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ALLIANT TARGETS DEBT/EQUITY FINANCING FOR
$1.8B PROJECTS
Madison, Wis.-based Alliant is aiming to split financing of $1.8 billion into equal portions
of debt and equity for two planned coal-fired plants in the Midwest. “We don’t have to be
creative because we don’t have a troubled balance sheet. This is the most efficient and cost-
effective ways to create these facilities,” says Eliot Prosch, cfo.

Initial construction costs will be covered via commercial paper for subsidiaries’ Wisconsin
Power & Light’s $1.3 billion investment in 300 MW Nelson Dewey coal plant in Cassville

(continued on page 11)

LONE STAR WIND DEVELOPER HUNTS 
PARTNER, BUYER
WindRosePower, a Dallas-based wind developer, is seeking a joint
venture partner or buyer for its estimated $500 million, 250 MW
Childress County project in development in Texas. “We are looking for
someone to partner with that could provide a balance sheet,” says
Jennifer Defenbaugh, founder and partner, noting it is looking for a
partner that has turbines or the ability to purchase them. “Prices are going

(continued on page 11)
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GARDEN STATE INVESTOR EYES 
WASTE-TO-ENERGY
Investment firm Yorkville Advisors is turning its attention to the power sector and is actively
looking for investments in waste-to-energy companies.  Richard Brand, managing director
in Jersey City, N.J, says the firm has roughly $300 million invested in the production side of
energy but that any investment in power would be a first.

“A lot of the conventional ways of dealing with [biosolids] are very energy intensive and
municipalities are looking for ways to decouple their waste streams from energy prices,”  says

(continued on page 12)

BABCOCK GETS BIG LOAN BUT WITH TICKING FEES
Babcock & Brown Infrastructure Fund North America has secured $890 million in bank
financing for the purchase of two Dominion natural gas utilities but is paying ticking fees.
The rarely used feature is in place because the deal needs regulatory approval, which is
expected in the middle of next year.

“It would be quite cheeky to ask lenders to commit to something occurring or not
occurring so far in advance without compensation,” says one project finance banker looking
at the deal. BNP Paribas, BayernLB, Scotia Capital and Union Bank of California unveiled

(continued on page 12)

Check www.iipower.com during the week for breaking news and updates.
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Lehman May Find Tough Mart For Tax Equity 
Lehman Brothers could face a tough sell to liquidate its renewable energy tax
equity investments in the secondary market. “A number of the institutionals have
run out of tax base and it is getting tougher and tougher to find tax equity to
replace them,” says one official outside of the firm familiar with Lehman’s tax
equity deals. In particular, he points to the struggling financial firms that have
traditionally invested in renewables projects to realize the benefits of federal tax
credits that developers cannot use. 

The future of the tax equity holdings has not yet been determined but the
official notes that they will likely not be involved in the acquisition by Barclays.
“What was sold to Barclays was the broker-dealer operation. This has nothing to
do with that,” he says.

In April, Lehman and Morgan Stanley closed on $40 million in tax equity
financing for Ormat Technologies 20 MW geothermal project Galena III (PFR,
4/18), and in June of last year the banks partnered on debt and tax equity financings
for a 60 MW portfolio of Ormat’s projects. In February, First Wind landed tax
equity financing from Lehman for a 199 MW portfolio of wind projects in New
York (PFR, 3/14). The firm was also a partner in a consortium using tax credits from
the 205 MW White Creek wind farm in southern Washington (PFR, 4/27/07).
One tax equity deal tracker notes that Lehman has also made tax equity investments
in FPL Group’s projects. Calls to FPL and officials at Lehman were not returned.

A potentially bigger problem could turn out to be tax equity deals that might
not yet have funded. “In most of the deals Lehman is involved in, it has already
funded, but in the cases where it has not funded, that is the interesting question,”
says the official, noting no answer has been determined so far. 

Constellation Not Out Of Woods Yet
Constellation Energy Group still faces challenges, even though MidAmerican
Energy Holdings Co. has agreed to buy outstanding shares of the company for a
cash consideration of about $4.7 billion, or $26.50 per share. Moody’s Investors
Service has downgraded its rating of Constellation to Baa2 from Baa1. “There’s
some execution risk,” says Larry Hess, managing director in New York, noting
that while the agreement is positive, it is not definitive. Still not finalized is
Constellation’s credit facility set to close next month (PFR, 9/5). “Let’s get this $2
billion signed, sealed and delivered.” 

Constellation’s shares plunged after Lehman Brothers’ announcement to file
for bankruptcy, but the reasons for the drop were unrelated, says Aneesh Prabhu,
director at Standard & Poor’s in New York. “There were certain trading issues.
Many investors are not sure of the business model on the global commodities
side. The sharks really moved in,” says Prabhu. “[Commodities] trading has
gotten to be a big growth vehicle for them,” says Hess. As for trades with
Lehman, the company owes the bank money, says Hess. “[Constellation] is on
the right side of those hedges.”

Constellation will issue $1 billion of preferred equity, yielding 8% to
MidAmerican. Morgan Stanley and UBS are financial advisors to Constellation. The
transaction is expected to close within nine months, pending regulatory approval.
The companies were set to enter into a definitive agreement as PFR went to press,
said a Constellation spokesman. Banks did not return calls and MidAmerican
directed questions to Constellation.
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BP, Dominion Select Trio For 
Ind. Wind
BP Alternative Energy and Dominion have selected Bank of
Tokyo Mitsubishi, BBVA and Société Générale as joint leads to
arrange $425-430 million in financing for the first phase of the
planned 750 MW Fowler Ridge wind farm some 90 miles
northwest of Indianapolis.

The exact amount of financing, tenor, the amortization
schedule and other details have not yet been determined.
Syndication is set to begin in the next couple of weeks with
November targeted for financial close. A bank meeting will likely
be scheduled in the interim. 

The sponsors have been aiming to get all 301 MW of the first
phase online before the end of the year to qualify for production
tax credits, but deal trackers note only some turbines may come
online in time. A 350 MW second phase is set to follow as soon
as next year, followed by a third 99 MW phase (PFR, 3/28).

Officials at the banks either declined to comment or did not
return requests for comment, and calls to spokespeople at the
sponsors were not returned.

