
BANKS HIRE BLACKSTONE TO SELL GENHOLDINGS
A group of 17 bank lenders, led by Société Générale, has hired The Blackstone Group
to find a buyer for a 3,360 MW portfolio of four merchant plants sponsored by PG&E
National Energy Group (NEG). Preliminary, non-binding bids are due July 8, according
to an official familiar with the process. The bank group will consider bids for the entire
portfolio or for any combination of the GenHoldings plants, he adds. Jean Calleja, an
SG spokesman in New York, was unable to provide comment by press time. Calls to
John Ford, a Blackstone spokesman in New York, were not returned. 

The portfolio, sometimes referred to as the ‘four pack’, is unusual in that it is
(continued on page 11)

AQUILA PUTS CO-GENERATION PORTFOLIO 
UP FOR SALE
Aquila has begun marketing a portfolio of 13 fully contracted co-generation plants as it
looks to raise cash to bolster liquidity. The Kansas City, Mo.-based energy player and its
Wall Street advisor Lehman Brothers last week sent out an initial sale memorandum to
likely bidders outlining assets it is looking to sell. The portfolio amounts to 1.49 GW of
capacity, of which Aquila owns 671 MW outright. One market watcher notes this is
Aquila’s first serious attempt to offload part of its U.S. generation portfolio since the

(continued on page 12)

DUKE TO OFFLOAD TWO U.S. PLANTS 
Duke Energy North America and its advisor J.P. Morgan are marketing two natural gas-
fired merchant power plants in New England and the Midwest. The unregulated
generation unit of Duke Energy is looking to sell the 480 MW Bridgeport Energy Project
in Bridgeport, Conn. and the 640 MW Lee Energy Facility in Lee, Ill. Duke owns 67%
of the Connecticut plant and 100% of the Midwestern unit.

Bankers say DENA likely will put more assets on the block because the Charlotte,
N.C.-based player is looking to bolster liquidity. “That company needs cash like it
needs oxygen,” says an equity analyst, adding Bridgeport may prove particularly

(continued on page 12)

ICAHN, PANDA COMBO TARGETS 
LONE STAR PLANTS
The newly-formed joint venture between fabled investor Carl Icahn and Panda Energy
International already has a deal in its cross-hairs: buying control of two 1 GW plants in
Texas. Panda owns a 25% stake in the Guadalupe and Odessa-Ector power plants and the
J.V. wants to buy out PSEG Global and TECO Power Services, which own 50% and
25%, respectively, of both plants. Todd Carter, president of Dallas-based Panda Energy,
declined comment on specific acquisition targets for the new Panda Acquisitions Group,

(continued on page 12)

TXU Readies Securitization
TXU Electric plans to issue $800
million in stranded cost transition bonds
in January. Morgan Stanley will lead
the offering. 

Tractebel To Exit 
Golden State
Tractebel North America has hired
Navigant Consulting to sell its two
California qualifying facilities.
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Citi Releases Veteran Banker
Citigroup has released Arthur Tildesley, a managing director in
its New York power and utilities group. Tildesley joined Salomon
Brothers in the mid-1980s as a power banker and stayed with the
company as it merged with Smith Barney in the late 1990s and
then Citigroup. Tildesley’s client roster included TECO Energy,
Sempra Energy and Dominion Resources, says a Wall Street
acquaintance. He adds Tildesley is a well respected power banker.
“We know there are cutbacks in the industry, but we were still
surprised to see Art go,” he says. Calls to Citi’s press office were
not returned. Tildesley could not be reached for comment. 

Tractebel Plots $600M U.S. 
Non-Recourse Loan
Tractebel North America is looking for banks to lead a $600
million non-recourse loan that will refinance its purchase three
years ago of Cabot LNG. The U.S. arm of the Belgian-owned
energy player is looking for a 12-year deal and has sent out RFPs
to several banks, say financiers. The deal is expected to attract
power project finance players who have been starved of new
power plant deals. The facility, in Everett, Mass., supplies a large
chunk of the gas that runs generation assets in New England.

Calls to Rick Grant, president & ceo of Tractebel LNG
North America in Boston, were referred to spokeswoman
Paula Rockstroh. She did not return calls.

Tractebel plans to use the facility to refinance inter-
company loans that were used to finance the $680 million
acquisition of Cabot. One banker says the assets include an
LNG terminal and some re-gasification facilities. 

The deal is likely to be the next U.S. non recourse loan

down the chute after Tractebel wraps a planned $100 million
deal for a 343 MW gas-fired plant in Ennis, Texas (PFR, 5/12). 

TXU Plans $800 Million
Securitization
TXU Electric plans to issue $800 million in stranded cost
transition bonds in January. Morgan Stanley will lead the
offering, but the company has not chosen co-leads for the
issue, according to Joseph Fichera, ceo of Saber Partners, the
investment banking boutique that is advising on the deal.

This deal will be the second of two transactions, totaling
$1.3 billion of transition bonds, for TXU. The first, for $500
million, is set to be completed by the end of this month and
will have Morgan Stanley as the bookrunner and Lehman
Brothers, Goldman Sachs and Merrill Lynch as co-leads.

