
ENDESA LOOKS TO DIVEST CHILEAN ASSETS
Endesa, Spain’s largest utility, reportedly has begun looking to offload some of its Chilean
businesses, in an attempt to quicken the pace of its Latin American divestiture program. 

Endesa put three Argentinean and Brazilian utilities on the block this summer (PFR,
7/15), but the sale process has made little headway and Endesa believes it could have
better luck finding buyers in Chile, explains a Latin American utility analyst familiar with
the matter. He cautions, however, that any Latin American sale will prove difficult given

(continued on page 12)

TXU SET TO REIN IN EUROPEAN BUSINESS 
TXU Europe is set to announce significant job losses and a corporate restructuring
imminently to stop bleeding cash and shore up its balance sheet. The job losses
reportedly will result in redundancies from its trading, marketing and retail divisions,
according to two officials who have spoken to TXU. The company likely will shut
satellite offices across Europe, they added. Christian Judge, a spokesman in Ipswich,
U.K., declined to comment.

(continued on page 2)

GOLDMAN HITS THE POWER PLANT ACQUISITION
TRAIL; LINES UP DEALMAKERS
Goldman Sachs is set to a go on a power plant shopping spree and has lined up two
seasoned industry executives to execute the plan. Larry Kellerman, one of El Paso’s top
executives and a pioneer of the merchant power market, and Doug Kimmelman,
Goldman’s longstanding co-head of energy investment banking, have teamed up in
Goldman’s commodities division as part of the charge. “Right now we are in the mode of

(continued on page 12)

Hard Times
GOLDMAN, BOFA, CIBC POWER CHIEFS LOSE OUT
IN ENERGY GROUP  RESTRUCTURINGS
Lean times in the power investment banking sector
have prompted Goldman Sachs, Banc of America
Securities and CIBC World Markets to merge
their U.S. power and energy investment banking
groups and eliminate their top power positions. 

Doug Kimmelman, managing director and global
head of Goldman’s power franchise, has been
transferred to the bulge bracket firm’s commodity
division (see story, below) and Nicholas Lewis, managing director and head of CIBC’s

(continued on page 11)
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Web Exclusives 
FPL Energy is edging closer to
launching its long-awaited construction
revolver financing plants in Alabama,
California, Pennsylvania and Texas. 

A unit of Sempra Energy, placed
$250 million in 4.80% 10-year first
mortgage bonds last week, allowing it
to refinance maturing issues and call
some optional higher coupon facilities.

For the full stories go to PFR’s Web site
(www.iipower.com)



Debt Exchanges Seen Catching 
On Following AES Deal
Last week’s debt exchange by AES could be the first of many
from embattled power companies facing near-term debt
maturities and a difficult primary market, according to PFR
sister publication BondWeek. The high number of fallen
angels with complex capital structures has created an
opportunity for more creative exchange offers, says Brendan
White, portfolio manager at Fort Washington Investment
Advisors.

Last Thursday, AES announced an offer to exchange a
combination of cash and new senior secured bonds for
$300 million of its 83⁄4% senior notes of ’02 and $200 million
of its 73⁄8% notes due 2013, but puttable next year. 

The news appears to be particularly exciting for investment
bankers, which stand to earn sizeable fees from advising on
such deals. Though speculative investors owning such bonds
can also benefit, says Martin Fridson, chief high-yield strategist
at Merrill Lynch. “There’s an argument for buying on
speculation that an exchange offer will happen, but they run
the risk that it doesn’t happen and the company goes
bankrupt.” 

While the AES ’02 bonds were unchanged at a bid of 93.5
after AES announced the offer last Thursday, the ’03s shot up
15 points into the low 80s.

Peggy Jones, a utility analyst at ABN AMRO, says Calpine,
Reliant Resources, Allegheny Energy Supply and TXU
Europe are all likely to run out of money this year or next and
could be possible candidate for debt exchanges. 

Shortly before press time last Friday, Merrill Lynch
published a list of four additional candidates, based on a

review of newly issued speculative-grade liquidity ratings
from Moody’s Investors Service. They are American
Tower, Atlas Air, CSC Holdings (Cablevision) and
Graham Packaging.
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The move follows falling prices in the U.K. wholesale
electricity markets and increased scrutiny from the rating
agencies over TXU Europe’s reliance on parent TXU Corp. for
continued equity contributions. Late last month Standard &
Poor’s lowered its outlook on TXU Corp. and TXU Europe to
negative from stable citing a deterioration in the subsidiary’s
credit quality. “The outlook change primarily reflects
deterioration in TXU Europe’s creditworthiness through 2002,
to a point where its stand-alone credit profile is materially
weaker than that expected of a company having a triple B plus
rating,” wrote S&P’s New York analyst Judith Waite in a recent
credit report.

Anthony Flintoff, another S&P analyst, told PFR last week
that TXU Europe is being hamstrung by some very large out-
of-the-money power purchase contracts. These have cancelled
out the profitability of its utility business TXU Energi. He
adds Dallas-based TXU is set to inject a further $700 million
of cash into TXU Europe shortly to renegotiate uneconomic
long-term power contracts. TXU Europe has some GBP2.1
billion of debt.

It is unclear which offices TXU will close, but one rival
trader says its Scandinavian business Nordic Energy Oy, which
has offices in Helsinki and Oulu, Finland and Stockholm,
Sweden is likely to be hit.  —Will Ainger

TXU SET
(continued from page 1)



HVB Readies Retail Launch 
Of Eurovento Wind Financing
HypoVereinsbank will launch an EUR150 million 
($148 million) retail syndication round within the next two
weeks of an EUR213 million Spanish project loan it has
underwritten for wind farm developer Eurovento. The German
bank is presently inking three sub-underwriter co-arranger
positions (PFR, 8/18) and will shortly begin marketing take-and-
hold tickets to some 30 banks, says Bjorn Domke, manager in
HVB’s Munich-based loan syndication team. He declined to
reveal the names of the co-arrangers.

