
Industry Current: Mexico 
Welcomes Infra Investors
white & Chase partners highlight how a 
new law makes PPPs more accessable. 

See story, page 9 

New Project Finance Loans
we’ve added updates to our weekly 
roundup of the latest project !nance deals 
in the Americas, with details on projects, 
sponsors and debt.

See Deal Book, page 4 

Check out the latest asset trades in PI’s 
weekly calendar, compiled from our 
exclusive Generation Sale Database. 

See calendar, page 3  

The Blackstone Group and Transmission Developers, sponsors 
of the $2.2 billion Champlain Hudson Power Express transmission 
project, are looking to secure a debt package backing the project by 
year-end. The Royal Bank of Canada is advising them on the deal. 

The project is expected to obtain federal permits this summer and 
is slated for operation by early 2018. The debt package will likely 
launch around the beginning of the fourth quarter. 

The sponsors should have no trouble lining up lenders to the 
project, according to observers, due to the attractiveness of transmis-
sion’s predictable cash flow, Blackstone’s reputation and the rela-
tively low construction risk. Shipping contracts with entities in Canada 
are being finalized, according to Todd Singer, senior v.p. of project 
development and finance and treasurer at Transmission Developers, 

which has committed to securing contracts for at least 750 MW of 
capacity on the line for at least 25 years. 

The sponsors could potentially go for a more than 70% debt-to-
equity ratio or around $1.6 billion, Singer says. “Based on the conver-
sations I have had with the banks, from a credit perspective, it has a 
lot of positives,” says Singer. “There are a lot of things moving in our 
favor. From a financing perspective, we are expecting it to be fairly 
straight forward.”

The company is also looking to line up a tranche of debt from an 
export credit agency, according to Singer, declining to identify the 
entity. The ECA will be tapped on the back of the EPC contractor 
selection . Blackstone is providing all of the project equity. 

Unauthorized reproduction, uploading or electronic distribution of this issue, or any part of its content is illegal without the Publisher’s written permission. Contact us at (800) 437-9997.

VOL. XVII, NO. 8 / March 3, 2014

Exclusive Insight on Power M&a and Project Financing

The weekly issue from Power Intelligence

Power Finance & Risk
www.powerintelligence.com

LS Power Equity Advisors has closed its third fund, LS Power 
Equity Partners III, at $2.075 billion.

The fund hit its hard cap, exceeding the shop’s goal of $1.5 
billion. LS hit its first close of $1.52 billion in December about five 
months after fundraising began. 

Oregon Public Employee Retirement System and Teachers’ 
Retirement System of 
Louisiana are both investors 
in the third fund, with OPERS 
committing $100 million. The 
investor list includes public and 
private pension plans from the 
U.S. and Europe as well as non 
profits, insurance companies, 
endowments and sovereign 
wealth funds from Asia and the 

Acciona, the construction and engineering firm out of Madrid, 
has launched a process to bring investors into its 2.5 GW global 
wind and solar portfolio. The assets are in the U.S., Canada, 
Latin America, Europe, India, South Africa and Australia.

The company is working with Lazard, tapped in large part 
because of its global presence, to bring in a buyer for up to 49% 
of the portfolio in a process dubbed Project Atlanta, deal watch-
ers say. 

The is 2,397 MW wind, 64 MW concentrating solar and 46 
MW photovoltaic. The teaser floated by Lazard also includes 
some development assets, says an observer. Domestic assets in 
Spain are not included in the sale. 

The sale is part of a plan to divest assets totaling EUR500 
million-1 billion ($686 million - $1.37 billion) over 2013 and 2014. 

(continued on page 12)(continued on page 12)

(continued on page 12)

Sponsors Target Debt For $2.2B Transmission Project

LS Inks Third FundAcciona Tees Up Global Renewable 
Sale 
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THE BUZZ

Do you have questions, comments or criticisms about a story that appeared in PFR? 
Should we be covering more or less of a given area? The staff of PFR is committed as 

ever to evolving with the markets and we welcome your feedback. 

Feel free to contact Sara Rosner, managing editor, 
at (212) 224-3165 or srosner@iiintelligence.com. 

TELL US WHAT YOU THINK!TELL US WHAT YOU THINK!

Acciona is in the market with a 2.5 Gw global wind and solar portfolio – the bulk of 
which is spinning wind assets in the u.S. The portfolio gets about half its revenues 

from assets in the u.S., meaning for entities wanting to fi ll-up on u.S. wind, the market 
has options (see story, page 1). Terra Gen-Power is selling 947 Mw of wind assets 
in California and there are a host of one-off development assets up for sale (PI, 1/14). 
RedWind Consulting is advising the owner of a 99 Mw wind project in the Midwest that is 
looking to bring in either a new owner or tax equity into a project that is on track to qualify 
for the production tax credits (see story, page 6). 

