
Feed Me
PFR is introducing a new feature this
week: Industry Current. Written by
industry professionals, each article will
zero in on key issues in the power
sector. This week’s focus is feed-in-
tariffs in the U.S.

See story, page 8

Tax Equity Innovation
Developers are looking at a new tax
equity structure for financing renewable
projects. 

See story, page 2
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MIRANT READIES $630M GAS LOAN
Mirant is in the market with a $630 million loan backing its planned $700 million,
760 MW gas-fired Marsh Landing Generating Station near Antioch, Calif. 

WestLB, Royal Bank of Scotland and Royal Bank of Canada are leading the deal and
expect to tap the retail market after wrapping up senior level syndication. The banks aim to
close the deal in October, bankers note.

The Marsh Landing loan would be the largest for a gas-fired project in the U.S. since
Astoria Energy wrapped a $1.025 billion financing backing its 500 MW plant in Queens,
N.Y. (PFR, 7/10/09). Appetite for the project should be strong, bankers say, citing the appeal
of baseload generation even in a volatile economic climate—Pacific Gas & Electric has a 10-
year offtake agreement on the station. 

Pricing on the loan is targeted at 250 to 275 basis points over LIBOR, with a tenor of
(continued on page 12)

COGENTRIX PLOTS DEBT FOR $700M PORTFOLIO
Cogentrix Energy is looking to debt finance up to 80% of a roughly $700 million portfolio
of planned solar and natural gas-fired projects in the U.S. and Puerto Rico. The efforts come
as the company looks to transition into renwewables development, says Tom Bonner,
president at the Goldman Sachs subsidiary in Charlotte, N.C. 

Goldman often helps Cogentrix when it nears financial close on a deal, though the
investment bank isn’t a formal adviser, Bonner notes, adding the sponsor is looking for non-
recourse financing. The company will look to fund remaining project costs with equity.

Jeff Freeman, v.p. of development, expects Cogentrix to finance projects individually and
is targeting the first quarter of 2011 to finance a $140-150 million, 30 MW concentrated
photovoltaic plant near Alamosa, Colo. Freeman’s team has initiated broad discussions with

(continued on page 11)

NATIONAL GRID LOOKS FOR N.H. EXIT
National Grid is shopping its New Hampshire power and gas distribution subsidiaries. UBS
is running the auction of Granite State Electric Co. and National Grid NH, the natural gas
distributor, bankers say.

A National Grid spokeswoman in Waltham, Mass., says the company has been looking at
its options regarding its New Hampshire business but declined to elaborate on a potential
sale, timeline or other options on the table. A UBS spokesman declined to comment.

Buyers are likely to be strategics with operations in the area, say observers, pointing to
Northeast Utilities, which owns Public Service of New Hampshire, the state’s largest electric
utility. A Northeast Utilities spokesman declined to comment on the possibility of a
purchase. The potential purchase price could not be learned. 

The U.K.-based company has been evaluating its New Hampshire operations since June

(continued on page 12)
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New Tax Equity 
Structures Scoped

Developers are considering a new tax equity structure to
finance projects as expected changes in federal accounting

standards will render conventional leveraged leases largely obsolete.
Under accounting standards jointly proposed by the International Accounting

Standards Board and the U.S. Financial Accounting Standards Board in August,
tax equity investors in a leveraged lease with more than half of the overall equity
stake in a renewables project would have to put project debt on balance sheet.
Existing accounting rules enable tax equity investors in leveraged leases to avoid
this and just requires them to record their net gains. “Anyone who’s worried about
debt-equity ratios won’t like it,” a tax equity attorney says. The new rules also
would prevent the front-loading of earnings in leveraged leases, an accounting
method that’s common today (PFR, 7/23). “In the leveraged lease world,
investors like early returns,” the attorney adds. “They do it to justify bonuses.”
The standards, if approved, are more than a year away, according to a FASB
spokeswoman in Norwalk, Conn.

Attorneys in the renewables space say tax equity investors in a leveraged lease
could escape the proposed accounting change if none contribute 50% or more of
the overall equity. If an investor posts less than 50% of the overall equity, it
wouldn’t have to claim project debt on their balance sheets. This is why attorneys
are advising sponsors to tap two or preferably three investors per leveraged lease
transaction. Sponsors, though, will struggle to ink such an arrangement:
Participants in tax equity often prefer providing the sole investment, but even if
they’re amenable to a club arrangement, there are just six or seven prominent
investors in the space and about 15 overall. Tax equity typically represents roughly
30% of project costs in a leveraged lease—and generally the bulk of equity under
this structure.

A partnership flip structure, where tax equity investors own 99% of a project
until it procures all tax credits (PFR, 6/22), remains an alternative to a lease, but
attorneys doubt it will gain favor over a lease. “Leasing lets you hold the asset
longer, so there’s more value provided by the asset,” a tax equity attorney says. San
Diego-based enXco is among developers that snagged leveraged leases in recent
months (PFR, 8/12), as the structure gained popularity this summer.

Terra-Gen is considering using the new tax equity structure to partially fund
its $1.2 billion, 570 MW Alta wind project in Tehachapi, Calif. John O’Connor,
cfo of ArcLight Capital-backed Terra-Gen in New York, declined to comment,
deferring to attorney Adam Umanoff, a partner at Chadbourne & Parke in Los
Angeles. Umanoff declined to comment through a spokesman. 

