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BNP Paribas has circled a bank 
market refinancing of a mer-
chant gas-fired project in PJM 
Interconnection that is owned 
by Arclight Capital Partners.

The bank underwrote the debt 
package for the private equity 
firm’s Covert project in Michigan 
earlier this year before reaching 
out to other banks to participate 
in the deal.

The syndication was launched 
in April and was oversubscribed, 
says a project finance banker.

The transaction comprises 
a $477.5 million five-year term 
loan A and $55 million of ancil-
lary credit facilities, making it 
slightly larger than originally 
advertised.

Initial price talk on the term 
loan was 300 basis points over 
Libor and pricing is understood 
to have remained unchanged.

The loan package will enable 

Arclight to remove the 1,176 MW 
project, located in Van Buren 
County, from the firm’s Eastern 
Generation financing vehicle, 
also known as Eastern Power, 
something it has been trying to 
do since acquiring the portfolio 
in 2015.

The firm recently found an 
investor to take a preferred equi-
ty position in the Covert proj-
ect, says a second banker. The 
identity of the preferred equity 
investor could not immediately 
be confirmed.

Spokespeople for Arclight in 
Boston and BNP Paribas in New 
York did not respond to requests 
for comment by press time.

PRICING TRADE-OFF
The choice of the bank market 
over the term loan B market for 
the Covert debt is likely pricing-
driven, say deal watchers.

“The term loan B market gives 
you more flexibil-
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New England States Award 
Offshore Contracts 
Two states have granted Vineyard Wind 
and Deepwater Wind contracts to 
construct offshore wind projects. Page 6

Carlyle Launches Refi 
of Gas-fired Project 
The Carlyle Group is replacing a term 
loan B for a gas-fired project with a 
commercial bank loan. Page 7

Talen Plans Sale of 
New Jersey CCGT 
Macquarie Infrastructure Corp. is 
acquiring the 163 MW Bayonne project, 
ending a years-long dispute. Page 8
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Tax equity investors and advisers 
are gearing up for a spate of deals 
from the regulated utility sector, 
which is facing a shortfall in tax 
liabilities to offset with credits in 
the wake of last year’s U.S. tax 
reform.

The provisions in the “Tax Cuts 

and Jobs Act”—especially those 
relating to bonus depreciation—
have had a number of implica-
tions for regulated utilities, 
resulting in a potential bonanza 
for third-party tax equity inves-
tors.

“You’re now seeing more regu-
lated utilities reach out to third-
party tax equity 

Southern Power has acquired a 
contracted wind project in Okla-
homa that will bring the size of its 
wind generation portfolio to almost 
1.7 GW.

The company bought the 100 
MW Wildhorse Mountain project 
in Pushmataha County from a 
partnership between RES Ameri-
cas and turbine supplier Ves-
tas called Roaring Fork Wind.

The project is expected to come 
online in the fourth quarter of 2019, 

at which point it will begin selling 
its output to the Arkansas Elec-
tric Cooperative Corp. under a 
20-year power purchase agreement 
that was signed in January 2017.

AECC intends to sell the green 
attributes of the project, the renew-
able energy credits, meaning that 
the generation it sells to its member 
cooperatives and other buyers will 
be considered “brown” for the pur-
poses of meeting renewable portfo-
lio standards.

“This wind facility along with 
AECC’s diverse, 
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Brazil’s CPFL Geração de Energia has 
received board approval to raise R$1.4 bil-
lion ($375 million) in the debt market.

The borrower is looking to split the 
amount equally over three- and five-year 
bonds to be priced at 5.75% and 7.5%, 
respectively, over Brazil’s one-day inter-
bank deposit rates, also known as DI rates.

The proceeds of the deal, the company’s 
eleventh notes issuance, will be used to 
refinance a R$635 million tranche of exist-
ing debt, according to Moody’s Investors 
Service. The remaining balance will be 
used for working capital.

CPFL Geração owns stakes totaling about 
3.3 GW in a mostly-contracted fleet of 
generation assets in Brazil. Hydro makes 
up about 61% of the portfolio, while wind 
accounts for a further 21%.

The bonds are backed by a guaran-
tee from the borrower’s parent compa-
ny, CPFL Energia, which includes cross-
default clauses across the CPFL Energia 
group, including to CPFL Geração’s sub-
sidiaries.

UPGRADE
Moody’s has rated the new debt at Ba1, in 

line with the parent company, whose rat-
ings receive a boost from the “moderate 
likelihood of support” from its controlling 
shareholder, China’s State Grid Interna-
tional Development, according to the 
rating agency.

State Grid is likely to provide the support 
because around 60% of its annual con-
solidated Ebitda comes from Brazil, notes 
Moody’s.

Leverage covenants in the proposed 
offering are calculated on CPFL Ener-
gia’s consolidated profile, rather than 
CPFL Geração’s standalone leverage. Net 
debt to Ebitda cannot breach 3.75 times, 
while Ebitda must be above 2.25 times net 
financial result.

