
Congress Eyes Loan
Guarantee Overhaul
Bills making their way through Congress
are proposing a revamp of the loan
guarantee program. 
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Infocast’s Projects 
& Money 2011 Conference
Coverage

See page 5

Mergers & Acquisitions
Canadian Fund Presents To 

Potential Buyers 3

Corporate Strategies
Calpine 144A Refis Bankrupty Debt 4

People & Firms
Citi Adds PF Director 4
Nat’l Wind Eyes Capital 

Under Mastic 4

Departments
Generation Sales Database 9
Project Finance Deal Book 11

Projects & Money 2011
LENDERS SET TO OPEN CHECKBOOKS
Project finance lenders expect to deploy more capital in 2011 than last year and are
increasingly willing to finance new or upgraded technologies as credit committees ease up on
conservative directives, senior financiers said last week at Infocast’s Projects & Money 2011
conference in New Orleans.

DZ Bank was among the lenders constrained since the 2008 financial collapse, as
governments implored banks to preserve capital. “This year, we have an expanded mandate,”
said Steve Bissonnette, first v.p. of project & structured finance. “We were somewhat
restricted in our renewables pursuit to biomass and geothermal. Now, we’re looking at wind
and solar.”

BBVA tripled growth in project finance investments in 2010 over 2009 and could do that
again, with roughly three times more capital available for such investments in 2011,

(continued on page 5)

Crowded Mart
SPONSORS HUNT CALIF. 
GAS-FIRED DEBT
Three sponsors are talking to lenders about raising
roughly $1.9 billion in debt for gas-fired projects
being developed in California, but some bankers
wonder if the financing wave in the Golden State
might overexpose lenders. NRG Energy has a pair
of combined-cycle units with a 550 MW capacity at
its El Segundo plant near Carlsbad, while Danville,

(continued on page 11)

K ROAD SCOUTS SOLAR FINANCING, ACQUISITIONS
K Road Sun will tap the project finance markets this year to fund construction of a pair of
photovoltaic projects and wants to bulk up its 3 GW development pipeline with solar and
gas-fired acquisitions. 

Project financing efforts would back a 275 MW photovoltaic phase of the newly acquired
850 MW Calico project in California. Developing PV carries a cost of $3 million per
megawatt, bringing the price tag of developing that phase of Calico to roughly $825 million.
The shop will also be looking for funds for a PV project it’s developing in the Southwest,
says K Road managing partner Gerrit Nicholas, declining to give details on that project.
Calico’s second 575 MW phase will follow the first in two years. 

Nicholas points to German landesbanks, Spanish and French banks as potential lenders.
(continued on page 12)
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Congress Weighs Revamp Of
Loan Guarantees

Lawmakers are proposing new loan guarantee programs for
renewables projects outside the purview of the U.S.

Department of Energy, which manages the Sects. 1703 and 1705 initiatives. Two
of the three bills are from the House of Representatives and would create an
independent, wholly-owned government corporation akin to the Tennessee
Valley Authority that would oversee and manage the loan guarantee program.
The third bill is from the Senate.

The legislation could come to the floors of Congress as early as the second
quarter, and a program launch would likely occur sometime in 2012, said
Graham Noyes, partner at Stoel Rives in Seattle, at Infocast’s Projects & Money
2011 conference at Harrah’s New Orleans. Congress could also prolong the Sect.
1705 program—created under the 2009 American Recovery and Reinvestment
Act to back large-scale renewable projects with proven technology—by
appropriating additional funds. However, some members of Congress are seeking
instead to wrest some control of the loan guarantee initiative from DOE in a
quest to increase oversight of government spending efforts implemented in the
wake of the financial crisis of 2008. 

Congress has yet to determine the precise objective of the initiative, Noyes
noted. Questions remain as to whether the program should support
technologically innovative projects, commercially viable projects or whether it
should be spun as an energy program or low carbon program. “[The program] is
on a lot of people’s minds, but people have different agendas,” Noyes added on
the sidelines of the conference.

Discussion of the initiative’s future comes as most filing deadlines for Sect.
1705 for commercially viable renewable technologies have passed, allowing for an
assessment of the program. The final application deadline for the Financial
Institution Partnership Program (FIPP) under section 1705, created under
ARRA, was Jan. 6. Only the manufacturing application deadline of Jan. 31
looms. Several, if not most, recipients of the program have yet to be announced.

Sponsors have complained of several hassles in the current program, including
application fees, transaction costs, credit subsidy expenses, prevailing wage
requirements and additional bureaucratic hurdles. Yet, the DOE loan guarantees
have enabled several projects to move forward that would have stalled over lack of
financing precedent for some technology or due to chilly debt markets. DOE has
closed $4 billion in loan guarantees and granted conditional commitments of
$12.5 billion more. The agency can make up to $75 billion in loan guarantees,
Noyes said.

Under the Sect. 1703 program that backs projects with innovative technology,
DOE-aided financings have established precedents for financing new technology
or built on them, which should encourage lenders to back the deals in the private
market. “If it’s built… and there are problems, then people going forward can
anticipate the problems,” Noyes added. “Everybody wants to be part of the third
or fourth project.”
For More conference coverage, see page 5.
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Invenergy Ropes Buyer, Investor 
For Wind
Invenergy has lined up a Japanese investor and a utility buyer for
projects it’s developing in Canada and Montana, respectively. 

Marubeni has taken a 49% stake in the 78 MW Raleigh wind
project in Chatham-Kent, Ontario. In a separate agreement,
NorthWestern Energy has inked a memorandum of
understanding to buy a 24 MW project in Montana that will be
its second wind farm. 

Invenergy will continue to develop the 24 MW project near
its larger 200 MW Big Otter facility near Belt, Mont.
Construction is expected later this year after a final purchase
agreement is arranged with the Sioux Falls, S.D.-based utility this
quarter. The Montana Public Service Commission will need to
approve the purchase. Invenergy entered the project into a
renewable power solicitation in 2009.

