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8minutenergy Plots West

Coast Solar Financing

8minutenergy Renewables plans to seek
financing for several utility-scale solar

projects in California.

Page 2

D.E. Shaw Buys Solar Project

at California Ex-Nuclear Site
The project will sell its output through
Sacramento Municipal Utility District’s
new commercial solar scheme.

Page 8 | Questar.

Dominion Prices Corporate

Bond for Questar Merger
Dominion Resources has priced a 1.3 million
bond that will partly fund its acquisition of

Page 11

Avenue Capital to
Refinance Portfolio
with TermLoanB

Olivia Feld

An investment bank is arrang-
ing a term loan B to refi-
nance the 1.4 GW portfolio of
merchant gas-fired projects
that Avenue Capital Part-
ners purchased from Tenaska
Capital Management earlier
this year.

Goldman Sachs is sole book-
runner and arranger on the
$340 million package for the
New York-based asset manager.

The transaction consists of a
$310 million term loan B and

a $30 million revolving cred-
it facility. The term loan and
revolving credit facility have
six and five-year tenors, respec-
tively.

Price talk on the term loan B
is 550 to 575 basis points over
Libor, say deal watchers.

The portfolio, called Middle
River Power, consists of the 830
MW High Desert Power Project
combined-cycle gas-fired facil-
ity in Victorville, Calif., the 300
MW Big Sandy gas-fired project
in Kenova, W.Va., and the 250
MW Wolf Hills PAGE5»

Refinancings of U.S. Power Assets, Year to Date, 2016

Sponsor Project Arranger Size

Avenue Capital Portfolio Goldman Sachs $340M
(1.4 GW Gas)

Northern Star Portfolio (1.05 GW Gas, MUFG $200M

Generation Dual-Fuel)

Panda Power Sherman Jefferies $360M

Funds (758 MW Gas)

Freeport LNG Freeport LNG, Train 2 Credit Suisse, Goldman Sachs, $1.25B
(4.4M mtpa) HSBC, Royal Bank of Canada

Source: PFR data

Details Emerge on Starwood
Acquisition of NextEra Projects

Olivia Feld

Starwood Energy Group Glob-
al is purchasing two merchant
gas-fired projects totaling 840
MW in Pennsylvania from a
subsidiary of NextEra Energy
Resources. The firm has man-
dated a bank to syndicate acqui-
sition financing for the portfolio
over the summer.

Greenwich, Conn.,-based Star-

wood is buying the 790 MW
Marcus Hook Energy Center
combined-cycle project and the
adjacent 50 MW Marcus Hook
50 Energy Center simple-cycle
project, both located primarily
in Marcus Hook, Pa.

MUFG is arranging acquisition
financing for Starwood, say deal
watchers. The seven-year $630
million bank loan backing the
projects is in the PAGE 7 »

Loans for Chile
Transmission
Line Near Close

Richard Metcalf

Texas IPP to
Refinance
Thermal Portfolio

Olivia Feld

A $739 million dual-currency
debt financing backing a “land-
mark” transmission line con-
necting Chile’s two main grids
could close as soon as this
month.

The 379-mile project is being
developed by TransmisoraEléc-
trica del Norte (TEN), a 50-50
joint venture between Engie
Energia de Chile and Red Eléc-
trica. PAGE 6 »

Houston-based Northern Star
Generation has mandated a
bank to refinance a portfolio of
five thermal projects in Florida
and Nevada.

MUFG is the sole arranger
on the deal, which consists of
a $200 million term loan col-
lateralized against five of the
independent power producer’s
projects. The nine-year loan
is priced at 200 PAGE 5 »
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@ AT PRESS TIME

S8minutenergy
Plots Calif. Solar
Project Financing

8minutenergy Renewables is planning to seek
financing for several utility-scale solar projects in
California in the coming months.

The San Francisco-based sponsor has
announced that it has signed power purchase
agreements for the 28 MW Redwood 4 project
and says it will soon announce another PPA for
the larger Springbok 3 project in Kern County.
SpringBok 3 will be over 100 MW, says a spokes-
person for 8minutenergy.

“There’s strong appetite now for large solar
assets. There’s no shortage of capital now chas-
ing those projects,” 8minutenergy president and
co-founder Tom Buttgenbach tells PFR.