Tractebel Launches 
Golden State Sale
Tractebel North America is looking to exit the Californian
generation market and has put its two Golden State qualifying
facilities (QFs) up for sale. The Houston-based independent
power producer recently hired Navigant Consulting to advise
on the process and late last month sent out an information
memorandum regarding the sale of Ripon Cogeneration and
San Gabriel Cogeneration, two gas- fired combined heat and
power facilities with a total of 90 MW of combined capacity. 

Dan Hudson, managing director at Navigant in Houston,
declined to comment and calls to Kevin Finan, business
development manager at Tractebel in Houston, were not returned.
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Williams Frees Up Assets 
With LC-Backed Loan
Williams Co.s has closed an $800 million two-year revolving
credit facility backing letters of credit, a refinancing that gives the
company more control of its midstream energy assets. Bankers
note the facility requires Williams to post cash as security against
the LCs. While this novel structure ties up some of the company’s
capital, it benefits Williams by freeing up encumbered gas and
liquids assets previously pledged as collateral, they explain. The
facility refinances a $1.1 billion credit line issued last summer
that was split between a $700 million secured revolver and a
$400 million secured letter of credit facility.

Lenders say the success of the new deal underscores the
turnaround in sentiment toward Williams, with the deal
closing alongside a $800 million issue of corporate bonds (see
Corporate Strategies, page 6). 

The loan, led by Citigroup and Bank of America, carries
drawn pricing of 75 basis points over LIBOR and fees ranging
from 10-30 basis points depending on the size of the
commitment, says a banker. The cash collateral is posted to
cover letters of credit issued under the facility. 

The only secured debt remaining at Williams is the
recently executed $500 million B loan at RMT (PFR, 5/26)
and $27 million of Transco Energy notes, according to Fitch
Ratings.

Exelon Lenders To Demand
Merchant Debt Reduction
Lenders to a group of Exelon-sponsored merchant power
plants under construction in Massachusetts likely will demand
some of the outstanding $1.25 billion loan is paid down before
agreeing to an extension of the completion deadline. Under the
terms of the seven-year $1.25 billion Exelon Boston
Generating mini-perm, led by BNP Paribas and Credit Suisse
First Boston, all three plants were supposed to be in
commercial operation by last Thursday. Calls to a
spokeswoman at Exelon were not returned by press time.  

Exelon is looking for an extension until July 11, according
an 8K filing. The filing goes on to state, however, Exelon does
not expect to complete construction by this date. “The banks
will definitely try to extract something,” says one financier
familiar with the loan. The extension out to July 11 would give
banks time to press for an additional infusion, he explains. 

The structure of the financing is roughly 50/50 debt-to-equity,
says one banker, but the key issue for lenders is the future cash
flows from the merchant plants. Since the loan was set up, the
landscape for merchant plants has obviously deteriorated

dramatically, he adds, and the cash flow coverage will be thin. The
plants covered by the loan are the Mystic 8 and Mystic 9 units in
Everett, Mass., with a combined capacity of 1,600 MW, and the
800 MW Fore River plant in Weymouth. 

The loan, which was originally sponsored by Sithe Energies,
had a rocky retail syndication because the project contractor
walked out (PFR, 5/13/01). One financier says this may be
part of the reason for the delay in completion. Exelon bought
the plants from Sithe last November.

UBoC Bolsters Syndication Effort 
Union Bank of California has added a senior staffer to handle
syndication for energy project finance and corporate loans.
Monique Palumbo, who was most recently working as a
consultant for KBC Bank in New York, joins the Los Angeles-
based desk as a senior v.p. reporting to Kurt Hocker, the long-
time face of energy syndication at UBoC, who heads up all
syndication. Palumbo confirmed the move and referred further
questions to Hocker. Hocker says the hiring will allow him
more time to develop the firm’s overall syndication strategy.

A market official says Palumbo was attracted to the slot not
least because UBoC has been bringing a consistent flow of deals to
the market, notably on the corporate side. Most recently UBoC
co-led a $100 million loan for MidAmerican Energy (PFR, 2/6).

Palumbo was previously a director of loan syndication at
ING Barings and v.p. in loan syndications at Barclays de
Zoete Wedd, a predecessor to Barclays Capital.

Bank-Owned U.K. Plant 
Appoints New Chief 
Killingholme Power, the bank-owned U.K. independent power
producer, has appointed former TXU Europe executive Colin
Campbell as its new chief executive. Campbell joins July 2 and
replaces John Mapplebeck, interim ceo, who remains as chairman. 

Campbell, v.p. at TXU Europe, was responsible for managing
several of its U.K. power plants including Shotton, and also
some of TXU’s Asian investments, notes Mapplebeck. Campbell
trained as an engineer but also has accounting and origination
experience, says Mappleback. This all-round experience is crucial
to managing a standalone power plant such as Killingholme that
trades its output in the wholesale market, he says. 

Killingholme began looking for a new ceo in March after
the incumbent Stuart Jackson, resigned to head up Stolt
Offshore, an oil and gas contractor (PFR, 3/3).

