
Steppin’ Up
INTERGEN OFFERS $300M TO SUPPORT TROUBLED
MERCHANT PLANT FINANCINGS
InterGen, the Burlington, Mass.-based IPP, is offering to back loans on three troubled
merchant power plants it owns with $300 million of letter of credit guarantees to ensure
the plants can make interest payments on $1.6 billion of non-recourse debt. 

“It’s a statement. Sponsors haven’t been injecting this sort of money into [troubled]
deals,” says one lender, who will be voting to approve the plan. In return for providing the
LCs, InterGen is asking lenders to defer amortization of principal toward the end of the

(continued on page 12)

FPL SEEN CLOSING IN ON LG&E WIND FARMS...
FPL Energy has reportedly agreed to purchase a portfolio of wind generation assets from
LG&E Power Inc. (LPI), the unregulated generation arm of LG&E Energy, according to
an official following the process. Steve Stengel, an FPL spokesman in Juno Beach, Fla.,
declined comment. Calls to Doug Bennett, an LG&E spokesman in Louisville, Ky., were
not returned by press time. 

FPL has emerged as a player with a prodigious appetite for wind generation and

(continued on page 11)

... AND READYING NORTHWEST U.S. 
WIND FINANCING
FPL Energy, the largest wind power generator in the U.S., is readying a non-recourse
loan facility to refinance a 300 MW wind facility along the Oregon and Washington
border. Financiers say the deal is expected in the fourth quarter and as a result the loan
size and structure have not been determined. Wind farms typically cost some $1 million
per megawatt to build, say market watchers.

ANZ Investment Bank and Bayerische Landesbank have been selected to lead the
financing, they add. Calls to Steve Schauer, director of structured finance at FPL, and

(continued on page 11)

POWER PRODUCERS LINE UP BIDS FOR LONG
ISLAND SUPPLY CONTRACT 
A host of new entrants and established players are lining up to submit bids tomorrow to
the Long Island Power Authority to land a 600 MW contract to supply its power-starved
service territory. The winning bidder could fill the contract by building a new power
plant or constructing a transmission line to provide power from another region. 

The roster of bidders includes TransEnergie, SCS Energy, Neptune Regional
Transmission System, KeySpan, American National Power and PSE&G. Constellation

(continued on page 12)

Shell, ScottishPower Eye
GE Wind Project
Shell WindEnergy and a U.S. unit of
ScottishPower, are close to acquiring a
planned 162 MW wind facility in Lamar,
Colo., owned by GE Capital.

See story, page 3
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Innogy Lands New
Marketing Chief

Jeremy Ellis, former head of project finance-
London at Crédit Agricole Indosuez, is joining Innogy to
head its U.K. wholesale energy marketing and sales business.
Ellis, reached at home last week, says he’ll take up his new
position at Swindon-based Innogy next Monday and will
report to Brian Senior, managing director and head of
trading and asset management. Ellis replaces Richard
Harper, who has been managing gas and power marketing
on an interim basis since a reshuffle this past spring (PFR,
4/7).

Ellis left Crédit Agricole in January after 18 months at
the firm. He was previously a project financier at Enron
and Warburg Dillon Read. Ellis notes that energy
marketing and project finance require similar cashflow
structuring skill sets. 

Buyers Renegotiate Brazos Deal
Over Capacity Shortfall
Cargill and ArcLight Capital Partners, which recently agreed
to acquire an approimately 600 MW power plant in Texas
from a group of bank lenders, are re-negotiating the deal after
discovering a shortfall in the plant’s capacity. The buyers
found a 15-20 MW shortfall when conducting due diligence,
according to an official familiar with the deal, adding that this
would have pushed up the dollar-per-megawatt price of the
Brazos Valley plant. Calls to David Gabriel, president of
Cargill Power & Gas Markets in Minnetonka, Minn., and

Don Revers, managing partner at ArcLight in Boston, were
not returned by press time. 

Cargill and ArcLight agreed to purchase the plant from a
group of bank lenders, led by ABN AMRO, earlier this
summer (PFR, 6/23). ABN bankers in Chicago did not return
calls by press time. The Brazos Valley plant’s original sponsor,
NRG Energy, walked away from the Fort Bend County, Texas
project earlier this year and handed the keys to its bank
lenders (PFR, 3/31). 

Citi Recruits For Top Trading Slot,
Courts Former NEG Honcho
Citibank is holding talks with senior power industry executives
to run its soon-to-be-launched energy trading desk in New
York. Sarah Barpoulis, formerly head of commercial
operations at PG&E National Energy Group, is one of the
front runners to land the top slot, say market watchers, though
they are unsure who else remains on Citi’s wish list. Barpoulis,
who left Bethesda, Md.-based NEG last winter, declined to
comment.

Citibank’s commodity group, led by David Becker, has also
interviewed Tony Gordon, formerly head AIG Energy, and
Uday Narang, formerly president of Entergy-Koch Trading
Europe, though neither is thought to remain in the running,
says one market watcher. Becker, Gordon and Narang declined
to comment.

Citi is looking to join the growing list of banks including
Bank of America and Deutsche Bank that are muscling into
the U.S. energy trading arena as traditional merchant energy
players look to exit (PFR, 6/23). 
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BayerLB Plots Construction 
Loan For Okla. Plant
Bayerische Landesbank is working on a $60 million loan to
fund construction of a 74.25 MW wind farm in Oklahoma.
The Blue Canyon Wind Farm is co-sponsored by Zilkha
Renewable Energy, a Houston-based developer backed by
Selim Zilkha, the entrepreneur who founded the U.K. retail
chain Mothercare and was most recently a director at El Paso
Corp. Zilkha is developing the project with Kirmat Corp. 

