBanc (SunEdison), 
CohnReznick (JP 
Morgan)

Terra Nova, a joint venture between SunEdison and JP Morgan Asset Management, 
is acquiring the projects for $209 million in equity (PFR. 12/14).

Talen Energy Ironwood (778 MW, Gas) Lebanon, Pa. Credit Suisse, Kirkland 
& Ellis (legal)

TransCanada has agreed to acquire the project for $654M following an auction 
(PFR, 10/12).

Holtwood (252 MW, Hydro) Holtwood, Pa. RBC Capital Markets, 
Simpson Thacher 
& Bartlett (legal), 
Morrison & Foerster 
(legal, buyer)

Brookfield Renewable Energy and institutional partners have agreed to acquire the 
assets for $860 million (PFR, 10/12).

Lake Wallenpaupack (40 MW 
Hydro)

Hawley, Pa.

C.P. Crane (399 MW Coal) Middle River, Md. Avenue Capital Group has agreed to acquire the project for $100M (PFR 10/23).

Talen Energy Sapphire Portfolio (655 MW Gas Oil) New Jersey, 
Pennsylvania

FERC has approved a third divestiture plan proposed by Talen Energy. As a result, 
Talen is not under immediate regulatory pressure to sell the portfolio (PFR 12/7)

TAQA (Abu Dhabi National 
Energy Co.)

Lakefield Wind Project (206 MW 
Wind 50%)

Jackson County, 
Minn.

Abu Dhabi National Energy Co. subsidiary TAQA Energy Solutions is selling 50% 
stake in the 206 MW Lakefield Wind Project to Nebras (PFR 11/30).

Valhalla Espejo de Tarapacá (300 MW 
Hydro), Cielos de Tarapacá 
(<=600MW Solar)

Tarapacá, Chile The Santiago, Chile-based developer is looking for an experienced equity partner 
(see story, page 6).
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Live Deals: Americas

Deal Book is a matrix of energy project finance deals that Power Finance & Risk is tracking in the energy sector. 
A full listing of deals for the last several years is available at http://www.powerfinancerisk.com/Data.html 

Live Deals: Americas

Brookfield 
Renewable Energy, 
Emera

Bear Swamp (600 MW 
Hydro), Fife Brook 
(10 MW Hydro).

Massachusetts CIBC, Scotiabank Private 
placement

$400M 10-yr The deal, which carries a 4.89% coupon, closed on Sept. 
30 (PFR. 12/14).

Competitive Power 
Ventures

Towantic (805 MW Gas) Oxford, Conn. GE EFS, ING, Natixis, 
MUFG, NordLB, Mizuho

Debt TBA TBA The sponsor is in the market for debt and is in talks with 
the lenders listed here (PFR, 8/17).

Citizens Energy Corp, 
ClearGrid Energy

Portfolio (Capacity 
Unknown, Solar)

Massachusetts TBA Debt, Tax 
Equity

TBA TBA Sponsors will seek tax equity and debt financing for a 
number of community solar projects (PFR, 10/26).

EDF Renewable 
Energy

Slate Creek Wind Project 
(150 MW Wind)

Sumner County, 
Kan.

TBA Tax Equity TBA TBA A subsidiary of EDF RE is selling tax equity in the 150 MW 
Slate Creek Wind Project to MUFG Union Bank (PFR, 11/23).

Energy Transfer 
Partners

Trans-Pecos 
(143-mile Gas Pipeline)

Pecos County, 
Texas, to Presidio, 
Mexico

BBVA, Mizuho, MUFG, 
SMBC

TBA $646.9M 20-yr ETP has closed $1.16 billion in debt financing for two 
natural gas pipelines that will connect Texas’ Waha hub 
to the Mexican border (PFR, 11/23).

Energy Transfer 
Partners

Comanche Trail 
(195-mile Gas Pipeline)

Pecos County, 
Texas, to El Paso, 
Mexico

BBVA, Mizuho, MUFG, 
SMBC

TBA $508.2M 20-yr

GE, MetLife Pilot Hill Wind Project (175 
MW Wind)

Kankakee and 
Iroquois counties, 
Ill.

TBA Tax Equity TBA TBA The deal has closed with GE and MetLife taking 50% each 
of the passive class A interests in the project (PFR, 11/30).