LS Power has closed its third fund, LS Power Equity Partners III, at $2.075 billion 
(see story, page 1). The fund closed seven-months after fundraising kicked off in the sum-
mer, following a similar timeline to Rockland Capital’s recent $425 million fund, which 
closed in six months after launching (PI, 1/31). 

Blackstone Group-backed Transmission Developers are readying this year’s 
next mega deal in the form of an approximately $1.6 billion debt package backing the 
Champlain Hudson Power Express transmission project, which will bring clean energy 
from Canada down to the bright lights of New York City (see story, page 1). Also getting 
ready to hit the capital markets is Cape Wind, which this week lined up $600 million in 
debt from Danish export credit agency EKF (see story, page 5). That project has an over-
all cost of around $2.5 billion. 

A number of sponsors have been tapping attractive rates to lock in refinancings. One 
deal closed this week, while another was launched. Bicent Energy affiliates closed a 
$200 million syndicated bank loan refinancing of a portfolio of facilities out West (see story, 
page 5). Energy Capital Partners launched a $480 million debt package to refinance a 
merchant facility in New York that it had initially looked to sell (see story, page 5). 
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These are the current live generation asset sales and auctions, according to Power Intelligence’s database. A full listing of completed 
sales for the last 10 years is available at www.powerintelligence.com/AuctionSalesData.html

 New or updated listing
The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed. To report updates or provide additional information on the status of financings, please 
call Senior Reporter Holly Fletcher at (212) 224-3293 or e-mail hfletcher@iiintelligence.com.  

GENERATION AUCTION & SALE CALENDAR

Seller Assets Location Advisor Status/Comment

AES Corp. Stakes (DPL Energy Coal, Gas, Oil) Various Barclays Indicative bids due early March; likely to overlap with Duke (PI, 2/24).

Acciona Portfolio (Wind, Solar) Various Morgan Stanley First round bids expected in early March (see story, page 1).

Apex Clean Energy Balko (300 MW Wind) Oklahoma Macquarie Capital Apex is running independent sales of assets in Oklahoma (PI, 12/16).

Various (600 MW Wind) Oklahoma Morgan Stanley

ArcLight Capital Partners Juniper Generation (Cogen portfolio) Various, California McManus & Miles First round bids due July 11 for Juniper and SEGS assets (PI, 6/17).

50% Stake (SEGS VIII 80 MW Solar Thermal) Harper Lake, Calif. McManus & Miles

50% Stake (SEGS IX 80 MW Solar Thermal) Harper Lake, Calif. McManus & Miles

BP Wind Energy Various (3.7 GW Wind portfolio) Various TBA NextEra is looking at the development assets (PI, 1/20).

Fowler Ridge IV (150 MW Wind) Indiana Pattern is buying the project (PI, 1/27).

Cameco Stake (6.2 GW Bruce Nuclear) Ontario CIBC Borealis Infrastructure is increasing its stake (PI, 2/10).

Canadian Solar Oro-Medomte (10 MW Solar) Ontario BlackRock is buying it (PI, 2/17).

Direct Energy Portfolio (1.3 GW Gas) Texas Barclays Blackstone upsized acquisition financing (PI, 2/24).

Duke Energy Portfolio (6.6 GW Coal, Gas, Oil) Various Citi, Morgan Stanley Restarting the sale of Commercial Power (PI, 2/24).

Edison Mission Energy Various (7.5 GW Coal, Wind, Gas) Various JPMorgan, Perella 
Weinberg

NRG is issuing bonds to partially fund the acquisition (PI, 1/20).

Big Sky (240 MW Wind) Illinois JPMorgan EverPower is buying the merchant farm from lender Suzlon (PI, 2/17).

Energy Capital Partners Empire Generating (635 MW Gas) New York Deutsche Bank Teasers went out recently (PI, 6/10).

Entegra Power Group Various Arizona and Arkansas Houlihan Lokey Retained Houlihan to advise on restructuring (PI, 1/13).

Essar Group Algoma (85  MW CCGT) Algoma, Ontario Barclays Teasers are on the market (PI, 1/13).

FGE Power FGE Texas (726 MW CCGT) Westbrook, Texas Fieldstone Fieldstone is advising on equity hunt in tandem to debt raise with 
Goldman.

Greenwood Energy, Soltage Portfolio (12 MW Solar) Various Ambata Securities John Hancock is financing construction with a equity stake (PI, 1/27).

JPMorgan Jackson (540 MW Gas) Jackson, Mich. JPMorgan Consumers Energy is buying it (PI, 2/17).

LS Power Columbia (20 MW Solar) Pittsburg, Calif. Marathon Capital Process is in the second round of due diligence (PI, 7/1).

Stake (417 MW Hydro) Pennsylvania None Brookfield is buying 33% for $289M (PI, 2/17).