Details of the financing are unclear, but one banker says he
has heard the deal’s tenor will only cover the project’s construc-
tion timetable, rather than a long-term non-recourse loan, the
typical structure for wind farm financing. Calls to Jayshree
Desai, director of finance at Zilkha, and bankers at BayerLB
were not returned by press time.

Western Farmers Electric Cooperative will buy all 74.25 MW
of the output from the first phase of the project under a 20-year
offtake contract. The target is eventually to expand the facility to
300 MW, according to Zilkha’s Web site. A timeline for construc-
tion could not be determined. Zilkha has been working on the
project for over 18 months. It has secured more than 16,000 acres
for the project and has arranged interconnection to the regional
transmission system, according to the Web site.

ABN AMRO Reorganizes 
U.S. Energy Unit
ABN AMRO is shaking up its U.S. energy group, with the
departure of a senior Chicago commericial banker and
relocation of the remaining power and utility team from the
Midwest to New York and Houston. 

Peter Gaw, managing director who heads up the energy
group, says David Bryant, managing director and IPP client
relationship banker, left the Dutch firm on Aug. 22. “Peter opted
not to join us,” says Gaw, “and we wish him well.” Gaw adds
that most of Bryant’s accounts involved distressed companies. “In
the end, a lot of his clients were being restructured,” he says. 

The bank is looking to fill Bryant’s position and also wants
to add a project financier in Houston and a fixed-income
banker in New York. “Most of our product people will be in
New York,” says Gaw, “and Houston will be the center of
energy operations.” 

An official at ABN says the relocation, which should be
completed in six months, prompted David Wood, a project
financier, to defect earlier this summer to Bank One, so that he
could remain in the Windy City. Gaw says the two remaining
senior bankers who cover the power sector, Kris Grosshans and
Mark Lasek, have yet to decide whether they’ll move to New York

or Houston. Calls to Grosshans and Lasek were not returned. 
Gaw says the group is simply refocusing its efforts after a

rough year and a half in the energy sector. “I think this is a
great time to hire bankers,” says Gaw. “The last 18 months
were tough, but the next 18 months will determine who will
have market share.” 

JPM Preps Empire State 
Nuclear Auction
Rochester Gas & Electric, a subsidiary of Ithaca, N.Y.- based
Energy East, and its investment advisor J.P. Morgan are
looking to auction the 470 MW Ginna nuclear power plant at
Ontario, N.Y., this fall.

An official close to the deal says the plant, which sits on the
shore of Lake Ontario, is already up for sale, but adds an
official auction process cannot begin until the facility
completes several months of routine maintenance this
November. The outage is precluding likely bidders from
touring the facility, he explains. 

The sale will be conducted as a one-round auction and
bidders are expected to include veteran nuclear operators
Constellation Energy, Dominion Resources, FPL Energy,
Exelon and Entergy. A sale should be complete by year-end
pending Federal Energy Regulatory Commission approval.

Shell, ScottishPower Unit 
Eye GE Wind Project
Shell WindEnergy and PPM Energy, a Portland, Ore., arm of
ScottishPower, are close to acquiring ownership of a planned
162 MW wind facility in Lamar, Colo., according to wind
financiers. GE Power has been looking to sell the project for
several months after inheriting it as part of the bundle of assets
it acquired from Enron Wind last year. American Electric
Power appeared to be in pole position to acquire the asset
(PFR, 10/14), but AEP spokesman David Hagelin says the
company is no longer involved in the talks, declining to
elaborate. PPM, Shell and GE did not respond to questions by
press time. 

The project, which was known as Golden Prairie and now
goes by the name Green Colorado, has a total cost of around
$160 million. Bankers say ANZ Investment Bank and
Rabobank have been tagged to lead the financing to fund the
project. Calls to ANZ and Rabobank were not returned by
press time.

Xcel Energy has been in position as the planned offtaker for
some time, but signing that agreement stalled with the bank-
ruptcy of Enron. 
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CENTRICA ENTERS TALKS TO ACQUIRE

AES U.K. ASSET

Centrica has entered talks with AES to acquire one of its

distressed U.K. merchant energy plants, AES Barry, and

lenders close to the company say a deal could be

hammered out within the next month so long as banks

are willing to take a haircut on the plant’s debt. Calls to

AES Barry were not returned and a Centrica spokesman

declined comment.

One official says Centrica has placed a bid in the

GBP60 million range. For the sale to proceed, non-

recourse creditors to the 250 MW CCGT power plant

in Wales will have to stomach a roughly GBP20 million 

FINANCIAL TIMES
JULY 25, 2003

To Subscribe Call  212 224 3570 (USA),               + 44 20 7779 8999 (UK),                  EMAIL: ushotline@iinvestor.net

Lenders Focus On Calpine Pricing
Potential junior-tier lenders in Calpine’s recently closed
$230 million non-recourse project financing for its 600 MW
Riverside Energy Center say pricing is on the tight side given
the IPP’s precarious recent history and add the structure of
the deal, particularly its debt-to-equity ratio, will be key to a
successful retail syndication effort.

The loan pays a spread of 250 basis points over LIBOR
during construction before converting into a three-year term
facility where pricing starts at LIBOR plus 275 basis points. “It’s
only 75 [basis points] higher than FPL Energy,” reflects one
lender, drawing a comparison with the much stronger rated Juno
Beach, Fla.-based FPL’s recent $400 million construction facility
(PFR, 5/19). Pricing on that loan started at 175 basis points and
rises to 200 basis points.

The leverage of the new Calpine deal—and also the timing of
the equity injection, which can reduce the Calpine risk in the
deal—will be key, says one financier interested in the deal. He
adds that with the tight pricing, the leverage is likely to be low and
says he expects the equity portion to be front-loaded.