At Press Time
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Alliant To Field Bids For Asset
Manager Sub
A handful of bidders were expected to place final round bids last
Thursday for Alliant Energy’s Industrial Energy Applications
unit in Cedar Rapids, Iowa. The mix of interested parties is
expected to lean toward strategics, although a few financial
investors are expected, says an observer. The exact number and
identity of potential bidders could not be learned. Ewing Bemiss
& Co. is running the auction. 

Alliant plans to be in talks with a single bidder by early this
week, the observer says. 

IEA is an asset manager and provides power and steam to
industrial and commercial customers. IEA operates 59 natural
gas and diesel generators, with an aggregate installed capacity of
80 MW, in Iowa and South Dakota. Alliant put the sub on the
block in June (PFR, 6/21)

Calls to an official at Ewing Bemiss in Richmond, Va., and an
Alliant official in Iowa were not returned before press time.

Macquarie To Buy Landfill Gas Pair,
Hunt Financing
Macquarie Infrastructure Partners is buying a pair of landfill
gas-fired facilities for $25 million from Ridgewood Renewable
Power. The buyer must secure financing for the $250 million
expansion costs for the projects in Brea, Calif., and Johnston,
R.I., before the purchase agreement is finalized. The purchase is
expected to close by November. Ewing Bemiss & Co. in
Richmond, Va., is advising Ridgewood.

Macquarie is following up on talks with a club of lenders to
finance the $250 million expansions, says Randall Holmes, ceo
and president in Ridgewood, N.J., after Ridgewood started the
discussions earlier this year. How much debt is being sought and
the identity of potential lenders could not be learned. Holmes
pointed to a U.S. Securities and Exchange Commission filing for
additional information.

The 5 MW Brea facility in California is being expanded to
about 38 MW and has a long-term power purchase agreement
with the city of Anaheim. The 20 MW Rhode Island facility sells
power to the Connecticut Municipal Electric Energy Co-Op. Its
19 MW expansion is expected to be online by the end of 2012.
Expansion costs are $120 million and $130 million for Brea and
Providence, respectively, according to filings with the U.S.
Securities and Exchange Commission.

Ridgewood put the facilities on the market in December 2008
(PFR, 1/16/09). Officials at Ewing Bemiss and Macquarie
declined to comment.

Entergy To Sell CCGT Stakes To
Texas Co-Ops
Entergy subsidiary Entergy Power Ventures is selling stakes in the
550 MW Harrison combined-cycle plant in Texas to two co-ops for
about $219 million. Existing co-owners East Texas Electric Co-Op
and North Texas Electric Co-Op are increasing their ownership to
48% and 52%, respectively, says Ryan Thomas, cfo at East Texas in
Nacogdoches. None of the parties are using financial advisors. 

The co-ops are discussing long-term financing options with
the Rural Utilities Service in order for the transaction to close,
Thomas says. ETEC and NTEC expect to hear from the unit of
the U.S. Department of Agriculture by the end of the month
and then finalize the loan by year-end, he says. He declined to
comment on potential pricing details or loan amounts.

Entergy Power Ventures ran an auction through New Harbor
for the facilities in 2007 that attracted financial investors (PFR,
2/2/07). Why the process was shelved could not be learned.

Officials at North Texas and Entergy declined to comment. A
Rural Utilities spokesman confirmed the discussions but declined
to elaborate. An official was not available to comment before
press time.

MLP Sub Scoops Tres Palacios 
Gas Storage
Inergy Midstream, a subsidiary of master limited partnership
Inergy, has agreed to purchase the 27 billion cubic feet Tres
Palacios gas storage facility from hedge fund Centaurus
Energy for $725 million. The deal is set to wrap pending
regulatory approval before year-end, a banker says. Barclays
Capital ran the sale.

Barclays, JPMorgan and Wells Fargo are providing $700
million bridge financing for the purchase, with the remaining
balance to be funded by Kansas City, Mo.-based Inergy’s $525
million existing senior secured credit facilities. Pricing on the
facility starts at LIBOR plus 650 basis points, an Inergy official
notes. Inergy will look to take out the financing with issues of
debt and equity, the banker says. 

An official at JPM did not return a call. An official at Barclays
and a spokeswoman at Wells Fargo declined to comment. Details
such as the tenor of the bridge facility could not be learned. 

Inergy Midstream will place an additional 11.4 bcf of
capacity in service at the facility in Matagorda County, Texas,
by year-end and another 9.5 bcf of capacity by 2014.
Centaurus-backed developer NGS Energy funded the
development of the project with roughly $550 million in equity
after failing to secure financing in the syndicated loan market

Mergers & Acquisitions
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via BNP Paribas and ING Capital (PFR, 4/11/08) and later
Credit Suisse (PFR, 8/18/2008). Laura Luce, president of
NGS Energy in Westport, Conn., and Jeff Brattain, cfo of
Centaurus in Houston, did not return calls. 

Inergy operates 40 bcf of gas storage facilities, a liquid

petroleum gas storage business, a solution mining and salt
production company and a propane supply logistics,
transportation and wholesale marketing business in the U.S. and
Canada. Centaurus manages $5 billion in assets and was founded
by billionaire natural gas trader John Arnold in 2003 (PFR, 8/20).

