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SHELL, PARTNERS HUNT TRANSMISSION FUNDS
Shell WindEnergy and four partners are reaching out to lenders to
gauge interest in financing a more than $500 million transmission
line in the Southwest. A deal will likely come to market in the next
year, a deal watcher says.

The 500 kV SunZia Southwest transmission project would run
460-miles with a 3 GW capacity. It comprises up to two lines in
New Mexico and Arizona. 

The sponsors have yet to decide whether they will build and finance
the project in phases or do it all in a single swoop, says a Phoenix, Ariz.-
based project spokesman. He declined to specify a financing timeline, the project’s cost, the
amount of debt sought and whether the sponsors intended to tap project finance or capital
markets for the debt. (continued on page 8)

TENASKA INVESTMENT ARM PREPS NEXT FUND
Tenaska Capital Management is gearing up for its third private equity fund—this one will
include renewables—and is setting its sights on hitting the $2.4 billion size of its second
fund. Tenaska Capital Management, the investment vehicle affiliated with independent
power producer Tenaska, has tapped UBS as placement agent. 

The capital in Tenaska Power Fund II has to be invested within five years, putting the
fund about half through its lifecycle. “It’s time they start looking down the road,” says a
banker in New York. TPF II closed at $2.4 billion—$900 million over the target—in fall of
2008 and required about 18 months of fundraising (PFR, 11/7/08).

The fund—likely to be called Tenaska Power Fund III—will target natural gas-fired plants
and look for opportunities in both the U.S. and Canada. Tenaska has evaluated renewable

(continued on page 8)

Tough Crowd
CALIF. FUEL CELL MAKER FEELS OUT 
PROJECT LENDERS
Fuel cell maker Bloom Energy has been doing the rounds of New York power project
financiers to gauge interest in debt funding. It’s got a tough row to hoe, though. Bankers say
they’re intrigued by the technology but the manpower required for due diligence on the debt
would be high and then there would be the hurdle of the credit committee. “For someone
financing renewables, it’s maybe the deal of the decade,” reflects one banker. “But we don’t
have the manpower to do this.”

The Sunnyvale, Calif., company makes units that can use various fuels, including gas and
biomass, to generate 100 kW apiece. It reportedly doesn’t need pure hydrogen as prior
incarnations of the technology required. The Bloom machines, composed of electrochemical

(continued on page 7)
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Garden State Generation
Pitches Filed

Initial development applications proposing new baseload
and peaker projects in New Jersey were due to the state

Board of Public Utilities last Tuesday. The state is looking to build up to 2
GW in new generation, under a law passed by Gov. Chris Christie last
month. Binding price bids are due to the BPU March 7. The agency expects
to select winning bidders March 30.

Observers expected a small universe of bidders—developers that have already
made headway in permitting and site work. Players include Competitive Power
Ventures, Exelon, Hess and LS Power. CPV expects to initiate operations on a
700 MW combined-cycle plant in Woodbridge, N.J., in 2015. Details on Exelon,
Hess and LS’ proposed projects couldn’t be learned. Company officials or
spokespeople either declined to comment or didn’t return calls. A BPU
spokesman in Trenton, N.J., declined to comment.

Developers of projects under 100 MW are eligible for the program; a bill
draft initially forbade smaller projects. The BPU must give preference to
projects that will be operational by June 1, 2014, though no specific in-service
date is stipulated under law.

Nevada Geo Targets Calif. Projects
Nevada Geothermal Power is circling the $4.15 million acquisition of
three geothermal projects in California’s Imperial Valley from Iceland
America Energy. Nevada Geothermal plans to move one, if not two, of
the projects toward construction in time to qualify for a federal cash grant
and loan guarantee. 

Nevada Geothermal will pay $100,000 to IAE and sell a corporate ownership
stake to IAE shareholder Orkuveita Reykjaikur, a utility in Reykjavik, for C$0.65
a share, says Paul Mitchell, director of investor relations at Nevada Geothermal in
Vancouver. “[Orkuveita has] tremendous experience and it’s good for us because
we’ll get to tap into that,” he says, noting the reliance that Iceland has on
geothermal power. 