8minutenergy will look for approximately $45
million in project financing for the Redwood 4
project, says Buttgenbach, adding that the financ-
ing will likely consist of between $20 million and
$25 million each of debt and tax equity. The spon-
sor will not look to sell equity in the project.

The company is considering grouping Spring-
bok 3 and Redwood 4 into a larger project financ-
ing for a portfolio of over 400 MW of projects in
the first quarter of 2017. 8minutenergy declined
to identify the other projects in the portfolio.

The sponsor is also evaluating whether to add
a storage component to the Redwood 4 project.
Whether the project is included in the portfolio
financing is dependent on that decision. If the
sponsor goes ahead with the storage component,

the project will be financed separately.

Pacific Gas and Electric Company has signed
a PPA with the Redwood 4 project under its Solar
Choice program.

The demise of the yield companies did put a
temporary dampener on the market, says Butt-
genbach, but the low interest rate environ-
ment has led to significant interest from institu-
tional investors.

“It’s put a lot of pressure on institutional inves-
tors to find yield-generating assets. We see very
strong interest from institutional investors,
insurance, pension funds, who are looking for
long-term solar assets,” he says.

8minutenergy developed three other Red-
wood projects totaling more than 90 MW in Kern
County. The developer worked with Macquarie
Capital to finance the projects (PFR, 3/16/15).
The three projects, which have been online since
the end of 2015, were acquired by sPower in
January 2015, says a spokesperson for sPower
in Utah.

D.E. Shaw Renewable Invest-
ments and 8minutenergy developed the 137
MW Springbok 1 and 155 MW Spingbok 2 solar
projects. U.S. Bank invested tax equity in the
Springbok 1 project and KeyBanc, Santand-
er, OneWest Bank, CoBank and Siemens
Financial Services arranged debt financing
(PFR, 6/10/15). Citigroup and State Street have
tax equity stakes in the Springbok 2 project (PFR,
6/20).

8minutenergy says it has nearly 5.5 GW of proj-
ects under development in North America and
has been awarded more than 1.5 GW in PPAs. &
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TELL US WHAT YOU THINK!

Do you have questions, comments

or criticisms about a story that appeared
in PFR? Should we be covering more or
less of a given area? The staff of PFR is
committed as ever to evolving with the
markets and we welcome your feedback.

Feel free to contact Richard Metcalf,
editor, at (212) 224-3259
or richard.metcalf@powerfinancerisk.com
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GENERATION AUCTION & SALE CALENDAR @

These are the current live generation asset sales and auctions, according to Power Finance and Risk's database.

A full listing of completed sales for the last 10 years is available at http://www.powerfinancerisk. com/AuctionSalesData.html

Generation Sale ==pATABASE

Power Finance & Risk

Seller

Assets

Location

Advisor

Status/Comment

Alcoa

Portfolio (328.38 MW Hydro)

Stanly County, N.C.

The portfolio of hydro assets, know collectively as the “Yadkin Project”, is
being sold to Cube Hydro, | Squared Capital’s hydro platform (PFR, 7/18).

Atlantic Power | Piedmont (55 MW Biomass) Barnesville, Ga. John Hancock is considering buying the asset (PFR, 8/1).
Brookfield Price (189 MW Wind) Sault Ste. Marie, Ontario Scotiabank, TD Securities Brookfield Renewable is selling the three facilities, plus an expansion
gs:ltivgfsble Comber (166 MW Wind) Lakeshore, Ontario (Seller) project, in a portfolio (PFR, 7/18).

Gosfield (51 MW Wind) Kingsville, Ontario
EDF Renewable | Slate Creek (150 MW Wind) Sumner and Cowley counties, Kan. Axium Infrastructure, Industrial Alliance Insurance and Financial Services
Energy are acquiring a stake in the project (PFR, 7/11).

El Paso Electric

Four Corners (1,540 MW, 7% stake)

Fruitland, N.M./Navajo Nation

El Paso Electric is selling its 7% stake, representing 108 MW, to Pinnacle
West Capital Corp. (PFR, 7/25).

Enel Green Odell 200 MW Wind) Cottonwood, Jackson, Martin, and Algonquin Power & Utilities is taking full ownership in the project,

Power North Watonwan counties, Minn. acquiring Enel’s 50% stake (PFR, 8/1).