More Lenders Eye enXco Deal
Banco Santander, Banesto, China Investment Corp., Helaba
and Lloyds TSB are among the banks taking tickets in a $400
million loan backing enXco’s 201 MW Lakefield wind farm, a
deal watcher says. Lead arrangers Dexia Crédit Local and Société
Générale are expected to contribute $75 million each.

Pricing is targeted at 250 to 275 basis points over LIBOR,
with a tenor of at least 15 years. The debt represents at least
70% of the financing package. The deal is expected to wrap in
the fourth quarter.

Mitsubishi UFJ Financial Group and MetLife are the tax
equity investors in the project under a leveraged lease structure.
The investors will own the project and lease it back to enXco
upon operation, which is slated for year-end (PFR, 8/12). The
amount of MUFJ’s and MetLife’s investments couldn’t be learned
by press time. Jim Peters, enXco director of project finance in
Burlington, Vt., didn’t return a call seeking comment.

Officials at Santander and SocGen declined to comment.
Officials at Dexia, Helaba, Lloyds and MUFJ didn’t return calls and
spokespeople at Banesto and CIC didn’t reply to emails. A MetLife
spokeswoman didn’t make an official available by press time.

Indianapolis Power & Light Co. has a 20-year offtake
agreement for Lakefield.

Congress Mulls Restoring Funding 
To DOE Program
Congressional Democrats are considering restoring roughly $1.5
billion to the U.S. Department of Energy’s Section 1705 loan
guarantee program before year-end. The program has roughly
$2.5 billion available after Congressional cuts (PFR, 8/12).

A pair of bills scheduled to be debated in the next two months
are possible vehicles for the restoration of the $1.5 billion, says
Charlie Shipp, a managing partner of solar lobbying firm SC
Partners in Washington, D.C. A small business bill is also a
potential, though unlikely, umbrella for it, Shipp says. He is more
confident that Congress will incorporate the restoration in a tax
extenders bill.

Congressional leaders signaled to the DOE that they intended
to restore funding. “We understand clean energy is important to
this administration and this Congress, so we’re optimistic that

they’ll be able to restore the money,” a DOE spokeswoman in
Washington, D.C., says.

One longtime project financier says loan guarantees are
necessary in this economic climate, noting that banks won’t
finance billion-dollar projects without them. Four projects thus
far have snagged loan guarantees under Section 1705 in the 18
months since Congress launched the program under the 2009
American Recovery and Reinvestment Act.

Congress stripped $1.5 billion from the program to offset a
fiscal aid bill passed by President Obama in August. A
spokesperson to Harry Reid, majority leader of the U.S. Senate,
didn’t return a call seeking comment by press time.

Gen Co. Lands DOE Geo Loan
Guarantee
John Hancock Financial Services has closed a $98.5 million loan
backing Nevada Geothermal Power’s 49.5 MW Blue Mountain
plant in Humboldt County, Nev. The U.S. Department of
Energy is guaranteeing $78.8 million, or 80% of the loan, which
is the maximum percentage allowed under the department’s
Financial Institution Partnership Program.

The interest rate is 4.14% on the 20-year loan, lower than the
5% officials anticipated as recently as June, says Paul Mitchell,
director of investor relations in Vancouver. The FIPP-backed
loan will be used to refinance at least half of $150 million
remaining on a loan led by Trust Company of the West that
carries an interest rate of 14%. Mitchell anticipates a blended
interest rate of 9% across the two loans. “The refinance will save
us hundreds of thousands of dollars a month,” he says. “It’s
wonderful for us.”

The plant has been operational since November, when Nevada
Geothermal began selling power and renewable energy credits to
NV Energy under a 20-year agreement (PFR, 6/17).

Nevada Geothermal is the fourth company to land a DOE
guarantee under FIPP launched under the 2009 American
Recovery and Reinvestment Act, says a DOE spokeswoman in
Washington, D.C. At least a dozen other projects are seeking
guarantees. John Hancock has filed FIPP applications for other
projects, including a solar plant and a wind farm (PFR, 1/15).

A John Hancock official in Boston didn’t return a call by
press time.

Project Finance
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Corporate Strategies
SoCalEd Follows Peer To Low Rates
Southern California Edison has snagged a 4.5% coupon on
$500 million of 30-year, first and refunding mortgage bonds,
after watching San Diego Gas & Electric secured the same
coupon on a 30-year issuance on Aug. 23. “We knew
[SDG&E] was able to touch bottom, so we knew it was in the
realm of possibility,” said Bob Boada, SCE v.p. and treasurer
in Rosemead, Calif. SCE closed the issue on Aug. 25.

Appetite for low-risk investment grade paper has enabled
investment-grade utilities to score record-low interest rates in
recent weeks, explains a banker familiar with the SCE deal.
“Each utility seems to break the prior record,” he says.

SCE will use proceeds to fund high-voltage transmission
lines and other projects under its infrastructure investment
program. Another issuance is possible before year-end,
Boada says. Moody’s Investors Service rates the issuance
A1. Boada didn’t specify the size of the potential issue.
The size of the infrastructure investment program could not
be learned. 

Bank of America, Deutsche Bank Securities, UBS
Investment Bank and Wells Fargo were joint book-running
managers. BNY Mellon Capital Markets, BNP Paribas,
Mitsubishi UFJ Securities, RBC Capital Markets, Siebert
Capital Markets, SunTrust Robinson Humphrey, US Bank
and The William Capital Group were co-managers.

