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MIRANT’S BANK DEBT SURGES IN RUN UP 
TO EQUITY CONVERSION 
Mirant bank debt jumped 10 points as the company converted $4.8 billion of bank debt
into equity last week. According to PFR sister publication Credit Investment News, Mirant’s
’03, ’04 and ’05 revolvers jumped 10 points across the board to 125 points. Traders are
upbeat about the performance of Mirant’s debt post-bankruptcy. “People like this credit. The
company has done well. It has some good contracts,” says a trader. 

Lehman Brothers published a bullish report on the performance of the company’s equity,
(continued on page 7)

WESTLB VET EMERGES AT McKINSEY
Howard Moseson, ex-head of North American corporate and structured finance at WestLB
in New York, is resurfacing at high-profile consultant firm McKinsey & Co. The 15-year
energy and power veteran is expected to work in the firm’s strategic management and
financial services group as it expands that group. Although his duties are still being worked
out, at least a part of his mandate will include working with power, oil and gas entities or
advising institutional investors, such as hedge funds, in that sector. He will work with
directors Vikram Malhotra and Toos Daruvala. Those executives were unavailable for

(continued on page 7)

TXU WEIGHS PUTTING TEXAS COAL 
PLANTS IN PLAY
TXU is considering offloading coal-fired plants in ERCOT. The Dallas-based holding entity
is encouraged by the planned sale of Coleto Creek by Sempra Energy and
Carlyle/Riverstone Holdings (PFR, 12/19), says an official who has spoken to TXU execs.
How much cash Coleto Creek fetches will be a key determinant in TXU’s thinking, the
official says. One of the factors driving up the value of coal assets is that more expensive
natural gas has been on the rise and in Texas gas sets the price of electricity, which puts a

(continued on page 8)

DIAMOND GENERATING AIMS FOR 800 MW
Diamond Generating, the Los Angeles-based subsidiary of Mitsubishi, is aiming to grow its
generation portfolio from 2.2 GW to 3 GW over the next couple of years. Hiroshi Sakuma,
president, says it is involved at some stage in at least three or four potential acquisitions of
facilities that have long-term contracts, or some other feature that guarantees a steady stream
of income.

Sakuma says Mitsubishi allocated about $1 billion for acquisitions and development in its
global power business, of which about 40-50% is tagged for Diamond Generating. He says

(continued on page 8)

Check www.iipower.com during the week for breaking news and updates.
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Securitization Of Carbon Dioxide Emission
Credits Aired 
The asset-backed securities market could see the monetization of emissions
allowances this year in the form of securitization. Officials says the most likely
deal would center on the European Union’s emissions trading scheme because
of its size: 2.2 billion allowances have been issued and each trades at E20-25
($24.3-30.4).

Boston law firm Brown Rudnick Berlack Israels has been talking for the past
nine months with investors, aggregators of emission allowances and other
participants about potential structures, according to Ron Borod, practice chair. 

A securitization of allowances could be similar to an actively managed
collateralized debt obligation. The issuer would pool together allowances and sell
and buy them to make principal and interest payments. Another form would be
analogous to future flow transactions: the issuer would aggregate rights to credits
from future green projects in developing countries. Once those projects are
completed and the credit delivered, principal and interest payments could start
flowing to bond investors from trading those credits. 

The European Union emissions trading scheme, which was launched January
last year, gives thousands of power plants and factories across Europe allowances
for how much carbon dioxide they can emit. Each allowance unit is equal to one
ton of carbon dioxide. Factories that wish to exceed their caps can buy allowances
from more efficient companies. Those companies can also receive credits similar
to allowances by building emission-reducing projects in developing countries. 

The potential market is large, but substantial challenges exist. “This would
have all the issues associated with an emerging market—it just takes a lot of brain
damage to get there,” says Madeleine Tan, partner.  The size of the deal would be
hard to estimate at this early stage, he says. 

Ore. Shop Readies Renewables Fund
Aequitas Capital Management a Portland, Ore., diversified financial services
firm, is launching a series of funds targeting investments in renewable
generation, with the aim of deploying some $200-500 million over the next
few years. Tom Sidley, senior managing director, declined to talk about
fundraising efforts, but says the firm has been advising clients investing in the
construction of wind farms, solar power, biomass and hydroelectric facilities. It
believes demand and state and federal tax incentives will drive the burgeoning
renewables sector in the U.S.