Euroventa, a joint venture between Terranova Energy and
Tomen Power, is using the proceeds to fund the construction of
six wind parks in the Spanish regions of Asturias and Galicia. The
projects have a combined capacity of 201 MW.

The Euroventa facility comprises an EUR180 million 15-year
term loan, an EUR32 million two-year VAT facility and an
EUR1 million 15-year letter of credit. 

Virginia Cooperative Prepares 
To Tap Bond Mart
Glen Allen, Va.-based Old Dominion Electric Cooperative
(ODEC) is looking to tap the bond market later this month with
a $360 million offering of first-mortgage bonds to refinance $230
million of debt and help finance the construction of three gas-
fired power plants. Daniel Walker, cfo, says the deal should result
in substantial annual cost savings of between $6-9 million.

According to Walker, ODEC is in the process of building
three projects that have a combined generation capacity of 
540 MW and construction costs totaling $600 million. The
plants are Rock Springs in Maryland and Louisa in Virginia,
which are scheduled to come on line next summer, and Marsh
Run in Virginia, expected to be operational early the following
year.

Walker says ODEC issued $215 million in bonds last fall to
help finance the construction of the facilities and plans to fund
the remainder of the costs with another bond issue next year.

Morgan Keegan and Bank of America are the lead
underwriters on an upcoming $60 million issue. J.P. Morgan is
the sole lead on a $300 million piece. Walker was unable to
provide any pricing details, as the bonds have not yet come to
market. However, Fitch Ratings has already given the bonds an A
rating because of ODEC’s sound financial performance, a diverse
and flexible power supply mix and a growing customer base. 

ODEC is a not-for-profit wholesale power supply cooperative
that provides electricity to 12 distribution companies in Virginia,
Maryland and Delaware.

Suitors Circle Around 
Reliant’s Dutch Business
RWE and International Power have both approached Reliant
Resources in recent months about acquiring its Dutch
generation and trading business, Reliant Energy Power
Generation Benelux, but were rebuffed by the Houston IPP
over pricing, says a banker familiar with the matter.
Spokespersons at Reliant and IP declined comment and calls to
RWE were not returned.

Reliant originally put the roughly 3.5 GW generation
business up for sale in September last year, but scrapped the
Merrill Lynch-led sale process this spring after bids failed to
meet its price expectations. The banker says IP and RWE put
in bids just shy of the EUR1 billion ($987 million) mark this
summer in the hope that a liquidity crunch at Reliant would
force it sell the business. However, the banker says Reliant is
looking for some $1.5 billion.

Another banker says improving fundamentals in the
Benelux energy market have increased the value of Reliant’s
Dutch business and have hardened Reliant’s resolve not to sell
the business at a firesale price. 

WPS Anticipates Bond, Equity
Moves To Fund Wis. Plant 
WPS Resources expects to fund the development of a 500 MW
coal-fired generator with a combination of debt at its utility unit
and also possibly an equity issue at the parent company level.
Joe O’Leary, senior v.p. and cfo in Green Bay, Wis., says the
bulk of the financing for the $650-700 million project will be
needed between 2004-2008. “It is some ways out there,” he
reflects. 

Long-term bonds and equity are the likely format given the
development is at its utility subsidiary Wisconsin Public Service,
O’Leary notes. WPS typically uses non-recourse financing for its
non-regulated WPS Power Development unit. A strong credit
rating at the utility level means it makes sense to issue bonds at
that level, he adds. Regulatory approval for the construction at its
Weston Power Plant site near Wausau, Wis., will be sought next
year and construction is expected to start in 2004. The site has
435 MW in three current units. 

The Wisconsin Public Service unit is also waiting to receive
approval from the Public Service Commission of Wisconsin
for its planned acquisition of the 180 MW De Pere Energy
Center from Calpine. The company was hoping for approval
for the $120.4 million deal and its financing plan by the end
of the third quarter (PFR, 7/15). O’Leary says approval has
not yet been granted and there is no set timeline for it. 
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BoTM Seen Landing Scottish 
Wind Financing Mandate
Norwegian wind farm developer Fred Olsen Renewables has
reportedly retained Bank of Tokyo-Mitsubishi to advise on
financing Crystal Rig, a 49 MW windfarm that it’s developing
at Lammermuir Hills, southern Scotland. Bankers says BoTM
has likely been hired to arrange a roughly GBP50-100 million
non-recourse loan to finance the project, touted as the U.K.’s
largest on-shore wind farm in advanced development. Nick
Emery, cfo in London, says Fred Olsen Renewables is still
evaluating a number of financing options, but declined
comment on whether it is working with the Japanese firm.
Carol Gould, a financier at BoTM, also declined comment.

Emery says Fred Olsen Renewables is looking to begin
construction on the project early next year. Last August Fred
Olsen announced it had entered a 15-year GBP95 million
contract to sell output from the wind park to E.on subsidiary
Powergen.

Fred Olsen Renewables plans to build up to 500 MW of
renewable power capacity in Europe over the next four years
including 200 MW in the U.K. It currently own 50% stakes in
two operational U.K. wind parks with joint sponsor National
Wind Power.

NRG Bond Default Brings 
Out The Bears
NRG Energy’s default on $47 million in principal and interest
payments last Tuesday, while expected, has left many bankers
increasingly pessimistic about the embattled IPP’s chances of
avoiding filing for Chapter 11 bankruptcy. “I think there are
too many parties to NRG—secured, unsecured, corporate,
project [lenders]—to get an agreement outside of bankruptcy,”
says one lender. Aside from now having to contend with the
bond defaults, the Xcel Energy subsidiary is still looking for an
extension to a collateral waiver covering $1 billion that expired
Sept. 13 (PFR, 9/30). Lesa Bader, spokeswoman at NRG, says
talks with banks and bondholders are continuing, declining
comment on the possibility of a Chapter 11 filing.