Officials at Deutsche Bank and Williams Capital declined
to comment. Officials at SunTrust and UBS didn’t return

calls. Spokespeople at BofA, BNY, MUFJ, RBS, UBS, US
Bank and Wells Fargo didn’t make officials available by press
time. A Siebert official couldn’t be reached by press time.

NextEra Sub Takes Down Loans 
With Bonds 
FPL Group Capital has issued $400 million in bonds to pay
down a portion of its debt under $520 million of term loans
that expire next year. The proceeds will take out several term
loans in the neighborhood of $100 million each, says an
analyst. The NextEra Energy subsidiary closed the issue on
Aug. 26.

The five-year bonds carry a 2.6% coupon. The coupon
offers the company a chance to refinance short-term debt at a
low rate, an observer says. The notes priced 125 basis points
over U.S. Treasuries. The issuance was rated Baa1, BBB+ and
A- by Moody’s Investors Service, Standard & Poor’s and
Fitch, respectively. 

Barclays Capital, BNP Paribas Securities, Morgan Stanley
and RBS Securities were bookrunners. Commerz Markets,
Daiwa Capital Markets America, Mitsubishi UFJ Securities,
Mizuho Securities and Scotia Capital were co-managers.

A call to a NextEra official was not returned. Officials at
the bookrunners and co-managers either declined to comment
or did not respond to inquiries. How the company used the
proceeds of the loans could not be learned by press time.  
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FiTs In The U.S.—Part I
Feed-in tariffs are widely regarded as a key component of European
renewables generation economics. As they appear on the radar of
U.S. states, some legal hurdles need to be cleared.

At least 18 states in the U.S. are considering or reported to be
considering the adoption of feed-in-tariffs, or FiTs, to stimulate
renewable energy development. While many states have
renewable portfolio standards in place, some legislators must feel
that their state’s RPS do not provide sufficient incentive for
targeted renewable energy development. 

A renewable portfolio standard is a state policy that requires
power providers to obtain a minimum percentage of their
power from renewable energy resources by a certain date. As of
September 2010, 31 states and the District of Columbia have
passed mandatory RPS programs, with six additional states
approving conditional or non-mandatory renewables goals.
Tremendous diversity exists in state RPS requirements, starting
with what qualifies as a renewable resource, what specific
target must be met and the applicable date(s) therefore and
special set-asides or similar preferences for currently favored
renewable sources (e.g., Nevada’s solar preference and Illinois’
wind preference). 

Enter FiTs, widely regarded as a successful stimulus to
renewable energy development in Europe. However, FiTs face
significant legal impediments in the U.S. not encountered in
Europe, since they potentially raise wholesale power prices of
renewable energy, risking preemption by federal law under the
Supremacy Clause of the U.S. Constitution. In addition, to the
extent that FiTs require or otherwise prefer in-state renewable
resources, they risk violation of the Commerce Clause of the U.S.
Constitution. Notably, in-state RPS restrictions and similar
protectionist policies such as local ‘multipliers’ have raised
Commerce Clause concerns with some state RPS’.

Despite these significant legal barriers to states’ FiT policies,
solutions appear to exist. Through careful legal structuring, states
can encourage renewable energy development through FiTs
without running afoul of federal law limitations. In our view,
using existing federal law (or established exemptions thereunder),
a European-style FiT is certainly feasible as a legal matter and, we
believe, still reasonably practicable. For example, by permitting a
utility to levy special tariffs for the purpose of making
supplemental payments to the renewable energy supplier, states

may be able to avoid the Constitutional issues that prevent them
from directly imposing a FiT. Based on the successful European
FiT0 experience, the ability of states to effectively implement
FiTs will play a central role in expanding renewable energy
development in the United States. 

Constitutional Limits On RPS...
Not only have state RPS programs apparently failed to stimulate
renewable energy production as desired, they have also spawned
litigation under the Commerce Clause of the U.S. Constitution.
Many state RPS programs contain protectionist provisions
favoring in-state over out-of state facilities. These may include
outright bans of out-of-state production or bonuses for in-state
production, in the form of incentive multipliers or set-asides. For
example, New Jersey requires that its suppliers and providers
procure at least 2,518 GWh from in-state solar generators during
“energy year” 2021, and 5,316 GWh during “energy year” 2026
and each year thereafter. Under New Mexico law, when all else is
equal, preference must be given to renewable energy generated in
New Mexico. Ohio law requires that at least 50% of the
renewable energy requirement be met by in-state facilities.
Similar protectionist measures can be found in many other states’
RPS laws as well. While significant variation exists across state
RPS requirements, the law is quite clear: programs that favor in
state producers are unconstitutional per se.

The Commerce Clause grants Congress the power to
regulate interstate commerce. An important corollary of that
power is that states generally may not pass protectionist laws
that discriminate against interstate commerce. The Supreme
Court has long struck down facially discriminatory state laws
by applying “a ‘virtually per se rule of invalidity.’” Wyoming v.
Oklahoma, 502 U.S. 437, 454 (1992).  For such a law to
survive, the enacting state must show that it had no other
means to protect a unique local interest than to facially
discriminate against interstate commerce, a test that is almost
impossible to meet. Even where a state and local law is not
facially discriminatory, it still may be unconstitutional if its
burden on interstate commerce clearly exceeds local benefits.

