
Citi, JPMorgan To Take
Tickets For EIX
Citigroup and JPMorgan Chase are
taking final commitments for a
refinancing for Edison International
on Thursday. 

See story, page 3

Mirant: Back By Yearend
Mirant is aiming to emerge from
Chapter 11 bankruptcy protection by
yearend after launching its $2.3B exit
package. 

See story, page 4 
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GMAC TAPS EDELMAN TO MUSCLE UP 
PROJECT FINANCE ARM

General Motors Acceptance Corp. is expanding its project finance group
and has hired Kirk Edelman as a senior v.p., heading up the unit. The
veteran industry official, who has been in the energy finance business for
more than 20 years, will report to Brian Conn managing director and
head of GMAC’s capital funding group in Atlanta. “Project finance is one
of many areas where GMAC capital funding possesses expertise. We have
and will continue to underwrite investments in areas that are strategic to
long-term growth,” Conn says.

Edelman will split time between the company’s project finance offices in Atlanta, New
(continued on page 11)

CARLYLE VENTURE LAUNCHES SALE OF ERCOT
GENERATION FLEET 
Carlyle/Riverstone and Sempra Energy are auctioning a roughly 3 GW portfolio of natural-
gas and oil-fired generation assets in ERCOT, and have hired boutique investment firm
Greenhill & Co. to handle the sale. Up for grabs are assets held within the joint venture
holding entity Topaz Power Group, formed to house the assets, which the 50-50 joint
venture originally acquired from American Electric Power in March 2004 (PFR,
3/14/2004). The seven-plant sale, however, does not include the 632 MW coal-fired plant
Coleto Creek Power Station, says a prospective buyer following the sale. Art Larson, a
spokesman for San Diego-based Sempra, declined to comment. Calls to officials at
Carlyle/Riverstone in New York were not returned. 

Prospective buyers received preliminary marketing material about the auction in the past
(continued on page 11)

CMS AUCTION DRAWS NUKE HEAVYWEIGHTS
CMS Energy’s proposed sale of its 798 MW Palisades nuclear power plant near South
Haven, Mich., has drawn the interest from Entergy, Dominion Resources, Constellation
Energy, FPL Group and Exelon, according to an official close to the sale. CMS spokesman
Jeff Holyfield in Jackson, Mich., would not comment on potential bidders, but says that
sales by other members of the Nuclear Management Company, which manage the facility,
helped prompt the auction. 

Concentric Energy Advisors is the auction manager for CMS. John Reed, ceo at
Concentric in Marlborough, Mass.,  says the sale also is motivated by CMS’ desire to shed
the ownership risks, but he declined to talk about potential bidders.

Mary Lou Kramer, spokeswoman for FPL in Juno Beach, Fla., would not refer directly to
the sale. “We believe there are a number of nuclear units that could be up for sale, especially

(continued on page 12)

DECEMBER 12, 2005
VOL. VIII, NO. 49

Check www.iipower.com during the week for breaking news and updates.

COPYRIGHT NOTICE: No part of this publication may
be copied, photocopied or duplicated in any form or by
any means without Institutional Investor’s prior written
consent. Copying of this publication is in violation of the
Federal Copyright Law (17 USC 101 et seq.). Violators
may be subject to criminal penalties as well as liability
for substantial monetary damages, including statutory
damages up to $100,000 per infringement, costs and
attorney’s fees. Copyright 2005 Institutional Investor,
Inc. All rights reserved. 

For information regarding subscription rates 
and electronic licenses, please contact Dan Lalor at
(212) 224-3045.

Kirk Edelman

PFR121205  12/9/05  1:41 PM  Page 1



Power Finance & Risk www.iipower.com December 12, 2005

Copying prohibited without the permission of the publisher.2

Ritchie Capital Energy 
Heads Exit

Ben Pratt, head of the energy unit at hedge fund Ritchie Capital
Management has left the firm. Jeff Wallace, partner and former head of the
Geneva, Ill.-based company’s energy unit, also left confirms spokesman Justin
Meise, declining to comment further. Market players say the pair of execs left
sometime last week but that could not be confirmed. The reasons for the
departures could not be determined. Pratt and Wallace could not be reached
for comment.

Steve Culliton has succeeded Pratt as head of energy trading, and works
alongside David Baldwin, the chief investment officer for energy. Culliton, who
was a trader at Chicago hedge fund Citadel Investment Group and Tulsa, Okla.-
based The Williams Cos. before that, worked under Pratt at Ritchie.

Calpine Bonds Drops 
Calpine’s 8.5% ’11 bonds dropped four points to 20 on news that the company is
close to filing for bankruptcy because of a default notice served to Calpine by
Wilmington Trust Corp. Its credit default swaps also widened five points,
according to a trader. 

Wilmington Trust, which represents Calpine’s second-lien debt holders,
reportedly served Calpine with a notice saying that if it defaulted on the
$312 million payment that it was recently ordered by a court to pay the debt
holders, $3 billion of second-lien notes could become immediately due.
Calpine has asked a Delaware court to issue a temporary restraining order to
prevent the trustee from enforcing the default notice, saying it would cause
other defaults and damage the company. 

