
Barclays Bags 
Goldman Bigwig
Igor Gonta, a v.p. in the commodities
group at Goldman Sachs in New York,
has left the firm to take up the position
of co-head of U.S. commodities sales at
Barclays Capital.

(See story, page 2)
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OGUNLESI SHOP ZEROS IN ON MIRANT 
CARIBBEAN ASSETS
Global Infrastructure Partners, a joint venture between GE
Infrastructure and Credit Suisse, is said to be closing in on Mirant
Corp.’s Caribbean assets. The fund—run by former executive vice
chairman of Credit Suisse Adebayo Ogunlesi—is among a handful in hot
pursuit of the portfolio, which an observer who had conducted due
diligence on the assets says could fetch as much as $1.2 billion.

(continued on page 12)

NORTHERN STAR AUCTION DETAILS EMERGE
Lehman Brothers has kicked off its sale of AIG Highstar Capital’s 50% stake in Northern Star
Generation. The auctioneer expects to conduct a two-stage process for AIG Highstar
Generation LLC—the entity that holds AIG’s interest. First round non-indicative bids are set
to be submitted in early to mid-February, according to a sales memorandum obtained by PFR.

Ontario Teachers’ Pension Plan owns the other half of the 13 plants that make up Northern
Star, via holding vehicle OTPPB U.S. Power LLC., and is not expected to sell its stake.

The portfolio maintains project level debt of approximately $400 million tied to seven of
(continued on page 12)

SALE OF TVA, SEPA GENERATION TO BE FLOATED
Privatizing a 28.9 GW portfolio of generation owned by the Tennessee Valley Authority and
the Southeastern Power Administration is set to be unveiled as an option to reduce the
federal budget deficit. The idea is part of a wider list of options being compiled by the
Congressional Budget Office, which plans to publish its findings next month, according to
a CBO official.

TVA generates about 60% of the power for the Tennessee Valley. It owns 15,081 MW of
coal 5,770 MW of nuclear and 4,681 MW of gas combustion turbine capacity. TVA’s assets
could fetch as much as $25 billion in a sale, not including its transmission, according to a

(continued on page 11)

One Of A Kind
WIND-BACKED CLO/CDO SCOUTED 
An unidentified European investment bank is working on repackaging its exposure to wind
power generation loans in a securitization in order to mitigate risk and free up capital for
new deals. The structure is akin to a collateralized loan/debt obligation, but no deals have
been done before to offload wind exposure. 

The deal is also being driven by the desire of banks to offload exposure to the smaller
developers that dot the wind generation field. “It’s cumbersome to manage so much exposure
with very small amounts per issuer, so we are interested in capping that risk to make room

(continued on page 12)

Check www.iipower.com during the week for breaking news and updates.
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AES Puts Biomass Assets On The Block
A pair of AES Corp. biomass assets in the California Central Valley are being
marketed by boutique advisory firm Bodington & Co. Information memoranda
was dispatched to a handful of potential acquirers last week, says one deal tracker.
The qualifying facilities are 57 MW Delano, which has a five-year PPA with San
Diego Gas & Electric that expires in December this year, and 25 MW Mendota,
which has a 25-year PPA with Pacific Gas & Electric that runs out in April 2014. 

The reason for selling the assets and their respective values could not be
learned, but Delano’s price tag may be affected by recent outages mentioned in a
November quarterly filing by AES. AES acquired the units for $238 million from
Thermo Ecotek Corp. in June 2001.

Robin Pence, spokeswoman for AES in Arlington, Va., and Jeff Bodington, a
principal at the San Francisco auctioneer, did not respond to requests for comment. 

Icelandic Renewables Shop Plots 
$1B Onslaught
Icelandic renewables outfit Geysir Green Energy is seeking
debt and equity financing to pursue a $1 billion investment
strategy it hopes will position it as a leading global geothermal
player within three years. The push is being driven by CEO
Asgeir Margeirsson, who served seven years as deputy ceo of
Reykjavik Energy—one of the world’s largest geothermal
operators—before setting up Geysir Jan. 5.

The firm has $100 million of start-up capital, including a
$35 million equity stake held by Icelandic private equity shop
FL Group, a $25 million stake by Icelandic bank Glitnir, and a $7 million stake
by VGK Hönnun Engineering. A further $33 million is being sought in an
equity private placement, expected to close by Feb. 15, via Glitnir.

Geysir plans to grow via a series of mergers and acquisitions in the U.S., Europe
and specific sites in Asia. Greenfield construction projects in California, Nevada
and Alaska also are planned, as these are locations where geothermal fields already
are being explored by potential equity partners so permitting could be accelerated.

The company will look to U.S. banks for construction funds, probably around
the third quarter. The developments, likely to be between 50 MW and 200 MW,
would take a 70:30 or 80:20 debt-to-equity financing structure, and cost up to $6
million per MW to build. Margeirsson declined to talk specifics about offtake
negotiations, but said discussions were under way.
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BLB Pitches FPL ERCOT 
Wind Loan
Syndication of a $700 million debt package for Lone Star Wind,
a subsidiary of FPL Energy, was launched Jan. 24 by lead
bookrunner and arranger Bayerische Landesbank at the Omni
Berkshire Place in Manhattan, New York. The deal refinances
development and construction costs for a 606.5 MW portfolio
(PFR, 1/8).

Financiers from some 30 institutions attended and were
invited into the deal at three ticket levels: a $25 million tranche,
a $40 million tranche, and a $75 million tier by invitation only.
Pricing starts at around 125 basis points. 

Fortis Capital and Mizuho Corporate Bank are sub-
underwriters on the deal, which comprises a 15-year,
$600 million term loan and a 10-year, $100 million letter of
credit facility. Officials at the banks either declined comment or
did not return calls. The deal will wrap in about four weeks.

The units are 522.5 MW Horse Hollow II and III in Taylor
and Nolan Counties, and 84 MW Red Canyon in Borden, Garza
and Scurry Counties, which feature commodity hedges
structured by Barclays Capital and Credit Suisse. 

