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Exelon to Offload 
Renewables Portfolio Stake 
Exelon Corp. has agreed to sell a 
stake in a 1.2 GW renewables portfolio 
to John Hancock. Page 6

RFPs Issued in Canada, 
New England, Midwest 
Alberta and Massachusetts are procuring 
renewables, while Consumers Energy 
wants to buy a gas-fired plant. Pages 9-10

Resi Solar Shop 
Lines Up Maiden ABS 
Sunnova has hired an investment 
bank to underwrite its debut asset- 
backed securitization. Page 10

 MERGERS & ACQUISITIONS  REQUESTS FOR PROPOSALS  STRATEGIES

At least 10 senior employees who 
worked in areas including finance, 
development and procurement 
at Recurrent Energy have left the 
solar sponsor in a wave of depar-
tures in recent months.

Recurrent, which is headquar-
tered in San Francisco, is a whol-
ly-owned subsidiary and the U.S. 
development arm of  Canadian 
Solar. The team completed over a 
gigawatt of utility-scale solar proj-
ects in the U.S. at the end of last 
year and says it has a further 4 GW 
under development.

Josh Goldstein, formerly senior 
v.p., finance and capital markets, 
and Mitch Randall, who was the 
company’s president,  are among 
those who have departed fol-
lowing the busy development 
period. Goldstein left Recurrent 
in December and Randall left the 
company in October, according to 
Randall’s LinkedIn profile. 

Luke Dunnington, who 
was senior v.p., development, 

and Brandon Wantland and Jim 
Domencich, both of whom 
were senior managers in project 
finance, are also no longer at the 
company.

Todd Johansen, who was 
senior director, development and 
origination,  Seth Israel, formerly 
v.p., land acquisitions and permit-
ting,  Nick Pape, previously v.p., 
corporate finance, and  Hendrick 
Lo, who was senior v.p., strategic 
procurement, all in San Francisco, 
and Brandon Kideckel, who used 
to be senior director, develop-
ment, in Toronto, have also left 
Recurrent.

Dunnington, Wantland, Johan-
sen,  Israel,  Pape and Kideckel all 
left the company between Decem-
ber and March, according to their 
LinkedIn profiles. It could not be 
immediately established when 
Domencich and Lo left the com-
pany.

Recurrent had approximately 
120 staff at the end of last year, a 
past employee tells PFR. Bonuses 
at Recurrent have 

The Speaker of the  U.S. House 
of Representatives, Rep.  Paul 
Ryan (R-Wis.), signaled last week 
that passing a tax reform bill 
would take longer than initially 
expected. Some renewables proj-
ect finance deal watchers are won-
dering if it will ever happen at all.

Sputtering reform plans may 
spell good news for tax equity 

deals, say some observers.  David 
Burton, partner at  Mayer 
Brown  in New York, says tax 
equity investments could pick up 
again after a post-election slow-
down that lasted into March.

Burton attributes a change of 
outlook in recent weeks to the 
belief among industry players that 
tax reform is no longer imminent.

“People are thinking that tax 
reform’s pretty 

The two sponsors behind 8Point3 
Energy Partners have announced 
that they are each undertaking a 
strategic review of their stakes in 
the yield company as First Solar 
seeks quicker sales of its projects.

The options under consider-
ation by  First Solar  and  SunPow-
er Corp.  include finding a new 
joint sponsor to replace First Solar, 
which says its 

Panda Power Funds’ Temple I 
combined-cycle project in Texas 
looked set to default on its term 
loan last week, after a three-day 
grace period expired following the 
project’s failure to make a coupon 
payment that was due on March 31.

The private equity firm was work-
ing with Jefferies to refinance the 
758 MW gas-fired facility, but the 
deadline to cure a 
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default under an exist-
ing forbearance agreement expired on April 5 
with no remedy proposed to the project’s note-
holders, a deal watcher told PFR.

The sponsor’s Temple II project, which is the 
same size as Temple I and located in the same 
industrial park in Temple, has also breached its 
debt service reserve covenant and is in a 10-day 
grace period, the deal watcher adds.

Panda’s ability to reach a forbearance agree-
ment with the creditors of Temple II could be 
limited because the investor group overlaps 
with that of Temple I and may be experiencing 
“deal fatigue,” says the source, although another 
observer says a deal could still be struck for both 
projects.

“It wouldn’t surprise me if the debt holders per-
mitted some time frame over which to success-
fully refinance,” says the second deal watcher. 
“They don’t want to take control of this asset. It’s 
not doing so well. That’s why they’re in this situ-
ation in the first place.”

S&P Global Ratings  lowered its rating for the 
Temple I project from B- to CCC+ on March 16 
and assigned it a negative outlook, noting that 
the project “continues to experience a decline in 
financial performance due to a sustained down-
turn in the wholesale energy markets in  Elec-
tric Reliability Council Of Texas (ERCOT) that 
resulted in weak debt service coverage through-
out 2016.”

In the event of a default, S&P said it expected 
the creditors to recover between 50% and 70% of 

the senior secured debt.
The Temple II project has a B- rating from S&P, 

with a negative outlook.
Michael Ferguson, an analyst at S&P, 

declined to confirm or deny whether Temple I 
had defaulted, but described it as “in jeopardy”, 
adding that the sponsor was probably still work-
ing on a remedy, which could take the form of a 
refinancing, an equity cure or another forbear-
ance agreement.

Panda and Jefferies have explored several 
potential refinancing solutions for the Temple 
projects since January, including raising debt 
for both of them in a holding company structure 
(PFR, 1/19) and raising mezzanine debt for Tem-
ple I (PFR, 2/13), but no deal has emerged that is 
acceptable to the sponsor and investors.

“The way the cash flows work with these ERCOT 
plants, they tread water most of the year and 
make most of their money in the summer,” says 
the first deal watcher. “If they had equity-cured 
this period, there’s a good chance they would 
have made it through the rest of the period, and 
you would hope the market would recover.”

Panda’s Temple projects are not the only facili-
ties in distress in ERCOT. Exelon Corp. recently 
hired PJT Partners to advise on the restructur-
ing of a 3,477 MW portfolio of Texas gas-fired 
projects to enable them to remain operational 
until the summer months (PFR, 3/9).

Officials at Panda in Dallas and Jefferies in New 
York did not respond to requests for comment by 
press time.   
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GENERATION AUCTION & SALE CALENDAR 

These are the current live generation asset sales and auctions, according to Power Finance and Risk’s database. 
A full listing of completed sales for the last 10 years is available at http://www.powerfinancerisk.com/AuctionSalesData.html

Seller Assets Location Adviser Status/Comment

Abengoa Norte III (924 MW Gas) Mexico Carl Marks A consortium led by Macquarie and Techint is buying the project 
(PFR, 4/3).

Brookfield Renewable 
Partners

Price (189 MW Wind), Comber 
(166 MW Wind), Gosfield (51 MW Wind)

Sault Ste. Marie, Lakeshore, 
and Kingsville, Ontario

Scotiabank, TD 
Securities (seller)

Brookfield Renewable is selling the three facilities, plus an expansion 
project, in a portfolio (PFR, 7/18).