America

EnSync Portfolio (1.3 MW Solar, 800 kWh Hawaii Island and Maui AEP Onsite’s purchase of the portfolio is the first sale of solar-plus-storage

Storage)

residential and C&l projects in Hawaii (see story, page 11).

First Energy

Bay Shore Unit 1(136 MW Coal)

Lucas County, Ohio

FirstEnergy is soliciting offers for the plant (PFR, 8/1).

First Solar

Rancho Seco (11 MW Solar)

Sacramento County, Calif.

D.E. Shaw is buying the construction-stage asset, which has an offtake
agreement with the Sacramento Municipal Utility District
(see story, page 8).

Energy Future | Oncor Dallas, Texas Bank of America Merrill NextEra is acquiring Oncor (see story, page 7).
Holdings Lynch, Credit Suisse,
Deutsche Bank, JP Morgan,
UBS, Wells Fargo (Buyer)
Greenleaf-TNX | Portfolio (140 MW Solar) California A U.S. subsidiary of Hong Kong-based Sky Solar is planning to purchase
the portfolio, most of which is in California, this year (see story, page 10).
KDC Solar Portfolio (164 MW Solar) New Jersey Moelis & Co. The private equity-backed developer is offloading its entire solar portfolio
(PFR, 6/20).
Kinder Morgan | Southern Natural Gas (7,600-mile Southeastern U.S. Southern Company is taking a 50% stake in the pipeline system
pipeline) (PFR, 7/18).
NextEra Energy | Marcus Hook (790 MW Gas) Marcus Hook, Pa. Barclays Starwood Energy Group Global is acquiring the projects from a NextEra

Resources

Marcus Hook 50 (50 MW Gas)

subsidiary (see story, page 1).

Panda Power
Funds

Liberty (Gas 829 MW), Stonewall
(778 MW), Patriot (829 MW)

Bradford County, Pa., Loudoun
County, Va., Lycoming County, Pa.

Goldman Sachs

Panda Power Funds is selling a 2.5 GW portfolio of assets in PJM
(PFR, 5/16).

Petrobras Nova Transportadora do Sudeste Sao Paulo, Rio de Janeiro, and A Brookfield-led consortium that includes China Investment Corp.,
(1,150 miles Pipeline) Minas Gerais states, Brazil GIC and First Reserve is close to acquiring the pipeline network, say
Brookfield officials (see story, page 8).
Quantum Quantum Pasco Power (123 MW Gas) | Dade City, Fla. Merit Capital Partners Quantum is selling two peakers in Florida and Nevada (PFR, 6/6).
gg::eyration Nevada Cogeneration Associates 2 Las Vegas (Sellen)
(85 MW Gas)
Santander Cubico Sustainable Investments Latin America, Europe Two Canadian pension funds, PSP Investments and the Ontario Teachers’
(1,689 MW Wind, Solar, Hydro) Pension Plan, have taken equal shares of Santander’s one-third stake in
the renewables platform, which owns 1,464 MW of wind assets in Latin
America (PFR, 8/1).
Sempra U.S. Apple Blossom (100 MW Wind) Huron County, Mich. Sempra has acquired the project from Geronimo Energy (PFR, 8/1).
Gas & Power
SunEdison TerraForm Global (917 MW Solar, Latin America, Africa, Asia SunkEdison is preparing to market its emerging markets yieldco to
Wwind) prospective buyers (PFR, 7/25).
SunEdison King Pine (600 MW Wind) Aroostook County, Maine Rothschild Pattern Energy has agreed to acquire the project (PFR, 6/27).
Mount Signal 2 (201 MW Solar) Imperial County, Calif. Mount Signal 2 and Mount Signal 3 are being acquired by affiliates of
Mount Signal 3 (245 MW Solar) 8minutenergy and D. E. Shaw (PFR, 7/11).
TransCanada Portfolio (4,510 MW Gas, us. JP Morgan TransCanada is selling the assets to partly finance its $13B acquisition of
duel-fuel, wind, hydro) Columbia Pipeline Group (PFR, 3/28).
Unknown Portfolio (8 MW Solar) California, Colorado, Delaware, New John Hancock provided CleanCapital with acquisition financing for an 8
Jersey, North Carolina, Oregon MW portfolio of C&l projects (see story, page 10).
Veresen Glen Park (32.65 MW Hydro) Watertown, N.Y. Cube Hydro, | Squared Capital’s hydro platform, has closed its acquisition

of the project (PFR, 6/14).

