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 Awards At Press Time

 POWER UP: CHECK OUT A SELECTION OF THE WEEK’S POWER AND UTILITY NEWS ON TWITTER PAGE 6

CoBank has hired Brian Goldstein, 
president of Greenwood Investors, 
as sector v.p. of the project finance 
group. Goldstein started his post with 
the Denver-based national cooperative 
bank this month. He oversees the proj-
ect finance group and reports to Chief 
Banking Officer Thomas Halverson.

CoBank carved out an independent 
project finance team from a merged 
group that focused on utilities, trans-
mission and generation (PFR 5/9) “They 

recognized that we could grow the proj-
ect finance platform and investments 
in that asset class more efficiently if 
we were more focused on that side of 
the market,” Goldstein tells PFR in an 
exclusive interview. 

Goldstein moved to consulting shop 
Greenwood Investors in 2012, after 
leaving BNP Paribas where he was 
head of project finance in the Americas 
(PFR, 5/1/2012). 

Cobank plans to re-focus the use of its 
balance sheet to support key sponsors. 
“We see it as a great opportunity to 
further growth. Because we have been 
a long-term investor in the space, we 
understand the risks of project financ-
ing. We have a generally conservative 
credit culture, so I don’t 

Denver-based Southwest Generation 
plans to use its operating experi-
ence and its platform to differentiate 
itself from peers. “Having a platform 
allows us to bring more economies 
of scale and synergies, either with 
buying new assets or combining 
with companies who have assets but 

don’t really have an operating platform,” John Foster, 
president and ceo, tells PFR. In the second installment 
of this exclusive Q&A, Foster discusses the state of the 
M&A and financing markets and Southwest Gen’s ideal 
profile for potential asset acquisitions. 
PFR: The refi press release mentions 

CoBank Taps 
Goldstein For PF

Q&A: John Foster, 
Southwest Generation - 
Part II

Olivia Feld
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A deal to finance Genesis Power’s 
$700 million natural gas-fired 
Keys Energy Center project in 

Brandywine, Md., could close as soon as 
next month, according to a deal watcher. 
Energy Investors Funds, which was 
acquired by Ares Management last 
year, is a co-investor in the project. 

Natixis and MUFG Union Bank are 

joint lead arrangers on the deal to back 
the 735 MW combined-cycle project. The 
lenders that participated in the financ-
ing of Energy Investors Funds and 
I Squared Capital’s 869 MW Oregon 
combined cycle project in Oregon, Ohio 
(PFR, 11/17) are reportedly considering 
making commitments to the transaction

Sponsors had also been seeking mezza-
nine debt for Keys, according to a finan-
cier. EIF has an option to 

Financiers Circle EIF-
Backed $700M Gas Project
Olivia Feld

12th Annual Deals & Firms Of The Year Awards
Power Finance & Risk is gearing up to launch the voting process for our 12th An-
nual Deals & Firms Of The Year Awards. Stay tuned to www.powerfinancerisk.com 
for procedures, deadlines and announcements. 

House Okays Bill To Expedite LNG 
The House of Representatives has passed a bill that could 
aid in expediting the federal approval process for LNG 
export projects.  Page 8
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TELL US WHAT YOU THINK!

Do you have questions, comments  
or criticisms about a story that appeared  
in PFR? Should we be covering more or 
less of a given area? The staff of PFR is 
committed as ever to evolving with the 
markets and we welcome your feedback. 

Feel free to contact Sara Rosner,  
editor, at (212) 224-3165  
or sara.rosner@powerfinancerisk.com

 AT PRESS TIME

The U.S. House of Representatives has passed 
a bill to expedite the approval process for lique-
fied natural gas export permits to countries with 
non-free trade agreements with the U.S.

The bill mandates the U.S. Department of 
Energy to issue decisions on whether to autho-
rize projects exporting LNG to non-free trade 
countries within 30 days of an environmental 
review by the U.S. Federal Energy Regulatory 
Commission. If the deadline is not met, the bill 
allows the U.S. Court of Appeals to order the 
DOE to issue a ruling within 30 days. The LNG 
Permitting Certainty and Transparency Act was 
passed in a vote Jan. 28 by 277 votes to 133. 

The bill would potentially shorten the DOE 
review process, but would not reduce the time 
it takes for FERC approval, which can take from 
1 year to 18 months. “The bottom line is that 
the NEPA (National Environmental Policy Act) 
process and more broadly the FERC process is 
the pacing item. You’re talking about a multi-
year application process and that process isn’t 
being shortened,” says Jason Webber, partner 
at White & Case in New York, who advised Free-
port LNG on its multi-train facility at Quintana 
Island, Texas.