The collateral extension would give the company and its
advisors more time to put together a debt-restructuring plan
that is due by month-end. “Unless and until an extension can
be agreed upon, the banks have the right to demand posting of
the cash collateral,” the company said in a statement last week.
Some bankers are getting skeptical about whether that waiver
will be granted. “People are looking to protect their interests,”
one reflects, explaining that secured debt holders won’t want
their security diluted in any way.

NU Looks To Renew Lines 
With The Same Crew
Hartford, Conn.-based Northeast Utilities is renewing 
$650 million in bank lines and is tapping four lead banks it
used last year. Barclays Capital and Union Bank of California
head the $350 million 364-day revolver leg for the holding
company, while Citibank and Bank One are leading the $300
million piece for four of NU’s operating subsidiaries, says a
banker. Last year’s facilities drew in 11 lenders (PFR, 11/26).
Pricing on the facilities is in the range of 1 3/8% over LIBOR
all in and the leads are offering tiers of $25-75 million. The
financing, which was launched at a bank meeting last week, is
expected to close Nov. 11 and commitments are due Oct. 31.

TD Touts Sithe Project Paper; 
Seen Scaling Back
Toronto-Dominion Bank has been sounding out buyers
interest in pieces of its U.S. power project finance portfolio,
including its stake in the $1.25 billion Sithe Boston non-
recourse deal. One official says TD could be one of a number
of banks that are overweight in the deal. If so slicing back
exposure would make sense. Another banker agrees, but adds
the move is also part of the Canadian player’s strategy of cutting
exposure to the U.S. power market. Calls to Peter Bickford,
managing director at TD in New York, were not returned.

Sithe Energy had a stuttering syndication for the seven-year
financing of three merchant plants in New England. After a
solid wholesale round, the retail round was tainted when the
projects’ contractor exited the business (PFR, 4/2/01). That left
a number of banks with excess exposure, says one financier
close to the deal. Although the plants are merchant, the paper
has a solid equity cushion, says one official. However, he notes
that unless TD offers a deep discount over face value, most
potential buyers would probably wait until construction is
finished and an operational record is established at the plants,
before buying into the loan. The projects are 80-85% complete
and construction is due to wrap up by year-end, says the banker
close to the deal.

TD has been considering reducing sector exposure for much
of the last year via a collateralized debt obligation, says a market
official. However, in today’s weak market environment taking
the first losses as sponsor on a CDO doesn’t make sense, he
adds. 

TD has been conspicuous by its absence in new deals
recently, says another banker, pointing to the fact the firm
passed on staying in the five bank club that heads deals for
Omaha, Neb.-based Tenaska (PFR, 8/4).
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European Bidders Pull 
Out of Uruguay Auction

French oil giant TotalFinaElf and Belgian utility Tractebel have
pulled out of the auction for the rights to build, own and
operate a $300 million 400 MW natural gas-fired power plant,
dubbed UTE, in Uruguay, says a New York project financier
familiar with the matter. He adds the dismal state of the
Uruguayan economy and the broader uncertainty across Latin
America’s power markets prompted the pair to walk out on the
auction.

The move leaves the future of the power plant project in the
balance as TFE and Tractebel were the only players left in the
auction, says the banker.  Originally four developers had pre-
qualified to bid, but only TFE and Tractebel met the necessary
technical requirements to progress to the final round (PFR,
5/6). The short-listed pair submitted final bids at the end of
May. The process was being run by Uruguay’s state-run electric
utility, the Administracion Nacional de Usinas y
Transmisiones Electricas.

Officials at the Uruguay utility and Tractebel and TFE
spokespersons Jacques Van Hee and Catherine Enck did not
return calls by press time.

InterGen Flexes Dutch Project Loan,
Demand Remains Muted
InterGen and its mandated underwriters BNP Paribas and
Société Générale have sweetened the terms of the sponsor’s
EUR625 million ($622 million) Rijnmond project loan
following a lukewarm response from potential sub-
underwriters. Yet the improved pricing may still not prove
sufficient to tempt other banks into the lending syndicate, say
a handful of City financiers evaluating the deal. Calls to
Lincoln Falconer, a financier at InterGen in London
responsible for the deal, and bankers at BNP, were not
returned. A SocGen banker declined to comment.

Bankers say pricing on the 18-year loan has been jacked 
15 basis points upwards across the deal’s three tranches, but
fees have not been raised. InterGen also has incorporated a
cash sweep mechanism into the deal to increase the likelihood
that banks get paid back on schedule. These new terms have to
date only drawn one sub-underwriter into the deal, Bayerische
Landesbank, though a number of other lenders including
Nordeutsche Landesbank and Westdeutsche Landesbank, are
still evaluating the transaction, say bankers. A financier at
BayerischeLB declined to comment. Calls to the other firms
were not returned. 

Banks are balking at committing to the loan for a wide
variety of reasons, but chief among these is concern over the
merchant risk embedded in the tail end of the deal. The 800
MW Rijnmond plant near Rotterdam will sell its entire output
to AA minus rated Dutch utility Nuon under a 15-year PPA
and also has entered a five-year gas-supply contract with
Gasunie. The gas deal can be extended for a further five to 10
years. This still leaves lenders exposed to at least three years of
merchant risk, frets one London financier, who has opted
against taking a sub-underwriter ticket. BNP and SocGen
originally asked half a dozen potential sub-underwriters to
commit at the EUR65 million level for take-and-hold targets
of EUR50 million (PFR, 9/9).

The loan is being split into four tranches: an EUR161
million 2.5-year bridge loan covering InterGen’s equity
investment during the plant’s construction period, an EUR408
million 18-year plus construction term loan, and three 18-year
plus construction working capital and letter of credit facilities.
Construction is expected to be completed in two years. 