This compares to CPFL Geração’s stand-
alone leverage of 4.5 times as of March this 
year, though Moody’s expects this to fall to 
three times by 2020.

S&P Global Ratings  only rates CPFL 
Energia on a national level at brAA, which 
is only directly comparable to other ratings 
from the same country but is roughly in 
line with a BB rating. Fitch Ratings also 
only rates the company on a national level 
at AAA (bra).   

Brazilian Generator Lines Up Bond 
Offering with Parent Guarantee
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GENERATION AUCTION & SALE CALENDAR 

These are the current live generation asset sales and auctions, according to Power Finance and Risk’s database. 
A full listing of completed sales for the last 10 years is available at http://www.powerfinancerisk.com/AuctionSalesData.html

Seller Assets Location Adviser Status/Comment

4CA Four Corners (1,540 MW Coal) Fruitland, N.M. The Navajo Transitional Energy Co. is exercising an option to acquire a 7% 
interest (PFR, 5/29).

Actis Atlantic Energías Renovaveis 
(625 MW Wind)

Brazil Chinese investors are among the bidders for the fully-contracted wind assets 
(PFR, 3/22).

ArcLight Capital Partners Mesquite (595 MW) Maricopa County, Ariz. Southwest Generation is buying the project (PFR, 5/29)

Ares-EIF, Starwood Energy Hudson (660 MW Transmission) New Jersey, New York Goldman Sachs 
(seller), Barclays 
(buyer)

The sponsors are selling their majority stake in the project, which was 
completed in June 2013 (PFR, 4/24).

Clean Line Energy Western Spirit (345 kV Transmission) New Mexico Pattern Development has acquired both of the projects and plans to bring them 
online in 2020 (PFR, 5/29)

Mesa Canyons (1 GW Wind)

Conduit Capital Partners Santa Catarina (22 MW Wind) Monterrey, Nuevo 
León, Mexico

Conduit plans to launch a sale process for the contracted, operational asset this 
year (PFR, 1/8).

Hudson Clean 
Energy Partners

Portfolio (210 MW Hydro) U.S. Evercore Hudson is weighing a sale of its stake in Eagle Creek Renewable Energy, which 
owns 210 MW of hydro assets  throughout the continental U.S. (PFR, 2/26).

IEnova (Sempra Energy) Termoeléctrica de Mexicali (625 MW Gas) Baja California, Mexico The company intends to sell the facility by the end of the year (PFR, 5/14).

Invenergy Ector County (330 MW Gas) Ector County, Texas Guggenheim 
(seller)

Invenergy has put the peaker up for sale (PFR, 2/26).

Invenergy Nelson (584 MW Gas) Rock Falls, Ill. Credit Suisse A buyer has been selected following a multiple-stage auction process (PFR, 5/7).

Invenergy, 
Liberty Mutual

Invenergy Renewables (3.4 GW Portfolio) U.S. Montréal-based CDPQ, which already owns a 31.73% stake, is increasing its 
shareholding (PFR, 5/29).

Invenergy Invenergy Clean Power (3.7 GW Gas) U.S., Canada, Mexico Australian investment manager AMP Capital will buy a 50% stake in the portfolio 
(PFR, 5/29).

LS Power Aurora (878 MW Gas) Aurora, Ill. Guggenheim LS Power took bids for the two assets in the first quarter of this year (PFR, 3/22).

Rockford (450 MW) Rockford, Ill.

Seneca (508 MW Hydro) Warren, Pa. Barclays, PJ 
Solomon

LS Power is marketing the project four years after it abandoned an initial 
attempt sell it (PFR, 3/22).

LS Power Hunlock (44 MW Gas) Hunlock Creek, Pa. UGI Utilities is acquiring the project for an undisclosed price (PFR, 5/29).

Macquarie 
Infrastructure Corp.

Bayonne Energy Center (512 MW Gas) Bayonne, N.J. MIC is weighing a sale of the project, which powers parts of New York City 
(PFR, 2/26).

Onyx Renewable Partners Portfolio (Small-scale Solar) U.S. RBC, CohnReznick Onyx has begun marketing the portfolio (PFR, 1/29).

Pattern Energy El Arrayán (115 MW Wind) Chile Arroyo Energy Investors will pay $67 million for a 70% stake (PFR, 5/29).

Peabody Energy Navajo Generating (2,250 MW Coal) Arizona Lazard Middle River Power, an Avenue Capital Partners portfolio company, has 
expressed interest in acquiring the project (PFR, 5/7).

Rockland Capital Victoria (290 MW Gas) Victoria County, Texas PJ Solomon Rockland is selling the CCGT, which it acquired from ArcLight in 2016 (PFR, 3/12).

Siemens FS, 
other former creditors

Temple I (758 MW Gas) Texas Houlihan Lokey A creditor group that took control of the CCGT plant earlier this year has begun 
to explore strategic options that could result in a sale (PFR, 5/7).