The move has been welcomed by some players 
in the LNG industry, although they’re skepti-
cal on whether the 30 day limit will result in 
more projects being approved. “It will make the 
timeline more known and that’s always a good 
thing for the financing process. You’re lining up 
banks, you’re lining up potentially party equity, 
and all those have to come together. Providing 
definition on that timeline certainly helps the 

financing process. But I don’t think it’ll cause 
more projects to get done,” Webber adds.

The DOE has issued five approvals for LNG 
export permits to non-free trade countries since 
2010. No applications have been denied, but 
there are currently at least 29 pending applica-
tions under review, according to figures pub-
lished by the DOE. 

In August, the DOE reevaluated how they pri-
oritize applications, changing the system from 
order of submission to assessing projects once 
they have received environmental approval by 
FERC. No authorizations have yet been granted 
under the new system and whether the bill 
would shorten the time it takes to receive DOE 
approval has yet to be determined, Webber 
notes.

The bill is expected to pass the Senate and 
signed by the President. When a vote in the Sen-
ate is expected to take place could not be learned 
by press time.  

House Passes LNG Exports Bill
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GENERATION AUCTION & SALE CALENDAR 

These are the current live generation asset sales and auctions, according to Power Finance and Risk’s database. 
A full listing of completed sales for the last 10 years is available at http://www.powerfinancerisk.com/AuctionSalesData.html

   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Editor Sara Rosner at (212) 224 3165 or e-mail sara.rosner@powerfinancerisk.com

Seller Assets Location Advisor Status/Comment

American Electric Power Portfolio (7,923 MW Gas, Coal) Indiana and Ohio Goldman Sachs AEP has tapped Goldman to sell a portfolio of assets.

Apex Clean Energy Balko (314 MW Wind) Beaver County, Okla. Macquarie Capital D.E. Shaw is buying the project (PFR, 1/12).

Apex Clean Energy Kay (314 MW Wind) Kay County, Okla. Southern Power Co. is considering buying the project (PFR, 
1/12).

Apex Clean Energy, First 
Reserve

Kingfisher (298 MW Wind) Oklahoma Deal has wrapped (see story, page 5).

Covanta Holdings Corp Portfolio (113 MW Biomass) Various, California Ewing Bemiss Teasers out this month (PFR, 11/3).

Emera Stake (Northeast Wind Partners) Various First Wind is buying Emera out as part of deal with TerraForm 
(PFR, 11/24).

Energisa Portfolio (488 MW Wind, Biomass, 
Hydro)

Brazil Brookfield Renewable Energy Partners is buying the portfolio 
for $545M (PFR, 12/8).

Energy Investors Funds Stake (Oregon 789 MW CCGT) Oregon, Ohio BNP Paribas I Squared Capital is buying 50% (PFR, 11/24).

Entegra Gila River (2.2 GW Gas) Gila Bend, Ariz. Tucson Electric Power is buying a 25% stake in the asset (PFR, 
12/8).

ET Solar Energy Corp., Geenex Halifax (20 MW Solar) Roanoke Rapids, N.C. Duke Energy Renewables is buying the asset (PFR, 1/12).

Exelon Keystone (1,711 MW Coal) Pennsylvania ArcLight has launched a TLB package to finance its acquisition 
of stakes in Keystone and Conemaugh (PFR, 12/8).

Exelon Conemaugh (1,711 MW Coal) Pennsylvania ArcLight has launched a TLB package to finance its acquisition 
of stakes in Keystone and Conemaugh (PFR, 12/8).

First Wind Portfolio (512 MW Wind) Various Goldman Sachs TerraForm Power is buying operational assets (PFR, 11/24).

First Wind Portgolio (1.6 GW Wind Project Pipeline) Various Goldman Sachs SunEdison is buying the development assets (PFR, 11/24).

Footprint Power Salem Harbor (674 MW Gas) Massachusetts Macquarie Capital Highstar Capital and Oaktree are taking equity stakes in the 
project (PFR, 1/19).

NRG Energy Storm Lake 1 (108 MW Wind) Iowa Allete Clean Energy is buying the asset (PFR, 12/8).

PPL Corp., Riverstone Holdings York project (49 MW Gas)
Ironwood (660 MW Gas)
Bayonne (158 MW Gas)
Camden (145 MW Gas)
Elmwood Park (65 MW Gas)
Newark Bay (120 MW Gas)
Pedricktown (118 MW Gas)
Holtwood (248 MW Hydro)
Wallenpaupak (44 MW Hydro)
Crane (399 MW Coal)

Pennsylvania
Pennsylvania
New Jersey
New Jersey
New Jersey
New Jersey
New Jersey
Pennsylvania
Pennsylvania
Maryland

PPL and Riverstone agree with FERC to sell one of two asset 
portfolios (see story, page 5).