The acquisition is expected to close by March 31. Boutique investment bank
MDB Capital in Santa Monica, Calif., advised the seller; Nevada Geothermal did
not use an advisor. 

The 30-35 MW New Truckhaven project is scheduled to be operational in 2013,
thus qualifying for a cash grant and loan guarantee from the U.S. Departments of
Treasury and Energy, respectively, says Mitchell. The company will use cash on hand
and equity to finance development until then, he says. Nevada Geothermal is
planning to do the same for the 10 MW East Brawley project. 

The acquisition includes South Brawley, an early stage development project,
that the company does not plan to make a priority until the other two are further
along, Mitchell says. 

Calls to officials at IAE and Orkuveita in Reykjavik were not immediately
returned. An official at MDB could not comment by press time.
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Terra-Gen Scouts Tax Equity 
For Alta
Terra-Gen Power is hunting for tax equity investments for its 3
GW Alta Wind Energy Center before it issues a request for
proposals for a financing backing the next 100-150 MW phase.
A financing is expected to close this year, a deal watcher says.

Terra-Gen has indicated to bankers that it plans a traditional
project deal, akin to the $394 million deal backing the first phase
of Alta led by Crédit Agricole and Natixis (PFR, 3/18). The
ArcLight Capital Partners-backed developer had considered a
larger financing—a deal that would have backed the next three
phases of Alta—via a private placement, as it did with Alta phases
two through four (PFR, 10/22). Further details of the financing
could not be ascertained.

John O’Connor, Terra-Gen cfo in New York, didn’t return a
call and bank officials either declined to comment or didn’t
return calls.

Southern California Edison has a 20-year offtake agreement
for at least 1.5 GW generated by the Tehachapi, Calif.-based
Alta farm.

Texas TransCo Shortlists Quintet
Wind Energy Transmission Texas has shortlisted Banco
Santander, Mitsubishi UFJ Financial Group, Royal Bank of
Canada, Scotia Capital and Société Générale as potential
financiers of roughly $240 million in debt backing its $400
million greenfield transmission line in West Texas. All five banks
may be tapped as participants. WETT is negotiating term sheets
with the banks, says a deal watcher, declining to elaborate.

The developer, a joint venture of Toronto-based Brookfield
Asset Management and Spanish engineering company Isolux
Corsan Concesiones, is also building five substations to connect
into the state’s future Competitive Renewable Energy Zones.

Citigroup and institutional investors had eyed the deal (PFR,
1/21) before the sponsors chose project banks to finance the
project. WETT intends to contribute 40% in equity, or $160
million (PFR, 6/28). Other deal details, including pricing and
tenor, couldn’t be learned. Wayne Morton, WETT general
manager in Austin, Texas, declined to comment and Jeff
Rosenthal, Brookfield coo in Toronto, didn’t return a call. Bank
officials and spokespeople either declined to comment or didn’t
reply to inquiries.

The transmission project is part of 2,400 miles of greenfield
lines in the Texas panhandle. WETT’s project will stretch 309
miles and cross 13 counties, including Midland. The developer
plans to use 345 kV conductor wires.

Five Banks To Lead Oakley Deal
Radback Energy has tapped five banks, including Bank of
Tokyo-Mitsubishi UFJ, Crédit Agricole, ING and Scotia
Capital, to lead a financing backing its $800 million-$1.5 billion
Oakley combined-cycle plant in Contra Costa, Calif.

The identity of the fifth bank as well as further deal details
couldn’t be determined. Bryan Bertacchi, Radback president and
ceo in Danville, Calif., didn’t return a call by press time. Bank
officials either declined to comment or didn’t return calls.

Pacific Gas & Electric has a purchase and sale agreement for
the 624 MW Oakley plant (PFR, 1/26). The plant is slated to
be in operation in 2014, two years before ownership will
transfer to PG&E.