JPM Leads Covanta Refi
Covanta Energy is in the market with JPMorgan to refinance its
existing debt with a new $1.3 billion credit facility as part of its
recapitalization plan. The deal comprises a five-year, $300
million revolver; a six-year, $680 million term loan and a six-year,
$320 million funded letter of credit. Price talk on the new credit
is LIBOR plus 2%. The waste-to-energy company also has the
ability to increase its borrowings by $400 million.

Fairfield, N.J-based Covanta is also planning a public offering
of about $125 million of common stock and about $325 million
of its convertible debentures. It also plans on repurchasing
approximately $612 million of outstanding notes. 

The unit of Danielson Holding Corp. tapped Goldman
Sachs and Credit Suisse in June 2005 for $1.14 billion of
financing to back its approximately $2 billion acquisition of
American Ref-Fuel Holdings Corp. from DLJ Merchant
Banking Partners and AIG Highstar Capital (LMW, 6/3/2005).
That facility comprises a six-year, $100 million revolver; a seven-
year, $340 million pre-funded letter of credit; a seven-year, $250
million term loan B and an eight-year, $450 million second lien.
The first lien was expected to price around LIBOR plus 3%,
while price talk on the second lien was around LIBOR plus 5%.
Covanta added a $140 million tack-on to the term loan B last
June, as well as a $229 million term loan C and a $320 million
add-on to the letter of credit. 

Moody’s Investors Service rated the new credit Ba2 and

assigned a B1 to Covanta’s $325 million convertible debentures.
The ratings agency says the new debt will be used to take out
$627 million of outstanding debt under the existing facility. Calls
to Elizabeth O’Melia, treasurer, were not returned. 

Gas, Legislative Outlook Drive 
GE In To IGCC
High natural gas prices and legislative trends were behind GE
Energy Financial Services’ foray in to integrated gasification
combined cycle generation. “The momentum is coming from
legislation, commodity prices and the overall energy situation,”
Dan Castagnola, managing director in Houston.

Last week GE EFS announced it was taking a 20% stake in
The ERORA Group’s planned 660 MW Cash Creek plant.
Castagnola says the company will look to make more
investments in the area, so that IGCC eventually becomes a key
part of its power portfolio. On the legislative front, anticipated
limits to carbon emissions and the 20% investment tax credit for
gasification projects passed in December are fuelling the strategy.

GE EFS had been reviewing several domestic IGCC projects.
Cash Creek was chosen because it’s located near large coal
deposits and ERORA is one of the few groups to get a U.S.
gasification project, the Taylorville Energy Center in Illinois, past
the development phase. ERORA will look to obtain debt
Henderson County, Ky., facility expected to cost around $1
billion, says Castagnola. David Schwartz, ERORA principal in
Louisville, Ky., declined to comment on any contract
negotiations for offtake or financing plans.

Goldman, WestLB To Roll Out W.Va.
Coal Plant Syndication 
Goldman Sachs and WestLB are set to kick off a roughly
$1 billion in project financing to support construction of a 600
MW coal-fired plant sometime during the week of Jan. 29.
Prospective participants in the construction financing have been
contacted over the past few days and told to be prepared for a
bank meeting. No other details were provided, one banker says.
The funding will support Longview to be sited in Maidsville,
W.Va., on behalf of sponsor GenPower Holdings

Officials at WestLB and Goldman declined comment.
Thomas Wheble, director of project development at GenPower
in Needham, Mass., which is backed by Greenwich, Conn.-based
First Reserve, did not immediately return a call.

Groundbreaking was slated to begin soon with commercial
operation scheduled for late 2010. First Reserve is expected to
provide the equity for the project. Construction costs for the
plant are said to be nearly $2 billion. The remaining funds are

To receive email alerts or online access, call 800-715-9195. 3
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expected to be derived from additional debt and equity to be
obtained down the road.

GenPower Holdings plans to sell a portion of Longview’s
output to various parties under intermediate-term PPAs and the
remainder into the PJM market on a merchant basis if it does not
obtain long-term contracts.

Leads To Tee Up MachGen 
$1.5B Refi
Morgan Stanley, Deutsche Bank and Bear Stearns will launch a
$1.5 billion refinancing in debt on behalf of MachGen owners on
Jan. 30 with a bank meeting at the W Hotel in midtown
Manhattan at 9:30 a.m.. The financing is tied to the 4 GW
merchant portfolio originally developed by National Energy
Group and subsequently taken over by a creditor group led by
Société Générale. Officials at the banks either declined to
comment or did not return a call.

Pitched pricing could not be learned, but in the fall (PFR,
11/20), observers said pricing of around LIBOR plus 275 basis
points on the first lien and LIBOR plus 600 basis points on the
second lien were being bandied about. 

Debt holders in the merchant facilities include Strategic Value
Partners and Cargill (PFR, 7/31). Officials at the firms did not
return a call.

The generation facilities, known as MachGen because it
represents the first initial of the generation array, consists of
Millennium (360 MW) in Massachusetts, Athens (1.08 GW) in
New York, Covert (1.2 GW) in Michigan and Harquahala (1.1
GW) in Arizona.

Greece Solicits Developers 
To Build CCGT 
The Hellenic Transmission System Operator of Greece is
inviting power producers to bid to develop and own 360 MW
of combined-cycle gas turbine capacity at one of three
locations in the south of the country—Attika, Viotia or
Peloponnese. Some 7 GW of generation is installed in the
north of Greece and only 4 GW in the south where more
power is needed. “We need to correct the imbalance because
it’s causing a problem in the lines,” notes Yiannis Moraidis, an
HTSO associate in Athens.

The HTSO is offering incentives in the form of monthly
guarantees for 70% of the output. The remaining 30% will be
sold spot, with any extra revenue deducted from the state-
sponsored guarantee. But interest in the tender process could be
blunted by concerns about bureaucracy and regulatory
uncertainty, one banker speculates, adding the process already has

been pushed back from November.
Major European utilities such as Iberdrola, Enel, RWE and

Endesa, are expected to form strategic alliances with local
industrial conglomerates such as Terna and Mytilineos Holdings.
Greek electricity utility Public Power Corp., which owns 90% of
the existing power generation in Greece and is backed by New
York private equity shop ContourGlobal, has been excluded for
market power reasons.