BTG Pactual Infraestructura 
II, Pátria Investimentos, 
GMR Group

Latin America Power 
(114 MW Hydro, Wind)

Chile, Peru BTG Pactual, 
Morgan Stanley

Several bidders have been shortlisted in the sale of the company, 
which also owns an 803.9 MW development pipeline that includes its 
first solar asset (PFR, 2/13).

Dynegy Armstrong (753 MW Gas) Shelocta, Pa. LS Power has agreed to acquire the two peakers from Dynegy 
(PFR, 3/6).

Troy (770 MW Gas) Luckey, Ohio

Energy Future Holdings Oncor Electric Delivery Co. 
(Transmission Utility)

Texas The Texas Public Utility Commission has signaled that it will reject the 
deal (see story, page 8).

Entergy Corp. James A. FitzPatrick (838 MW Nuclear) Scriba, N.Y. Exelon Corp. has closed its acquisition of the project (PFR, 8/29).

Eversource Portfolio (1.2 GW Coal, Hydro, Oil) New Hampshire JP Morgan JP Morgan has distributed teasers in prepation for a two-stage auction 
for the portfolio (PFR, 3/6).

Exelon Corp. ExGen Renewables Partners 
(1,296 MW Wind, Solar, 49%)

U.S. John Hancock Life Insurance Co. is acquiring a 49% interest in the 
renewables platform (see story, page 6).

First Solar Moapa (250 MW Solar) Clark County, Nev. A fund managed by Capital Dynamics on behalf of two investors has 
acquired the project (PFR, 1/30).

Madison Gas and Electric 
Co., WEC Energy Group

Columbia Energy Center 
(1,112 MW Coal, 7.2%)

Pardeeville, Wis. Alliant Energy is acquiring a 4.2% stake and a 3% stake from WEC and 
MSE, respectively (PFR, 3/13).

Mercuria Danskammer (500 MW Dual-fuel) Hudson Valley, N.Y. Guggenheim 
Partners

The first round of a two-stage auction is underway (PFR, 10/3).

Panda Power Funds Liberty (Gas 829 MW), 
Stonewall (778 MW), 
Patriot (829 MW)

Bradford County, Pa., 
Loudoun County, Va., 
Lycoming County, Pa.

Goldman Sachs First round bids for the 2.5 GW portfolio were due in November  
(PFR, 10/31).

Renewable Energy 
Systems Americas

Deerfield (149 MW Wind) Huron County, Mich. Algonquin Power & Utilities Corp. acquired RES Americas’ 50% stake 
on March 14, assuming full ownership of the project (PFR, 4/3).

Rockland Capital Elgin Energy Center (484 MW Gas) Elgin, Ill. Barclays The Carlyle Group is buying the three facilities (PFR, 4/3).

Rocky Road (349 MW Gas) East Dundee, Ill.

Tilton (180 MW Gas) Tilton, Ill.

Eagle Point Power 
Generating (238 MW Gas)

Westville, N.J. Rockland is still seeking a buyer for the project (PFR, 4/3).

Salka Summit (55 MW Wind) Alameda County, Calif. Whitehall & Co. Alternative investment firm Castlelake is acquiring the repowering 
project (PFR, 3/27).

Solar Frontier Americas Midway II (30 MW Solar) Imperial County, Calif. Dominion Resources closed its acquisition of the project on March 23 
(PFR, 12/12).

Sorgent.e Frosthall (15 MW Hydro) British Columbia Sammons Renewable Energy has acquired the projects from 
Sorgent.e. Franklin Park Investments is managing the projects on 
Sammons’ behalf (PFR, 3/13).

Clemina (10.5 MW Hydro)

Serpentine (10.5 MW Hydro)

English (6 MW Hydro)

sPower Portfolio (6.7 GW Solar) U.S. Barclays (lead), 
Marathon Capital, 
CohnReznick, 
Citi (co-leads)

AES Corp. and Alberta Investment Management Corp. are buying the 
independent power producer from hedge fund Fir Tree Partners 
(PFR, 3/6).

Sungevity Portfolio (Solar) U.S. A group of investors has a stalking horse bid for the Sungevity’s assets 
following the company’s Chapter 11 filing (PFR, 3/20).

Terra Firma Portfolio (752.25 MW Wind) U.S. Barclays, KeyBanc Terra Firma is marketing the U.S. wind shop, whose assets also include 
an up-to-1,759 MW development pipeline (PFR, 3/6).

Unknown Unknown (up-to-800 MW Gas) Michigan Consumers Energy has issued a request for proposals to acquire a 
gas-fired project in Michigan (see story, page 10).

US Renewables Group Crescent Dunes 
(125 MW Solar-plus-storage)

Nye County, Nev. Hedge fund Crestline Investors and an additional, unknown entity 
have acquired stakes in the project’s parent company, SolarReserve, 
from US Renewables Group (PFR, 4/3).

Veresen Portfolio (625 MW Gas, Hydro, Wind) Canada TD Securities Veresen has found three buyers for the assets, including Capital 
Power Corp., which will acquire 294 MW (PFR, 2/27).

York Capital Management 
Global Advisors

Idaho (54.6 MW DC Solar) Ada County, Idaho Whitehall & Co. York Capital has mandated Whitehall to sell the project (PFR, 4/3).



4   |   VOL. XX, NO. 14 / April 10, 2017 © Power Finance & Risk 2015

Power Finance & Risk    www.powerfinancerisk.com

 PROJECT FINANCE

Live Deals: Americas

Deal Book is a matrix of energy project finance deals that Power Finance & Risk is tracking in the energy sector. 
A full listing of deals for the last several years is available at http://www.powerfinancerisk.com/Data.html 

Live Deals: Americas

Advanced 
Microgrid Solutions, 
Macquarie

Portfolio 
(50 MW Solar storage)

Los Angeles and 
Orange counties, 
Calif.

CIT Bank Debt TBA 10-yr CIT has closed the debt financing, which will back 
a portfolio of roughly 100 projects (PFR, 4/3).

Algonquin Power & 
Utilities Corp.

Deerfield (149 MW Wind) Huron County, 
Mich.

BAML, Citizens Bank Tax Equity $150M Bank of America Merrill Lynch will syndicate a 
portition of its tax equity investment to Citizens 
Bank (PFR, 4/3).

ArcLight Capital 
Partners

Eastern Power, Eastern 
Covert Midco (5 GW Gas)

Illnois, New York, 
Ohio

Morgan Stanley Term Loan B $1.647B 6-yr ArcLight is reducing the size of its term loan B and 
extending the loan’s maturity by two years 
(PFR, 3/27).

Atlantic Power Corp. Portfolio (1.5 GW) Canada, U.S. Goldman Sachs (lead), Bank 
of America Merrill Lynch, RBC, 
MUFG, Wells Fargo Securities

Term Loan B $615M TBA Atlantic is working on repricing its term loan B 
(PFR, 4/3).

Carso Energy Samalayuca-Sasabe 
(390-mile pipeline)

Mexico BBVA, MUFG, SMBC, Mizuho Debt $535M The debt financing has closed (PFR, 3/20).

