
A BNDES First
Brazil’s national development bank, the 
Banco Nacional de Desenvolvimento 
Econômico e Social, has taken project 
finance risk without a completion guarantee 
for the first time. Brazilian conglomerate 
Odebrecht is getting a $774 million senior 
secured financing for a Peruvian hydro facility.

See story, page 6

Sunrun Starts Evaluation
Sunrun, a San Francisco-based residential 
solar service provider, has hired Goldman 
Sachs to run a strategic evaluation. The 
effort will determine the next step for the 
company, which is primarily backed by 
venture capital.

See story, page 7

Check out the latest asset trades in PI’s 
weekly calendar, compiled from our 
exclusive Generation Sale Database. 

See calendar, page 3  

LS Power is aiming to refinance bank debt on its 900 MW Sandy Creek 
pulverized coal-fired plant in Riesel, Texas.

LS has mulled both bonds and a term loan B although it’s leaning toward 
the B loan track, say watchers, with one noting that bond investors want to 
see three years of historical financial data. Goldman Sachs reportedly has 
landed the mandate. A refi is expected to close by year-end, says a watcher. 
The project was financed with $1 billion in bank debt in a deal led by Credit 
Suisse and Royal Bank of Scotland.

B loans are preferred by LS because the shop is keen on pre-payment 
flexibility while bonds would likely have a set no-call period. It can also be 
trickier to write in a change of control option in bonds. 

The B loan market has recovered in recent weeks as investors regain 
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Morgan Stanley Alum Shoot  
For Up To $2B Fund

I Squared Capital, a company established 
by ex-Morgan Stanley executives, is 
aiming to raise $2 billion for its maiden 
infrastructure fund. The iSQ Global 
Infrastructure Fund will make investments 
in power and energy 
projects, as well 
as utilities and 

transportation globally. 
Sadek Wahba, former cio and global 

head at the Morgan Stanley Infrastructure 
Fund, Gautam Bhandari, former 
managing director and head of Asia, and 

BP Nixes Wind Sale
BP Alternative Energy has cancelled the sale of its 1.56 
GW wind portfolio. The company terminated the effort 
Wednesday. 

Investors had wanted to cherry pick around the merchant 
assets in Texas and those with Clipper Windpower turbines, 
according to officials with investment shops and bankers.  The 
early talks did not hit the company’s dollar targets for a sale. 

Mike Wrenn of the BP mergers and acquisitions team in 
Houston was heading up the effort. Wrenn did not respond to a 
voicemail by press time.

The initial stage had been tipped to be a litmus test for the 
viability of the process as observers anticipated that few buyers 
would line up for the platform as a whole. 

BP owns 1.56 GW of the total 2.6 GW fleet. There is a 3.7 
GW construction pipeline with 1.5 GW nearly construction-

(continued on page 8)(continued on page 8)

(continued on page 8)

LS Targets Refi For Sandy Creek

Sadek Wahba

Gautam Bhandari
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Do you have questions, comments or criticisms about a story that  
appeared in PFR? Should we be covering more or less of a given area?  

The staff of PFR is committed as ever to evolving with the markets  
and we welcome your feedback. Feel free to contact Sara Rosner,  
managing editor, at (212) 224-3165 or srosner@iiintelligence.com. 

TEll US WhAT YOU ThINk!

PE, PF Bustle With Activity
The private equity roster continues to get longer as executives see opportunities to get 
in on infrastructure and power plays.  A group of former Morgan Stanley executives 
are looking to raise $2 billion for I Squared Capital’s maiden infrastructure fund (see 
story, page 1). I Squared is one of several funds, including Panda Power Funds and 
Stonepeak Infrastructure Partners, out wining and dining in search of limited partners 
to write checks (PI, 4/10 & 6/12).

The project finance market is bustling with capital, giving sponsors the chance 
to score tight pricing. The competition is evident in the spread on NextEra Energy 
Resources’ North Sky River term loan, which priced at a little over LIBOR plus 200 basis 
points (see story, page 6).  

In South America, Odebrecht brought home a $774 million debt package backing its 
Chaglla hydro facility in Peru after a search that lasted almost two and a half years (see 
story, page 6). Nearby in Chile, Selray Energias, which secured funds for the country’s 
maiden large scale merchant solar facility from the International Finance Corp. (see 
story, page 5). 