CIT Joins EME Refi
CIT Group has joined a $265 million refinancing backing a
portfolio of Edison Mission Energy wind farms. WestLB is
leading the deal and expects an imminent close.

Dexia Crédit Local and Siemens Financial Services are also
among the participants in the refinancing of EME’s Viento II
portfolio (PFR, 1/31). Pricing starts at 275 basis points over
LIBOR. The loan has a 10-year tenor.

The identity of other banks in the refinancing as well as ticket
sizes couldn’t be learned. Bank officials and spokespeople either
declined to comment or didn’t return calls. An EME spokesman
in Chicago didn’t address an inquiry.

WestLB and BNP Paribas led the original Viento II deal, a
$207.2 million financing, in 2009 (PFR, 5/22/09). The Viento
II portfolio includes a 161 MW farm in Wildorado, Texas, and
the 120 MW San Juan Mesa farm in Elida County, N.M.

CIT returned to project finance in 2010, after nearly two years
sidelined by bankruptcy and a succeeding regrouping (PFR, 9/24). 

Renewable Tax Write-Offs 
Face Axe 
Renewables sponsors may not be allowed to deduct equipment
costs of projects from their tax bills this year. Some developers
were counting on the deduction. 

The U.S. Internal Revenue Service is expected to clarify
eligibility requirements for a 100% tax deduction of such costs,
for projects that are commissioned in 2011, under a
Congressional bill passed in December. Prior to that legislation,
developers had been able to write off up to 50% of equipment
costs since 2008. The deduction is commonly referred to as bonus
depreciation. The IRS’ clarification is expected next month.

The eligibility affects developers that have incurred significant
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costs prior to this year, but plan to commission projects in 2011.
Developers that inked binding contracts with turbine or module
manufacturers between January 2008, when the 50% bonus
became available, and the fourth quarter of 2010 may be denied
eligibility for the 100% tax write-off. Also, if developers have
committed 10% or more of such costs by the effective date of the
100% bonus, they also may be denied the full bonus, says Eli
Katz, partner at Chadbourne & Parke in New York. 

A 100% bonus is worth 4.45-cents per dollar of capital costs
for a wind or solar farm and up to 18-cents per dollar for a
combined-cycle plant, notes Keith Martin, Chadbourne & Parke
partner in Washington, D.C. Without bonus depreciation of any
size, projects are typically written off over 15-20 years.

The effective date of the legislation containing language
for the 100% bonus depreciation has yet to be decided.

Industry observers also point to a gray area between when
President Obama proposed the 100% bonus in September
last year and when he signed it into law in December.  There
is precedent of the IRS interpreting such legislation
retroactively, Martin says.

The IRS may decide some developers qualify for a mix of
bonuses, such that they would get a 50% bonus on costs
incurred before the effective date of the 100% bonus and then
also get the 100% bonus for costs incurred after the effective
date, Martin says. Or, the agency could rule that receiving a
bonus for projects already being built doesn’t satisfy the spirit of
bonus depreciation—that it should spur new investment as a
stimulating boost to a struggling economy. 

An IRS spokesman in Washington, D.C., didn’t immediately
address an inquiry.

First Wind Stake Sale Catches
Infrastructure Eyes
First Wind’s sale of ownership stakes in
its 270 MW Northeast wind fleet
has caught the attention of several
infrastructure players. Indicative
bids are due to Credit Suisse and
Macquarie Capital soon and the
first round could pull in as many
as 10 offers, says a deal watcher. A
handful of pension funds are expected
to be in the mix, another banker says. First Wind is an attractive
partner because of its development pipeline and market
recognition. The timeline for the bids and identities of bidders
could not be learned. 

The Boston-based developer would like to sell up to 50% of
its stake in the farms although it’s open to how the transaction
would be structured, says a deal watcher. If a buyer wants to take
a majority stake First Wind is likely to consider that.

The fleet consists of three operating farms in Maine, the 42
MW Mars Hill, 57 MW Stetson and 26 MW Stetson II, and the
125 MW Cohocton and 20 MW Steel Winds in New York. The
farms have offtakers. At least two projects, including the 50 MW
Rollins project in Maine and a 15 MW expansion to Steel
Winds, are expected to be operating later this year.