The Delaware Court of Chancery ruled that Calpine misspent the $312
million to buy natural gas instead of buying back debt. It gave Calpine until
January 22 to repay the money. Calpine has appealed the court decision.
Meanwhile, Wilmington has sought an acceleration of this payment date. A
Wilmington spokesman would not comment on when it is seeking payment. A
Calpine spokeswoman did not return calls by press time. 

In a release, Wilmington said it is exercising its fiduciary responsibilities on
behalf of its second priority bondholders and is seeking to preserve all the
rights of those bondholders pending the scheduled appeals of the Delaware
Chancery Court’s decision.
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Eagle Rock Syndication Wraps 
For Lone Star Assets
Goldman Sachs has closed a $475 million acquisition financing
on behalf of Eagle Rock Energy to finance the acquisition of
Texas Panhandle midstream assets. The seven-year, $400 million
term loan and the five-year $75 million revolver priced at 250
basis points over LIBOR. About a dozen banks were involved,
along with institutional investors. David Leischer, v.p. at
Goldman, declined to comment. 

Debt represents roughly 90% of the $528 million price tag,
with the remainder of the deal being funded via equity from
Eagle Rock and Natural Gas Partners, an Irving, Texas-based
private equity fund (PFR, 11/21). Alfredo Garcia, cfo at Eagle
Rock in Houston, and John Weinzierl, managing director at
Natural Gas in Irving, did not return phone calls for
comment.

Eagle Rock purchased six gas processing plants and about
3,700 miles of gas-gathering lines located in the Texas Panhandle
from Tulsa, Okla.-based ONEOK. Lori Webster, spokeswoman
for ONEOK in Tulsa, says the company’s net proceeds after-tax
will be $356 million. 

Citi, JPMorgan Set Date For 
EIX Tickets 
Leads Citigroup and JPMorgan Chase are taking final
commitments for a refinancing for Edison International on
Thursday. The Rosemead, Calif., energy holding company is
hoping to tie up the refinancing of billions in credit lines at the
holding and subsidiary entity levels before year-end. Appetite at
this stage in the game appears strong, suggests one banker, eyeing
the package. Call to officials at Citi and JPMorgan were not
returned nor were calls to a spokesman at Edison.

Edison plans to upsize its five-year, $750 million revolver,
juicing it to $1 billion (PFR, 11/28). Also expected is a retool of
credit lines at subsidiary Southern California Edison, increasing
the utility’s line to $1.7 billion by tacking on another $450
million to the existing revolver. SoCal Ed’s five-year line also will
be extended by one year and the all-in pricing trimmed to 35
basis points over LIBOR from 50 basis points.

At subsidiary Midwest Generation a consolidation and
reduction in pricing of three senior secured lines totaling about
$843 million is being considered. The debt consists of two
separate six-year revolvers totaling $500 million and priced at
225 basis points over LIBOR as well as a $343 million term loan
bearing a 225 basis point rate. Rates on those loans are expected
to be trimmed by 20-50 basis points but terms are still being
worked out. 

Hicks, Muse Entity Taps Debt For
Enbridge Purchase 
TexStar Field Services is tapping credit lines to bankroll the
purchase of Enbridge Energy Partners’ midstream gas assets. Jason
Downie, principal private equity firm Hicks, Muse, Tate & Furst
in Dallas, which owns TexStar, it has drawn from a $15 million
revolver and a $70 million senior term loan to fund the $112
million acquisition.  Equity of $42 million rounds out the funding.

UBS is the lead lender on the bank facilities which have
already been syndicated. 

The assets are located in Texas and consist of 327 miles of gas
gathering pipelines, 121 miles of transmission pipelines and a gas
treating facility. They also include about 300 miles of gathering
and products pipeline, the Eustace gas processing and treating
plant and three other gas treating facilities. 

Enbridge Energy Partners, a subsidiary of Calgary-based
Enbridge Inc., sold the midstream assets because they were
smaller than its other plants, says Tracy Barker, investor
relations manager at Enbridge in Houston. Proceeds from the
sale will be used to pay down a $600 million revolver. 

Citadel Natural Gas Trader Departs
Natural gas trader Shane Lee has left Citadel Investment Group
in Chicago, where he traded gas on the New York Mercantile
Exchange. According to sources who have spoken to Citadel
execs, who had reported to the departed head of trading Scott
Rose, Lee left last week. The reason for his departure could not
be learned. Reached on his cell phone, he declined to comment
and directed calls to the hedge fund’s press office, where
comment was declined. 

Last week, Citadel hired Mark Stainton managing director
and global head of credit correlation at Deutsche Bank in
London to replace Rose, who left a few months ago (PFR, 12/5).
Stainton will work out of Chicago.
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Georgia Power Taps 10s To 
Pay Down
Georgia Power has issued a $250 million offering of 5.25%,
10-year bonds to pay off two separate offerings of similar debt
totaling $300 million. Being paid down are $150 million 6.2%
due earlier this month and an identical amount of 5.50% notes
set to mature February. The $50 million balance will be paid
for with internal funds and commercial paper, says David
Brooks, managing director of capital markets at parent
Southern Co.