Southern Company Portfolio (1.22 GW Gas) Florida BAML, Goldman 
Sachs, Citi (seller)

NextEra Energy is paying about $195 million for stakes in the Stanton and 
Oleander projects (PFR, 5/29).

Southern Power Portfolio (1,760 MW Solar) U.S. Citi Global Atlantic Financial Group will acquire a 33% interest in the fully-contracted 
portfolio for $1.175 billion (PFR, 5/29).

Roaring Fork Wind (RES 
Americas, Vestas)

Wildhorse Mountain (100 MW Wind) Pushmataha County, 
Okla.

Southern Power has acquired the project, which is expected to be online 
in the fourth quarter of 2019 and has a 20-year PPA with Arkansas Electric 
Cooperative Corp (see story, page 7).

Talen Energy Bayonne Power Plant (163 MW Gas) Bayonne, N.J. Talen will deactivate the plant before transferring it to a Macquarie 
Infrastructure Corp. subsidiary for an undisclosed sum (see story, page 8).

VivoPower NC-47 (33.8 MW Solar, 14.5%) Robeson County, N.C. New Energy Solar is acquiring the developer’s stakes for $11.4 million 
(see story, page 8).

NC-31 (34.2 MW Solar, 10%) Bladen County, N.C.

   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Fotios Tsarouhis at (212) 224 3294 or e-mail fotios.tsarouhis@powerfinancerisk.com



4   |   VOL. XXI, NO. 22 / June 4, 2018 © Power Finance & Risk 2018

Power Finance & Risk    www.powerfinancerisk.com

   New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.  
To report updates or provide additional information on the status of financings, please call Shravan Bhat at (212) 224-3260 or e-mail shravan.bhat@powerfinancerisk.com
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Live Deals: Americas

Deal Book is a matrix of energy project finance deals that Power Finance & Risk is tracking in the energy sector. 
A full listing of deals for the last several years is available at http://www.powerfinancerisk.com/Data.html 

Live Deals: Americas

7X Energy Lapetus Energy Centre 
(35 MW Solar)

Andrews 
County, Texas

Cohn Reznick Debt, Tax 
Equity

TBA Brazos Electric Power Cooperative will purchase the 
output under the terms of the 20-year deal (PFR, 5/29).

AES Gener Alto Maipo 
(531 MW Hydro)

Chile IADB, IFC, KfW, OPIC, DNB, 
CorpBanca, Banco de Credito 
e Inversiones, Banco Itaú Chile, 
Banco del Estado de Chile

Debt $1.451B Fitch Ratings has bumped up the outlook on the 
company’s debt as a result of the restructuring 
(PFR, 5/21).

Strabag Letter of Credit $300M

Subordinated 
Supplier 
Financing

$392M 20-yr

ArcLight Capital 
Partners

Covert (1,176 MW Gas) Van Buren 
County, Mich.

BNP Paribas Term Loan A $477.5M 5-yr BNP circled the debt at 300bp over Libor in April in a deal 
that was oversubscribed (see story, page 1).Ancillary 

Credit 
Facilities

$55M

Blackstone Frontera (500 MW Gas) Mission, 
Texas

Morgan Stanley, MUFG Term Loan B $675M 7-yr Price talk is 450 bp over Libor (PFR, 4/24).

Revolving 
Credit Facility

$35M 5-yr

Carlyle Group Rhode Island State Energy 
Center (583 MW Gas)

Johnston, R.I. Investec Term Loan A $360M 7-yr The private equity sponsor is refinancing the plant’s existing 
term loan B into the bank market (see story, page 7)

Deepwater Wind 
(D.E. Shaw)

Revolution 
(400 MW Offshore Wind)

Rhode Island TBA TBA TBA TBA Rhode Island has awarded a contract to the project (see 
story, page 6).

EIG Global Energy 
Partners

Cerro Dominador 
(210 MW Solar Thermal)

Chile ABN Amro, BTG Pactual, 
Commerzbank, Deutsche Bank, 
Natixis, Santander, Société Générale

$758M More banks are expected to join the syndicate “in the 
coming weeks”, according to the sponsor (PFR, 5/29).

FGE Power Goodnight 
(500 MW Wind)

Armstong 
County, Texas

Karbone Tax Equity TBA The sponsor has already secured a cash equity 
commitment for the project from Fortistar (PFR, 5/29).

GE EFS Shady Hills 
(573 MW Gas)

Pasco County, 
Fla.

TBA TBA TBA TBA GE EFS is aiming to have all the permits in place and 
reach financial close in December (PFR, 5/21).

Grenergy 
Renewables

Kosten (24 MW Wind) Chubut 
Province, 
Chile

KfW  IPEX-Bank Term Loan TBA 15-yr The loan benefits from a wrap from German export credit 
agency Hermes (see story, page 7).

Invenergy Wind Catcher 
(2 GW Wind)

Oklahoma TBA Debt $2B TBA The sponsor is asking banks to price the two-year 
construction loan at L+87.5 bp (PFR, 4/30).