Hunt Consolidated Southline Transmission New Mexico, 
Arizona

TBA TBA TBA TBA Hunt has cleared two major regulory hurdles towards 
financing its $800M project (PFR, 11/16).

Invenergy Clear River (900 MW+ Gas) Burrillville, R.I. TBA TBA TBA TBA The project is slated to cost $700M to develop (PFR, 8/10).

LS Power University Park North 
(540 MW Gas)

University Park, Ill. TBA TBA TBA TBA LS Power is refinancing three gas-fired peakers that are 
part of larger portfolio of assets up for sale (PFR, 11/16).

University Park South 
(300 MW Gas)

University Park, Ill. TBA TBA TBA TBA

Riverside (856 MW Gas) Zelda, Ky. TBA TBA TBA TBA

Magnolia LNG Magnolia LNG 
(80 mtpa LNG)

Lake Charles 
District, La.

TBA Debt <=$3B TBA Teasers are likely to be sent out in early October (PFR, 8/10).

Mexico Power Group La Bufa (130 MW Wind) Zacatecas, Mexico SMBC, Korea Development 
Bank, Nacional Financiera 
and Bancomext

Debt, Equity TBA 18-yr Debt and equity financing for the 130 MW La Bufa wind 
farm in Zacatecas, Mexico closed on Dec. 2 (PFR 12/7).

Neoen Providencia 
(100 MW Solar)

San Salvador, El 
Salvador

Inter-American 
Development Bank

Term loan $57.7M 18.5-yr The IDB has arranged $87.7 million of loans for the 
project and is in talks with a third lender to secure an 
additional $28 million (see story, page 6).Canadian Climate Fund for 

the Private Sector in the 
Americas

Term loan $30M 18.5-yr

TBA, not a commercial 
bank

Term loan $28M 18.5-yr

NextEra Energy Golden West (250 MW 
Wind)

El Paso County, 
Colo.

BALIA (BAML), BNY Mellon Tax Equity TBA TBA BAL Investment Advisory has taken 60% and BNY Mellon 
40% of the tax equity in the project (PFR. 12/14).

NRG Energy Carlsbad Energy Center 
(632 MW Gas)

Carlsbad, Calif. TBA TBA TBA TBA The sponsor is exploring financing options for the 
$850M project (PFR, 11/9). 

Panda Power Funds Panda Sherman (1,200 
MW Gas post expansion)

Grayson County, 
Texas

Paris, Texas TBA TBA TBA The 450 MW expansion project is pegged at a cost of 
$200M to $300M (PFR, 8/30).

Pattern Energy St. Joseph (138 MW Wind) Manitoba, Canada TBA TBA TBA TBA Pattern is refinancing the project’s 20-year loan sealed in 
2010 (PFR, 11/9).

Recurrent Energy Astoria (100 MW Solar) Kern County, Calif. Santander, Nord LB, 
Rabobank, Key Bank, CIT 
Bank

Construction, 
Term Loan

$260M TBA Recurrent Energy has sealed $260M in debt and tax 
equity for the project, which has a 15-year PPA 
(PFR, 11/23).

GE Energy Financial 
Services

Tax Equity TBA TBA

Rockland Capital Michigan Power (125 
MW Gas)

Ludington, Mich. BNP Paribas Term Loan $216M 7-yr Price talk on the term loan is said to be around Libor plus 
375 basis points (PFR, 11/23).

Credit Facility $47M 5-yr

sPower Latiga (62 MW Wind) San Juan County, 
Utah

EFS Renewables Tax Equity TBA TBA sPower is seeking authorization for tax equity 
investments for a wind and solar project (PFR, 11/9). 

sPower Sandstone (45 MW Solar) Florence. Ariz. Wells Fargo Tax Equity TBA TBA

Valhalla Espejo de Tarapacá (300 
MW Hydro), Cielos de 
Tarapacá (<=600MW Solar)

Tarapacá, Chile TBA Debt TBA TBA The sponsor expects the project financing to launch in 
early 2016 (see story, page 6).