New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.
To report updates or provide additional information on the status of financings, please call Fotios Tsarouhis at (212) 224 3294 or e-mail fotios.tsarouhis@powerfinancerisk.com
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Deal Book is a matrix of energy project finance deals that Power Finance & Risk is tracking in the energy sector.
A full listing of deals for the last several years is available at http.//www.powerfinancerisk.com/Data.html

Live Deals: Americas

n a Loan
Sponsor Project Location Lead(s) Loan nannt Tenor | Notes
8minutenergy | Redwood 4 (28 MW Solar) Kern County, Calif. TBA Debt, Tax $45M TBA 8minutenergy Renewables is planning to finance a
Renewables Equity number of projects in the coming months
SpringBok 3 (100 MW+ Solar) TBA TBA TBA RS PR
Ares-EIF, Linden (943 MW Gas) Linden, N.J. Morgan Stanley, MUFG, Debt $1125B 7-yr The financing package consists of a $1 billion
Oaktree Barclays, Investec, GE Energy senior secured loan and a $125 million senior
Capital Financial Services, ICBC secured loan (PFR, 6/20).
Advanced Cricket Valley (1 GW Gas) Dover, N.Y. GE Energy Financial Services, | Debt TBA TBA Arrangers of the debt financing are meeting with
Power BNP Paribas, Crédit Agricole, other financial institutions about backing the deal
ICBC, Bank of America Merrill (PFR, 6/20).
Lynch
Avenue Capital | Desert Power (830 MW Gas) Victorville, Calif. Goldman Sachs Term Loan B | $310M 6-yr Avenue Capital is refinancing the portfolio, which
Partners Big Sandy (300 MW Gas) Kenova, WVa. it acquired from Tenaska earlier this year
(see story, page 1.
Wolf Hills (250 MW Gas) Bristol, Va. Revolver $30M 5-yr
Enel Green Parque Solar Villanueva Coahuila, Mexico TBA TBA TBA TBA Enel has approached banks to request proposals
Power (427 MW Solar) for project finance backing the projects
Parque Solar Villanueva lll (see story, page 6).
(327 MW Solar)
Parque Solar Don José Guanajuato, Mexico
(238 MW Solar)
Invenergy Lackawanna (1.5 GW Gas) Jessup, Pa. Equity, Debt Invenergy has hired Lazard to raise equity for the
project (PFR, 6/13).
Mainstream Sarco (170 MW Wind), Aurora (129 Atacama region, SMBC, MUFG Debt $450M 17-yr The sponsor is in the late stages of negotiations
Renewable MW Wind) Chile; Los Lagos (PFR, 6/20).
Power region, Chile
NextDecade Rio Grande (27 mtpa LNG), Brownsville, Texas Sumitomo Mitsui Debt TBA NextDecade has requested permission to build the
Rio Bravo (137-mile Pipeline) Banking Corp. $20 billion project (PFR, 5/16).
TBA Equity TBA
Northern Star | Vandolah (680 MW Dual-Fuel) Hardee County, Fla. MUFG Term Loan $200M 9-yr Northern Star Generation is refinancing the
Generation Orlando (125 MW Gas, 50%) Orlando, Fla, projects with a term loan (see story, page 1).
Muliberry (115 MW Dual-Fuel) Bartow, Fla.
Orange (104 MW Gas) Bartow, Fla.
NCA 1(90 MW Gas) Las Vegas
NRG Energy Portfolio us. Deutsche Bank Debt $80M Deutsche Bank arranged a roughly $80 million
(100 MW Community Solar) loan for a 100 MW portfolio of development
projects (PFR, 6/20).
Carlsbad Energy Center Carlsbad, Calif. TBA Debt $650- TBA Banks are competing to arrange financing for the
(632 MW Gas) $850M Princeton, N.J.-based energy company (PFR, 4/18).
NTE Energy Killingly Energy Center (500 MW Killingly, Conn;; TBA Debt $2B NTE is planning to raise $2 billion to finance the
Gas), Reidsville Energy Center Rockingham County, three projects (PFR, 4/25).
(500 MW Gas), Pickaway Energy N.C.; Pickaway
Center (1 GW Gas) County, Ohio
Quantum Moundsville (549 MW Gas) Marshall County, TBA Debt $500M TBA Quantum, which has approached prospective
Utility W. Va. arrangers to finance the project, has mandated
Generation BNP Paribas to sell a stake in the project (PFR, 6/6).
sPower Portfolio (Solar) Los Angeles County, | JPM Capital Corp. Tax Equity $70- The JP Morgan vehicle is buying tax equity in the
Calif. $100M portfolio project-by-project (PFR, 7/25).
Transmisora TEN (379 mile Transmission) Chile KfW-IPEX Bank, MUFG, Debt $739M 18-yr The dual-currency loans could close as soon as this
Eléctrica del Mizuho, Sumitomo-Mitsui month (see story, page 1).
Norte Trust Group
Santander, Banco de Chile, Term Loan
Banco Estado de Chile, (Chilean
Banco BCI Peso)
Valhalla Cielos de Tarapaca (600 MW Solar) | Tarapacd Region, Not officially mandated Equity Valhalla is in talks with Marathon Capital to
Espejo de Tarapaca (300 MW Hydro) Chile arrange financing for the project (PFR, 6/27).
Vivint Portfolio (307 MW Solar) us. Investec (lead), ING Capital, Debt $313M 5-yr Vivint has closed its term loan (see story, page 5).
Silicon Valley Bank, SunTrust
Robinson Humphrey
New or updated listing