Banks took ownership of Killingholme at the turn of this
year after NRG Energy walked out on the 680 MW gas-fired
power plant in northeast England.
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El Paso Sets Mid June 
Sale Deadline
El Paso and its financial advisor Banc of America Securities have
set a mid-June deadline for interested parties to submit initial
proposals to acquire a book of 27 mostly gas-fired contracted
power plants that the Houston energy concern is looking to sell.
BofA launched the sale process in May (PFR, 6/2). Bankers at
BofA declined to comment and calls to El Paso were not returned.

According to a detailed sales memorandum obtained by
PFR, El Paso is looking to sell 2,539 MW of net capacity
spread over nine states that have offtake contracts with an
average life of 17 years (see chart for full details).

As part of the sales process El Paso has split the portfolio
into three geographic sections; Western, Northeast/Midwest
and Southeastern and is looking to sell the portfolios as
regional packages. The memorandum states, however, that El
Paso will consider offers on individual plants, though bids for
an entire portfolio will receive preference. 

Only one sub-portfolio, known at Jupiter, that El Paso

jointly owns with John Hancock Life Assurance, is solely
being marketed as a block sale. All 10 of the Jupiter QFs are
located in Bakersfield, Calif.

Treasurer Leaves Texas Utility
Texas-New Mexico Power’s treasurer, Patrick Bridges, has left
the Fort Worth-based utility to rejoin an energy technology
and consulting firm he worked at in the early 1990s. Bridges
resigned two weeks ago from privately held TNP after a four-
year stint as treasurer and v.p. to join NewEnergy, an Atlanta-
based subsidiary of Siemens Westinghouse Power. Bridges
previously worked for Energy Management Associates, which
was renamed NewEnergy in 1992.

“I spent 13 years away, but I really enjoyed the work,” says
Bridges. “I missed the client relationships and want to get
back into that.” He rejoins July 1 as v.p. covering finance.
TNP has yet to appoint a new treasurer, says a company
spokeswoman. 

Beltway Startup Eyes 
Coal-Fired Acquisitions
ElectroVest, a new generation acquisition boutique staffed by
PG&E National Energy Group alumni, has entered talks to
acquire three coal-fired power plants in the U.S. William
Conway, ElectoVest’s president, says it’s homing in on a 350 MW
coal-fired plant in the mid-Atlantic region and if successful
intends to fund the deal primarily with private equity. The other
two assets in its crosshairs comprise a single portfolio and will be
financed almost entirely by debt.  

The company is primarily interested in co-generation
plants with a preference for coal rather than natural gas.
While many rivals are seeking plants with long-dated offtake
contracts, Conway says he prefers quasi-merchant risk, such
as plants with five-year PPAs. “Players are snake bit, but we
think there is room for the intelligent taking of risk,” he says.
“People look at merchant and say ‘no way’, but some deals
look good.” 

ElectroVest was established in December. Conway heads up
a management team of former NEG executives including Gary
Weidinger, who was responsible for generation management at
the Bethesda, Md.-based IPP, Morris Meltzer, Andrew
McBride, Felice Richter, Sean O’Neill, Michelle Golden,
Janet Smith and Chris Sauer. 

Conway previously worked as an executive v.p. of
acquisitions at Private Power, a privately held IPP, and
launched Metrogen, a company that sold excess capacity into
New York from standby generators.

Plant Location EP Net Fuel Power PPA 
Interest Ownership Offtaker Maturity
% %

WESTERN

Ace Calif 48 49 Coal SoCalEd 2015
Mt Poso Calif 16 8 Coal PG&E 2009
NCA 1 Nev. 50 43 Gas Nev Power 2023
Front Range Colo. 50 240 Gas CSU 2023

Juniper sub-block

Badger Creek Calif 26 12 Gas PG&E 2011
Bear Mt Calif 51 23 Gas PG&E 2015
Chalk Cliff Calif 51 23 Gas PG&E 2010
Corona Calif 20 10 Gas SoCalEd 2018
Crockett Calif 5 12 Gas PG&E 2026
Double C Calif 26 12 Gas PG&E 2009
High Sierra Calif 26 12 Gas PG&E 2009
Kern Front Calif 26 12 Gas PG&E 2009
Live Oak Calif 51 23 Gas PG&E 2012
McKittrick Calif 51 23 Gas PG&E 2011

NORTHEAST/MIDWEST

Cambria Penn. 100 85 Coal Penn Elec 2011
Colver Penn. 28 28 Coal Penn Elec 2020
Gilberton Penn. 10 8 Coal PP&L 2007
Panther Creek Penn. 50 41 Coal MetroEdison 2012
Dartmouth Mass 100 68 Gas Nstar 2017
MassPower Mass 50 126 Gas Various Various
Midland Cogen Miss. 44 653 Gas Various Various
Prime N.J. 50 33 Gas JCP&L 2009