BP, GE Look To Sell Welsh Plants
British Petroleum and GE Energy are separately shopping two
gas-fired plants on a site owned by BP in Port Talbot, Wales. BP
is shopping its 100% interest in a planned 870 MW combined
cycle gas-fired plant to be built adjacent to GE Energy’s existing
510 MW gas-fired Baglan Bay plant, which GE is reportedly set
to kick-off a sale process for via auctioneer Lexicon Partners
next month.

GE initiated the sale of Baglan Bay last May because it
considered the asset non-strategic (PFR, 5/4/2007), but
postponed. The delay was reportedly due to friction between GE
and site owner BP and scheduled maintenance on the plant.
Robert Wine, a spokesman for BP in London, says he does not
know about the alleged dispute, or the sale of GE’s plant.

The GE plant, which came online in 2003, is valued at
about GBP500 million ($894 million). Welsh Power is
interested in bidding for Baglan Bay, says Alex Lambie, ceo in
Newport, Wales. 

BP has not mandated an auctioneer for the sale of its plant,
says Wine. “We’re probably doing it ourselves,” he says. At
this stage, the total project cost is unknown, he says, but it
has filed for construction permitting for the plant under
project company Abernedd Power Co. The plant is expected
to come online in 2013 and it could not be determined why it
wants to sell.

Calls to officials at Lexicon and a spokesman at GE were
not returned. 

Leads Prep Syndication Of 
Babcock French Refi
The lead arrangers of EUR204.2 million ($289.5 million) in
non-recourse refinancing of Babcock & Brown’s 165 MW
French wind portfolio are planning to syndicate the debt in a few
weeks, after reaching financial close last week.

BNP Paribas, DEPFA Bank, Dexia Crédit Local and Natixis
are co-lead arrangers for the refinancing of the portfolio which
consists of both operational and development assets (PFR, 7/11).
The debt consists of a EUR148.9 million refinancing facility
which was drawn in full at financial close, a EUR41 million
construction facility, a EUR9.8 million VAT facility and a
EUR4.5 million working capital facility. All of the facilities have
a 17-year tenor and were equally underwritten by the banks.
Pricing could not be determined.

Officials at the leads and the sponsor either declined to
comment or did not return calls.

CS Ends Tres Palacios Syndication
Credit Suisse has ended its best efforts syndication of
$310 million in financing for the Tres Palacios Gas Storage
development in Matagorda and Wharton Counties, Texas.
The end result of the effort could not be determined as an
official at the firm declined to comment. Calls to Laura Luce,
president of sponsor NGS Energy, were not returned.

Several banks reportedly signed up for tickets, but deal
trackers point to renewal risk stemming from short term
contracts at the project and commodity risk as barriers to entry.

The bank flexed up pricing in the deal to 375 basis points
over LIBOR from 325 in July after launching the syndication
without specified ticket sizes in June (PFR, 7/25). The seven-year
debt includes a roughly $138 million long-term facility and a
roughly $170 million term loan. Previously, NGS had mandated
ING Capital to arrange financing before changing course. 

Bidders Line Up For Navasota Plants
Between three to six bidders are reportedly in the hunt to acquire
a pair of combined cycle plants in ERCOT owned by Navasota
Holdings Texas Partners in the second phase of the JPMorgan-
led auction. A warm summer in Texas leading to decreased
ERCOT reserve margins has led to increased interest in the
plants, says a deal tracker. 

No firm deadline has been set for second round bids following
the first round deadline (PFR, 5/30), but trackers note that the
auction could be relaunched next month if bids do not come in
at the expected price. Specific bidders could not be learned, but
are said to include mainly financial players (PFR, 7/18).

Up for sale are the 550 MW Colorado Bend Energy Center in

©Institutional Investor News 2008. Reproduction requires publisher’s prior permission.4
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Wharton and 550 MW Quail Run in Odessa. In June, Navasota
received all of the permits necessary to construct an additional
275 MW at each facility. Officials at the sponsor declined to
comment, and calls to officials at JPM were not returned. 

Denham Taps Fieldstone MD 
For New Slot
Denham Capital Management has hired Juliet Wallace,
managing director at Fieldstone Private Capital Group in New
York, for a new slot as a director focusing on investments in
power and carbon in the U.S. and internationally. She started last
Monday in the new position based in Short Hills, N.J., reporting
to Riaz Siddiqi on the executive committee in Houston.

Wallace said she decided to take on a principal investing role
after many years on the advisory side, declining further
comment. Wallace rejoined Fieldstone last year after working at
the firm from 1992 to 1999. At Fieldstone she worked on a
variety of project financing and M&A transactions in the power
sector. Officials at Fieldstone did not return calls and Siddiqi
could not be reached.

Caribbean Utility Seeks Preferred
Bidder For New Generation
The Virgin Islands Water and Power Authority is planning on
selecting a preferred bidder by the end of November in response
to its request for proposals for new generation. The utility has
shortlisted six candidates after receiving 14 original proposals
May 1 in response to the utility’s RFP released in December. 

WAPA is looking to replace up to 26 MW in St. Croix and up
to 30 MW in St. Thomas. It would like to choose more than one
finalist, says Cassandra Dunn, spokeswoman for WAPA in St.
Croix. The winning bidder, or bidders, will have a 20-year PPA
with the utility. 

The finalists are:

• a total of 13.5 MW in waste-to-energy facilities for St.
Thomas and St. Croix proposed by Englewood, Colo.-
based Alpine Energy Group

• a 10-12 MW biomass facility on St. Thomas proposed by
Cherry Hill, N.J.-based BioEnergy

• a 7.2 MW combined solar and wind facility proposed by
Boston-based BlueWave Capital in cooperation with
Virgin Islands-based St. Croix Renaissance Group

• a 10 MW initial ocean thermal energy conversion facility
in St. Croix by Washington, D.C.-based Sea Solar Power
International

• a 60 MW coal-fired facility in St. Croix proposed by St.
Croix Renaissance Group and

• 30 MW total in geothermal facilities in St. Thomas and
St. Croix proposed by Charlestown, Nevis-based West
Indies Power Holdings.