The accuracy of the information, which is derived from many sources, is deemed reliable but cannot be guaranteed.
To report updates or provide additional information on the status of financings, please call Managing Editor Olivia Feld at (212) 224-3260 or e-mail olivia.feld@powerfinanceriskcom
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Avenue Capital to Refinance Portfolio with Term Loan B

«FROM PAGE 1 Energy

gas-fired facility in Bristol, Va.

The loans have been rated BB-
and assigned a preliminary 1
recovery rating by S&P Global
Ratings and rated B2 with a
stable outlook by Moody’s
Investors Service.

Big Sandy and Wolf Hills, both
of which are in the PJM Inter-
connection market, rely heav-
ily on reliability pricing model
capacity revenue through May
2020, notes the report published
by Moody’s on July 28.

The High Desert project,
which is in the California
Independent System Opera-
tor market, has resource ade-
quacy contracts with what are
described as “load serving enti-
ties” through the end of 2016,
says the Moody’s report, adding
that it expects the project to
negotiate additional contracts
for 2017 and beyond.

The package will take out
the remaining debt from a
$425 million term loan B and
$30 million revolver arranged
by UBS and Goldman Sachs
in 2013. The four and a half
year package closed at 375 basis

points over Libor with a 100 bps
Libor floor and 99.5 original
issue discount.

The refinancing reduces the
amount of debt backing the
portfolio by $100 million and
moves the maturity out five
years from 2017 to 2022, notes
the Moody’s report, adding that
Avenue Capital has injected

$25 million in equity into the
portfolio in addition to the pur-
chase price.

Avenue Capital acquired the
portfolio from Tenaska in Febru-
ary (PFR 9/26). Barclays advised
Tenanska on the sale.

Tenaska had initially
hired Bank of America Merrill
Lynch and Barclays to sell the

projects in 2013 (PFR, 9/26/13).

It could not immediately be
established when commit-
ments are due by. A spokesper-
son for Avenue Capital in New
York did not respond to a
request for comment and a
spokesperson for Goldman
Sachs in New York declined to
comment. M

Texas IPP to Refinance Thermal Portfolio

« FROM PAGE 1

basis points over Libor, say
deal watchers.

The projects in the portfolio

are all contracted and opera-

tional:

¢ the 115 MW Mulberry dual-
fuel project in Bartow, Fla.,

¢ the 90 MW NCA 1 gas-fired
project in Las Vegas,

¢ the 104 MW Orange gas-fired
project in Bartow, Fla.,

¢ a 50% stake in the 125 MW
Orlando gas-fired project in
Orlando, Fla., and

¢ the 680 MW Vandolah dual-
fuel project in Hardee Coun-
ty, Fla.

The refinancing will take out
a $146 million term loan B
arranged by BNP Paribas in
2012, which was priced at 350
basis points over Libor with a
1.25% floor, according to deal
watchers at the time.