The developer is also engaged in a simultaneous capital raise
that is being overseen by Morgan Stanley. First Wind has been
in touch with some companies interested in an investment but
no deal is near-term, says a banker. Details could not be learned.

First Wind began looking for alternative ways to raise capital
to fund its development pipeline after shelving its initial public

offering last fall (PFR, 12/17). First Wind tapped the banks to
run the process in December.

A Macquarie spokeswoman declined to comment while a
Morgan Stanley official declined comment through a spokesman.
Spokesmen for Credit Suisse and First Wind didn’t immediately
respond to inquiries

AES To Sell Plant To Co. 
With Retrofit Plans
An AES subsidiary has agreed to sell a 63 MW natural gas-fired
plant in Newhall, Calif., to Clean Energy Systems, a company
that specializes in an oxygen and fuel combustion process. The
Placerita facility has been offline since 2007 due to a mechanical
problem and is likely to be retrofitted to use CES’ oxygen and
fuel technology, which has zero greenhouse gas emissions, says a
deal watcher. Neither the cost of the retrofit nor the purchase
price could be learned. 

AES California Management Co. has filed an application
with the U.S. Federal Energy Regulatory Commission
requesting approval for the sale by March 21. The two
companies plan to complete the transaction soon afterwards,
according to the document filed Feb. 18. Whether the companies
are using advisors could not be learned.

The purchase also includes the rights to a 32-acre plot that is
adjacent to the facility from another AES subsidiary. 

CES is owned by a group of investors, primarily individuals.
Stakeholders include industrial parts manufacturer Paxton Corp.
with 27.4% and Southern Gas Co. and AES Pacific, with less
than 5% and 2.7% respectively. CES also owns a 5 MW oxy-fuel
combustion plant in Bakersfield, Calif. 

Calls to officials for AES in Long Beach, Calif., and CES in

©Institutional Investor News 2011. Reproduction requires publisher’s prior permission.4
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Rancho Cordova, Calif., were not immediately returned. An
official with Paxton in Bristol, R.I., declined to comment,
referring questions to Clean Energy Systems.

Spinnaker Pockets Calif., Texas
Development Pipeline 
Spinnaker Energy has bought a 707 MW portfolio of wind
projects and a hybrid solar thermal and biomass projects from its
one-time joint venture partner Martifer Renewables Electricity. 

Spinnaker picked up the assets in California and Texas as
Martifer Renewables, a unit of the Portugese Martifer Group, looks
to exit the U.S. to focus on its pipeline in Latin America, says a deal
watcher. Martifer had been looking to sell its stake for about a year. 

The deal closed Feb. 12. Alyra Renewable Energy Finance
advised Spinnaker; the identity of Martifer’s adviser could not be
learned. Neither the purchase price nor the original ownership
interests could be learned.

The wind portfolio consists of 600 MW of projects in the Texas
counties of Duval, Jim Hogg, Webb and Zapata. The first 172 MW
phase is expected to be online next year. Spinnaker is currently in
discussions with potential offtakers, says the deal watcher.

The solar thermal and biomass project, San Joaquin, is in
Coalinga, Calif. It had a power purchase agreement with Pacific

Gas & Electric but hit opposition over the summer (PFR, 5/1/09).
The status of the project could not be immediately learned. 

An official at Alyra in Northampton, Mass., declined to
comment and calls to officials at Spinnaker in La Jolla, Calif.,
and Martifer Solar in San Francisco were not immediately
returned.  A Martifer Group spokesperson in Portugal could not
immediately be reached.

Recurrent Scopes Partners For
Ontario Pipeline 
Recurrent Energy is in the market trying to bring in equity
partners for its 170 MW Ontario solar photovoltaic pipeline. The
Sharp Corp.-owned developer is hunting for the equity on its
own although a few investment banks pitched for the mandate,
says a banker. Teasers went out recently and have mostly targeted
other development shops, says one potential acquirer. 