Bids are due Feb. 22 and a winning consortium will be
announced five months later. The CCGT plant, expected to cost
the equivalent of $97-120 million, is due to come online by
September 2009.

Santander To Fire Up 
Big Apple Presence
Grupo Santander plans to add to its New York project finance
team. One banker is expected to be added to the current four this
quarter and two more are expected by the year-end. The bank is
aiming to expand in U.S. wind power project finance, according
to an official, where it will participate in more deals with the aim
of eventually become a lead lender. 

At present, most of the bank’s North American power project
finance deals are handled from Europe. Calls to Fuensanta Diaz,
managing director in New York, were not returned by press time.
The identities of the new officials could not be learned.

Canaport LNG Syndication 
Kicks Off In Madrid
Syndication of a $756 million construction loan for the Canaport
LNG import facility Saint John, New Brunswick, launched
Wenesday in Madrid. The deal is being pitched in Europe
because the structure of the long-term loan is more in line with
European deals, one banker says.

More than 40 banks, mostly from Europe, have been invited
to the table. Leads BMO Financial, Banco Santander, La Caixa,
BBVA, and Royal Bank of Scotland were aiming for 20 or less,
but sponsors Repsol and Irving Oil wanted to include all their
relationship banks. The leads are said to be offering $50 million
tickets with pricing pitched at less than 100 basis points above
LIBOR. Interest in the syndication has been positive, notes one
banker, but trying to accommodate so many banks will be a
challenge, the banker adds.

The leads closed and fully underwrote the debt Nov. 20, each
taking equal portion of the 27-year facility (PFR, 11/22). Repsol
has long-term agreement to take the output. Officials at sponsors
Repsol and Irving and the banks either declined to comment or
did not return calls by press time. 
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Ga. Authority Sells Retail For
Project-Level Refi
The Municipal Electric Authority of Georgia has tapped the
retail market for a portion of its $126 million series 2007A
subordinated bond issuance. “We like to do as much retail as we
can,” says Jim Fuller, cfo in Atlanta. Proceeds refund debt
associated with MEAG’s Project One portfolio of generation
assets, which includes four nuclear plants, four coal plants and an
8% stake in a transmission system. The notes are secured by
those assets.

MEAG was able to sell $35 million in the notes carrying
coupons ranging from 3.75- 4.25% as retail par bonds during a
one-day order period Jan 3. The remaining $91 million in debt
was later sold to institutional investors as variable-rate and fixed-
rate premium notes: comprising $44 million in fixed-rate notes,
and $47 million in variable-rate bonds, synthetic notes pegged to
the consumer price index, due at four different dates between
2019 and 2022.

MEAG entered into swaps contracts with underwriter Bear
Stearns to get fixed rates on these specific issues between 3-4%.
The authority found this route cheaper in the case of these four
tenors. “When you do synthetics, you give up the ability to call
the bonds,” he says, describing the downside. 

Bear Stearns and Citigroup were chosen to lead this offering,
but Fuller says MEAG tries to rotate its underwriters. “This
time they had done the most work and kept us abreast of the
market,” he says. A.G. Edwards, Lehman Brothers, Goldman
Sachs, Merrill Lynch, JP Morgan, Morgan Stanley and UBS
served as co-mangers. MEAG, which provides bulk electric
power to 48 cities and one county in Georgia, has $3.6 billion
in outstanding debt.

Mandate Alert!
ITC Maps Debt, Equity 
For Alliant Acquisition

Independent transmission company ITC
Holdings Corp. plans to fund its $750
million acquisition of Alliant Energy’s
Interstate Power and Light Co. with up to
$540 million in debt and $240 million in
equity. CFO Edward Rahill in Novi, Mich.,
says mandates have yet to be awarded but
Lehman Brothers—one of ITC’s relationship

banks—is a likely frontrunner to lead because it advised on the
Alliant transaction. It also ran the company’s initial public

offering in 2005 and participating in financing its $867 million
acquisition of Michigan Electric Transmission Co., which closed
in October. 

Other banks also will be invited to audition for a role. “We are
expanding our reach—especially on the debt side. At times we
need to move very quickly and they will need to respond to
that,” notes Rahill, adding that an RFP for financing ideas will
be launched this summer.

The financing will be set up before the fourth quarter when
the deal is slated to close. Its make-up is still to be determined,
but one option is to issue 10- and 30-year mortgage-backed
bonds under newly created subsidiary ITC Midwest, and a
portion of equity and senior notes at the holding company level.
Rahill says hybrid securities also are under consideration.

ITC targets a consolidated capital structure of 30% equity and
70% debt, and a corporate rating in the BBB range. The
company is exploring a new 765 kV transmission line to link up
with infrastructure owned by American Electric Power, and
additional acquisitions and greenfield projects, details of which
could not be ascertained. 

As of Sep. 30 last year, it had $604.9 million of debt at the
holding company level.

Canada’s Fortis Sells Shares To
Refuel Expansion, Acquisitions
Canadian utility holding company Fortis Inc. has sold C$150
million ($130 million) in common shares to pay back short-term
indebtedness associated with acquisitions and fund expansion.
Barry Perry, cfo in St. John’s, Newfoundland, says the  shares,
which have gone up more than 56% over the last two years, are
in demand.

Fortis’ company-wide capital structure now sits at about 32%
equity, with a target of about 40%, Perry says. It sold C$110
million in bonds at the end of 2006.

Last year, Fortis acquired PPC Ltd. and Atlantic Equipment
and Power in Turks and Caicos, increased its stake in the
Cayman Islands’ Caribbean Utilities Co. from 37% to 54% and
bought four hotels. Fortis has real estate investments that make
up about 17% of its assets. Fortis paid for the acquisitions using
some of its $300 million revolvers supplied by Canadian
Chartered Bank. About $85 million of the proceeds will pay
down this debt.