The Calpine facility was underwritten late last month by
Bayerische Landesbank, Credit Lyonnais, HypoVereinsbank,
CoBank and NordLB (PFR, 8/25). Officials at those banks
either declined comment or could not reached. One market
official says the banks are formulating a retail syndication plan
that should be set post Labor Day.

Nicor Pitches Novel $800M Facility
Nicor, a Naperville, Ill.-based natural gas distributor, has
launched syndication of an $800 million facility, which is
split equally between a traditional 364-day tranche and an
unusual 180-day loan. One banker, who says the solidly rated
corporate paper will likely be scooped up by creditors,
explains the deal is structured with a roughly six-month tenor
to reflect the seasonal nature of the gas business when
inventories are stored for the winter months. The build up
period is when the debt facility is most needed, he explains.
Kathleen Halloran, executive v.p.-finance, did not return calls
by press time.

Alliant To Launch $650M Revolver
Alliant Energy is set to launch a $650 million loan at a bank
meeting on Wednesday. The facility is between a $200 million
364-day revolver for the parent company and a $250 million
364-day revolver for Cedar Rapids, Iowa, utility unit Interstate
Power & Light, both of which are priced at 100 basis points
over LIBOR. A $200 million tranche for Wisconsin Power &
Light is priced at LIBOR plus 75 basis points.

The facilities are led by Wachovia and Bank One. Wachovia
had a co-manager slot on Alliant’s recent $318.4 million equity
offering (PFR, 7/14). Chris Schoenherr, spokesman in
Madison, Wis. declined to comment.
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AEP Retains Goldman To Auction
Lone Star State Pipeline
American Electric Power has hired Goldman Sachs to sell the
Houston Pipeline (HPL), a 5,269 mile gas network running
along Texas’ Gulf Coast. A Wall Street banker says the auction is
likely to be launched late this month when Goldman distributes
a sales memorandum detailing the regulated asset. He calculates
the pipeline could fetch some $500 million. Calls to Pat
Hemlepp, spokesman at AEP, were not returned by press time.

Prior to launching the HPL sale, AEP is looking for a Texas
bankruptcy court to resolve uncertainty surrounding the
ownership status of gas held within Bammel, an Enron storage
facility that supplies HPL with gas, notes one official close to
Goldman. AEP acquired HPL from Enron for $726.6 million. 

AEP also is selling its Louisiana Interstate Gas (LIG)
Pipeline (PFR 7/28). A banker estimates the LIG pipeline
could fetch some $200 million.

Morgan Stanley Eyes Power 
Plant Investments
New York investment bank Morgan Stanley is considering
acquiring distressed power plants to supplement a generation
portfolio that already includes a 300 MW plant in Nevada, a
100 MW plant in Alabama and a 75 MW facility in Georgia. 

An official at Morgan Stanley says the firm’s commodity
group has passed its eye over Exelon Boston Generating’s
2,400 MW generation portfolio, that may be put on the block
shortly if Exelon defaults on its debt, and 13 contracted Aquila
co-generation plants that are being auctioned by Lehman
Brothers (PFR, 6/15). The official adds Morgan Stanley looks
at most plants that are on the block but says few distressed
assets meet its investment return targets. 

Despite the bank’s wealth of experience trading power and
gas, Morgan Stanley is leaning toward acquiring qualifying
facilities and other contracted assets, says the official. Morgan
Stanley spokesman Mark Lake says the bank already owns
generation but declined to comment on future acquisition plans. 

Bankers familiar with Morgan Stanley’s commodity trading
desk say its trading strategy generally is not asset-based. “Their
view is that you don’t have to have assets to be successful in
this business, and the value of the hedge on a product is the
value of the asset.” 

They speculate the investment bank has kept a low profile
in relation to acquiring generation assets in order to avoid
being deemed a rival by some of its utility clients that are also
bidding on power plants. “Publicity isn’t going to do anything
for them,” says one banker. 

Black Hills Flips Loan 
Maturity Mix
Black Hills Corp. has landed a new $215 million three-year
revolving credit facility to replace an expiring $195 million
364-day facility. The move keeps the Rapid City, S.D., utility
with a two-tranche loan maturity profile as it has a separate
$200 million three-year facility that matures in 12 months
time, says Dale Jahr, director of investor relations. He
explains the company prefers the two-tranche maturity
cushion and tackling the expiration of the three-year-year
component a year ahead of maturity gives Black Hills a firmer
working capital cushion.

The new loan takes overall lending capacity from $395 million
to $415 million, Jahr notes, reflecting the growth of the
company. “We’re a much larger company than when the initial
loan was taken out,” he says. Black Hills has an annual growth
target of 8% per annum and the new expanded facility gives it
more leeway to finance new ventures on a short-term basis before
setting up longer-term financing, he adds.

ABN AMRO, U.S. Bank and Union Bank of California led
the deal (PFR, 8/11) and have been longstanding leads on
loans for Black Hills, Jahr says. There were nine other lenders
in the facility and the deal may be increased further as one
institution is looking at making an additional commitment.
He declined to discuss pricing.

Black Hills also recently announced it agreed to allow
Allegheny Energy Supply to buy its way out of a tolling
agreement on a Las Vegas plant for a $114 million payment.
Black Hills flirted with refinancing the plant via the non-
recourse market last year (PFR, 11/11), but eventually decided
to keep it on balance sheet until better terms were on offer.
Jahr says the long-term plan is still to refinance the facility in
the project finance mart, but notes a likely pre-condition for
that will be to sign up another offtake contract to replace
Allegheny.

Corporate Strategies

Commodities Sales Chief 
Exits Citigroup 
Sean Mulhearn, global head of commodity derivatives sales
at Citigroup Global Markets in New York, has left the firm.
He reported to David Becker, global head of commodity
derivatives in New York. Becker declined comment and
Mulhearn could not be reached. 