The developer is not looking to leave the province and intends
to have long-term involvement with its projects, says Recurrent
ceo Arno Harris in San Francisco, adding that equity is a part of
the broader financing plans. “We don’t assume that we will retain
100% interest in the projects,” he says. He declined to comment
on the stakes that could be bought, project finance talks or
confirm that the management team is doing the equity raise itself,
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citing company policy regarding active financing processes.
Bringing in partners on the projects is likely a quick way to

raise capital to move the projects toward the finish line, says a
banker. “They believe a lot of people are around looking to buy,”
says a renewables banker in New York. The 19 projects have
power purchase agreements with the Ontario Power Authority.

Recurrent has also been in talks about arranging debt

financing with banks including CIBC and WestLB for its $700
million pipeline (PFR, 1/20). A mix of bonds and loans are on
the table to finance the pipeline that could be online in a year
and be expanded up to 300 MW at a later date. Recurrent is
targeting a third quarter closing.

Japanese electronics company Sharp bought Recurrent from
Hudson Clean Energy Partners for $305 million (PFR, 9/24).

Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many sources, is deemed
reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call Holly Fletcher at (212) 224-3293
or e-mail hfletcher@iinews.com.

Seller Assets Location Advisor Status/Comments
Aeolis Wind Power Thunder Mountain (320 MW Wind) Peace Region, B.C. TBA Brookfield Renewable Power has bought a majority stake and will take over 

development (PFR, 2/14).
AES California Management Co. Placerita (63 MW Natural Gas) Newhall, Calif. TBA Clean Energy Systems is planning to retrofit the offline facility after its 

acquisition is finalized (see story, page 5).
Axio Power Stakes (development PV) Various Has entered exclusive talks with a buyer (PFR, 2/21).
Brick Power Tiverton (265 MW Natural Gas) Tiverton, R.I. Deutsche Bank Capital Power has agreed to buy the plants for $315 million (PFR, 2/21).

Rumford (265 MW Natural Gas) Rumford, Me.
Capital Power Income Fund Various (1.4 GW in U.S and Canada) Various CIBC, Greenhill & Co. Management presenations for potential second round bidders are underway 

(PFR, 1/17).
Complete Energy Batesville (837 MW Natural Gas) Batesville, Miss. Creditors, including JPMorgan, Monarch Alternative Capital and Stark 

Investments, are in a foreclosure process (PFR, 12/6).
Constellation Energy Quail (548 MW CCGT) No advisor A Texas municipal is buying the plant for $215 million (PFR, 1/10).
Energy Investors Funds, Black Hills Glenns Ferry (10 MW Natural Gas) Glenns Ferry, Idaho TBA Crestwood Energy is buying the pair (PFR, 1/31).

Rupert (10 MW Natural Gas) Rupert, Idaho TBA
Entergy Vermont Yankee (650 MW Nuclear) Vernon, Vt. Morgan Stanley Existing nuclear operators are expected to be interested in the facility (PFR, 

11/15).
First Wind Various (Wind) Maine, New York Credit Suisse Infrastructure players and some pension funds are involved in the first round 

(see story, page 4).
Macquarie Capital

Iceland America Energy New Truckhaven (35 MW Geothermal) Imperial Valley, Calif. MDB Capital Nevada Geothermal Power is buying the trio with the aim of two qualifying 
East Brawley (10 MW Geothermal) for federal subsidies (see story, page 2).
South Brawley (Geothermal development)

Innovative Energy Systems Various (72 MW Landfill Gas-To-Energy) New York, Vermont Energy Investors Funds has finalized its acquisition (PFR, 2/21).
Invenergy St. Clair (570 MW, CCGT) Ontario The deadline for the final bids for the natural gas plant is being pushed back 

(PFR, 12/6). Le Plateau (138 MW Wind) Ontario
Big Otter (24 MW Wind) Belt, Mont. NorthWestern Energy has an MOU to buy the project (PFR, 1/17).