Competitive Power 
Ventures, GE Energy 
Financial Services, 
Osaka Gas USA

Fairview (1,050 MW Gas) Cambria County, 
Pa.

CBA, BNP Paribas, CIT, Crédit 
Agricole, DNB, ICBC, MUFG, 
National Australia Bank

Term Loan $360M C+5-yr CPV has closed financing for the PJM project 
(PFR, 4/3).

CDPQ, Macquarie, Migdal Private 
placement

$115M TBA

Industrial Bank of Korea, 
JB Asset Management, 
Shinhan, Woori

Debt $100M TBA

GCL New Energy Portfolio (84.5 MW Solar) Wilson County, 
N.C.

CIT Bank Debt $59.8M 15-yr The financing, which includes a five-year 
merchant tail, has closed (PFR, 4/3).

Iberdrola Topolobampo III 
(766 MW Gas)

Sinaloa state, 
Mexico

TBA TBA TBA TBA Iberdrola is close to mandating banks to finance 
the project’s construction (PFR, 4/3).

Lincoln Clean 
Energy

Willow Springs 
(250 MW Wind)

Haskell County, 
Texas

BAML, Rabobank Construction 
Loan

TBA TBA The I Squared Capital portfolio company has 
lined up debt for the $330 million project, which is 
hedged and will qualify for the full production tax 
credit (see story, page 5).

Term Loan TBA TBA

BAML, BHE Renewables Tax Equity TBA

Longroad Energy 
Holdings

Portfolio (3 GW Solar) U.S. TBA Debt The sponsor plans to seek debt financing this year 
for the first of a portfolio of projects it acquired 
from 7X Energy (PFR, 1/23).

LS Power Aurora (968 MW Gas) Aurora, Ill. MUFG, Bank of Montreal, 
GE Energy Financial Services, 
KEB Hana Bank, ING, BNP 
Paribas, ICBC and NH 
Investment & Securities

Term Loan $300M 7-yr Pricing on the term loan is 325bps over Libor 
(PFR, 3/13).

Rockford (485 MW Gas) Rockford, Ill. Revolving 
Credit Facility

$25M 7-yr

Helix Gen 
(3.9 GW Gas, Wind)

U.S. Credit Suisse Term Loan B $1.675B 7-yr The term loan B grew from an expected $1.54 
billion to $1.675 billion (PFR, 3/13).

Working 
capital facility

$175M 5-yr

Panda Power Funds Mattawoman 
(850 MW Gas)

Prince George’s 
County, Pa.

BNP Paribas, ICBC, Investec Loan $600M- 
650M

TBA Panda has mandated three banks to raise debt for 
the project (PFR, 2/6).

Temple I (758 MW Gas) Temple, Texas Jefferies Refinancing ~$750M TBA Temple I was set to default on its term loan if a 
refinancing deal was not reached last week 
(see story, page 1).

Temple II 
(758 MW Gas)

Temple II is said to have breached its debt service 
coverage covenant (see story, page 1).

Quantum Utility 
Generation

Moundsville 
(643 MW Gas)

Marshall County, 
W.Va.

Debt TBA Quantum could launch a debt financing for the 
project this year (PFR, 2/6).

BNP Paribas Equity

Sunnova Energy 
Corp.

Portfolio (Resi Solar) U.S. Credit Suisse ABS $254.75M The planned securitization is backed by leases, 
power purchase and service agreements and 
hedged solar renewable energy certificate 
contracts (see story, page 10).

Sunrun Portfolio (Resi Solar) U.S. ING, SunTrust Debt $200M 7-yr ING and SunTrust are syndicating the loan 
(see story, page 5).

Swift Current 
Energy

HillTopper 
(175 MW-200 MW Solar)

Logan County, Ill. Debt, Tax 
Equity

TBA The sponsor plans to finance the project with 
debt and tax equity (PFR, 2/13).

Sponsor Project Location Lead(s) Deal Type Loan 
Amount Tenor Notes

   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
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unlikely,” Burton tells  PFR, say-
ing President Donald Trump will 
find it difficult to get a plan 
through  Congress  following the 
collapse of the Republicans’ health 
care bill.

“If health care was more compli-
cated than he realized, tax reform 
is really complicated,” he says.

Even those who are more ambiv-
alent have sensed a shift in the 
atmosphere.

“I personally have a concern 
about tax equity, but everybody 
is telling me it’s going along just 
fine,” says an M&A attorney.

Recalling a meeting with a tax 
equity investor in mid-March, he 
says: “I was questioning the lon-
gevity and viability and he said: 
‘No, it’s just fine’.”

Despite renewed confidence 
in some corners of the tax equity 
market, the aftermath of the U.S. 
election and uncertainty around 
tax reform and energy policy 
might have spooked some non-
bank, non-insurance investors, 
say deal watchers.

Corporations without historical 
links to the market that had been 
seriously considering tax equity 
investments (when they expected 

to see a Hillary Clinton adminis-
tration) have stepped away.

Activity among insurance com-
panies, however, has increased.

“The level of insurance compa-
nies’ participation ebbs and flows, 
and this is a little more of a flow-
ing period,” says Burton, who adds 
that the small surge is welcome, 
but not out of character.

Unlike new participants in the 
tax equity market, which would 
have to invest time and money in 
an asset class facing uncertainty, 
insurance companies are legacy 
investors already well equipped 
for these deals.

Deal watchers expect long-time 
tax equity investor  MetLife  and 
more recent entrant Allianz Glob-
al Investors  to remain active, 
and  Northwestern Mutual  has 
stepped up its investment in pro-
duction and investment tax credit-
eligible projects over the past sev-
eral months, say sources familiar 
with the Milwaukee, Wis.-based 
company’s strategy.

“People are trying to digest what 
tax reform—if there is tax reform—
may bring,” says one renewables-
focused banker, adding that in the 
meantime, ”deals are getting 
done.”   

Renewable Players Perk Up As Tax Reform Worries Recede

Lincoln Clean Energy, a portfolio 
company of private equity firm  I 
Squared Capital, has lined up 
financing for its 250 MW Willow 
Springs wind project in Haskell 
County, Texas.

Bank of America Merrill 
Lynch  and  Rabobank  will pro-
vide a construction loan and term 
loan for the $330 million project. 
The size, pricing and tenor of the 
loans could not immediately be 
learned.

BAML and BHE Renewables will 
each acquire 50% of the tax equity 
associated with the facility. 

The Willow Springs project 
entered construction at the end 
of 2016 and therefore qualifies 
for the full production tax cred-
it, Lincoln ceo  Declan Flana-
gan tells PFR from Chicago.

Despite  the PTC step-down and 
the uncertainty as to what poten-
tial tax reform  may bring, Flana-
gan, who identifies tax reform as 

one of the key macro issues on the 
radar of developers and financiers, 
says that Lincoln remains “bullish” 
on its business prospects.

Lincoln is also construct-
ing the 253 MW  Amazon  wind 
project in Scurry County, 
Texas. MUFG and BAML led a debt 
raise for the project, with BAML 
and  GE Energy Financial Ser-
vices committing tax equity. Bay-
ernLB will provide letter of credit 
facilities for the project once it is 

complete (PFR, 10/3). 
The Willow Springs facil-

ity, which has a hedge contract 
with  Merrill Lynch Commodi-
ties, is expected online later this 
year.  General Electric  is provid-
ing  the sponsor with  100  2.5-116 
turbines and has signed a 20-year 
service agreement with the project. 