Sponsor Project Location Lead(s) Deal Type Amount Tenor Notes

   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Managing Editor Olivia Feld at (212) 224-3260 or e-mail olivia.feld@powerfinancerisk.com
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TAX CREDITS   

Friday, the mea-
sures were expected to be signed into law by 
the end of the day.

Under the proposals, wind projects on 
which construction has begun by the end 
of 2016 will continue to qualify for the full 

10-year production tax credit, representing a 
two-year extension of the existing incentive.

Additionally, projects which have begun 
construction in 2017 will be eligible for 80% 
of the PTC, those commenced in 2018 will 
qualify for 60% and projects started in 2019 
will benefit from a 20% tax credit.

The agreement regarding solar is similarly 
tapered over three years. Projects that have 
entered the construction phase by the end 
of 2019 will qualify for a 30% investment tax 
credit, while those begun in 2020 and 2021 
will qualify for a 26% and a 22% tax credit 
respectively. In order to be eligible for the 
tax credit, projects must be in service by 
2024.

Thereafter, investment tax credits for solar 
will depend on whether they are defined 
as residential or commercial. Commercial 
projects will continue to qualify for a 10% 
ITC, while rooftop solar systems bought by 
homeowners will not.

STOCKS JUMP
The tax credit extensions, attached to an 
omnibus spending bill, go much further 
than an amendment to the separate tax 
extenders bill passed by the House on Thurs-
day, Dec. 17. The tax extenders bill only 
extends the PTC for wind by two years, and 
does not affect the solar ITC, which is sched-
uled to step down from 30% to 10% at the 
end of 2016 (PFR, 12/9).

“If it gets passed, it’s great news for the 

wind and solar industries,” said David Bur-
ton, a tax partner at Akin Gump Strauss 
Hauer & Feld in New York of the proposals 
included in the omnibus bill, the day after 
congressional leaders reached a deal on the 
policy. “We’ve seen stocks jump this morn-
ing because of it.”

Solar developer SunEdison, whose stock 
has taken a beating since summer, opened 
at $5.67 a share on Wednesday, Dec. 16, the 
day after the deal was struck, 15% higher 
than its closing price on Dec. 15. The stock 
continued to rally during the day, closing 
at $6.21.

Shares in residential solar firm Solar-
City received a similar boost, opening at 
$46.60 the day after the news broke, hav-
ing closed at $40.05 the previous evening. 
SolarCity’s stock closed at $53.69 on Dec. 16.

A climate deal agreed by 195 nations in 
Paris on Dec. 12 has also contributed to 
enthusiasm for renewables stocks.

The tax credit extensions will stimulate 
project development and related financing 
transactions over the coming years, say deal 
watchers. “It will encourage more people to 
continue development efforts on projects 
that are in the early stages of development 
and spend money on those projects, so I 
think we’ll see a steady stream,” says Mark 

Regante, a tax partner at Milbank, Tweed, 
Hadley and McCloy in New York.

At press time, the five-year tax credit 
extensions were expected to clear the few 
hurdles that remained before becoming law. 
The U.S. Senate was set to pass the bill 
on Friday, and President Obama was not 
expected to veto it. The House of Represen-
tatives debated the bill on Thursday, Dec. 17 
and passed it on Friday morning.

THE FINAL WORD?
If the extensions become law, the tax cred-
its are unlikely to be tampered with for 
at least two years, say deal watchers, who 
add that this should provide developers 
and investors with some much sought after 
certainty.

“The passage of a five-year PTC is a huge 
improvement over the on-and-off policy of 
the past,” says Mike Garland, ceo of Pat-
tern Energy, via e-mail. “It will save jobs, 
manufacturing and supply chain business-
es. It makes the wind industry the leader 
in moving to eliminating tax subsidies. We 
need all energy industries to do the same, 
not just wind.”

Pavel Molchanov, an equity analyst 
at Raymond James, agreed. “The most 

important point is that this gives the indus-
try certainty about the tax credit environ-
ment for the next five years,” he says. “It 
is truly a rare event for Congress to make a 
decision before the 11th hour.”

However, no one is ruling out the possibil-
ity of future extensions.