JPMorgan Triton (550 MW Natural Gas) Jackson, Mich. JPMorgan JPMorgan is flipping a facility that unit Arroyo Energy Investors just bought 
from Kinder Morgan (PFR, 10/4).

KGen Power Murray I (630 MW CCGT) Murray County, Ga. Credit Suisse Oglethorpe Power is buying the two facilities for $531 million (PFR, 2/7).
Murray II (620 MW CCGT) Murray County, Ga.

Liberty Electric Power Liberty (568 MW Natural Gas) Eddystone, Pa. Owners are selling it as its hedges are about to mature (PFR, 2/7).
LS Power Bridgeport (460 MW, CCGT) Bridgeport, Conn. JPMorgan Management presentations are currently underway (PFR, 1/10).

Arlington Valley (572 MW CCGT) Arlington, Ariz. Credit Suisse Teasers have been sent to a select group of infrastructure funds (PFR, 2/14).
Griffith (579 MW CCGT) Kingman, Ariz. Credit Suisse

Martifer Renewables Electricity San Joaquin Coalinga, Calif. TBA One-time partner Spinnaker Energy has bought the assets (see story, page 4).
(107 MW Solar thermal and Biomass)
Various (600 MW Wind) Duval, Jim Hogg, 

Webb and Zapata 
Counties, Texas

Morris Energy Group York (52 MW CCGT) York, Penn. Barclays Capital Teasers for the 945 MW portfolio went out earlier this quarter (PFR, 2/14).
Pedricktown (132 MW CCGT) Pedricktown, N.J.
Camden (152 MW CCGT) Camden, N.J.
Bayonne (180 MW CCGT) Bayonne, N.J.
Elmwood (80 MW CCGT) Elmwood Park, N.J.
Newark Bay (140 MW CCGT) Newark, N.J.
Massena (85 MW CCGT) Massena, N.Y.
Dartmouth (70 MW CCGT) Dartmouth, Mass.
Dartmouth II (25 MW Simple Cycle) Dartmouth, Mass.
Lowell (29 MW CCGT) Lowell, Mass.

National Power Big Valley Power (7.5 MW Biomass) Bieber, Calif. Bodington & Co. Lender NexBank is in talks about a potential foreclosure (PFR, 2/21).
Noble Environmental Power Granite Reliable (99 MW Wind) Coos County, N.H. No advisor Brookfield is working with WestLB and Citigroup on acquisition and

construction financing (PFR, 1/31).

PFR022811  2/24/11  1:13 PM  Page 6



February 28, 2011 www.iipower.com Power Finance & Risk

To receive email alerts or online access, call 800-715-9195. 7

Generation Auction & Sale Calendar (cont’d)
Seller Assets Location Advisor Status/Comments
Recurrent Energy Various (stakes in 170 MW solar PV) Ontario No advisor Looking to bring in equity partners for its pipeline (see story, page 5).
Raser Technologies Thermo 1 (14 MW Geothermal, Thermo, Utah Bodington & Co. Raser has entered into an early agreement with Evergreen Clean Energy (PFR, 

development) 11/8).
Royal Dutch Shell Shell Wind Energy (stakes in 1.1 GW) U.S. and Europe Morgan Stanley Terms sheets are being negotiated with two investors (PFR, 2/7).
Stark Investments Wolf’s Hollow (730 MW Natural Gas) Hood County, Texas JPMorgan Second round bids coming due (PFR, 11/1).
Tenaska Capital Management Wolf Hills (250 MW Simple Cycle) Briston, Va. Barclays Capital The auction for the peakers is in the initial round (PFR, 2/14).

Big Sandy (300 MW Simple Cycle) Kenova, W.Va.

you heard of a fuel cell deal?”
Before Bloom, Fuel Cell Energy of Danbury, Conn., tried

and failed to secure debt from project banks. CIT Group served
as advisor in that effort, a relationship that ended roughly four
years ago. “It never went anywhere,” a deal watcher says. “The
application of fuel cells was costly and limited and couldn’t get
any… scale.”