Representatives of BAML and 
Rabobank in New York did not 
immediately respond to inquiries. 
A spokesperson for BHE Renew-
ables in Des Moines, Iowa, declined 
to comment.   

Two banks are arranging a $200 
million non-recourse loan for 
residential solar sponsor Sunrun.

ING  and  SunTrust  are syndi-
cating the seven-year loan for the 
San Francisco-based company, 
a deal watcher tells  PFR,  adding 
that both banks are joint lead 
arrangers and bookrunners.

The pricing on the loan and the 
details of the collateral package 
could not immediately be estab-
lished. Representatives for ING 

and SunTrust in New York and 
Sunrun in San Francisco did not 
respond to inquiries.

In July, a subsidiary of Sun-
run entered into a $33 million 
secured, non-recourse five-year 
loan. The facility was split into 
two tranches, secured on the 
rights in and net cash flows from 
contracted and uncontracted 
renewable energy credits, respec-
tively.

The two tranches were priced at 

550 basis points and 900 bps over 
Libor, according to the company’s 
fourth quarter earnings report, 
released on March 3. The lenders 
were not disclosed. 

Around the same time, the 
sponsor increased the size of its 
syndicated working capital facil-
ity by $45 million. The working 
capital loan is secured on all of 
Sunrun’s unencumbered assets 
(PFR, 6/20).

Sunrun has recently seen some 

changes to its c-suite and board. 
Last month,  Paul Winnowski, 
who has served as chief operat-
ing officer since 2014, assumed 
the title of president and  Jame-
son McJunkin resigned from the 
company’s board.

McJunkin’s decision to step 
down was “not due to any dis-
agreement with the company,” 
according to a paperwork filed by 
Sunrun with the U.S.  Securities 
and Exchange Commission. 
McJunkin’s office in Menlo Park, 
Calif., declined to comment.   

Lincoln Clean Energy Scores Debt, Tax Equity

Resi Solar Player Taps Bank Market for $200M

<< FROM PAGE 1
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Fitch Ratings  has lowered the 
outlook on bonds issued by 
an Acciona wind farm in Mexico 
from positive to stable, citing the 
project’s exposure to “cost uncer-
tainty” coupled with increasing 
debt service demands.

The 102 MW Oaxaca IV project 
in Oaxaca is contracted under 
a 20-year fixed-price power 
purchase agreement with Mex-
ico’s  Federal Electricity Com-
mission, which came into effect 
in 2010.

The rating agency changed the 
outlook because of the possibil-
ity that operations and mainte-
nance costs will increase after 
year 10 of the project’s opera-
tions, Acciona Energía México’s 

cfo Jose Arteaga tells PFR  from 
Mexico City, adding: “We don’t 
agree with this view.”

Acciona  Energía, another 
company in the Acciona group, 
provides O&M services to the 

project, and the sponsor hired a 
third party to prepare a report on 
future costs, but was not able to 

present it to the rating agency in 
time to potentially avert the out-
look change, says Arteaga.

“The agency has not been pro-
vided with evidence that costs 
are likely to be lower than bud-
geted in the coming years,” 
reads Fitch’s report.

Under the amortization sched-
ule of the bonds—of which 
around $140 million is still to be 
repaid—more than 40% of the 
outstanding amount is due in 
the final five years before matu-
rity. This “could potentially 
worsen a trend of rising costs of 
underperformance at the end of 
the project’s life,” said Fitch.

The $150.2 million 7.25% 
senior secured notes due Decem-

ber 2031, which were issued in 
August 2012, have retained their 
BBB- rating, putting them on the 
cusp of investment grade.

While a drop in outlook from 
positive to stable is not as dam-
aging as a ratings cut, or even a 
negative outlook designation, it 
is still something that investors 
would highlight in an attempt to 
get a higher return should Accio-
na try to refinance the project.

“Any downward move to an 
issuer’s ratings, including out-
looks, is something investors 
would look to leverage,” said a 
New York-based fixed income 
investor with holdings in Mexi-
can corporate debt but not Oaxa-
ca IV.   

Outlook Cut for Mexico Wind Farm Bonds

An insurance company has 
agreed to purchase a stake in 
a renewables business owned 
by Exelon Corp.

John Hancock Life Insurance 
Co.  will acquire a 49% interest 
in  ExGen Renewables Part-
ners  for $400 million under the 
terms of a deal outlined in paper-
work filed with the U.S.  Securi-
ties and Exchange Commis-
sion.

The partnership owns a port-
folio of 30 operational wind and 
solar projects totaling 1,296 MW 
and spread across 13 states.

Chicago-based Exelon, which 
will allocate a portion of the 
sale’s proceeds to the repayment 
of corporate debt, took final bids 
for the portfolio stake earlier this 
year (PFR, 2/9), and signed a pur-
chase agreement with John Han-
cock on March 31.

As part of the deal, ExGen 

Renewables Partners will have 
a right of first offer to acquire 
Exelon renewable assets in the 
future. The ROFO agreement is 
a feature of the partnership that 
it shares with yield companies, 
although the latter are publicly 
listed, unlike ExGen Renewables.

An Exelon subsidiary will be 
the partnership’s managing 
member and will control its day-
to-day operations and manage-
ment.

“Exelon is always looking for 
ways to make the best and most 
efficient use of capital, and this 
joint venture enables us to stay 
committed to our renewables 
business while generating funds 
for other uses, such as retiring 
debt and investing in utility 
infrastructure to improve cus-
tomer service,” said a spokesper-
son for Exelon in Chicago in an 
e-mailed statement.

Whether Exelon and John 
Hancock worked with financial 
advisers on the deal could not 
immediately be established. The 

Exelon spokesperson declined to 
comment and a spokesperson for 
John Hancock in Boston did not 
respond to an inquiry by press 
time.

The deal, which requires 
regulatory approval from the 
U.S.  Federal Energy Regulato-
ry Commission  and the  Public 
Utility Commission of Texas, is 
expected to close in June or July.

The ExGen Renewables Part-
ners portfolio represents approx-
imately 34.9% of  Exelon Gen-
eration’s renewable assets and 
4% of its overall generation fleet, 
according to the SEC filing.

Exelon is yet to announce the 
outcome of another sale process 
it is engaged in. JP Morgan has 
been advising the company on 
the marketing of its 1,998 MW 
Mystic gas-fired project in Mas-
sachusetts since last year (PFR, 
10/19).

In February, Exelon ceo Chris 
Crane said the company would 
take its time in order to obtain 
“the right value” for the asset 
(PFR, 2/9).   

Exelon Finds Buyer for Renewables Stake

 MERGERS & ACQUISITIONS

“The agency has not 
been provided with 
evidence that costs 
are likely to be lower 
than budgeted in 
the coming years.”

“Exelon is always 
looking for ways to 
make the best and 
most efficient use 
of capital, and this 
joint venture enables 
us to stay committed 
to our renewables 
business while 
generating funds 
for other uses.”