NordLB Tapped For Ontario 
Solar Financing
Joint venture partners SunEdison and Lehman Brothers-backed
SkyPower have tapped NordLB to arrange C$80 million
($74.8 million) in financing for a 19 MW ground-mount solar
project in Ontario. The effect that Lehman Brothers Holdings’
Chapter 11 bankruptcy filing might have on the deal could not
be learned. Toronto-based SkyPower recently tapped WestLB to
line up a club financing for its $270 million turbine supply loan
(PFR, 9/5), though a deal tracker says that the loan has been put
on hold until the effects, if any, of Lehman Brother’s Chapter 11
filing are clearer. On Wednesday, SkyPower issued a statement
saying that the company was not a party to the filing and
remains focused on its business. Calls to David Bacon, cfo at
SkyPower, and Carlos Domenech, coo and cfo at SunEdison and
Nord officials were not returned. 

The new deal includes a construction loan converting to a
term loan, though details of the financing—including tenor
and pricing—could not be learned. The deal’s size will likely aid
its closing, as one banker notes that there may be more
difficulty closing larger, syndicated deals given the financial
ructions of the last week.

The facility is expected to come online next year and has a 20-
year PPA with Ontario Power Authority. The joint venture has
plans for six more projects in the province, after the two
companies teamed up last year (PFR, 5/9).

Solar Co. Funds Development 
With Equity

Start-up SolarReserve has taken $140 million
in equity funding to allow it to finance early
development on some of its 5 GW of projects.
“When you’re looking at funding
development activities that aren’t project
specific, the best way to do that is to provide
people with an equity position in the
company,” says Kevin Smith, coo and head of

development at the company in Santa Monica, Calif., that was
founded late last year (PFR, 1/18). The investments are for a
minority share in the company.

Citigroup’s Sustainable Development Investments, Good
Energies and US Renewables Group were the largest
contributors included in the $140 million, Smith says,

To receive email alerts or online access, call 800-715-9195. 5
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declining to elaborate on the breakdown of the funding. PCG
Clean Energy & Technology Fund, Nimes Capital, and
Credit Suisse’s Customized Fund Investment Group, also
contributed undisclosed amounts. Beyond these investments,
the balance of equity in the company is held by US
Renewables, which provided initial funding, and the
management team.

“We’ve got well-identified budgets on land acquisitions,
permits and interconnection activities… [The funding] comes in
as we need it over time,” Smith says. “This gives us several years
of funding for our develop activities.” 

The company wants to start construction at the end of
next year on the first projects. At that time, it will begin
looking for project specific equity or debt. SolarReserve has
projects under development in California, New Mexico,
Arizona and Nevada as well as Mexico, southern Europe, the
Middle East and South Africa. (PFR, 5/16). Earlier this
month, the company hired Michael Whalen, head of the
Americas project and export finance team at HSBC in New
York, as cfo (PFR, 9/12).

Sri Lankan IPP Lands Hydro Funds
Sri Lanka’s largest IPP, South Asia Energy Management
Systems, has closed on the first round of some $85 million in
financing from Dutch development bank FMO for 78 MW
across 15 hydro projects in Sri Lanka and Uganda. “We might
actually even add one additional Africa project,” says Jody
Lenihan, president in Orange County, Calif., noting an
additional 11 MW hydro project. SAEMS, founded in 2006, has
taken advantage of the World Bank’s encouragement of private
investments in the country.

Some $55 million in the first phase will be used for levering
up and developing 12 projects with total capital expenditures of
roughly $86 million. Five projects totaling 18 MW are already in
commercial operation in Sri Lanka while another seven,
including the largest—an 18 MW facility in Uganda—are in
development and set to come online by 2010. Of those in
development, all but two are under construction, says Lenihan. 

The IPP is near closing on another $30 million from the bank
for development of two 5 MW projects by 2011 and the
acquisition of the 10 MW Vallibel project in Sri Lanka, says
Lenihan. The total cost of those three comes to roughly

$48 million, he adds. 
On the debt side, FMO brought London-based Frontier

Markets Fund Managers, Germany’s DEG and Finland’s
FinnFund in syndication, says Lenihan. Additionally, Toronto-
based Jacob & Company Securities is advising the company on
raising some $50 million in equityfor the projects. 

Marathon Taps FBR Energy Guru For
SF Office
Marathon Capital has tapped Terry Grant, managing director in
the energy group at FBR Capital Markets, as managing director
of the firm’s new San Francisco office. “Marathon is looking to
do both advisory and placement in the middle market space,”
says Grant. “It has the flex to do a broader range of advisory and
capital ranges.”

Grant will work to strengthen Marathon’s coverage of power
and alternative energy in North America as well as support its
existing businesses, according to Ted Brandt, ceo of Marathon.
He began work Sept. 12.

Since joining FBR in 1997, Grant has been focused on
alternatives and portfolio restructuring in the energy group and
led a $775 million equity offering for KGen. He founded the
company’s equity research group for energy that covers the sub-
sectors of IPP and non-utility generation. Additionally during
that time, Grant handled investing and financial advisory work
for energy technology companies and served as a portfolio
manager for an energy sector hedge fund. Prior to FBR, Grant
worked on project financings and M&A work at US
Generating Company. A spokesman for FBR did not
immediately return calls.

Otter Tail Plots $350M Plant Funding
Otter Tail Power is planning to finance its $350 million stake in
a 500-580 MW coal-fired plant with equal portions of debt and
equity. “We would fund expenditures with short-term debt and
as liability becomes big enough, we would replace that with
equity and long-term debt issuances,” says George Bell, v.p. of
finance in Fergus Falls, Minn., at parent Otter Tail Company,
explaining that the structure will maintain Otter Tail’s 50:50
debt-to-equity ratio.

Commercial paper will fund initial construction costs of its
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Consumers Energy Taps Mortgage
Bonds For Corp. Funds
Consumers Energy has issued $350 million in taxable first
mortgage bonds during a capital expenditure plan that calls for a
projected $1.1 billion per year for generation additions through
2012. Karen Anderson, an analyst at Fitch Ratings in Chicago,
says that spending is for general corporate purposes, but notes
that Consumers Energy is planning new generation projects
pending legislation in Michigan. “Right now there’s legislation
that’s going through that will codify the rules that you’ll need if
you want to build a plant,” she says.

The CMS Energy subsidiary in Jackson, Mich., has
unveiled plans for its $2.3 billion 800 MW Bay County coal-
fired plant in Hampton, Mich., and has also filed an initiative
with Michigan’s Public Service Commission that calls for the
purchase or construction of a 500 MW gas-fired project and
the construction of a 750 MW coal-fired project by 2015 to
meet future demands. Thomas Webb, cfo, and Laura
Mountcastle, v.p. and treasurer, did not return calls and
Daniel Bishop, a spokesman, declined to comment or make
an official available. 