Wyoming v. Oklahoma offers an example of a constitutional
challenge to state economic protectionism in the energy
sphere. There, the State of Oklahoma enacted a law that
required all electricity generators to purchase at least 10% of
their coal from in-state coalmines. The Supreme Court found

©Institutional Investor News 2010. Reproduction requires publisher’s prior permission.8

I N D U S T R Y  C U R R E N T
Industry Current is a new feature, written by industry professionals, that highlights and clarifies key issues in the power
sector. Power Finance & Risk will run the feature periodically.

Power Finance & Risk is now accepting submissions from industry professionals for the Industry Current® section. For details and guidelines on writing a Industry Current®,
please call Sara Rosner at (212) 224-3165 or email srosner@iinews.com.
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that the law unconstitutionally discriminated against out-of-
state coal, for no strong reason other than protectionism. It
made no difference that Oklahoma’s statute affected only a
“small portion” of the Oklahoma coal market; the Court
explained that Commerce Clause invalidated state and local
laws that provide any type of facial economic protectionism.
Cases like Wyoming raise serious doubts as to the
constitutionality of many states’ RPS programs.

As expected, states’ RPS restrictions have spawned legal
challenges. In TransCanada Power Marketing Ltd. v. Bowles, Case
No. 4:10-cv-40070 (D. Mass.), TransCanada sued a number of
Massachusetts’ officials for a declaration that Massachusetts’ RPS
program was unconstitutional insofar as TransCanada’s out of
state renewable resources were not eligible. While these parties
are reported to have settled their dispute, TransCanada promises
to be just the first of many battles against states’ facially
protectionist RPS measures.

The Supreme Court has recognized that the market for
energy production is one of the most “basic element[s] of
interstate commerce.” FERC v. Mississippi, 456 U.S. 742, 757
(1982).  The Court has also stated that “uncontrolled regulation
by the States can patently interfere with broader national
interests.” Ark. Elec. Coop. v. Ark. Pub. Serv. Comm’n, 461 U.S.
375, 377 (1983).  In light of comments such as these, as well as
the Court’s recognition that renewable energy generated out-of-
state is virtually identical to renewable energy generated in-state,
states will be hard-pressed to justify their facially discriminatory
RPS measures. 

State FiTs will obviously need to be structured in light of the
outcomes of the Commerce Clause challenges to RPS programs.
We now turn to review Constitutional limitations affecting State
FiT programs.

...And On FiTs
In addition to the Commerce Clause restrictions on state
protectionism, state FiT programs face limitations under the
Supremacy Clause of the U.S. Constitution. Every
“wholesale” energy sale in interstate commerce, which can
include sales that take place entirely within a state if the
interstate transmission grid is used, implicates federal law, and
requires either compliance or exemption. To the extent that a
FiT applies to such sales, technically the FiT obligations are
imposed on the purchaser rather than the seller; however,
whether this is effective to avoid the otherwise applicable
federal law remains uncertain. 

The Federal Power Act governs the transmission and sale
for resale (i.e., “wholesale”) of power in interstate commerce.
The FPA makes it unlawful to make a sale at wholesale
without a contract, and without U.S. Federal Energy

Regulatory Commission approval of that wholesale contract
(which can include FERC approval of a tariff authorizing the
seller to make sales for resale at market-based rates, rather
than pursuant to individually-approved contracts). This
effectively means that a state FiT cannot lawfully force a
utility to purchase at a state-set price. As a result, any FiT
imposed under FPA could not be an unconditional
obligation to purchase the renewable energy produced.
Instead, the purchase  price would remain subject to approval
by FERC, using a “just and reasonable” and not “unduly
discriminatory” standard. See Sections 205 and 206 of the
FPA. One exemption from the FPA is under the Public
Utility Regulatory Policies Act of 1978, which allows
renewable energy producers to make certain sales of power to
utilities without FERC approval. To be eligible, however, a
facility must receive FERC certification as a “qualifying
facility,” which is limited to a subset of renewable energy
technologies and project sizes, and the sale must be pursuant
to a state program implementing PURPA. In addition, the
price to be paid by the utility cannot exceed the utility’s
avoided cost.

Because of the QF exemption from FPA compliance,
PURPA would appear to be a viable FiT implementation
structure. But it is far from perfect. For one, most wind farms
and large scale solar projects are too large to meet the
requirements of a qualifying facility, so a state FiT would have
to target individual users and small renewable producers.
Second, a utility’s avoided cost is most likely still well below
the price necessary to provide adequate compensation to the
renewable energy producer. While the first issue will not
disappear, short of an amendment to PURPA, it makes the
second issue, sufficient compensation to the producer,
critically important. Qualifying facilities (and their
developers/investors) will only participate in the FiT if they
receive compensation adequate to cover costs and earn a
reasonable return on their related investment. This means that
states must find a way to supplement avoided costs. Doing so
will allow U.S. FiTs to stimulate renewable energy
production, as they have done in Europe.

This week’s Industry
Current was written by
Paul Forrester, partner,
and Nadav Klugman,

associate, at Mayer
Brown. In Part II, the

authors will examine the
factors discussed in the

detailed experience of the Golden State.