According to investors following Aequitas, the firm is in the process of
raising approximately $50 million for its inaugural fund effort and will
launch subsequent funds over the next few years. Targeted investors include
pension funds and insurance companies, funds of funds as well as high-net-
worth individuals hoping to diversify their investments. It will probably take
Aequitas about 12-18 months to invest its debut fund.

One prospective investor, who declined to be identified, says Aequitas will
target net returns of approximately 12-15%. Management also will pocket returns
based on assets under management of about 20%. The name of the series is
expected to be Green Fund.
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Platts Hopes Energy Confab Can
Return to New Orleans
Platts annual Global Power Markets conference, which has
been moved to Las Vegas at the Bellagio Hotel, might return
to its traditional New Orleans venue next year. According to
an official at Platts in New York, the venue was changed
because the Fairmont New Orleans hotel has been shuttered
due to storm damage incurred during Hurricanes Rita and
Katrina. Although repairs at the hotel are underway, it would
not have been ready by April, when the conference typically
kicks off. The official says its annual conference hopes to
return to New Orleans in 2007.

Platts wanted to stay in New Orleans because the city has
been part of the fabric of the event. Platts had a conversation
with the city’s convention board last year, but there were too
many uncertainties in making the event a reality.

Goldman N.J. Sale Draws $1B+ 
Early Bids
Goldman Sachs’s sale of East Coast Power, the bank-owned
holding company for its 940 MW cogeneration facility in
Linden, N.J., has drawn initial bids in the $1.1-1.2 billion range,
according to several officials. Goldman paid $456 million in cash
for the Garden State asset and assumed $600 million in debt.
Officials at Goldman, which is handling the auction internally,
did not return calls for comment. 

Emboldening investors is the fact the plant has a long-term
PPA with Consolidated Edison Co. of New York for 645 MW
through 2017. The timing of the next round of the sale could
not be determined.

The first round of the auction was robust, with pension and
private equity players such as Bear Stearns’ Arroyo Energy
Investors, ArcLight Capital Partners, and Rockland Capital
submitting offers, according to observers (PFR, 12/26). 

Morgan, Citi Launch Genco
Acquisition Loan 
Investors squeezed into the bank meeting last Thursday for
financing to back the $5.2 billion acquisition of Texas Genco
by NRG Energy. “People were hanging from the ceiling like
bats,” one portfolio manager said as leads Morgan Stanley and
Citgroup detailed the credit. Deutsche Bank is also involved.

The deal consists of a five-year, $1 billion revolver; a seven-
year, a $3.2 billion term loan and a seven-year, $1 billion letter of
credit facility. The term loan was priced at LIBOR plus 2 1/4%.
Pricing on the revolver and letter of credit was not immediately
known. “It’s a big issue,” the portfolio manager said.  “It might
take a few days to get digested. It has a very good asset base and

both companies have good stories.”
Jay Mandel, spokesman for NRG in Princeton, N.J., says funds

also will be used to refinance existing NRG and Texas Genco debt.

Diamond Energy Passes on
Tenaska’s Share of Frontier
Diamond Generating, a Los Angeles-based subsidiary of Japan’s
Mitsubishi Corp., has indicated that it is not interested in
purchasing Tenaska’s majority intereset in the 830 MW Tenaska
Frontier Generating, which it is selling through Lehman
Brothers and RBC Capital Markets, according to bankers with
knowledge of the proposed sale. It is not known why Diamond
Generating has opted not to make a play for the majority interest
in the plant. Tenaska currently owns 62% of the facility, and
Diamond Generating owns the remainder. Hiroshi Sakuma,
president of Diamond Generating, Paul Smith, managing
director at Tenaska, and Jack Paris, managing directors at
Lehman, declined to comment.

ISDA Offers Terms For 
Calpine Swaps
The International Swaps and Derivatives Association has
provided a credit default swap protocol for Calpine. The so-
called protocol—the agreed upon process under which parties to
a CDS get paid following a credit event—will include index
transactions and exclude most single-name trades. Calpine
reportedly has about $28 billion in CDS exposure tied to bonds,
including Calpine’s 7.65% bonds maturing 2006 and its 8.75%
notes maturing in 2007.

Single-name trades on one security — Calpine’s 6%
convertible notes due 2014 – will be included in the protocol
because of the unique nature of that particular security. Parties
adhering to the protocol must do so by Thursday. The auction to
determine the settlement price will be held next Tuesday. 