The 6.125% bonds, which mature in 2019, priced at a spread
of 245 basis points over Treasuries. Citigroup, JPMorgan, UBS
Securities and Wachovia were joint book-running managers each

with $70 million tranches along with Banc of America Securities
with a $14 million tranche. Credit Suisse and SunTrust
Robinson Humphrey were co-managers with $14 million
tranches along with Daiwa Securities, Fifth Third Securities and
Huntington Investment which each had $9.3 million tranches.
The deal was priced on Sept. 8 and closed Sept. 15.

Consumers Energy has more than 4.5 GW in its portfolio,
80% of which is generated from gas or coal, and serves more
than six million customers in Michigan. 

Otter Tail Finances Wind With
Common Stock
Fergus Falls, Minn.-based Otter Tail will use proceeds from a
public offering of five million shares of common stock to fund its
$121 million wind farm stake and the expansion of subsidiary
Discover Manufacturing Innovation’s wind tower
manufacturing facilities. “The bottom line is that you have to do
the financing when the funds are needed to do these projects
when growth is needed,” says Lorin Hanson, director of
shareholder services. A stock issue was chosen over bonds in
order to maintain a 55:45 equity-to-capitalization ratio.

The company has a 24%, 48 MW stake in FPL Energy’s
200 MW Ashtabula farm in Barnes County, Minn., that is
scheduled to come on line by year-end. Additionally, it is

Corporate Strategies
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29% stake in the $1.2 billion Big Stone II plant in Big Stone
City, S.D., and be replaced by longer term bonds, which may be
brought to market in one or more issuances. “We would just bite
off pieces of the debt as the market would allow… It would just
depend on how the market would treat the debt,” Bell says,
adding Otter Tail will likely bundle the bonds with other
issuances for general corporate purposes. Construction could
start as early as next year, pending state regulatory approvals from
Minnesota and South Dakota and the federal environmental
impact statement. The plant is slated to come online in 2013.

Otter Tail will look to relationship banks for placement agents
and bookrunners.  Merrill Lynch has been tapped as the sole
book-runner to issue five million shares of common stock (see
story, below). Robert W. Baird and JPMorgan are joint lead
managers and Banc of America Securities, Wells Fargo and
KeyBanc Capital Markets are co-managers. Bell adds the parent
company would provide equity for the project, though he
declined to identify any potential banks for the future deals or
the details of the company’s credit facilities.

Central Minnesota Municipal Power Agency, Heartland
Consumers Power District, Missouri River Energy Services and
Montana-Dakota Utilities are the remaining stakeholders in Big

Stone II. The size of the companies’ stakes could not be learned
and officials did not immediately return calls. 

Sumitomo Adds LatAm Head 
Isaac Deutsch, a former head of Latin America structured and
corporate finance at WestLB, has been hired for the new role of
deputy general manager and head of Latin America structured
and corporate finance at Sumitomo Mitsui Banking Corp. 

SMBC is also planning to open office in Mexico City later
this year to bolster its presence. “The bank as a whole is in a very
good position and we see it as an opportunity to consolidate the
position of the bank and take advantage of a moment when some
of our competitors are constrained,” Deutsch says. “We’re
opening it in the next couple of months and we’re in the process
of looking for people to staff the office… Project finance is going
to remain our main focus for growth.” Deutsch began earlier this
month in New York. 

Since leaving WestLB in March, Deutsch has advised AEI
on projects under development in Latin America, including
its 275 MW coal-fired Jaguar project in Escuintla, Guatemala
(PFR, 7/25). 
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doubling production capacity at DMI’s Tulsa, Okla., wind tower
facility and increasing production capacity by 40% at its West
Fargo, N.D., facility. Together they will produce roughly 2,000
towers per year. Calls to FPL were not returned.

Merrill Lynch is the sole book-runner while Robert W.
Baird and JPMorgan are joint lead managers. Banc of
America Securities, Wells Fargo and KeyBanc Capital
Markets are co-managers. “Merrill Lynch is a leading financial
underwriter and is certainly well qualified to handle this
transaction,” Hanson notes, adding that the underwriters have
an option to purchase an additional 750,000 shares in case of
an over-subscription. Hanson declined to comment on
expected stock prices. The deal opened on Sept. 15 and will
close at the end of the month. 

In addition to it’s Ashtabula stake, Otter Tail recently acquired
a 49.5 MW stake in M-Power’s 157.5 MW Luverne wind farm
in Griggs and Steele Counties, N.D., (PFR, 8/15) and has plans
for a $1.2 billion 500-580 MW Big Stone II coal plant in Big
Stone City, S.D. that  is set to go online in 2013 (see story, p. 6).
Hanson says that the financing for Big Stone II will likely be a
combination of debt and equity and that the structure will be
determined pending state regulatory approvals sometime next
year. The company’s 872 MW portfolio is comprised of 69%
coal and 13% renewables. 

EPCOR To Fund Cogen Acquisition
With Credit Lines

EPCOR Power is planning to finance its
$77 million agreed upon acquisition of
Morris Cogeneration with revolvers already
in place.

Edmonton-based EPCOR did not use a
financial advisor for the transaction, nor
did the sellers Mitsubishi Corp.
subsidiaries Diamond Generating Corp.

and MIC Nebraska, says Paula Zagrecki, director of finance
at DGC in Los Angeles. 

Bank of Montreal, Royal Bank of Canada and TD
Securities separately lead its three $100 million credit facilities,
says Stuart Lee, v.p. and corporate controller. Lee says the
revolvers will fund the acquisition in the short term. The
revolvers were taken out two years ago and expire in 2010.
“Over the long term we may look at going to the equity
markets,” he says, noting possible acquisitions and divestitures
will factor into the amount the company will raise and when.
“We continue to look at all of the assets.”

Morris is a 177 MW gas-fired cogeneration facility at Equistar
Chemicals’ chemical plant in Morris, Ill., near Chicago. “It’s a

really good strategic fit. It’s close to our home base in Oakbrook,”
says Lee. “We believe we can bring operational efficiencies.” It
came online in 1998 and all of its steam and some of its electricity
are sold to Lyondell Chemical Co. subsidiary Equistar under a
long-term service agreement that expires in 2023. The plant has
an agreement with Exelon Generation Co. for the excess power
that expires in 2011 and it can participate in the PJM market.