Verso Paper Corp. Various (118.4 MW) Bucksport, Maine American Iron & Metal is buying the plants as part of its $60 
million acquisition of the Bucksport Paper Mill (PFR, 12/15).

Verso Paper Corp. Bucksport Power (185 MW Cogen) Bucksport, Maine American Iron & Metal is buying the plants as part of its $60 
million acquisition of the Bucksport Paper Mill (PFR, 12/15).
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 PROJECT FINANCE

8minutenergy Renewables 
& D. E. Shaw Renewable 
Investments

Springbok (133 MW Solar) Kern County, Calif. TBA TBA TBA TBA Debt financing deal sealed (PFR, 
1/12).

Advanced Power Carroll County Energy 
(755 MW Gas)

Ohio BNP, Crédit Agricole TBA TBA TBA Deal is set to wrap in the next 
few weeks (see story, page 5).

Apex Wind Balko Wind (300 MW 
Wind)

Oklahoma TBA TBA TBA TBA D.E. Shaw buys the project (PFR, 
1/12).

Apex Wind Kingfisher (298 MW Wind) Oklahoma TBA Tax Equity TBA TBA MidAmerican invested tax 
equity in project currently being 
acquired by First Reserve (PFR, 
12/8).

ATCO Group & Quanta 
Services

Fort McMurray 
(Transmission)

Alberta TBA TBA TBA TBA Sponers looking to finance $1.43 
billion project (PFR, 1/12).

Cape Wind Associates Cape Wind (468 MW 
Wind)

Cape Cod, Mass. MUFG TBA $1.95B TBA National Grid and NStar 
terminate their offtake contracts 
(PFR, 1/12).

Cheniere Energy Corpus Christi (LNG 
Export Facility)

Corpus Christi, 
Texas

SocGen TBA $11.5B 7-yr Cheniere Energy mandates 18 
joint lead arrangers (PFR, 1/12). 

EDP Renewables North 
America

Headwaters (200 MW 
Wind)

Randolph County, 
Ind.

BAML Equity, Tax 
Equity

TBA TBA Tax equity investment wrapped 
from Bank of America Merrill 
Lynch subsidiary (PFR, 1/12).

Energy Investors Funds Keys Energy Center (735 
MW Gas)

Brandywine, Md. Natixis, MUFG Union Bank TBA TBA TBA Deal is set to wrap in the next 
few weeks (see story, page 1).

Energy Transfer Partners Lake Charles (LNG Export 
Facility)

Calcasieu Parish, La. Royal Bank of Scotland TBA TBA TBA Deal coming to market later 
in 2015.

Footprint Power Salem Habor (647 MW 
Gas)

Massachusetts BNP, GE EFS, MUFG Term Loan $600M Deal wraps with 10 lenders 
(PFR, 1/19).

Freeport LNG Freeport (LNG Export 
Terminal)

Freeport, Texas Macquarie Capital, Credit Suisse Debt, Equity $11B 7-yr Debt financing for first 
two trains was three times 
oversubscribed (PFR, 12/8).

First Wind South Plains (200 MW 
Wind)

Floyd County, Texas BayernLB Tax Equity, 
Debt

$254M TBA Financing closed with term debt 
and tax equity (PFR, 11/19)

GDF Suez, Pemex Los Ramones II Sur (178-
mile Pipeline)

Mexico Santander TBA TBA TBA Deal wrapped at the end of 2014.

IENova, PEMEX Los Ramones II Norte 
(274-mile Pipeline)

Mexico Santander Commercial 
Bank Tranche, 
Development 
Bank Tranche

TBA, TBA 12-yr, 
20-yr

Deal is set to wrap in the next 
few weeks (PFR, 1/26).

Invenergy Rattlesnake (207 MW 
Wind)

Glasscock County, 
Texas

Morgan Stanley Construction, 
Term, Tax 
Equity

TBA TBA Deal wrapped with financiang 
led by affiliates of Morgan 
Stanley (PFR, 12/1).

Korea Southern Power Corp., 
Samsung C&T

Kelar (517 MW Gas) Chile Natixis Gaurantee, 
VAT, LC, 
Working 
Capital

 $477 M C+14.5-yr Deal wrapped with Export-
Import Bank of Korea providing 
loans and guarantee (PFR, 12/1).

NextEra Energy Partners Palo Duro (250 MW Wind) Randell, Texas TBA TBA TBA TBA BAL Investment & Advisory 
and Bank of New York Mellon 
made tax equity investment 
(PFR, 12/8).