Credit Suisse has been advising Invenergy on its search to
line up investors or buyers for its two projects in Canada—
Raleigh and the 138 MW Le Plateau in Quebec (PFR, 12/14).
Each has a 20-year power purchase agreement with the Ontario
Power Authority. The status of the process regarding Le
Plateau could not be learned; an Invenergy spokeswoman in
Chicago declined to comment. Raleigh is expected to be online
next month.

Details such as purchase prices for either of the transactions
and whether Marubeni used an advisor, could not be learned.
The Invenergy spokeswoman and a NorthWestern spokeswoman
declined further comment. An official at Marubeni in New York
didn’t respond to inquiries.

Canadian Fund Chats Up Potential
Generation Buyers
Capital Power Income LP is on the presentation circuit,
visiting interested buyers of its 1.4 GW fleet of natural gas-
fired, biomass and hydro generation. Presentations, run by
advisors CIBC World Markets and Greenhill & Co., for the
Canadian and U.S. plants, respectively, have been under way
for a couple of weeks, deal watchers say. First-round bids were
due last quarter. 

The Edmonton-based independent power producer Capital
Power owns a 30% stake in CPILP and wants to redistribute
funds to acquire merchant assets in the U.S. and Canada with an
investment plan of $1.5 billion this year, according to an investor
presentation. The sale could take one of several directions, from
an all-out sale to selling the portfolio in chunks to Capital Power
exiting from its management agreement and minority ownership,

deal watchers say. 
The portfolio of 19 facilities is attractive to buyers looking for

“bond-like investments” because it’s contracted power, says a
banker. CIBC in Toronto is running the sale of the 382 MW in
Ontario and British Columbia; Greenhill is selling the 1.1 GW
in the U.S. (PFR, 11/24).

Neither the identity of potential buyers nor the due date for
second-round bids could be learned. A Capital Power spokesman
declined comment and calls to a CIBC spokesman and a
Greenhill official were not returned.

Duke, Progress See Big Savings
With Merger
Duke Energy and Progress Energy are expected to net serious
savings via their merger, bankers say. The deal will create the
largest utility in the U.S. with 57.2 GW of capacity and a
$65.3 billion enterprise value. The stock-for-stock transaction
is expected to close by year-end, with shareholder votes slated
for the next quarter and federal
and state approvals expected
in the fourth quarter. 

Lazard Capital and
Barclays Capital are
advising Duke and
JPMorgan and
Bank of America
Merrill Lynch are
advising Progress. 

“We’ve looked at
various combinations
over the years… It’s almost a weekly, monthly and annual
exercise on our part,” Jim Rogers, ceo of Duke Energy and
future executive chairman of the combined company said in a
webcast this morning. “By combining with Progress, with our
Carolina operations contiguous, we’re able to deliver between
$600-800 million in fuel dispatch savings. That can’t be
achieved with any other company.” Bill Johnson, chairman, ceo
and president of Progress, will become the president and ceo of
the combined company. 

The merged company, Duke Energy, will leverage its size
when it comes to buying fuel for its generation assets and will
also look to achieve 5-7% savings in operations and
maintenance costs, which are in the area of $6 billion, says
Lynn Good, cfo of Duke and designated cfo of the new entity. 

Under the merger agreement, Progress shareholders will
receive 2.165 shares of Duke common stock in exchange for
each share of Progress common stock. Progress shareholders

Mergers & Acquisitions
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would receive a value of $46.48 per share based on Duke’s
closing share price on Jan. 7. The transaction represents a
premium of 3.9% based on Progress closing share price of
$44.72 on that date. Following the transaction, Duke
shareholders will own roughly 63% of the combined company
and Progress will own 37% on a fully diluted basis. 

Duke Energy will have a market capitalization of $37.5
billion, 13% larger than the next largest U.S. utility Southern
Co. The Charlotte, N.C.-based entity will have 7.1 million
customers across North Carolina, South Carolina, Florida,
Indiana, Kentucky and Ohio and will also have the country’s
largest nuclear generating fleet, with 9 GW of capacity across a
dozen units. The companies will need approval from the U.S.
Federal Energy Regulatory Commission, the U.S. Nuclear
Regulatory Commission, the North Carolina Utilities
Commission and South Carolina Public Service Commission. 

Officials and spokesmen at Duke either declined to comment
or did not return calls. A managing director at BofA directed
inquiries to a spokesman, who did not return a call.

Corporate Strategies
Calpine Refinances Bankruptcy 
Debt With Bonds
Calpine Corp. is selling $1.2 billion in 144A senior secured
bonds in a private placement this week to refinance the
remaining debt on a $4.7 billion term loan that fueled the
company’s exit from bankruptcy court. The issuance is expected
to close Friday.

The 12-year bonds carry a 7.875% coupon. Calpine priced
the notes at 425 basis points over U.S. Treasuries. Moody’s
Investors Service rates the notes B1 and Standard & Poor’s B+.
The Houston-based independent power producer issued $3.5
billion last year in several issuances to refinance debt associated
with the 2008 bankruptcy (PFR, 10/26, 7/23 & 5/18).

Deutsche Bank is lead left. Bank of America, Barclays
Capital, Citigroup, Credit Suisse, Goldman Sachs, JPMorgan,
Morgan Stanley, Royal Bank of Canada Capital Markets and
UBS were joint bookrunners. ING, Mitsubishi and Royal Bank
of Scotland were co-managers.

Spokespeople at Calpine and Barclays, Deutsche, Goldman,
Morgan Stanley and UBS declined to comment. Spokespeople
and officials at the other banks did not respond to inquiries. 