The Votes Are In! Participation 
in PFR Awards Poll Doubles

The online poll for PFR’s Deals and Firms of the Year Awards has closed, 
after market participants voted for the banks, sponsors, investors and 

deals they thought were most impressive in 2016. The survey received 
roughly double the number of votes cast last year.

The winners of the coveted trophies will be revealed at 
a celebratory dinner in New York on May 24.

To reserve your table at the awards event, please contact 
Kevin Dougherty, U.S. publisher at PFR, on 212 224 3445 

or kevin.dougherty@globalcapital.com.

The accolades to be awarded are:

Financial Adviser of 
2016 for Asset M&A 

Financial Adviser of 2016 for 
Conventional Generation M&A 

Financial Adviser of 2016 
for Renewables M&A 

Financial Adviser of 2016 
for Latin America M&A 

Best Seller of Power Assets 2016 
 

Best Buyer of Power Assets 2016 
 

Law Firm of 2016 for Power M&A 
 

Yieldco of 2016 
 

Financial Adviser of 2016 
for Tax Equity 

Project Finance Borrower of 2016 
 

Project Finance Law Firm of 2016 
 

Project Finance Lender of 2016 
 

Project Finance Lender of 2016 
for Conventional Generation 

Project Finance Lender 
of 2016 for Renewables 

Project Finance Banker of 2016 
 

Project Finance Sponsor 
Official of 2016 

Project Finance Attorney of 2016 
 

Tax Equity Investor of 2016 
 

North America Power 
M&A Deal of 2016 

Latin America Power 
M&A Deal of 2016 

North America Renewables 
Project Finance Deal of 2016 

North America Conventional 
Generation PF Deal of 2016 

Latin America Project 
Finance Deal of 2016 

LNG Project Finance 
Deal of 2016
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wants to be able to recycle capital 
faster.

The yieldco has said that, due to 
limited liquidity, it is highly unlike-
ly that it will be able to buy projects 
which were slated to be dropped 
down from its two sponsors. 

First Solar’s 179 MW Switch Sta-
tion project in Nevada, its 280 MW 
California Flats facility in Mon-
terey County, Calif., and its 40 
MW Cuyama project in Santa Bar-
bara County, Calif. which are on 
8point3’s right-of-first-offer list, are 
all likely to now be sold to third 
parties. 

The announcement follows a 
decision by the yieldco in February 
to allow its sponsors to seek other 
buyers for SunPower’s 100 MW El 
Pelicano project in Chile and the 

Switch Station project (PFR, 2/1).
First Solar plans to  sell its proj-

ects, previously offered to 8point3, 
earlier in the construction phase.

SunPower says that it still 
believes that the partnership offers 
long-term strategic value through 
the acquisition of power plans, dis-
tributed generation and the associ-
ated cash flows.

“8Point3 has great assets,” a deal 
watcher tells PFR, adding: “There’s 
lots of money out there and not 
enough projects to satisfy demand. 
There’s definitely buyers out there 
for what 8Point3 is selling.”

The yieldco’s initial portfolio 
includes interests in 432 MW of res-
idential, commercial and industrial 
and utility-scale solar assets, all in 
the U.S.

Both companies have mandated 

financial and legal advisors, the 
names of which could not be estab-
lished by press time, for the strate-
gic review.

“I want to reiterate that this pro-
cess in no way impacts our financial 

performance as our 2017 guidance 
remains unchanged”, said  Chuck 
Boynton, ceo of 8Point3,  on a 
call with investors on April 5. He 

added, however, that the yieldco 
has deferred discussions related to 
a potential debt refinancing as a 
result of the review.

Last year, SunPower undertook 
two reorganizations to reduce 
solar panel production capac-
ity as it grappled with lower than 
expected demand growth (PFR, 
7/12). First Solar also restruc-
tured its business last year and 
announced plans to accelerate 
production of its series 6 photo-
voltaic modules.

The news of the potential yieldco 
sale follows the announcement 
of  Brookfield Asset Manage-
ment’s  agreement to 

acquire  SunEdison’s stakes in its 
two yieldcos,  TerraForm 
Power and TerraForm Global,  in 
March (PFR, 3/7).   

First Solar, SunPower Initiate Yieldco Review

State regulators in Texas have 
signaled that they will block Nex-
tEra Energy’s planned acquisi-
tion of Texas transmission util-
ity Oncor Electric Delivery Co.

All three members of the  Pub-
lic Utility Commission of 
Texas  agreed that the deal was 
not in the public interest in a 
meeting on March 30, and they 
are expected to formally kill the 
deal at their April 13 meeting.

The Texas PUC was the last 
major regulatory roadblock to 
NextEra’s acquisition. The  U.S. 
Bankruptcy Court for the Dis-
trict of Delaware  approved 
the sale late last year and the 
U.S. Federal Energy Regulatory 
Commission  signed off on the 
deal in January.

In a research note published 
March 31, a team of  Morgan 
Stanley equity analysts said they 

did not expect a failed deal to 
have a damaging effect on Nex-
tEra stock.

“Even without Oncor we con-
tinue to see the stock as offer-
ing one of the best risk-rewards 

within our coverage,” the note 
reads, adding that the prospect of 
the commissioners reevaluating 
their position is “unlikely”.

NextEra agreed to acquire Ener-
gy Future Holdings’ 80% stake 
in Oncor in July for $18.4 billion 

as part of the would-be seller’s 
Chapter 11 restructuring (PFR, 
7/29). NextEra planned to pay 
$9.5 billion in cash and shares 
for the 80% stake, most of which 
would have gone toward repay-
ing EFH’s creditors.

Then in October, NextEra 
agreed to acquire the remaining 
20% stake in the utility through 
two further transactions—a $2.4 
billion merger of one of its affili-
ates with  Texas Transmission 
Holdings Corp., which owns 
a 19.75% stake in Oncor, and 
the $27 million  purchase of the 
remaining 0.22% stake in Oncor 
held by its management team 
through  Oncor Management 
Investment (PFR, 10/31).

NextEra had expressed inter-
est in acquiring Oncor as early 
as 2014, the year EFH filed for 
Chapter 11 bankruptcy protection 
(PFR, 7/29/14).

A group of six banks, led 
by  Credit Suisse  and  Bank of 
America Merrill Lynch and also 

including  Deutsche Bank,  JP 
Morgan,  UBS  and  Wells 
Fargo,  had been advising Nex-
tEra on the Oncor acquisi-
tion.  Chadbourne & Parke  is 
NextEra’s legal counsel and Vin-
son & Elkins and Jones Day are 
advising Oncor.

SECOND SALE ATTEMPT
A formal rejection of the deal 
by the PUC on April 13 would 
mark the second time an EFH 
sale agreement for Oncor has 
been hamstrung by the regula-
tory body.

A proposed $18 million pur-
chase of the transmission util-
ity by a consortium led by Dallas-
based  Hunt Consolidated  fell 
through after the PUC, while 
approving the deal, set conditions 
on the sale that were unpalatable 
to the Hunt family (PFR, 8/10/15).