Cherokee (98 MW CCGT) Gaffney, S.C. Suntrust Humphrey 
Robinson

Teasers are on the street (PI, 11/18).

Longview Power Longview (695 MW Supercritical Coal) Maidsville, W.Va. Lazard Filed for bankruptcy (PI, 9/3).

MACH Gen Stakes Various TBA Second lien creditors converting to equity as part of a restructuring (PI, 
2/10).

Maxim Power Corp. CDECCA (62 MW Gas) Hartford, Conn. Credit Suisse Rockland is seeking to terminate its deal to buy the assets (PI, 12/9).

Forked River (86 MW Gas) Ocean River, N.J

Pawtucket (64.6 MW Gas) Pawtucket, R.I.

Pittsfield (170 MW Gas) Pittsfield, Mass.

Basin Creek (53 MW Gas) Butte, Mont.

NextEra Energy Resources Pheasant Run II (75 MW Wind) Huron County,   Mich. None DTE Electric is considering buying the farm via a PPA option (see story, 
page 6).

Wyman (796 MW Oil) Maine Marathon Capital Indicative bids due by end of June (PI, 6/17).

Ontario Teachers Pension Plan 
Board

Stake (Northern Star Generation) Various Citigroup CIMs expected in the next two weeks (PI, 11/25).

Project Resources Corp. Rock Aetna (21 MW Wind Minnesota Alyra Renewable Energy 
Finance

Looking for a buyer with access to turbines to qualify for PTC (PI, 1/13).

Tenaska Capital Management Wolf Hills (250 MW Gas) Bristol, Va. Bank of America, Barclays Teasers have gone out recently (PI, 9/30).

Big Sandy (300 MW Gas) Wayne County, W. Va.

High Desert (830 MW Gas) Victorville, Calif.

Terra-Gen Power Alta (947 MW Wind) California Citigroup, Morgan Stanley Teasers were released in Jan. (PI, 1/20).

TransAlta Wailuku (10 MW Hydro) Hawaii TBA MidAmerican Energy Holdings is buying TransAlta’s stakes for $193M 
(see story, page 6).

Fleet (327 MW Geothermal) California

Fleet (867 MW Gas) Various

Wayzata Investment Partnes Guadalupe (1 GW CCGT) Marion, Texas Tudor, Pickering & Holt Calpine launched B loan add-on to finance (PI, 2/24).
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BluEarth Renewables Renewable Projects Canada TBA TBA ~C$300 TBA Sponsor looking for debt backing wind, hydro and solar 
projects in Canada (PI, 2/17).

Cameron LNG LNG Export Facility Hackberry, La. TBA TBA ~$4B TBA Sponsor sells three equity stakes to offtakers  (PI, 5/27).

Cape Wind Associates Cape Wind (420 MW Wind) Nantucket Sound, 
Mass.

BTMU TBA TBA TBA The sponsor lands $600 million from the Danish ECA 
(see story, page 5).

Competitive Power Ventures St. Charles Charles County, Md. TBA TBA ~$600M TBA Sponsor approaches banks again looking for debt 
financing (PI, 2/17).

Dalkia/Fengate Merrit (40 MW Biomass) Merrit, B.C. BTMU TBA $168M TBA Sponsor aims to wrap the financing early next year (PI, 
12/2).

Duke Energy Los Vientos III & IV (Wind) Starr County, Texas TBA TBA ~$600M TBA The sponsor is slated to look for bank debt (PI, 10/7).

EDP Renewables North America Headwaters (200 MW Wind) Randolph County, Ind TBA Tax Equity $350-400 TBA The sponsor is looking to secure both equity and tax 
equity investment (PI, 6/24).

FGE Power FGE Texas (726 MW Gas) Westbrook, Texas Golman Sachs TBA TBA TBA The sponsor is close to lining up equity and will tap 
Goldman Sachs to launch a B loan (PI, 1/27).

First Wind Oakfield (147 MW Wind) Aroostook County, 
Maine

TBA TBA $300M TBA The sponsor is looking to line up the debt, with tax 
equity (PI, 10/21).

Freeport LNG Freeport (LNG Export Termial) Freeport, Texas Credit Suisse, 
Macquarie

TBA ~$4B TBA More than 20 lenders are eyeing the deal, with some 
offering tickets of $600M (PI, 2/10).

GDF Suez/Marubeni GNL del Plata (LNG Re-gas) Montevideo, Uruguay BBVA TBA TBA TBA GDF brings in Marubeni and taps BBVA to lead the 
financing (PI, 8/12).

Innergex Three projects (153 MW 
Hydro)

B.C., Canada TBA TBA $590M 40-yr Innergex wrapped on one of its hydro facilities, the 17.5 
MW Northwest State River (PI, 6/3).