Brooks says the 10-year notes were the preferred tenor
because it believed there was a glut of long-term bonds in the
market. A banker involved in the deal says the 10-year
Treasuries’ yield edged up 11 basis points over the course of the
week the deal was being issued. But, he said, the pricing was
helped by the fact that debt from Southern comes “pretty close
to selling itself.” Moody’s Investors Service rates Georgia
Power’s long-term debt A2.

Banc of America Securities and J.P. Morgan Securities led the
offering, which was syndicated through Williams Capital Group,
Lazard Capital Markets and HSBC Securities. Southern rotates
leads, choosing banks for each deal based on their particular
skills. In this case, Southern relied on its leads’ institutional sales
forces, Brooks says. Williams Capital was included in the
syndication because Southern has been happy with its capital
markets research and decided to give the firm a shot.

According to a securities filing, Williams Capital sold about

$20.3 million off the offering, Lazard $16.9 million, and
HSBC $3.1 million. A banking official says fees to the co-
managers were structured in a performance economics basis,
whereby the syndicators competed for 12.25% of the
underwriting fee, based on how many orders they brought in.
The 12.25% is what was left after the leads took 42% each and
the co-managers took 1.25% each. The banker would not say
which banks received additional fees, but did say that one bank
took an approximately 5.5% and another took 6.9%, while the
third received none. 

Nova Scotia Power Nails 30-Year 
To Erase CP
Nova Scotia Power has issued C$150 million (roughly
$129 million) of unsecured 30-year medium-term notes to
refinance commercial paper. “Rates are really good and we were
hearing from our banking friends that there was a lot of money
looking for a place to go as there were a lot of investors with
cash,” says Zeda Redden, treasurer at Halifax, Nova Scotia-based
parent company Emera. 

Leading the issuance was Royal Bank of Canada, which has
worked with the company before. Scotia Capital, Canadian
Imperial Bank of Commerce, BMO Nesbit Burns and Toronto-
Dominion Bank also took part. “We have established
relationships with these banks and when we have an MTN
issuance, we rotate leads between RBC, Scotia and CIBC. We
feel that doing that will keep everybody sharp since they know

Mirant Targets 
Yearend Reemergence 
Mirant is shooting to leave Chapter 11 bankruptcy protection
by yearend after launching exit financing last week. Spokesman
Dave Thompson says confirmation of its reorganization plan
and the closing financing should allow it to reemerge swiftly.
Officials at JPMorgan Chase, Goldman Sachs and Deutsche
Bank, which prepared the package, did not return calls or would
not comment.

The financing includes a six-year $800 million revolver and a
seven-year $700 million term loan B. A related eight-year, non-
callable, floating-rate $850 million bond offering is also expected
to be shopped within the week. Ratings for the financing are
forthcoming and will determine the pricing. If the package is
rated Ba3/BB-, the revolver would be priced at 225 basis points
over LIBOR and the term loan priced at 200 basis points. But
the pricing is increased by 25 basis points for both if the package

is rated B1/B+. 
Mirant plans to raise $1.35 billion in capital to repay the

debtholders when it exits Chapter 11, which it entered over two
years ago. But it also reserves the right to issue new notes directly
to the creditors for this portion of their claims. About $6.5
billion of unsecured debt and obligations at the parent company
will be exchanged for 96% of the remaining common stock.
Mirant’s subordinated trust preferred securities will receive 3.5%
of the common stock with rights to buy 5% of the new common
stock issued under its plan of reorganization (PFR, 11/21).

Under the reorganization plan, Mirant Americas
Generation’s (MAG) debt will be repaid in full, while MAG’s
$1.7 billion of long-term debt will be reinstated. The company
will repay MAG’s $1.5 billion of short-term debt and other
obligations with common stock in the reorganized parent
company for 10% of the amount owed. Shareholders will receive
3.75% of new common shares in the reorganized company, with
warrants to buy a further 10% of the common stock.

Corporate Strategies
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Financing Record (NOVEMBER 30-DECEMBER 6)

Recent Power Debt Issues
144A Date Issuer Description Amount($M) Coupon (%) Security Maturity Offer Price YTM (%) Spread S&P Moody’s Fitch

11/30/05 Avista Corp Pvd electric, 50 6.25 Fst Mtg 12/1/35 100.533 6.211 162 BBB- Baa3 BBB-
gas svcs Bonds

Yes 11/30/05 Entergy Gulf Electric utility 350 Floats Fst Mtg 12/8/08 100 Floats BBB+ Baa3 BBB
States Inc Bonds

11/30/05 Georgia Power Electric utility 250 5.25 Senior 12/15/15 99.782 5.278 77 A A2 NR
Co(Southern Co) Notes