Commitment fees for the bridge and term loans are 15 basis
points and 37.5 basis points, respectively. Arranger fees are
27.5 basis point and 90 basis points, respectively. Prior to
flexing the bridge offered a spread of 37.5 basis points over
LIBOR. The other three loans originally paid spreads of 
115-190 basis points.

Enel Reportedly Retreats 
From Abu Dhabi Bid
Enel Power has pulled out of a joint venture with Tractebel
to bid for the rights to build and operate Um Al Nar, a 
1.7 GW power and water project in Abu Dhabi, say Middle
Eastern power bankers. 

Enel Power’s decision has prompted the Abu Dhabi Water
& Electricity Authority to push back the auction date from
the end of last month to late November, says one project
financier, adding this should give Tractebel enough time to
find another EPC contractor and possibly another equity
partner. PFR was unable to ascertain why Enel Power pulled
out. Calls to Tractebel and Enel were not returned by press
time.

The Enel/Tractebel J.V. was one of three bidders looking
to land the Um Al Nar deal. Another consortium comprising
International Power, Mitsui and Tokyo Electric Power Co.,
and a solo bidder, TotalFinaElf, remain in the auction.
Bankers had tipped Enel/Tractebel as the likely winner (PFR,
8/19), but the loss of its equity partner and EPC contractor
could prove a body blow to Tractebel’s ambitions, suggests
one London-based financier. 

Latin America
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Citi, Mizuho Close 
Altamira Financing 
Lead arrangers Citibank and Mizuho Financial recently
sealed financing and closed syndication of a $200 million
non-recourse loan arranged to partly fund the construction of
Altamira, a $300 million, 495 MW combined-cycle gas-
turbine plant in northeastern Mexico. A project financier
close to the matter says the funds should be disbursed to
project sponsors Electricité de France and Mitsubishi at the
end of this month. 

The deal was split into two tranches. Under a roughly 
$90 million commercially syndicated tranche Citibank and
Mizuho have provided $22 million pieces and co-arrangers

Bank of Tokyo-Mitsubishi and ING have each committed
some $20 million. Japan Bank For International
Cooperation has also offered approximately $110 million in
development financing and Nippon Export and Investment
Insurance has signed on to provide insurance cover for the
deal. 

EdF (51%) and Mitsubishi (49%) are jointly providing
$100 million in equity financing for Altamira (PFR, 7/22).
The facility will sell all of its output to the Comision Federal
de Electricidad, Mexico’s national power company, under a
25-year power purchase agreement. 

Bankers at the firms either declined to comment or did not
return calls. Calls to EdF and Mitsubishi were not returned by
press time.

Latin American Power Financing Calendar
Following is a directory of upcoming projects and related financing in the Latin American power sector. To report new deals
or provide updates, please call Amanda Levin, Reporter, at (212) 224-3292 or email: alevin@iinews.com 

Sponsor Project Project Size Cost Country Advisor/ Status PFR  
Type (MW) ($mil) Financier Issue

Alcoa Santa Isabel Hydro 1,087 700 Brazil Citi Financing delayed till 2003 7/22/02

Ceran - Hydroelectric 360 111 Brazil BNDES Will launch the loan shortly 10/8/01

Corporacion Venezolana Tocoma Dam Hydroelectric - 2,100 Venezuela - Expects to bring project on line by 2006 6/25/01
de Guyana

Duke Energy Pederneiras Gas-fired 500 270 Brazil - Will finance with equity capital. 3/11/02
International

EdF, Mitsubishi Altamira Gas-fired 495 300 Mexico Citi/Fuji Has wrapped up syndication. 10/7/02

Electricite de France Rio Bravo III Gas-fired 500 290 Mexico SocGen Arranging a $217M project loan 8/26/02

El Paso - Gas-fired 200 200 Mexico - Expects to bring project on line by 2003 4/16/01

El Paso Araucaria Gas-fired 469 340 Brazil Dresdner Financing delayed until Q4 7/4/02

El Paso Macae Gas-fired 400 700-800 Brazil SocGen Financing due shortly 7/9/02

Elina Suereste Manuel Moneno Transmission - 269 Mexico BNP Is arranging a $236M loan 8/26/02
Sores

Iberdrola Vera Cruz Gas-fired 800 700 Mexico - Will finance with equity 8/26/02

Iberdrola/Petrobras Termoacu Gas-fired 340 - Brazil IDB IDB is evaluating the project 7/16/02 

InterGen Carioba Gas-fired 945 670 Brazil - Project delayed until Q1 of 2003 2/25/02

PSEG Global SAESA Distribution N/A 450 Chile J.P. Morgan Considering taking out  a $300M loan 9/24/01
company to fund the acquisition

PSEG Global Electroandes Hydroelectric 183 227 Peru BBVA Banco Continental/ Is planning $100m in loan and bond financing 7/27/01
Banco de Credito

Sempra Energy Mexicali Gas-fired 600 350 Mexico SocGen In the process of arranging a corporate loan 3/11/02
Resources

Tractebel/Alcoa Estreito Hydro 1,087 700 Brazil Citi Waiting for enviromental permits 7/22/02

Union Fenosa La Laguna II 450  - Mexico - - 7/2/01

Union Fenosa Tuxpan III & IV Gas-fired 938 600 Mexico Deutsche Bank/BOTM Banks have provided bridge loan 9/23/02
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. To report new auctions or changes in the status of a sale, please call
Will Ainger, managing editor, at (44-20) 7303-1735 or e-mail wainger@euromoneyplc.com.

Seller Plants Location MW Plant Type Advisor Status
AES Yarra Power Station Australia 510 Gas - Has appointed an advisor

Jeeralang Australia 449 Gas
Mt Stuart Australia 288 Gas

American Electric Power/ Northeastern units 3 & 4 Okla. 300 Coal N/A Reviewing sale strategies.
Central and Southwest Corp. Lon C. Hill Texas 546 Gas

Nueces Bay Texas 559 Gas
Ennis S. Joslin Texas 249 Gas

ADWEA Um Al Nar Abu Dhabi 1,100 Gas & Water Desalination CSFB Looking to sell plant in 2003.