Invenergy Nelson (584 MW Gas) Rock Falls, Ill. GE EFS TBA TBA TBA Sponsor is looking for a bank loan backing the merchant 
facility (PI, 9/2).

KSPC, Samsung Kelar (517 MW Gas) Chile Natixis TBA TBA TBA The JV appoints Natixis as lead on the deal (PI, 1/13).

Lake Charles Exports Lake Charles (LNG Export 
Facility)

Lake Charles, La. TBA TBA TBA TBA Sponsor begins preliminary financing search for the 
potentially $11B project (PI, 8/26) .

Magnolia LNG Magnolia LNG (LNG Export 
Facility)

Lake Charles, La. BNP, Macquarie TBA $1.54B TBA Sponsor expected to mandate leads by year end (PI, 
12/9).

Pattern Energy Panhandle II (TBA Wind) Carson County, Texas Credit Ag, NordLB, 
BayernLB

Construction ~$500M C The deal will likely be a “copy, paste” of the Panhandle I 
deal, say observers (PI, 11/18).

K2 (270 MW Wind) Huron County, Ontario TBA Mini-perm $750M TBA The sponsor is aiming for pricing of L+175 (PI, 1/13).

Radback Energy Oakley (586 MW Gas) Contra Costa County, 
Calif.

BTMU Term $990M 4-yr Deal is temporarily put on hold following an appellate 
court decision (PI, 11/11).

Sempra U.S. Gas & Power Copper Mountain III (250 
MW Solar)

Boulder City, Nev. BTMU, SMBC TBA ~$400M TBA The sponsor has tapped BTMU and SMBC as leads on 
the deal (PI, 10/21).

SolarReserve Rice (150 MW Solar Thermal) Blythe, Calif. Morgan Stanley TBA $450M TBA Sponsor taps Morgan Stanley to secure debt, tax equity 
and equity (PI, 8/26).

Tenaska Imperial Solar Energy Center 
West (150 MW CPV)

Imperial County, Calif. TBA TBA TBA TBA The company has started talking to banks as it looks to 
line up debt for the facility (PI, 9/23).

Transmission Developers Champlain Hudson 
Transmission Line

New York State RBC TBA ~$1.6B TBA Sponsor is aiming to line up the debt by year-end (see 
story, page 1).

Sempra Pipelines, Pemex Various (Gas Pipeline) Mexico BBVA Refi $400M TBA BBVA snags sole bookrunner manadate (PI, 12/12).

Wind Capital Group Unidentified (150 MW Wind) Osage County, Okla. BayernLB, Rabo TBA TBA TBA Lawsuit delays financing until 2012 (PI, 11/28).

Sponsor Project Location Lead(s) Loan Loan 
Amount Tenor Notes

Live Deals: Americas

New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed. To report updates or provide additional information on the status of financings, 
please call Senior Reporter Nicholas Stone at (212) 224-3260 or e-mail nicholas.stone@iiintelligence.com. 

PROJECT FINANCE DEAL BOOK

Deal Book is a matrix of energy project finance deals that Power Intelligence is tracking in the energy sector. A full listing of deals for the 
last several years is available at http://www.powerintelligence.com/projectfinancedeal.html
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Cape Wind To Land $600M In ECA 
Debt
Cape Wind is poised to land a $600 million loan from the Danish 
export credit agency EKF backing the 468 MW project off the 
coast of Cape Cod. Bank of Tokyo-Mitsubishi UFJ is advising 
Cape Wind on the financing (PI, 2/14/2013).

With PensionDanmark also committing $200 million in mez-
zanine level debt and Siemens contributing $100 million in equity, 
the project is now approaching the $1 billion mark in commit-
ments. The project carries a price tag of $2.5 billion (PI, 7/10). The 
commitments are also contingent on the company lining up the 
rest of the debt financing, according to a company spokesman in 
North Falmouth, Mass., although a precise figure is not yet avail-
able. 

“We expect to complete project financing in the third quarter 
of this year. Project construction will begin shortly thereafter, con-
tinue through 2015, and project commissioning will be in 2016,” 
the spokesman told PFR. Jim Gordon, founder of Cape Wind’s 
Boston-based sponsor Energy Management Inc., was unavail-
able for comment. 

NStar has a 15-year power purchase agreement for 27.5% 
of the generation from Cape Wind, while National Grid has a 
15-year PPA for 50%. 

Bank officials declined to comment, while an official at EKF in 
Copenhagen was not immediately available. 

ECP Launches B Loan For NY 
Merchant Facility
Energy Capital Partners has launched a $480 million debt pack-
age to refinance the natural gas-fired, merchant 635 MW Empire 
generating facility in Rensselaer, N.Y. Deutsche Bank is lead left, 
while Barclays and Crédit Agricole are also on the deal. The 
deal was launched at a bank meeting on Thursday. 