Ironclad Energy 
Partners

RED-Rochester 
(125 MW Gas)

Rochester, 
N.Y.

TBA TBA TBA TBA The project has been funded entirely with equity, but 
Ironclad will look to recapitalize the project with debt this 
year (PFR, 5/21).

Lightsource BP Johnson Corner 
(20 MW Solar)

Stanton 
County, Kan.

TBA Debt, Tax 
Equity

TBA Lightsource has issued a teaser for the project and is 
seeking indications of interest for tax equity and debt by 
March 9 (PFR, 3/5).

Longview Power Longview 
(700 MW Coal)

Maidsville, 
W.Va.

Houlihan Lokey (adviser) Longview Power has hired Houlihan Lokey as it explores 
strategic options, including a potential refinancing of its 
senior secured debt (PFR, 4/9).

NextEra Energy 
Resources

Pinal Center (20 MW 
Solar, 40 MWh Battery)

Arizona MUFG, Mizuho Debt $45M 18-yr The sponsor is understood to have funded construction of 
the $60 million project from its balance sheet (PFR, 5/29).

NRG Energy Canal 3 (333 MW Gas) Sandwich, 
Mass.

Natixis Debt $200M C+7-yr NRG Energy is putting project finance in place as 
a condition of a sale of the project to Stonepeak 
Infrastructure Partners. Price talk is L+275 bp (PFR, 5/14).

Recurrent Energy NC 102 (75 MW Solar) Cabarrus 
County, N.C.

Prudential Capital Debt $106.7M TBA Construction is underway and the $142.9 million facility is 
slated to begin operations on Aug. 5 (PFR, 5/21).

Sammons 
Renewable Energy

Midway Wind (162.9 
MW)

San Patricio 
County, Texas

Citi, BHE Renewables Tax Equity TBA The project has an 11-year hedge with Citi (PFR, 5/14).

Citi, Siemens FS Construction 
Loan

TBA

Southern Power 
(Southern Co.)

Portfolio (1.6 GW  Wind) Texas, 
Oklahoma, 
Maine

TBA Tax Equity ~$1B The sponsor aims to raise tax equity on the portfolio by 
the end of the year (see story, page 7).

Stonepeak 
Infrastructure 
Partners

Canal 1 & 2 
(1,112 MW Gas)

Sandwich, 
Mass.

MUFG Debt $325M 7-yr The deal will finance the acquisition of the 50-year old 
peakers from GenOn Energy. Price talk is said to be 
L+300 bp (PFR, 5/14).

Taaleri Energia Truscott-Gilliland East 
(277 MW Wind)

Knox County, 
Texas

NorthRenew Energy (adviser) Debt, Tax 
Equity

$350M The Finnish developer is seeking debt and tax equity as it 
enters the U.S. market (PFR, 2/12).

Terra-Gen High Prairie 
(400 MW Wind)

Adair & 
Schuyler 
counties, Mo.

TBA TBA TBA TBA The facility is slated to be complete by 2020, at which 
point it will be acquired by Ameren Missouri (PFR, 5/29).

Vineyard Wind 
(Avangrid 
Renewables, CIP)

Vineyard Wind (800 
MW Offshore Wind)

Martha’s 
Vineyard, 
Mass.

TBA TBA TBA TBA Massachusetts has awarded a contract to the project 
(see story, page 6).

Sponsor Project Location Lead(s) Deal Type Loan 
Amount Tenor Notes
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p r o -
viders to monetize those tax 
benefits,” says Dan Siegel, vice 
president at U.S. Bancorp Com-
munity Development Corp., 
the tax equity arm of U.S. Bank, 
in St. Louis.

“The combined effect of utili-
ties having insufficient internal 
tax capacity and also general cost 
declines for renewables make tax 
equity more viable for new gen-
eration,” he adds.

Financial and legal advisers are 
positioning themselves to take 
advantage of this source of new 
deals. A project finance attorney 
recently pitched six potential 
structures with varying levels of 
complexity to one of his utility 
clients.

Some utilities may have up to $9 
billion of net operating losses on 
their balance sheets that they are 
unable to monetize, the attorney 
tells PFR.

“NORMALIZATION”
The tax reform act provides for 
100% bonus depreciation for five 
years, which allows power pro-
ducers to maximize the benefits 
of the investment and production 
tax credits, but regulated utilities 
are unable to make use of this 
provision.

“Right now utilities are fighting 
with one hand tied behind their 
back,” says Conor McKenna, 
principal and managing director 
at CohnReznick Capital in New 
York. “They are at a disadvan-
tage relative to other buyers in 
the market because they are not 
able to optimally utilize the tax 
benefits inherent to renewable 
energy projects due to their tax 
structure.”

This is because of an account-
ing system known as normaliza-
tion—a topic that one tax equity 

investor says is understood “by 
roughly three people in the entire 
country”—under which genera-
tion assets are depreciated over 
their economic life, as opposed to 
“front-loaded” depreciation.

This accounting method is 
mandated by state public utility 
commissions to protect ratepay-
ers against high rates that would 
result from faster depreciation.