Danielle Romero, spokeswoman in New York, confirmed
Mulhearn’s departure but declined further comment. 
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Will Ainger, managing editor, at (44-20) 7303-1735 or e-mail wainger@euromoneyplc.com.

Seller Plants Location MW Plant Type Advisor Status
AEP Fiddler’s Ferry U.K. 2,000 Coal N/A Intention to sell.

Ferry Bridge U.K. 2,000 Coal
El Bajio Mexico 600 (50%) Gas WestLB
Mulberry Fla. 120 Gas CSFB Set to commence sale
Orange Fla. 103 Gas
Brush II Colo. 68 Gas
Thermo Cogen Colo. 272 Gas

American Electric Power Barney M. Davis Texas 697 Gas/oil CSFB Launched sale process in June 
E.S. Joslin Texas 254 Gas/oil as part of deregulation 
J.L. Bates Texas 182 Gas/oil of Texas market.
Laredo Texas 178 Gas/oil
Lon C. Hill Texas 559 Gas/oil
Victoria Texas 491 Gas/oil
La Palma Texas 255 Gas/oil
Nueces Bay Texas 559 Gas/oil
Coleto Creek Texas 632 Coal
Oklaunion Texas 54 (7.8%) Coal
Eagle Pass Texas 6 Hydro
South Texas Texas 630 (25%) Nuclear

AES Barry Barry U.K. 250 Gas N/A Centrica has tabled a bid.

AES Fifoots Point Fifoots Point U.K. 363 Coal KPMG (Administrator) Looking to sell plant.

Allegheny Energy Supply Armstrong Penn. 356 Coal J.P. Morgan Ongoing.
Hatfield Penn. 1,600 (75%) Coal Citibank
Mitchell Penn. 442 Coal J.P. Morgan

Aquila Koma Kulshan Wash. 14 (49.9%) Hydro Lehman Bros. Launched Sale in June.
Stockton Cogen Calif. 60 (50%) Coal
BAF Energy Calif. 120  (23%) Gas
Badger Creek Calif. 50 (48.8%) Gas
Lake Cogen Fla. 110 (99.9%) Gas
Pasco Cogen Fla. 108 (49.9%) Gas
Orlando Cogen Fla. 126 (50%) Gas
Rumford Cogen Me. 85 (24.3) Coal
Topsham Me. 14 (50%) Hydro
Selkirk Cogen N.Y. 345 (19.9) Gas
Onondaga Copgen N.Y. 91 Gas
Mid-Georgia Cogen Ga. 306 (50%) Gas
Jamaica Private Power Jamaica 65 (21.4%) Diesel

BP Great Yarmouth U.K. 400 Gas J.P. Morgan Intention to sell.

Calpine Watsonville Calif. 30 Gas Citigroup Is looking to sell portfolio of contracted QFs.
Greenleaf I Calif. 50 Gas
Greenleaf II Calif. 50 Gas
Agnews Calif. 29 Gas
Parlin N.J. 118 Gas
Morris Ill. 177 Gas
Bethpage N.Y. 54 Gas
KIAC N.Y. 105 Gas
Stony Brook N.Y. 40 Gas
Auburndale Fla. 153 Gas
Grays Ferry Penn. 148 Gas

CenterPointEnergy Texas Genco portfolio Texas 14,175 Variety - Reliant Resources has option to 
(12 plants) purchase portfolio in early 2004

Cinergy Cinergetika Czech Rep. 230 CHP J.P. Morgan Ongoing.
Energetika Chropyne Czech Rep. 48 CHP
EPR Ely U.K. 36 Straw
Moravske Teplamy Czech Rep. 410 CHP
Pizenska Energetika Czech Rep. 406 CHP
Redditch U.K. 29 Gas
Teptama Otrokovice Czech Rep. 349 (11%) CHP

CMS Energy Ensenada Argentina 128 Gas-fired Not chosen Announced intention to sell.
CT Mendoza Argentina 520 Gas-fired J.P. Morgan
El Chocon Argentina 1,320 Hydroelectric J.P. Morgan
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Duke Energy North America Lee Energy Ill. 640 Gas J.P. Morgan
Bridgeport Energy Conn. 480 (67%) Gas
Grays Harbor (in construction) Wash. 650 Gas
Deming Energy (in construction) N.M. 570 Gas
Moapa Energy Nev. 1,200 Gas
Griffith Energy (50%) Ariz. 600 Gas
Maine Independence Maine 520 Gas

El Paso Europe Enfield U.K. 396 (25%) Gas No Advisor Looking to exit Europe.
EMA Power Hungary 70 Coal
Kladna Czech Rep. 350 Coal

El Paso North America Barstrop Texas 543 (50%) Gas Citigroup Final bids due late summer.
(merchant assets) Bayonne N.J. 171 Gas

Camden N.J. 150 Gas
CDECCA Conn. 58 Gas
Fulton N.Y. 45 Gas
Newark Bay N.J. 123 Gas
Pawtucket R.I. 67 Gas
Rensselaer N.Y. 79 Gas
San Joaquin Calif 48 Gas

El Paso North America Ace Calif. 100 (48%) Coal Banc of America Launched Sale in June.
(Contracted assets) Mt Poso Calif. 50 (16%) Coal

NCA 1 Nev. 86 (50%) Gas
Front Range Colo. 480 (50%) Gas
Badger Creek* Calif. 46 (26%) Gas
Bear Mt* Calif. 45 (51%) Gas
Chalk Cliff* Calif. 45 (51%) Gas
Corona* Calif. 50 (20%) Gas
Crockett* Calif. 240 (5%) Gas
Double C* Calif. 46 (26%) Gas
High Sierra* Calif. 46 (26%) Gas
Kern Front* Calif. 46 (26%) Gas
Live Oak* Calif. 45 (51%) Gas
McKittrick* Calif. 45 (51%) Gas
Cambria Penn. 85 Coal
Colver Penn. 100 (28%) Coal
Gilberton Penn. 80 (10%) Coal
Panther Creek Penn. 82 (50%) Coal
Dartmouth Mass 68 Gas
MassPower Mass 252 (50%) Gas
Midland Cogen Miss. 1,500 (44%) Gas
Prime N.J. 66 (50%) Gas
Mid-Georgia Ga. 300 (50%) Gas
Mulberry Fla. 115 (46%) Gas
Orange Fla. 96 (50%) Gas
Orlando Fla. 114 (50%) Gas
Vandola Fla. 680 (50%) Gas

Endesa Conatillor Chile 172 Hydro N/A Ongoing.