Separately, Calpine bought out the sale leaseback agreements
from CIT Capital USA for a pair of plants—the 847 MW Broad
River peaker in Gaffney, S.C., and 520 MW South Point CCGT
in Mohave Valley, Ariz, last month. It assumed about $290
million of debt—most of which would have been lease
payments—and paid $40 million cash. 

People & Firms
Taps Insider
Citi Adds PF Director
John Greenwood, a Citi director in export and agency finance, has
shifted to the post of project finance director on the bank’s energy
and infrastructure team. Greenwood will remain in New York and
reports to Nasser Malik, managing director of global structured
solutions. He started in the newly-created slot Jan. 10.

Greenwood is one of three directors on the project finance
team focused on transactions, joining Stuart Murray and Leon
Valera in that capacity. Roughly 20 bankers work on the team;
seven are based in New York. It’s unclear why Citi decided to add
a director to its project finance operations or who will replace
Greenwood on the export and agency finance team. Malik
declined to comment and Greenwood did not return a call.

Prior to starting at Citi in 2004, Greenwood was an associate
at Merrill Lynch for six years. Greenwood left Merrill Lynch in
2002 to earn his Master of Arts in Law and Diplomacy from the
Fletcher School of Law and Diplomacy at Tufts University in
Boston.

Mastic Takes Helm At National
Wind, Eyes Capital Raises
Peter Mastic took the reins of National Wind Jan. 10 as ceo and
president, succeeding Leon Steinberg, who is staying on as
executive v.p. for an undetermined period of time. Mastic was
hired as chief development officer earlier this year with the plans
that he would be taking over, says Steinberg, who was the ceo of
the Minneapolis-based company since its formation in 2007. 

Mastic plans to raise capital this year in a series of one-off
transactions at either the project or corporate level although no
target amount of capital has been set, he says. There are no
current plans to retain an advisor. National Wind will also seek to
establish strategic alliances with turbine manufacturers and
construction firms on a project basis.

National Wind plans to start construction on 300 MW of
projects in Colorado, Ohio and Minnesota over the next two years. 

Steinberg will still be involved with transactional
negotiations, including power purchase agreement talks. “The
company had come as far as it could with me at the reins,”
Steinberg says. His plans after National Wind will be
determined in the future. Steinberg remains a shareholder and
on the board of directors. The company does not expect to
bring in a new chief development officer, a position created
this fall (PFR, 9/18). 

Mastic previously was a founder of Noble Environmental
Power and Third Planet Windpower. 

©Institutional Investor News 2011. Reproduction requires publisher’s prior permission.4
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More Wind Leveraged Leases 
In The Forecast
An uptick in leveraged leases of wind farms is likely in 2011 as
sponsors and investors become more comfortable with the
structure. Only a handful of wind leveraged leases have been
inked so far, and only one—a financing backing phases two
through five of Terra-Gen Power’s Alta wind farm (PFR, 1/10)—
has been of significant size. Most have been small sale-leasebacks. 

Leasing for wind, geothermal and biomass deals was introduced
in 2009 under Congressional legislation. Under such a lease, an
investor buys a renewables project to reap tax benefits or the U.S.
Department of Treasury’s cash grant that can refund up to 30% of
a projects costs. The investor leases the project back to the sponsor,
which can use the funds from the sale to develop the project. 

Leveraged leases are advantageous for multiple reasons:
favorable rent structuring techniques can improve yields; the

transfer of tax benefits is straightforward; and
leveraged lease accounting allows investors to
front-load earnings. Sponsors drawn to
leveraged leases may be unable to effectively
monetize the tax benefits of a project,
prompting them to find investors that can, said
Eli Katz, Charbourne & Parke partner in New
York. Also, sponsors don’t have to stipulate

project-owed debt from leveraged leases on balance sheets under
federal accounting standards.

Drawbacks exist, however. There are a limited number of
active tax equity investors. Leveraged leases generally require
long-term debt to optimize tax economics. A financing floor of
$100 million is a typical pre-requisite. Moreover, the Financial
Accounting Standards Advisory Board is considering requiring
sponsors to be more transparent on balance sheets as soon as later
this year (PFR, 7/23).

Biomass Sponsors To Qualify 
For Loan Guarantees
Sponsors of commercial-scale biomass and waste-to-energy plants

in the U.S. are expected to qualify for loan
guarantees of up to $250 million per project
under the U.S. Department of Agriculture’s
Sect. 9003 biorefinery program. The loan
package of up to $250 million can back a
maximum of 80% of project costs, says Chris
Groobey, partner at Wilson Sonsini
Goodrich & Rosati in Washington, D.C.

“You will see a burst of biomass financings this year based on the
USDA support,” Groobey said in an interview after a conference
session.

Biomass projects typically sprout in rural areas, though few
plants have been financed in the U.S. in recent years due to limited
wood supply, lender uncertainty about the technology and sharp
political resistance in some states (PFR, 6/11). Rollcast Energy’s
Piedmont plant was one of only a handful to be financed by
project banks in recent years (PFR, 10/27). Catalyst Renewables is
looking to finance two biomass plants in New York, while other
sponsors are looking at rural communities in Maine, Groobey said.

Lenders familiar with the USDA program include CoBank,
Farm Credit Bank of Texas and Silicon Valley Bank. Tom
Vilsack, former governor of Iowa and USDA secretary, is

Projects & Money 2011 Conference
New possibilities for the loan guarantee program, more available capital from private equity and lenders, leveraged leases, and regulation
created the most buzz at Infocast’s Projects & Money 2011 conference. Dozens of sponsors, bankers and investors gathered at Harrah’s New
Orleans for the event on Jan. 11-13. Senior Reporter Brian Eckhouse filed the following stories: 

2011, compared to last year, said Kerri Fox, head of structured &
project finance in New York. The division wrapped 13 deals last
year, including three in late December. It is working in various
capacities on four renewables deals, which Fox declined to discuss
on the conference sidelines.