NextEra Energy Resources Mammoth Plains (200 
MW Wind)

Oklahoma GE EFS, JPMorgan Capital Corp. Tax Equity TBA Tax equity investments agreed 
(PFR, 11/17)

NextEra Energy Resources Seiling Wind I (200 MW) 
and Seiling Wind II (100 
MW)

Oklahoma TBA Tax Equity TBA TBA BAL Investment & Advisory and 
Bank of New York Mellon invest 
tax equity (PFR, 12/15).

Penn Energy Renewables Various (37 MW Solar) Ontario Rabobank TBA $125M TBA Deal wrapped (PFR, 1/21).

Panda Power Funds Stonewall (750 MW Gas) Leesburg, Va. Goldman Sachs, Credit Suisse, 
ICBC, Investec, MUFG, Ares 
Capital

B Loan, Debt $571M 7-yr Deal wrapped at L + 550 (PFR, 
11/24).

Sponsor Project Location Lead(s) Loan Loan 
Amount Tenor Notes

Live Deals: Americas

Deal Book is a matrix of energy project finance deals that Power Finance & Risk is tracking in the energy sector. 
A full listing of deals for the last several years is available at http://www.powerfinancerisk.com/Data.html 

   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Senior Reporter Olivia Feld at (212) 224-3260 or e-mail olivia.feld@powerfinancerisk.com
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MERGERS & ACQUISITIONS 

PROJECT FINANCE 

PPL Corp. and Riverstone Holdings 
have agreed to sell a package of assets 
in PJM to garner approval from the U.S. 
Federal Energy Regulatory Commis-
sion for their proposed independent 
power producer Talen Energy. 

Talen Energy will be a combination of 
PPL and Riverstone affiliates’ unregu-
lated generation portfolios (PFR, 6/10). 
PPL and RJS Holdings will divest either 
one of two groups of assets after closing 
the transaction to form Talen Energy. 
The first group is made entirely of com-
bined cycle assets and comprises the 49 
MW York project and the 660 MW Iron-
wood, both in Pennsylvania, along with 
five New Jersey assets, which include 
the 158 MW Bayonne, the 145 MW Cam-
den, the 65 MW Elmwood Park, the 
120 MW Newark Bay, and the 118 MW 
Pedricktown. 

The second package includes all of the 
assets in the first portfolio, except Iron-
wood, and the 248 MW Holtwood and 
the 44 MW Wallenpaupak hydro facili-
ties in Pennsylvania, and the 399 MW 
Crane coal-fired facility in Maryland.

If PPL and RJS opt for the first pack-
age, it will limit the remaining plants 
in the second package to making cost-
based offers in the PJM energy mar-
ket. Assets must be divested within 12 

months of closing the transaction to 
form Talen Energy, according to FERC. 
That deal is slated to wrap in the second 
quarter, pending approval from the U.S. 
Nuclear Regulatory Commission, the 
U.S. Department of Justice and the 
Pennsylvania Public Utility Commis-
sion. 

Riverstone Holdings had tapped Barl-
cays to sell the assets in the first portfo-
lio, known as Sapphire Holdings (PFR, 
10/23). Spokesmen for Barclays and Riv-
erstone did not respond to inquiries by 
press time and the status of that sale 
could not be learned. 

Talen Energy will be publicly listed 
and include assets under PPL Energy 
Supply and Riverstone affiliate RJS 
Power Holdings. PPL Energy Supply 
is the unregulated parent of PPL Gen-
eration, which owns nearly 10 GW, and 
PPL EnergyPlus. 

Citigroup and Morgan Stanley 
advised PPL while Riverstone worked 
with JPMorgan on the deal to form 
Talen Energy. Talen Energy was set to 
own about 15,320 MW of coal, gas-fired 
and nuclear generation projects in Mary-
land, Massachusetts, Montana, New Jer-
sey, Pennsylvania and Texas. PPL is con-
tributing 9,995 MW to Talen, while Riv-
erstone is contributing 5,325 MW.    

A deal to finance Advanced 
Power’s Carroll County Energy, a 
755 MW combined-cycle gas-fired 
project in Ohio is expected to close 
in the next few weeks. Whitehall 
& Co. is advising the Zug, Switzer-
land-based shop.

BNP Paribas and Crédit Agri-
cole are joint lead arrangers. 
Advanced Power has approached 
lenders for debt and mezzanine 
financing. The cost of the facility 

is said to be around $750 million 
(PFR, 2/23/2013). Todd Alexan-
der, partner at Chadbourne & 
Parke, is representing lenders on 
the deal. 