On top of this, the reduction of 

the corporate tax rate has reduced 
the utilities’ capacity to put tax 
credits to use.

Tax equity deals that emerge 
as a result of these changes are 
likely to be popular with investors 
because the projects will either be 
effectively owned by investment-
grade, highly regulated utilities or 
contracted with them.

This translates into low coun-
terparty risk compared with small 
independent power producers, 
whose projects are more often 
subject to changes of control and 
increasingly contracted with non-
utility offtakers.

Banks are also likely to see the 

newfound need for tax equity as 
an opportunity to pitch much 
sought-after utility company cli-
ents other services.

“If I’m a banker and I want to get 
Southern’s business on their next 
debt raise, I might offer them $300 
million to $400 million of tax 
equity to sweeten the deal,” says 
a deal watcher. Southern Co. is 
among the many utilities said to 
be looking to raise tax equity.

“Southern has seen huge cost 
overruns from their nuke and 
their clean coal projects, which 
has made them untaxable,” an 
investment banker tells PFR. 
“They went for tax equity for the 
first time about six months ago”.

SCARCE COMMODITY
For non-utility project sponsors, 
however, the new source of com-
peting deals could make tax equi-
ty, which is already hard for devel-
opers to come by, even scarcer.

“There is an absolute limit of 
tax capacity out there, if regulated 
utilities move aggressively into 
this space,” says Siegel. “This isn’t 

a bottomless well.”
As well as being shorter in sup-

ply, the tax equity that is available 
could become more expensive, he 
adds.

Among the non-utilities hunt-
ing for tax equity are Helsinki-
based Taaleri Energia, which is 
looking to finance its $350 mil-
lion, 277 MW Truscott-Gilliland 
East Wind Project in Knox County, 
Texas (PFR, 2/8), and 7X Energy, 
which has hired CohnReznick 
Capital to raise financing for its 
35 MW Lapetus solar project in 
Andrews County, Texas (PFR, 
5/23).

NON-FINANCIAL 
INVESTORS
While there is likely to be less tax 
equity to go around, increased 
interest from non-traditional 
players could slow down the wid-
ening of the gap between supply 
and demand.

U.S. Bank typically closes 
between 40 and 50 tax equity 
transactions a year—usually 
keeping between $30 million and 
$50 million of each deal on its 
own books and syndicating out 
the rest—and has seen increased 
interest recently from non-finan-
cial investors such as retailers, 
healthcare companies and tech 
firms.

Starbucks acquired more than 
50% of the tax equity interests 
in New Energy Solar’s 47 MW 
NC-47 project in Maxton, N.C., 
through the Minneapolis-based 
bank’s platform last year (PFR, 
5/17).

U.S. Bank sells down about 30% 
to 40% of its tax equity commit-
ments to third party providers, and 
the 50-person tax equity team is 
gravitating more towards solar 
projects and, therefore, deals based 
on the investment tax credit.   

PROJECT FINANCE 

Advisers, Investors Eye Wave of Utility-related 
<< FROM PAGE 1

But will there be room for dessert?
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ity on amortiza-
tion and the covenant structure than the 
bank market,” says a third project finance 
banker, adding that the trade-off is higher 
pricing than is available in the bank loan 
market.

The Eastern Power portfolio’s existing term 
loan B includes a six-month debt service 
reserve, a 1.1 times debt service coverage cov-
enant and an annual sweep of 100% of excess 
cash flow, unless leverage drops below three 
times, in which case the sweep is reduced to 
75%, according to a May 17 report circulated 
by Moody’s Investors Service.

Under the existing financing, the holders 
of the Eastern Power term loan B only have a 
second lien over Covert, because the project 
has about $50 million outstanding under a 
separate senior secured first lien construc-
tion loan that matures in 2019, according to 
the Moody’s report.

The proceeds of the loan were used to fund 
construction of an interconnection to PJM, 
since the project originally served MISO.

Some banks may have steered clear of the 
Covert refinancing in order to avoid being 
overexposed to PJM merchant risk ahead of 
expected new build financings, says a fourth 
banker, especially given the unexpectedly 

robust results of the recent capacity auction 
there (PFR, 5/25).

EASTERN POWER
Arclight acquired the roughly 5 GW Eastern 
Power portfolio, which was previously known 
as TPF II, from Tenaska Capital Manage-
ment in 2015 following an auction process 
run by Barclays (PFR, 10/12/15).

Boston-based Arclight refinanced the port-
folio in 2016 with a roughly $1.7 billion five-
year term loan B.

Since then, it has been looking for an oppor-
tunity to separate out the Covert project from 
the rest of the assets and hired BNP Pari-
bas and Whitehall & Co. to try to find a buyer 
in 2016 (PFR, 9/6/16).

The sale process had not borne fruit by 
March 2017, when the private equity firm 
reduced the size of the term loan B and 
extended it by two years (PFR, 3/21), nor by 
August, when the sponsor came back to the 
market to reprice the $1.6 billion deal.