Energy East Ginna N.Y. 470 Nuclear J.P. Morgan Looking to sell by year-end.

Fife Power Fife U.K. 115 Coal KPMG (Administrator) El Paso placed plant in administration.

InterGen El Bajio Mexico 600 (50%) Gas No Advisor Ongoing

IVO Energy Grangemouth U.K. 130 Gas - Looking to refocus in Nordic region.
Edenderry Ireland 120 Peat

LG&E Power Roanoke Valley N.C. 178 (50%) Coal N/A Sent out RFP in April
Gregory Power Texas 550 (50%) Gas
Palm Springs Calif. 42 (50%) Wind
Tyler Minn. 27 (50%) Wind
Van Horn Texas 41 (33%) Wind
Tarifa Spain 30 (46%) Wind

Mirant Kendall Mass. 270 Oil CSFB Ongoing.
Shady Hills Fla. 474 Gas BofA Ongoing.
West Georgia Ga. 640 Gas
Bosque County Texas 538 Gas Looking for advisor to assist with sale.
Wichita Falls Texas 77 Gas Looking for advisor to assist with sale.

Generation Auction & Sale Calendar (cont’d)
Seller Plants Location MW Plant Type Advisor Status
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Generation Auction & Sale Calendar (cont’d)
Seller Plants Location MW Plant Type Advisor Status

NRG Gladstone Power Australia 1,500 (37.5% stake) Coal ABN AMRO Awaiting bids.
(Asia) Flinders Australia 760 Coal

Loy Yang A Australia 2,000 (25% stake) Coal Sale agreed.
Hsinchu Taiwan 400 (60% stake) Gasfired
Lanco Kondapalli India 340 (30% stake) Gas/Oil
Collinsville Australia 192 (50% stake) Coal

NRG TermoRio Brazil 1040 (50% sake) Gas Deutsche Bank Awaiting bids.
(Latin America) COBEE Boliva 220 (98% stake) Hydro/Gas

Itiquira Energetica Brazil 160 (98% stake) Hydro
Cementos Pacasmayo Peru 66 Hydro/Oil
Bulo Bulo Bolivia 90 (60% stake) Gas-fired
Cahua Peru 45 Hydro

NRG CEEP Poland 10 (10% stake) - Goldman Sachs Has already sold two Eastern European plants.
(Europe) Enfield U.K. 380 (25%) Gas-fired Awaiting further bids.

MIBRAG Germany 238 (50% stake) Coal

NRG Big Cajun II La. 2,400 (90%) Coal - Has shortlisted three bidders.
(U.S.) Pike Miss. 1,192 Gas Shaw Group to take over.

Batesville Miss. 1,129 Gas
Brazos Valley Texas 633 Gas
Kaufman Texas 545 Gas
Big Cajun La. 458 Gas
McClain Okla. 500 (77%) Gas OG&E agreed to buy.
Bayou Cove La. 320 Gas
Sabine River Texas 420 (50%) Gas
Sterlington La. 202 Gas
Mustang Texas 485 (25%) Gas
Pryor Cogen Okla. 88 (20%) Gas
Timber Fla. 13.8 Biomass 
Power Smith Okla. 80 (9.6%) Gas 

Oman (Ministry of Housing, Rusail Oman 730 Gas CSFB -
Electricity & Water) Ghubratt  Oman 507 CHP

Wad AlJazzi Oman 350 Gas

Ontario Power Generation Lennox Ontario 2,140 Oil, gas Merrill Lynch & Ongoing.
Lakeview Ontario 1,140 Coal Scotia Capital
Atikokan Ontario 215 Coal
Thunder Bay Ontario 310 Coal

PG&E National Energy Group Bear Swamp Mass. 599 Hydro Ongoing.
Masspower Mass. 267 Gas
Salem Harbor Mass. 745 Coal & Oil
Pittsfield Mass. 173 Gas
Brayton Point Station Mass. 1,599 Coal  
Manchester Street Station R.I. 495 Gas

Reliant Resources Argener Argentina 160 CHP

SG-led bank group Athens N.Y. 1,080 Gas Blackstone First round bids closed July 9.
(NEG developed plants) Covert Mass. 1,170 Gas

Harquahala Ariz. 1,092 Gas
Millenium Mass. 360 Gas

Tractebel North America Ripon Cogeneration Calif. 49 Gas Navigant Launched sale in May.
San Gabriel Calif. 41 Gas

TXU Lake Creek Texas 323 Gas Merrill Lynch Reviewing sales strategy.
Tradinghouse Texas 1,340
River Crest Texas 110
Mountain Creek Texas 893
Parkdale Texas 327
North Main Texas 123
Monticello Texas 1,900 Coal Merrill Lynch Is looking to sell an undisclosed number of 
Martin Lake Texas 2,250 its coal assets.
Big Brown Texas 1,150
Sandow Texas 545

TXU Europe Shotton U.K. 229 CHP PWC Awaiting bids.
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Europe & Middle East
• The U.K.’s biggest manufacturing companies are being
told they need to accept power rationing or face blackouts
this winter. Last week National Grid Transco, the monopoly
gas and electricity distributor, approached its biggest
customers warning them of a power shortfall if they don’t
consider cutting their use of power over the winter (The
Sunday Times, 8/24).