Merchant wind is seeing a revival in Texas as lenders are willing to hand over capital to 
projects that promise higher capacity factors because they use new turbine technology that 
puts blades atop taller towers.  The higher the blades, the higher the capacity factor. EDF 
Renewable Energy is buying the first phase of a hedged project from Lincoln Renewable 
Energy, a deal that, observers say, would have been challenging under older technologies 
that are plagued with lower than expected capacity factors (see story, page 5).

http://powerintelligence.com/Article/3188883/Search/Panda-Aims-For-Second-Investment-Fund.html
http://powerintelligence.com/Article/3230824/Search/Blackstone-Spin-Out-Raises-+1B-For-Debut-Fund.html
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These are the current live generation asset sales and auctions, according to Power Intelligence’s database. A full listing of completed 
sales for the last 10 years is available at www.powerintelligence.com/AuctionSalesData.html

 New or updated listing
The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed. To report updates or provide additional information on the status of financings, please 
call Senior Reporter Holly Fletcher at (212) 224-3293 or e-mail hfletcher@iiintelligence.com.  

GENERATION AUCTION & SALE CALENDAR

Seller Assets Location Advisor Status/Comment

Advanced Power Systems Cricket Valley (1 GW CCGT) Dutchess County, N.Y. TBA Looking for equity (PI, 7/15).

ArcLight Capital Partners Various (2.8 GW Gas) Georgia Citigroup, Barclays Bidders wait to hear results from final round (PI, 7/1).

Juniper Generation (Cogen portfolio) Various, California McManus & Miles First round bids due July 11 for Juniper and SEGS assets (PI, 6/17).

50% Stake (SEGS VIII 80 MW Solar Thermal) Harper Lake, Calif. McManus & Miles

50% Stake (SEGS IX 80 MW Solar Thermal) Harper Lake, Calif. McManus & Miles

BP Wind Energy Various (Wind portfolio) Various None Cancelled sale (see story, page 1).

Capital Power Tiverton (265 MW CCGT) Tiverton, R.I. Morgan Stanley Buyers have entered the second round of due diligence (PI, 6/17).

Rumford (265 MW CCGT) Rumford, Maine

Bridgeport (520 MW CCGT) Bridgeport, Conn.

Corona Power Stake (Sunbury, 900 MW Repowering) Shamokin Dam, Pa. Perella Weinberg An equity investor to precede financing of the coal-to-gas-fired  
project (PI, 6/24).

Edison Mission Energy Various (7.5 GW Coal, Wind, Gas) Various JPMorgan, Perella 
Weinberg

Retained JPM to sell plants alongside Perella (PI, 7/1).

Energy Capital Partners Empire Generating (635 MW Gas) New York Deutsche Bank Teasers went out recently (PI, 6/10).

Energy Capital Partners Odessa (1 GW CCGT) Odessa, Texas Goldman Sachs Teasers are out (PI, 6/24).

Energy Investors Funds Stake (550 MW Astoria Energy II) Queens, N.Y. Barclays Harbert exercised first right of refusal to buy the stake with cash from 
CalPERS (PI, 7/22).

FGE Power FGE Texas (726 MW CCGT) Westbrook, Texas Houlihan Lokey Equity offers to come in by Labor Day; finalizing final permits (PI, 7/8).

FirstEnergy Various (1,181 MW Hydro) Ohio, Virginia, Pennsylvania Goldman Sachs Teasers are out (PI, 5/13).

First Columbia Energy Holdings Banks Island (1 GW Wind) British Columbia None Half dozen of entities are in due diligence (see story, page 7).

GE Energy Financial Services Stake (800 MW CPV Sentinel Gas) Riverside, Calif. GE EFS Initial bids due early June (PI, 6/10).

GDF SUEZ Energy North America Armstrong (620 MW Peaker) Pennsylvania Bank of America BoA is prepping teasers (PI, 5/27).

Troy (609 MW Peaker) Ohio

Calumet (303 MW Peaker) Illinois

Pleasants (304 MW Peaker) West Virginia

GSO Capital, Starwood Energy Portfolio, including CalPeak (316 MW) Various, California Scotiabank Carlyle Infrastructure is buying the assets (see story, page 7).

Global Infrastructure Partners Channelview (856 MW Cogen) Channelview, Texas Credit Suisse Seller looking to take advantages of ERCOT interest; teasers not yet 
released (PI, 7/8).

LS Power Columbia (20 MW Solar) Pittsburg, Calif. Marathon Capital Process is in the second round of due diligence (PI, 7/1).

LS Power Doswell (708 MW CCGT) Ashland, Va. Citigroup, Credit Suisse 
and Morgan Stanley

Teasers went out in mid-April; includes a 171 MW peaker (PI, 5/6).