SOUTHEAST

Mid-Georgia Ga. 50 152 Gas Ga. Power 2028
Mulberry Fla. 46 52 Gas FPC & TECO 2024
Orange Fla. 50 48 Gas FPC & TECO 2025
Orlando Fla. 50 57 Gas FPC & Reedy Creek 2023/2013
Vandola Fla. 100 680 Gas Reliant 2012
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Williams Finds Takers 
For Corp Level Bonds
Williams, the Tulsa, Okla.-based energy player, recently tapped
the bond mart with an $800 million issue of unsecured
corporate notes, drawing investor demand the company and its
bankers hadn’t forecast. Jim Ivey, treasurer, says the original
plan was to issue $500 million but when it set that target the
company was uncertain about the appetite for the unsecured
paper. The former power and gas player is refashioning itself as
a smaller integrated natural gas company via asset sales and has
had to tap secured financing over the last year. “This market
did not exist for us three months ago,” says Ivey.

The 8.625% coupon seven-year notes were issued at par
with an initial spread to equivalent Treasuries of 573 basis
points, a pricing level stronger than Williams initially forecast.
Ivey says the company benefited from several factors while
placing the deal. First, the company has been able to execute
its asset divestiture program as it planned. Second, the high-
yield market has been strong. Third, junk investors generally
don’t get offered paper by issuers with the asset quality of
Williams. When the decision was made to upsize the deal, he
adds, it wasn’t necessary to juice up the coupon.

The joint bookrunners were Lehman Brothers, Citigroup,
J.P. Morgan, and Banc of America Securities. Ivey says a key
criterion in the selection was the ability to execute, but he adds
Williams also wanted to reward the firms that have stood by
the company over the last 12 months. The note issue was the
first one of size that could be parceled out, he adds.

Fitch Ratings assigned the notes a rating of B plus, in line
with the senior unsecured rating which was notched up from
B minus at the start of last month. Hugh Welton, an analyst
at Fitch in New York, says while leverage is still high, the
success of the asset sale program has bolstered the company. But
he reflects, “I’m somewhat surprised by how quickly they’ve
been able to access [the market] at the parent company level.”

William’s sizable energy marketing and trading portfolio
remains a pressure on its credit profile, according to Welton. Ivey

says the strategy remains to reduce it through selling the book
and managing it down to a smaller size. “We’re now in a position
where we don’t have to take a bargain basement type sales
approach,” he says.

Texas Utility Pays Up 
On Credit Concerns
Texas-New Mexico Power issued $250 million of five-year
bonds last week, but was forced to dig deep into its pockets
to execute the offering. A financier close to the deal says the
400 basis point yield spread over comparable Treasuries on
the 6.125% coupon issue suggests a junk bond offering
rather than the investment-grade rating afforded to it by
Standard & Poor’s and Moody’s Investors Service. Officials
at TNP declined comment. 

Another financier attributes the fat yield spread in part to
an untimely downgrading from Fitch Ratings less than two
weeks before the bonds were issued, and concern that Fitch’s
bigger rivals could follow suit. “First Fitch downgraded it to
BB plus and then people began to think that [the other rating
agencies] might downgrade them also,” he explains. “In the
end, this cost them in pricing.” 

Moody’s rates TNP an investment grade Baa3 and S&P
rates it BBB minus. 

While the bonds have a 2008 final maturity they are subject
to a mandatory redemption in May 2005 with proceeds from a
potential stranded cost securitization that could take place
then. Donna DiDonato, an analyst at Fitch, says she believes
there is a high likelihood of this happening, but warns that the
securitization is still subject to regulatory approval. 

“[The deal’s] attractive because you get a five-year yield on what
could be a two-year bond,” says one of the financiers. “I think
there is a pretty good assurance you can get out in two years.”

CIBC and Barclays Capital led the deal, which is
earmarked to refinance $210 million in outstanding loans that
are due Oct. 30. Some of the proceeds will also be transferred
to the utility’s parent company TNP.

Corporate Strategies

Constellation Upsizes, 
Wraps Loan
Constellation Energy Group has increased a planned $750 million
loan after drawing in an extra $200 million in commitments
during syndication. The healthy showing for the Baltimore-based
power player is in keeping with the market view that it is one of
the stronger power players, say bankers. The facility was eventually

increased to $895 million and is split evenly between a 364-day
revolver and three-year loan. 

Leads Wachovia Bank, Citibank and Bank of Nova Scotia
each took $100 million slices and 14 other banks landed
smaller ticket allocations. The 364-day facility pays 12.5 basis
points undrawn, and the three-year facility pays 15 basis points.
Drawn pricing is LIBOR plus 87.5 basis points heading up to
LIBOR plus 100bp depending on the level of usage.
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Europe & Middle East
• Electricité de France, the state-owned French utility, has
acquired Louis Dreyfus’ 12% stake in EDF Trading, giving it total
control of the energy and commodities trading outfit (Reuters, 6/7). 

• E.on affiliates Avacon and Stadtwerke Hannover are to
jointly bid for TXU Europe’s 74.9% stake in Braunschweig
(BVAG), a fellow German utility. ABN AMRO is advising
TXU Europe’s administrator on the auction (Reuters, 6/11).