• UK Coal, the country’s biggest coal producer, is planning a
legal challenge to thwart BHP Billiton’s bid for the 4 GW
DRAX power station in the belief that BHP’s involvement
would be anti-competitive. CEO Gordon McPhie, said, “We
would certainly go to the Office of Fair Trading, and I think
there would probably be a case in Europe as well” (The Sunday
Times, 8/24).

• The U.K. government is preparing to wind down the
GBP1.8 billion Thorp nuclear reprocessing plant, less than a
third of a way into its planned 30-year lifespan. The collapse of
British Energy forced a revision of some of the plant’s most
profitable contracts (Financial Times, 8/27).

• Alexei Lebed, governor of Russia’s Khakassia region, has
filed a legal suit blocking the privatization of UES’s majority
owned Sayano-Shushinskaya hydroelectric power plant
(Financial Times, 8/27). 

• The Italian government is expected to pass an emergency
decree empowering Industry Minister Antonio Marzano to
relax environmental rules on power production in an attempt
to stave off a new round of electricity blackouts. On June 26
several million Italians were left in the dark after electricity
consumption overwhelmed production (Dow Jones, 8/27).

• The European Union competition commissioner has cleared
Electricité de France’s takeover of EDF Trading. Ealier this
summer EdF announced it had acquired the remaining 12%
stake of EDFT held by Louis Dreyfus (Dow Jones, 8/27).

• Russian power monopoly Unified Energy Systems plans to
hand over management of its Northwest power station near St.
Petersburg to a consortium of Western companies including

E.on and Finland’s Fortum. UES CEO Anatoly Chubais has
long pushed for the involvement of foreign companies in
Russia’s power sector. “It is a matter of principle for Chubais.
He does not want to go down in history as a man who handed
all the nation’s assets to the oligarchs,” says one market watcher
(Moscow Times, 8/26). 

• Greece will sell an additional stake in Public Power Corp.
in the fourth quarter subject to market conditions, according
to the Finance Ministry. Currently the state controls 67.5% in
the electricity producer after two earlier share offerings. It will
continue to maintain a majority stake (Dow Jones, 8/28).

Latin America
• Ary Veloso Queiroz, chairman of Brazil’s Companhia
Paranaense de Energia Eletrica (Copel) stepped down earlier
this week citing health reasons (Dow Jones, 8/28).

U.S. & Canada
• New York State Attorney General Eliot Spitzer says Gov.
George Pataki shares some of the blame for the blackout that
left much of New York in the dark earlier this month. Spitzer
told the New York Post the Pataki administration had failed to
pursue policies that would have given New York more power
generation and a better transmission grid. Spitzer is
considering a run for the Democratic nomination for governor
in 2006 (Dow Jones, 8/25).

• Dynegy is looking to sell its Illinois Power utility and has
been talking to a handful of potential buyers. After completing
a series of key refinancings and restructurings, the Houston
player is reviewing which businesses offer the best competitive
advantages and potential for growth (Houston Chronicle, 8/22).

• Allegheny Energy is seeking lender approval to put the
proceeds of a $405 million contract sale into a pledged
account instead of automatically using 75% of the funds to
repay debt. The Hagerstown, Md., company says the move will
give it more flexibility. The 75% payment was part of the
terms of a $2.4 billion financing arranged earlier this year. If
lenders give the green light, the proceeds would be held in a
pledged account in the name of the collateral agent until year-
end (Reuters, 8/25).

The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.

Weekly Recap
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• Entergy filed an emergency petition with the Federal
Energy Regulatory Commission asking the agency to order
anyone who obtained a copy of a non-public Entergy
document to destroy it. Entergy said it asked for the
emergency order after FERC mistakenly posted a non-public
version of a company affidavit on the agency’s Web site
(Reuters, 8/25).

• Pennsylvania regulators asked the Federal Energy
Regulatory Commission to reconsider a July decision that
overturned an estimated $250 million a year in special fees
charged by electricity grids in the Midwest and Mid-Atlantic
states. FERC ruled on July 23 the rate charged by PJM
Interconnection and Midwest Independent Transmission
Service Operator was unfair and a barrier to competition and
ordered the fees eliminated by Nov. 1 (Reuters, 6/25).

• One of Detroit Edison’s 25 power-generating units
sustained enough damage from the recent blackout to keep it
off line for about one month, a spokesman for the DTE
Energy subsidiary said (Dow Jones, 8/26). 

• Investigators probing the roots of the Aug. 14 blackout are
facing problems in creating a precise chronology of the
breakdown in supply. The problem they are running into is
that the affected utilities’ clocks aren’t all synchronized. Clocks
on tens of thousands of pieces of electrical equipment scattered
throughout the Midwest and Northeast aren’t all synchronized,
so their time stamps can’t be relied upon to build an accurate
chronology (Wall Street Journal, 8/26).

• Teco Power Services confirmed plans to sell its interest in
Florida’s Hardee Power Station to GTCR Golder Rauner and
Invenergy for $115 million and all project-related debt. Parent
Teco Energy plans to record $110 million in net incremental
cash on the sale and a $60 million book gain will be recorded
(Dow Jones, 8/26).

• Investigators say all signs in the timeline for North
America’s biggest blackout point to human errors in the early
stages in Ohio on Aug. 14 as the cause of the power failure. A
federal government expert involved in the investigation says all
the data pointed to mistakes by people in the event’s earliest
stages (New York Times, 8/27).