Lincoln Renewable Energy Hereford (500 MW Wind) Deaf Smith County, Texas Morgan Stanley EDF is buying the merchant project (see story, page X).

Longview Power Longview (695 MW Supercritical Coal) Maidsville, W.Va. Lazard Talking a potentail pre-pack with creditors (PI, 7/15).

Maxim Power Corp. CDECCA (62 MW Gas) Hartford, Conn. Credit Suisse First round bids due between 2/18-2/15 (PI, 2/11).

Forked River (86 MW Gas) Ocean River, N.J

Pawtucket (64.6 MW Gas) Pawtucket, R.I.

Pittsfield (170 MW Gas) Pittsfield, Mass.

Basin Creek (53 MW Gas) Butte, Mont.

Mexico Power Group Stakes (250 MW Wind) Various, Mexico Marathon Capital The shop is looking for late stage equity in the run up to construction 
financing  (PI, 6/24).

NextEra Energy Resources Wyman (796 MW Oil) Maine Marathon Capital Indicative bids due by end of June (PI, 6/17)

Pattern Energy Various (1 GW Wind) North America Morgan Stanley Process iced for run at Toronto Stock Exchange listing (PI, 5/27).

PPL Corp. Various (604 MW Hydro) Various, Montana UBS The utility holding company is selling its unregulated Montana 
operations (PI, 11/12).

Colstrip (529 MW Coal) Colstrip, Mont.

Corette (153 MW Coal) Billings, Mont.

www.powerintelligence.com/AuctionSalesData.html
mailto:hfletcher%40iiintelligence.com?subject=
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Sponsor Project Location Lead(s) Loan Loan 
Amount Tenor Notes

Live Deals: Americas

New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed. To report updates or provide additional information on the status of financings, 
please call Senior Reporter Nicholas Stone at (212) 224-3260 or e-mail nicholas.stone@iiintelligence.com. 

PROJECT FINANCE DEAL BOOK

Deal Book is a matrix of energy project finance deals that Power Intelligence is tracking in the energy sector. A full listing of deals for the 
last several years is available at http://www.powerintelligence.com/projectfinancedeal.html

AES Gener Alto Maipo (531 MW Hydro) Chile TBA TBA ~$1B TBA IFC, IDB and OPIC are participating in multilateral tranche. 
Sponsor also talking to commercial lenders (PI, 7/2).

Alterra Dokie II (156 MW Wind) Fort St. John, B.C. TBA Expansion $300M TBA The sponsor is hoping to close the financing in the next few 
months (PI, 9/24).

Upper Toba (124 MW Hydro) Toba Valley, B.C. TBA Expansion $40M TBA Sponsor is looking for project equity (PI, 9/10).

BrightSource Hidden Hills (500 MW Solar) Hidden Hills, Calif. TBA TBA TBA TBA The company is in the market looking for equity, before 
finalizing the debt financing (PI, 4/29).

Palen (500 MW Solar) Riverside County, Calif. TBA TBA ~$1.6B TBA Sponsor is looking to close the deal by Q4 this year (PI, 3/25).

Cameron LNG LNG Export Facility Hackberry, La. TBA TBA ~$4B TBA Sponsor sells three equity stakes to offtakers  (PI, 5/27).

Cape Wind Associates Cape Wind (420 MW Wind) Nantucket Sound, Mass. BTMU TBA TBA TBA The sponsor was able to secure a tightly priced mezzanine 
tranche from PensionDanmark (PI, 7/15).

Cheniere Energy Sabine Pass Trains 3 & 4 (Trains) Sabine Pass, La. TBA TBA $4.4B TBA Sponsor ups the original bank loan to $4.4 billion and taps 
Korean entities for a further $1.5 billion (PI, 6/3).

Competitive Power Ventures St. Charles (660 MW Gas) Charles County, Md. TBA TBA $500M TBA Sponsor talking with banks for a club deal and may consider a 
bond component (PI, 9/17).

Shore (663 MW Gas) Woodbridge, N.J. GE EFS Term Loan $585M TBA CPV is looking to wrap the deal, despite still facing a legal 
battle over the PPA (PI, 5/27).

Corona Power Sunbury Generation Facility (900 
MW Gas)

Shamokin Dam, Pa. TBA Term Loan 
A & B

TBA TBA The financing will be dictated by the equity investor the 
company is looking to secure (PI, 6/24).

Coronado Power Edinburg (700 MW Gas) Edinburg County, Texas TBA TBA $650M TBA The new shop will fire up the financing after some of the final 
permits are issued (PI, 12/3).