Paul Forrester Nadav Klugman
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Generation Sales Database
Following is a listing of ongoing generation asset sales from PFR’s Generation Sales Database. The entries below are of new sales and auc-
tions or of sales and auctions that have changed in their parameters or status. The accuracy of the information, which is derived from
many sources, is deemed reliable but cannot be guaranteed. To report new sales and auctions or changes in the status of a sale or auction,
please call Senior Reporter Holly Fletcher at 212.224.3293 or e-mail hfletcher@iinews.com. The full database is available at
http://www.iipower.com/GenerationSalePage.aspx

Seller Assets Location Advisor Status/Comments
Ameren Coffeen Power Station (950 MW Coal) Coffeen, Ill. JPMorgan Ameren is quietly selling its unregulated generation facilities (PFR, 8/30).

Electric Energy (800 MW Coal) Joppa, Ill.
Hutsonville Power Station (156 MW Coal) Hutsonville, Ill.
Meredosia Power Station (513 MW Coal) Meredosia, Ill.
Newton Power Plant (1.15 GW Coal) Newton, Ill.
Columbia Energy Center (140 MW Gas) Columbia, Mo.
Elgin Energy Center (460 MW Gas) Elgin, Ill.
Gibson City Power Plant (228 MW Gas) Gibson City, Ill.
Grand Tower Power Plant (511 MW Gas) Grand Tower, Ill.
Joppa (165 MW Gas) Joppa, Ill.

BlackRock Subsidiary and investor group Milford Power (559 MW CCGT) Milford, Conn. JPMorgan Teasers for the facility went out late last month (PFR, 8/30).

Brick Power Tiverton (265 MW Natural Gas) Tiverton, R.I. Deutsche Bank First Reserve, Capital Power, Centrica, Energy Capital Partners and 
Rumford (265 MW Natural Gas) Rumford, Me. Constellation Energy submit bids (PFR, 8/16).

Centaurus Energy Tres Palacios (27 bcf gas storage) Texas Barclays Capital Inergy Midstream purchase the company for $725M (PFR, 9/13).

Covanta Holding Quezon (440 MW Coal-fired) Philipines Citigroup Covanta is looking to exit its facilities in Bangladesh, India and the 
Samalpatti (106 MW Heavy fuel oil-fired) India Philippines (PFR, 8/2).
Madurai (105 MW Heavy fuel oil-fired) India
Haipru (120 MW Natural gas-fired) Bangladesh

Entergy Power Ventures Stake in 550 MW CCGT Texas N/A A pair of Texas co-ops are buying the stake for $219 million (see story, 
page 4).

Deere & Co. John Deere Renewables (735 MW Wind) Various in U.S. Goldman Sachs Exelon is buying the unit for $860 million with the option of a $40 million 
earn-out (PFR, 9/6).

Goldman Sachs 20% stake Cogentrix Energy (IPP) Various in U.S. Goldman Sachs Wants to exit the 2.3 GW portfolio that consists of coal, gas, hydro and 
solar facilities (PFR, 8/2).

Harbinger Capital Partners Cottonwood (1,279 MW CCGT) Deweyville, Texas NRG Energy is buying the facility for $525 million (PFR, 9/6).

Juhl Wind Grant County (20 MW Wind) Grant County, Minn. Marathon Capital Lienholders want the farm sold to pay down debt (PFR, 8/16).

Kinder Morgan/CIT Group Triton (550 MW NatGas) Jackson, Mich. TBA JPMorgan through its investment unit Arroyo Energy Investors is buying 
out both the lessor and the lessee of the facility (PFR, 9/6).

Omya Industries Four hydropower facilities (18.5 MW) Vermont N/A Central Vermont Public Service is buying the assets for $32 million (PFR, 9/6).

PPL Corp. 540 MW natural gas-fired peaker University Park, Ill. TBA Selling the assets to raise money to fund E.ON U.S. purchase (PFR, 7/12)
243 MW natural gas-fired peaker Wallingford, Conn
Hydropower facility TBA

Ridgewood Renewable Power Brea (5 MW landfill gas-to-energy) Brea, Calif. Ewing Bemiss & Co. Macquarie Infrastructure Partners is buying for $25 million and will look to 
Providence (20 MW landfill gas-to-energy) Providence, R.I. finance expansions (see story, page 4).

Royal Dutch Shell 50% Rock River (50 MW) Wyoming Morgan Stanley Selling its wind development unit; teasers out last week (PFR, 9/6).
50% White Deer (80 MW) Amarillo, Texas
50% Top of Iowa (80 MW) Joice, Iowa
50% Cabazon (41 MW) Palm Spring, Calif.
50% Whitewater Hill (60 MW) Palm Spring, Calif.
50% Brazos (160 MW) Lubbock, Texas
50% Colorado Green (162 MW) Lamar, Colo.
50% NedPower Mount Storm (264 MW) Grant County, W.Va.
European wind (200 MW) Various

Stark Investments Wolf’s Hollow (730 MW Gas) Hood County, Texas JPMorgan The hedge fund looks to exit non-core assets (PFR, 8/16).