11/30/05 Kosepco Cogeneration Floats Float Rate 11/30/10 100 Floats
(KEPCO/South Korea) plant Nts

12/5/05 AmerenUE Electric and 260 5.4 Fst Mtg 2/1/16 99.717 5.437 87 BBB+ A1 NR
gas utility Bonds

Yes 12/6/05 AES Distribucion Electric utility 165 11 Notes 12/13/15 100 11 648 B- NR NR
Dominicana

M&A
Target Target Target Acquiror Acquiror 

Date Effective Name Advisors Industry Sector Target Nation Acquiror Name Industry Sector Nation Value($M)

12/2/05 12/2/05 Mayya Test Electric, Gas, United States Investor Group Investment & Commodity Afghanistan -
and Water Distribution Firms,Dealers,Exchanges

12/5/05 Germania Windpark Electric, Gas, Germany GE Energy Investment & Commodity United States -
Gmbh & Co- and Water Distribution Financial Services Firms,Dealers,Exchanges

12/5/05 Star Gas Partners LP Electric, Gas, United States Kestrel Energy Electric, Gas, United States 15
and Water Distribution Partners LLC and Water Distribution

Source: Thomson Financial Securities Data Company. For more information, call Rich Peterson at (212) 806-3144.

that we rotate between them,” says Redden
The spread on the long-term bond issuance is 133 basis points

over comparable Treasuries. The notes were issued from a C$400
million shelf issued in March, about C$150 million remains for
fresh issuances.

Ameren Utility Floats 5.4%, 
10-Year Notes
Union Electric, a subsidiary of St. Louis-based Ameren
Corporation, has sold $260 million of 5.4% 10-year notes to
pay down short-term obligations. Denise Furey, an analyst at
Fitch Ratings in New York, says the utility is relatively strong
financially with modest leverage and strong cash flows.
Securities and Exchange Commission filings indicate that the
company has about $2.4 billion in long-term debt. A call to
Jerree Birdsong, treasurer at Ameren, was not returned and
spokeswoman Susan Gallagher would not make an official
available or comment herself.

The new debt was priced at 87 basis points over Treasuries,
with Barclays Capital, BNY Capital Markets and J.P. Morgan
Securities acting as lead underwriters for the offering. Ameren
distributes electricity to 2.3 million customers and natural gas to
more than 900,000. 

Avista Quickly Returns To Feed
Investor Appetite
Avista has trekked back to the debt mart with $50 million of
6.5%, 30-year bonds to tap into demand it saw for a similar deal
a few weeks earlier. The Spokane, Wash.-based energy company
placed $100 million in identical notes about three weeks ago, but
investor demand suggested more notes could be sold, says Diane
Thoren, assistant treasurer. 

Both offerings are refinancing short-tem debt related to
acquiring an Avista’s lease on a small peaker plant for about $56
million as well as buying its corporate headquarters for $19
million, Thoren notes. About $20 million in various long-term
maturing debt also was paid down with proceeds.

Goldman Sachs and Lehman Brothers led the $50 million
offering and its earlier issuance. But unlike the first, which was
syndicated through AG Edwards & Sons and BNY Capital
Markets, there was no syndication of the follow-on. Moody’s
Investors Service rates Avista’s senior unsecured debt Ba1.

Avista has a $150 million bond maturing Jan. 1, 2007. It
hasn’t yet decided what it will do, but will be looking at its
options in the second half of 2006, Thoren says.

BNY, along with Union Bank of California, lead a $350
million revolver for Avista. 
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The Americas
• Mirant Corp. won bankruptcy-court approval of its Chapter
11 reorganization plan at a hearing. The plan is expected to
become effective, enabling the energy company to exit Chapter
11 protection, at or before the end of the year. Mirant filed for
Chapter 11 protection July 14, 2003, listing assets of $20.57
billion and consolidated debts of $11.4 billion (The Wall Street
Journal, 12/02). 

• Chevron Corp. will boost daily capacity at Sabine Pass
terminal, owned by Cheniere Energy, from 700 million cubic
feet to 1 billion cubic feet. Permits for the terminal initial full
capacity of 2.6 billion cubic feet were received in December 2004
and construction started in March 2005 (United Press
International, 12/05). 

• Trinidad and Tobago and the National Gas Co. have
completed its $2.1 billion Cross-Island Pipeline. It will add a
capacity of 2.4 bcf/d without compression, or 3.2 bcf/d with
compression to NGC’s pipeline system. Construction of the
line began in January 2004 and is the first 56-inch diameter
natural gas pipeline in the western hemisphere and among the
largest natural gas pipelines in the world (Trinidad and Tobago
Express, 12/05).

• Kentucky’s Big Rivers Electric Corp. and Germany’s E.ON
have agreed to end agreements that let an E.ON affiliate
control two power plants and control the electricity generated
by them. The deal between Big Rivers and E.ON, formerly
known as LG&E Energy, unwinds a 1998 agreement between
the two companies when Big Rivers emerged from
bankruptcy. Under that deal, E.ON controlled Big Rivers’
power plants and the electricity they generated through 2023
(Associated Press, 12/07).