EDF Renewable Energy Rivière-du-Moulin (350 MW 
Wind)

Quebec, Canada TBA TBA TBA TBA The total investment needed for the project will be $800 
million (PI, 3/11).

EDP Renewables North America Headwaters (200 MW Wind) Randolph County, Ind TBA Tax Equity $350-400 TBA The sponsor is looking to secure both equity and tax equity 
investment (PI, 6/24).

EmberClear Corp. Good Spring (300 MW Gas) Schuylkill Country, Pa. CCA Capital TBA $400M TBA Sponsor taps Boston-based CCA Capital to manage both the 
debt and equity sale (PI, 12/24).

Energy Investors Funds Pio Pico (300 MW Gas) San Diego County, Calif. SocGen TBA $300M TBA Sponsor is re-launching financing efforts (PI, 6/10).

FGE Power FGE Texas (726 MW Gas) Westbrook, Texas TBA TBA TBA TBA The first-time developer is looking for both debt and equity 
partners (PI, 3/18).

Genesis Power Keys Energy Center (750 MW Gas) Brandywine, Md. TBA TBA TBA TBA EIF is taking an equity stake in the project (PI, 3/4).

Gauss Energia Various (3 x 30MW Solar) Mexico TBA TBA TBA TBA The sponsor is looking to finance another three projects after 
the succesful closing of the Aura Solar facility (PI, 7/1)

Greengate Blackspring Ridge I (300 MW 
Wind)

Lethbridge, Alberta Citigroup TBA ~$600M TBA Sponsor may be looking for financing or to sell (PI, 9/10).

Innergex Three projects (153 MW Hydro) B.C., Canada TBA TBA $590M 40-yr Innergex wrapped on one of its hydro facilities, the 17.5 MW 
Northwest State River (PI, 6/3).

K Road Power Moapa (350 MW Solar) Clark County, Nev. TBA TBA $1B+ TBA Ares will provide a mezzanine tranche for the deal (PI, 7/15).

Moxie Energy Moxie Liberty (850 MW Gas) Bradford County, Pa. TBA TBA $800M TBA Pricing, timeline emerge on Liberty term loan B (PI, 5/27).

NextEra Energy Resources North Sky River (162 MW Wind) Kern County, Calif. TBA Term $253.6M 18-yr Sponsor closed a five-bank syndicate deal (see story, page 6).

OCI Solar Power, CPS Energy Alamos I - V (400 MW Solar) Texas TBA Term ~$500M TBA Sponsor heads straight back into the market looking to fund 
the next two phases (PI, 3/18).

Odebrecht Chaglla (406 MW Hydro) Chaglla, Peru TBA TBA $774M TBA The sponsor wrapped a financing led by two ECAs (see story, 
page 6)

Pattern Energy Panhandle (322 MW Wind) Carson County, Texas BayernLB, 
Crédit 
Agricole, 
NordLB

Bridge to 
Tax Equity

$500M 2-year The sponsor has mandated three leads for the bridge loan, as 
pricing emerges (PI, 3/25).

Potentia Solar Distributed Solar Ontario, Canada Brookfield TBA ~$200M TBA The sponsor is looking to up-lever its rooftop activity in 
Ontario (see story, page 5).

mailto:beckhouse%40iiintelligence.com?subject=
http://www.powerintelligence.com/projectfinancedeal.html
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Selray Energias, a joint venture between German solar developer 
Saferay Holding and Chilean engineering and electrical company 
Seltec, is set for a $47 million loans backing the first utility scale 
photovoltaic facility to sell its 
output to the spot market of Chile’s 
northern grid. The loans fund the 
29.1 MW La Huayca II merchant 
solar facility in the Atacama 
desert, expanding the 1.4MW La 
Huayca I plant completed last year 
to 30.5MW.

The project is expected to cost 
$67.1 million and will be financed 
by a series of loans from the 
International Finance Corp. 
and other agencies, following 
recent IFC board approval. There 
will be a $9.2 million senior loan, 
a $9.2 million IFC-managed 

Canada Climate Change Program senior loan and senior loan of 
$18.5 million from the German development bank, the Deutsche 
Investition und Entwicklungsgesellschaft. There will also be 
two $5 million subordinated tranches from the IFC and the CCCP. 
The board approval precedes the funding of the loan, which should 
happen in the next few months, according to an IFC spokesman in 
Washington. 

Deals backing solar facilities without power purchase 
agreements in Chile are rare, says a deal watcher, who adds the 
IFC loan is a vote of confidence in Chilean solar and power demand 
in the mining rich north of the country. “Companies are now willing 
to take spot market risk and can obtain financing with that,” he adds. 
There is also a strong pipeline of opportunities in the region, with 
energy hungry mining companies recognized as solid off-takers.