Bank of Tokyo-Mitsubishi is looking to expand its practice
into solar and biomass and increase its presence in wind, said
Elizabeth Waters, v.p. of its structured finance group in New
York. The bank added six staffers to its project finance team in
the third and fourth quarters, boosting the group to 17. BoTM
recently snagged a mandate to lead a biomass financing and is
talking with developers of at least two transmission projects;
Waters didn’t elaborate on details of any of the deals. BoTM is
also pushing the market toward tighter margins and longer
terms. “I’m lucky that my bank allows me to go longer on tenor,
to push the pricing,” Waters said.

Banks are especially liquid, so the heavy volume of $500
million-$1 billion deals in, or approaching, the market in the
first two quarters will be financeable, the bankers said. Prolific
banks are willing to participate in multiple billion-dollar deals
this year— as long as they’re with different sponsors to avoid
overexposure to counterparty risk, said Fox, noting that some
developers expect to finance up to five projects in 2011.

—Brian Eckhouse

LENDERS SET
(continued from page 1)

Chris Groobey

Eli Katz
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expected to announce qualification guidelines for various levels of
financing this week or next week. 

The Congressional Farm Bill sponsors Sect. 9003. Farm bills,
which typically last up to five years, enjoy greater popularity from
elected officials from both parties than the one-off moves like the
American Recovery and Reinvestment Act of 2009. This bill thus
has the potential to be a long-term resource for biomass sponsors
seeking help for financing. 

Financiers Split On Utility
Participation
Financiers and advisers are divided on whether utilities will take a
more active role developing renewables projects.

Ted Brandt, ceo of Marathon Capital, forecasts greater utility
participation in development. “Utilities are so competitively
advantaged” over sponsors that need to find tax equity from third
parties, he noted last Wednesday. Hunter Armistead, Pattern
Energy Group executive director, demurred, noting that utilities’
tax appetite “doesn’t mean they’ll be more likely” to develop
projects. 

Utilities are more apt to take operational risk and leave
development risk to developers, said Ed Feo, managing director
of USRG Renewable Finance. Jerry Peters, managing partner of
Energy Power Partners, anticipates that utilities may develop
projects on the private side. San Diego Gas & Electric’s affiliate,
Sempra Generation, is following that model (PFR, 10/12). “I
think in the deregulated states, utilities would love to own
renewable generation,” Peters added.

Uncertain Regulatory Climate 
To Endure
Executives at Competitive Power Ventures, Duke Energy, New
Harbor and NRG Energy anticipate at least two more years of
patchwork state energy policies amid prolonged federal regulatory
uncertainty. The inconsistencies are expected to create varying
project opportunities across the power spectrum and also to
prompt the retirement of aging coal-fired plants. Michael
Schwartz, Duke senior v.p.,  said he’s never observed a period of
greater uncertainty and complexity in his 30 years in the business.

“This [landscape] is extremely regional and demographical,”
says Jeff Baudier, NRG senior v.p. “Things that will fly in
California may not fly in Texas or Louisiana.” Renewables are
more likely to be built in states with renewable portfolio
standards, with gas-fired generation as backstops. 

Biomass also may emerge as a backstop, noted Jay Beatty,

managing director at New Harbor. “Biomass has the advantage of
[generation] when the sun doesn’t shine and the wind doesn’t
blow,” he said.

Across the country, some coal-fired plants older than 50 years
will be retired in anticipation of federal emissions regulation and
state RPS. Baudier expects plants located near population hubs
or at key junctures on the transmission grid may instead be
repowered.

Nuclear may return but, as with renewables, its resurrection
likely will be dictated by individual states, said Schwartz. Nuclear
needs state-based regulatory support, as well as sustainable federal
financing and a vehicle for cost overruns.

Speakers also noted that varying legislation means varying
opportunities for deals, instead of no opportunities at all.  “It’s
chaotic, but it’s an opportunity-rich environment,” said Doug
Egan, CPV ceo in Braintree, Mass., noting the varying agendas
and policies dividing blue and red states. “It’s just that there are
different opportunities in different states.”

Pricing To Remain Steady For 2011
The pricing floor will remain at 237.5-250 basis points over
LIBOR for most long-term project financings this year, bankers
said. Short-term deals could break the 200 bps level, said Ralph
Cho, WestLB executive director of syndications. 

Almost 40 project financings were wrapped in North America
in 2010, raising $13-14 billion in debt, said Alok Garg, director
of Scotia Capital. That almost triples the amount of project
finance debt secured in 2009, when $5-6 billion was loaned. The
median 2010 transaction was a $300 million deal, with a 10-year
tenor and pricing starting at 300 bps over LIBOR. More than 35
investors participated in 2010 deals, Garg added.

Lenders remain aggressive on tenors, going up to 15 years on
some deals. However, continued turbulence in the European
market makes it unlikely that most European project finance
banks would go beyond that tenor. Deal sizes are also pointing
upwards, to roughly $1 billion per deal for well-structured
transactions. Multiple large deals are expected in early 2011; for
instance, Calpine Corp. is seeking roughly $700 million in
debt financing for its Russell City gas-fired project in Northern
California and $400 million for a retrofitting of its Los Esteros
plant in San Jose, Calif. (PFR, 1/7).

In 2010, the pool of active lenders increased significantly—even
into less traditionally banked sectors such as biomass and
geothermal—while deal flow remained stagnant, prompting several
oversubscriptions. With Mirant’s Marsh Landing deal in October,
leads WestLB, Royal Bank of Scotland and Royal Bank of Canada
readied a retail round, but oversubscriptions in the wholesale round

Projects & Money 2011 Conference
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rendered that work mostly moot (PFR, 10/15). These trends
emerged in the latter half of 2010, as the project finance market
recovered from the 2008 market crisis.