• Mitsubishi Corp. has won a $611 million contract to build a
651 MW coal-fired plant on Mexico’s Pacific coast. The Federal
Electricity Commission, or CFE, said the consortium formed by
Mitsubishi and Carboelectrica Diamante beat another group led
by Hitachi, which also included Siemens and Mitsui. The plant
is expected to go into operation in February 2010 (Dow Jones
Newswires, 12/07).

• A former Duke Energy trading v.p., Todd Reid, was found
not guilty of recording false trades to inflate profits for his

unit. Jurors found a second defendant, Timothy Kramer, not
guilty on seven of 19 charges and will resume deliberations on
the 12 remaining charges. Kramer and Reid were both
charged with 19 counts of conspiracy, wire fraud, mail fraud,
bypassing accounting controls and falsifying public company
books (Houston Chronicle, 12/07).

• CPS Energy reached an agreement with several environmental
and neighborhood groups settling their disputes regarding the
utility’s planned 750 MW coal-fired plant. San Antonio’s gas and
electric utility came under fire from groups, claiming the
proposed power plant would deteriorate the region’s air quality
and release harmful emissions, such as mercury, into the
environment (San Antonio Business Journal, 12/07). 

Europe and Australia
• France’s Alstom has won contracts worth €450 million
combined to build two gas-fired power plants for Hc Energia, a
subsidiary of the EDP-Energias de Portugal group. One of the
400 MW units will be built at Casetjon, in the Navarra region of
Spain. The other will be built at Soto de Ribera, Asturias, also in
Spain (Dow Jones Newswires, 12/05).

• AES Corp. is planning to build a €1.1 billion, or $1.3 billion,
power plant in Bulgaria. The project consists of building a 670
MW power plant at the Maritsa East coal-mining and power
complex in central Bulgaria. About €790 million of the
investment will be financed through debt, with further funding
provided by a consortium of France’s Calyon PB Private, a unit
of Crédit Agricole, as well as France’s BNP Paribas, Dutch bank
ING Groep and the European Bank for Reconstruction and
Development (The Wall Street Journal, 12/07).

The Middle East
• Qatar and the United States have launched a $14 billion
joint project to build the world’s largest liquefied natural gas
refinery, mostly for export to the US. Qatar Petroleum and
ExxonMobil Ras Laffan formed a joint venture, Ras Laffan
Liqufied Natural Gas Company (RL3) during US Energy
Secretary Samuel Bodman’s visit last month to Qatar. Ras
Laffan is a further expansion of the existing LNG production
facilities operated by RasGas at the Ras Laffan Industrial City
(ITP, 12/04).

The Weekly Recap is a summary of publicly reported power news stories. The information has been obtained from sources believed to be
reliable, but PFR does not guarantee its completeness or accuracy.

Weekly Recap
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Generation Auction & Sale Calendar
Following is a directory of ongoing generation asset sales. The accuracy of the information, which is derived from many
sources, is deemed reliable but cannot be guaranteed. New items are in bold. To report new auctions or changes in the
status of a sale, please call Mark DeCambre, managing editor, at (212) 224-3293 or e-mail mdecambre@iinews.com.

Seller Plants Location MW Plant Type Advisor Status
Atlantic City Electric Company B.L.England New Jersey 447 Coal Concentric Advisors In Second Rounds.

Key Stone Pa. - Coal

Conenaugh Pa. - Coal

Aquila Racoon Creek Ill. 340 Gas Not chosen Intention To Sell.

Goose Creek Ill. 340 Gas

Crossroads Miss. 340 Gas

BP Great Yarmouth U.K. 400 Gas J.P. Morgan Intention To Sell.

BNP -led bank group Mystic River 7 Mass. 560 Oil/Gas Lazard Ongoing.

(Exelon developed plants) Mystic River 8 Mass. 832 Gas

Mystic River 9 Mass. 832 Gas

Fore River Mass. 832 Gas

Carlyle Riverstone/ Sempra Topaz Power Group ERCOT 2.9 GW Gas&Oil Greenhil & Co. Preliminary marketing materials have been submitted

Citi & SocGen-led creditor group Union Ark. 2,200 Gas Goldman Ongoing.

(TECO Energy developed plants) Gila River Ariz. 2,300 Gas

CMS Energy Ensenada Argentina 128 Gas Not chosen Announced Intention To Sell.

CT Mendoza Argentina 520 Gas J.P. Morgan

El Chocon Argentina 1,320 Hydro J.P. Morgan

Palisades Mich. 798 Nuke Concentric Advisors Announced Intention To Sell.

Citi-led bank group Lake Road Conn. 840 Gas Lehman Bros. Cargill Bought Debt Portion (PFR, 12/27).

(NEG developed plants) Lowell Power Mass. 82 Gas None Actively Pursuing A Sale.

Delta Power

Duke Energy North America Bridgeport Energy Project Bridgeport, Conn. 490 MW Gas CSFB In Play Save For The Midwest Facilities.