This is the second solar facility in Latin America backed by the IFC 
with an element of merchant risk, following a $75 million debt package 
for Gauss Energia’s Aura Solar project in Baja California Sur (PI, 6/27).

Saferay and Seltec both own 50% stakes in the developer Selray. 
Representatives for Selray could not be reached by press time. 

PROJECT FINANCE

Potentia Looks To Lever Rooftop Portfolio
Canadian solar developer Potentia Solar is looking to secure up 
to C$200 million ($192.5 million) in debt to back solar distributed 
generation projects in Ontario. Brookfield Financial is acting as 
financial advisor. 

The company is looking to add to a C$75 million ($72.18 
million) debt package it secured last year, says a deal watcher 
(PI, 3/27). That loan drew strong institutional investor attention 
and the new debt package is slated to do the same, he adds. 
ManuLife is one of the firms eyeing lending more to back the 
expansion plans. The developer also used Brookfield for that 
financing. Sami Zahur, Brookfield assistant v.p. in Toronto, led 
that effort. Details on pricing and tenor could not be learned 
by press time. 

“We have an ongoing program of expansion and we will continue 
to look for equity and debt as we need it,” says Lorne Stephenson, 
senior v.p. of Potentia in Toronto. Potentia Solar is an independent 
power producer founded in 2010 focused on developing, owning 
and operating solar photovoltaic energy systems for rooftop and 
ground installations. 

The financing will support distributed generation projects across 
the province of Ontario. They will benefit from the Ontario Power 
Authority’s feed-in tariff program, which supports photovoltaic 
projects. Under the FiT, the OPA pays fixed prices to generators 
over 20 years.

Stephenson declined further comment on the financing, while 
Brookfield officials in Toronto also declined comment. 

Chilean Merchant Solar Scores Loans

EDF Renewable Energy has agreed to purchase the first phase of 
a merchant wind project in Texas from Lincoln Renewable Energy. 

The 500 MW Hereford project in Deaf Smith County, is being 
developed in two 250 MW phases and EDF will have the option to 
buy the second as well. 

The project is expected to have a roughly 10-year hedge 
provided by Morgan Stanley that has a price in the mid-$30s per 
MWh, says a watcher. The terms are similar to other hedges for 
wind projects in the market, such as Pattern Energy’s Panhandle 
project in Texas and Invenergy’s Orangeville in New York and 
Goldthwaite in Texas, says a banker. Morgan Stanley advised 

Chicago-based Lincoln on the sale of the farm to EDF. 
Morgan Stanley is also on deck to make a tax equity investment 

in the first phase, according to a watcher familiar with the deal. 
The investment bank has been a sporadic tax equity investor over 
the last few years but may become more visible given its recent 
earnings—about $1 billion for the second quarter, say bankers.

Merchant projects are gaining traction because of the new, taller 
wind turbine towers that allow higher capacity factors than farms 
using older technology. 

Officials and spokespeople for Lincoln in Chicago, EDF and 
Morgan Stanley did not respond to inquiries. 

EDF Lands Hedged Texas Wind Project 

Atacama Desert
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http://powerintelligence.com/Article/3224361/Search/MEIFF-Gauss-To-Bring-Three-Solar-Projects-To-Market.html
http://powerintelligence.com/Article/3002381/Search/Ontario-PV-Co-Eyes-75M-For-DG.html
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Brazilian conglomerate Odebrecht has closed a $774 million senior 
secured financing package backing its 406 MW Chaglla hydro 
facility in Peru. It is the first time that Brazil’s national development 
bank, the Banco Nacional de Desenvolvimento Econômico 
e Social, has taken project finance risk without a completion 
guarantee. BNP Paribas advised Odebrecht on the financing. 

The financing was anchored by agency debt, with a $340 million 
loan from BNDES and a $150 million loan from the Inter-American 
Development Bank. COFIDE, the Peruvian national development 
bank, also lent to the deal, although an exact amount could not 
be learned by press time. Details such as pricing and tenor could 
also not be learned, although the IDB loan was expected to have a 
20-year tenor. 

“It really evidences the extending international role of BNDES and 
its support of Brazilian multinationals abroad,” notes a deal watcher. 
“BNDES used to just follow groups like the IDB into deals with smaller 
loans, but now they are coming to the table like any large lender. They 
provided the largest slice of debt here.” The involvement of BNDES 
also allowed the commercial banks to get comfortable, he adds. 