The remaining proceeds go towards general corporate
purposes and expansion. “B.C. and Alberta are growing quickly,”
Perry explains, and the company needs to keep those utilities at
37% and 40% equity, respectively, to satisfy regulators. It plans

To receive email alerts or online access, call 800-715-9195. 5
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to spend more than C$2.6 billion over the next five years, led by
C$270-300 million per year in Western Canada.

Scotia Capital and CIBC World Markets, both
relationship banks, underwrote the sale of 5.17 million shares
at C$29.00 each. Shares closed at C$27.35 on Jan. 19 and hit
a 52-week high of C$30.00 on Dec. 27 and a 52-week low of
C$20.36 on May 10. The company has 109.3 million shares
outstanding. 

Allegheny To Fund Upgrades Via
Rate Recovery Bonds 
Allegheny Energy plans to finance some $550 million of
scrubber installations at its 1,107 MW Fort Martin facility near
Maidsville, W. Va., via $450 million of environmental control
bonds. Funds collected from Allegheny customers through an
environmental surcharge will be securitized and dedicated to the
repayment of the bonds.

The company plans to issue the debt via bankruptcy remote
subsidiaries. Doing so will enable it to obtain a lower financing

spread and so fund the upgrades more cheaply, notes Barry
Pakenham, assistant treasurer in Greensburg, Pa. He declined to
specify the anticipated savings.

The securities will bear an average tenor of 10 years and will
be issued in two phases later next month or in early March. A
$350 million portion over multiple tranches will be issued by
operating utility Monongahela Power Co., which owns Fort
Martin, and another $117 million by Potomac Edison Co.,
whose proceeds will be transferred to Monongahela as a pre-
payment for power. 

About $16.5 million of the funds raised will cover the
expected transaction costs, notes Pakenham. Leads have not yet
been appointed and the structuring not yet determined.

The upgrades are due to be complete by the end of 2009.
Allegheny has a roughly 65:35 debt to equity capital structure
at the parent level. It has a $400 million revolving line of
credit, the majority of which is undrawn; and subsidiary AC
Supply has a comprised of an undrawn $947 million facility
comprised $200 million revolver, and a fully drawn $747
million term loan. 
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Financing Record (JANUARY 17-JANUARY 23)

Debt
Business Principal Fitch

Launched Issuer Description ($M) Coupon(%) Security Maturity Offered YTM(%) S&P Moody’s Rating

1/17/07 Tokyo Electric Electric utility 240.6 2.75 Fxd/Straight Bd 2/14/12 100.642 2.612 AA- Aa3 AA-
Power Co Inc

M&A
Target Target Acquiror Acquiror Acquiror Acquiror 

Announced Effective Target Name Advisors Nation Name Advisors Industry Sector Nation Value($M)

1/17/07 MERALCO Philippines Union Electric, Gas, and Spain
Fenosa SA Water Distribution

1/19/07 Electricidad de Venezuela Republic of Public Venezuela
Caracas Exp Venezuela Administration

1/19/07 1/19/07 Dynowatt LP United States Accent Energy Electric, Gas, and United States
Group LLC Water Distribution

1/19/07 1/19/07 Hidroneuquen SA Argentina Petrobras Energia Oil and Gas; Argentina
Particip SA Petroleum Refining

1/19/07 Interstate Power JP Morgan United States ITC Midwest LLC Lehman Brothers Electric, Gas, and United States 750
& Light Co- Water Distribution

1/19/07 Showa Toshi Gas Japan Tosai Gas Inc Electric, Gas, and Japan
Water Distribution

1/22/07 ERS Enerji Turkey Global Altyapi Investment & Turkey 3
Hizmetleri AS Commodity Firms,

Dealers,Exchanges
1/23/07 Beijing Chenguang China Sino Gas Oil and Gas; United States 3.35

Gas Co Ltd International Hldgs Petroleum Refining

Source: Thomson Financial Securities Data Company. For more information, call Rich Peterson at (212) 806-3144.

Corporate Strategies (cont’d)
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Project Finance Deal Book 
Deal Book is a matrix of energy project finance deals that PFR is tracking in the energy sector. The accuracy of the information, which is derived
from many sources, is deemed reliable but cannot be guaranteed. To report updates or provide additional information on the status of financings,
please call Mark DeCambre, managing editor, at (212)-224-3293 or e-mail mdecambre@iinews.com. 

Live Deals: North America
Loan 

Sponsor Project Location Lead(s) Loan Amount Tenor Notes

Intergen La Rosita (1.1GW Coal) Refi Mexicali, Mexico BNP Paribas, Calyon, Term Loan $400 M 15 yr CFE (Mexico), Shell Offtake. 
Export Development Canada Syndicating

Senior LC $47 M 15 yr

Repsol, Irving Oil Canaport (LNG liquefaction) Saint John, N.B. BMO, Snatander, Term Loan $756 M 27 yr Repsol Offtake. Syndicating (see 
La Caixa, BBVA, RBOS story, page 4)

Iberdrola Mexico Portfolio (5.5 GW) Refi Various Calyon, Citigroup, BBVA Package $1.7B 5yr Awaiting Close

10 yr

EdF Energie Nouvelles La Ventosa (80-100 MW Wind) Juchitan, Oaxaca, Mexico TBA TBA Choosing Lead Banks

LS Power Plum Point (665 MW Coal) Refi Osceola, Ark. TBA TBA Mo. Joint Muni Electric Utility 
Offtake. Choosing Lead Banks

Calpine, Mitsui &Co. Greenfield (1GW Gas) Courtright, Ont., Canada Bank of Tokyo, Mitsubishi,  Loan $500M 18 yr Ontario Power Authority Offtake. 
BMO Financial Syndicating

Airtricity Sand Bluff (90MW Wind) Sterling Co., Texas HypoVereinsbank Non-recourse Debt $140M Awaiting Syndication

GenPower Holdings Longview (600 MW Coal) Monongahila Co., W.Va. Goldman Sachs TBA $1B Structure and syndication expected 
in Jan.