Representatives of Energy 
Future Holdings in Dallas and 
NextEra in Juno Beach, Fla., did 
not respond to inquiries.   

Texas PUC Set to Block 
NextEra’s Oncor Acquisition

<< FROM PAGE 1

“There’s lots of 
money out there 
and not enough 
projects to satisfy 
demand. There’s 
definitely buyers 
out there for what 
8Point3 is selling.”

“Even without Oncor 
we continue to see 
the stock as offering 
one of the best 
risk-rewards within 
our coverage.”
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Bankers are already competing for 
prospective mandates from com-
panies looking to bid for contracts 
available this year under Alberta’s 
5 GW renewables program. The first 
round, which will award 400 MW 
of contracts, opened for expres-
sions of interest on March 31.

“Everyone is looking at Alberta”, 
a banker at a European institution 
tells  PFR, saying that banks are 
looking to line up mandates before 
the first contracts are awarded at 
the end of the year.

With a shortage of power pur-
chase agreements up for grabs 
in the U.S., competition between 
sponsors is likely to be fierce.

“I don’t know who it will be, but I 
also don’t care,” says the banker on 
who might win the future request 

for proposals, adding that Canada is 
currently an appealing jurisdiction 
to financiers facing political and tax 
reform uncertainty in the U.S.

For the first round, Alberta is 
offering 20-year contracts for 
renewable projects which will con-
nect to existing transmission lines. 
Projects must be operational by the 
end of 2019, larger than 5 MW and 
be new or expanded rather than 
pre-existing.

The not-for-profit  offtak-
er, Alberta Electric System Oper-
ator,  manages and operates the 
grid in the province.

Downward pressure on PPA 
prices as a result of stiff compe-
tition could restrict the terms of 
debt financing available to the win-
ning projects, says a project finance 

banker at another European insti-
tution.

“We expect very competitive 

prices and we don’t know who will 
make it,” he says. “You could end 
up like in Mexico with prices com-
ing down so far that the only way 
you could get financing is a mini-
perm.”

Alberta is using its Renewable 
Electricity Program to encourage 
development of 5 GW of renew-
able generation by 2030. The gen-

eration brought online through the 
program will in part replace the 
approximately 6.2 GW of coal-fired 
generation which is being phased 
out in the province (PFR 1/23).

Expressions of interest for the 
first round are due by April 21. An 
information session will take place 
on April 18 at the Westin Hotel in 
Calgary. Would-be bidders can 
participate either in person or by 
webinar.

A request for qualifications will 
be issued on April 28, with submis-
sions due on June 16. A request for 
proposals will then be circulated 
on Sept. 15 and winners selected in 
December.

KPMG  is financial advisor to 
AESO, Norton Rose Canada is the 
transmission operator’s legal coun-
sel and P1 Consulting  is acting as 
fairness adviser on the process. 

The timeline for further phases 
of the program is yet to be made 
public.   

Eagerly Anticipated First Round of 
Alberta Renewable Program Opens

“We expect very 
competitive prices 
and we don’t know 
who will make it”

Five Massachusetts electric dis-
tribution companies have issued 
a request for proposals for renew-
able projects in the state, with a 
view to signing 15- to 20-year con-
tracts for over 1 GW of generation 
and associated renewable energy 
certificates.

Affiliates of  Eversource Ener-
gy,  National Grid  and  Unit-
il  issued the RFP jointly with 
the Massachusetts Department 
of Energy Resources  on March 
31 with the aim of contracting 
a total of 9.45 million MWh per 
year. 

The RFP follows a similar pro-
curement process that took place 
last year for renewable projects 
in Massachusetts and two other 
New England states.

Seven bids were selected 
for power purchase agree-

ment negotiations in the New 
England Clean Energy RFP in 
October, including projects 
submitted by  Juniper Renew-
ables,  EverPower Wind,  Deep-
water Wind,  Ameresco,  RES 
Americas  and a joint venture 
between  Eolian Renewable 
Energy  and  Walden Green 
Energy (PFR, 10/26).

Boston-based consultancy Per-
egrine Energy Group  is acting 
as independent evaluator for this 
year’s Massachusetts RFP, which 
was issued on March 31.

The tender is open to new wind, 
solar, biomass, landfill gas, run-of-
river and pumped storage hydro 
projects or expansions of existing 
projects that will interconnect 
with  ISO New England’s trans-
mission system. Projects com-
bined with energy storage are eli-

gible, but net-metered or behind-
the-meter resources are not.

The minimum bid is 20 MW, 
which can be the entire output of 
a project or any portion of it.

The deadline for proposals to 
be submitted is July 27 at noon 
Eastern Daylight Time. Bidders 
will have to pay a fee of at least 
$7,500 for each project they sub-
mit, with additional fees for bids 
exceeding 20 MW and for differ-
ent pricing offers for the same 
project.

The RFP issuers will hold a 
conference for bidders on April 
25. Written questions may be 
submitted up to May 2, at which 
point a notice of intent to bid 
must also be submitted.

The proposals will then be eval-
uated in three stages. The evalu-
ation team will first consider the 

eligibility of projects, then evalu-
ate the projects on quantitative 
and qualitative criteria, before 
a final stage of analysis of their 
viability and cost.

The RFP details a number of so-
called “threshold requirements” 
intended to whittle down the 
projects during the second phase. 
Among these conditions, projects 
must contribute to reducing win-
ter electricity price spikes and 
mitigating transmission costs. 

The distribution companies 
expect to sign PPAs by 2022 but 
encourage proposals for projects 
that would be able to deliver gen-
eration before the end of 2020.   

Massachusetts Issues RFP for 
Over 1 GW of Renewable Generation

9.45M MWh
The total annual energy to be 
procured through the RFP.

FAST FACT
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Sunnova Energy Corp.  has 
mandated a bank for its inaugu-
ral asset-backed securitization.

Credit Suisse  will underwrite 
the $254.75 million three-tranche 
deal, PFR has learned.

The Swiss investment bank 
provided a conduit facility as a 
precursor to a planned securiti-
zation in 2015.

The offering is divided into 
three tranches—a $191.75 million 
senior A class and two subordi-
nate notes: a $18 million B class 
and a $78 million C class.

The ABS deal is backed by 
13,838 leases, power purchase 
agreements and service agree-
ments, as well as 20 hedged solar 
renewable energy certificate con-
tracts.

Houston-based Sunnova had 
plans to issue an ABS deal as early 
as 2015. The company’s ceo John 
Berger  that year told  PFR  that 
the company would tap the capi-
tal markets, without giving a 
time frame (PFR, 10/22/15).

The residential solar shop 
tabled plans to issue an ABS 
offering in 2016, a deal watch-
er familiar with the company’s 
financing strategy told  PFR  late 
last month (PFR, 3/20).

“While general market senti-
ment can sometimes make it less 
likely to be able to move some-
thing forward at a given time, 
it doesn’t decrease the intent of 
trying to tap the right markets to 
find the appropriate cost of capi-
tal,” said the deal watcher of the 
planned securitization.

Sunnova closed its first tax 
equity commitment, an $80 
million investment from  U.S. 
Bank backing a 55 MW portfolio 
of residential assets, last month 
(PFR, 3/16).  CIT Bank  is rais-
ing debt for the portfolio in a 
deal slated to close in May (PFR, 
3/23, PFR, 3/20).