The debt package consists of a $430 million term loan B due 
2021, a $30 million funded letter-of-credit term loan C due 2021, 
and a $20 million revolving credit facility due 2019. Pricing talk on 
the B loan is coming in at LIBOR plus 425 basis points. 

ECP had originally been looking to sell the facility, with 
Deutsche Bank also leading that process, but opted for the refi-
nancing (PI, 6/10). 

Barclays and Union Bank led the syndication of the original 
$705 million construction financing for the facility (PI, 11/2/2007). 
That debt included a seven and a half-year, $400 million construc-
tion loan at the operating company level, priced at LIBOR plus 
275 bps for what is drawn. The rate stepped up 12.5 bps three 
years after commercial operation was reached. 

The company expects to repay the new debt with revenues 
from merchant power market sales, capacity markets, and short-

term hedges, as well as about $85 million total of expected New 
York State Brownfield Redevelopment Tax Credit program cash 
payments by September 2016.

Moody’s Investors Service has assigned a B1 rating to the 
debt package, while Standard & Poor’s assigned a B+ with a 2 
recovery rating. 

The facility began commercial operation in September 2010 
after a three-year construction period. ECP officials in Short Hills, 
N.J., were not immediately available for comment. Bank officials 
declined further comment. 

Bicent Affiliates Land Calif. Refi
Beowulf Energy and Natural Gas Partners, affiliates of Paul 
Prager’s Bicent Energy, have landed a $200 million refinancing 
of their Vernon portfolio of projects. Union Bank led the syndi-
cated deal. 

The assets, in the city of Vernon, Calif., include the gas-fired 
134 MW Malburg generating station and interests in the 22 MW 
Hoover Dam Uprating Project. Details such as pricing and tenor of 
the refinancing could not be learned by press time. 

Bank financing for Bicent’s original acquisition of the assets 
was also led by Union Bank in 2008 (PI, 6/13/2008). Nine banks 
took tickets of between $21.5 million and $10 million in the original 
deal. The financing for the $342 million purchase consisted of a 
$207 million term loan and $5 million revolver, which priced at 
200 basis points over LIBOR. Union Bank is an affiliate of Bank 
of Tokyo Mitsubishi-UFJ, forming Mitsubishi UFJ Financial 
Group.

Calls placed to Nazar Khan, executive v.p. at Beowulf, and 
officials at the lead bank were not returned. 

PROJECT FINANCE

STRATEGIES

Atlantic Power Corp. has tightened its $600 million term loan B to 
LIBOR plus 375 basis points. 

The loan was pitched to investors at LIBOR plus 400 basis 
points with a 1% LIBOR floor and 99 original issue discount and 
came in by 25 bps on strong investor appetite. The floor and OID 
remained the same. There is a 12-month soft call at 101. 

The deal was set to close Feb. 26, says a deal watcher. The 
term loan is rated Ba3 by Moody’s Investors Service and B+ with 
a 2 recovery by Standard & Poor’s. Goldman Sachs and Bank of 
America Merrill Lynch are lead arrangers. 

The company launched an $800 million package that included 
a $200 million revolver in early February as it looks to refinance 
existing debt ahead of a potential covenant breach later this month 
(PI, 2/7).

Atlantic Power B Loan Reverse 
Flexes
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MidAm Pockets TransAlta Gas, Geo 
Stakes
MidAmerican Energy Holdings Co.  is buying TransAlta Corp.’s 
stakes in an 867 MW portfolio of gas-fired, geothermal and hydro 
assets around the U.S.

MidAmerican is paying $193.5 million for the stakes, which 
includes a 50% interest in 10 geothermal facilities in California total-
ing 327 MW, the 10 MW Wailuku hydro asset in Hawaii and three 
gas-assets in Arizona, New York and Texas. MidAmerican is co-
owner of these assets under two subsidiaries, CE Generation and 
Cal Energy, alongside TransAlta.

The transaction also includes TransAlta’s stakes in the four-part 
240 MW Black Rock geothermal development project in Southern 
California.

The geothermal and hydro assets were not candidates for 
TransAlta’s yieldco, TransAlta Renewables, because project level 
debt reduced the cash flow, says a deal watcher. At one point the 
company indicated a refinancing would be necessary for a drop-
down. 

The gas-fired assets include the 227 MW Power Resources plant 
in Big Spring, Texas; the 251.6 MW Saranac cogeneration facility in 
Plattsburg, N.Y. that is 25% co-owned by General Electric Capital 
Corp. and Osaka Gas Energy America Corp.; and the 52.2 MW 
Yuma cogeneration plant in Yuma, Arizona. Yuma sells power to 
San Diego Gas & Electric Co.

TransAlta is planning to use proceeds to pay down debt. 
A MidAmerican spokeswoman declined to comment on how the 

company will finance the acquisition.