Terrawinds Resources TerraWinds (201 MW Wind) Rivier-Du-Loup, HSH Nordbank Senior Secured Construction C$300M ($259M) TBA Hydro-Quebec Offtake. Awaiting 
Quebec, Canada and Term Debt Facility syndication

Caithness Energy Long Island Energy Center Brookhaven, N.Y. Citigroup Privately Placed Bonds $450M TBA LIPA Offtake. Placement expected 
(350 MW Gas) by 2/07

Boston Generating Portfolio (3GW) Refi Various Credit Suisse, Goldman Sachs First Lein Term Loan $1.08B 7 yr Awaiting Syndication

First Lein Revolver $70M 5 yr

First Lein Synthetic LC $250M 7 yr

Seond Lein Term Loan $400M 8 yr

Holding Co. Notes $300M 10 yr

Sumitomo Power Hermiston Generation Plant Hermiston, Ore. TBA TBA $130M 10 yr Lead banks expected 1Q2007
(474 MW Gas)

NorTex Gas Various Various, Texas WestLB, Barclays, Term Loan $280M 7 yr Syndicating
ING, Citigroup

Working Capital Facility $55 

Lodi Gas Storage Acquisition Refi TBA Secured Loans $145M TBA Seeking Lead Banks
(ArcLight Capital)

Noble Environmental Altona, Ellenberg, Clinton Altona, Ellenberg, HSH Nordbank, Non-recourse Loan $445M TBA Supported by 10 yr. hedges. 
Power and Bliss (339 MW Wind) Clinton and Bliss, N.Y. Dexia Credit Locale Syndication expected 1Q2007

Bethel Energy (100 MW Solar) Imperial County, Calif. TBA Debt and Equity $368M TBA Choosing Lead Banks 

Katabatic Power (25.5 MW Wind) Mount Hays, B.C. TBA TBA TBA TBA Choosing Lead Banks

Winergy Power Plum Island (30 MW Wind) Long Island, N.Y. (Offshore) TBA TBA Choosing Lead Banks

Live Deals: Europe/Asia
Sponsor Project Location Lead(s) Loan Loan Amount Tenor Notes

ACS Group La Boga Portfolio (Wind) 6 sites, Spain Natexis, La Caixa Term Loan EUR 350M ($462M) Syndication 1Q2007

Tax Facility EUR 58M ($77M)

BOT-Elektrownia Belchatow (833MW, Coal) Rogowiec, Poland Citibank, ING Term Loan EUR250M ($323.5M) 10 yr Syndicating
Belchatow

Standby Facility EUR90M ($119M) 8 yr

Babcok & Brown, Wind Portfolio (120MW) Various, France La Caixa, Natexis Term Loan EU183M ($234M) Syndication to Launch 1Q2007
Eurowatt

Spanish Egyptian Damietta (LNG) Refi Damietta, Egypt TBA Non-Recourse loan $600M 15-16 yr Choosing Lead Banks with Advisor 
Gas Company RBOS

Suez Barka II (678MW) Barka, Oman HSBC, Sumitomo Mitsui Senior Term Loan $600M 17.5 yr Oman Power and Water 
Procurement Company Offtake. 
Financial close expected 2/07

For closed deals please visit www.iipower.com
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Mark DeCambre, managing editor, at (212) 224-3293 or e-mail mdecambre@iinews.com.

Seller Plants Location MW Plant Type Advisor Status/Comments
AIG Highstar Capital 13 plants U.S. portfolio, 2,378 Gas, Lehman Brothers 50% stake in Northern Star Generating for sale.

concentrated in coal and Ontario Teachers’ owns the balance.  

Florida and waste coal Two-stage auction begins next month,  

Pennsylvania (see story, page 1).

Astoria Energy Astoria Plant Queens, N.Y. 500 Gas N/A The partnership that owns the plant is said to 

be fielding offers from interested parties.

Atlantic City Electric Co. B.L. England Upper Township, N.J. 447 Coal/oil Concentric Rockland Capital Energy Investments offered 

Energy Advisors to buy for $12.2 million so long as necessary 

approvals are made by March 31, 2007.

BayCorp Holdings Benton Falls Benton, Maine 4.3 Hydro Concentric  N/A

Energy Advisors

Cargill-led investor group Granite Ridge Londonderry, N.H. 720 Gas Morgan Stanley Second-round bids pushed back from early 

Jan. Advisor said to be compiling a $400 

million staple financing package (PFR, 1/15).

Complete Energy Batesville Batesville, Miss. 837 Gas Dexia A wholly owned subsidiary of Complete will 

purchase the asset for an undisclosed sum. 

Deal scheduled to wrap in January.

Desert Power Desert Power plant Rowley, Utah 65 installed Gas N/A Owners auditioning 25 debt and equity 

100 planned financing counterparties to complete 

construction by June 1 (PFR, 1/15).

Dominion Resources State Line Hammond, Ind. 515 Coal Credit Suisse N/A

DPL Inc. Montpelier Electric Poneto, Ind. 219 Gas Pace Global 

Generating Station Energy Services

EBG Holdings Mystic 7 Everett, Mass. 560 Gas/Oil Lehman Brothers K-Road Power has settled on two potential 

Mystic 8 Everett, Mass. 832 Gas buyers, (PFR/1/8).

Mystic 9 Everett, Mass. 832 Gas

Fore River Weymouth, Mass. 832 Gas/Oil

GE Energy Green County plant Jenka, Okla. 795 Gas N/A GE said to be fielding offers for its 90% stake. 

Financial Services Tyr Capital owns the balance.

Birchwood Fredericksburg, Va. 242 Coal N/A GE said to be quietly marketing the asset, 

(PFR, 11/20).

Goldman Sachs Horizon Wind Energy Houston, Texas Owns 237.5 Wind N/A Goldman plans to take binding offers at the 

outright end of next month (PFR, 1/15).