The IDB loan is tied to a $284 million syndicated loan from 
international commercial banks. The A/B loan structure—as it is 

known—is common for deals in South America, notes an observer, 
when agency debt is provided. Sumitomo Mitsui Banking Corp., 
Crédit Agricole, BBVA, Société Générale and DNB of Norway 
contributed to that loan with ticket sizes around the $50 million 
mark, says a deal watcher. The debt has not yet been funded. 
Banks either declined comment or did not respond to inquiries. 
Pricing and tenor could not be learned by press time, although talk 
was coming in at LIBOR plus 350 basis points with a tenor of 17.5 
years, says an observer. 

Gunnar Pinassi, head of international investment and structured 
finance at Odebrecht in São Paulo, handled the financing for the 
company. Esteban Sarzosa was the project team leader at the 
IDB’s structured and corporate finance department for the deal. 
Law firm White & Case, led by partner Carlos Viana, acted for 
Odebrecht. The financing originally hit the market in early 2011 (PI, 
3/11/2011), but the involvement of BNDES meant it took longer than 
expected to finalize the details due to complications with an inter-
creditor agreement, notes a deal watcher. Officials either declined 
comment or did not respond to inquiries. 

The run-of-the-river plant is being constructed on the Huallaga River 
in the Chaglla and Chinchao districts of the department of Huánaco. 

NextEra Energy Resources has closed a $253.6 million 
term loan supporting its 162 MW North Sky River wind farm in Kern 
County, Calif. The credit facility has an 18-year tenor and priced at 
a little over LIBOR plus 200 basis points. 

Sumitomo Mitsui Banking Corp., Bank of Tokyo-Mitsubishi 
UFJ, CoBank, Helaba and Siemens Financial Services were 
all lenders. The ticket sizes could not be learned by press time. 
Bank officials either declined comment or could not be reached 
by press time. 

“I think those fully contracted, plain vanilla deals will continue to 
price quite tightly,” says a deal watcher. “There is quite an attractive 

market for that at the senior debt level. They can raise sufficient 
leverage and so pricing will remain tight.” 

Following a sluggish start to the year, observers are also 
starting to see more action in the wind space, as developers again 
race to hit regulatory guidelines to secure production tax credits 
(PI, 4/16). “We are going to look to a lot of new opportunities in 
the wind sector,” says a deal watcher. “It had slowed down but is 
picking up again.”

North Sky has a 25-year power purchase agreement with 
Pacific Gas & Electric.  NextEra officials in Juno Beach, Fla., did 
not respond to inquiries by press time. 

Odebrecht Closes On Chaglla With A BNDES First

NextEra Closes On North Sky River

Ohio Power Co., a subsidiary of American Electric Power, will 
redeem the entire outstanding $225 million principal amount of its 
6.375% senior notes due in 2033 on Aug. 12. AEP is looking to adjust 
its capital structure as it prepares to split Ohio generating assets from 
Ohio distribution and transmission operations next year (PI, 11/8).

The notes will be redeemed at 100% of the principal 
outstanding at par value of $100, plus interest through the date of 
redemption. Deutsche Bank is the redemption agent and trustee. 
“We’ve reached the call date and have determined it makes 
economic sense to call these high coupon bonds at par,” says a 
spokeswoman in Columbus, Ohio. “We’ll be paying for it with cash.”

Late last year, AEP redeemed a portion of its $315 million 

unsecured junior subordinated debentures and the entire 
outstanding $242.775 million principal amount of unsecured senior 
notes on Dec. 19 and Dec. 14 respectively, also as part of the 
capital restructuring. The Bank of New York Mellon Trust Co. was 
the redemption agent and trustee for that transaction.

AEP has submitted filings to the U.S. Federal Energy Regulatory 
Commission seeking approval for the split. The spokeswoman 
declined comment on whether it would tap the bond market to secure 
more capital, although a deal watcher says that it could try to secure 
some sort of bridge financing before the split comes to fruition.  

Calls to Deutsche Bank and BNYMT were not returned by 
press time. 

Ohio Power Redeems Notes Early To Prep For Split
CORPORATE STRATEGy
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MERGERS & ACQUISITIONS

Carlyle Infrastructure Power Partners II is set to land a portfolio 
of gas-fired assets in California, including CalPeak Power. The 
assets have been on the market for over a year in a sale run by 
Scotia Capital (PI, 5/21/12).

GSO Capital, a subsidiary of Blackstone, was the driving force 
behind the sale. Starwood Energy and Tyr Capital are co-owners of 
CalPeak. All the partners are selling their stakes, says a deal watcher.