The portfolio “has gone
through a lot of changes” since
the BNP-led deal, says a finan-
cier. “Assets have been peeled
off. It has a long and complex
history.”

The list of assets in the 2012
financing could not immedi-
ately be established.

The 2012 deal replaced debt
outstanding from a larger pack-
age of loans led by Lehman

Brothers and BNP Paribas in
2007 (PFR, 12/11/12).

In addition to the five proj-
ects on which the latest refi-
nancing is secured, Northern
Star also owns two waste coal
projects: the 88 MW Cambria
project in Ebensburg, Pa., and
the 111 MW Colver project in
Colver, Pa.

Northern Star is jointly owned
by the UBS International
Infrastructure Fund and affil-
iates of Harbert Power and
the California Public Employ-
ees’ Retirement System.

A spokesperson for MUFG in
New York declined to com-
ment. &

Vivint Closes

Vivint Solar has closed a $313
million five-year term loan to
refinance a portfolio of roof-
top solar projects.

The Lehi, Utah-based com-
pany will use the proceeds
to repay an existing aggrega-
tion facility secured on 11 tax
equity funds. The new loan is
secured on those funds and
an additional twelfth fund,
which together own more than
307 MW of rooftop solar assets
across the U.S.

Loan Package

The deal was 1.5 times over-
subscribed, which is a sign
of growing liquidity in the
syndicated loan market for
residential solar companies,
said Ralph Cho, co-head of
power and infrastructure at
Investec, one of the four joint
bookrunners on the deal.

ING Capital, Silicon Valley
Bank, and SunTrust Robin-
son Humphrey were the other
joint bookrunners.

Thetermloanispriced at300

basis points over Libor for the
first four years, and 325 bps for
the fifth year, according to a
filing with the U.S. Securities
and Exchange Commission.
Vivint will enter into interest
rate hedges with the joint lead
arrangers for at least 75% of
the principal.

Vivint had been talking to
Investec about a loan before
the announcement of its pro-
posed $2.2 billion merger
with SunEdison, which later

collapsed. Vivint’s ability to
raise funds was hampered
while the deal was active (PFR,

6/14).
Since the cancellation of the
acquisition, Vivint has

obtained a $200 million term
loan from investment funds
and accounts advised
by Highbridge Principal
Strategies and secured a $75
million tax equity investment
from an undisclosed investor
(PFR, 3/22, PFR, 5/23). &

© Power Finance & Risk 2015
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Dual-currency Debt for Chile
Transmission Line Nears Close

«FROM PAGE The line will con-

nect the Interconnected System of Norte
Grande (SING) to the Central Interconnected
System (SIC), allowing generation from the
north of the country to be delivered to the
central zone, where demand is high.

“It’s a landmark deal,” says a banker at
one of the mandated lead arrangers on the
dollar-denominated tranche, KfW-IPEX
Bank, MUFG, Mizuho and Sumitomo-Mit-
sui Trust Group. “It’s very close to getting
done,” he adds.

Santander is advising the joint venture
on the financing, and is also participating
in the Chilean peso-denominated tranche

alongside Banco de Chile, Banco Estado de
Chile and Banco BCI.

The relative sizes of the two tranches,
which both are expected to have a tenor of
18 years, could not immediately be learned.

The total slated cost of the project is
approximately $900 million.

The deal will likely be the second debt
financing for a major transmission line in
Chile to close this year. The first was Inter-
chile’s $738 million loan package for its
Cardones-Polpaico and Encuentro-Lagunas
lines, which closed in February (PFR, 2/24).

The TEN project will stretch from Mejil-
lones in Chile’s northern Antofagasta Region

to Copaipd in the Atacama region, at the
northern end of territory served by the SIC
grid.

The project was initially developed by
Engie Energia de Chile, which sold a 50%
stake to Red Eléctrica for $218 million in
January. As part of the deal, TEN repaid half
of a $172 million shareholder loan that Engie
Energia de Chile had provided to the project
company.

Paris-based Engie owns a 52.8% stake in
Engie Energia de Chile, which is listed on
the Santiago Stock Exchange.