Co-owns 130

Marubeni Messaieed (2GW Gas) Doha, Qatar Calyon, Manging Agents TBA Financing Package $1.63B Syndication 2Q2007

Gulf Total Taweelah A1 Abu Dabi, UAE BNP Paribas, Calyon Term Loan $880M 22 yr Abu Dhabi Water and Electric 
Tractebel Power (1.35GW Gas IWPP) Refi Authority Offtake. Awaiting Close

Taweelah A10 (221MW Abu Dabi, UAE BNP Paribas, Calyon Term Loan $212M 22 yr Abu Dhabi Water and Electric 
Expansion to Gas IWPP) Authority Offtake. Awaiting Close

Suez-Tractebel Marafiq (2.5GW IWPP) Jubail, Saudi Arabia BNP Paribas Financing Package $2.5B Marafiq Power & Water Utility 
offtake. Awaitng syndication

Project Finance Deal Book (cont’d)
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NOW GET power finance & risk EVERY FRIDAY!

Paid subscribers now have access to a PDF of the upcoming Monday’s newsletter on

Power Finance & Risk’s Web site every Friday afternoon before 5 p.m. EDT.

That’s a 64 hour jump on mail delivery, even when the post office is on time!

Read the news online at your desk or print out a copy to read at your leisure

over the weekend. Either way, you’ll be getting our breaking news even sooner

and starting your week off fully informed!

Generation Auction & Sale Calendar (cont’d)

Seller Plants Location MW Plant Type Advisor Status/Comments
KGen Power Partners Murray Energy Dalton, Ga. 1,244 Gas Friedman Billings Private placement completed early Jan.

Hot Springs Hot Spring County, Ark. 620 Gas Ramsey Morgan Stanley arranging a $400 million credit

Hinds County Hinds County, Miss. 520 Gas facility to refinance existing debt (PFR, 1/15).

Enterprise Clarke County, Miss. 640 Gas

Sandersville Washington County, Ga. 640 Gas

Southaven Southaven, Miss. 640 Gas

New Albany Union County, Miss. 385 Gas

Marshall Energy Calvert City, Ky. 680 Gas N/A Being sold to Tennessee Valley Authority

LEP Holdings Liberty Eddystone, Pa. 568 Gas JPMorgan Auctioneer JP Morgan is hoping to get 

around $400M.

MDU Resources’ IPP unit, Brush Power Brush, Colo. 213 Gas Goldman Sachs MDU considering sale of Centennial’s 

Centennial Energy Resources (units 1 & 3) generation to help fund acquisitions, e.g. 

purchase of Cascade Natural Gas (PFR, 1/18).

Hartwell Generating Hartwell, Ga. 310 Gas

Station (50%)

Hardin Generating Hardin, Mont. 116 Coal

Station

Mountain View San Gorgonio 66.6 Wind

Power Partners Pass, Calif.

San Joaquin Cogen Lathrop, Calif. 48 Gas

Mirant Apex plant Nev. 527 Gas JPMorgan LS Power Equity Partners to acquire for $1.407 

Bosque Texas 546 Gas billion. JPMorgan tipped to lead financing in 

Shady Hills Fla. 469 Gas/Oil form of term B debt, (PFR, 1/22). Deal to close 

Sugar Creek Ind. 561 Gas by second quarter.

Zeeland Mich. 903 Gas

West Georgia Ga. 613 Gas/Oil

Curacao Curacao 133 Asphalt, JPMorgan See story, page 1 

Utilities Co. (25%) refinery

Grand Bahama Grand Bahama Island 151 Oil

Power Co. (55%)

Jamaica Public Jamaica 621 Oil/Hydro

Service Co. (80%)

PowerGen (39%) Trinidad & Tobago 1.2 GW Gas

Progress Ventures Walton Walton, Ga. 450 Gas JPMorgan Final bids due Jan. 12

Monroe Power Monroe, Ga. 350 Gas

Washington County Washington County, Ga. 600 Gas

Effingham County Effingham County, Ga. 500 Gas
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North America
• Hunton Energy plans to build a 1.2 GW plant in Fort Bend
County, Texas. The $2.4 billion, IGCC facility will be called
Lockwood Road (Houston Chronicle, 1/25).

• Tampa Electric is proposing building a 630 MW, IGCC plant
at an existing facility in Polk County, Fla. (Reuters, 1/25).

• Pacific Gas & Electric is finishing construction of a
partially built 530 MW natural gas-fired plant near San
Francisco. The Gateway Generating Station was begun by
Mirant Corp., which has an existing 674 MW plant on an
adjacent site (Reuters, 1/25).

• The initial public offering of 13 million common units of
Duncan Energy Partners will be priced between $19 and $21
per unit. Enterprise Products Partners formed the subsidiary to
own interests in certain midstream assets and will be listed on the
New York Stock Exchange (Reuters, 1/24).

• Maine’s Land Use Regulation Commission voted to call for
the denial of Maine Mountain Power’s $130 million 90 MW
Redington Township wind project, on concerns about its visual
impact (Associated Press, 1/24).

• The Texas state legislature introduced a bill calling for the
Texas Commission on Environmental Quality to place a six-
month moratorium on permit approval for new coal plants
(Dallas Business Journal, 1/24).

• Mexico’s Organizacion Soriana and joint venture partner
Vientos del Istmo plan to invest $300 million in a wind farm in
the state of Oaxaca (Associated Press, 1/23).

• Wind power generation in the U.S. will grow 26% this year,
after increasing by 27% in 2006, according to an American Wind
Energy Association report. Last year, 2.4 GW of wind generating
capacity was installed, with $4 billion invested (Reuters, 1/23).

• Long Beach, Calif., officials decided to end an
environmental review of Mitsubishi and ConocoPhillips’ plan
to build a $700 million liquefied natural gas plant inside the
busiest cargo port in the nation, effectively terminating the
project (Los Angeles Times, 1/23).