AES Fifoots Point Fifoots Point U.K. 363 Coal KPMG (Administrator) Looking to sell plant by end of April

BP Great Yarmouth U.K. 400 Gas J.P. Morgan Looking to sell plant shortly.

Cinergy Cinergetika Czech Rep. 230 CHP J.P. Morgan Expects to sell assets this summer
Energetika Chropyne Czech Rep. 48 CHP
EPR Ely U.K. 36 Straw
Moravske Teplamy Czech Rep. 410 CHP
Pizenska Energetika Czech Rep. 406 CHP
Redditch U.K. 29 Gas
Teptama Otrokovice Czech Rep. 349 (11%) CHP

CMS Energy Loy Yang Melbourne, Australia 2,000 Coal Not chosen Announced intention to sell.
Ensenada Argentina 128 Gas-fired J.P. Morgan
CT Mendoza Argentina 520 Gas-fired J.P. Morgan
El Chocon Argentina 1,320 Hydroelectric J.P. Morgan

DPL All plants Ohio 3,500 N/A Morgan Stanley

Enel Interpower Italy 2,611 Various CSFB, Lehman, Having sold Elettrogen and Eurogen it will 
Merrill sell one more generation portfolio shortly.

Enron Nowa Sarzyna Poland 116 PwC Intention to sell.
Sarlux Italy 551 (administrator)
Trakya Turkey 478
Chengdu Cogen China 284
Northern Marianas Guam 80
Bantagas Philippines 110
Dabhol India 2,184
Subic Bay Philippines 116
Teesside U.K. 1,875

Enron Wilton U.K. 133 Coal/Oil/Gas Close Brothers Intention to sell.

Entergy Damhead Creek U.K. 800 Gas N/A

IVO Energy Grangemouth*** U.K. 130 Gas - Looking to refocus in Nordic region.
Edenderry Ireland 120 Peat

Niagara Mohawk Power Nine Mile Point 1 N.Y. 1,614 Nuclear N/A Awaiting bids.
Nine Mile Point 2 N.Y. 1,140 Nuclear N/A

NRG Gladstone Power Australia 1,500 (37.5% stake) Coal ABN AMRO Awaiting bids.
Flinders Australia 760 Coal
Loy Yang A Australia 2,000 (25% stake) Coal
Hsinchu Taiwan 400 (60% stake) Gasfired
Lanco Kondapalli India 340 (30% stake) Gas/Oil Continued
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NRG Collinsville Australia 192 (50% stake) Coal ABN AMRO Awaiting bids.
TermoRio Brazil 1040 (50% sake) Gas Deutsche Bank Awaiting bids.
COBEE Boliva 220 (98% stake) Hydro/Gas
Itiquira Energetica Brazil 160 (98% stake) Hydro
Cementos Pacasmayo Peru 66 Hydro/Oil
Bulo Bulo Bolivia 90 (60% stake) Gas-fired
Cahua Peru 45 Hydro

NRG/Xcel CEEP Poland 10 (10% stake) - Goldman Has already sold two Eastern European plants.
Enfield U.K. 380 (25%) Gas-fired Awaiting further bids.
Killingholme A U.K. 680 Natural Gas
MIBRAG Germany 238 (50% stake) Coal

NRG Big Cajun II La. 2,400 (90%) Coal - Has shortlisted three bidders
Pike Miss. 1,192 Gas
Batesville Miss. 1,129 Gas
Brazos Valley Texas 633 Gas
Kaufman Texas 545 Gas
Big Cajun La. 458 Gas
McClain Okla. 500 (77%) Gas
Bayou Cove La. 320 Gas
Sabine River Texas 420 (50%) Gas
Sterlington La. 202 Gas
Mustang Texas 485 (25%) Gas
Pryor Cogen Okla. 88 (20%) Gas
Timber Fla. 13.8 Biomass 
Power Smith Okla. 80 (9.6%) Gas 

Oman (Ministry of Housing, Rusail Oman 730 Gas CSFB
Electricity & Water) Ghubratt  Oman 507 CHP

Wad AlJazzi Oman 350 Gas

Ontario Power Generation Lennox Ontario 2,140 Oil, gas Merrill Lynch & Expects to sell Lennox and Lakeview shortly.
Lakeview Ontario 1,140 Coal Scotia Capital
Atikokan Ontario 215 Coal
Thunder Bay Ontario 310 Coal

Pacific Gas & Electric 68 Plants Calif. 3,800 Hydro Morgan Stanley Awaiting PUC approval. Expect sale to close 
shortly. 

PESG Global Tanir Bavi India 220 (74%) Naphtha - -
Karpatalsm India 330 (20%) Naphtha - -

Polish Treasury Elektroncieplownie Poland CHP - Bids due in June.
Pozpnanskie

Reliant Resource Argener Argentina 160 CHP

TXU Lake Creek Texas 323 Gas Merrill Lynch Reviewing sales strategy.
Tradinghouse Texas 1,340
River Crest Texas 110
Mountain Creek Texas 893
Parkdale Texas 327
North Main Texas 123
Monticello Texas 1,900 Coal Merrill Lynch Is looking to sell an undisclosed number of its 
Martin Lake Texas 2,250 coal assets.
Big Brown Texas 1,150
Sandow Texas 545

Wisconsin Energy Bridgeport Conn. 1,100 (combined) CSFB Has put up for sale following collaspe 
New Haven Conn. 1,100 (combined) of NRG deal.