Carroll County is expected to 
be in service in April 2017 and 
help meet demand in Ohio cre-
ated by coal-fired plant retire-
ments. Sponsors are currently 
completing studies and applying 
for permits. The project will con-

nect to the grid through an exist-
ing American Electric Power 345 
kV transmission line. Construc-
tion on the transmission intercon-
nection is expected to begin next 
month. 

The project financing is among 
a handful of deals that were 
launched last year and spilled 
over into 2015. Footprint Power 
and LS Power have each wrapped 
transactions (PFR, 1/12 & 1/21).

Whitehall advised Advanced 
Power on an equity raise for the 1 
GW Cricket Valley CCGT in Dover, 
N.Y. (PFR, 4/25). TIAA-CREF 
invested $1.4 billion and took a 
35% equity stake in the project, 
which was expected to be the first 
in a series of partnerships.

Spokespeople for Advanced 
Power, BNP Paribas, Crédit Agri-
cole, Whitehall & Co. did not respond  
to inquiries by press time.   

First Reserve has wrapped 
its acquisition of the 298 
MW Kingfisher wind project 
from Apex Clean Energy.  

Berkshire Hathaway 
Energy affiliate MidAm-
erican Energy Holdings 
Co. has made a tax equity 
investment in the proj-
ect (PFR, 12/5). Morgan 
Stanley, Rabobank and 
Santander are partici-
pating in a debt financing 
backing the roughly $600 
million project. The financ-
ing is expected to include a 
senior secured construction 
loan and letters of credit 
(PFR, 11/26). Securing proj-
ect financing was condition 
of the acquisition, according 
to a filing with the U.S. Fed-
eral Energy Regulatory 
Commission. 

Morrison & Foerster and 
Bracewell & Giuliani rep-
resented First Reserve and 
Orrick, Herrington & Sut-
cliffe represented Apex in 
the acquisition. The acquisi-
tion is the first investments 
made by First Reserve Ener-

gy Infrastructure Fund II. 
Development of the King-

fisher project has faced a 
number of delays, includ-
ing a lawsuit filed by Okla-
homa Wind Action Asso-
ciation and concerns over 
its qualification for the PTC 
(PFR, 9/5). Apex recently 
withdrew its application 
with FERC for approval to 
sell its Kingfisher wind proj-
ect to First Reserve (PFR, 
1/12). Whether another 
application will be submit-
ted to FERC and the status 
of the lawsuit, could not be 
learned by press time. 

D.E. Shaw Renewable 
Investments has acquired 
another Apex project, the 
314 MW Balko wind proj-
ect in Beaver County, Okla. 
Macquarie Capital ran the 
sale, which closed on Dec. 
24 (PFR, 1/8).

Kingfisher Wind has a 
20-year hedge for most of its 
generation. First Reserve 
has ordered 149 V100-2 MW 
turbines from Vestas for the 
project   

PPL, Riverstone Agree To 
Offload PJM Asset Package 

Advanced Power’s Ohio Project Financing Nears Close

First Reserve Seals 
Apex Wind Purchase 
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@MarkFHand   
EIA reports small net withdrawal of 94 Bcf. Next 
week's #natgas withdrawal number, however, 
should be a whopper. http://ir.eia.gov-
/ngs/ngs.html 

@EnriqueOther Jan 28
There is much discussion between @PUCTX and @ER-
COT_ISO to increase electric capacity to the RGV, says 
Doggett. #txlege

@Shell · Jan 23
Approximately 25% of electricity in the US is from 
#natgas. Learn how low-carbon fuels can shape the 
future of energy http://po.st/PiAUnt 

@MiriamMakSolar
#FERC 755 made #energystorage 2-3 times more pro�t-
able - Judith Judson of @CustomizedES at the @stor-
age_ESA policy forum @UtilitySolar

@innotap   
Strong A.M. Real-Time #LMPs in #MISO, #PJM, 
#ISONE (#PEPCO $215) http://www.inno-
tap.com/2015/01/strong-m-real-time-lmps-mi-
so-pjm-iso-ne-pepco-215/?A=2 …

@LewandowskiWind   
.@consult_MAKE identi�es 10GW+ of new US #wind 
capacity potential from 2014 PTC ext.... will it all get 
built? http://bit.ly/1kMpavK 

@genscape   
Analyst Insight Series: Understand Warren County 
Station’s Role in the #PJM Power Market. Free download: 
http://gensca.pe/1DekR4x  #energy

@veracityamg   
#FERC approves Great Northern transmission line to 
link @manitobahydro and Minnesota wind 
http://ow.ly/HzikI  #power

@AWEA   
#Windpower fact of the day: Wind turbines generate hundreds 
of times as much electricity as they use. #windworks Energy 
Department 

@DSIREUSA
The #USA now has almost 66,000 MW of installed #wind 
http://tinyurl.com/n4g9w4u  via @AWEA 

For more news and coverage, follow @PowerFinRisk on Twitter, as well as  
Editor @SaraReports, @OliviaFeld and @NishAmarnath.