DTE Mulls Buyout Of NextEra Wind 
Project 
DTE Electric Co. is considering purchasing a wind farm in 
Michigan from NextEra Energy Resources with which it has a 
power purchase agreement. 

DTE Electric Co., the utility subsidiary of DTE Energy, has filed 
an application for approval to buy the 75 MW Pheasant Run II farm 
with the U.S. Federal Energy Regulatory Commission while it 

evaluates whether to move forward with the purchase option writ-
ten into the PPA agreement. A DTE spokesman says the filing is “a 
placeholder” while it continues deliberations, declining to comment 
on what factors it is considering or when a decision could be made. 

If approved, the FERC filing would allow it to move forward 
with the transaction by the end of the quarter although the utility 
would need additional approval from the Michigan Public Service 

Commission, says the spokesman. 
Approval for an acquisition was not 

written into the PPA, he told PFR.  
Pheasant Run II in Huron County 

uses 44 1.7-megawatt General 
Electric turbines and went online in 
November.

 A NextEra spokesman did not immediately respond to an inqui-
ry.

Boutique Floats Hunt For Late Stage 
Wind Investor
Boutique advisory shop RedWind Consulting has launched a pro-
cess to bring in a buyer or tax equity investor in a contracted late 
stage project in the Midwest.

The 99 MW project is being developed by a U.S. special pur-
pose entity although the teaser does not name the owner. The 
owner is open to an outright sale, a joint venture or tax equity 
investment.

The project has a 30-year power purchase agreement with a 
utility with a fixed $23.70 per MWh for the duration and is slated to 
go online at the end of 2015. The project could offer a roughly unle-
vered after tax 9.25% IRR. It’s on track to qualify for the production 
tax credit.

It has filed a draft environmental assessment with the Western 
Area Power Authority, according to the recently released teaser, 
which does not specify details about location. 

Daniel Rustowicz, chief manager at RedWind in Eden Prairie, 
Minn., confirmed that his shop is running the process but declined 
to comment on the identity of the owner.

Christopher Yonan, formerly a director of leveraged and project 
finance at Barclays, will join Morgan Stanley as an executive direc-
tor in April. Yonan will report to Managing Director Michael Kumar.

Yonan will take on a senior role in originating power and 
midstream project financings, according to a deal watcher. 
Former clients include Highstar Capital, Exelon, Tenaska and 
MidAmerican Energy. He was a key player in the latter’s $850 mil-
lion 144A deal backing the 586 MW Topaz facility (PI, 2/24/2012).

After beginning his career as a lawyer with Milbank, Tweed, 
Hadley & McCloy, Yonan joined Lehman Brothers in May 2007 
as a v.p. Yonan began work at Barclays in September 2008. 

An official at Barclays in New York declined comment on the 
move. Whether the bank will look to replace Yonan from within or 
hire from outside the bank, could not be learned by press time. 
Officials at Morgan Stanley declined further comment on the 
move. 

MERGERS & ACQUISITIONS

Barclays’ Yonan To Land At Morgan Stanley

PEOPLE & FIRMS

Pheasant Run II in 
Huron County uses 44 
1.7-megawatt General 
Electric turbines and went 
online in November.

FAST Fact
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Open For Investments: 
How Mexico Is Paving The Way For Infrastructure Investors

Mexico has enacted a new federal public private partnership law 
that gives infrastructure investors and contractors a more cer-
tain environment that includes plans by the government to invest 
$316 billion in infrastructure projects by 2018. Khokar and Alonso 
look at how the 2012 law will attract investors to the country.

Investors in Mexican infrastructure projects have faced some 
uncomfortable unknowns. The new federal PPP laws aim to attract 
foreign investment and give investors and contractors a more cer-
tain—and more familiar—environment.

Mexico is gearing up for an infrastructure surge. In May 2013  
President Enrique Peña Nieto—elected to a six-year term in 
December 2012—announced a five-year plan that provides for a 
spend of $316 billion on infrastructure by 2018.

The infrastructure spend is part of President 
Peña’s wide-ranging plans that aim to boost eco-
nomic growth in Mexico. One such plan has already 
been implemented: The recently approved energy 
constitutional reform puts an end to the monopoly 
of state-run electricity and oil companies and opens 
the energy sector to private investors and partner-
ships. 

President Peña’s proposed expenditure for 
infrastructure is 35% greater than that of Felipe 
Calderon, the previous president. Calderon’s five-
year plan kick-started infrastructure spending and 
scheduled more than $230 billion of infrastructure projects between 
2006 and 2012. Mexico has much ground to make up on infra-
structure: The World Economic Forum’s Global Competitiveness 
Report ranks Mexico’s infrastructure 65th out of 144 countries, and 
fewer than 40% of Mexico’s roads are paved.