Maine Independence Station Penobscot County, Maine 520 MW Gas Goldman Sachs

Bayside Power Project St. John, New Brunswick 260 MW Gas

Fort Frances Cogeneration Project Fort Frances, Ontario 110 MW Gas

Lee Energy Facility Lee County, Ill. 640 MW Gas

Vermillion Energy Facility Vermillion County, Ind. 640 MW

St. Francis Energy Facility Glennonville, Mo. 500 MW Gas

Washington Energy Facility Washington County, Ohio 620 MW Gas

Fayette Energy Facility Fayette County, Pa. 620 MW Gas

Hanging Rock Energy Facility Lawrence County, Ohio 1,240 MW Gas

Oakland Power Plant Oakland, Calif. 165 MW Gas

Moss Landing Power Plant Monterey County, Calif. 2,538 MW Gas

Morro Bay Power Plant Morro Bay, Calif. 1,002 MW Gas

South Bay Power Plant Chula Vista, Calif. 700 MW Gas

Griffith Energy Facility Mohave County, Ariz. 600 MW Gas

Arlington Valley Energy Facility Maricopa County, Ariz. 570 MW Gas

McMahon Cogeneration Plant Taylor, British Columbia 117 MW Gas

El Paso Europe EMA Power Hungary 70 Coal
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El Paso North America Berkshire Mass. 261 (56.41%) Gas Final Bids Due.

(Merchant assets) CDECCA Conn. 62 Gas Negotiations Are Taking Place With 

EnCana Cavalier Alberta 106 Gas HSBC Launched Sale In April.

Balzac Alberta 106 Gas HSBC

Kingston Ontario 110 (25%) Gas HSBC

Energy Investors Fund Multitrade Va. 79.5 (60%) Biomass None Stake Sold To GE 
Crockett Calif. 240 (24%) Gas

Entergy Asset Management Robert Ritchie Ark. 544 Gas/oil None Ongoing.
Warren Power Miss. 314 Gas
RS Cogen La. 425 (49%) CHP
Harrison County Texas 550 (70%) Gas

Exelon/PSEG Eddystone Generating Station Delaware County, Pa. 1,510 MW Coal and Gas Interviewing Banks To Advise On Sales.
Linden Generating Station Linden, N.J. 775 MW Gas

Gama Construction Tynagh Republic of Ireland 400 MW Gas Fieldstone Private Ongoing
Ireland Limited Capital Group

KBC-led creditor group Milford Conn 542 Gas Lazard Ongoing.

Mirant Shady Hills Fla. 474 Gas BofA Ongoing.
West Georgia Ga. 640 Gas
Bosque County Texas 538 Gas
Wichita Falls Texas 77 Gas

Morrow Power Boardman Ore. 28 Gas Marathon Capital Evaluating Bids.

Nations Energy Bayport Texas 80 N/A Considering Liquidation.
Mungo Junction Ohio 32
Southbridge Mass. 7

National Energy Gas & Salem Harbor Mass. 745 Coal/Oil Lazard Dominion Has It Under Contract.
Transmission Brayton Point Mass. 1,599 Coal
(USGen New England) Manchester St. R.I. 495 Gas

Connecticut River N.H. 479 Hydro
Deerfield River Mass. 89 Hydro

Oman (Ministry of Housing, Rusail Oman 730 Gas CSFB -
Electricity & Water) Ghubratt  Oman 507 CHP

Wad AlJazzi Oman 350 Gas

Reliant Energy Carr Street N.Y. 95 Oil Goldman Madison Dearborn And US Power Gen. Have Won A Bid
Astoria N.Y. 1,276 Gas To Acquire The Assets.
Gowanus N.Y. 549 Gas
Narrows N.Y. 281 Gas

InterGen Redbud Okla 1,220 Citigroup Harbert Venture Acquired The Assets.
Cottonwood Texas 1,235
Magnolia Miss. 900

SG-led bank group Athens N.Y. 1,080 Gas Blackstone Assessing Bids.
(NEG developed plants) Covert Mich. 1,170 Gas

Harquahala Ariz. 1,092 Gas
Millennium Mass. 360 Gas

STEAG Iskenderun Turkey 1,320 Gas Morgan Stanley Ongoing.

Teco Energy Dell Power Station Ark. 540 Gas Reviewing Options.
McAdams Power Station La. 599 Gas

Tractebel North America Chehalis Wash. 520 Gas N/A Looking To Sell Or Swap.

WPS Resources Sunbury Generating Station Shamokin Dam, Pa. 450 MW Coal Lazard Buyers Are Stalling Over Fuel Contracts.

Generation Auction & Sale Auction (cont’d)

Seller Plants Location MW Plant Type Advisor Status
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York and Houston. Additional hires in the group, which focuses
on non-recourse deals, including power, oil, natural gas,
chemicals and pipelines, will be made, he notes, declining to
indicate how many staffers would be hired. 