Bankers Bullish On Capital 
Markets Deals
Cost, risk and regulatory factors will ultimately boost the
appeal of capital markets against syndicated bank debt
financings, bankers say. 

“Bank upfront [fees] can be two- to three-times higher than
the bond market—and the bond market can go a lot longer than
the bank market,” said Stuart Murray, Citigroup director of
infrastructure & energy finance. “If you have a project with a 20-
25 year PPA and you want debt [amortizing] to match it, it’s
better to go the bond route.”

Capital markets are also willing to take more construction risk
with certain renewables technologies than they were with thermal
plants, narrowing an advantage project finance banks enjoyed,
said Jarett Edwards, Barclays Capital director. “Wind and solar
are much easier to construct than a super-critical coal plant,” he
explained.

Basel II and III regulations will also affect European project
finance banks, said James Metcalfe, UBS global head of power
and utilities in New York. Bankers expect deals of at least 15
years to ultimately be required to allocate risk-weighted capital
against the financing, said a syndicator, noting that he has yet to
observe any upward pressure on pricing. Syndicated bank
financings, Metcalfe added, typically have frequent checks and
certificates, as well as tighter covenants.

PE Firms Find Favorable 
Market Conditions
Private equity firms project stronger market conditions in 2011
after a seeming return to normalcy by the close of 2010. Energy
Investors Funds will target a mix of mature assets with riskier
construction-period deals, said Andrew Schroeder, senior partner,
at Infocast’s Projects & Money 2011 conference in New Orleans.
EIF is committed to up to eight transmission projects and has an
equity stake in planned waste-to-energy plants.

Some firms will invest in the wave of combined-cycle plants
being developed in California (see story, page 1), said Jim Maiz,
partner at Houston-based Rockland Capital, which should lead
to his firm funding retrofits or repowering older, existing assets.
Denham Capital Management is taking a more global view,
eying opportunities in Europe, Asia and Latin America, said

Juliet Wallace, director.
U.S. Renewables Group is studying the commercialization of

biofuel companies, though it may not invest in that sector this
year, said Thomas King, managing director. King also
anticipates U.S. Renewables will invest in wind development
slated for 2013-2014, when he projects the sector to become
more fairly valued.

EIF and Rockland also prefer to buy project stakes in mid- to
late-stages, to avoid risks associated with early development. 

That target, however, isn’t universal. “We want to get paid
for taking development risks,” King said. His shop, which has
invested $575 million in renewables assets since its inception in
2003, also is willing to take some technology risk; it has a stake
in Fulcrum BioEnergy, which produces ethanol from
municipal solid waste.

Projects & Money 2011 Conference

Reporter’s Notebook
• The season’s second Eastern blizzard delayed or
canceled New Orleans-bound flights for several panelists
and attendees, including those departing from Atlanta
and the Northeast. Some attendees fretted that their
flights Wednesday or Thursday would be canceled or
postponed.

• Buz Barclay, conference chairman and Dickstein Shapiro
partner, merged Bob Hope-type humor with the mock
seriousness of a faux news anchor: “For those of you who
don’t know me, you’re probably not a serious player anyway,”
he told the audience.

• Alok Garg, Scotia Capital director told an audience of
financiers and developers that his bank is on the lookout for
its first-ever solar financing, prompting fellow panelist Ralph
Cho, WestLB executive director of syndications, to retort: “I
have a solar deal in Canada for you to look at.” 

• Wednesday’s conference spread was appropriately Bayou-
inspired: andouille jambalaya and shrimp etouffee over rice
were the featured options. Attendees favored local fare,
flooding popular haunts NOLA, an Emeril Lagasse
restaurant, for shrimp and grits and Commander’s Palace
for turtle soup.

• U.S. transmission tidbit: generation is growing four times
faster than transmission and ownership of the U.S.
transmission grid is shared among 500 companies.
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Tax Equity Players Eye 
Solar Investments
Tax equity players, including Credit Suisse and Union Bank,
hope to invest more in solar energy in 2011. “We haven’t had a
history of doing solar, but not for lack of desire,” said Jerry Smith,
managing director of the strategic transactions group at Credit
Suisse. “It’s just a matter of appropriate project economics.”

Credit Suisse made four investments in 2010, including three
in wind, deploying roughly $300 million. Smith anticipates a
similar allocation this year, but didn’t know how many projects
would benefit.

Wind has been Credit Suisse’s favored technology for tax

equity, but the bank isn’t limited to tax equity investments in that
sector. “We’re more amenable to expand our focus to satisfy
relationships and we’re kicking around larger projects as it affects
relationships,” Smith said,.

Union Bank is close to inking a tax equity investment for a
mega solar project, said Lance Markowitz, senior v.p. and
manager in Los Angeles without elaborating. The bank made
more than $400 million in tax equity investments in 2010 and is
one of the more active players in the market.

One institution that is unlikely to participate this year is
Prudential Capital Group, said Richard Carrell, v.p., at an
earlier session, noting the company wasn’t sufficiently profitable
to make investments.

Americas
• Constellation Energy has shuffled its financial leadership and
established two new positions—a v.p. of operational finance at
Constellation and a cfo at its Baltimore Gas & Electric
subsidiary. Carim V. Khouzami, executive director of investor
relations, is now the cfo at BGE, and Reese Feuerman, v.p. and
treasurer, is the now v.p. of operational finance (Baltimore
Business Journal, 1/12). 

• Utilities will be on Morgan Stanley Investment
Management’s investment target list now that it has closed its
first corporate mezzanine fund with $956 million in capital. The
fund has already invested $160 million in five companies (The
Wall Street Journal, 1/12).