The transaction is expected to close next quarter, pending
Hart-Scott-Rodino review. 

A number for MIC could not be determined.

Texas Utility Issues $1.5B To Pay
Down Revolver
Oncor Electric Delivery Co. is planning to use the proceeds
from a three-part $1.5 billion issue of senior secured notes to
repay its short-term debt facility and for general
corporate purposes.

Credit Suisse, Goldman Sachs, JPMorgan and Lehman
Brothers managed the deal for the Energy Future Holdings
Corp. subsidiary, which closed Sept. 8. The private
placement consisted of $650 million in five-year, 5.95%
senior secured notes, $550 million in 10-year, 6.8% senior
secured notes and $300 million in 30-year, 7.5% senior
secured notes.

Moody’s Investors Service has assigned a Baa3 rating to the
issue—the same rating it has assigned to the company. The
$2 billion credit facility led by JPMorgan and Citi was taken
out in October of last year and expires in October 2013. As of
June, the facility had only $350 million of liquidity available.
“They had a fair amount drawn on it until recently,” says Jim
Hempstead, v.p. at Moody’s in New York. The company has a
fairly extensive capital expenditure plan over the next few
years, he notes, including a meter-reading deployment plan
expected to cost around $700 million. The revolver is the main
source of the company’ liquidity.

Calls to Chris Schein, a spokesman for Oncor in Dallas, were
not returned.
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Thomas Rains at (212) 224-3226 or e-mail trains@iinews.com.

Seller Plants Location MW Plant Type Advisor Status/Comments
Allco Finance Group Various Australia, New Zealand 1,600 N/A Prepped to sell by end of next quarter (PFR, 6/23). AGL Energy

to buy Australian wind farms for AUD$12.5M.
ArcLight Capital Partners Auburndale Polk County, Fla. 158 (70%) Gas, Oil McManus & Miles Teasers dispatched in May (PFR, 6/11).
British Petroleum N/A Port Talbot, Wales 870 development Gas N/A Shopping 100% interest in development (PFR, 9/12 ).
BTEC Turbines Southaven Energy Miss. 340 Gas JPMorgan Assets or just the equipment for sale. Teasers dispatched 

New Albany Power Miss. 390 Gas (PFR, 4/3).
Calpine Texas City Texas City, Texas 425 Gas Miller Buckfire Second-round bids taken 5/5. Unsolicited bid for Calpine from 

Clear Lake Clear Lake, Texas 375 Gas NRG Energy said to be delaying the process.
CarVal Investors et al. Granite Ridge Londonderry, N.H. 720 Gas Merrill Lynch First round bids due Aug. 19 (PFR, 8/12).
Central Vermont Various Vermont 70 in summer Hydro Morgan Stanley Status unknown (PFR, 5/18).
City of Victorville Victorville 2 Southern California 570 development Gas/Solar Goldman Sachs Teasers dispatched (PFR, 6/30).

Logistics Airport, Calif.
Cobisa Corp. Cobisa-Greenville Dallas-Fort Worth, Texas 1,750 Gas Pace Global Auctioneer running a targeted auction (PFR, 5/30).

Energy Services Bidders to be shortlisted by Sept. with close expected 
30 days following.

Colmac Energy N/A near Mecca, Calif. 47 Biomass Bodington & Co. First round bids in two-stage auction due early Oct. (PFR, 9/3).
Conectiv Energy Various PJM Interconnection 3,700 Various Credit Suisse Status unclear.
Con Ed Development Genor Puerto Barrios, Guatemala 42 (49.5%) Oil Industry Funds Management did not acquire.

Ada Cogeneration Ada, Mich. 29 (48%) 29 (48%) Partner is Olympus Power.
ConocoPhillips Immingham Lincolnshire, U.K. 730 Gas Citigroup Looking at strategic options on the plant (PFR, 1/18).
Complete Energy Holdings La Paloma McKittrick, Calif. 1,022 Gas JPMorgan Has agreed to merge with GSC Acquisition Co. in $1.3B deal

Batesville Batesville, Miss. 837 Gas (PFR, 5/16). Pending shareholder vote.
Corona Power Sunbury Generating Shamokin Dam, PA 432 Coal, oil, diesel Merrill Lynch Soliticing equity to complete $250M of upgrades (PFR, 12/24).
CP Power Investments (Starwood Panoche Firebaugh, Calif. 49 Gas N/A Looking for new offtakers or buyers for facilities (PFR, 7/28).
Energy Investors II and Tyr Capital) Vaca-Dixon Vacaville, Calif. 49 Gas
DONG Energy Evia, Karistos and Tourla Greece 19 Wind HSBC Agreed to sell portfolio to Mytilineos Holdings for EUR28M.
DTE Energy East China East China, Mich. 320 Gas N/A Seller exploring options, including outright sale.
EISSL Various Catalonia, Spain 630 Wind, Hydro JPMorgan Company weighing sale (PFR, 12/24).
Energy Capital Partners  Mt. Tom Holyoke, Mass. 146 Coal Credit Suisse SUEZ Energy North America agreed to acquire (PFR, 9/8).
(FirstLight Power Enterprises) Various Conn. and Housatonic Rivers 216 Hydro

Empire Generating Rensselaer, N.Y. 635 Gas
Waterbury Waterbury, Conn. 96 Gas
Turners Falls Turners Falls, Mass. 6 Hydro
Cabot, Mass. Montague, Mass. 62 Hydro

Energy Future Holdings Sandow 4 Milam Co., Texas 545 (50%) Coal Credit Suisse Reportedly planning to sell stakes to Perennial Power 
(Luminant) Sandow 5 581 (50%) Coal Holdings (PFR, 2/18).
Energy Investors Funds and Waterside Power Stamford, Conn. 72 Oil Barclays Capital First round bid deadline set for post-Labor Day and second 
Power Development Corp. round bid deadline set for Oct. or Nov. (PFR, 8/18).
Entegra Gila Phoenix, Ariz. 2,300 Gas N/A Merger talks with KGen stalled (PFR, 1/17).