• New Mexico legislators will consider a tax break request from the
Navajo Nation’s Dine Power Authority and Sithe Global Power to
build the 1.5 GW Desert Rock coal-burning power plant southwest
of Shiprock, N.M. (McClatchy-Tribune Business News, 1/22).

• General Cable subsidiary Silec Cable, has been awarded a
$70 million contract involving the installation of high-voltage

underground cable in Connecticut. The contract is part of a
$1.3 billion project with Northeast Utilities Services and the
United Illuminating Co. to install 69 miles of cable between
Middletown and Norwalk, Conn. (Cincinnati Business
Courier, 1/23).

• Michigan’s attorney general opposes Consumers Energy’s
proposed sale of the Palisades Nuclear Plant near South Haven,
arguing it would hurt ratepayers. Entergy agreed last year to buy
the plant for $380 million (Associated Press, 1/22).

• Canada’s TransAlta has signed a 25-year contract to provide
75 MW of wind power to the New Brunswick Power
Distribution and Customer Service Corp. The agreement, the
terms of which were not disclosed, calls for TransAlta to build,
own and operate the $130 million Kent Hills wind facility in
New Brunswick (Associated Press, 1/19)…Vestas Wind Systems
won an order to deliver 25 units to TransAlta’s Kent Hills, for an
undisclosed price (Bloomberg, 1/19).

• ITC Holdings is purchasing the transmission assets of
Alliant Energy’s Interstate Power and Light for about
$750 million (Associated Press, 1/19).

• Minnesota Power, a division of Allete, plans to build a 48 MW
wind facility adjacent to the 50.6 MW Oliver Wind I Energy
Center near Center, N.D. Oliver Wind II Energy Center would be
constructed, owned and operated by a wholly owned subsidiary of
FPL Energy and sell power under a long-term PPA to Minnesota
Power (Minneapolis/St. Paul Business Journal, 1/19).

• Westar Energy is asking Kansas authorities for permission to
build a new 345 kv high capacity transmission line from Wichita
to Salina. It is expected to cost $80 million to $100 million
(Wichita Business Journal, 1/17).

Europe
• Poland’s Polskie Gornictwo plans on open bidding in the
third quarter on a contract to build a liquefied natural gas
terminal next year (Bloomberg, 1/25).

• Russian President Vladimir Putin signed a deal to construct
more nuclear power plants in India (Reuters, 1/25).

• PPL Energy Plus has entered a five-year, fixed-price contract
with Longview Power to purchase 300 MW from its new
Maidsville, W.Va., coal-fired generating facility (Reuters, 1/24).

• Barclays Global Investors has filed registration statements
with the Securities and Exchange Commission for a pair of new
exchange-traded funds, iShares GS Commodity Energy Indexed

Weekly Recap
The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.
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Trust and iShares GS Commodity Natural Gas Indexed Trust.
The funds would track indexes from Goldman Sachs and would
invest in commodity futures contracts (Dow Jones, 1/24).

• Duke Energy plans to spend $50 million a year on energy
efficiency, including nuclear and other low-emissions technology
and tools to capture and store carbon dioxide, in anticipation of
future environmental restrictions (Reuters, 1/24).

• Ocean Power Technologies has applied for permits from the
Federal Energy Regulatory Commission for two 100 MW wave
power generation projects in Oregon (AFX, 1/24).

• The European Commission has launched legal action against
Spain at the EU’s high court saying laws introduced last year to
increase the powers of the country’s energy regulator violated
rules on the right of companies to operate freely across the EU’s
internal frontiers (Associated Press, 1/24).

• The Alberta Securities Commission has scheduled a hearing
for early February about a C$831 million ($723 million)
takeover bid for the Calpine Power Income Fund by Harbinger
Capital Partners (Reuters, 1/24).

• Scottish and Southern Energy has signed a partnership
agreement with Viking Energy to lead the development of a 600
MW wind farm in Scotland’s Shetland Islands. The companies
will each have a 50% stake in the U.K.’s largest onshore wind
project (AFX, 1/19).

• Gaz de France set a new timetable for its troubled €78 billion
($102 billion) merger with Suez, saying shareholders would be
called to an extraordinary vote on June 25 (Financial Times, 1/24).

• Electricite de France and Greece’s Public Power will invest
more than €150 million ($194 million) to build 122 MW worth
of wind parks in Greece (Bloomberg, 1/19).

To receive email alerts or online access, call 800-715-9195. 11

Barclays Bags Goldman
Commodities Bigwig
Igor Gonta, a v.p. in the commodities group at Goldman Sachs
in New York, has left the firm to take up the position of co-head
of U.S. commodities sales at Barclays Capital.

Gonta, who started last week, reports to John Stathis, head of
distribution for the Americas, and to Kevin Rush, global head of
commodity sales, says a spokesman for Barclays. He works
alongside co-head Craig Shapiro. A Goldman spokesman
declined comment.

The move underscores Barclays’ intention to expand its
coverage of the U.S. power and commodities market this year,
(PFR, 8/28/06). The firm opened a regional marketing office in
Portland, Ore. in August last year and one in Calgary, Alberta in
October 2005. Its New York hub covers the northeast, eastern
and Texas energy markets.

Siemens U.S. Unit Looks To Add 
Energy Staffers
Iselin, N.J.-based Siemens Financial Services is aiming to hire a
handful of experienced energy bankers over the near term to
build up its energy financing team. Kirk Edelman, senior v.p.
and general manager, says the unit is hoping to land executives
equivalent to v.p. or higher to grow the finance group, declining
to provide a specific number or an exact timeline. Edelman was
recently hired from General Motors Acceptance Corp.’s project
finance group (PFR, 12/4).

Siemens, which builds equipment for energy facilities among
other equipment, wants to make a more concerted push into
energy financing, leveraging its industry expertise garnered on

the equipments side. Edelman says the push into energy is two
pronged. “We want to support our financing for our Siemens
operating companies and look to complete third-party
transactions,” he notes. “The goal is to build around the
company’s core competencies such as wind and other power
generation areas.”

valuations official at a large utility. The agency has $26 billion in
debt, partly amassed on nuclear units that never got built and
partly on rate subsidization, says the utility official. Options
being presented by the CBO do not assume the sale of its 5,144
MW hydroelectric capacity. 