Officials at Sunnova in Hous-
ton and representatives of Credit 
Suisse in New York declined to 
comment.   

Sunnova Set to Launch 
Debut Securitization

Residential PACE Lender Hires 
Former Freddie Mac Bigwig

company is the largest issuer of 
residential PACE asset-backed 
securitizations.

At her previous role with 
Freddie Mac, Wisdom man-
aged integrated risk includ-
ing credit, market and repu-
tational risk, according to her 
LinkedIn profile. Following 
her time at the government- 
sponsored enterprise, she was 
the cfo at subprime auto lend-
er, Exeter Finance.

Before joining Freddie Mac, 
Wisdom served as a division-
al cfo at Bank of America in 
the bank’s global business and 
financial services arm. 

S eparately,  Renovate 
America has beefed up its 
board of directors with the hire 
of Roy Guthrie. Guthrie pres-
ently serves on the board of 
Synchrony Financial as the 
head of its risk committee, 
and is the lead independent 
director for both OneMain 

Financial and NationStar 
Mortgage.

The hires follow Renovate 
America’s foray into the com-
mercial PACE market with 
commercial PACE finance firm 
Greenworks Lending—and 
its plan to build up an active 
PACE investor base in Europe 
as appetite for the bonds goes 
global.

Though the 2017 PACE ABS 
pipeline is still inactive, the 
PACE industry has swelled 
since the Federal Housing 
Administration ruled last 
year in a surprise decision that 
it will recognize the priority 
of PACE liens over mortgages 
originated by the agency.

However, the PACE industry 
still remains at loggerheads 
with the Federal Housing 
Finance Agency—which over-
sees Freddie Mac and the other 
GSEs—and some players in the 
mortgage industry, over the 
seniority of PACE liens.   

<< FROM PAGE 12

Consumers Energy  is seeking 
to acquire a gas-fired project 
in Michigan to replace nucle-
ar generation from a proj-
ect  Entergy  Corp.  plans to 
shutter in 2018.

The Jackson, Mich.-based 
utility issued a request for pro-
posals to acquire an up-to-800 
MW facility on April 3.

Deal watchers have been 
expecting Consumers Energy 
to procure additional genera-
tion since it agreed to termi-
nate its power purchase agree-
ment with Entergy’s 800 MW 

Palisades nuclear plant at the 
end of last year.

The utility company is inter-

ested in buying an operational 
simple-cycle or a combined-
cycle project located in Michi-
gan’s Lower Peninsula.

The RFP could be an attrac-

tive opportunity for the owner 
of a plant that is struggling in 
the deregulated market to exit 

its investment, says  Michael 
Ferguson, an analyst at  S&P 
Global Ratings.

“If you have an asset that’s 
running in Michigan and it’s a 

gas-fired plant in the deregu-
lated market selling into MISO, 
it’s certainly a good outcome 
to be sold to Consumers Ener-
gy and put into rate base,” he 
says.

Consumers Energy has 
hired Navigant Consulting  to 
monitor and oversee the evalu-
ation of bids.

Notices of intent to bid in the 
RFP are due by April 10, and 
bids are due by 5pm on May 15. 
Consumers Energy expects to 
execute a purchase and sale 
agreement on Aug. 4.   

Consumers Energy Hunts for Michagan Gas-fired Plant

“If you have a gas-fired plant in the 
deregulated market selling into MISO, 
it’s certainly a good outcome to be sold to 
Consumers Energy and put into rate base”
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historically been 
paid in March, says another former employee. 

PROJECT FINANCE 
BORROWER OF 2015
Recurrent won the project finance sponsor 
award at the  PFR  Deal and Firm of the Year 
Awards in 2016, after closing seven project 
finance deals and securing over $3 billion for its 
development pipeline in 2015 (PFR, 5/19).

“We brought 1.2 GW of solar projects online at 
the end of 2016 and we have seen normal and 
expected staff departures due to reaching the 
end of that development cycle,” a spokesper-
son for Recurrent in San Francisco tells PFR. 

At least one of the recently departed staffers 
had been at Recurrent for eight years. Gold-
stein joined in 2009 as a senior director, project 
finance. 

Founded in 2006 by  Arno Harris, Recur-
rent has since been acquired and sold several 
times by companies including Hudson Clean 
Energy Partners and Sharp Corp.

Most recently, solar panel manufacturer and 
project developer Canadian Solar acquired 
Recurrent from Sharp in 2015. The Guelph, 
Ontario-based buyer initially planned to 
launch a yield company using the develop-
ment assets from Recurrent (PFR, 2/6/15). How-
ever, the shop’s strategy changed when the 
yieldco market took a turn for the worse.

Recurrent went on to sell majority stakes in 
a number of its projects to  Southern Com-
pany (PFR, 12/18/15, PFR, 11/30/15).

“The appetite for equity investments in high-
quality utility-scale solar now appears to signif-
icantly outstrip the volume of projects coming 
to market,” Goldstein told  PFR  in September 
(PFR, 9/8). “As a result, there are many ways to 
tap reasonably priced pools of capital that have 
become more competitive,” he added. 

After working on getting all seven projects 
online, the company was considering coming 
to the market with another round of project 
financings toward the end of last year, added 
Goldstein in September.

No project financing was forthcoming, 
although Recurrent later announced that it had 
signed two power purchase agreements. Not-
for-profit community renewable generation pro-
vider MCE and Sacramento Municipal Utility 

District have 15-year and 20-year PPAs, respec-
tively, with the Tranquillity 8 Verde solar project 
in Fresno County, Calif.  Construction on the 
facility is slated to begin later this year.

MOVING ON
Goldstein, who was voted PFR’s finance official 
of 2015, left the company in December. He has 
since landed at 8minutenergy where he is v.p., 
finance. Goldstein started at the developer’s 
San Francisco office in January. 

In his new role, Goldstein is working on 
financing the 330 MW Mount Signal III project 
in Calif. The late-stage development project is 
targeting a third quarter financing, the struc-
ture of which is yet to be determined.

Randall left Recurrent in October after five 
years at the company, during which time he 
held positions including senior v.p. and general 

counsel. Randall has been replaced by Yumin 
Liu as president of the company. Liu was previ-
ously Recurrent’s chief operating officer.

Dunnington, who left at the end of last year, 
co-founded and is now one of two managing 
partners at utility-scale renewables develop-
er Intersect Power in San Francisco.

Dunnington co-founded Intersect with a for-
mer chief operating officer of Recurrent, Shel-
don Kimber. Kimber left Recurrent in August 
2014 and is the other managing partner of 
Intersect. The five other partners of Inter-
sect,  Johansen,  Israel,  Kideckel,  Pape and Lo, 
are all former Recurrent employees.

Wantland, who left last month, has moved to 
ground lease buyer Landmark Dividend, also 
in San Francisco, where he is a v.p. Whether 
Domencich has moved to another company 
could not immediately be established.