Generation Auction & Sale Auction (cont’d)
Seller Plants Location MW Plant Type Advisor Status
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Asia
• Thai power producer Gulf Electric has bought two 125
MW gas-fired power plants from Tractebel Asia for $94
million. The plants are located in Saraburi (Dow Jones, 9/30).

• CMS Energy, Xcel Energy subsidiary NRG Energy
and Horizon Energy Investment Group are considering a $1.1
billion initial private offering of Australia’s 500 MW Loy Yang
power station. “A float is one of many options being
considered,” said a source close to the company. The three
shareholders, who bought Loy Yang for AUD4.7 billion in
1997, need to raise enough money to make a AUD500 million
debt repayment in March 2003. CMS has been trying to sell its
50% stake in Loy Yang for more than a year and NRG Energy
was originally rumored to be a potential buyer (Reuters,10/2).

• Electricity of Vietnam (EVN) has launched a feasibility
study to build a $1.2 billion 1,200 MW coal-fired power plant
in Thanh Hoa province. EVN wants to start building the plant
in 2005. “Because the country’s power demand is fast
increasing, we had to change our initial plan which was to
build the plant after 2010,” says an official at the company.
“EVN will be able to finance about one third of the total cost,
using its own funds, and will also need bank loans,” he added
(Dow Jones, 10/3).

Europe & Middle East
• Warren Buffett’s Berkshire Hathaway is looking to acquire
energy companies in the Europe. “Our electrical energy
business is looking for new acquisitions. In Britain, first of all,
but also in continental Europe,” said Buffett, without giving
further details. As of early September, Buffett had more than $7
billion in cash to invest (Il Sole 24, 9/30).

• Spain’s second-biggest utility, Iberdrola, has taken a major
step toward becoming a global wind-power giant in agreeing to
acquire a group of wind farms from fellow Spanish firm
Gamesa for about EUR1 billion over four years. Iberdrola also
has committed to buy about 1,100 MW of wind turbines from
Gamesa through 2006 (Dow Jones, 10/1).

• Swedish utility Vattenfall is considering selling up to 49% of
its German unit, Vattenfall Europe, to a strategic investor to

raise cash for the unit’s expansion in the natural gas business
(Dow Jones, 10/2).

• The European Bank for Reconstruction and Development
plans to make a EUR66 million investment in Slovak electricity
distributor Zapadoslovenska Energetika as part of German
utility E.on’s purchase of a 49% stake in the company. E.on has
agreed to purchase the stake for 
EUR330 million and EBRD’s investment would be part of the
overall 49% purchase (Dow Jones, 10/2).

U.S. & Canada
• California State Treasurer Phil Angelides says the Golden
State will sell its highly anticipated and oft-delayed 
$11.95 billion worth of power bonds—one of the largest
municipal bond deals ever—this month and next. The $5.9
billion fixed-rate portion of the deal will sell the week of Nov. 4
while the $6 billion of FRNs will be offered to investors the
week of Oct. 21 (Reuters, 9/27).

• Entergy has emerged as the favored bidder for AmerGen, the
nuclear generation joint venture owned by ailing U.K. nuclear
generator British Energy and Exelon. British Energy hopes to
finalize the sale of its 50% stake in AmerGen by the end of the
year to help resolve its immediate funding crisis (The Business,
9/29).

• Enron’s questionable use of off-balance-sheet transactions to
hide debt appears to have begun years earlier than previously
believed, raising new uncertainties about the company’s
financial statements going back to the early 1990’s (The Wall
Street Journal, 9/30).

• El Paso has appointed CFO Brent Austin to the new
position of president and coo, covering all non-regulated
businesses as well as financial functions. Dwight Scott, senior
v.p.-finance, will step up to fill the cfo slot (Houston Chronicle,
9/30).

• American Electric Power is mothballing seven Texas power
plants that aren’t needed for reliability purposes. On Sept. 11,
the energy company asked the Electricity Reliability Council of
Texas, or ERCOT, to determine which of its 16 gas-fired power

The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.

Weekly Recap



Power Finance & Risk www.iipower.com October 7, 2002

Financing Record (SEPTEMBER 26 - OCTOBER 2)

Bonds
Issue Date Maturity Issuer Amount Offer Price Type of Security Coupon Spread To Moody’s S&P Book 

($mil) (%) Treasuries Manager

10/1/02 10/1/07 MidAmerican Energy 200 99.5 Senior Notes 4.625 205 Baa3 BBB- CSFB

10/1/02 10/1/12 MidAmerican Energy 500 99.977 Senior Notes 5.875 218 Baa3 BBB- CSFB

10/2/02 10/11/07 IEB Finance 1255.8 78.614 Zero Coupon Bnd Zero 111 Aaa AA Deutsche Bank

M&A
Date Date Target Name Target Advisors Target Country Acquiror Acquiror Advisors Acquiror Country Value 

Announced Effective ($mil)

09/12/02 09/12/02 Caffaro Energia - Italy Edison Rothschild Italy 146.385

09/13/02 - El Paso - U.S. TransCanada Pipelines - Canada 127.000

09/14/02 09/14/02 Hessen Energie - Germany Oberhess Versorgung - Germany -

09/17/02 - New Mine Energy - Germany Umweltkontor Renewable - Germany -

09/17/02 - Zeag Zementwerk Lauffen - Germany Energie Baden Wuerttemberg - Germany 118.724

09/18/02 - Asia Power - China Neijiang Xingyuan Elec Power - China 2.133

09/19/02 - Crockett Cogeneration - U.S. Undisclosed Acquiror - Unknown 82.000

09/19/02 - WattPlus - Belgium Essent - Netherlands -

09/24/02 09/24/02 Jilin Electricity Power - China Boshi Fund Management - China -

09/24/02 09/24/02 Jilin Electricity Power - China China Fund Management - China -

09/25/02 - CEPSA-Elect Generation Plant - Spain Sonatrach - Algeria -

09/25/02 - CEPSA Gas Comercializadora - Spain Sonatrach - Algeria -

09/25/02 09/25/02 EMS-Chemie - Switzerland Nordostschweizerische - Switzerland -

09/25/02 - Millmerran Power Project PwC Australia Tohoku Electric Power - Japan 24.318

09/27/02 - Oases International Services - U.S. Ocean Power - U.S. -

09/30/02 - Gamesa Wind Parks BNP Paribas Spain IbeRenova Morgan Stanley Spain 679.833

09/30/02 09/30/02 Hidroflamicell - Spain Endesa - Spain -

Copying prohibited without the permission of the publisher.10

plants were required for “reliability must run,” or RMR, status.
An RMR plant is one required to run to ensure reliability of the
electricity grid, even if electricity from that plant is not required
to meet market needs (Dow Jones, 10/1).