More certainty for investors and contractors
Foreign investors have put money into Mexican infrastructure since 
the mid-1990s, but there were no specific laws that governed PPPs.

The new federal PPP law was published in January 2012, and 
the related regulation in November 2012. The current guidelines 
were enacted in December 2013. The federal PPP law includes 
several features that will give developers and investors greater cer-
tainty.
Key changes include:

•  A thorough, transparent bidding process. 
Requests for proposals will be widely pub-
lished and contracting authorities have to pre-
pare feasibility studies for prospective PPPs. 
Bidders can present unsolicited proposals; 
they can recover reasonable bid costs and 
will have a financial advantage at a public bid 
stage.

•  Minimum mandatory terms. The terms protect 
investors’ and developers’ interests and allow 
flexibility (e.g., clearly defined rights and obli-
gations, risk sharing, liquidation damages on default), but the par-

ties define the detail.
•  Clearer rights for investors. These include rules 

on taking security interests in tangible and 
intangible assets, temporary step-in rights and 
compensation rights if a contracting authority 
terminates a contract.

•  Dispute resolution via arbitration. The right to 
domestic or international arbitration expressly 
exists and is consistent with the United 
Nations Commission on International Trade 
Law Model Law on Commercial Arbitration. 
Arbitration awards can be enforced.

Mexico’s—and Latin America’s—ongoing PPP story
In the 1990s, many Latin American countries turned to public-
private partnerships to fund big-ticket infrastructure projects that 
aimed to improve economic growth. That first wave of PPP projects 
hit some bumps, as have PPP projects in other regions. But the 
story of PPPs in Latin America is very much one of iterative devel-
opment.

Over the last 20-plus years, several Latin American governments 
have introduced and then refined PPP laws to make them more 
practical and effective. Chile, widely rated as a PPP success story 
today, first introduced PPP legislation in 1991, amended it twice in 
the following years and later suffered an embarrassing corruption 
scandal in 2002. 

Colombia used its first PPP in 1993 and, in common with Mexico, 
introduced a PPP law in 2012. And also in 2012, Brazil made sever-

THIS wEEk’S INDuSTRy CuRRENT is written by Someera Khokhar, the Americas 
regional section head for White & Case’s energy, infrastructure, project finance and asset 
finance group and José Ignacio Segura Alonso, a White & Case local partner. 

Someera Khokhar

José Ignacio 
Segura Alonso

INDUSTRy CURRENT

“Investors in Mexican 
infrastructure projects 
have faced some 
uncomfortable 
unknowns. The new 
federal PPP laws 
aim to attract foreign 
investment...” 

Vol 17 No8.indd   9 28/02/2014   17:44



Power Finance & Risk   The weekly issue from Power Intelligence  www.powerintelligence.com

10    © Power Finance & Risk 2014 VOL. XVII, NO. 8 / March 3, 2014

al changes to the PPP laws it introduced in 2004. 
Mexico has its own PPP project history. In 1997, 
the government had to rescue 23 public-private-
funded toll roads it had launched in 1989. The 
program of 52 toll roads was plagued by prob-
lems which included errors in traffic-volume esti-
mates, relatively short 15-year concessions and 
poor project planning. Many toll roads already 
had financial problems when the Mexican peso 
crisis hit in 1994, and they were unable to meet 
their U.S. dollar-denominated debt payments. 
The government’s rescue vehicle was a new 
entity, Fideicomiso de Apoyo al Rescate de 
Autopistas  Concesionadas, that has now re-
privatized many of these toll roads on longer 30-year concessions 
with Mexican peso-denominated debt.

It’s worth noting that some features of the new law—contracts 
can run for up to 40 years or longer in a few specific cases, plus 
more rigorous project-planning requirements—are remedies to 
problems faced by the 1990s toll road projects.

A law that addresses investors’ concerns
Investors and developers that started PPP-type projects under 
pre-2012 law faced tricky times. There was no clear federal PPP 
regime, only piecemeal secondary procedures and decrees. This 

meant that contractual arrangements had to fill 
the gaps left by the nonexistent PPP law, with the 
risk that contract terms would contradict sector 
regulations. In addition, investors and develop-
ers had none of the backstops they had come to 
expect in other jurisdictions.

Investors had no step-in rights to take control 
of a developer that defaulted on its obligations, 
and legal disputes had to be settled in Mexican 
courts rather than through international arbitra-
tion, which is common in other jurisdictions. The 
lack of a clear legal framework often resulted in 
project delays, legal uncertainty and unclear allo-
cation of risk.

The new regulations follow PPP practice in major jurisdictions—
many of the concepts and approaches will be familiar to those in 
the infrastructure industry—and are flexible enough to accommo-
date three distinct types of PPP: “pure” (government pays), “self-
sustained” (user pays) and “combined.”