Union El Dorado, Ark. 3,000 Gas
Entergy Corp. 50% stake in Top Worth County, Iowa 40 Wind New Harbor Seller wants about $520M for the assets. 

Deer Wind Ventures Carsen County, Texas 40 Bidders shortlisted to four players: two financial;
RS Cogen Lake Charles, La. 212 Gas two infrastructure (PFR, 6/18).
Roy S. Nelson Westlake, La. 60 Gas/Oil
Warren Power Vicksburg, Miss. 225 Gas
Harrison Marshall, Texas 335 Gas
Independence Newark, Ark. 121 Coal
Robert Ritchie Helena, Ark. 544 Gas/Oil

EPCOR Castleton-on-Hudson Albany, N.Y. 64 Gas N/A Quietly shopping asset (PFR, 4/18).
ESB International Marina Cork City, Ireland 115 Gas Merrill Lynch Endesa to purchase for EUR450M.

Great Island Wexford Co., Ireland 240 Oil
Tarbert County Kerry, Ireland 640 Oil

Exergy Development Group Various Upper Midwest, Northwest 3,600 Wind Marathon Capital Weighing partnership, joint venture, recap or sale (PFR, 12/17).
First Reserve, GenPower Longview Power Maidsville, W.Va. 695 Coal Merrill Lynch Auction nixed in favor of mezzanine financing (PFR, 8/15).
Foresight Wind Energy Various Arizona, New Mexico 2,000 Wind CP Energy Transactions delayed (PFR, 10/8).
FPL Energy Posdef Stockton, Calif. 44 Coal/Petcoke New Harbor Indicative bids due April 11 (PFR, 3/11).

Tesla Tracy, Calif. 1,120 Gas/Steam Credit Suisse Development site. Status unclear.
G2 Energy N/A Boise, Idaho 3 Landfill Gas N/A FORTISTAR to acquire 99% and is financing the acquisition 

N/A Fort Worth, Texas 2 Landfill Gas via Caterpillar Financial Services (PFR, 5/7).
General Electric Baglan Bay Port Talbot, Wales 510 Gas Lexicon Partners Process to be re-ignited in October. Welsh Power interested.

Panther Creek Nesquehoning, Pa. 94 Waste Coal N/A Looking for buyers (PFR, 2/26).
Colton Power Colton, Calif. 80 Gas N/A Selling with help of asset manager PURENERGY (PFR, 4/8).

Goldman Sachs  (Cogentrix Energy) Southaven Power Southaven, Miss. 810 Gas Houlihan Lokey  TVA will acquire for $466.3M (PFR, 4/1).

PFR092208  9/18/08  4:42 PM  Page 9



Power Finance & Risk www.iipower.com September 22, 2008

©Institutional Investor News 2008. Reproduction requires publisher’s prior permission.10

Generation Auction & Sale Calendar (cont’d)
Seller Plants Location MW Plant Type Advisor Status/Comments
InterGen  (AIG Highstar Rocksavage Runcorn, U.K. 748 Gas Lehman Brothers GMR Group to acquire stake for $1.1B (PFR, 6/25).
Capital II, 50%) Coryton Essex., U.K. 732 Gas

Spalding Lincolnshire, U.K. 860 Gas
Rijnmond I, II Rotterdam, the Netherlands 820, 400 Gas
Bajio San Luis de la Paz, Mexico 600 (306 stake) Gas
La Rosita Mexicali, Mexico 1,100 Gas
Quezon Philippines 460 (211 stake) Coal
Millmerran near Brisbane, Australia 880 (228 stake) Coal
Callide Queensland, Australia 920 (230 stake) Coal

Gregory Power Partners Gregory Gregory, Texas 400 MW Gas N/A Quietly on the block (PFR, 8/11).
K&M International Power Termovalle Cali, Colombia 220 Gas JPMorgan First round bids due 7/1 (PFR, 6/12). Second round bids due 

9/18 (PFR, 8/18).
Kelson Cananda Calgary Energy Center Calgary, Alberta 300 Gas UBS First round bids taken 4/30 (PFR, 4/30) and second round bids 
(Harbinger Capital Partners) Island Generation Duncan Bay, B.C. 230 Gas taken Aug.

King City Cogeneration King City, Calif. 120 Gas Asset taken off the block for unknown reasons.
Whitby Congeneration Whitby, Ontario 50 Gas

Kelson Holdings Dogwood Pleasant Hill, Mo. 620 Gas Goldman Sachs, Weighing strategic options, including sale/merger (PFR, 10/9).
Redbud Luther, Okla. 1,200 Gas Merrill Lynch Redbud to be sold to load serving entities for $852M
Cottonwood Deweyville, Texas 1,200 Gas (PFR, 1/21).
Magnolia Benton County, Miss. 922 Gas

KGen Power Murray I Murray Co., Ga. 630 Gas Credit Suisse Talks to merge with Entegra stalled due to management 
Murray II Murray Co., Ga. 620 Gas disagreements (PFR, 3/24).
Hot Spring Hot Spring Co., Ark. 620 Gas Received $20 per share offer reportedly from ArcLight Capital 
Hinds Jackson, Miss. 520 Gas Partners  (PFR, 5/9), but did not recommend to shareholders.
Sandersville Washington Co., Ga. 640 Gas Auction in second round (PFR, 9/10)

Los Angeles Department of N/A Calif., Ariz., Utah up to 5,600 Coal, Gas Goldman Sachs, Exploring options for divestment of fossil fuel portfolio 
Water and Power JPMorgan (PFR, 8/8).
MACH Gen Millennium Carlton, Mass. 360 Gas/Oil Credit Suisse Pair of Northeast assets set to fetch $1B (PFR, 5/21). Deal close

Athens Athens, N.Y. 1,000 Gas/Oil to being announced, possibly just for sale of Covert.
Covert South Haven, Miss. 1,100 Gas
Harquahala Tonopah, Ariz. 1,090 Gas

Mirant Lovett Generating Station Tompkins Cove, N.Y. 183 Coal/Gas N/A Alliance Energy offered to buy for undisclosed sum but 
withdrew offer when Mirant did not respond (PFR, 2/14).