• Robert Green, president and ceo of Aquila, is resigning from
the embattled Kansas City power company. Green, who will
continue to work for Aquila for the next 18 months while he
looks for another position, is being replaced by his elder brother
Chairman Richard Green (Associated Press, 10/1).

• Talks between CenterPoint Energy and its lenders on its
$4.7 billion financing package are expected to go down to the
wire.  “It will come down to the last day. It always does,” said
David McClanahan, ceo, who added that he’s optimistic a deal
will get done. The company’s credit lines are set to expire Oct.
10 (The Houston Chronicle, 10/1).

• El Paso Chairman William Wise told Congress that safety
problems may result from a judge’s finding that the company
restricted natural-gas supplies during California’s energy crisis. A

Federal Energy Regulatory Commission judge ruled last week
that El Paso used unlawful market power by shutting lines for
unnecessary repairs and reducing supplier access. The ruling
“would encourage a pipeline operator to place economic and
market considerations ahead of safety and reliability factors, a
notion we believe to be at odds with Congress’ intent,” Wise
said in a one-page letter (Bloomberg, 10/1).

• Federal prosecutors charged Andrew Fastow, Enron’s former
cfo, with fraud and money laundering in a criminal complaint
that signals further charges against other former executives of
the collapsed energy company. The charges are the first against
a senior Enron executive since the Houston company imploded
late last year (The Wall Street Journal, 10/3).

• New York’s power plant siting board has approved the New
York Power Authority’s plans to build a 500 MW combined-
cycle power plant adjacent to its existing Poletti facility in
Queens, New York City.  The approval was conditioned on an
agreement by NYPA to shut the 25-year old, 825 MW Poletti
plant sometime between 2008 and 2010 (Dow Jones, 10/3).
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FIVE EASY WAYS TO ORDER:

Fuel Cell Co. Seeks Funds
To Stave Off Bankruptcy
ZeTek Power, a London-based fuel cell
developer, is looking to raise $10-12
million in private equity by Dec. 7 to
fend off bankruptcy. The company was
pushed to the brink of collapse last
month when one of its private equity
investors, Texaco, decided to walk
away from a private financing round.

See story, page 3
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DUKE SEEN BUYING CMS PLANT DOWN UNDER
Duke Energy International is close to purchasing CMS Energy’s 50% stake in a 
2,000 MW coal-fired plant in Australia, says an official familiar with the matter. While
neither party would comment on the pending asset sale, Peter Barnett, a spokesman at
CMS in Dearborn, Mich., says it is close to finding a buyer and could announce a sale
before year-end. Jennifer Epstein, a spokeswoman at Duke Energy in Atlanta, referred
calls to spokespeople at its international division in Houston, who did not respond. 

CMS put its stake in the Loy Yang power plant up for sale in the first quarter of last
year and last December decided to write down its entire $267 million equity
investment in the Melbourne-based facility. “We have decided to exit the generation
market in Australia because it has not been as profitable as we initially expected,” says
Barnett. He adds CMS has not set a specific price tag on the plant and declined to

(continued on page 12)

LONDON UTILITY READIES $1.4B MTN 
PROGRAM TO FUND TXU ACQUISITIONS
London Electricity, the holding company for Electricité de France’s U.K. generation,
supply and wire assets, is in the process of arranging a GBP1 billion ($1.42 billion)
medium-term note program and is considering tapping the shelf shortly to refinance
some GBP500 million of recent acquisition costs.

Steve Bott, group finance manager in London, says the utility has hired BNP
Paribas to arrange the program and may use the French bank to underwrite the first
bond deal. “Bankers being bankers, [BNP] will no doubt want to lead the deal, but
nothing has been decided.” Any bond offering is unlikely to hit the market before

(continued on page 12)

TRIO OF COMPANIES NEARS EPA DEAL, 
BOND FINANCING LIKELY
Several major U.S. power companies, including Cinergy, PSEG Power and South
Carolina Public Service Authority, are close to reaching agreements with the United
States Environmental Protection Agency about cutting SO2 and NOx emissions from
their coal-fired generation units, a move that could result in several hundred million
dollars in bond financing. “In the main we’re looking at old, small, dirty units being
shut down and larger units refurbished,” according to an attorney at the EPA in
Washington, D.C. 

Cinergy has estimated the cost of buying and installing new pollution control
equipment at $1.4 billion, but this figure does not include the cost of shutting down or

(continued on page 12)
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power group, and Lane Genatowski, managing director and
head of power at BofA, both were let go within the past few
weeks as part of restructurings that saw their respective bank’s
top oil and gas banker take on the power mantle.

A lack of merger and acquisition deal flow since the IPP
and merchant power industry went belly up earlier this year
has prompted the cull. While a raft of embattled companies
have put themselves or some of their assets up for sale, buyers
have been few and far between. “Things are tough in our
business right now, so every investment bank is making cuts
in their power group,” says one investment banker. “The
heads of the groups are at the highest risk of being canned.
They’re the ones that are getting blamed for business being so
bad,” he adds.