• Energy traders in both New York and London are leaving
Dutch bank ABN AMRO for rival banks’ trading floors. Six
traders from ABN’s New York trading floor recently left with
plans to join the New York office of Fimat USA, a division of
SG and four traders from ABN’s London office are leaving to
join UBS (Reuters, 6/11).

• The European Commission gave the green light to the link-
up of the power trading and sales operations of Verbund and
EnergieAllianz, Austria’s biggest energy groups, but both
companies may have trouble meeting all of the EU conditions
(Financial Times, 6/11).

U.S. & Canada
• Dynegy hid an $850 million loan in an off-balance-sheet
company to preserve its credit rating, according to an amended
shareholder suit. The suit, led by the University of California,
alleges that Dynegy misled shareholders by failing to disclose
the full details of the 2000 Black Thunder deal in a timely
manner.  When information about the transaction and others
was disclosed, Dynegy shares tumbled, the suit says (Houston
Chronicle, 6/6).

• Trans-Elect and Illinois Power are renegotiating their
agreement for the private grid player to buy the Dynegy
subsidiary’s transmission system. An original $239 million
deal, struck last October, is due to expire early July, but the
Federal Energy Regulatory Commission told the companies
to rework the rate structure. The aim is to ink a new
agreement and close the deal by year-end (Dow Jones, 6/6).

• Allegheny Energy has hired Paul Evanson as chairman,
president, and ceo from his post as president of Florida Power

& Light Co., the main unit of FPL Group. Allegheny
announced that Alan Noia plans to retire as chairman,
president, and chief executive earlier this year (Dow Jones, 6/9).

• The New York Power Plant Sitting Board will meet June 19
to consider Reliant Resource’s application to increase the size
of its Astoria station in Queens, New York, from 1,254 MW
to 1,816 MW (Reuters, 6/9).

• The Long Island Power Authority said it may petition the U.S.
Department of Energy to order activation of the 330 MW Cross
Sound Cable, an underwater electric transmission cable between
Connecticut and Long Island (The Hartford Courant, 6/11).

• American Electric Power is soliciting bids for its AEP Texas
Central unit in an effort to recoup some of the original book value
of its Texas power generation book and take advantage of a Texas
bill allowing for the recovery of stranded costs (Reuters, 6/11).

• California Public Employees’ Retirement System and other
investors, asked a court to stop Mirant’s $1.45 billion debt
restructuring plan unveiled June 2, accusing it of “depleting
and raiding the assets” of a key subsidiary (Reuters, 6/11).

• Iain Harris, chairman of Terasen, a Canadian gas
distributor and pipeline company, took a leave of absence last
week, due to allegations of trading in shares of an Alberta
company called Newport Petroleum with inside information
(Financial Times, 6/11).

• TransCanada plans to develop a $370 million, 550 MW
natural gas-fired cogeneration plant in Quebec. Construction of
the facility near Trois-Rivieres is expected to begin next year and
take three years to build. Hydro-Quebec Distribution will take the
output under a 20-year power-purchase contract (Reuters, 6/12).

• San Jose, Calif.-based Calpine believes U.S. wholesale prices
for electricity will probably remain low this year and next but
could rise in 2005 and beyond. “We are seeing a tremendous
shift in the marketplace of people asking for long-term
contracts and bi-lateral contracts...and it’s all across the
country,” CFO Bob Kelly told investors at Deutsche Bank’s
Electric Power Conference in New York (Reuters, 6/12). 

The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.

Weekly Recap
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Will Ainger, managing editor, at (44-20) 7303-1735 or e-mail wainger@euromoneyplc.com.

Seller Plants Location MW Plant Type Advisor Status
AEP Fiddler’s Ferry U.K. 2,000 Coal N/A Intention to sell.

Ferry Bridge U.K. 2,000 Coal

AES Yarra Power Station Australia 510 Gas - Has appointed an advisor.
Jeeralang Australia 449 Gas
Mt Stuart Australia 288 Gas

AES Fifoots Point Fifoots Point U.K. 363 Coal KPMG (Administrator) Looking to sell plant.

Allegheny Energy Supply Armstrong Penn. 356 Coal J.P. Morgan In talks with Exelon
Hatfield Penn. 1,600 (75%) Coal
Mitchell Penn. 442 Coal

Alliant Energy Southern Hydro Victoria, Australia 500 Hydro N/A Intention to sell.

American Electric Power/ Northeastern units 3 & 4 Okla. 300 Coal N/A Reviewing sale strategies.
Central and Southwest Corp. Lon C. Hill Texas 546 Gas

Nueces Bay Texas 559 Gas
Ennis S. Joslin Texas 249 Gas

BP Great Yarmouth U.K. 400 Gas J.P. Morgan Intention to sell.

Calpine 11 QFs Calif. & East Coast 1,000 Gas Salomon Smith Barney Ongoing.