• The U.S. Environmental Protection Agency has decided to
delay for three years a requirement that biomass-fired facilities
have permits for emitting carbon dioxide (Reuters, 1/12).

• The Illinois Senate rejected Wednesday legislation
supporting Tenaska’s $3.5 billion Taylorville coal-to-gas-fired
project, which has been chosen for a $2.6 billion federal loan
guarantee (Reuters, 1/12).

• A bill is floating in the Minnesota state house that would
remove the ban on building new nuclear generation despite
reservations from Gov. Mark Dayton. Lawmakers are also

considering allowing new coal-fired plants (Inforum, 1/12).

• Free Flow Power, a Massachusetts hydro developer, is seeking
preliminary approval to build two projects totaling 6 MW in
Whatcom County, Mass. Federal approval would allow the
company to start site testing (The Bellingham Herald, 1/12).

• Société Générale will need to hire traders to fill out its newly
acquired power and natural gas trading operations that it is buying
from RBS Sempra Commodities. SocGen plans to have the unit
running by the end of this quarter (The Wall Street Journal, 1/11).

• Hawaiian Electric Co. has agreed to pay Castle & Cooke
Resorts $0.13 per kWh for a 200 MW wind project and $0.11
per kWh for a 400 MW wind project on the island of Lanai in
addition to transmission costs (North American Windpower, 1/11).

• AltaLink and Epcor’s proposed Heartland transmission project
in Alberta is set to begin public hearings in April (Edmonton
Journal, 1/12).

• TransCanada has received approval from the Maine Land Use
Regulation Commission for its expansion to the 44 MW Kibby
wind farm in Franklin County (MaineBiz Daily, 1/7).

Iberdrola plans to spend $400 million on power projects in
Mexico this year. It’s currently building the 103 MW Venta III
wind farm (Power-Gen, 1/7).

News In Brief
News In Brief is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.

Projects & Money 2011 Conference (cont’d)
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Generation Sales Database
Following is a listing of ongoing generation asset sales from PFR’s Generation Sales Database. The entries below are of new sales and auc-
tions or of sales and auctions that have changed in their parameters or status. The accuracy of the information, which is derived from
many sources, is deemed reliable but cannot be guaranteed. To report new sales and auctions or changes in the status of a sale or auction,
please call Senior Reporter Holly Fletcher at 212.224.3293 or e-mail hfletcher@iinews.com. The full database is available at
http://www.iipower.com/GenerationSalePage.aspx

Seller Assets Location Advisor Status/Comments
Ameren Coffeen Power Station (950 MW Coal) Coffeen, Ill. JPMorgan Ameren is quietly selling its unregulated generation facilities (PFR, 8/30).

Electric Energy (800 MW Coal) Joppa, Ill.
Hutsonville Power Station (156 MW Coal) Hutsonville, Ill.
Meredosia Power Station (513 MW Coal) Meredosia, Ill.
Newton Power Plant (1.15 GW Coal) Newton, Ill.
Columbia Energy Center (140 MW Gas) Columbia, Mo.
Elgin Energy Center (460 MW Gas) Elgin, Ill.
Gibson City Power Plant (228 MW Gas) Gibson City, Ill.
Grand Tower Power Plant (511 MW Gas) Grand Tower, Ill.
Joppa (165 MW Gas) Joppa, Ill.

Brick Power Tiverton (265 MW Natural Gas) Tiverton, R.I. Deutsche Bank A mix of strategic and financial players will submit final bids next month 
Rumford (265 MW Natural Gas) Rumford, Me. (PFR, 11/22).

Capital Power Income Fund Various (1.4 GW in U.S and Canada) Various CIBC, Greenhill & Co. Management presenations for potential second round bidders are 
underway (see story, page 3).

Complete Energy Batesville (837 MW natural gas-fired) Batesville, Miss. Creditors, including JPMorgan, Monarch Alternative Capital and Stark 
Investments, are in a foreclosure process (PFR, 12/6).

Constellation Energy Quail (548 MW CCGT) No advisor A Texas municipal is buying the plant for $215 million (PFR, 1/10).

Entergy Vermont Yankee (650 MW Nuclear) Vernon, Vt. Morgan Stanley Existing nuclear operators are expected to be interested in the facility 
(PFR, 11/15).

First Wind Various (wind) Maine, New York Credit Suisse Looking to sell wind farms to raise capital in addition to secure equity 
Macquarie Capital (PFR, 12/20).

First Solar Sombra (20 MW solar photovoltaic) Ontario TBA NextEra Energy Resources is buying the projects as it looks to fill out its 
development pipeline (PFR, 12/13).

Moore (20 MW solar photovoltaic) Ontario TBA
Agua Caliente (290 MW photovoltaic) Yuma County, Ariz. TBA NRG Solar is buying it and will make up to an $800 million equity 

investment (PFR, 12/20).

Invenergy St. Clair (570 MW, CCGT) Ontario The deadline for the final bids for the natural gas plant is being pushed 
back (PFR, 12/6).

Raleigh (78 MW wind project) Ontario Marubeni has taken a 49% stake in Raleigh (see story, page 3).
Le Plateau (138 MW wind) Ontario
White Oak (150 MW, wind) McLean County, Ill. NextEra Energy Resources is buying the project that is currently under 

construction (PFR, 1/10).
Big Otter (24 MW, wind) Belt, Mont. NorthWestern Energy has an MOU to buy the project (see story, page 3).

LS Power Bridgeport (460 MW, CCGT) Bridgeport, Conn. JPMorgan Management presentations are currently underway (PFR, 1/10).

PSEG Guadalupe (1 GW, CCGT) Marion, Texas Goldman Sachs Wayzata is paying $352M (see story, page 2). 
Odessa (1 GW, CCGT) Ector County, Texas High Plains Diversified Energy paying about $335M (see story, page 2).