“There has been a tremendous amount of hemorrhaging in
the merchant sector with companies such as Calpine and AES
going through some serious stress,” says a New York banker. “A
number of banks were making money from these high growth
companies, but now that they’re in stress mode, the banks have
been forced to reduce head count.” 

Eric Morse, a CIBC spokesman, says Ron Ormand, head of
U.S. oil and gas in Houston, will take over management of
CIBC’s 10-strong U.S. power team, taking the combined energy
group to a total of 28 bankers. Lewis referred calls to Morse who
declined to discuss the matter further beyond saying that
additional cuts are not expected. Ormand was unavailable for

comment as he was traveling on business.
In a related matter, this past May CIBC Capital Partners, a

merchant banking affiliate, closed down its power technology
venture capital unit and laid off Jay Hatfield, managing
director and head of power technology (PFR, 5/13).

While Lewis has yet to find a new post BofA’s Genatowski
already has joined Jefferies & Co. in New York to launch and
spearhead a push into power sector investment banking.
Genatowski left BofA late this summer as part of a
restructuring that saw Joseph Carey, head of energy, take over
coverage of the power sector under the new title of head of
natural resources. Genatowski declined to comment and
Carey did not return calls.

Jefferies’ new power group will focus on advisory business
such as corporate restructuring, financing and mergers and
acquisitions. A banker close to the situation says Genatowski is
planning to recruit more bankers over the next month to staff the
group, but at present is running a solo shop. He reports to Chris
Kanoff and Andrew Whittaker, co-heads of investment banking. 

Genatowski moved to BofA two years back (PFR, 9/18/00)
from Chase Securities, now part of J.P. Morgan, where he was
a managing director in its utility practice.

Chansoo Joung, Goldman’s global co-head of natural
resources with a focus on oil and gas, now becomes sole head
of the group following Kimmelman’s departure to the
commodities division. Goldman’s senior power banking
managing directors Pete Labbat, Tom Lane and Tim
Kingston, now report to Joung. Joung and Kimmelman
declined to comment. 

GOLDMAN, BOFA
(continued from page 1)
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Quote Of The Week
“It’s a different world. It’s a different environment”—Larry Kellerman,
newly installed managing director at Goldman Sachs, explaining why the
investment bank is unlikely to replicate its Orion Power model when
buying power assets in the future (see story, page 1).

One Year Ago In Power Finance & Risk
Calpine was prepping its debut in the sterling and euro-
denominated bond markets as part of a $1.3 billion four-currency
financing package aimed at paying down existing debt. [Calpine
tapped the bond market on Oct. 11 with an GBP200 million
offering paying a 8.875% coupon, an EUR175 million deal
paying 8.375%, a CAD200 million offering paying 8.75% and a
$850 million offering paying 8.5%. Credit Suisse First Boson and
TD Securities underwrote the deals.]
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weak economic fundamentals undermining the entire region.
Any sale will have to be priced competitively, he adds. Jacinto
Pariente, an investor relations official at Endesa in New York,
did not return calls by press time.

PFR could not ascertain which Chilean assets Endesa is
considering selling. Its biggest holding is a roughly 65% stake in
Endesa Chile, a vertically intergrated utility with over 12 GW of
generation capacity. Endesa was originally trying to sell three
LatAm distribution companies: Edesur in Argentina and
Companhia Energetica de Ceara (Coelce) and Companhia de
Eletricidade do Rio de Janeiro (Cerj) in Brazil. The analyst says
that Coelce, Cerj and Edesur would be ideal assets for Endesa to
sell as all are suffering financially. “But it would be very hard, if not
impossible, for Endesa to find a company that would want them.
Most companies are looking to exit the region,” he says.

—Amanda Levin

ENDESA LOOKS
(continued from page 1)

Calendar
Infocast will hold its Unwinding, Restructuring & Consolidating
Special Purpose Entities Under the New FASB Guidelines
conference at the Metropolitan Hotel in New York City on Nov.
20-22. Speakers include Joris Hogan, partner at Milbank,
Tweed, Hadley & McCloy and Bernays (Buz) Barclay, partner
at King & Spalding. To register call 818-888-4444. 

starting to gear up,” says Kellerman, who joined the firm as a
managing director last month. 

The firm’s last asset ownership foray has become part of
industry folklore because it was so profitable. Along with a
handful of other backers the firm formed Orion Power in
March 1998, and sold it a little over three years later in a
$2.9 billion deal to Reliant Resources. Kellerman says the
approach will be different this time round with a focus on
acquiring assets for the long-term. “It’s a different world. It’s
a different environment,” he reflects. 

The firm has set no timetable for its first acquisition, nor
has it set a megawatt target. “We will be opportunistically
evaluating assets where Goldman can enhance the value,”
Kellerman says, explaining the firm, for example, may be able
to use its investment banking skills to enhance the financing
profile of an asset, or it may be able to leverage off the firm’s
strong trading platform. With sliding credit ratings across the
power sector, the firm has another advantage to bring to the
table, he argues: “A balance sheet with A’s in it.”

Market officials think the strategy is going to be a success
again. “It make sense to do it now if you are ever going to do
it. They have deep pockets, great credit and they can pick up
stuff for a song in this market,” says one Goldman watcher. 

An El Paso spokeswoman was unable to say whether
Kellerman will be replaced. Kellerman was a senior
managing director spearheading the growth of El Paso’s
North American power assets. With El Paso no longer on an

GOLDMAN HITS
(continued from page 1)

aggressive growth track, and reorganizing to shore up its
credit rating, his departure seems a logical move, says one
observer. Kellerman says he enjoyed his time at El Paso but
was attracted by the idea of looking at the market from a
different perspective.

Kellerman joined El Paso in 1998 after 10 years at Citizens
Power, were he finished up as president. He joined Citizens to
set up its power marketing activities after it received Federal
Energy Regulatory Commission approval for the operation.

—Peter Thompson