The size, structure and purpose of the financing BLoom is
scoping couldn’t be learned. Whether Bloom has lined up
equity also couldn’t be immediately ascertained. Bloom is
backed by Kleiner Perkins Caufield & Byers, a Menlo Park,
Calif.-based venture capital firm.

Representatives Bloom, Fuel Cell Energy and Kleiner Perkins
didn’t respond to inquiries. —B.E.

cells, are used at eBay and Google’s campuses in California.
Bankers are more intrigued about Bloom than most
companies that develop or manufacture new or emerging
technologies, given its cachet in Silicon Valley and beyond,
says an originator, pointing to a recent feature on CBS’
“60 Minutes.” 

Intrigue, however, might not yield a financing. Several lenders
at project banks and life insurance companies surveyed expressed
skepticism that superiors or credit analysts would allow them to
back Bloom. “In project finance, it has to be something we feel
comfortable doing,” says a syndicator. “When was the last time

CALIF. FUEL
(continued from page 1)

• Platts will host the 10th Annual Credit and Collections for
Utilities March 1-3 at the Hyatt Regency Grand Cypress in
Orlando, Fla. To register, visit
http://www.platts.com/ConferenceDetail/2011/pc105/index.

• Euromoney Seminars will host the 6th Annual U.S. Power
and Renewable Finance Conference March 2-3 at The Westin at
Times Square in New York, N.Y. To register, visit
https://www.euromoneyseminars.com/EventRegister.aspx?Catego
ryID=0&EventID=3724.

• Euromoney Seminars will host the 13th Annual Structured
Trade and Export Finance in the Americas Conference March 15-
16 at the Biltmore Hotel in Coral Gables, Fla. To register, visit
https://www.euromoneyseminars.com/EventRegister.aspx?Categor
yID=0&EventID=3586.

• IEEE Power will host the 2011 Power Systems Conference &
Expo March 20-23 at the Phoenix Convention Center in Phoenix,
Ariz. To register, visit http://www.pscexpo.com/default.asp.

• Infocast will host the Solar Power Finance & Investment
Summit 2011 March 21-24 at the Paradise Point Resort & Spa
in San Diego, Calif. To register, visit
http://www.infocastinc.com/index.php/conference/solar11/regist
ration or call 818.888.4444.

• Infocast will host Project Finance: The Tutorial March 28-30
at the New York Information Technology Center in New York,
N.Y. To register, visit
http://www.infocastinc.com/index.php/conference/493/registrati
on or call 818.888.4444.

• Infocast will host Small Modular Reactors 2011 March 28-31
at the Almas Temple Club in Washington, D.C. To register, visit
http://www.infocastinc.com/index.php/conference/453/registrati
on or call 818.888.4444.

• AWEA will host Wind Power Finance & Investment
Workshop April 7-8 at the Crowne Plaza-Times Square
Manhattan in New York, N.Y. To register, visit
http://www.awea.org/events/FinanceInvestment/.

• Platts will host the 26th Annual Global Power Markets April
10-12 at The Cosmopolitan of Las Vegas in Las Vegas, Nev. To
register, visit https://mcgrawhill-
web.ungerboeck.com/logon/log_p2_addedit.aspx?AppSessionID
=fh4fdmej0fhofb4fgp&sessionid=fh5fd7ejkfh6fb0fh2&eventid=
5242&mode=add or call 866.355.2930.

• AWEA will host Windpower 2011 May 22-25 at the Anaheim
Conference Center in Anaheim, Calif. To register, visit
http://www.windpowerexpo.com/index.cfm.

Conference Calendar
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Quote Of The Week
“We don’t assume that we will retain 100% interest in the
projects.”—Arno Harris, ceo of Recurrent Energy in San
Francisco, on looking financing its solar pipeline in Ontario (see story,
page 5).

One Year Ago In Power Finance & Risk
E.ON U.S. tapped Goldman Sachs to help it sell regulated
utility Louisville Gas & Electric Co. [PPL Corp. wrapped a
$7.6 billion acquisition of E.ON’s LG&E and Kentucky
Utilities Co. assets in November (PFR, 11/12).]