Raser Technologies Thermo 1 (14 MW Geothermal, Thermo, Utah Bodington & Co. Raser has entered into an early agreement with Evergreen Clean Energy 
development assets) (PFR, 11/8).

Royal Dutch Shell Shell Wind Energy (stakes in 1.1 GW) U.S. and Europe Morgan Stanley Second round bids came in Dec. 10 (PFR, 12/20).
50% Rock River (50 MW) Wyoming
50% White Deer (80 MW) Amarillo, Texas
50% Top of Iowa (80 MW) Joice, Iowa
50% Cabazon (41 MW) Palm Spring, Calif.
50% Whitewater Hill (60 MW) Palm Spring, Calif.
50% Brazos (160 MW) Lubbock, Texas
50% Colorado Green (162 MW) Lamar, Colo.
50% NedPower Mount Storm (264 MW) Grant County, W.Va.
European wind (200 MW) Various

Stark Investments Wolf’s Hollow (730 MW Gas) Hood County, Texas JPMorgan Second round bids coming due (PFR, 11/1).

Tessera Solar Calico (850 MW, solar thermal) California K Road Power bought it and will convert it to photovoltaic 
(see story, page 1).

U.S. Power Generating Co. Astoria Generating (1.28 GW Natural Gas) New York City Goldman Sachs Sale is postponed to sometime this year (PFR, 11/15).
Gowanus (542 MW Fuel, oil and gas-fired_ New York City
Narrows (276 MW Fuel oil and gas-fired) New York City
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For a complete listing of the Project Finance Deal Book, please go to iipower.com.

Project Finance Deal Book 
Deal Book is a matrix of energy project finance deals that PFR is tracking in the energy sector. The entries below are of new deals or deals where
there has been change in their parameters or status. To report updates or provide additional information on the status of financings, please call
Senior Reporter Brian Eckhouse at (212) 224-3624 or e-mail beckhouse@iinews.com. 

Live Deals: North America
Loan 

Sponsor Project Location Lead(s) Loan Amount Tenor Notes

Abengoa Solar Solana (250 CST) Gila Bend, Ariz. DOE/FFB TBA $1.45B 12-yr FFB and DOE finalizes loan, priced at Treasury plus 
37.5 bps (PFR, 1/10).

Alpine Energy Unknown (16 MW Waste) St. Croix, U.S. BNP TBA TBA TBA BNP mandated to lead deal (PFR, 12/20).
Virgin Islands

ArcLight Capital Partners Various (Gas and U.S., Spain Barclays, Term Loan $275M 7-yr Leads finalize deal, backing a 1,412 MW operational 
Transmission) Credit Suisse portfolio (PFR, 1/10).

BP Wind Energy, Cedar Creek II Weld County, Colo. TBA TBA $400M 10-12-yr Leads wrap deal (PFR, 12/21).
Sempra Generation (250.8 MW Wind)

Caithness Energy, GE EFS Shepherds Flat Oregon BoTM, WestLB, TBA TBA TBA Leads close largest wind financing in U.S. 
(909 MW Wind) RBS, Citi (PFR, 12/27).

Cannon Power Windy (100 MW Wind) Klickitat County, Wash TBA TBA $180M TBA Financial close expected this quarter (PFR, 1/10).

Aubanel (1 GW Wind) Baja California, Mexico TBA TBA TBA TBA Talking to lenders in Q2, wieghing financing mix
(PFR, 1/10)

Calpine Russell City (600 MW Hayward, Calif. TBA TBA TBA TBA Looking for lenders (PFR, 1/10)
Combined-Cycle)

Los Esteros (300 MW Retrofit) San Jose, Calif. TBA TBA TBA TBA Looking for lenders (PFR, 1/10)

Catalyst Renewables Unknown (37-40 MW New York TBA TBA TBA TBA Sponsors reaches out to 10 banks about two biomass
Biomass) financings (PFR, 12/6).

Competitive Power Sentinel (850 MW Gas) Riverside County, Calif. TBA TBA TBA TBA GE EFS helping to organize financing (see story,
Ventures, GE EFS page 1).

Duke Energy Top of the World Casper, Wyo. BoTM, BBVA, SocGen, Term Loan $193M 18-yr Sponsor reaches financial close (PFR, 12/13).
(200 MW Wind) Caja Madrid

EDF EN Canada St. Isidore A (12 MW Solar PV) Nation, Ontario Dexia, Union Bank TBA TBA TBA Deal closes on first phase (PFR, 1/10).

Edison Mission Energy Various (362 MW Wind) Neb., N.M., Texas WestLB TBA $265M 10-yr More than a dozen lenders mulling participation 
(PFR, 1/10).

Energy Answers International, Arecibo (80 MW Arecibo, P.R. BNP TBA TBA TBA Sponsors hunting debt for $500 million project 
Energy Investors Funds Waste-to-Energy) (PFR, 12/20).

enXco St. Isidore (12 MW Solar PV) Nation, Ontario Dexia TBA TBA TBA Union Bank named a co-lead on deal (PFR, 11/22).

First Wind Rollins (60 MW Wind) Penobscot County, Maine Key Bank, TBA $81M 18-mo Deal wraps, with JPMorgan taking tax equity stake 
NordLB (PFR, 12/13).

NextEra Energy Resources Blythe Energy Center Blythe, Calif. Crédit Agricole, TBA $305M 7-yr Deal wraps without SMBC (PFR, 12/22).
(500 MW Gas-Fired) Lloyds TSB

Calif.-based Radback Energy is developing the roughly $800
million, 624 MW combined-cycle Oakley plant in Contra Costa
County. Competitive Power Ventures is looking to raise capital
for its $1 billion, 850 MW simple-cycle Sentinel plant in
Riverside County. Details such as desired pricing, tenor and the
identity of potential lenders in the deals could not be
immediately learned.