SEPA, a government power agency that serves the southeast
via 3,412 MW of hydro capacity, could be a tougher sell, adds
the official. The agency has longstanding contracts with power
co-operatives in the region, but is located in swathes of public
parks which would remain government property. Annual
revenue from these units is about $220 million, according to its
Web site and its book value is about $1.53 billion, according to
the CBO official.

A decision to privatize federal power would be dependent on
valuations used in recent auctions, as well as the extent to which a
buyer could be persuaded to meet the existing load obligations.
Politics could also hamper an auction. Certain senators would be
expected to filibuster proposals to transfer the public utilities’ assets.
In 1989, the government relinquished its ownership of the Alaska
Power Administration, but only after a decade of negotiations.

A TVA spokesman had no immediate comment and
spokespeople from SEPA and the CBO did not return calls.

—Katy  Burne

SALE OF TVA
(continued from page 1)

PFR012907  1/26/07  12:05 PM  Page 11



Power Finance & Risk www.iipower.com January 29, 2007

©Institutional Investor News 2007. Reproduction requires publisher’s prior permission.12

Quote Of The Week
“We are expanding our reach—especially on the debt side. At times we
need to move very quickly and they will need to respond to that.”—
Edward Rahill, cfo of ITC Holdings, on auditioning banks for financing
ITC’s acquisition of Interstate Power and Light (see story, page 5).

One Year Ago In Power Finance & Risk
Southern Union put local distribution companies Missouri Gas
Energy and New England Gas on the chopping block.
[Southern Union decided to keep Missouri Gas Energy (PFR,
2/24) and but sold the Rhode Island assets of New England Gas
Company to National Grid USA for $575 million less assumed
debt of $77 million.]

the plants. The remaining facilities are debt free, according to
Lehman’s marketing material. Fresh debt being sought now
(PFR, 1/5), around $885 million, will be assumed by the
prospective owner, according to the marketing material. 

The bulk of the plants have long-term PPAs in place with
negotiations underway to extend a contract with Reliant Energy at
the 680 MW Vandolah plant in central Florida to 2012 from 2027.

PPAs at the other plants range from 2007-2027. Total
projected cash flow for this year is $134 million, which is
projected to remain relatively stable at 2008 at $136 million and
increase to $151 million the following year.

Northern Star Generation was formed in early 2004 to house
energy assets acquired jointly by AIG and Ontario Teachers. 

Christopher Lee, managing director at AIG Highstar, did not
return a call for comment nor did officials at Ontario’s private
capital group in Toronto. Officials at Lehman did not return calls
for comment. —Mark DeCambre

NORTHERN STAR
(continued from page 1)

Officials at auctioneer JPMorgan Chase, which has requested
final bids by Feb. 16, declined comment, as did Suzanne
Fleming, a spokeswoman for the joint venture.

Florida Power & Light Co. had been a contender, according
to one deal tracker. It planned to snap up Mirant’s U.S. and
Caribbean assets in one go and offload the international portion
to Carlyle/Riverstone Holdings, but has since dropped out of
the process, he says. Other early-stage bidders included Emera,
which last week acquired a 19% stake in St. Lucia Electricity
Services (Lucelec) from the Caribbean Basin Power Fund—a
unit of Energy Investors Funds—and utility holding company
Fortis, which owns a 37.4% stake in Caribbean Utilities Co.
Spokespeople for these companies either declined comment or
did not return calls.

Competition for U.S. generation has pushed up the value of

OGUNLESI SHOP
(continued from page 1)

the Caribbean assets, buyers say, despite concerns about service
theft and hurricane risk. Felicia Joy Browder, a spokesman for
the Atlanta IPP, says interest has been robust, but declined to
elaborate further.

On the block are controlling interests in two utilities: an
80% stake in Jamaica Public Service Co., with its 621 MW of
predominantly oil-fired generation, and a 55% stake in Grand
Bahama Power, which owns 151 MW of oil-fired generation.
Also in play is 39% of Power Generation Co. of Trinidad and
Tobago, which has 1.2 GW of domestic gas-fired generation
and a 210 MW IGCC plant due to come online this quarter, as
well as a 25.5% convertible debt interest in Curaçao Utilities
Co. Of the aggregate 2 GW portfolio, Mirant owns about
1 GW, (PFR, 8/14, 10/23). —K.B.

for more,” says a banker, who talked on the basis that the firm’s
identity not be disclosed.

The portfolio of loans are EUR10-40 million ($13-52 million)
and tied to more than 30 sponsors. The loans would be
transferred to a special purpose vehicle, which would issue a
roughly 15-year bond secured by interest payments from the
loans. The loans back existing facilities in Spain, Portugal,
France, Germany and the U.K. and new deals could be added to
the vehicle at any point. 

Major wind developers, such as FPL Energy, have used
securitization to claw back acquisition and construction costs
before, but to date no bank has securitized its own wind exposure.
CRC Breeze Financing, a Luxembourg based SPV, also securitized
construction loans tied to 39 wind farms in Germany and France
in a EUR350 million (PFR, 4/31/06).

Jay Worenklein, ceo at US Power Generating Co. in New
York and former global head of project finance at Société
Générale, notes SocGen considered a $500 million securitization
of a portion of its project finance portfolio but pulled the deal
because capital constraints eased and volatile market conditions
caused spreads to widen (PFR, 7/25/2002). 

The major benefit of selling off exposure is that the bank has
more capital to provide additional loans. Most banks are required
to have a reserve of 6-8% of their total investment thus a project
finance group needs to have roughly $60-80 million in reserves
to provide $1 billion in loans, he notes. He adds one important
consideration a bank must calculate is weighing the costs of
underwriting a deal and paying rating agency fees versus holding
the debt on the bank’s books. —K.B.

WIND-BACKED
(continued from page 1)
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