The pricing on the loans could not imme-
diately be learned. Spokespeople for Engie
in Paris, Red Eléctrica in Madrid and
Santander in Boston either declined to com-
ment or did not respond to inquiries by
press time. M

Enel Approaches Banks for
Mexico Project Finance

When the results of the first
Mexican power auction were
announced earlier this year, it
was widely assumed that one
of the winning sponsors, Enel
Green Power, would use its bal-
ance sheet to finance its newly
contracted projects rather than
tap the project finance market.

But the company, the global
renewables arm of Italian util-
ity Enel, has recently approached
banks to request proposals for
project finance deals.

“Enel always does corporate
financing,” said one Latin Amer-
ica project finance banker, who
was surprised by the request. “We
didn’t even reach out to them.”

Three EGP projects obtained
15-year power purchase agree-
ments totaling 992 MW in the
auction, the results of which were
announced at the end of March
(PFR, 3/30).

Two of the projects, the 427 MW
Parque Solar Villanueva project
and the 327 MW Parque Solar Vil-
lanueva III project, are located in
Coahuila, while the third, the 238

MW Parque Solar Don José proj-
ect, is in Guanajuato.

Deal watchers were struck by
the aggressive bidding in the auc-
tion, and Enel was one of the
most competitive bidders, secur-
ing one PPA priced as low as
$35.44/MWh.

“We are not philanthropists,”
insisted Francesco Venturini,
cfo of EGP, when questioned on
the low PPA prices at the Bloom-
berg Future of Energy Summit in
New York on April 4. “We make
money on every single project
we develop, construct and oper-
ate. These prices are achievable
and there is a margin attached to
them” (PFR, 4/4).

In its first quarter earnings
report, published in May, Enel
put the capital expenditure for
the three Mexico projects at
less than $900 million and said
it expected to make an internal
return on equity of between 12%
and 14%.

Part of the reason EGP was
able to bid so low in the auction
was that, as a subsidiary of an

investment grade European util-
ity company, it could raise debt
at the corporate level at a much
lower cost than its rivals could
borrow non-recourse project
debt, said deal watchers.

Enel’s senior unsecured
debt is rated Baa2, BBB and
BBB+ by Moody’s Inves-
tors Service, S&P Global Rat-
ings and Fitch Ratings, respec-
tively.

It is unclear why, despite this,
EGP has recently made inquiries
about project finance. A spokes-
person for the company in Rome
was not immediately able to com-
ment, but there are several pos-
sible reasons, according to deal
watchers.

EGP might be considering rais-
ing project level debt because
its global project pipeline is so
large that the capital expenditure
could put a strain on Enel’s credit
strength, according to the project
finance banker.

Earlier this year, Enel revised its
capital expenditure for growth for
the next three years up from €14.3
billion ($16.1 billion) to €17 billion
($19.1 billion). EGP is on course
to increase its rate of installation
globally from 1 GW to 2 GW a year,

Venturini said in April.

However, rating agency ana-
lysts say Enel is comfortably posi-
tioned in its current rating band.

Non-recourse project debt is
often excluded from rating agen-
cy analysis, so this could in the-
ory be a reason for Enel to raise
project-level debt instead of cor-
porate debt, said Pilar Auguets,
an analyst at Fitch in Madrid.
But she adds: “Enel is very well-
placed in the rating they have
with us, so there is no need for
them to do this for that rea-
son.” Fitch includes Enel’s non-
recourse project cash flows in its
analysis, Auguets adds.

Enel might have made the
requests to obtain pricing informa-
tion to compare different financing
models or to carry out a competi-
tive analysis of the market, sug-
gests the project finance banker.

No project finance mandates
are thought to have been signed
yet for any of the projects that
won contracts in the March auc-
tion, but Aldesa and GBM Infrae-
structura are expected to hire
banks soon for their two wind
projects totaling 60 MW in Yuca-
tan, Parque Edlico Chacabal and
Parque Edlico Chacabal II. @

6 | VOL.XIX, NO. 31/August 8,2016

© Power Finance & Risk 2015



www.powerfinancerisk.com

MERGERS & ACQUISITIONS ®

Details Emerge on Starwood
Acquisition of NextEra Projects

« FROM PAGE 1 market

and will be syndicated through-
out August, adds a financier.
Pricing on the loan could not be
established by press time.