Atlantic Power Corp. has 
appointed James J. Moore as its 
ceo. Moore will play a key role in 
evaluating the Boston-based com-
pany’s generation fleet for potential 
sales, according to a company 
spokeswoman.

Moore, the former chairman of 
the energy and power division of 
New York-based private equity 
firm Diamond Castle Holdings, 
started the role on Jan. 26.

The company’s fleet includes 
ownership stakes in 28 projects 
across 11 states as well as assets 
in Ontario, Canada and British 
Columbia, representing about 
2024 MW of capacity. Atlantic 
Power values these assets at 
roughly $1.71 billion, according to 

its third quarter 10Q filings with the 
U.S. Securities and Exchange 
Commission last year.

Atlantic Power appointed 
Goldman Sachs and Greenhill & 
Co. to run a strategic evaluation in 
May and was considering a vari-
ety options including an outright 
sale, an asset sale and a joint 
venture (PFR, 5/5). The evaluation 
process was later cancelled when 
a sale garnered fewer bids than 
expected (PFR, 9/19).

Moore replaces the company’s 
interim CEO Ken Hartwick and 
will also serve as a member of the 
Board at Atlantic Power. Before 
joining Diamond Castle Holdings 
in 2008, Moore was ceo of 
Catamount Energy from 2001. 
Catamount Energy was acquired 
by Diamond Castle in 2005 and 
then Duke Energy in 2008 (PFR, 
3/12/2010). Prior to his post with 
Catamount Energy, Moore was the 
ceo of International Power 
America, Inc.  

Atlantic Power 
Taps CEO Ahead 
Of Potential 
Asset Sales

Jay Worenklein, former part-
ner and co-head of global projects 
at Akin Gump Strauss Hauer & 
Feld, has left the firm and launched 
US Grid Co., which will focus on 
enhancing, developing and financ-
ing distribution systems. Woren-
klein left the firm late last month. 

Ray Gogel, formerly of Xcel 
Energy, and David Mohler, v.p. 
of emerging technology at Duke 
Energy, are co-founders of US Grid 
Co. The New York-based company 
will look to strengthen the reliabil-
ity, resilience, security, efficiency 
and integration of renewables 
into the U.S. distribution system, 
Worenklein says. 

“The U.S. has a highly unreliable 
and un-resilient grid system. Today, 
it’s crystal clear that the distribution 

grid is the most dangerous and vul-
nerable point in our electric utility,” 
Worenklein tells PFR.

Gogel left Xcel as chief adminis-
trative officer and chief information 
officer in 2008. Prior to co-founding 
US Grid Co., Gogel was president 
of Denver-based utilities consultant 
Avanti Enterprises. Mohler is in 
the process of retiring, notes a Duke 
official in Charlotte, N.C.

 Before starting his post at Akin 
Gump in 2012, Worenklein was a 
partner at Bingham McCutchen. 
Worenklein was also founder, 
chairman and ceo of U.S. Power 
Generating Co. from 2003 to 2008, 
global head of project and sector 
finance for power, energy and 
infrastructure at Societe Generale 
from 1996 to 2003 and managing 
director and global head of project 
finance at Lehman Brothers from 
1993 to 1996. 

Whether or not Akin Gump has 
plans to replace Worenklein, could 
not be determined by press time.   

Worenklein Fires 
Up Distribution 
Shop
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the company’s focus on growing its asset 
base this year. Can you elaborate on that 
strategy? Why is this effort coming to frui-
tion right now?

Foster: In order to grow, we needed to stabi-
lize the business platform. The ability to grow 
prior to this time was a challenge, because of 
some uncertainty around the existing financ-
ing and the un-contracted assets. It was not 
necessarily the best time to try to get new 
investors or to get existing investors to put in 
new money.  

Having now completed the sale of the Las 
Vegas assets and the refinancing, the real-
ity is that we have an approximately 750 MW 
portfolio spread across five plants giving the 
company $25 -30 million in EBITDA on an 
annual basis. That is not a sustainable size for 
a company going forward. 

The new objective, as agreed with our share-
holders, is to create a diversified, sustainable, 
self-funding power generation platform in 
North America. We’ll be looking to grow that 
portfolio over the next several years to achieve 
those objectives, which probably means, on a 
financial basis at a minimum, tripling the size 
of the company. It’s not going to happen over-
night. It’s not going to happen in the first three 
months or six months of 2015, but it needs to 
happen within the next few years. 