Cinergy Cinergetika Czech Rep. 230 CHP J.P. Morgan Expects to sell assets shortly.
Energetika Chropyne Czech Rep. 48 CHP
EPR Ely U.K. 36 Straw
Moravske Teplamy Czech Rep. 410 CHP
Pizenska Energetika Czech Rep. 406 CHP
Redditch U.K. 29 Gas
Teptama Otrokovice Czech Rep. 349 (11%) CHP

CMS Energy Loy Yang Melbourne, Australia 2,000 Coal Not chosen Announced intention to sell.
Ensenada Argentina 128 Gas-fired J.P. Morgan
CT Mendoza Argentina 520 Gas-fired J.P. Morgan
El Chocon Argentina 1,320 Hydroelectric J.P. Morgan

Duke Energy North America Lee Energy Ill. 640 Gas J.P. Morgan
Bridgeport Energy Conn. 480 (67%) Gas J.P. Morgan

El Paso Europe Enfield U.K. 396 (25%) Gas No Advisor Looking to exit Europe
EMA Power Hungary 70 Coal No Advisor Looking to exit Europe
Kladna Czech Rep. 350 Coal No Advisor Looking to exit Europe

El Paso North America Barstrop Texas - Gas Citigroup Launched sale in Jan. Looking to sell 
Berkshire Mass. - Gas Citigroup merchant assets as single portfolio
Milford Conn. - Gas Citigroup
Newark N.J. - Gas Citigroup

Endesa Conatillor Chile 172 Hydro N/A Ongoing

Fife Power Fife U.K. 115 Coal KPMG (Administrator) El Paso placed plant in administration.

IVO Energy Grangemouth*** U.K. 130 Gas - Looking to refocus in Nordic region.
Edenderry Ireland 120 Peat

Mirant Kendall Mass. 270 Oil CSFB Ongoing.
Shady Hills Fla. 474 Gas BofA Ongoing.
West Georgia Ga. 640 Gas
Bosque County Texas 538 Looking for advisor to assist with sale
Wichita Falls Texas 77 Looking for advisor to assist with sale

NRG/Xcel Gladstone Power Australia 1,500 (37.5% stake) Coal ABN AMRO Awaiting bids.
(Asia) Flinders Australia 760 Coal

Loy Yang A Australia 2,000 (25% stake) Coal
Hsinchu Taiwan 400 (60% stake) Gasfired
Lanco Kondapalli India 340 (30% stake) Gas/Oil
Collinsville Australia 192 (50% stake) Coal Continued

pfr.06.16.03  6/12/03  7:20 PM  Page 8



June 16, 2003 www.iipower.com Power Finance & Risk

Copying prohibited without the permission of the publisher. 9

NRG/Xcel TermoRio Brazil 1040 (50% sake) Gas Deutsche Bank Awaiting bids.
(Latin America) COBEE Boliva 220 (98% stake) Hydro/Gas

Itiquira Energetica Brazil 160 (98% stake) Hydro
Cementos Pacasmayo Peru 66 Hydro/Oil
Bulo Bulo Bolivia 90 (60% stake) Gas-fired
Cahua Peru 45 Hydro

NRG/Xcel CEEP Poland 10 (10% stake) - Goldman Has already sold two Eastern European plants.
(Europe) Enfield U.K. 380 (25%) Gas-fired Awaiting further bids.

MIBRAG Germany 238 (50% stake) Coal

NRG/Xcel Big Cajun II La. 2,400 (90%) Coal - Has shortlisted three bidders.
(U.S.) Pike Miss. 1,192 Gas

Batesville Miss. 1,129 Gas
Brazos Valley Texas 633 Gas
Kaufman Texas 545 Gas
Big Cajun La. 458 Gas
McClain Okla. 500 (77%) Gas
Bayou Cove La. 320 Gas
Sabine River Texas 420 (50%) Gas
Sterlington La. 202 Gas
Mustang Texas 485 (25%) Gas
Pryor Cogen Okla. 88 (20%) Gas
Timber Fla. 13.8 Biomass 
Power Smith Okla. 80 (9.6%) Gas 

Oman (Ministry of Housing, Rusail Oman 730 Gas CSFB -
Electricity & Water) Ghubratt  Oman 507 CHP

Wad AlJazzi Oman 350 Gas

Ontario Power Generation Lennox Ontario 2,140 Oil, gas Merrill Lynch & Expects to sell Lennox and Lakeview shortly.
Lakeview Ontario 1,140 Coal Scotia Capital
Atikokan Ontario 215 Coal
Thunder Bay Ontario 310 Coal

PESG Global Tanir Bavi India 220 (74%) Naphtha - -
Karpatalsm India 330 (20%) Naphtha - -

PG&E National Energy Group Bear Swamp Mass. 599 Hydro Lehman Ongoing.
Masspower Mass. 267 Gas
Salem Harbor Mass. 745 Coal & Oil
Millennium Mass. 360 Gas
Pittsfield Mass. 173 Gas
Brayton Point Station Mass. “1,599” Coal  
Manchester Street Station R.I. 495 Gas
Lake Road Conn. 840 Gas
Athens Generating N.Y. 1,080 Gas

Polish Treasury Elektroncieplownie Poland CHP - Ongoing.
Pozpnanskie

Reliant Resource Argener Argentina 160 CHP

Roosecote Lakeland U.K. 220 Gas KPMG (Administrator) Edison Mission placed plant in administration.