• Dominion’s reopened Cove Point facility in Maryland has
received its first commercial delivery of liquefied natural gas in
23 years. Cove Point, one of four U.S. facilities that transform
LNG back into natural gas, was shut down in 1980 because of

low gas prices. Dominion acquired Cove Point from the
Williams Co.s last year for $217 million (Dow Jones, 8/25)

• The Federal Energy Regulatory Commission approved
Allegheny Energy’s $405 million sale of power supply
contracts to J. Aron & Co., a division of Goldman Sachs. 
Allegheny sought government approval to sell the contract to
supply energy to the California Department of Water
Resources (Reuters, 8/26).

• Kansas City Power & Light filed a shelf registration to sell
up to $255 million in debt securities. Net proceeds from the
sale will be used for general corporate purposes, including debt
repayment and acquisitions (Reuters, 8/26). 

• Mirant is close to securing up to $500 million in new
financing from G.E. Capital. But to keep the negotiations
alive, Mirant is expected to ask the U.S. Bankruptcy Court in
Fort Worth, Texas, to approve the payment by Mirant of
additional expenses incurred by GE in negotiating the so-
called debtor-in-possession financing (Reuters, 8/26). 

• Top officials at South Dakota utility NorthWestern
abruptly adjourned the financially troubled company’s annual
meeting because they lacked the votes to authorize the issue of
200 million more shares of stock (Billings Gazette, 8/27).

• A federal judge has dismissed some of the criminal charges
brought against two former traders accused of reporting
bogus data to an industry publication. U.S. District Judge
Nancy Atlas ruled the law used to back the false reporting
charges against Dynegy’s Michelle Valencia and El Paso
Corp.’s Todd Geiger was constitutionally overbroad
(Houston Chronicle, 8/28).

• American Electric Power and the Federal Energy
Regulatory Commission have reached a settlement on charges
alleging AEP was involved in the manipulation of western
power markets during the region’s energy crisis. Under the
settlement AEP has agreed to pay $45,240, equaling the
amount the company received as congestion relief payments
from the California ISO grid operator. AEP says it was not
involved in improper activity and the settlement is not an
admission of guilt (Dow Jones, 8/27).

• Progress Energy has finished construction of a 480 MW
combined-cycle plant power near Rincon, Ga. The Effingham
County Energy Complex went in to service last Wednesday
(Dow Jones, 8/28).
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FIVE EASY WAYS TO ORDER:

Fuel Cell Co. Seeks Funds
To Stave Off Bankruptcy
ZeTek Power, a London-based fuel cell
developer, is looking to raise $10-12
million in private equity by Dec. 7 to
fend off bankruptcy. The company was
pushed to the brink of collapse last
month when one of its private equity
investors, Texaco, decided to walk
away from a private financing round.

See story, page 3
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DUKE SEEN BUYING CMS PLANT DOWN UNDER
Duke Energy International is close to purchasing CMS Energy’s 50% stake in a 
2,000 MW coal-fired plant in Australia, says an official familiar with the matter. While
neither party would comment on the pending asset sale, Peter Barnett, a spokesman at
CMS in Dearborn, Mich., says it is close to finding a buyer and could announce a sale
before year-end. Jennifer Epstein, a spokeswoman at Duke Energy in Atlanta, referred
calls to spokespeople at its international division in Houston, who did not respond. 

CMS put its stake in the Loy Yang power plant up for sale in the first quarter of last
year and last December decided to write down its entire $267 million equity
investment in the Melbourne-based facility. “We have decided to exit the generation
market in Australia because it has not been as profitable as we initially expected,” says
Barnett. He adds CMS has not set a specific price tag on the plant and declined to

(continued on page 12)

LONDON UTILITY READIES $1.4B MTN 
PROGRAM TO FUND TXU ACQUISITIONS
London Electricity, the holding company for Electricité de France’s U.K. generation,
supply and wire assets, is in the process of arranging a GBP1 billion ($1.42 billion)
medium-term note program and is considering tapping the shelf shortly to refinance
some GBP500 million of recent acquisition costs.

Steve Bott, group finance manager in London, says the utility has hired BNP
Paribas to arrange the program and may use the French bank to underwrite the first
bond deal. “Bankers being bankers, [BNP] will no doubt want to lead the deal, but
nothing has been decided.” Any bond offering is unlikely to hit the market before

(continued on page 12)

TRIO OF COMPANIES NEARS EPA DEAL, 
BOND FINANCING LIKELY
Several major U.S. power companies, including Cinergy, PSEG Power and South
Carolina Public Service Authority, are close to reaching agreements with the United
States Environmental Protection Agency about cutting SO2 and NOx emissions from
their coal-fired generation units, a move that could result in several hundred million
dollars in bond financing. “In the main we’re looking at old, small, dirty units being
shut down and larger units refurbished,” according to an attorney at the EPA in
Washington, D.C. 

Cinergy has estimated the cost of buying and installing new pollution control
equipment at $1.4 billion, but this figure does not include the cost of shutting down or

(continued on page 12)
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officials at ANZ and BLB were not returned by press time.
The facility, known as Stateline, is located southwest of Walla

Walla, Wash. An original 263 MW of capacity went online in
December 2001 and a further 37 MW was added last December.
PPM Energy is the offtaker for the farm, say bankers.

Juno Beach, Fla.-based FPL Energy, which generated
around 40% of the total wind energy in the U.S. last year,
recently closed a landmark $380 million, 144a wind deal.
(PFR, 7/28). The notes were secured against seven wind
facilities and as such were the first bonds issued in the U.S.
backed by a wind generation portfolio. —P.T.