“It’s the final word for several years,” says 
Akin Gump’s Burton. “I think there’s not 
a whole lot of reason to fret until 2019 or 
maybe even 2020, but there is some pos-
sibility that someone in 2020 or 2021 says: 
‘Hey, solar’s great, but it still isn’t quite as 
robust as it needs to be to make the envi-
ronmental improvements we need in the 
world. Let’s talk about extending the credits 
again.’”

Even Molchanov, who suspects that the 
solar industry will no longer need tax credits 
by 2022, says that a discussion of further tax 
extensions is likely in the future. “But that’s 
a discussion for another day,” he adds.   

Five-year Tax Credit Extension 
Festive Treat for Renewables

“If it gets passed, it’s great 
news for the wind and solar 
industries. We’ve seen stocks 
jump because of it.”

“The passage of a five-year 
PTC is a huge improvement 
over the on-and-off policy of 
the past.”

“The most important point is 
that this gives the industry 
certainty about the tax 
credit environment for the 
next five years. It is truly a 
rare event for Congress to 
make a decision before the 
11th hour.”

<< FROM PAGE 1
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TerraForm Power has closed 
its acquisition of an 832 MW 
portfolio of operational wind 
projects from Invenergy.

A second deal involving two 
assets totaling 98 MW is expect-
ed to close when the projects 
go online in April 2016, which 
will complete a deal originally 
struck in July (PFR, 7/7).

The total enterprise value of 
the two-part transaction, which 
involves the sale of approxi-

mately 10% of Invenergy’s total 
portfolio, is over $2 billion, 
according to a statement issued 
by the seller. Excluding tax equi-
ty, TerraForm Power’s aggregate 
consideration is $1,962 million, 
including $801 million of non-
recourse project debt either 
assumed or raised in connection 
with the transaction.

To pay the cash portion of 
the consideration, TerraForm 
Power obtained a $500 mil-

lion non-recourse term loan, 
secured on the Invenergy assets 
and certain other SunEdison 
drop-down assets, from a syndi-
cate of banks.

The loan, which will mature 
in January 2019 if TerraForm 
Power exercises its right to 
extend the tenor, was priced at 
550 basis points over Libor, with 
a 100 bp Libor floor.

TerraForm Power is paying 
the remaining $744 million 

with cash on hand, including 
the proceeds of a $300 million 
bond issued in July.

The final financing struc-
ture is slightly different to that 
described in the yieldco’s third 
quarter investor presentation, 
which foresaw a third party 
capital investment of $300 mil-
lion in the form of either debt or 
preferred securities.

Bethesda, Md.-based yield 
TerraForm Power has acquired 
90% stakes in four U.S. assets 
and a 100% interest in one proj-
ect in Canada. Chicago-based 
Invenergy will 

Santiago-based developer Valhal-
la is seeking debt and equity for an 
up to 600 MW solar project and a 
300 MW hydro facility in the Tara-
pacá region of Chile.

Valhalla expects the projects to 
have a combined construction cost 
of between $1 billion and $1.2 bil-
lion, depending on the final size of 
the solar project.

The company is talking to com-
mercial banks and multilateral 
institutions about non-recourse 
project financing, says cfo Laurie 
Kelly, who expects a deal to launch 
in early 2016. The level of lever-
age will be determined during the 
financing process.

“Our plan is to raise debt for 
both projects under a single proj-
ect financing to benefit from the 
commercial integration of the two 
projects,” she says.

The company is also in talks with 
potential equity investors, but has 
not yet decided whether it will hire 
a financial advisor to assist with the 
equity financing.

“Valhalla is in the process of 
selectively inviting potential and 
experienced equity partners,” says 
Kelly. “The percentage of equity 
participation to be sold is subject to 
negotiation.”

The company will  commercially 
integrate the projects to provide reli-
able output 24 hours a day. Valhalla 
expects the projects to sell their 
generation under a power purchase 
agreement. Whether a PPA was in 
place could not be established.

The hydro project, called Espejo 
de Tarapacá, is located in the Ata-
cama Desert, on the coast. During 
the day, the facility will pump sea-
water from the Pacific Ocean to a 
natural basin 373 miles above sea 
level, to be released at night to gen-
erate electricity.

Espejo de Tarapacá has already 
secured environmental permits, 
and Valhalla expects the solar proj-
ect, called Cielos de Tarapacá, to 
obtain approval in early 2016. The 
company plans to begin the proj-
ects in 2016.   