Tractebel North America Ripon Cogeneration Calif. 49 Gas Navigant Launched sale in May
San Gabriel Calif. 41 Gas

TXU Lake Creek Texas 323 Gas Merrill Lynch Reviewing sales strategy.
Tradinghouse Texas 1,340
River Crest Texas 110
Mountain Creek Texas 893
Parkdale Texas 327
North Main Texas 123
Monticello Texas 1,900 Coal Merrill Lynch Is looking to sell an undisclosed number of 
Martin Lake Texas 2,250 its coal assets.
Big Brown Texas 1,150
Sandow Texas 545

TXU Europe Shotton U.K. 229 CHP PWC Awaiting bids.

Generation Auction & Sale Calendar (cont’d)
Seller Plants Location MW Plant Type Advisor Status
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Saturday 3 May, 2003TXU Corp Faces Financial Fraud SuitFrom Ex-EmployeeLONDON -- A former executive of energy company TXU Corp.
(TXU) has filed a lawsuit against the company, claiming he was
unfairly dismissed after bringing questionable accounting
practices to the attention of his supervisors, according to copies
of court documents obtained by Dow Jones Newswires Saturday.William Murray, who was senior vice president for capital

management of TXU Energy from Dec. 6, 2000 to Aug. 1, 2002,

is seeking compensation for "denial of bonuses and
discriminatory termination" under the whistleblower provision of
the Sarbanes-Oxley Act, according to the court papers, which
were filed Monday in U.S. District Court in Dallas.

Monday 5 May 2003

April 29, 2003

Ex-TXU executive sues firmUtility denies claim that firing stemmed from
his questioning of practicesA former TXU Corp. executive has sued the Dallas-based energy firm,

alleging that TXU manipulated its earnings and fired him for speaking out

about what he said were illegal financial practices.William J. Murray, a senior vice president of capital management at

TXU's energy-trading arm until last August, said in a court filing that

numerous company officials - including chairman and chief executive Erle

Nye and former chief financial officer Mike McNally - violated federal

securities laws through their actions and statements to shareholders.
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Financing Record (JUNE 5 - JUNE 12)

Bonds
Issue Maturity Issuer Amount Offer Type of Coupon Spread to Moody’s S&P Bookrunner(s)Date 
Date ($ mil) Price Security (%) Benchmark

6/5/03 2/18/13 Iberdrola International 59.3 103.808 MTNs 4.875 94 A2 A+ HSBC

6/5/03 - Southern Union 125 50 Cvt Pfd Shs - - nr NR Merrill/JP Morgan

6/5/03 6/1/08 Texas-New Mexico Power 250 99.569 Notes 6.125 400 Baa3 BBB- Barclays/CIBC

6/5/03 6/1/10 Williams Cos 800 100 Senior Notes 8.625 645 B3 B+ Lehman/Citi/JP Morgan/BofA

6/6/03 12/18/08 RWE Finance 75.8 100.23 MTNs 2 A1 A+ UBS

6/9/03 6/15/13 TransCanada 350 99.307 Notes 4 78 A2 A- Citi

6/10/03 6/15/13 Consolidated Edison 200 99.868 Notes 3.85 67 A1 A HSBC/JP Morgan/Morgan Stanley

6/10/03 6/15/33 Consolidated Edison 200 99.832 Notes 5.1 85 A1 A BankOne/JP Morgan/Morgan Stanley

6/10/03 6/15/15 Constellation Energy 550 99.552 Notes 4.55 140 Baa1 BBB+ Citi

6/10/03 6/15/13 Empire District Electric 98 99.42 Senior Notes 4.5 138 Baa2 BBB- UBS

6/10/03 6/25/13 Essent 1,167.50 99.605 MTNs 4.5 - A2 A ABN-AMRO/BNP

6/10/03 12/1/32 Kentucky Power 75 100 Notes 5.625 128 Baa2 BBB ABN-AMRO/McDonald

6/10/03 6/15/10 TECO Energy 300 98.932 Senior Notes 7.5 506 Ba1 BB+ Morgan Stanley/Merrill/Citi

M&A
Date Date Target Target Target Acquiror Acquiror Acquiror Deal Value 
Announced Effective Advisors Country Advisors Country ($mil)

6/5/03 6/5/03 Atro Oyj Credit Suisse First Boston Int Finland Savon Energiaholding Oy - Finland 67.96

6/5/03 - Big Apple Energy Mgmt - U.S. NuEnergy - U.S. 0.369

6/5/03 - China Huaneng Grp Corp-Asts - China Huaneng Power Intl Inc JP Morgan China 159.342

BNP Paribas Peregrine Sec

Guotai Junan Securities

6/6/03 6/6/03 Edf Trading Ltd - France EdF Rothschild France -

6/10/03 - Petrico SA - Poland Verbundnetz Gas - Germany -

Source: Thomson Financial Securities Data Company. For more information, call Rich Peterson at (973) 645-9701.
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composed of merchant power plants whereas most of the
other portfolios up for grabs are qualifying facilities (QFs)
or contracted plants. Many of the private equity funds that
are backing management groups looking to acquire assets
are loath to take on merchant risk, says an executive at an
acquisitive boutique in New York. In addition, he notes that
most independent studies predict prices in the U.S. power
markets will not recover until 2008-2010. “That’s not the
kind of bet private equity likes to make. That’s not the kind
of bet anyone likes to make,” he adds. 