Tenaska 35% of 70% Alabama II (885 MW Gas) Billingsley, Ala. Citigroup Tenaska wants to wrap the sale of a portion of its stakes in the portfolio 
35% of 70% Virginia (885 MW Gas) Scottsville, Va. by Dec. 1 (PFR, 8/9).
35% of 20% Kiowa (1.222 GW Gas) Kiowa, Okla.
22% of 32% Gateway (845 MW Gas) Mt. Enterprise, Texas
35% of 70% Georgia (944 MW Peaker) Frankling, Ga.

U.S. Power Generating Co. Boston Generating Greater Boston area JPMorgan Constellation Energy is the stalking horse, $1.1B bid to beat in a 
Mystic 8  (801 MW Gas fired) bankruptcy process (PFR, 8/16).
Mystic 9 (801 MW Gas fired)
Fore River (801 MW Gas fired)
Mystic 7  (560 MW Gas fired)
Astoria Generating (1.28 GW Natural Gas) New York City Goldman Sachs The portfolio in Queens and Brooklyn, N.Y., is on the market in addition to 
Gowanus (542 MW Fuel, oil and gas-fired_ New York City two development projects (PFR, 8/2).
Narrows (276 MW Fuel oil and gas-fired) New York City
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Project Finance Deal Book 
Deal Book is a matrix of energy project finance deals that PFR is tracking in the energy sector. The entries below are of new deals or deals where
there has been change in their parameters or status. To report updates or provide additional information on the status of financings, please call
Senior Reporter Brian Eckhouse at (212) 224-3624 or e-mail beckhouse@iinews.com. 

Live Deals: North America
Loan 

Sponsor Project Location Lead(s) Loan Amount Tenor Notes

ArcLight Capital Southern Pines Energy Greene County, Miss. TBA TBA $365M TBA Deal wrapped (PFR, 8/30).
Partners, SGR Holdings Center (Gas Storage)

Brookfield Renewable Power Comber (166 MW) Essex County, Ontario Scotia TBA TBA TBA Sponsor circles September closing (PFR, 8/23).
St. Anthony Falls (10 MW Hydro) Minneapolis, Minn. TBA $20.76M TBA TBA Sponsor will hunt financing next year (PFR, 9/6).

Cavallo Energy Cross Hudson Transmission Ridgefield, N.J.-to- TBA TBA $400-$450 million TBA Mid-2011 financing eyed (PFR, 8/30). 
New York

enXco Lakefield (201 MW Wind) Minnesota Dexia, SocGen TBA TBA TBA At least five banks pre-subscribe (see story, page 6).

Eolia La Ventosa (164 MW) Mexico TBA TBA TBA TBA Sponsor seeks financing in the next year (PFR, 8/16).

Eurus Energy, NRG Energy Various (45 MW Solar) TBA TBA TBA TBA TBA Sponsors hunt PV financing (PFR, 8/20/10).

Exergy Development Group Various (183 MW Wind) Idaho TBA TBA $350M TBA GE, Exergy scope lenders (PFR, 8/23).

First Solar Desert Sunlight ( Desert Center, Calif. TBA TBA TBA TBA Sponsor hopes to begin construction in 2011 
550 MW Solar PV) (PFR, 8/16).

First Wind Milford II (100 MW Wind) Milford, Utah TBA TBA $220M TBA October closing eyed (PFR, 8/23).

Longview Power Maidsville (695 MW Coal) Maidsville, W.Va Goldman, WestLB TBA $1.1B 7-yr Amendment proposal fails (PFR, 8/16).

Mirant Marsh Landing Antioch, Calif. WestLB, RBS, RBC TBA $630M TBA Leads looking to wrap $630 million loan in October 
(760 MW Gas-Fired) (see story, page 1).

Nevada Geothermal Blue Mountain Humboldt County, Nev. John Hancock TBA $98.5M 20-yr John Hancock closes a $98.5 million loan (see story, 
(49.5 MW Geothermal) page 6).

Northland Power Mont Louis (100 MW Wind) Mont Louis, Quebec Manulife TBA $102M 20-yr plus Sponsor expects to close financing in September 
construction (PFR, 8/16).

Saskatchewan North Battleford, CIBC, BMO, Union Bank Mini-Perm $580M 7-yr plus Deal wraps as Natixis takes final ticket (PFR, 9/6).
(265 MW Combined Cycle) Saskatchewan construction

Pristine Power York Energy Centre King, Ontario ING,  Union Bank, RBC Mini-Perm $330M 5-yr plus Deal wraps without Crédit Agricole (PFR, 8/30).
(393 MW Gas) construction

Grand Valley (20.3 MW) Grand Valley, Ontario TBA TBA $37.9M 20-yr Sponsor will seek financing next year (PFR, 9/6).

Ram Power Iris (50 MW Geothermal) Imperial Valley, Calif. TBA TBA $170-180M TBA Sponsor hopes to ink financing by mid-2011 
(PFR, 8/23).

Rollcast Energy Piedmont Green Power Barnesville, Ga. Mitsubishi Financial $100M TBA TBA Deal to launch in September (PFR, 8/23).
(50MW Biomass) UFJ Group

Solar Power Partners Various (600 MW Solar) TBA TBA TBA TBA TBA Early 2011 targeted for closing of first chunk of debt 
financing (PFR, 8/2).

For a complete listing of the Project Finance Deal Book, please go to iipower.com.

bankers about Alamosa and the other projects in its North
American pipeline. Bonner and Freeman declined to identify
potential lenders or specify desired pricing and tenor on the
projects.