Morgan Stanley and Goldman Sachs led 
on the August repricing, which came in at 375 
bp over Libor, the wide end of price talk, and 
was sold at a discount of 99.875% (PFR, 8/22).

The Covert project is held separately from 
the other Eastern Power assets, under a 

holding company called Eastern Covert 
Midco that acts as a co-borrower under the 
term loan B.

OTHER ASSETS
Besides Covert, the portfolio includes three 
assets in Zone J of NY-ISO—a particular-
ly lucrative zone which includes New York 
City—namely the 959 MW Astoria dual-fuel 
project in Queens and the 640 MW Gowanus 
and 352 MW Narrows Station dual-fuel proj-
ects, both in Brooklyn.

Arclight has contracted a significant por-
tion of their capacity through April 2020 in 
auctions run by NY-ISO, according to the 
May 17 Moody’s report, which notes that, 
while they are old, they are “located in vari-
ous load pockets in New York City where 
their output is critical to meeting in-city and 
peak demand”.

The rest of the portfolio is located in PJM 
and has also sold most of its capacity in auc-
tions through May 2020. The PJM projects 
are Covert, the 356 MW Crete gas-fired project 
in Crete, Ill., the 692 MW Lincoln gas-fired 
project in Manhattan, Ill., and the 978 MW 
Rolling Hills gas-fired project in Vinton 
County, Ohio, which is partially hedged 
through May 2020.   

Vineyard Wind, a development 
platform owned jointly by Avan-
grid Renewables and Copen-
hagen Infrastructure Part-
ners, and Deepwater Wind, 
which is owned by D.E. Shaw, 
have won contracts to build off-
shore wind farms in New Eng-
land.

The states of Massachusetts 
and Rhode Island revealed the 
winners on May 23 following a 
competitive bidding process.

Vineyard won a contract with 
Massachusetts electric distribu-
tion companies for an 800 MW 
project in federal waters 15 miles 

south of Martha’s Vineyard, 
Mass., while Deepwater Wind’s 
400 MW Revolution wind proj-
ect, located in federal waters 
between Montauk, N.Y., and 
Martha’s Vineyard was chosen 
by Rhode Island Governor Gina 
M. Raimondo.

The awarding of the contracts 
follows the refinancing by Deep-
water of the first offshore wind 
farm in the U.S., the 30 MW 
Block Island project off Rhode 
Island, on improved terms, ear-
lier this month (PFR, 5/3).

How the developers plan to 
finance the newly contracted 

projects could not immediately 
be learned.

MASS APPEAL
The contract for Vineyard is due 
to be executed on July 2 and the 
approval of the Massachusetts 
Department of Public Utili-
ties is expected by July 31.

The developer plans to begin 
construction in 2019 and com-
plete the project by 2021.

Avangrid acquired a 50% inter-
est in Vineyard last year (PFR, 
5/10/17) and moved staff with off-
shore wind development experi-
ence to the developer’s offices in 

New Bedford, Mass.
The Vineyard project won 

a 419.4 square mile lease for 
the project in January 2015 
through an auction run by the 
U.S. Bureau of Ocean Energy 
Management.

The electric distribution com-
panies that will buy the Vine-
yard project’s output are Fitch-
burg Gas and Electric Light 
Co., National Grid, Massa-
chusetts Electric Co., Nan-
tucket Electric Co., NStar 
Electric Co. and Western Mas-
sachusetts Electric Co. (PFR, 
6/27/17).   

BNP Circles Refinancing of Arclight CCGT

Mass., Rhode Island Offshore Wind Contracts Awarded

<< FROM PAGE 1



© Power Finance & Risk 2018  VOL. XXI, NO. 22 / June 4, 2018   |   7   

www.powerfinancerisk.com Power Finance & Risk  

PROJECT FINANCE 

Southern Power is aiming to sell tax equity 
interests in its existing wind portfolio by 
the end of the year.

The company intends to raise about 
$1 billion with the transaction, which it 
will use to reduce the amount of equity 
its publicly-listed parent, Southern Co., 
needs to issue in the next five years.

Southern Power has not yet appointed 
a financial adviser to assist with the tax 
equity transaction, says Aaron Abramo-
vitz, director of investor relations at 
Southern Co. in Atlanta, via email.

“We believe the transaction could close 

in the fourth quarter of this year,” he adds.
Southern Power’s 1,593 MW wind port-

folio comprises nine projects in Texas, 
Oklahoma and Maine, most of which it 
does not co-own with another investor.

The output of the projects is mostly sold 
under power purchase agreements to off-
takers ranging from utility companies 
such as Westar Energy and Eversource 
Energy to co-operatives likeWestern 
Farmers Electric Cooperative and non-
energy companies including General 
Mills,General Motors, Procter & Gam-
ble and Google.   

Rocky Mountain Power has issued a 
modestly-sized request for proposals for 
solar, wind and geothermal projects in 
Utah.