The Inter-American Develop-
ment Bank has approved $87.7 
million of 18.5-year loans to 
finance a 100 MW solar project in 
El Salvador.

The bank will provide $57.7 mil-
lion from its ordinary capital and 
the remaining $30 million will 
come from the Canadian Climate 
Fund for the Private Sector in 
the Americas, which the IDB 
manages.

The IDB is in talks with a third 
lender to provide an additional 
$28 million loan for the project, 
says Paulo Martelli, the IDB’s 
project team leader. Martelli did 
not identify the prospective lend-
er, saying only that it was not a 
commercial bank.

French renewables develop-
er Neoen owns the project, called 
Providencia Solar, which is locat-
ed near Monseñor Óscar Arnulfo 
Romero International Airport out-
side San Salvador.

The project has separate 20-year 
offtake contracts with the seven 

Salvadoran electric distribution 
companies, Martelli tells PFR.

Neoen signed the contracts 
in July 2014, following a public 
tender process arranged by Del-
Sur, one of the distributors. The 
project will receive $101.90/MWh 
under the offtake agreements.

Under the rules of the public 
tender, the power purchase agree-
ment requires the project to allot 
3% of its revenues to social devel-
opment projects. 

This will amount to some $7 mil-
lion during the life of the project, 
according to a statement issued 
by the IDB.

Early stage construction work 
has already begun on the project, 
says Martelli, who puts the proj-
ect’s commercial operation date 
tentatively at the end of 2016.

“It’s the first utility scale solar 
power plant in Central America,” 
he says, adding that he defines 
utility scale as over 25 MW. “It’s an 
important project for the country 
and we’re very excited about it.”   

Chilean Developer Seeks Financing 
for Desert Hydro, Solar Combo

IDB Approves $87.7M Loan 
for El Salvador Solar Project
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TerraForm Power’s Closes Invenergy 
Wind Portfolio Acquisition
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firms such as these three play-
ers strongly reinforces the 
long-term value that we see 
in this power plant, given its 
extreme level of its efficien-
cy and the fact that it is so 
clean from an environmental 
standpoint,” Jeff Keffer, ceo 
of Longview Power, tells PFR.

Whether Ascribe and Center-
bridge will acquire the full 20% 
stakes they are seeking autho-
rization for depends on the 
minority investors in Longview 
and the ultimate price, says 
Keffer, who is not affiliated 
with any of the investors.

Which minority investors 
are considering selling shares 
to KKR, Ascribe, and Center-
bridge could not immediately 
be learned.

REORGANIZATION
Longview, which came online 
in 2011, faced a number of 
design and construction prob-
lems as well as lower-than-

expected energy prices, and 
with a $1 billion debt burden, 
the facility filed for bankruptcy 
on Aug. 30, 2013 (PFR, 9/3/13).

By November 2013, a reor-
ganization plan had been put 
in place, whereby Longview’s 
creditors would convert its 
secured debt into equity. The 
existing shares in the company, 
which was majority owned by 
a joint venture between First 
Reserve and a team of indus-
try veterans called GenPow-
er, were cancelled as part of 
the plan. At the same time, 
Longview’s secured lenders 
arranged a $150 million in debt-
or-in-possession financing.

Morgan Stanley and KKR 
served as Longview’s primary 
lenders following the reorgani-
zation, arranging a $325 million 
term loan and revolving credit 
facility package that Longview 
used to emerge from bankrupt-
cy (PFR 3/24, PFR, 3/31).

Longview filed arbitration 
proceedings with various con-

tractors of the plant, includ-
ing Foster Wheeler, which pro-
vided the boiler for the facility, 
and Siemens, which provided 
turbines, the control system, 
and most of the air pollution 

controls. Longview settled with 
Foster Wheeler and Siemens in 
February and December 2014, 
respectively.

Houlihan Lokey was the 
financial advisor to Longview’s 
secured lenders throughout the 
bankruptcy. Lazard advised 
Longview.

The facility was non-oper-
ational for repairs from Feb-
ruary to early June 2015, and 

PE Firms Increase Stakes in West 
Virginia Coal-fired Facility
<< FROM PAGE 1

again for four weeks from Octo-
ber to November.