We’ve got good alignment with our share-
holders and that’s where they want to see us 
take the company and where we hope we can 
take the company. We are primarily a gas-fired 
company in the Southwest. That’s still going 
to be our sweet spot. But we’re not going to be 
limited to the Southwest and we’re not neces-
sarily going to be limited to gas-fired genera-
tion. We’ll continue to do that where possible. 
We’re still going to be looking for some kind of 
contracted cash flows. We’re not necessarily 
going to be looking at only long-term PPAs, 
but some kind of contracted cash flows and 
other options where we can bring some of our 
experience and track record to re-contract or 
otherwise maneuver in some of these differ-
ent forms. 

PFR: What are you looking at in terms 

of size for investments and megawatts? 

Foster: We have 750 MW spread across five 
assets, so individually relatively small proj-
ects. That’s an area where I think we have 
demonstrated success, working with aero-
derivative technology from GE. We’re likely to 
continue to look at that kind of play in terms 
of our sweet spot. 

The projects we’ll be looking at, particularly 
in 2015, are going to be of smaller rather than 
larger size. Based on our success, we may then 
look at increasingly larger projects. The bigger 
projects are probably in a more competitive 
space. I think we can achieve our objectives 
better if it fits more with our operating profile. 
We will be looking at projects that are more in 
the 50 MW to 250 MW range as opposed to 500 
MW to 800 MW.

PFR: How does Southwest Gen look to dif-
ferentiate itself from competitors in auc-
tions and sales? How will it finance pur-
chases?

Foster: In terms of our key strengths and 
competitive advantages, we have a solid and 
proven operating platform. Before the Nevada 
sale we had seven assets with 1,000 MW and 
a stellar operating track record. We have high 
reliability, availability and strong environ-
mental compliance and safety records. We 
know from discussions with other investors 
and owners in the industry that there are 
some companies that do not have platforms 
who would like their assets operated by a high 
quality, proven team. 

Having a platform allows us to bring more 
economies of scale and synergies, either with 
buying new assets or combining with compa-
nies who have assets but don’t really have an 
operating platform. I think our asset manage-
ment track record will also allow us to be per-
haps more aggressive in some areas in how we 
view re-contracting risk and the comfort level 
in being able to obtain that. 

We’re going to continue to do the kind of 
financing that we just did. One thing you do 
learn in this industry is that things never stay 
the same. But, if it was the same environment 
that it is now, we would probably still be look-

ing at the commercial banks and term loan 
A-type financings. It may make more sense 
to look at some fixed-rate products or bond 
financings, but right now I think it’s more 
likely to be in the commercial bank market. 

PFR: How are you finding the M&A mar-
ket for power assets these days compared 
to years’ past? Any significant changes or 
trends out there in auctions and sales?

Foster: It remains really competitive. There 
are big trends, as everyone in our industry is 
well aware. The whole trend in the renewable 
space with the yieldcos is definitely a new 
phenomenon. They are obviously aggressive 
players. There is some likelihood that they will 
expand their reach beyond renewable assets, 
looking at other contracted assets like gas or 
nuclear or other resources. That’s one thing to 
keep an eye on. 

Pension funds continue to be quite aggres-
sive on different types of assets. We still think 
there’s going to be room for us to get our fair 
share of success looking at relatively smaller 
assets in areas where they are not fully con-
tracted, where we can bring value to the trans-
action. 
 
PFR: Do you have anything else to 
add that we haven’t touched on? 

Foster: I know that JPMorgan, Hastings and 
the company are really excited for this next 
chapter of Southwest Generation. We went 
through what was, frankly, a difficult period.  
For a lot of people, not just in our industry, the 
impacts of the Great Recession were felt far 
and wide. We’re at the point now where we can 
have a more stable platform and grow and be 
able to provide the shareholders with attrac-
tive returns. We had a nice distribution at the 
end of last year in connection with closing our 
deals. We’re expecting to be able to continue 
that moving forward. I think people are pretty 
excited. We have open eyes about the chal-
lenges, but we believe we have a good chance 
of success.    

For the first installment of this Q&A, please 
visit www.powerfinancerisk.com.

Q&A: JOHN FOSTER, SOUTHWEST GENERATION   

<< FROM PAGE 1

Q&A: John Foster, Southwest Generation - Part II
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provide equity for construction (PFR, 
2/25/2013). A spokesperson for EIF 
declined to comment and spokespeople 
for Natixis and MUFG Union Bank did 
not respond to inquiries by press time. 
Details regarding any mezzanine debt 
providers could not be learned. 