Starwood was managing member of the CalPeak assets until 
the offtake agreements rolled off around the end of 2011, at which 
point GSO became managing member, says another watcher. The 
economic interests, which had Tyr Energy around 20% and the 
Starwood fund at 80%, never changed. 

The portfolio includes:
• 120 MW Midway simple cycle peaker near Fresno;
• 49 MW Vaca Dixon merchant peaker in Vacaville; 
• 49 MW Panoche merchant peaker in Firebaugh; 
• 49 MW Border merchant peaker near San Diego; and 
• 49 MW Enterprise merchant peaker in Escondido.

Midway, not a part of the original CalPeak portfolio, has a 15-
year power purchase agreement with Pacific Gas & Electric. 

Details such as purchase price or how the acquisition will be 
financed could not be immediately learned. Officials at GSO, 
Starwood, Scotia and Tyr either declined to comment or didn’t 
respond to inquiries by press time.

Sunrun, the San Francisco-based residential solar service provider, 
has hired Goldman Sachs to run a strategic evaluation. The effort 
will determine the next step for the company which is primarily 
backed by venture capital. 

The evaluation could take a variety of paths, watchers say, 
including a sale of the company as a whole or in part; an initial 
public offering, either of the company or in a yield co. type structure 
akin to NRG Yield Inc.; or a strategic partnership.

The Goldman team is reportedly being led by Radford Small, 
managing director based in San Francisco, also home to Sunrun. 
Goldman advised SolarCity on its path to the public market so has 
experience with the “residential playbook,” says one investor.  

A Sunrun spokesman confirmed the retention of Goldman, 
calling the process a “financing transaction” to support growth 
rather than a sale. A Goldman spokeswoman could not immediately 
comment.

The company completed an equity raise and was heartened by 
the valuations that surfaced in the due diligence process as well 

as the success that peer SolarCity is having in the public markets, 
say deal watcher. “The company is capital intensive and needs 
a dramatically different investor base,” says one banker. Sunrun 
spends about $2 million a day installing modules on rooftops. To 
date, it has secured about $2 billion in financings. 

SolarCity, SCTY on NASDAQ, is trading at $40.98 as of press 
time, up from its $8 list price in December.

Sunrun operates a financing company model, meaning it sells 
power to consumers and hires outside installers to do the physical 
work. It could attract a diverse group of investors if a sale process 
emerges, say bankers. Shops ranging from large private equity 
firms, such as First Reserve, KKR and Riverstone Holdings, 
insurance companies or financing companies such as GE Capital 
or CIT Group could take a look.

Sunrun inked a $630 million deal earlier this month JPMorgan 
Capital Corp. and other participants, including U.S. Bancorp that 
included debt and tax equity (PI, 7/3). Current investors include Accel 
Partners, Foundation Capital, PG&E Corp., and Sequoia Capital.

First Columbia Energy Holdings, a development shop based in 
Toronto, has garnered interest from about a half dozen prospective 
investors looking to buy into its 1 GW wind project in British 
Columbia. 

The Banks Island project first went into development in the mid-
2000s but stalled when it was not awarded an offtake contract from 
the 2008 Clean Power Call by BC Hydro. Now, the project is seeing 
a revival due to a queue of liquefied natural gas projects totaling 
more than $50 billion on the North Coast of B.C., which will need 
generation to support the operations.

A mix of financial players and strategics are in the data room, 
says a deal watcher, noting that shops, including the developer, 
expect to wrap a deal by year-end. First Columbia bought the 

project earlier this year from its previous developers, Deutsche 
Bank and Katabatic Power Corp. (PI, 1/16).

First Columbia Energy Holdings is led by Richard Ashby, 
formerly of RES Americas and Jean Sawaya, a principal at 
Kronos Project Management Group.

A power and transmission build out will be needed even if one 
LNG project is developed because little generation exists due to 
sparse population. An integrated resource plan from BC Hydro is 
expected to emerge in early August and shed more light on what 
the province expects to need in the upcoming years, according to 
players. 

A First Columbia official declined to comment on the sale 
process or whether the IRP how will impact talks. 

Carlyle Lassos CalPeak

Sunrun Kickstarts Strategic Evaluation

B.C. Wind Project Linked To LNG Piques Interest
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ALTERNATING CURRENT

In Hot Water
Lockheed Develops Ocean Thermal 
Pilot In China 
Resort beaches are for more than just 
lounging. Lockheed Martin is developing a 10 MW ocean 
thermal energy pilot project off the coast of southern China 
that converts the heat of the surface ocean water to power 
via a system that mixes ammonia with the warm ocean water 
to release steam. Ammonia has a low boiling point so it 
evaporates to release steam that powers the turbines.