The total consideration for the
projects is $760 million, includ-
ing estimated working capital,
says NextEra, which expects the
sale to result in net proceeds of
approximately $255 million after
repayment of the existing proj-
ect debt, according to a state-
ment issued by the company on

July 29.

Juno Beach, Fla.,-based Nex-
tEra announced its acquisition
of Energy Future Holdings
Corp.’s stake in Oncor and
released its second quarter earn-
ings on the same day (see story
below).

Barclays is financial adviser to
NextEra on the sale of the Mar-
cus Hook projects, and Simp-
son Thacher & Bartlett is the
company’s legal counsel. Mor-
rison & Foerster is Starwood’s

counsel.

The deal is slated to close in
the fourth quarter, pending reg-
ulatory approvals.

The projects were previously
owned by NextEra subsid-
iary Florida Power & Light. The
Marcus Hook Energy Center has
been online since 2004, while
the Marcus Hook 50 Energy Cen-
ter has been online since 1987.

The Florida utility shelved an
auction of the larger of the two
projects in 2005. Deal watch-

Power Finance & Risk

ers speculated that the second
round bids in that auction did
not hit the seller’s desired sale
price. At the time, the project
had a capacity of 744 MW (PFR,
7/8/04).

Scotia Capital, Royal Bank
of Scotland, ANZ Investment
Bank and Credit Suisse First
Boston arranged a $400 million
construction and term loan for
the Marcus Hook Energy Cen-
ter in 2003 (PFR, 3/7/04).

A spokesperson for MUFG in
New York declined to com-
ment. Brad Nordholm, ceo of
Starwood, did not respond to a
request for comment by press
time. @

NextEra To Acquire Oncor

NextEra Energy has agreed to acquire Ener-
gy Future Holdings’ 80% stake in Oncor
Electric Delivery Co., the company
announced on July 29, putting to rest years
of speculation over who would ultimately
buy the Texas utility from its bankrupt parent
company.

The deal, which values Oncor at $18.4 bil-
lion, is part of the restructuring undertaken
by EFH, which filed for Chapter 11 bankrupt-
cy protection in April 2014. That enterprise
value falls short of the $20 billion-plus figure
that some analysts had suggested in recent
weeks.

NextEra will pay $9.5 billion in cash and
shares for the 80% stake, most of which will
be used to repay EFH’s creditors, including
about $5.4 billion of first lien debtor-in-pos-
session financing.

The relative amounts of cash and NextEra
common stock will depend on cash on hand
at EFH at the closing of the transaction.

NextEra expects to finance the cash por-

FAST FACT
S|

$90M

Break-up fee to be paid by NextEra
following the cancellation of its
acquisition of Hawaii Electric Industries

tion of the deal with the issuance of $1.5 bil-
lion of convertible equity units, a yet to be
announced amount of debt, and the proceeds
of “recycling capital”, which usually means
asset sales.

NextEra also announced the sale of 840
MW of gas-fired projects in Pennsylvania
to Starwood Energy Group Global for $760
million on July 29. That transaction will raise
about $255 million for the seller, once exist-
ing project debt is repaid (PFR, 7/29).

A group of six banks led by Credit
Suisse and Bank of America Merrill
Lynch is advising NextEra on the Oncor
acquisition. The company’s other finan-
cial advisers are Deutsche Bank, JP Mor-
gan, UBS and Wells Fargo. Chadbourne &
Parke is NextEra’s legal counsel.

Oncor’s management will retain its Dal-
las headquarters and its management will
remain in place, according to an investor
presentation published by NextEra the same
day.

Speculation that NextEra might acquire
Oncor has been circulating for over two years
(PFR, 7/29/14), and senior management at the
company was interrogated on it as recently
as July 27.

On NextEra’s quarterly earnings call, Ever-
core ISI analyst Greg Gordon brought up the
rumors to ceo James Robo.

“I doubt you’re going to answer this ques-
tion, but someone has to ask it,” said Gordon.
“Is there anything that you can say publicly
about the Oncor process?”

“I know you had to ask it,” replied Robo.
“And I'm not going to comment on it.”

FAILED DEALS

A consortium led by Dallas-based Hunt Con-
solidated had previously agreed to acquire
Oncor in August 2015, but the deal eventually
collapsed (PFR, 4/10/15). Although the pro-
posed $18 million acquisition won approva