GenHoldings consists of three 1,000 MW plants that are
under construction—Athens in New York state, Covert in
Michigan and Harquahala in Arizona—and the operational
360 MW Millennium plant in Massachusetts. NEG is
believed to have ceded control of the portfolio to its non-
recourse lenders, led by SG, after defaulting on debt
repayments. The bank group recently hired LS Power as the

BANKS HIRE 
(continued from page 1)

asset manager of the portfolio (PFR, 5/19) under a short-
term contract. The presence of LS Power gives the lenders
some room to manoeuvre, the executive explained, noting
that LS Power can manage the portfolio while the SG-led
group looks for a buyer. 

—Victor Kremer
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Calendar
• Infocast is holding a conference on asset optimization and
portfolio management, at the Holiday Inn Chicago Mart
Plaza, in Chicago, June 25-27. Infocast will also hold a
conference on buying, selling and investing in energy assets,
at the Omni Ambassador East Hotel in Chicago, July 23-25.
For information on both events, go to Infocast’s Web site
(www.infocast.com) or call (818) 888 4444.  

• IBC is holding a conference on opportunities in the
distressed power sector at The Dorchester in London, July 9-10.
Speakers include Dr Lawrence Haar, head of structuring &
valuation, trading and asset management at Innogy, and Read
Gomm, managing director and co-head of European
utilities at Citigroup. For further information, please
contact IBC via e-mail (dino.ribeiro@informa.com) or call
+44 (0)20 7017 4114.

Quote Of The Week
“Players are snake-bit, but we think there is room for the
intelligent taking of risk.”—William Conway, president of start-up
ElectroVest, commenting on the company’s plan to acquire quasi-
merchant power plants (see story, page 4).

One Year Ago In Power Finance & Risk
Troubled CMS Energy was reportedly considering taking
bitter medicine, including putting itself on the block, to
resolve financial problems. [CMS last week announced the sale
of CMS Panhandle Co.s to Southern Union for $1.8 billion.] 

attractive to buyers. “It’s in a good market, but the Midwest
is overbuilt.”  

Duke Energy is in the midst of a $5.5 billion debt
reduction program that aims to cut its debt-to-capitalization
ratio from 55% last year to 44% by 2005. In April the
company renewed $798 million in 364-day credit facilities
at three subsidiaries and said it was looking to roll over
another raft of loans maturing in June, July and August
(PFR, 4/27). 

DENA recently announced an agreement to sell its 50%
ownership in the holding company of six waste-to-energy
facilities in the Northeast, for $306 million, to private
equity affiliates of American International Group and
Credit Suisse First Boston. The six facilities have a gross
capacity of 380 MW. 

—Nina Sovich

DUKE TO
(continued from page 1)

wholesale market turned sour. Calls to Brett Mitsch, v.p. in
Lehman’s New York power group, who is handling the process,
were not returned.  

The portfolio, dubbed UtilCo Group, consists of 12 U.S.
qualifying facilities, mostly in California, Florida and the
Northeast, and a small interest in a 14 MW power plant in
Jamaica. The projects have offtake contracts with maturities
ranging from 2005 to 2037.  

The sale memorandum says Aquila would like to offload
the book in a single lot, but may accept individual bids or
other “structured transactions that enhance value.” 

—Will Ainger

AQUILA PUTS
(continued from page 1)

but says the plan is to target billions of dollars of assets. Icahn
did not return calls.

TECO agreed in April to buy out Panda’s 25% stake in
the two plants to facilitate the sale of its own stake, says
Laura Plumb, a TECO spokeswoman. The company
believed it would be easier to sell a 50% stake in each plant
rather than two 25% stakes. She declined comment on
whether it is in talks with Panda about reversing this
transaction, noting it has not been completed. Leslie Cifelli,
a spokeswoman at PSEG, declined to comment. 

Panda has been looking at a range of distressed generation
assets and related infrastructure throughout the U.S. for some
time. Carter declined to disclose the specific finances of the
joint venture.  

TECO, in particular, has the motivation to sell given its need
to scale back merchant power exposure to enhance its credit
rating, reflects one observer. While TECO may be the most eager
to sell, PSEG would probably also be interested in divesting
because Texas doesn’t appear to be one of its core markets. 

Although privately-owned Panda had forged a reputation as
a developer of power plants, it has been looking to capitalize
on distressed asset valuations in recent months to become a
buyer of generation assets (PFR, 4/28). 

Panda was introduced to Icahn by Jefferies & Co. “They’re
very much like us, aggressive and they have the same view of
the market,” Carter reflects.

—Peter Thompson

ICAHN, PANDA
(continued from page 1)
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