It is likely that Mexico will become a significant infrastructure 
market in the next five years. Any uncertainties around this untested 
federal PPP framework are balanced by the fact that the framework 
is well-structured, based on proven models from other jurisdictions, 
and there is momentum and appetite to ensure the success of this 
new regime.

INDUSTRy CURRENT
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Sponsors Target Debt (Continued from page 1)

The 333-mile Champlain Hudson Power Express project will bring 
up to 1,000 MW of renewable energy from the U.S.-Canadian bor-
der to a Con Edison facility in Astoria, N.Y. The high voltage direct 
current cable will be placed in waterways or buried along railway 
routes to minimize impacts to local communities and the environ-
ment. Shippers on the line will sell power into New York Independent 
System Operator’s network.

The project is expected to obtain federal permits this summer and 
is slated for operation by early 2018. The debt package will likely 
launch around the beginning of the fourth quarter. 

LS Inks Third Fund  (Continued from page 1)

Acciona Tees Up (Continued from page 1)

Middle East.
The fund is going to focus on operating assets—natural gas, 

renewables and coal. Past funds did look predominantly for operat-
ing assets but also took on development projects as well as stakes in 
publicly traded companies, according to Oregon pension plan docu-
ments.  Its targeted return is in the mid- to high-teens net IRR. As of 
June 2013, LS’ first fund had a net IRR of 14.2% with fund II at 13.5%. 

Evercore Private Funds Group was placement agent with 
Kirkland & Ellis as legal counsel. Magenta Capital Services 
advised on talks with investors from Asia and the Middle East.

The shop’s second fund came in at $3.085 billion. It had several 

The company would like to bring in partners at the project level 
in strategic countries. It’s likely to consider offers for subsets of 
assets if buyers come in with strong proposals, says a deal watch-
er. First round bids are expected in early March, according to one 
observer. 

There is EUR1.4 billion ($1.92 billion) in debt on the portfolio 
that is all project level. Of the debt, 90% is non-recourse, accord-
ing to Acciona’s recent quarter earnings report. The average cost 
of financing is 7.8%. The U.S. assets account for roughly half of 
the portfolio’s EUR500 million ($686 million) in revenue. 

Acciona has been hit by slowed demand growth and retroac-
tive changes to the renewable tariff scheme in Spain. It’s trying to 
move from a development and ownership business structure to a 
develop-to-sell model. 

Spokeswomen for Lazard declined to comment while an 
Acciona spokesperson in Madrid could not immediately be 
reached.

investors return from the first fund, including Mount Holyoke College, 
Rasmuson Foundation, Atwood Foundation, Mayo Clinic Master 
Retirement System and the Lincoln National Life Insurance Co.

LS Power officials declined to be interviewed through a spokes-
man.

POWER TWEETS

#Power Tweets
@SEIA: The Global Shift To Clean Energy Is Not 
Just An Idea Anymore: http://seia.us/1dEHj9h  via 
@cleantechnica cc @BloombergNEF #solar

@Siemens_SFS: Shale boom shows no sign of slowing: good 
news for #energy �nancing, @EdelmanKH tells @EnergyCentral 
http://sie.ag/1hC6psl 

@CarlSiegrist: Solar Renewal Casts Shadow Over 
Utilities http://blogs.wsj.com/money-
beat/2014/02/27/solar-renew-
al-casts-shadow-over-utilities/ … via @WSJ #solar

@GEEnergyFinServ  @ERCOT_ISO energy 
prices largely impacted by wind power 
infrastructure and technology improvements, 
learn more http://bit.ly/1hWIjx5

@MWenergynews: Nebraska utility plans to 
revise its net-metering rate 
http://bit.ly/N75uH6  #solar

@jburwen  GE launches new $1.4B global dist. generation 
biz; white paper explains why: predicts DG to be ~40% of 
new capacity http://bit.ly/1gzQASf

@Stphn_Lacey: #Solar paired with storage is a "near, 
real and present" threat to utilities http://bit.ly/1khWJVH 

@holly�etcher  FirstEnergy has a 4-yr blueprint to spend $4.2B on 
#transmission; supports plan to be in more regulated activities $FE

@mlamonica  .@NRGEnergy CEO Crane: current grid not up 
to severe weather of 21st century. Grid will be “antiquated 
backup” within a generation #eis14

@shaylekann  Getting a surprisingly strong & positive 
response to this call for the creation of a National Electricity 
Council  https://www.greentechmedia.com/arti-
cles/read/why-america-needs-a-national-electricity-council …

The #Power Tweets feature tracks trends in power project fi nance and M&A in the Americas on Twitter. For more news and coverage, 
follow @power_intel on Twitter, as well as Managing Editor @SaraReports and Senior Reporters @HollyFletcher and @NicStone.
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