Kimberley Summe, general counsel for ISDA, said that
members discussed whether to include single-name trades. This was
a sticking point in the development of another CDS protocol for
Delphi Corp. As in the Delphi case, ISDA decided not to include
single-name trades in the Calpine protocol because of time
pressures. Buyers of CDS protection have 30 business days to settle
a trade after a credit event. Calpine filed for bankruptcy on Dec 20. 

Summe said she expected the protocol to gain strong support
from the investment community. “We are expecting a healthy
number of adherents. 

Calpine’s bank debt and bonds traded a couple of points on
upbeat expectation of recoveries. Its second-lien debt was the
biggest mover, increasing 6 points to the 85-86 range. A trader
said the bank and bonds traded up on market speculation that
unsecured debt holders could receive 90 cents on the dollar. 
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Leads To Be Tapped For Qatar Plant
Leads are expected to be announced this week for the $525
million construction financing package for a Qatar
Electricity and Water Company’s generation expansion
project. The loan will bankroll the planned 567 MW
expansion of a power and water desalination project and
mandates likely will be awarded some time this week or next,
trackers say. Calls and e-mails to spokesman Mansoor Alsaadi
at QEWC in Doha were not returned.

HSBC Securities is advising sponsor QEWC on financing,
which is expected to close in the first quarter (PFR, 12/26).
Bankers at HSBC in London would not comment. Comparable
construction loans have achieved pricing below LIBOR plus 1%
and tenors in the neighborhood of 20-years.

The $600 million expansion of the Ras Abu Fontas B2 is
slated for completion next year. A 25-year PPA and PWPA is in
place with Qatar General Electricity and Water Corporation,
Kahramaa. 

Restructuring To Save Entergy
Louisiana Cash
Entergy Louisiana’s move to rework its corporate structure will
help the company save $8-$10 million annually. According to a
report by Moody’s Investors Services, the conversion into a
limited liability corporation will help the company, which is
facing extra costs due to Hurricanes Katrina and Rita, in its
current rate case. Mike Haggerty, an analyst at Moody’s in New
York, says the restructuring shows rate-payers the company is
aiming not to pass on extra costs incurred while saving Entergy
taxes. Costs will fall as a result of incorporating Entergy
Louisiana in Texas rather than Louisiana, he notes, adding Cleco
Corp. made a similar move a few years ago.

The new structure consists of a holding company and a
limited liability company: Entergy Louisiana Holdings, Inc. and
Entergy Louisiana, LLC, respectively. Morgan Stewart,

spokesman for Entergy Louisiana’s parent company Entergy
Corp., says the re-structuring was suggested by the Louisiana
Public Service Commission as a way to save rate payers money. 

With the formation of the new structure, Entergy Louisiana
Holdings Inc. is in between the LLC and parent Entergy Corp. 

Corporate Strategies
Centerpoint Completes Stranded-
Recovery Bond Auction
CenterPoint Energy has sold $1.85 billion of senior secured
transition bonds in five tranches to recover stranded costs
associated with the deregulation of Texas’s electricity market.
According to a filing with the Securities and Exchange
Commission, Houston-based CenterPoint intends to retire debt
or equity with the proceeds (PFR 9/26) from the Lehman
Brothers, RBS Greenwich Capital Markets, and Credit Suisse
First Boston led deal.

The $250 million two-year tranche was priced 4.75 points
below the LIBOR swap-based index; the $368 million five-
year tranche was priced even with the index; the $252
million seven-year tranche priced five basis points above; the
$519 million ten-year tranche was priced seven basis points
over; and the $462 million 12.7-year tranche received pricing
13.5 points above the index. Marc Kilbride, treasurer at
CenterPoint, says the offering was completed at the lowest
spread to the benchmarks for a stranded recovery deal. The
entire deal bears an effective interest rate of 5.45%.

The deal originally went to market at $1.2 billion, but strong
demand led to its upsizing. Kilbride says the much of the
additional interest came from European parties. The offering was
given a 20% international capital risk weighting from British
regulators, a designation that opened up the market for it, he
notes. Saber Partners served as financial advisor. Joseph Fichera,
ceo of Saber, was unavailable for comment.