Keys will supply power to PJM through 
short and medium term hedging agree-

ments, according to a filing with the 
Maryland PSC. The project has received 
all of the required approvals needed 
from the Maryland Public Service Com-
mission. The Maryland Department of 
Environment is still considering some 
permits for the project, according to a 
deal watcher. 

Construction is due to be complete in 
2017, according to the project website.  

think we’re going to fundamentally 
change our risk return appetite” Gold-
stein says. “But I think that there are 
a number of attractive, appropriately 
structured credit entities to lend to in 
the current market.”

U.S. projects, particularly wind and 
solar, with long-term power purchase 
agreements will continue to hit the 
sweet spot for CoBank. “We also are 
actively looking at the merchant oppor-
tunities in the market. Obviously we’ll 
be selective on the merchant exposure 
we take, but we are certainly open to 

looking at some transactions with some 
level of merchant exposure,” Goldstein 
says.

CoBank will continue to look at more 
traditional project finance structures, 
though a dearth of PPAs is driving lend-
ers to consider options such as term B 
loans. It has acted as lead arranger on 
several Invenergy refinancings (PFR, 
4/30, 12/31/2013). Despite the recovery 
of European banks in the project finance 
market, Goldstein says the volume of 
traditional PF activity this year will be 
lower compared to peak years.   

TerraForm Power has priced $800 
million of senior notes due in 2023 at 
5.875%. The issuance is slated to close 
on Jan. 28. 

Barclays, Bank of America Merrill 
Lynch, Goldman Sachs, Citigroup and 
Macquarie Capital are joint book run-
ners on the deal, which has a spread of 
428 basis points over Treasuries. Pro-
ceeds from the unsecured notes will par-
tially replace a $1.5 billion bridge facility 
that TerraForm and its parent SunEdi-
son put in place to fund their $2.4 billion 

purchase of First Wind (PFR, 11/18). 
Barclays and Morgan Stanley advised 

SunEdison on the First Wind purchase, 
while, BAML and Citi advised Terra-
Form. First Wind worked with Goldman 
and Marathon Capital. 

Bethesda, Md.-based TerraForm’s 
decision to issue unsecured notes is a 
sign of the yield company’s status and 
recognition in the market (PFR, 1/23). 
Standard & Poor’s has rated the notes 
BB-. A spokesperson for TerraForm did 
not respond to inquiries by press time.  

Financiers Circle EIF-Backed 
$700M Gas Project

CoBank Taps Goldstein For PF

Pricing Emerges On 
TerraForm $800M Bond
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“We have a generally conservative 
credit culture, so I don’t think 
we’re going to fundamentally 
change our risk return appetite.”

Brian Goldstein, sector v.p. of the project finance group 
at CoBank in Denver, on the team’s lending strategy (see 
story, page 1).

 QUOTE OF THE WEEK

 ONE YEAR AGO

Project finance and M&A activity continues to swirl 
in and around PJM. Affiliates of PPL Corp. and 
Riverstone Holdings have agreed with the U.S. 
Federal Energy Regulatory Commission to sell 
one of two portfolios of assets in order to realize the 
merger of their unregulated portfolios into Talen 
Energy (see story, page 5). Each package of assets 
is about 1300 MW, with projects in Pennsylvania, 
Maryland and New Jersey. Genesis Power is 
nearing financial close on a financing backing its 
roughly $700 million gas-fired plant in Maryland 
(see story, page 1). Energy Investors Funds, which 
was recently bought by Ares Management, is a co-
investor in the asset. Whitehall & Co. is advising 
Genesis. 

People are also on the move this month. Brian 
Goldstein, former head of project finance in the 
Americas for BNP Paribas, has resurfaced at 
CoBank in Denver (see story, page 1). Goldstein will 
be focused on building up the project finance 
business, which the bank has recently carved out of 
a larger group of financing activities. Meanwhile, 
Jay Worenklein, former partner at Akin Gump 
Strauss Hauer & Feld, has started up a company 
that will focus on strengthening the U.S. distribu-
tion system (see story, page 8). Cyber security, 
reliability and renewnables integration into the 
grid will be among the shop’s initiatives. Finally, 
Atlantic Power Corp., has hired a ceo from a 
private equity firm to oversee a strategic evaluation 
(see story, page 6).    

Flocking to PJM 
 THE BUZZ

 STRATEGIES

Rockland Capital raised $425 million in its sec-
ond fund. The Rockland Power Partners II fund 
hit its target and was comprised of many repeat 

investors. [In December Rockland launched a $200 mil-
lion refinancing backing a three-plant portfolio. The deal 
is expected to close in the next few weeks.]