“Now that we’ve completed, 
our plan is to run at an avail-
ability factor of greater than 
90% throughout the year,” 
says Keffer, adding that as of 
the second week of December, 
Longview was running at 99.5% 
capacity, surpassing Septem-
ber’s record of 97.3%.

PORTFOLIO RESHUFFLES
Several coal-fired assets have 
changed hands recently, with 
private equity and hedge funds 
among the buyers. Bicent 
Power, a subsidiary of Black-
stone’s credit arm GSO Capi-
tal Partners, agreed to acquire 

two coal-fired facilities in 
New York state from Upstate 
New York Power Produc-
ers in September (PFR, 
9/29), Avenue Capital 
Group agreed to buy the 399 
MW C.P. Crane project in Bal-
timore from Talen Energy in 
October (PFR, 10/23) and NRG 
Energy announced the sale 
of the 525 MW Seward facil-
ity in Pennsylvania to Rob-
indale Energy Services, a 
waste coal mining company, 
in December (PFR, 12/3).

In many cases, the sell-
ers are dispensing with coal 
projects that no longer fit in 
with their portfolios, says 
Keffer. “They’re a drag on 
their earnings,” he says, add-
ing that the Longview plant 

stands out because of its low 
cost structure and environ-
mental factors.

Longview, which markets 
itself as a modern, energy effi-
cient facility, emits an esti-
mated 15% less CO2 than tradi-
tional coal-fired projects, says 
Keffer. The heat rate of the 
facility is comparable to that 
of gas-fired facilities, he adds.

“This is a great asset, one 
of the most reliable in the 
world in terms of efficien-
cy and technology, as well 
as the most impressive and 
compliant emissions foot-
print,” Harlan Cherniak, 
director of KKR’s credit team, 
tells PFR in an e-mailed 
response to inquiries.

Longview, a baseload mer-
chant facility in PJM’s day 
ahead market, initially had 
a power hedge agreement, 
which was sold in 2013.

Representatives of Center-
bridge in New York did not 
respond to inquiries. A 
spokesperson for Ascribe 
Capital in New York declined 
to comment.    

retain 
the remaining 10% interest in the 
U.S. projects, which it will con-
tinue to operate and maintain.

All of the facilities have long-
term power purchase agreements 
except one, the 187 MW Rattle-
snake project in Texas, which has 
a 13-year power hedge with Mer-
rill Lynch Commodities.

The projects TerraForm Power 
has not yet acquired are the 73.5 
MW Prairie Breeze II and 36 MW 
Prairie Breeze III projects, both in 
Nebraska. As with the other U.S. 
facilities, Invenergy will retain 
a 10% interest in the two assets.

Morgan Stanley is acting as 
lead financial advisor for Ter-
raForm Power, with Citi serving 
as joint financial advisor and 
TerraForm Power’s lead finan-
cial structuring agent. Goldman 
Sachs  is advising Invenergy.

Orrick, Herrington & Sut-
cliffe is lead legal counsel to Ter-
raForm Power, with Winston & 
Strawn serving as legal counsel 
to Invenergy.

Invenergy plans to reinvest 
part of the proceeds of the trans-
action into its development pipe-
line, and will use another part to 
repay debt.   

“Our plan is to run at 
an availability factor 
of greater than 90% 
throughout the 
year.”
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$33.45 million B class has been given a pre-
liminary rating of BB.

Credit Suisse has been tapped as lead 
bookrunner.

In another first, the borrower, not Solar-
City, will reap the benefits of the 30% 
investment tax credit on the loan. In pre-
vious lease or power purchase agreement 
ABS transactions, the ITC would go to the 
developer of the rooftop installation.

“As solar becomes more common, people 
become more comfortable owning,” said 
a solar advisor watching the deal. “This 
deal unlocks another segment of the market 
other than the lease or PPA crowd.”

The timing of the deal is uncertain, the 
advisor said. Another deal, from AES Corp., 

has been in limbo since it was announced in 
September, possibly signaling that investors 
are having trouble getting comfortable with 

more esoteric ABS asset classes while mar-
ket volatility persists.