A banker involved in the deal says that banks scooped up

S&P: Fuel Costs, M&A May Impinge
On Credit Quality
Fuel-recovery costs and mergers-and-acquisitions are two of
the greatest credit concerns in the power sector this year,
according to Standard & Poor’s. Even with many in the
industry going back to basics, a new report stresses the need
to attract capital and investors could lead to growth strategies
that could hurt credit-worthiness. “Utilities with fixed fuel
clauses, frozen rates, or material regulatory lag could face
reduced operating margins, greater demand for working

capital, or both,” writes Andrew Watt, S&P credit analyst, in
a statement about the report. 

The report notes the level of support state regulators give
utilities to recover fuel costs will have a big impact on the
stability of credit quality. Companies may be asked to spread
recovery out over a number of years to take the short-term load
off consumers.

S&P ratings actions in the power sector in the fourth quarter
of 2005 affected nearly $80 billion of debt, with almost $70
billion being downgraded. But negative credit outlooks represent
25% of rating, down from 37% a year ago. 
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about 30% of the notes, with pension funds snapping up more
than 25%, insurers took about 20% with sovereign buyers and
other investors, including asset-backed securities buyers,
rounding out the takers.

Dominion Utility Erases Long-Dated
Debt Series 
Virginia Electric & Power has paid down three tranches of
long-dated bonds totaling $525 million. The utility
subsidiary of Richmond, Va.-based Dominion Resources
originally issued the debt as part of its asset development and
refurbishing program and decided to wipe out the series in
order to cut its overall debt load, according to Aneesh
Prabhu, analyst at Standard & Poor’s in New York. Calls to
officials at Dominion were referred to Mark Lazenby,
spokesman, who was unable to respond. 

The three first-mortgage bonds redeemed include a $125
million 7% bond offering, as well as an 8.25% issuance and an
8.625% series, each sized at $200 million. It could not be
determined which banks served as underwriters. Prabhu says the
company used cash on hand to fund the redemption as Virginia
Electric & Power had about $1.2 billion in cash as of the end of
September. He notes that the utility favored a redemption over a
refinancing of the outstanding series, says the analyst. 

Virginia Electric provides regulated electric delivery services to
more than 2 million homes and business and derives its power
generation via coal, gas, oil, hydro and nuclear plants. 

Houston Midstream To Fund Hedges
Via Private Offering
Copano Energy plans on using proceeds from a $50 million
common stock offering to whittle away debt. In order to
hedge against fluctuations in commodity prices, the
Houston-based midstream operator increased the amount it
will spend on a hedging program that includes buying puts,
and swap agreements related to four natural gas liquid
products, says Matthew Assiff, cfo. Originally paying for the
$38 million program with a mix of cash and a revolving
credit line, proceeds from the offering will pay down the
revolver and trim about $400 million in various debt
instruments. 

Shares were priced at $35.25 and were acquired exclusively by
three institutional investors, including New York investment
firm Zimmer Lucas Capital, according to published reports.
Assiff declined to comment on specific buyers. The stock was
offered two weeks ago because the energy company believed it
would garner attractive pricing at that time. “The market

conditions made it such that the pricing was good for us and
allowed us to do some things in terms of paying down some
debt,” he says. 

The midstream outfit opted to hit the private markets
because $50 million was probably too small for a public
issuance, Assiff says. Banc of America Securities was the sole
placement agent. “We have had a longstanding relationship
with [BofA], and had faith that they could get the deal done
for us.” 

PSEG Unit Tackles Short-Term Notes
PSEG Energy Holdings is using cash from the repatriation of
profits and the sale of its interest in the Seminole Generation
Station Unit 2 to redeem $308.9 million of 7 3/4% senior
notes. “All of our bonds are trading above par so it was the most
economical to call at the make-whole premium, that way we’re
guaranteed execution,” says Miriam Gilligan, treasurer at the
Public Service Enterprise Group subsidiary, which is based in
Newark, N.J. 

The four-year notes, which mature April 2007, represented
the company’s most imminent maturity, says Gilligan. The
offering originally totaled $350 million, but PSEG Energy
redeemed $41 million through an open-market repurchase when
an investor offered to sell the debt back. “The price was right at
the time,” he notes.