GMAC has a strong appetite for non-recourse financing and
has been doing one-off deals in the sector, but wants to focus
more specifically given its belief that there will be a steady flow of
such deals over the next several years, Edelman says. 

Prior to joining GMAC, Edelman was running his own
energy consultant outfit. He was also hired in 2003 as CFO for

GMAC TAPS
(continued from page 1)

few days. The timeframe and the price tag being sought after by
the venture could not be determined. Reasons for the sale also
could not be learned. A call to Gregory Randolph, managing
director at New York-based Greenhill, was not returned.

The plants, all in Texas, total 2,921 MW, but some are not
currently firing. Four of the operating plants have must-run
stipulations while three others are merchant facilities. The plants
include the 697 MW B.M. Davis plant in Corpus Christi, a
182 MW plant known as J.L. Bates in Mission and a 255 MW
plant in San Benito called La Palma. —Peter Roth

CARLYLE VENTURE
(continued from page 1)

SUBSCRIPTION ORDER FORM www.iipower.com

UNITED STATES
Tel: 1-212-224-3570
Fax: 1-615-377-0525
Email: customerservice@iinews.com
Mail: Institutional Investor News

P.O. Box 5016
Brentwood, TN 37024-5016

UNITED KINGDOM
Tel: 44 20 7779 8998
Fax: 44 20 7779 8619
Email: tgstewart@euromoneyplc.com
Mail: Thomas Gannagé-Stewart

Institutional Investor News
Nestor House, Playhouse Yard 
London, EC4V 5EX, England

HONG KONG
Tel: 852 2842 6929
Fax: 852 2153 5930
Email: nayyars@iinewslts.com
Mail: Sabeena Nayyar

Institutional Investor News
17/F, Printing House, 6 Duddell Street
Central, Hong Kong

❑ YES! Please send me 1 year (51 issues) of Power Finance & Risk at the special price of $2,245*. Once I have subscribed I can select a permanent User
ID and Password to www.iipower.com at no extra charge.

NAME

TITLE FIRM

ADDRESS

CITY/STATE POSTAL CODE/ZIP COUNTRY

TEL FAX E-MAIL

Options for payment:
❍ Bill me    ❍ Check enclosed (please make check payable to Institutional Investor News)
❍ I am paying by credit card: ❍ Visa ❍ Amex ❍ Mastercard

CREDIT CARD NUMBER EXPIRATION DATE SIGNATURE

The information you provide will be safeguarded by the Euromoney Institutional Investor PLC group, whose subsidiaries may use it to keep you informed of relevant products and services. We occasionally
allow reputable companies outside the Euromoney Group to mail details of products which may be of interest to you. As an international group, we may transfer your data on a global basis for the purposes
indicated above.

(  ) Please tick if you object to contact by telephone. (  ) Please tick if you object to contact by email.
(  ) Please tick if you object to contact by fax. (  ) Please tick if you do not want us to share your information with other reputable businesses.

* In Canada, please add US$30 for postage. Other non-U.S.,  please add US$75.

BANK-OWNED GENCO APPOINTSFORMER TXU EXEC AS CHIEFCGE Power, an investment vehicle set up by sixof the leading U.K. project finance banks to poolmany of the country’s standalone power plants, isset to appoint former TXU Europe executive EddieHyams as its first chief executive. Hyams could not bereached, and bankers close to CGE declined tocomment.
Market watchers say Hyams is set to take day-to-dayoperational control of the newly formed company,previously dubbed Project JOE, while Chairman Jim Forbes will take on more of afigurehead role. One banker argues the division of responsibilities makes sense givenHyams’ strong understanding of the U.K. generation market as a result of his previous role

(continued on page 12)

Cogentrix Creditors Mull
Foreclosure
Creditors are considering foreclosing onCogentrix’s Southaven plant in Mississippi.

See story, page 2

TransCanada Takes
Pipeline Pole Position
TransCanada has emerged as the front-runner to win National Energy & GasTransmission’s Gas TransmissionNorthwest pipeline.

See story, page 2
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End Game

AIG, NOBLE SLUG IT OUT AS EL PASO QF AUCTION NEARS CONCLUSION El Paso Corp. is close to selling its entire portfolio of 27 contracted power plants andofficials tracking the auction say it has come down to a two-horse race between AIG andNoble Power Assets, a Chester, Conn.-based energy investment boutique. Aaron Woods,
an El Paso spokesman in Houston, says the company anticipates closing a deal soon,declining further comment. Walter Howard, ceo of Noble, did not return calls and JohnQuirke, senior v.p. of operations, declined comment. An official at AIG declinedcomment. 