National Grid E.F. Barrett Island Park, N.Y. 311 Gas According to company, assets not for sale. Long Island Power 
Far Rockaway Far Rockaway, N.Y. 100 Gas Authority did not agree to purchase by 5/31 deadline 
N/A Shoreham Nuclear Plant, N.Y. 72 Gas (PFR, 4/11).
Wading River East Shoreham, N.Y. 239 Gas

National Wind (30-40%) High Country Energy Olmsted and Mower 300 (14%) Wind Delphi Financial Marketing to state-based residents and businesses (PFR, 6/23).
Counties, Minn. Corp.

Navasota Energy Partners Colorado Bend Wharton, Texas 825 Gas JPMorgan In second round (PFR, 9/16).
Quail Run Odessa, Texas 825 Gas

New Green Technologies N/A N/A 12—16 Waste-to-energy N/A Seeking buyers and/or partners for four-plant packages 
(PFR, 7/14).

Noble Environmental Power Various N.Y., Mich. 385 Wind Goldman Sachs Company filed S-1 to IPO (PFR, 5/16).
North American Power Group Rio Bravo Fresno Fresno, Calif. 25 Biomass N/A In discussion with potential buyers (PFR, 8/31/07).

Rio Bravo Rocklin Roseville, Calif. 25 Biomass Holds interests alongside Constellation Energy Group.
NorthWestern Energy Colstrip Unit 4 (30%) Mont. 740 Coal Credit Suisse Bicent Power has agreed to buy for $404M.
NRG Energy Indian River Millsboro, Del. 784 Coal N/A Seller soliciting offers on plant (PFR, 11/8).
PSEG Global Turboven Cagua Venezuela 60 (60%) Gas N/A Assets remaining to be sold as part of an international 

Turboven Maracay Venezuela 60 (60%) Gas N/A divestiture program outlined in 2002.
Pillaiperumalnallur India 330 (20%) Gas N/A
Bando d’Argenta Italy 20 (85%) Biomass N/A
Crotone Italy 20 (43%) Biomass N/A
Strongoli Italy 20 (43%) Biomass N/A

Reliant Energy Bighorn Primm, Nev. 598 Gas JPMorgan Nevada Power to buy for $500M.
RES Americas Various U.S. 1,000 under Wind Credit Suisse Auction reportedly nixed (PFR, 8/4). 

construction
Ridgeline Energy Various Idaho, Ore., Wash. 3,700 pipeline Wind Marathon Capital Talks nixed with a southern U.S. utility (PFR, 10/8). Back in play.
Ridgewood Renewable Power Penobscot West Enfield, Maine 25 Biomass Ewing Bemiss Covanta Holding Corp. has agreed to pay $87M for the 

Jonesboro Jonesboro, Maine 25 Biomass biomass plants. 
Various Maine, Va., N.Y., Calif. 26 Hydro

Scottish and Southern Energy Greater Gabbard Thames Estuary, England 504 (50%) Wind RBC Capital Seeking buyer for 50% stake (PFR, 7/7).
Markets

Sempra Generation Catoctin Frederick Co, Md. 600 development Gas N/A Development project reportedly for sale.
Sierra Geothermal Power Reese River Lander Co., Nev. 26-58 (50%) Geothermal Jacob & Co. Looking to sell 50% of first five projects (PFR, 7/14).

Pumpernickel Winnemuca, Nev. 16-40 (50%) Securities
Silver Peak Esmeralda Co., Nev. 15-40 (50%)

Sierra Pacific Industries Loyalton Loyalton, Calif. 20 Biomass N/A Renegy agreed to purchase 4/11 for $13M (PFR, 4/16).
Signal Hill Power Wichita Falls Wichita Falls, Texas 77 Gas Miller Buckfire First-round bids received 3/17.

For a complete listing of the Generation Auction & Sale Calendar, please go to iipower.com
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and Interstate Power & Light’s 54%, $513 million investment in
the 649 MW Sutherland hybrid coal plant in Marshalltown, Iowa. 

Alliant will take down the CP with longer term bonds at
subsidiary level when CP levels reach a critical mass. Prosch
explains that the company will likely begin using CP for the
plants when it begins construction, which could be as early as next
year pending permitting and regulatory approvals. The facilities
are set to come online sometime between 2013 and 2014.

Relationship banks will be chosen for the commercial paper
and to lead the bond issues when Alliant firms up a construction
start date, says Prosch. Banc of America Securities and Merrill
Lynch were joint bookrunning managers and Citigroup and
KeyBanc Capital Markets were co-managers for a $300 million
of 30-year debentures last year (PFR, 8/24). Prosch declined to
identify banks that would be considered for the deals or the

ALLIANT TARGETS
(continued from page 1)
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BANK-OWNED GENCO APPOINTSFORMER TXU EXEC AS CHIEFCGE Power, an investment vehicle set up by sixof the leading U.K. project finance banks to poolmany of the country’s standalone power plants, isset to appoint former TXU Europe executive EddieHyams as its first chief executive. Hyams could not bereached, and bankers close to CGE declined tocomment.
Market watchers say Hyams is set to take day-to-dayoperational control of the newly formed company,previously dubbed Project JOE, while Chairman Jim Forbes will take on more of afigurehead role. One banker argues the division of responsibilities makes sense givenHyams’ strong understanding of the U.K. generation market as a result of his previous role

(continued on page 12)

Cogentrix Creditors Mull
Foreclosure
Creditors are considering foreclosing onCogentrix’s Southaven plant in Mississippi.

See story, page 2

TransCanada Takes
Pipeline Pole Position
TransCanada has emerged as the front-runner to win National Energy & GasTransmission’s Gas TransmissionNorthwest pipeline.

See story, page 2
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AIG, NOBLE SLUG IT OUT AS EL PASO QF AUCTION NEARS CONCLUSION El Paso Corp. is close to selling its entire portfolio of 27 contracted power plants andofficials tracking the auction say it has come down to a two-horse race between AIG andNoble Power Assets, a Chester, Conn.-based energy investment boutique. Aaron Woods,
an El Paso spokesman in Houston, says the company anticipates closing a deal soon,declining further comment. Walter Howard, ceo of Noble, did not return calls and JohnQuirke, senior v.p. of operations, declined comment. An official at AIG declinedcomment. 