While veteran sponsors NRG and CPV have deep benches
of relationship lenders, they may have a tough time pushing
these deals through the market as a plethora of gas-fired

SPONSORS HUNT
(continued from page 1)

projects in California may lead to some lenders’ overexposure to
offtakers Southern California Edison and Pacific Gas &
Electric, a banker notes. 

Calpine Corp. is hunting debt for $400 million to retrofit its
Los Esteros plant into a combined-cycle facility, which has a 10-
year contract with PG&E, as well as the planned $1 billion
Russell City plant (PFR, 1/7). PG&E also has offtake contracts
with several projects that have been financed in the past few
months, including GWF Energy’s three peakers (PFR, 11/30),
Pattern Energy’s Hatchet Ridge wind farm (PFR, 12/16) and
Mirant’s gas-fired Marsh Landing project (PFR, 10/15).   

SCE has a 10-year power purchase agreement for the NRG
units, which are slated to come into operation by the end of the

PFR011711  1/14/11  12:53 PM  Page 11



Power Finance & Risk www.iipower.com January 17, 2011

©Institutional Investor News 2011. Reproduction requires publisher’s prior permission.12

Quote Of The Week
“I’m lucky that my bank allows me to go longer on tenor, to push
the pricing.”—Elizabeth Waters, v.p. of the structured finance
group at Bank of Tokyo-Mitsubishi at Infocast’s Projects &
Money 2011 conference in New Orleans, on lenders looking to
expand their project financing deal volumes (see story, page 1).  

One Year Ago In Power Finance & Risk
The project finance market was forecast to grow in 2010,
according to bankers attending Infocast’s Projects & Money
conference in New Orleans. [Roughly $13-14 billion in debt was
raised to back 40 deals last year, almost triple the amount raised
in 2009. More growth is forecast for 2011 (see story on page 1
and this year’s conference coverage on page 6).]

Credit Suisse, which advised on the acquisition of Calico from
Tessera Solar, is tipped to be in on any financing arrangement,
says a banker. Nicholas declined to identify banks the company
has approached. A Credit Suisse official declined to comment. A
Tessera spokeswoman in Houston didn’t immediately respond to
an inquiry and the purchase price of Calico couldn’t be learned.

The subsidiary of K Road Power purchased Calico at the end
of last year with plans to convert most of the concentrating solar
thermal project to PV. “We think PV is the right technology play
in today’s market, but we are independent of any technology. We
would change [to a different technology] with the market,”
Nicholas says. Only about 100 MW will be designated as CST.

The mostly PV version of the 850 MW Calico project could
cost up to $3 billion—about $500 million less than a CST plant.
K Road anticipates putting up more equity than debt in the
construction phase, although the final debt to equity ratio hasn’t
been set, Nicholas says. The equity will comprise cash, tax equity
and a U.S. Department of Treasury cash grant. K Road will
consider bringing in minority owners on projects as long as it
remains the lead developer and shareholder, he says, declining to
identify the source of the cash in the transaction or the identity
of potential tax equity investors.

KRoad will also be talking to potential offtakers, likely
including Pacific Gas & Electric, Southern California Edison
and San Diego Gas & Electric. Calico’s power purchase

K ROAD SCOUTS 
(continued from page 1)

agreement with SCE was terminated last month before the
acquisition was finalized. A call to a spokesman at SCE was not
returned. 

Financiers say that as a sponsor, K Road—an independent
power developer backed in part by a private equity shop
affiliated with founder William Kriegel—will get a good
reception in the debt markets, as the firm will be able to front
the capital. Credit committees could have reservations about
Calico until a new PPA is in place, says one banker, noting
that the switch to PV will be attractive because it has a longer
track record of technological performance and financing than
CST. Kriegel is founder and former executive of Sithe
Energies, and the company was also a parent of Boston
Generating before it merged with Astoria Generating
Company Holdings (PFR, 2/28/07).

KRoad Sun has also been looking at potential acquisitions
for about 18 months and is in the market to pick up some
more projects to build up its 3 GW development pipeline,
which has projects ranging from early stage development to
fully permitted—all situated on Native American land,
Nicholas says. Its target size is 100 MW and up, although it
will consider anything 20 MW and larger. K Road is only
pursuing opportunities in Arizona, California, Nevada and
New Mexico.

In addition to PV, K Road is interested in opportunistic
natural gas-fired acquisitions in its core region if the purchase
makes sense as a way to back up its solar fleet, Nicholas says. He
declined to say whether the company is currently evaluating any
potential purchases.

In addition to growing its pipeline, the shop is also planning
to hire four to six people across its three offices in New York, San
Diego and San Francisco on both the project development and
financing side, Nicholas notes. —Holly Fletcher

second quarter and have combined costs of $600 million. The
sponsor is targeting a deal this quarter. 

PG&E has a purchase-sale agreement for Oakley, says Bryan
Bertacchi, president and ceo of Radback. That transaction will
likely be finalized in 2016, roughly two years after the plant comes
online. SCE is the offtaker. GE affiliate GE Energy Financial
Services is a co-owner of the Sentinel project and is aiding the
financing efforts for that project. Radback and CPV are aiming to
wrap financings in the second quarter. SCE is the offtaker.

One senior originator says the bevy of gas-fired deals is
coming because projects predictably slowed through California’s
glacial permitting process have happened to secure licensing at
roughly the same time. But California is one of the few states
anticipating immediate growth in power demand, another
financier notes, with utilities that are willing to satisfy that
appetite. That financier also believes that debt markets will
satisfy the California-based deals because there are few thermal
deals elsewhere in the U.S.

GE EFS officials and Paul Buckovich, CPV senior v.p., declined
to comment. An NRG official in Windsor, N.J., and a PG&E
official did not return calls. —Brian Eckhouse & Sara Rosner
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