The Berkshire Hathaway-owned util-
ity aims to procure about 308,000 MWh a 
year to supply customers that enroll in a 
planned renewables subscription program.

The program is being sponsored by 
municipal and business customers of 
Rocky Mountain Power including Park 
City, Salt Lake City, Summit County, Park 
City Mountain Resort, Deer Valley 

Resort and Utah Valley University.
About 40 MW of geothermal capacity 

or between 100 MW and 126 MW of wind 
or solar should be enough to supply the 
program, according to Rocky Mountain 
Power.

Projects bidding into the RFP must inter-
connect with fellow Berkshire Hathaway 
subsidiary PacifiCorp.’s transmission 
infrastructure.

Besides much of Utah, Rocky Mountain 
Power’s service area covers parts of Wyo-
ming and Idaho.   

Southern Power Aims to
Raise $1B in Wind Tax Equity

Rockies Utility Opens 
Round of Renewables Bidding

Spanish developer Grenergy has reached financial 
close on its 24 MW Kosten wind farm in Argentina, 
with Germany’s KfW IPEX-Bank arranging a 15-year 
export credit agency-backed loan.

The loan is 95% guaranteed by German ECA Euler 
Hermes on the basis that the company supplying 
the project’s seven turbines is Hamburg-headquar-
tered Senvion.

The sponsor has not disclosed the size of the loan, 
but has previously estimated the cost of the project at 
around $40 million.

The financing is further supported by the World 
Bank, which has provided a $730 million guarantee 
to back projects like Kosten that have been awarded 
power purchase agreements under Argentina’s Ren-
ovAr program.

Kosten’s 20-year PPA is priced at $69.50/MWh for 
the first year. The average price under PPAs awarded 
in the first round of the Renovar program was $59.40/
MWh.

Almost half of all projects so far awarded Ren-
ovAr contracts have asked for the World Bank guar-
antee, according to Moody’s Investors Service (PFR 
5/2).

Grenergy acquired the Kosten project from develop-
ers Enat Energia Natural and SEG Ingeniera last 
year (PFR, 7/26/17).

Located in Chubut province, the project is expected 
to be operational by the end of the second quarter of 
2019 and is forecast to generate Ebitda of more than $7 
million in its first full year of production.   

Sponsor Inks ECA-backed Loan 
for Argentina Wind Project

The Carlyle Group has 
assigned a bookrunner to refi-
nance a gas-fired project out of 
the term loan B market into the 
commercial bank market.

Investec is running the $360 
million seven-year bank loan, 
which will refinance the Rhode 
Island State Energy Center in 
Johnston, R.I.

The proceeds of the transaction 
will be used to repay the $325 mil-
lion seven-year term loan B that 
Carlyle used to finance its acquisi-
tion of the 583 MW plant in 2015.

Morgan Stanley arranged the 
term loan B, which was packaged 
with a $50 million five-year 
revolving credit facility (PFR, 
11/12/15).

Carlyle also put up $207 million 
of sponsor equity for the $490 
million acquisition from Enter-
gy, according to a Moody’s 
Investors Service report at the 
time.

The private equity firm has 
put new hedges in place that it 
thinks should enable it to achieve 
improved terms on the refinanc-

ing in the term loan A market, 
says a deal watcher.

The deal is slated to close in 
July.

Officials at Carlyle and Investec 
in New York declined to comment 
or did not immediately respond 
to inquiries.

RISEC has been online since 
2002 and sells its output into 
the ISO-New England market. 
It was uprated from 550 MW to 
583 MW by then-owner NextEra 
Energy Resources in 2011 prior 
to its acquisition by Entergy 

Wholesale Commodities the 
same year.

The term loan B carried Ba3 
and BB ratings from Moody’s 
and S&P Global Ratings when 
it was issued in 2015 but it has 
since been downgraded to B+ by 
S&P, while the Moody’s rating has 
had a negative outlook since a 
year ago.

S&P cited mild winter weather, 
uninspiring demand in New Eng-
land and persistent low gas prices 
when it downgraded the debt in 
January 2017.   

Carlyle Preps CCGT Bank Market Refi
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reliable 
generation portfolio provides ener-
gy at the lowest possible cost to our 
members,” said Duane Highley, 
president and ceo of AECC, in a 
statement.

Vestas has signed a 20-year 

agreement to maintain the proj-
ect’s 29 turbines.

Southern Power is aiming to sell 
the tax credits associated with its 
existing wind portfolio for about $1 
billion by the end of the year (PFR, 
5/25).   

Southern Power Adds to Wind Fleet

Pattern Energy Group has agreed 
to sell its only asset in Chile, a 70% 
stake in the 115 MW El Arrayán wind 
farm, to affiliates of private equity 
firm Arroyo Energy Investors.

The yield company will sell its 
interest, which represents 81 MW 
of owned capacity, for a cash con-
sideration of $67 million. Antofa-
gasta owns the remaining 30% 
stake in the project.