... AND READYING
(continued from page 1)

Financing Record (AUGUST 21 - AUGUST 28)

M&A
Date Announced Target Target Advisors Targe Country Acquiror Acquiror Advisors Acquiror Country Deal Value ($mil)

8/21/03 Arendals Fossekompani - Norway Morten Bergesen - Norway -

8/21/03 Energy West-Whl Propane - U.S. Jack’s Wholesale Propane - U.S. 1.37

8/21/03 Illumina Energy Solutions - U.S. OSF - Canada -

8/22/03 Bohai - China Shandong Commercial - China 1.108

8/22/03 Enel SpA-Power Plants(19) - Italy SEL - Italy -

8/26/03 Copper Eagle Gas - U.S. El Paso Natural Gas - U.S. -

8/26/03 Hardee Power Merrill Lynch U.S. Investor Group - U.S. 115

8/26/03 HR Milner Generating - Canada Investor Group - Canada -

Source: Thomson Financial Securities Data Company. For more information, call Rich Peterson at (973) 645-9701.

recently tapped the bond market with the first U.S. debt deal
secured by wind generation assets (PFR, 7/28). 

The LPI portfolio includes a 42 MW facility in Palm
Springs, Calif., a 27 MW wind farm in Tyler, Minn. and a
41 MW wind farm in Van Horn, Texas. The wind assets
have long-dated offtake agreements out to 2014-20.
Although the size of installed generation is relatively small,
the sites of the wind assets would be highly valuable to a
player looking to expand its presence, comments a market
watcher. 

—Victor Kremer 

FPL SEEN (continued from page 1)
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Quote Of The Week
“The last 18 months were tough, but the next 18 months will
determine who will have market share.”—Peter Gaw, managing
director and head of energy at ABN AMRO in Houston,
commenting on the bank’s desire to beef up is U.S. power banking
franchise (see story, page3).

Energy, Dominion and Sempra Energy, which have been
scouting out locations to build a plant in Long Island’s Suffolk
County, could also throw their hats into the ring. “Sempra,
PG&E and Dominion have been looking around the north
shore to build,” says one official, “but they are so far behind in
the process, they won’t get the contract.”

Bert Cunningham a spokesman for LIPA, says the 600 MW
contract will be awarded by Nov. 1, and the winning company
will be required to supply power by early summer 2007. 

One-time rivals to land the contract International Power
unit ANP (PFR, 8/11) and KeySpan (PFR, 4/21) are seen as
leading contenders and reportedly will announce this week they
have teamed up to submit a joint bid. “They are the likeliest
winners,” says one official, “because they are the furthest along.” 

KeySpan has nearly completed the 250 MW Spagnoli Road
Energy Center on Long Island and ANP is in the process of
permitting the 580 MW Brookhaven Energy project in Suffolk
Country, which it may scale down to accommodate the 600 MW
LIPA contract. Calls to spokesperson Andrea Staub at KeySpan
were not returned at press time. Guy Marchmont, a project
developer at ANP, did not return calls.

James Croyle, a principal at SCS, disagrees that ANP is one
of the front runners, pointing out that SCS won a
Consolidated Edison Co. of New York 500 MW RFP this
year before building a plant. “We may very well bid on LIPA,”
says Croyle. “Remember, we have a permit for a 1,000 MW

POWER PRODUCERS
(continued from page 1)

[plant] in Queens and could send that extra power to Long
Island.” Croyle expects SCS and its advisor Credit Suisse First
Boston to announce private equity financing for the Astoria
plant in October (PFR, 7/14).  

Several companies are shying away from building new
plants and instead are proposing transmission lines to bring in
power from outside the island. Charles Hewett, ceo of
Neptune, says his company is bidding on the LIPA contract
and has enlisted Société Générale to advise on financing an
underwater transmission connector linking the PJM grid to
Long Island. 

Michael Ernst, a director at TransEnergie, says his company
is proposing a similar transmission line from PJM. A PSE&G
spokesman declined to comment, but an official close to the
company says it is considering a link between El Paso Corp.’s
Linden power plant in New Jersey to Long Island, should it
win the contract. A Goldman Sachs affiliate is in the process
of buying the Linden facility (PFR, 7/9). 

Calls to Constellation, Dominion and Sempra were not
returned by press time.  —Nina Sovich

life of the loans and round up tenors so they all mature in
2011, says one industry official tracking the talks. One of the
loans—Cottonwood—had a post construction tenor of five
years and the others were eight years. Martin Rees, v.p. finance
at InterGen, declined comment.

The debt restructuring covers three separate project loans:
the $568 million Cottonwood facility, the $558.6 million
Redbud deal and $430 million Magnolia project. The collapse
in power prices has meant the merchant plants funded by the
facilities, at least initially, will not meet the revenue projections
set when the loans were inked (PFR, 4/21).

The talks between the bank syndicate, which numbers
30 across the three facilities, and InterGen have continued
over the summer. Initially, InterGen was offering some
$100 million of LCs. Lenders were initially hoping for
some amortization of the debt principal, but see the

current proposal as a good compromise. “I wouldn’t say
anybody is happy. But people see this as something that
will help the projects through,” reflects another lender.
InterGen is looking to get bank approval for the changes
towards the end of September. 

Two other possibilities in the deal were quickly discounted
in the talks. Cross-collateralizing the three assets would have
strengthened the overall collateral, but that could have been
snagged by holdout creditors in the stronger facilities
demanding to be bought out altogether. 

Raising the pricing on the loans was also a non-starter
because that would have made retaining control of the plants
unappealing to InterGen, reasons one lender.

The Cottonwood 1,235 MW, natural gas-fired, combined-
cycle facility in Deweyville, Texas, started commercial
operation this month. The 1,100 MW Redbud plant in
Oklahoma and 900 MW Magnolia facility in Mississippi are
expected online later this year. 

—Peter Thompson

INTERGEN OFFERS
(continued from page 1)
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