As of the most recent quarterly report, filed Sept. 30, 2005,
PSEG Energy Holdings had $2.95 billion in long-term debt,
$5.1 billion in total liabilities, and $1.95 billion in equity.
Moody’s Investors Service rates PSEG Energy Holdings’ senior
unsecured debt Ba3.
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The Americas
• Exelon’s proposed acquisition of Public Service Enterprise
Group to create the largest U.S. utility would save New Jersey
customers up to $1.5 billion over 10 years, Exelon chief
executive officer John Rowe said (Bloomberg News, 1/5).

• Sempra Energy agreed to pay $377 million and change its
business practices to settle class-action lawsuits accusing it of
conspiring to limit energy supplies and drive up prices during
California’s energy crisis five years ago. (New York Times, 1/5).

• Calpine cannot seek permission from U.S. Bankruptcy Court
to drop eight unprofitable contracts that are costing the
struggling power-plant owner about $1.1 million a day, a U.S.
District Court judge ruled (Los Angeles Times, 1/5).

• An administrative law judge with the Arizona Corporation
Commission issued a recommended order denying Arizona
Public Service’s application to recover $80 million in deferred
fuel and purchased power costs under the power supply adjustor
approved in its recent general rate case settlement (Dow Jones
Newswires, 1/5).

• State regulators voted to lock in FirstEnergy’s electricity rates
until 2008. FirstEnergy still could have asked for a rate increase
to pay for rising fuel and environmental costs (Associated Press,
1/5).

• Wednesday’s unanimous decision by the Public Utilities
Commission of Ohio solidifies an earlier PUCO ruling that
allowed the utility to freeze its rates. FirstEnergy could have
asked for a rate increase to pay for rising fuel and environmental
costs.

• NRG Energy said it plans to offer $5.1 billion in securities this
month to finance its previously-announced acquisition of power
generator Texas Genco (Dow Jones Newswires, 1/5).

• The Enron trial opening Jan. 30 in Houston is shaping up to
be the biggest test yet of the so-called idiot defense (Chicago
Tribune, 1/2). Federal prosecutors alleged that Jeffrey Skilling
attempted to deceive the SEC about his reasons for selling Enron
shares (Wall Street Journal, 1/4).

• The Seabrook nuclear power plant’s operating license has been
extended by over three years, expiring in March 2030, the
Nuclear Regulatory Commission said (Associated Press, 1/4).

• Natural gas pipeline operator El Paso paid $177 million to
Constellation Energy Group’s wholesale power unit to take over
a money-losing electricity contract (Reuters, 1/3).

• A Michigan Public Service Commission report on the state’s
electric generation capacity scheduled to be released today is
expected to say the state needs to start building as many as two
large coal-fired power plants by 2011 to avoid likely shortages
(Detroit Free Press, 1/3).

Europe
• France will build by 2020 a pilot nuclear reactor designed to
produce less waste and burn fuel more efficiently, Jacques
Chirac, president of France, said (Dow Jones Newswires, 1/5).

• Russia and Ukraine reached a gas agreement on Wednesday
after a damaging pricing dispute in which Moscow cut off
supplies via the Kiev pipeline, hitting supplies to European
consumers (Financial Times, 1/3). Russia’s row with Ukraine has
triggered fresh concern over the security of Europe’s energy
supplies and some see nuclear power as the answer. (Fnancial
Times, 1/3).

• Officials said the Spanish government remained open to
approving Gas Natural’s Euro22.2 billion ($26.7 billion) hostile
offer for Endesa, hours after antitrust regulators at the
Competition Defense Tribunal recommended that the bid be
blocked (Bloomberg News, 1/4).

• German industrial conglomerate Siemens has picked bidders
from Austria, India and Argentina for the Austrian hydropower
business it is selling, Austrian newspaper Der Standard reported
on Wednesday (Reuters, 1/4).

• ConocoPhillips Petroleum UK will submit an application on
behalf of Norsea Pipeline for planning permission for an LNG
regasification facility and combined heat and power plant on the
site of Norsea’s Teesside, UK, oil terminal (Oil & Gas Journal, 1/4).

The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.

Weekly Recap
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which a trader says had encouraged investors to pile into the debt
as it converted. All of the debt at Mirant Corp. has been
converted into equity as part of the reorganization plan. The debt
was converted as of Jan. 3 when the company announced it had
completed its reorganization and emergence from Chapter 11.
The reorganized company will have $4.4 billion of debt
compared to about $9.1 billion before the reorganization,
according to a company spokesman. “With a strong balance
sheet and a new management team focused on providing
tremendous shareholder value, we have successfully restructured
Mirant to provide it with the financial flexibility necessary to be a
leader in the industry,” says the spokesman. 