Caution: Solar Roasted Coffee
May Be Hot

Next time you’re in Alamosa County, Colo.,
on business to check out the latest solar
project by SunPower or Cogentrix Energy

and you need a pick-me-up, skip the venti from Starbucks on
Hwy. 50. Go downtown and have a tall, dark cuppa coffee that
was roasted locally under the sun at Solar Roast Coffee. 

The founders, brothers Dave and Mike Hartkop got started
when they found themselves living back at home with mom
and dad in Oregon. They got the idea to build a solar-powered
coffee roaster (on a shoestring budget), just to see if they could.
They could. It worked and it tasted good. “Necessity is the
mother of all inventions when you’re poor and we were two
college grads living at home,” says Mike, the roaster. The first
roaster had a solar installation fashioned out of an old satellite
dish and roasted one pound of coffee at a time.

Now six years later and a relocation to Pueblo later for its
intense UV rays to roast 2,000 pounds of coffee a month.
That’s 96,000 cups of joe a month that is sold in two coffee
shops and sent to customers around the country as well as the
globe. Those organically certified beans get shipped to the 22nd

floor of a skyscraper right in Manhattan, says Mike. The coffee
has even found its way to soldiers serving in Iraq. 

Solar Roast Coffee has required about $500,000 of capital so
far and the next generation roaster, Helios 5, will
cost $100,000-300,000 depending on how
much the company receives in grants. Solar
Roast and its nine full-time employees will
start the Open Sun Project in April that
will allow anyone to donate to the Helios 5
project and in return learn from the
brothers’ sun and caffeine experience. 

Alternating Current

investments over the last two years, but hasn’t made a move because
it “couldn’t get the economics to work,” says another banker.

The second fund drew a more diverse range of investors than its
maiden $838 million fund from 2005 although some were repeat
backers. More than half the investors were domestic; commitments
came in from public and private pension funds, insurance
companies and endowments in Asia, Australia, Canada and Europe.

A timeline for fundraising and closing dates as well as the
identity of specific investors who will be targeted couldn’t be
learned. A Tenaska spokeswoman in Omaha declined to
comment. A UBS spokeswoman did not respond to an inquiry.

—Holly Fletcher

TENASKA INVESTMENT
(continued from page 1)

The other sponsors are Salt River Project, Southwestern
Power Group II, Tri-State Generation and Transmission
Association and Tucson Electric Power. The equity stakes of the
sponsors also couldn’t be learned. Spokespeople for the sponsors
declined to comment or didn’t immediately reply to inquiries.

Banks interested in transmission financings include Banco
Santander, Barclays Capital, Bank of Tokyo-Mitsubishi UFJ,
Deutsche Bank and Société Générale. “Absolutely [SunZia]
would interest us,” says a senior financier in New York, pointing
to the generally predictable revenue streams of transmission
projects in the U.S., cost recovery through the rate base and the
involvement of utilities in the project (PFR, 12/23). “It’s very
efficient to do the financing in the bond market, but that would
probably happen when the project is commissioned. I can see it
being [initially] project-financed.” SunZia sponsors could also
tap their capex for the financing.

The SunZia financing will add to at least $3.5 billion in deals
expected by late 2012 backing transmission projects in the U.S.
(PFR, 12/23). Other transmission financings include projects
sponsored by American Electric Power (PFR, 10/29), Brookfield
Asset Management (see story, page 3) and LS Power.

SunZia’s sponsors are overseeing an environmental review
and must decide what type of 500 kV lines to select, says the
project spokesman. The lines likely will connect Socorro
County, N.M., or Lincoln County, N.M., to Pinal County,
Ariz. The first SunZia lines are expected to be operational by
2015. Another senior financier says the project has intrigued
him, but it fell off his radar due to the complexity of siting a
transmission project of SunZia’s size.

Bank officials either declined to comment or didn’t return calls.
—Brian Eckhouse

SHELL, PARTNERS
(continued from page 1)
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