Several market officials say Noble, which is backed by private equity heavyweights
(continued on page 11)FPL ENERGY EXPLORES SALE OF MERCHANT ASSETSFPL Energy, the IPP arm of FPL Group, is considering divesting much of its U.S.merchant generation portfolio and has been holding talks with Lehman Brothers aboutconducting the auction. The Juno Beach, Fla.-based company has put all its merchantplants under the microscope, says an industry official, adding it is particularly interestedin unloading three newly built natural gas-fired plants in Texas, with a combined capacity

of 3,355 MW, as well as some assets in the Northeast. It could not be determined by press time whether Lehman had been retained to advise
on the sale or whether FPL is also considering hiring another advisor. Lanie Fagan, aspokeswoman at FPL Energy, could not provide comment by press time. Calls to bankers

(continued on page 12)
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up everyday.”
The $340 million first phase of up to 170

MW is expected to be online in 2010, with
the $160 million, 80 MW second phase to
follow in a few years. It is in the final stages of
obtaining the interconnection agreement in
ERCOT. The company originally sold the
project to a utility in February of last year and

bought it back this March. “The [utility] began to implode—we
purchased the project back,” says Defenbaugh, declining to name
the utility and sale or purchase price. “Our preference is to stay
on the project,” says Defenbaugh. “But we could certainly sell
the whole thing.” 

Henriëtte Boom founded the company in 2004 along with
Defenbaugh, attempting to raise funds as a women-owned
business. “As far as helping us getting us financing, that didn’t
help,” says Boom. Boom’s father was a wind developer in
California and Defenbaugh’s background is in real estate. Gert
Johan Manschot has since joined as the company’s third partner.

Its special entity WildRoseWind is developing wind projects
for John Deere Wind Energy, a business unit of John Deere
Renewables. The first—an unnamed 200 MW two-phase

LONE STAR
(continued from page 1)

Henriëtte Boom

project in the Texas panhandle—is due online in 2010. It is
separately working on greenfield developments for the unit, with
a focus on Texas, Oklahoma and Kansas. 

Angela Gallagher, a spokeswoman for John Deere Renewables
in Des Moines, Iowa, did not return a call.

—Katie Hale
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Quote Of The Week
“As far as helping us getting us financing, that didn’t help.”—
Henriëtte Boom, founder of Dallas-based WindRosePower, on
attempting to raise funding as a women-owned business (see story,
page 1).

One Year Ago In Power Finance & Risk
Robert Fishman, former executive v.p. at Calpine Corp., became
ceo of solar start-up Ausra. [The company filled out its ranks
with more hires (PFR, 8/8) as it works to develop the 177 MW
Carrizo project in San Luis Obispo, Calif., and has also opened a
solar collector manufacturing facility capable of producing 700
MW worth of mirrors in Las Vegas (PFR, 11/9)].

Hitting For Power
Since Hurricane Ike landed in Houston just over

a week ago, Entergy Texas has gotten the lights
back on for about half of the nearly 400,000 out

of power, and CenterPoint Energy reported that
about 44% of its 2.26 million customers were online again.

But from the looks of things, the Houston Astros may also
need some help getting their energy flowing again. Following a
6-0 streak and one of the best records in baseball since the All
Star break, the Astros had a 0-5 record by Friday since Ike
forced them to play temporarily in Milwaukee. That includes
getting no-hit last Monday by the Chicago Cubs’ Carlos
Zambrano and a getting one hit the next day against Ted Lilly.
It’s enough to make us wonder what would have happened if
the hurricane had hit New York or Philadelphia. 

Alternating Current

operating company level ticking fees of 3/8% and holding
company fees of 3/4%. 

Behind the ticking fees, deal trackers say, are memories of the
syndication of some $3.575 billion in buyout financing for
Macquarie Infrastructure Partners purchase of Puget Energy
(PFR, 6/13). That deal includes only a success-based fee. “If it
isn’t consummated, [the syndicate] gets nothing,” notes a banker.
Ultimately, the leads ended up holding more paper than planned
and the deal still hasn’t received regulatory approval.

Ticking fees are uncommon in the power sector but are
standard for deals that require regulatory approval—particularly
corporate deals and LBOs. But not all will settle for ticking fees.

BABCOCK GETS
(continued from page 1)

David Ratzker, associate managing director. Additionally,
Ratzker points to a study done in 2000 estimating that
municipalities will need to spend roughly $1 trillion between
2000 and 2020 to upgrade waste water systems.

Writing checks of $15-25 million in loans convertible to
equity would be the most comfortable for the firm, Brand says,
but it will consider investments of up to $100 million or larger.
Yorkville’s investments would likely be on a corporate level and
not a project level, he adds.

Yorkville’s financial backing comes from limited partner
investments as well as pension plans and other institutional pools
of capital. 

“The nice thing about waste-to-power is that your tipping fee
is like a fee upfront that you can model out,” says Ratzker,
referring to the fees that waste-to-energy plants receive from
taking the waste they use as fuel. Waste-to-energy plants in North
America are rare so far, but are more common in Europe (PFR,
6/27). Bankers familiar with them say this additionally income
stream and the relatively small size of the plants can lead to
sound credit ratings. —T.R.

GARDEN STATE
(continued from page 1)

amount of CP that would accrue before bonds were issued.
Alliant will provide any new required equity through the sale

of common stock and pass proceeds down to subsidiaries Prosch
points out, adding that the plants are needed to meet projected
demands and also to decrease the company’s exposure to the
changing costs of gas facilities. “We’re going to basically move
away from more volatile purchase price fuels like gas generation
to emissions controlled coal.” 

Alliant serves 1.4 million customers in a 54,000 square mile
area that covers portions Iowa, Minnesota and Wisconsin. 

—Sara Rosner

“It’s still tying up capital and a ticking fee doesn’t cut it for us,”
says one European project finance banker passing on Babcock.
“Come talk to us when the deal closes,” he says.

Some 20-25 commercial and project finance banks attended
the meeting at Le Parker Meridien, and another 10-12 were on
the phone. Tickets of $50 million, $30 million and $20 million
were offered with upfront fees of 80, 55 and 35 basis points,
respectively. Commitments are due Oct. 7. 

The five year financing package includes a $350 million term
loan and $340 million working capital facility at the opco priced
at 175 bps over LIBOR. Rounding out the debt is a $200 million
term loan at the LDC Holdings holdco level priced at 250. 

Officials at the banks declined comment or did not return
calls, and a spokesman for Babcock declined to comment or
make officials available. —Thomas Rains
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