Mirant has applied for a re-listing on the New York Stock
Exchange and expects its common stock to begin trading on
Jan. 11 under the ticker symbol MIR. Lehman is upbeat
about Mirant’s prospects, pointing out its well diversified
portfolio in the U.S. and its strong balance sheet. It estimates
Mirant’s EBITDA will be $1.48 billion for 2006 and
$1.5 billion for 2007.   

Mirant’s new seven-year, $700 million term loan also broke in
the secondary market last week at 100 3/4 and traded up to 101
1/4. The term loan, which is priced at LIBOR plus 1 3/4%, is
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BANK-OWNED GENCO APPOINTSFORMER TXU EXEC AS CHIEFCGE Power, an investment vehicle set up by sixof the leading U.K. project finance banks to poolmany of the country’s standalone power plants, isset to appoint former TXU Europe executive EddieHyams as its first chief executive. Hyams could not bereached, and bankers close to CGE declined tocomment.
Market watchers say Hyams is set to take day-to-dayoperational control of the newly formed company,previously dubbed Project JOE, while Chairman Jim Forbes will take on more of afigurehead role. One banker argues the division of responsibilities makes sense givenHyams’ strong understanding of the U.K. generation market as a result of his previous role

(continued on page 12)

Cogentrix Creditors Mull
Foreclosure
Creditors are considering foreclosing onCogentrix’s Southaven plant in Mississippi.

See story, page 2

TransCanada Takes
Pipeline Pole Position
TransCanada has emerged as the front-runner to win National Energy & GasTransmission’s Gas TransmissionNorthwest pipeline.

See story, page 2
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AIG, NOBLE SLUG IT OUT AS EL PASO QF AUCTION NEARS CONCLUSION El Paso Corp. is close to selling its entire portfolio of 27 contracted power plants andofficials tracking the auction say it has come down to a two-horse race between AIG andNoble Power Assets, a Chester, Conn.-based energy investment boutique. Aaron Woods,
an El Paso spokesman in Houston, says the company anticipates closing a deal soon,declining further comment. Walter Howard, ceo of Noble, did not return calls and JohnQuirke, senior v.p. of operations, declined comment. An official at AIG declinedcomment. 

Several market officials say Noble, which is backed by private equity heavyweights
(continued on page 11)FPL ENERGY EXPLORES SALE OF MERCHANT ASSETSFPL Energy, the IPP arm of FPL Group, is considering divesting much of its U.S.merchant generation portfolio and has been holding talks with Lehman Brothers aboutconducting the auction. The Juno Beach, Fla.-based company has put all its merchantplants under the microscope, says an industry official, adding it is particularly interestedin unloading three newly built natural gas-fired plants in Texas, with a combined capacity

of 3,355 MW, as well as some assets in the Northeast. It could not be determined by press time whether Lehman had been retained to advise
on the sale or whether FPL is also considering hiring another advisor. Lanie Fagan, aspokeswoman at FPL Energy, could not provide comment by press time. Calls to bankers

(continued on page 12)
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comment. Moseson is expected to start work in a few weeks.
Moseson opted to join the consultancy because he was

involved in restructuring WestLB’s banking practice and thought
the skills he garnered from that effort would translate well. “At
WestLB, I had to figure out, ‘Who should they be covering?
Where should they focus their products?’” he says. More than a
year ago, the bank split its New York business into North
American and Latin American lines in order to juice up business
(PFR, 11/8/04). 

Before WestLB, Moseson was a managing director at Société
Générale. He cut his teeth in the industry at Chase Manhattan
Bank, performing various duties for the financial institution in
the early to late 1990s prior to its merger with Chemical
Banking Corp. in 1995. —Mark DeCambre

WESTLB VET
(continued from page 1)

part of the company’s $2.35 billion exit financing. One trader
estimatez $25 million of debt exchanged hands when it broke.
The credit line also includes an $800 million revolver and a new
issue of $850 million in bonds. The new issue of notes, which
has a 7 3/8% coupon and mature in 2013, are currently trading
in the 102-103 range. 