Several market officials say Noble, which is backed by private equity heavyweights
(continued on page 11)FPL ENERGY EXPLORES SALE OF MERCHANT ASSETSFPL Energy, the IPP arm of FPL Group, is considering divesting much of its U.S.merchant generation portfolio and has been holding talks with Lehman Brothers aboutconducting the auction. The Juno Beach, Fla.-based company has put all its merchantplants under the microscope, says an industry official, adding it is particularly interestedin unloading three newly built natural gas-fired plants in Texas, with a combined capacity

of 3,355 MW, as well as some assets in the Northeast. It could not be determined by press time whether Lehman had been retained to advise
on the sale or whether FPL is also considering hiring another advisor. Lanie Fagan, aspokeswoman at FPL Energy, could not provide comment by press time. Calls to bankers

(continued on page 12)
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Barclays, RBS To Syndicate Slice 
Of InterGen Debt
Leads Barclays Capital and Royal Bank of Scotland are
syndicating a portion of the $1.075 billion acquisition financing
obtained by AIG Highstar and Ontario Teacher’s Pension Plan to
acquire a portfolio of InterGen plants.  The banks wrapped
syndication of the original financing about a month and a half ago
(PFR 10/24), but have been considering a new round to spread
out risk. Leads want to syndicate about half of the $200 million,

five-year revolving credit facility, says one lender following the
financing package. Pricing and terms of that syndication could not
learned. Officials at Barclays and RBS did not return calls. 

In addition to the revolving line, the loan package consists of
an $875 million, 8-year term loan. Pricing on the term loan was
at 275 basis points over LIBOR for the first three years, 300 basis
points for the succeeding two years and at 425 basis points for
the last two years of the life of the loan. Pricing on the revolver
was 175 basis points over LIBOR. Calls to officials at AIG
Highstar and Ontario Teacher’s also was not returned.
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Calendar
• The Edison Electric Institute will host its International Utility
Conference in London on February 20-23 at the London Hilton
on Park Lane. For additional information please contact Debra
Henry, via email at dhenry@eei.org or via phone at (202) 508-
5496 or Mari Smallwood, via email at msmallwood@eei.org or
via phone at (202) 508-5501. 

• Euromoney is holding its USA Power and Utility Finance
Conference in Las Vegas on February 16-17 at the MGM Grand
Hotel. For additional information please call toll free at 1-800-
437-9997 or 1-212-224-3570, for New York, or 44-0-20-7779-
8999 for London.  

Quote Of The Week
“Rates are really good and we were hearing from our banking friends
that there was a lot of money looking for a place to go as there were a
lot of investors with cash.”—Zeda Redden, treasurer at Halifax,
Nova Scotia-based Emeren, explaining Nova Scotia Power
rationale for hitting the market for 30-year medium-term notes (see story,
page 4).  

One Year Ago In Power Finance & Risk
Sea Breeze Power Corp. and Boundless Energy were seeking
$150 million largely in private equity to finance a proposed 1.1
GW transmission line across the Strait of Juan de Fuca, which
connects the Puget Sound to the Pacific Ocean. [Energy
Investors Fund provided the equity for Sea Breeze and Boundless
Energy. Neither Sea Breeze nor EIF would provide further details
of the equity agreement (PFR, 04/22).]

Will Batteries For Wind Farms 
Juice Revenues?

British Columbia-based EPOD
International says its wind technology,
which purports to store electricity

generated by wind farms for peak demand, could be a boon to
the wind facility biz. Brett Walker, v.p., of
business development at EPOD in
Vancouver, says the company has been
working on the technology that aims at
solving wind power’s biggest problem—
wind doesn’t always blow when you need
it. Walker says its technology could
eliminate the intermittency argument
leveled against the idea of a more mass adoption of wind energy. 

EPOD’s EMT technology, however, would tack on about
$500,000 more per MW/h to the costs of developing a wind
farm, notes Walker. Some project financiers say, if the
technology is proven, the increased revenues could potentially
offset the increased costs. Jan Paulin, president and chief
executive of Padoma Wind Power in La Jolla, Calif., would not
speculate on whether the increased costs would be worth it,
since the technology has yet to be proven

Alternating Current

single units, that might not have as much strategic value to [the
owners] as to us,” she comments. FPL owns two nuclear
generation facilities in Florida that consist of two plants each, as
well as the Seabrook facility in New Hampshire. FPL’s purchase
of the Duane Arnold Energy Center in Palo, Iowa, from Alliant
Energy and its two partners, is pending regulatory approval. 

Craig Nesbit, a spokesman for Chicago-based Exelon, says
only that Exelon continues to consider acquisition as
opportunities arise. Constellation spokeswoman, Lisa Lundberg
and Entergy spokeswoman Yolanda Pollard declined to
comment. Spokesman Carl Baab at Dominion did not return a

CMS AUCTION
(continued from page 1)

Translink Transmission Company, which eventually wound
down its operations when several utilities that were planning to
offload $4 billion in transmission assets changed their plans
(PFR, 11/13/03). The officer also was a managing director at
Toronto Dominion Securities in its energy, utilities and infra-
structure group. He worked in a similar capacity as a senior v.p.
at Dresdner Kleinwort Wasserstein. —Mark DeCambre

call for comment.
An application to the Nuclear Regulatory Commission for a

20-year renewal on the 1971-vintage plant is due late next year,
which might have factored into CMS’ decision to sell. Bids will
be taken on the facility in mid 2006.
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