Cogentrix relationship banks include BNP Paribas, Crédit
Agricole, GE Capital, Scotia Capital and Union Bank. “They’re
one of our preferred relationships,” says Kevin Walsh, leader of
power and renewable energy at GE Energy Financial Services in
Stamford, Conn., noting that the companies’ relationship spans a
quarter-century. “When you do deals successfully, you want to do
more.” Officials at BNP, Crédit Agricole, Scotia and Union Bank

COGENTRIX PLOTS
(continued from page 1)

declined to comment or didn’t return calls.
To aid financing of Alamosa, Cogentrix is looking to secure a

loan guarantee offered by the U.S. Department of Energy. The
plant is expected to be operational in 2012. The Public Service
Company of Colorado, an Xcel Energy company, will be the
offtaker, under a 20-year power purchase agreement.

Next on the roster is a $100 million, 50 MW wind farm in
Puerto Rico late next year. The Puerto Rico Electric Power
Authority is the offtaker. Other projects in the portfolio include a
30-50 MW solar plant in California, expected to cost under $200
million, and a $200-250 million gas-fired peaker. Freeman declined
to specify the locations of the California solar plant and the peaker.

Gas-fired projects comprise the majority of the 5 GW
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Quote Of The Week
“[The refinancing] will save us hundreds of thousands of dollars a
month. It’s wonderful for us.”—Paul Mitchell, director of investor
relations at Nevada Geothermal Power in Vancouver, on a $98.5
million loan it has secured from John Hancock Financial Services
that is backed by a U.S. Department of Energy loan guarantee (see
story, page 6).

One Year Ago In Power Finance & Risk
Dexia Crédit Local, Helaba and Union Bank were closing a
$100 million-plus financing backing enXco’s 106 MW Hoosier
wind farm near Fowler, Ind. [Banco Santander, Banesto, China
Investment Corp., Lloyds TSB and Société Générale are joining
the trio to finance enXco’s 201 MW Lakefield wind farm in
southwest Minnesota (see story, page 6).]

Conference Calendar
• American Council On Renewable Energy and Euromoney
Energy Events will host the 3rd Annual Renewable Energy
Finance Forum -West September 29-30 at the Ritz Carlton in
San Francisco. To register, visit
https://guest.cvent.com/EVENTS/Register/IdentityConfirmatio
n.aspx?e=c113cdf8-1ebe-4298-a30c-6989ae12666c.

• American Wind Energy Association will host the North
American Offshore Wind Conference and Exhibition October 5-
7 at the Sheraton Atlantic City Convention Center Hotel in
Atlantic City, N.J. To register, visit
http://www.offshorewindexpo.org/registration.cfm or call
202.383.2518.

Coal-fired Facebook
Facebook, the poster child of privacy issues on
the internet, is also drawing heat over its coal-
fired choice in power resources for its planned

data center near Portland, Ore.
The social media giant that boasts a user base of 500 million,

has a PPA with Pacific Power, a utility that generates the
majority of its power from coal-fired generators, for the center.
A half-million people are backing Greenpeace International’s
online campaign to compel Facebook to buy power from
renewables sources.

A Facebook spokeswoman in Palo Alto, Calif.,
acknowledges the company’s choice in power
providers, but notes that Portland’s temperate
climate requires less cooling for the computers at
the data center than it would in other locales where utilities
have a bigger renewable component in their generate mix. The
data center’s efficiency features also produce a smaller carbon
footprint, she adds. 

Greenpeace points to search engine Yahoo, which taps
hydro to power up its data center near Buffalo,
N.Y., as a role model for other online giants.
Google, which has multiple data centers, has
a PPA with NextEra Energy Resources for
wind generation. It has to leave one
wondering… is the carbon footprint of
contacting your long last classmates from
kindergarten on Facebook enough to cause you to search them on
Google instead? 

Alternating Current

10 years plus construction, bankers say. Equity will likely come
from Mirant’s balance sheet, says Steve Himes, director of
investor relations in Atlanta. He declined to specify the amount
of equity. William Holden, cfo in Atlanta, couldn’t be reached
for comment. A WestLB official declined to comment. An RBS
official and RBC spokesman didn’t return calls by press time.

The Mirant station, consisting of four Siemens simple
cycle gas turbine units, is slated to be operational by mid-
2013, Himes says. —B.E.

MIRANT READIES
(continued from page 1)

2009 and the decision to go to the market was likely boosted by
other foreign companies’ success in finding buyers for U.S. units,
bankers say, pointing to E.ON and Iberdrola. National Grid’s
footprint runs through New York, Rhode Island and
Massachusetts. Whether other assets are included in the sale or
whether National Grid is considering a larger divestiture could
not be learned. 

National Grid acquired Granite State in 2000 and took over
EnergyNorth Natural Gas (now National Grid NH) in its
$7.3 billion merger with KeySpan Energy in 2007. Granite State
has 38,000 customers in the southeast corner of the state and
along a portion of the border with Vermont; it owns no
generation. The number of natural gas customers under National
Grid NH could not be learned. —Holly Fletcher

NATIONAL GRID
(continued from page 1)

portfolio developed by Cogentrix. In addition to plans in the
U.S. and Puerto Rico, Cogentrix is also developing roughly
185 MW of run-of-river hydro across four projects in Turkey.

—Brian Eckhouse
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