The purchase price is 30% high-
er than the value the wind farm 
contributes to Pattern Energy, 
said Mike Garland, the yieldco’s 
ceo, in a statement, adding that the 
sale was driven by strategic reason-
ing.

“Chile was a good candidate for 
sale as it was one of the higher cost 

operations in our fleet because of 
the distance from the rest of our 
operations and the different legal, 
tax and regulatory environments,” 
he said. Pattern’s core markets are 
the U.S., Canada and Japan.

The El Arrayán wind project, 
Chile’s largest, sells 70% of its out-
put under a long-term fixed-for-
floating hedge with Minera Los 
Pelambres, a large copper mine 
in north central Chile. Minera Los 
Pelambres gets 20% of its energy 
from El Arrayán, according to 
Antofagasta.

The sale is expected to close with-
in 90 days. Pattern will use the pro-
ceeds either for acquisitions, to pay 
down debt, to buy back stock or for 
other corporate purposes.   

Pattern Energy Exits Chile 
with Wind Project Sale

Australian investor New Energy 
Solar has agreed to acquire devel-
oper VivoPower’s minority stakes 
in two solar projects in North Caro-
lina.

New Energy Solar is paying Vivo-
Power $11.4 million, subject to 
adjustments, for its 14.5% stake in 
the 33.8 MW NC-47 project in Robe-
son County and its 10% stake in the 
34.2 MW NC-31 project in Bladen 
County.

The purchase price values the 

assets at 12.7 times projected Ebitda 
for 2018, according to an announce-
ment from VivoPower on May 28.

“The sale of these minority inter-
ests is the first step in executing 
decisions arising from the previ-
ously announced strategic review 
that will free up capital and allow 
us to reduce overhead costs” 
said Carl Weatherley-White, ceo 
of Nasdaq-listed VivoPower, in the 
statement.

“Following our recently 

Aussie Investor to Buy Developer’s Stakes in N.C. Solar Projects

<< FROM PAGE 1

announced strategic shift to a more 
focused solar project development 
strategy, we determined that own-
ing non-control, minority interest 
stakes in operating solar plants 
had no strategic value for us and 
were time and manpower inten-
sive to manage,” said Weatherley-
White, who is a former head of 
project finance at Lehman Broth-
ers and Barclays, adding: “We will 
redeploy the capital towards higher 
returning initiatives with a better 
strategic fit and return on invested 
capital.”

VivoPower will use the proceeds 
of the deal to fund development 
activities, pay down debt, buy back 
stock or for other corporate pur-
poses.

New Energy Solar, an investment 
vehicle of Sydney-based Walsh & 
Co., acquired majority stakes in the 
two North Carolina projects when 
they began commercial operations 
under deals signed with VivoPower 

in 2015 and 2016 (PFR, 10/28/16).
The two projects have simi-

lar capital structures and offtake 
arrangements.

Both have 10-year power pur-
chase agreements with Duke 
Energy Progress and were 
financed with construction debt 
arranged by KeyBanc Capital 
Markets and tax equity provided 
by U.S. Bank. CohnReznick Cap-
ital advised Vivo Power on its tax 
equity raising efforts.

Notably, Starbucks Corp. par-
ticipated when U.S. Bank syndi-
cated out the tax equity in NC-47 
last year, marking the coffee com-
pany’s first such investment (PFR, 
5/25).

New Energy Solar will fund the 
acquisition of the minority cash 
equity stakes in the projects with 
debt and cash reserves. The trans-
action is expected to close on or 
around June 30, pending regulato-
ry approval.   

Talen Energy Corp. has agreed 
to sell its 163 MW Bayonne Power 
Plant combined-cycle cogen-
eration project in Bayonne, N.J., 
which is due to be retired this year.

After years of disputes and 
negotiations, a subsidiary 
of Macquarie Infrastructure 
Corp. is finally buying the project, 
according to paperwork filed with 
the U.S. Federal Energy Regula-
tory Commission.

MIC attempted unsuccessfully 
to acquire the project from Talen 
in 2015, when Talen was in the 
process of divesting assets to com-
ply with a FERC mitigation order 
(PFR, 2/22).

Although Talen told FERC in a 
May 25 filing that it would deac-
tivate the facility “at, or prior to, 
closing of the proposed transac-
tion”, PFR understands that the 

plant will continue to produce 
steam.

The Bayonne Power Plant is 
located on land that is leased to 
it by International Matex Tank 
Terminals, a subsidiary of MIC, 
under an agreement which expires 
on Oct. 31.

In October 2014, IMTT notified 
Bayonne that it did not intend to 
renew the lease (PFR, 10/1/15).

MIC is buying the facility 
through a subsidiary called IMTT-
Bayonne. 

A spokesperson for Macquarie 
in New York declined to comment 
on the transaction, while officials 
at Talen in Allentown, Pa., did not 
respond to a request for comment.

Meanwhile, MIC is weighing the 
sale of a stake in its nearby 512 MW 
Bayonne Energy Center project 
(PFR, 2/22).   

Talen to Deactivate, Sell Bayonne Plant