PARENT UNDER PRESSURE
“It shouldn’t be lost on anyone that the utility-
scale side of the business is certainty seeing 

pressure,” Julien Dumoulin-Smith, executive 
director in the U.S. utilities and independent 
power producer equity research group at UBS, 
tells PFR.

“That’s precisely the side of the business that 
many developers are downsizing at present to 
adapt to a smaller set of utility-scale opportuni-
ties,” the analyst added, referring to the lack of 
availability of power purchase agreements.

In the last few weeks, Canadian Solar has 
announced several corporate fundraising activ-
ities. The shop secured a $35 million three-year 
loan arranged by  SMBC, the  pricing of which 
could not be immediately established. 

Canadian Solar also placed its second green 
project bond in Japan in a deal arranged 
by  Goldman Sachs. The JPY5.4 billion  ($47 
million) dual-tenor bond backs the Gunma Ara-
maki solar project in Gunma Prefecture, Japan.

The fundraising follows several months of 
asset sales at the parent company. In Decem-
ber, Canadian Solar sold two projects total-
ing  20 MW to affiliates of  Concord Green 
Energy. In February, the company sold three 
projects totaling  59.8 MW  in Canada to  Fen-
gate Real Asset Investments (PFR, 2/2). 

During the same month, Moody’s Investor 
Service withdrew its rating of Canadian Solar, 
which was Ba2 with a negative outlook. Fitch 
Ratings downgraded the company’s debt from 
BB to BB- in September and revised the outlook 
to negative.

In March, Recurrent’s parent reported a 
decline in profits in its end of year earnings 
for 2016. Canadian Solar said the falling cost of 
solar photovoltaic modules contributed to the 
decrease in profits. The company also recently 
laid off approximately 130 employees, accord-
ing to reports. 

Recurrent currently has no vacancies listed 
on its website. The company’s spokesperson 
did not respond to a request for the names of 
staff who have recently left the company and 
information on its future plans.

Randall,  Dunnington, Wantland,  Domen-
cich,  Johansen, Israel, Pape,  Lo  and  Kideckel 
could not be immediately reached. Goldstein 
declined to comment. The circumstances of 
their departures could not be established by 
press time.

Additional reporting by Fotios Tsarouhis.   

Spate of Departures at Canadian Solar-owned Recurrent
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“It shouldn’t be lost on 
anyone that the utility-
scale side of the business is 
certainty seeing pressure”
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Two banks, each led by an expe-
rienced financier, have joined 
forces to form a new advisory 
firm focusing on natural resourc-
es, energy, power and utility 
infrastructure.

The combined firm, called 
Ansonia Partners and based 
in New York, is the result of a 
merger between merchant bank 
ERM Capital and boutique 
investment bank TAG Energy 
Partners that was completed in 
January.

Scott Medla, who founded and 
was managing partner of TAG 
Energy, and Craig Orchant, 
founder and managing partner 
of ERM, head up the new firm as 
managing partners.

The two bankers previously 
worked closely together when 
Orchant’s tenure as head of proj-
ect and structured finance at 
Deutsche Bank coincided with 
Medla’s spell as head of power 
and utilities for North America 
at the bulge-bracket firm in the 
late 1990s.

Ansonia’s offering includes 
advisory services relating to 
bank and institutional project 
debt raises, equity investments, 

M&A and other capital markets 
transactions.

The partnership will “draw 
together TAG Energy’s deep 
relationships in the power and 
utilities space and the provision 
of strategic investment banking 
advisory services with ERM Capi-
tal’s capabilities in originating 
and structuring financing trans-
actions,” Orchant tells PFR.

The firm will also continue 
to engage in merchant banking 
through ERM, which will retain 
its name as an affiliate of the 
combined firm.

MULTIPLE MANDATES
Ansonia is working on several 
assignments encompassing M&A 
and financial advisory for devel-
opment-stage renewable and 
transmission projects.

The firm is one of two financial 
advisers working with Denham 
Capital on its sale of Greenleaf 
Power, which owns a portfolio of 
four largely contracted biomass 
plants totaling 140 MW in the 
U.S. and Canada. BNP Paribas is 
the other adviser.

Ansonia is also working on sev-
eral mandates previously held by 

Paige Wisdom, the former 
chief enterprise risk officer 
at Freddie Mac, has joined 
residential Property Assessed 
Clean Energy (PACE) lender 
Renovate America as cfo.

Wisdom, who started at the 
San Diego-based firm at the 
ned of March, replaces former 
cfo Tom Hemmings, who will 
be transitioning to an executive 
v.p. role focusing on expanding 
the company’s PACE program 
into more states.

A spokesperson told PFR sis-
ter publication GlobalCapital 
on April 4 that Wisdom will be 
helping to expand the Renovate 
America brand nation-
wide. Renovate America’s 
Home Energy Renovation 
Opportunity (HERO) pro-
gram, which provides financ-
ing for solar and energy effi-
ciency projects, is available in 
California and Missouri, and 
will be in Florida by the end 
of this year. The 

Veteran Financiers Merge Boutiques to Pool Capabilities

Residential PACE Lender Hires 
Former Freddie Mac Bigwig
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TAG Energy, including as adviser 
to SunZia, a subsidiary of South-
Western Power Group that is 
developing a 515-mile, 1,500 MW 
transmission line to transport 
generation from New Mexico to 
Arizona and California.

The SunZia project is “the fur-
thest along of the large interstate 
transmission lines in the South-
west,” Medla tells PFR, noting 
that its principal permits are in 
place and it is expected to be 
supplied by wind projects that 
qualify for the full production 
tax credit. The project has an 
estimated construction cost of 
$1 billion.

The firm is also advising on 
Nevada Hydro’s 500 MW Lake 
Elsinore Advanced Pumped 
Storage facility in the moun-
tains west of Lake Elsinore, Cali-
fornia.

The $1.1 billion project, which 
could help to mitigate the so-
called ‘duck curve’ phenom-
enon in California, has obtained 
its final environmental impact 
statement and signed intercon-
nection agreements, says Medla. 

“The path forward is for the 
state to conclude what the rev-
enue path will be,” he adds, not-
ing that cash flows from prod-
ucts other than generation sales 
into the grid will be required for 

the project to be economically 
viable.

Maine Power Express, Cate 
Street Capital, Sunlight Part-
ners, MMR Group, SmartEn-
ergy Capital and Burgess Bio-
power are also among the clients 
advised by the firm or its prede-
cessors, according to its website.

BULGE-BRACKET VETS
Medla set up TAG Energy Part-
ners in 2010 after a two-and-
a-half-year stint as managing 
director at CIT Bank. He has pre-
viously held managing director 
titles at Deutsche Bank, Field-
stone Private Capital Group, 
New Harbor Capital and Bank 
of America and also worked at 
Citibank and Irving Trust Co. 
earlier in his career, according to 
his LinkedIn profile.

His co-managing partner at 
Ansonia, Orchant, founded mer-
chant banking shop ERM Capital 
more recently, in 2016, following 
seven years at another invest-
ment banking boutique, EA Mar-
kets, where he was a founding 
partner.

Orchant’s previous experience 
includes working as managing 
director first at Deutsche Bank, 
where he was head of project and 
structured finance, and then at 
Barclays.   