—Kim Moore
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Quote Of The Week
“The price was right at the time.”—Miriam Gilligan, treasurer at
PSEG Energy Holdings, subsidiary of Public Service Enterprise
Group in Newark N.J., on why the company chose to redeem $41
million through an open-market repurchase when an investor offered to
sell the debt back (see story, page 5). 

One Year Ago In Power Finance & Risk
Vancouver, B.C.-based renewable energy company Sea Breeze
Power Corp. and York Harbor, Maine-based transmission
developer Boundless Energy were preparing to line up $1.4
billion in funding to finance a 3.2 GW undersea cable from
Canada to California. The 50/50 joint venture was hoping to
fund the project with 80% private equity and 20% debt. The
structure had not been determined but several equity firms had
expressed interest. [The West Coast Cable project is still in the
filing and permitting process, according to John Tompkins, coo
of Sea Breeze Pacific West Coast Cable, the joint venture between
the two companies. Pacific Gas & Electric has signed a
memorandum of understanding with the joint venture, and
Tompkins says PG&E has the right to have its regulated entity
provide funding for the project, but nothing has been
determined or finalized. He adds the venture likely will be
looking for financial partners.]
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Calendar
Euromoney is holding its USA Power and Utility Finance
Conference in Las Vegas on February 16-17 at the MGM Grand
Hotel. For additional information please call toll free at 1-800-
437-9997 or 1-212-224-3570, for New York, or 44-0-20-7779-
8999 for London.  

As a Power Finance & Risk subscriber, you’re entitled to access the Power Finance &
Risk Web site absolutely free! Go to www.iipower.com and discover the added value
to your subscription, including:

• Breaking News—stories are posted as we get them. Check
www.iipower.com during the week for the hottest power news.

• Breaking News E-mail Alerts—your advance notice of the hottest
stories as they break.

• Additional Content—in-depth statistics, ratings and rankings 
available online.

• Earlier delivery—each issue of Power Finance & Risk is available in 
full on the Web site every Friday at 4pm EST.

• Generation Sale & Auction Calendar—access a searchable archive that
includes all the stories and features from past issues of Power Finance & Risk .

• Printer-Friendly Stories—click on the "printer-friendly version" link at the
bottom of the story to get a clean copy of the article to print, with no irregular
page breaks or uneven margins.

To set up your subscriber password, please contact us at 
customerservice@iinews.com 

or at 1-800-715-9195 between 8 a.m. and 6 p.m. EST.

For More Benefits Visit Our Web Site

premium on coal plants at the moment. Chris Schein,
spokesman at TXU, declined to comment.

There are four coal-fired plants in TXU’s Texas fleet: Big
Brown Steam Electric Station and Mine, Martin Lake Steam
Electric Station, Monticello Steam Electric Station, and Sandow
Steam Electric Station. The energy company also plans on
building a 1.7 GW coal-fired plant called Oak Grove, for which
it does not yet have a permit. At its Sandow facility, it has signed
a letter of intent to build an additional 600 MW of capacity with
Alcoa. It is unknown which specific plants are being considered
for a sale. 

Sempra is selling its wholly owned coal-fired 305 MW Twin
Oaks Power plant and the 632 MW Coleto Creek, which is held
in the Topaz Power Group joint venture with
Carlyle/Riverstone. Marketing materials for the sale of those
plants, which is being handled by Goldman Sachs, are expected
next week. First-round bids are likely due in early-to-mid-
February, according to bankers and private-equity investors
familiar with the process.

—Peter Roth

TXU WEIGHS
(continued from page 1)

seven of its plants are owned with Tenaska and three are wholly
owned. Diamond Generating is looking for deals all over the
U.S., but prefers the West Coast because it operates out of Los
Angeles.

Sakuma says he has taken a look at Coleto Creek Power plant
(PFR, 12/19), which is being sold by the Topaz Power Group
joint venture owned by Sempra Energy and Carlyle/Riverstong
Holdings, but emphasized that the company would not pay a
premium for the asset. 

Diamond Generating co-owns seven plants with Tenaska
Energy, the Omaha, Neb.-based IPP. Tenaska is reportedly
shopping its majority interest in one of those plants, Tenaska
Frontier Generating Station (PFR, 12/23), and Diamond
Generating has reportedly decided not to make an offer for
Tenaska’s share (see story, page 3).  Sakuma said that the
investment company has a good relationship with Tenaska.

—P.R.

DIAMOND GENERATING
(continued from page 1)
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