“Aurora has been tricky, and I think the 
market is still going through its early grow-

ing pains,” the advisor said, referring to the 
AES transaction.

Another question mark for solar develop-
ment is the time horizon for the investment 
tax credit. If it is not extended, the 30% 
residential ITC will step down to 0% at the 
end of 2016, while the commercial ITC will 
step down to 10%.

Next year, however, a race to get new proj-
ects developed ahead of the sun setting on 
solar ITC should drive development. Mar-
ket watchers say that this is roughly corre-
lated with ABS issuance, and 2016 could be 
a watershed year for the asset class.

According to estimates from the Solar Ener-
gy Industries Association, 2016 could see 
nearly 13,000 MW of new installation, com-
pared to just under 7,000 MW this year.   

Dutch Infrastructure 
Fund has closed its acquisi-
tion of the third of four 10 MW 
solar projects in Ontario that 
it agreed to purchase from 
Canadian Solar in November 
2013.

DIF Infrastructure III, 
one of DIF’s five funds, has 
acquired the Illumination solar 
project in Scugog, Ontario, fol-
lowing the closing in January 
and February of its acquisi-
tions of the Glenarm project 
in Kawartha Lakes and the 
Goldlight facility in Georgina, 
both of which are operational.

The original purchase 
agreement also included the 
Beamlight project in Georgina 
(PFR, 11/26/13), but a statement 
issued by DIF suggests that it 
no longer intends to acquire 
the fourth project.

“The [Illumination] project 
is the third and final project to 
be acquired by DIF pursuant 

to a master sale and purchase 
agreement with Canadian 
Solar,” the statement reads. 
Officials at Canadian Solar in 
San Francisco and Guelph, 
Ontario, and DIF in Toronto 
declined to comment on 
whether the agreement to 
acquire the fourth project still 
stood.

All four projects have 20-year 
feed-in tariff contracts with 
the Ontario Power Authority.

Illumination, which came 
online on Nov. 13, is valued at 
C$65.9 Million ($48.4 Million), 
according to a statement issued 
by Canadian Solar.

The project reached financial 
close in May.

Natixis, Rabobank, 
and NordLB provided con-
struction and term loans, 
while Macquarie Capital pro-
vided subordinated construc-
tion financing, according to the 
DIF statement.   

U.S. Geothermal  has acquired 
a majority of Goldman Sachs’ 
cash flow interest in and owner-
ship of the Raft River geother-
mal project in Malta, Idaho.

Under a tax equity structure, 
the bank received 99% of the 
cash flows from the project until 
the transaction flipped, U.S. 
Geothermal’s ceo Dennis 
Gilles tells  PFR from Boise, 
Idaho, adding that the acquisi-
tion of Goldman Sachs’ interests 
“unlocks the ability to go in and 
make capital improvements to 
the project.”

Following the transaction, U.S. 
Geothermal will receive 95% of 
the cash flow from the project 
and all increased cash flow 
resulting from improvements.

The baseload project generates 
about 9.4 MW, but has a 25-year 
power purchase agreement for 
up to 13 MW with utility Idaho 
Power. U.S. Geothermal plans 
to increase the capacity of the 

facility to fulfil the whole 13 MW 
contract.

U.S. Geothermal paid 
Goldman $5.1 million for its 
interests, and has the option to 
acquire the bank’s remaining 
interest for fair market value at 
the end of 2017.

The consideration consists of 
$3.5 million in cash and a $1.6 
million promissory note bearing 
interest at 8%.

U.S. Geothermal may satisfy $1 
million of the promissory note 
with its own shares, priced at its 
10 day weighted average closing 
price at the time of conversion, 
if it is not paid in cash by March 
31, 2016.

The company is considering 
whether or not to refinance the 
project, says Gilles, who adds that 
the U.S. Geothermal is currently 
exploring other project acquisitions.

Representatives of Goldman 
Sachs in New York declined to 
comment.   

SolarCity Brings First Loan-backed Solar ABS

Canadian Solar Closes 
Third Project Sale to DIF

Goldman Sells Interest in Idaho 
Project to U.S. Geothermal
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“As solar becomes more 
common, people become 
more comfortable owning. 
This deal unlocks another 
segment of the market other 
than the lease or PPA crowd.”
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