The pilot project, in conjunction with 
Beijing-based Reignwood Group, 

is slated to cost--$300-500 million, 
according to IEEE Spectrum. Yes, 
that’s a $30,000 to $50,000 per kW 
price tag. Meanwhile, the U.S. is 
railing over the comparatively piddly 

Cape Wind offshore wind project that 
clocks in at about $5,555 per kW, or 

$2.6 billion for the 468 MW project.  A commercial scale 100 MW 
project could carry a $1.2 billion bill because of economy of scale.

Reignwood Group, a multinational that owns resort and 
luxury properties around the world, is buying all 10 MW to 
power a luxury resort and housing complex.

Power grids on tropical islands or near the coast could turn to 
ocean thermal generation down the road because ocean water 
temperatures are mostly stable, creating a baseload power source.

FIvE yEARS AGO

Starwood Energy and Tyr Capital were looking to line up power 
purchase agreements for CalPeak Power as a first step to selling 
the plants. [CalPeak was placed for sale again by Starwood as 
a merchant portfolio in 2012 and is being bought by Carlyle 
Infrastructure (see story, page 7).

ONE yEAR AGO

Industry Funds Management subsidiary Essential Power was 
looking to refinance a 1,721 MW portfolio of plants in PJM and 
ISO New England with a $665 million senior secured package. 
[Barclays was left lead, with Credit Suisse, Royal Bank of 
Canada and Union Bank also arranging the deal that was one-
and-a-half times oversubscribed and priced at LIBOR plus 425 
basis points (PI, 8/6).]

BP Nixes (Continued from page 1)

ready. The portfolio is financed with 53% project finance loans, 41% 
equity and 6% tax equity.

Nine of the 16 wind farms in the portfolio have co-owners, 
including Dominion Resources, NRG Energy, Ridgeline 
Renewable Energy and Sempra U.S. Gas & Power (PI, 4/26).

—Holly Fletcher

LS Targets (Continued from page 1)

footing after flinching in response to a speech by Federal Reserve 
Chairman Ben Bernanke in May, says a banker, with a deal in the 
wings. Pricing is not at the levels the market saw in April but it’s 
tightening enough to entice sponsors, notes the banker.

Sandy Creek came online in April, about a year later than 
originally planned because its boiler was damaged when it 
overheated in a test in 2011. The problems have been ironed out, 
according to a banker involved in the original financing. Given the 
delays, Standard & Poor’s forecasted there would be about $834 
million outstanding in first lien debt in 2015.  

There is a subordinate payment-in-kind debt that matures in 
February 2016 that had $217 million outstanding in March 2012. 

Brazos Sandy Creek Electric Cooperative owns 25% of the 
plant while GE Energy Financial Services also has a stake. 

Additionally, Sandy Creek Energy Associates L.P., the portion 
held by LS, has a 30-year power purchase agreement for 150 MW with 
Brazos and a 30-year PPA for 100 MW with Lower Colorado River 
Authority. The remainder is hedged under short-term agreements.

An LS official declined to comment as did a Goldman 
spokeswoman.  —Holly Fletcher

Morgan Stanley (Continued from page 1)

Adil Rahmathulla, former head of executions for the Americas, 
are partners at ISQ. The firm has not yet registered the fund with 
the Securities and Exchange Commission, but it is understood 
they are currently talking with potential investors. Campbell 
Lutyens & Co. is the placement agent.

ISQ is an independent infrastructure investment and 
management platform founded in 2012 and headquartered in New 
York, with investment and operating teams in London, Singapore, 
Hong Kong, and Delhi, according to its Web site. Around two-
thirds of the capital raised will back projects in North America and 
Europe, while the rest will be used in select high growth economies. 
Details about the type of projects the fund will invest in, how many 
investments would be made each year and where they would play in 
the capital structure could not be learned by press time. 

A number of big names have been out looking to raise capital 
for infrastructure investment funds of late, with New York-based 
Blackstone spin-out Stonepeak Infrastructure Partners the 
latest, topping $1 billion for its debut fund (PI, 7/12). “A lot of people 
look at the power generation space as a strong market,” notes an 
observer. “There continues to be a strong pipeline of opportunities, 

both in the U.S. and globally.”
Representatives of ISQ did not respond to emails by press time, 

while officials at Campbell Lutyens declined comment. 
—Nicholas Stone
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